CASE 5677: YATES PET. CORP. FOR
‘7 APPROVAL OF THE DUNKER NOSE UNIT
(' AGREEMENT, CHAVES COUNTY, NM
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. Unit Name Dunken Noge Unit - Exploratory )

- Operator — Yates Petyoleup Corporation . .
’ County Chaves . :
DATE OCC CASE No, 3877 -~ EFFECTIVE TOTAL SEGREGATION
APPROVED : OCC ORDER NO, R=-5228 DATE ACREAGE STATE FEDERAL EHBEXN -FEE CLAUSE TERY

Commissioner June 22, 1976 June 14, 1976 . 6,231.90 5,591.90 «0~ 640,00 Yes 2 yrs.
June 14, 1976 . | ‘

UNIT AREA

TOWNEHIP 17 SOUTH, RANGE 18 EAST, N.M.P.M.
Sections 1, 10, 11, 12, 13, 14, 15 and the ¢ 5/2 and $/2¥/2:Section 2

TOWNSHIP 17 SOUTH, RANGE 19 m»me. N.M.P,M,
Section 6 aund 7




o - Unit Name __ DUNKEN NOSE UNIT -EXPLORATORY .
Operator YATES FETROLEUM CORPORATION
County CHAVES )
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE. SUBSECTION DATE ACRES NOT
RATIFIED - LESSEE
1 1G-1837%" c.s, 2 17s  18E  s/2, S/2N/2 4-29-76 480.00 Yates Petroleum Corp.
2 16-1838 v  C.S. 1 17s  18E° All : _ 4=29-76 641.18 Yates Petroleum Corp.
- 3 15-1839 ¥ C.s. 11 17s 18E N/2, N/2sW/4, NW/4SE/4, SE/4SE/4 4-29-76 1,120.00 Yates Petroleum Corp.
12 17 18E All ,
4, K-6138 - C.S. 10 17s 18E N/2N/2, S/2NE/4, NE/4SE[4,W/28W/4, &4~29-76 1,040,00 Yates Petroleum Corp.
SE/4SW/4
15 17s  18E All
5. K-6139 C.S. 11 17 18E NE/4SE/4 . 4=29-76 1,040.00 Yates Petroleum Corp.
13 17s  18E N/2N/2, S/2 :
14 ° 17s 18E SW/GNE/&, W/2, SE/4
6. K-6145 c.s. 6 17s 19E All . 4+29-76 1,270.72 Yates Petroleum Corp.
7 17s 19 All .




Unit Name Dunken Noge Unit - Exploratory
. Operator Yates Petroleum Corporation

County Chaves

DATE OCC CASE N0, 5677 EFFECTIVE TOTAL SEGREGATION :
APPROVED OCC. ORDER _NO. R-5228 DATE ACREAGE STATE FEDERAL ENBEEN-FEE CLAUSE TERM ]
Commissioner June 22, 1976 Aune 14, 1976 = 6,231.90 5,591.90 <0~ 640,00 Yes 2 yrs,

June 14, 1976

UNIT AREA

TOWNHHIP 17 SOUTH, RANGE 18 EAST, N.M.P.M.
Sections 1, 10, 11, 12, 13, 14, 15 and the = 5/2 and $/2N/2 Section 2

TOWNSHIP 17 SOUTH, RANGE 19 EAST, N.M.P.M _ , . )
Section 6 and 7




Unit Name DUNKEN NOSE UNIT -EXPLORATORY
. Operator YATES PETROLEUM CORPORATION
County CHAVES
STATE LEASE INSTI- , RATIFIED ACREAGE -
TRACT NO. NO. TUTION SEC, TWP. RGE. SUBSECTION DATE ACRES NOT
RATIFIZED LESSEE
1 LG-1837 C.S. 2 " 17s 18E s/2, s/2n/2 . 4-29-76 480.00 Yates Petroleum Corp.
2 16-1838  C.S. 1 178 18E All 4-29-76 641.18 Yates Petroleum Corp.
3 16-1839 C.S. 11 17s . 18E N/2, N/2SW/4, NW/4SE/4, SE/4SE/G 4=29-76 1,120.00 Yates wmnnow,wca Corp.
12 178 18E All : 4
4, K-6138 C.S. 10 17s 18E N/2N/2, S/2NE/4, NE/4SE/4,M/2SW/4, 4-29-76 1,040.00 Yates Petroleum Corp.
SE/4SW/4 :
15 178 18E All
S. K-6139 C.S. 11 17s 18E NE/4SE/4 4-29-76 1,040,00 ‘ Yates Fetroleum Corp.
13 . 17s 18E N/2N/2, s/2
14 17s 18E SW/4NE/4, W/2, SE/4
6, K-6145 c.S. 6 17s 19 All 4-29-76 1,270.72 Yates Petroleum Corp.
7 178 19E All ‘




Seate of New Mexico TE1ARHON

503~327-2743

PHIL R. LUCERO > P. O. BOX 1148
COMMISSIONER _ommissioner J R(UIC LdnCIS SANTA FE, NEW MEXICO 87501

Juone 14, 1378

Yatss Petroleun Corporation
Yates Building=207 South 4th St.
Artesia, New Mexlco 58210

Re: Dunken Nosa Unit
Chavge County, loew Mexieo

ATTENTION: Jack W. MeCaw

Centlemen:

The Comuissioner of Public lands hae this dute approved the
Dunken Mose Unit agreement, Chaves County, Rew Mexico, The effective
date to be as of the date of approwvel,

Enclosed are £fiva (5) Cartificétes of approval,
Your One Hundred (3100.00) Doller £iling fee hise been received.

Will you plesse subnit any Geological Data or Engineering Report
that you aight hewe on this unit,

Enclosed ares assigunents from C& K Petroleur,et al vhich arc
not acceptable by this office,

Very truly yours,

PHIL R, LUCERO
COMUISSIONEK OF PUBLIC LANDS

nY:
BAY D, GRABAM, Divector
011 and Ges Division
PRL/RDG /s
encle, -
-1-3] New Maxico 01l Conservation Commission &£

Santa Fe, New Mexico




Y O1L CONSERVATION COMMISSION

R STATE OF NEW MEXICO
BRI P.0. BOX 2088 - SANTA FE 1_ A v

87501
DIRECTOR LAND COMMISSIONER , STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

June 23, 1976

Re: CASE NO. 5677
Mr. Joel Carson ORDER NO. R-=5228
Losee & Carson
Attorneys at Law
‘ Post Office Box 239 Applicant:
? Artesia, New Mexico 88210

Yates Petroleum Corporation

Pear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

JDR/ fd

Copy of order also sent to:

Hobbs occ X
Artesia OCC X
Aztec 0CC

S e

- : Other




BEFORLE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COUMMISSION OF NiEW MBXICO FOKR
THE PURPOSE OF CONSIDERING:

CASE NO. 5677
Order No, R-5228

APPLICATION OF YATES PETROLEUM
CORPORATION FOR APPROVAL OF THE
DUNKEH NOSE UNIT AGREEMENT, CHAVES
COUNTY, NEW MEXICO,

, ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on i
May 12, 1976, at Santa Fae, New Mexico, before Examiner
Daniel S. Nutter.

NOW, on this 22nd day of June, 1976, the Commission, a
. quorum being present, having considered the testimony, the !
| record, and the recommendations of the Examiner, and being |
! fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
! by law, the Commission has jurisdiction of this cause and the
subject matter therecof.

{2) That the applicant, Yates Petroleum Corporation,
saeks approval of the Dunksn Nesae Unit Agreement covering
6,231.90 acrea, more or less, of State and Fee lands described
as follows:

. CHAVES COUNTY, NEW MEXICO

ti TOWNSHIP 17 SOUTH, RANGE 18 EAST, NMPM
Section It ALl

Section 2: 8/2 N/2 and S§/2

Sections 10 through 153 All

{
|
TOWNSHIP lz SOUTH, RANGE 19 EAST, HMPM i |
Sections 6 and 7: All |
|
(3) That approval of the proposed unit agreement should
promote the prevaention of waste and the protection of correlative
i rights within the unit area.




-2a
Casa No, 5677
Ordar No. R=-5228

X

45

(1) Trat the Dunken Nose Unit Agreement is hereby .
approved. i

(2) That the plan contained in said unit agreement for the'!
development and operation of the unit area is hereby approved in
principle as a proper conscrvation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as walilving
or relinquishing, in any manner, any right, duty, or obliga=
tion which is now, orxr may hereafter be, vested in the Commission
to supervise and control operations for the aexploration and
development of any lands committed to the unit and production
of o0il or gas therefrom.

(3) That the unit operator shall file with the Commission
an excecuted original oxr executed counterpart of the unit agree-
ment within 30 days after the ce¢ffective date thereofy that in
the event of subsequent joinder by any party or expansion or ;
contraction of the unit area, the unit operator shall file |
with the Commission within 30 days thereafter counterparts of i
the unit agreement reflecting the subscription of those interests
having joinad or ratified. |

(4) That this order shall beccne cffective upon the
approval of said unit aqreement by the Commissioner of Public
Lands for the State of New Mexicoj that this order shall
terminate ipso facto upon the termination of gaid unit
agreement; and that the last unit operator shall notify the
Commission immediately in writing of such termination.

(5) That jurisdiction of this cause is retained for the
entry of sgsuch further orders as the Commission may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein=
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION !

PHIL R, LUCERO, Chairman !

RAMEY,

!
Memb#Zr & Secretary !
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
May 12, 1976
EXAMINER HEARING
)
IN THE MATTER OF: )
)
Application of Yates Petroleum Corpora- ) CASE
) 5677
)
)
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BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPYT OF HEARING

APPEARANCES

For the New Mexico 0il William F. Carr, Esq.
Conservation Commission: Legal Counsel for the Commission
State Land Office Building

Santa Fe, New Mexico

Joel M. Carson, Esqg.
IL.OSEE & CARSON, P.A.

Attorneys at Law
300 American Home Building

Artesia, New Mexico

For the Applicant:
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4 Direct Examination by Mr. Carson 3

§ | Cross Examination by Mr. Nutter 5
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Page 3
1 MR. NUTTER: We will call Case Number 5677. *
2 MP.. CARR: Case 5677, application of Yates Petroleum

3 | Corporation for a unit agreement, Chaves County, New Mexico. 'l
4 MR, CARSON: Mr. Hearing Officer, I have just one 4

5 || witness in this case that was sworn in the previous case, Mr.
. 1

6 || Ray Beck.

7 MR. NUTTER: He is still under oath.
8
5 9 RAY_BECK
o 5
.? 8 t0 )| called as a witness, having been previously sworn, was [
A r‘.ﬁ
i?,;” 11 || examined and testified as follows:
Qg
[t
'é £ 12
3
o wy
258 13 DIRECT EXAMINATION
o 35
B2 s
k328 14 || BY MR. CARSON:
- g 15 : 0. For purposes of the record will you state your
05 U
3 16 || name again?
17 A Ray Beck.
18 0 mnd, Mr. Beck, what is your employment?
19 A Geologist for Yates Petroleum Company, Artesia,

20 || New Mexico.

21 Q And you have previously testified before this

22 || Commission, have you not?
23 A Yes, I have.

24 Q And your qualifications have been accepted?

25 A They have.




Page 4
! MR. NUTTER: Proceed.
2 0. (Mr. Carson continuing.) Mr. Beck, would you state
3 || the purpose of this application?
4 A. Yates Petroleum Corporation seeks approval of its

5 | punken, D-u~n~k-e-n, Nose Unit Area outlining six thousand,

6 | two hundred and thirty-two acres, more or less, of State and

7| fee lands in Sections 1, 2, 10, 11, 12, 13, 14 and 15 of

8 1 17 South, 18 East and Sections 6 and 7 of 17 South, 19 East of

g 9 | Chaves County.
g = ,
‘E .g 10 0. I hand you what has been marked as Applicant's
a s : '
@8
w§§ﬁ 1M | Exhibit One and ask if you would explain that exhibit to the
8 ¥
5§§§ 12 | Hearing Officer?
A uvE~
g L | o
.:éSg A Exhibit One is a land plat showing the proposed
L] . 8
‘= 8eE , . . .
5§§“ 14 I Dunken Nose Unit outline, the acreage situation around the
o 3 15 || proposed unit.
® J
3 16 0. I hand you what has been marked as Applicant's

17 Exhibit Number Two and ask if that was prepared by you or

18 || under your supexvision?

19 A, It was.
20 0. Would you explain that exhibit to the Hearing Officej
21 A, Exhibit Two is a surface structural map resulting

22 from a photogeologic study of the region around the proposed

23 unit. The mapped outcropping rocks are Permian-San Andres.

24 The regional dip is to the east and east-southeast. Projectin%

25 )| into the western portion of the unit is a surface structural
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nosc coming off of the northern Dunken dome. Just to the
east of the unit and just to the south of the unit are surface
synclines. Surface faults in Section 3 of 17 South, 18 East
may very well extend to a depth to intersect the easterly
plunging nose at the western side of the unit.

We think that probably the structure increases in
depth because the dip meter on the Yates Dunken Dome Well,
for instance, indicated a steadily increasing structural dip
formation of depth. Also a very porous permeable gas and
water bearing Lower Pennsylvania sand was present in the Yates
Dunken Dome Well. The primary objective then of the Dunken
Nose Unit would be a Pennsylvanian sand reservoir crossing the
deep and perhaps faulted nose.

MR. CARSON: I heretofore handed you a copy of the
proposed unit and we have no further questions of this

witness.

CROSS EXAMINATION

BY MR. NUTTER:

0. What is the objective of this unit, Mr. Beck, does
it call for the drilling of a well?

A Yes, it does.

0 What formation is that well to be drilled to?

A We will drill and complete it through the

Pennsylvanian and bottom up in the Mississippian lime,




[

Page [

1 0. Do you have any idea where that well will he
2 || drilled?
3 A We are thinking that it would probably be drilled

4 || in Section 10, in the northeast quarter, right now, from our

s | preliminary look at the topography and the geology.
6 0. What is the status of the gommitment of the acreage
7 1l to the unit agreement?

8 A I understand that from the Yates' landman that he

o || has contacted these people and they are all willing to

10 | cocperate in the unit on one basis or another.

11 0 What percentage of the land in the unit is operated

o~

&

g 12 || by Yates?

(-2}

7Y

2 13 MR. CARSON: Have you figured that out, Ray?

g

Q

& 14 A Well, about sixty percent, I guess, fifty-five or

15 || something like that, just a guess.

sid morrish reporting service
General Court Repcrting Service
825 Calle Mejia, No, 122, Santa Fe, New Mexico 87501

16 MR. CARSON: It would be about sixty percent.
17 0 (Mr. Nutter continuing.) It would appear that
- 18 {| C & K Petroleum is another owner of large interests in the

19 || unit area, what is the status of C & K Petroleum as far as

20 || the unit is concerned?

21 A Well, I understand that acreage once under lease to
22 || Tom Brown, as indicated on this land plat, has been taken over
23 |l by C & K and our landman has been contacting them or attemptini]
24 || to work something out.

25 0. But they have not as yet committed their acreage to
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1 the unit?
2 A, Not in writing, as far as I know.
3 0. And how about the status as far as the State Land

4 Commissioner is concerned, does he approve the unit?

5 MR. CARSON: I believe that he has, but I'm not
6 sure. 3
|
7 MR. NUTTER: How about the USGS, have they approved
8 the unit? I know that there is fee land, that's correct.
3 9 There is no Federal land.
0
E 8 10 MR. CARSON: No Federal lands.
»
Q iz
;égﬂ 1 MR. NUTTER: Are there any further questions of this”
z-—l
B 28
= §£$ 12 witness? He may be excused.
[=] QSO‘
S -
@@ .
bt §§§ 13 (THEREUPON, the witness was excused.)
_q Q Q
B 0Gs -
g §%5 14 MR. CARSON: May I offer those exhibits. I believe
g
g 3%
o L 15[ there are two in this case.
oa g
§

16 MR. NUTTER: OCkay, Yates' Exhibits One and Two

17 and the Unit Agreement will be accepted into evidence.

(THEREUPON, Yates' Exhibits One and Two and

- 18
19 the Unit Agreement were admitted into evidence.)
20 MR. NUTTER: Does anyone have anything they wish to

21 offer in Case 5677? We will take the case under advisement.

22
23
24

25
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i REPORTER'S CERTIFICATE

2 I, SIDNEY F, MORRISH, a Certified Shorthand Reporter,

3] do hereby certify that the foregoing and attached Transcript
4| of Hearing before the New Mexico 0il Conservation Commission
5| was reported by me, and the same is a true and correct record

6 i of the said proceedings to the best of my knowledge, skill and

7| ability.
8 :
- .) /A

3! / .
9 A ,
Ll tpaise Jr/ //A/
\ ‘;',1‘/@[//{1 a{‘/7 i / (S)/"/ Z/'d’
10 Sidhey F. ;\?Srrish C.S5.R.
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
May 12, 1976

EXAMINER HEARING

.k . San L Grw MM M G At SR Sk e (wy S G R Su WD W et S G e S G B W RO R Y SR bl S M U B e e e B

)
IN THE MATTER OF: )
)
Application of Yates Petroleum Corpora- ) CASE
tion for a unit agreement, Chaves ) 5677
County, New Mexico. )
)

Sy e g s o - . D 0 S AW 6 M dy e Pt G Sl et S R G S S B PP e G B o S el e e A TR

BEFORE: Danilel S. Nutter, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

William F. Carr, Esq.
Legal Counsel for the Commission

State Land Office Building
Santa Fe, New Mexico

For the New Mexico 041l
Conservation Commission:

Joel M, Carson, Esq.
LOSEE & CARSON, P.A.

Attorneys at Law
300 American Home PRuilding

Artesila, New Mexico

For the Applicant:
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MR, NUTTER: UWe will call Case Number 5677.

MR, CARR: Case 5€77, application of Yates Petroleum

Corporation for a unit aagreement, Chaves County, New Mexico.
MR, CARSON: Mr. Hearing Officer, I have just one

witness in this case that was sworn in the previous case, Mr.

Ray Reck.

MR, NUTTER: He is still under oath.

RAY BECK
called as a witness, having been previously sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. CARSON:

0 For purposes of the racord will vou state your
name again?

A Ray Beck.

0 And, Mr. Beck, what is“your employment?

A Geologist for Yates Pet&oleum Company, Artesia,
New Mexico.

Q And you have previously testified before this
Commission, have you not?

A Yes, I have.

Q And your qualifications have been accepted?

A They have.
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MR. NUTTER: DProceead.

Q (Mr. Carson continuing.) Mr. Beck, would you state

the purpose of this application?

A Yates Petroleum Corporation seeks approval of its
Dunken, D-u-n-k-e-n, Nose Unit Area outlining six thousand,'

two hundred and thirty-two acres, more or less, of State and

fee lands in Sections 1, 2, 10, 11, 12, 13, 14 and 15 of

17 South, 18 East and Sections 6 and 7 of 17 South, 19 East of
Chaves County.
Q. I hand you what has been marked as Applicant's

Exhibit One and ask if you would explain that exhibit to the

Hearing Officer?

A Exhibit One is a land plat showing the proposed

Dunken Nose Unit outline, the acreage situation around the

proposed unit.

0 I hand you what has been marked as Applicant's

Exhibit Number Two and ask if that was prepared by you or

under your supervision?

A It was,

4 Would you explain that exhibit to the Hearing Officeg?

A Exhibit Two is a surface structural map resulting

from a photogeologic study of the region around the proposed

The mapped outcropping rocks are Permian~San Aadres.

unit.
Projectin&

The regional dip is to the east and east-southeast.

into the western portion of the unit is a surface structurail

j
|
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Page

Y]l nose coming off of the northern Dunken dome. Just to the

2} east of the unit and just to the south of the unit are surface
31 synclines. Surface faults in Section 3 of 17 South, 18 East

4 | may very well extend to a depth to intersect the easterly

5 plunging nose at the western side of the unit.

6 We think that probkably the structure increases in

7 || depth because the dlp meter on the Yates Dunken Dome Well,

8 || for instance, indicated a steadily increasing structural dip

9| formation of depth. Also a very porous permeable gas and

10 || water bearing Lower Pennsylvania sand was preseat in the Yates
11 | Dunken Dome Well. The primary objective then of the Dunken

12| Nose Unit would be a Pennsylvanian sand reservoir crossing the

eporting Service

13| deep and perhaps faulted nose.

0. 122, Santa Fe, New Mexico 87501

Phone (505) 9829212

14 MR. CARSON: I heretofore handed you a copy of the

General Court R

sid morrish reporting service

4
| ‘
g 15 || proposed unit and we have no further questions of this
Q
8 16 | witness.
17
- 18 CROSS EXAMINATION

19 BY MR. NUTTER:

20 0. What is the objective of this unit, Mr. Beck, does

21 || it call for the drilling of a well?

22 a. Yes, it does.
23 '+ Vhat formation is that well to be drilled to?
24 A We will drill and complete it through the

25 | pPennsgylvanian and bottom up in the Migsissippian 1lime.
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1 0 Do you have any idea where that well will be
2t drilled?
3 A We are thinking that it would probably be drilled

4l in Sectiorn 10, in the northeast guarter, right now, from our

5| preliminary look at the topography and the geology.

6 0. What is the status of the commitment of the acreage
71 to the unit agreement?

8 A I understand that from the Yates' landman that he

9 || has contacted these people and they are all willing to

10 || cooperate in the unit on one basis or another.

n Q What percentage of the land in the unit is operated

g2a

Lso

e 12l by Yates?

A

232 ,

5 2 13 MR. CARSON: Have you figqured that out, Ray?

0§

§ & 14 A Well, about sixty percent, I gquess, fifty-five or
(¥}

¢

15 [ something like that, just a guess. , |

sid morrish reporting service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

16 MR, CARSON: It would be about sixty percent.
17 0. {Mr. Nutter c¢ontinuing.) It would éppear that
18| C & K Petroleum is another owner of large interests in the
o 19 || unit area, what is the status of C & K Petroleum as far as
! 20 | the unit is concerned?
21 A Well, I understand that acreage once under lease to
' 22 | Tom Brown, as indicated on thisg land plat, has been taken over

23| by € & X and our landman has been contacting them or_attemptin#

24 | to work something out. ‘ ’ M J

vt 25 1) But thev have not as yet committed their acreage to
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the unit?

A Not in writing, as far as I know.
0 And how about the status as far as the State Land
Commissioner is concerned, does he approve the unit?

MR. CARSON: I believe that he has, but I'm not

sure.

MR. NUTTER: How about the USGS, have they approved

the unit? I know that there is fee land, that's correct.

There is no Federal land.
MR, CARSON: No Federal lands.
MR. NUTTER: Are there any further questions of thig
witness? He may be excused.
(THEREUPON, the witness was excused.)
MR, CARSON: May I offer those exhibits. I believe
there are two in this case.
MR, NUTTER: Okay, Yates' Exhibits One and Two
and the Unit Agreement will be accepted into evidence.
(THEREUPON, Yates' Exhibits One and Two and
the Unit Agreement were admitted into evidence.)
MR, NUTTER: Does anyone have anything they wish to

offer in Case 5677? We will take the case under advisement.
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If any lease commitbed nercto is burdencd with an oveiriding

~
-

royaliy, payment out of production -or other charge in addivion to the -
usual royalty, the owner of cach such lease shall bear and assume the -
R . . L}

same ouv o the unitized substances allocated to the lands embraced

n each . suen lease as provided herein. . ' : '

[y

) " 13, LEASES AND CONTRACTS CONFORMED AND L-xTr..\"v D INSOWAR AS

.
[ oy YA e Y —y e -
Y 8220V TO LANDS 'JTT..M s UNITIZED A:\:,.f\. me terms,

I3
Absssam e

|

provisions of all leases, subleases, operating agréementé_

. drilling development or operation

¢

tracts relating to the exploration,

Tor oil.or gas of he lands comm ttcd to this agreement, shall as of
tne elfect vb date nereof be and’ tne same are hiereby ex aressly wodified )
to tae

and amended insofar as they apply to 1ands within the unitized area vo
extent necessary to make the samejcénform to ‘the provisions nereoi and

nav the respective verms of said leases 'and agreements will de

4
Ved e
Ansofar as necessary to coincide with the term of this agreement and

tne aoproval of this agreement vy the Commissioner and

‘lessors and lessees shall be effective to conform the prov

end (thie terms of each such lease as
ne provisions and terms of tnis agreement; but otherwise to remain

& £
vO o

to lands within tne uni

in full force and effect. Each lease committed to this'agreement, inso-
far as it applies to ;anas-wi thin the'unitized area, shail continue in

force beyond the term provided therein as long as

ivial vest well pro-

in effecy, provided, rilling operations upon the in

vided for nerein shall have been commenced or saig well

eing drilled by the unit operator prior
v Serm lease committed to this agreement,
ot affect any lease wnich pursuant vo ¥ ns vhe

oy any appiicadle laws would continue in full ;orce and effect therc-

The commencenont, completion, continued operavion or proiucivio

well or wells for uni sized suostances on the uni% area shall be cen-

strued and considercd as,the commencemont, conpictiior
vion or production on each of the leas cnola i;»crpsts commitbed vo this
Lo Y

ion pu suanu to this agreement shall

agreement and operations or producti
be deemad vo be operations upon and proquction from cacn leaseholid intvoress
L?crc'shall be no obligation on the part of &

PR L | N :
comnivitad neXeto anc. v




’ 3
' .

Unit operator or any of the owno‘u of the respective leaschold lﬂbc‘ 2645

comnitied nercio to drill ofAspcs to wells as between the leaschold in-

Tteresis commitied Vo this agreement, except as .provided in Scction 9

:

hevco?, ' ) .
' Any lease cmbracinb lands of Lne State of New chlco havi only.
or 1¢ 1ands connitued hereto shall be segregatca as to the

comaitied and as to the portion,not committed'and the terms of

portion

suen leases shall apply scoarately as to. such segle*aucd pO““lonS com

mening as o*'uhe efTective date hereof. NOthtth&ﬂdlh” any of-tnc'pro~

visions of this agéeement'to the contrary, any, lease cmb acing lands of

the Stave 01 New Nox1co having only a, po tion of its’ lands commitied

herovo shall- continuc in full force and effect bevonl che term ro-’ '
1 ond gas, .

therein as to all 1ands embraced in such lease, if ci

them, are disdovered and are being produced in paying

roin some. part of the lanos embraced in such lease

Ke
1
o]
S
[y
| o8
(3
e
6]
4]
"'.y

_to tnis_agreemenu at the exp¢raulon of thne secondary term oF sucn icase;

the lessee or the uni

(43

at the expiration of the secondary term,

operator is then engabea in bona fide drilling or revorki
on some part of the 1ands embraced thenei. shall rem i. in full force

and eflflect so long as. such operations are being a*llgen 1y 1

they PeSult in the proouction of oil or gas, sald lease Snal
_tinue 4in full forcé and effect as,to all of the'lands embracec the

s0 long the“eéf;er as 011 and gas, or e:ther ol them, are’ oe¢ng pro-
in

joTz yin« quantities from any polvlon of said lands.

duced pa
14, CONSERVATION Operaulons nereunder and production of '
unitized substahces snall be conducted to prov¢oe for the most economical

and . ff;cient recovery of as Gefined dy

ox pursuant to, State laws or regulations, s

15, DRAIVAG“. In the event a well or wells producing
gas in paying quantitios shaould be brougnt in on ’and adJaC nt to the

-

Pf
('u
,.J
o1
-

it area draining unitized substances from the lands enbr accc Lher

rator shall drill such offset well or wells-as a reasonadly pru-

aent operdtor~~ou1d drill undc the same or silea oircumsvances.

1 -be

‘_)

na

423

hierein

.16 COVENANTS UY WT i LA“D The covennnts

g with the land with respect
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said substances without waste, . .




successors In Interest until

v

interests of the partice hercto and their

.

this ayr O"Cﬂt«““rmiﬂﬂLCu, and any grant, transfer or conveyance of

; snall be and hereby 1s con-
Qitloncad upon‘thc umouion of all privilogeo and obligauiono nere-
No

under the the grantee, transferee or other successor in interest.

vransier or any wo"kLng, royalty or other interest uub~

Jecv neorevo shall be oind;ng upon unit operator unull the first day

o the calendar month after the unit operator is. furnished with the

original, .pnotostatic or certified copy of the instrument oi transler.

17. EFFECTIVE ‘-DATE AND TERM. This agreement shall oecome

ellfective wpon approval by the Commissioner and shall terminave in two

years after-such date unless (a) such date of expiration is e

the Commissioner, or-(o) a valuable d¢scovcrj of unitized subs

been made on un*“ized land during-said ;n1t¢al term or any extvension

thereol in wn;ch case this’ aoreemenv snall remain in effect so long

: uld'produ ion cease, -S0O ionb uhereafteL as Giligent ope ations are

for the eotorauloﬁ ci produc jort or discovery of new pro=-

duction a“d so long unerea;ter as the uult;zed suOSVawces so discove
can e produced as aforesiad This agreemeﬂt may be terminate d atv any
vasis

vae owhers of the working interests signatory nereto wivh
ol the Commissioner.’ Likewise, the failure to comply with uae y
reguirements of Sectloﬁ 8 hereof may sub;ect this agreembn to terming—-

- tion as provided in said sbctlon. o - _

va O

18. RATE OF PRODUCTION, All productioh and. tne disposal

{7of shall de in COﬂLO;ﬂivy with allocaulonb, al“Oumeﬂts and quotas made

the Co 1lssion and in conLoLmity with all

L .

fixed vy applicaole laws and
a41u1 repulations, U e .
19._APPEARANCES . Ualt operator shall, aftler notice to other

- 4 A4

v

v d, have Lhe rigat vo appeaf for and on bchalfl of ahy and -

ffec»ed ncrooy be;ore vhe Comm133¢on°“ of Public

Lanms

aw Mexleo 01l Conuervation Conmission, and Lo appeal from

2\\
o3

jo
<
2y
(e}
“

. .

ot ~ulauionu of the Conmissioner or Commnission or %o

Zssued undeér tae reg

-
-
»
-
.

a2 -
ar .A..L.ng_ﬁ'

there- .

\de~1.~




t . . S

L apply for relief from any of said regulatvions or in any procccdings

o 000
-y vy

on its own dbehalf rcla 1vc to 0peruvjow° pcncinb before the Commissioncey,

or Cowmission: provided, however, thav.any ovher interest party anall
also have the right at his own expense to appcar and vo participate in

any such proceeding.. : : : , ;

' - 20, NOTICES. All notices, demands or statements reguired here-

under to be given or rendered to th° partics hereto shall be deemed

fully given, i given in writlng and senL by posi pa;d reg ristered hail
addressed to such party or parties au their v'espectlve addresses set

fortn in connection with the signatures hereto or to the ratlfication or

,aereofl or vo such other address as any such party may have- fur-
nisned in writing %o ﬁarty sending the notice, demand or statement.

21, UNAVOIDADLE DELAY. All oollgatlons uner this agreement

requiring the vnit operator To commence or continue dri}l&nﬁ or to operatce

¢

on or produce unitized substances from any of the lands covered by this  .:

the univ opera-~

agreement . shall be suspended wnile, but only so long as,
. L]

tor despite the exercise of.due care and.diligence, is preventied Irom

gations, In whole or in part, by strikes, war,

& (]

comoly¢.* wivh suen obl

acvs of GOu, Pederal, Stabte or municipal law or agencies, unavoidadle A
accidents, uncontrollable delays in transportation, inability Lo . obtain

necessary waverlals ‘in open market, or otner matuecs bey nd the reasonadle .

“control of tae ﬁﬁ v op ra or wncther 31n¢lar UO mauters nerein’ enu, eraved

oroot.- e o . R
. 22, LOSS OF TITLE. In the event title to any tract of unitized' .

iana or uostanvial jnverGSV theLeln snall fail and the true owner cannot’

be induced %o Join the unit ag“eemtﬁt so that sueh tract 'is not commitied

to ¢ ’s a*recmeﬁt or tne opera ion, tne' of hereu der oe00ﬂes'¢np act*cao

Viid o
.

2

as a resuld thereor, such tract may ve. ellnlnaued from the Lo*ulzca

area, and the inverestv of ohe parties roadausted as a rtsult oA such

ing eliminated ;POﬂ the unitized area._ In the event off a dispute

o) any rovalty, worming or othner iﬂtcrost ShbJCpL nc“cto,

may withhold paylcnt or deliver y of ‘the allocated

portvion ol the UﬁLVi"Cd subsvances involved on account thereof without” .

liability fof Interest hnv11 the diopuue ) ;inally cttlod p“o"‘ao

LIRS .

L funds dut thc Suate of New -Mexico shall oe withheld:

-

-

-
-

oo \ . . A 0 *
\‘ . ~12~ A} . LR . . .; . N .
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EXHIBIT “B"

4-29-76
Page 1 of 2
DUNKEN NOSE UNIT, CHAVES COUNTY, NEW MEXICO
Schedule of Tract Numbers, Ownership and Participation
BASIC OVERRIDE OR PRO-
TRACT LEASE NO. &  ROYALTY & DUCTION PAYMENT WORKING INTEREST
NO. DESCRIPTION ACRES EXP. DATE PERCENTAGE LESSEE OF RECORD AND PERCENTAGE OWNER - PERCENTAGE
1 T17S-R18E 480.00 LG-1837 State C & K Petroleum None C & K Pet. - 100%
Sec. 2: Sk, SLNL 6-1-84 12%%
2 T17S-R18E 641.18  LG-1838 State € & K Petroleum None C&KPet. - 100%
Sec. 1: All 6-1-84 12%%
3 T175-R18E 1,120.00 1G-1839 tate C & K Petroleum None C & K Pet. - 100%
Sec. 11: Nk, NkSWk, 6-1-84 123%%
NW%SE%, SEX%SEL
Sec. 12: Al
4 T175-R18E 1,040.00 K-6138 State Yates Petroleum Nore Yates Pet. - 100%
Sec. 10: NN}, SLNE%, NE%SEX, 6-21-76 12%%
WLSWy, SELSW;
Sec. 15: AN
5 T175-R18E 1,040.00 K-6139 State Yates Petroleum None Yates Pet. - 1004
Sec. 11: NE%SEY 6-21-76 12%%
Sec. 13: NN}, Sk
Sec. 14: SWENEY%, Wk, SEX
6 T17S-R19E 1,270.72 K-6145 State Yates Petroleum None Yates Pet. - 100%
Sec. 6: AN 6-21-76 123%:%
Sec. 7: AN
TOTAL: 5,591.90 acres State New Mexico Lands
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EXHISIT "B"

4-29-76 -
Page 2 of 2 .
BASIC OVERRIDE OR PRO-
TRACT LEASE NO. & ROYALTY & DUCTION PAYMENT WORKING INTEREST
NO. DESCRIPYION ACRES EXP. DATE PERCENTAGE LESSEE OF RECORD AND PERCENTAGE OWNER -~ PERCENTAGE
7 T17S-R18E 160.00 Fee 18 3/4% C & K Petroleum None C & KPet. - 100%
Sec. 13: 3SuN4 11-7-78
8 T17S-R18E 480.00 Fee None " Unleased : None None
Sec. 10: ShNWk, NELSW%,

b3:SEY, SELSE4
Sec. 11: S3SWy, SWLSEL
Sec. 14: NNE%, SE4NEY

TOTAL: 640.00 acres Fee Lands

RECAPITULATION

5,591.90 Acres State Lands, 89.73% of UNIT AREA
640.00 Acres Fee Lands, 10.27% of UNIT AREA

6,231.90 Acres All Lands 100.00% of UNIT AREA
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THIS AG?au“u,;, entered into as'of_t'ne29th day of Ppril 3976 :
- . ) . I ‘ . .
by and deitveen the parv¢es suoscribing, ratifying o“ cowsenulnr nereto,

and herein referred to,as the "parties herectol' - )

.

a . - WITNESSZETR: ' P
. . ‘ . '- - . " 1 ] v i
Wi HEREAS, the parties nereto are the owners oi working, royaity .

o»n er 01l or gas'intverests-in the unit area -subject to this ag

ment; and : : : -
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s 13&3) as amendeG by Dec. 1 of Chapter 162, Laws of 1951, (Chap. 7, oo
Arv, 11,.Séc. 39, N.M, Stavutes 2953 Aﬂ“Ov.), to con anv to and appro?e .
% the development'or Operazicn of State lands under ag *ebﬁ 5 ‘made Ty o
lessees ol State land Jeintly or seve”a¢dj_ﬁith other 1essees_where L o
suéh agréeve nivs provide for the, unlt operasion or development o7 pars -

of .oxr &all ol auny o0il or gas. poal, field, oxr arez; _
WHERZA , vne Commissioner of rublic Lands of the Stave o '
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o
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Annotave d) to amend wilh the appreval ol lessee, evidenced by tae
ﬁ lessee's execusion of such agreement or ovherwise, any oil.and gas ' .
<
’ ]

‘cion and development of

2
~

WHEREAS, the OLL CJonservation Copiission of

!‘u.a ivk.




. . . 33 {
. m (o] $5 [o]
- > Q € 54
™M - <3 e 3 ed H oh
. 2 .u M.uv Re] 9} 13
£ .2 M 9] O] M
7T I N B S S
= <+ Q 2 o] ) o ww ¥ m
- mu L Q 9 4 e} Q
y m .‘.u L 3 o] 0 10! .~ 19 34
9 g ] ] P - C o Kot o 15
3 I R - ©
. b < ; Te Q & EE] oo
A - B 9 HoooA 3 45 0 Y W
m. .M ' Q ] 9} -~ (0] Yl 15} 4
a s ~{ ‘.T“ ww «nw G4 3 “rd [
2 . . 4 ) 13) 1 IS
Q .n.._ c..w &3 .m. Ko $e 43 (v m »
. Z 5 - &« 8 9 2 5 039
a3 ¥ 9 o .o’ N
o < I A i1 ol
-a g . ~1 O O » 13) m o S0
2 - W R - N . [ $3 3] =
a o 3 23 e ) i
Q X = < ¥ o o) I < g o
V\w ma ﬂ_v m] * r AU o C
3 £ G - 5] o) M )
o 3 — (o R} Ko M 17} $e 3 o]
- o nw o] <J 3 Q O E2]
o1 et 3 - Q O <) -l ~ 9
& - 2 o & Q4 uq [0} As 49 12 3
- 5 5 ES) (o] (o] 0o, 4 S S Q
% ) v o~ O a3 it AR
: 7 4 - a
8 s 3 8% g 3.8 %8
.mw ..d mu \.» 32 32 0; [ h mu. e,
Jm. w. gad (@} £e N Q o] [ Mu
e. © 3 _ > o) = 43 ~ o' o ¥
h, 0 Q & Qo S ) 49 £3 0 «
o \l.. Koy C [6) 3 [ 1] 2
9 R - © o = o ‘
=3 Q o 3 > Ral [0} 5] i o}
.|m [ 194 = (9] i 39 L2 o] £3 o
3 7} e} P S 00w e o) 5) ~ 0
hw & e &~ 13) o) © “ef ¢ )
3 ~ .w . ., .m o w e 49 _& ~
. i . - . * “u -~
ﬂJ m > = e vy X3) 34 9 Le m ‘w
= \ Q 5] < Q -~ jo fa {1
) O 1 5 K3 5 o 5
= .1u . > > ~ ~ & o - P.w. Hd
o :1 Ve 21 ~l [75) (9] 9] . Ho 42
2 .u i = Q . Q £ ~ = I
5 £ 8 g & B0 o o
-~ 193 -.nw - I [<4 S| (o) = ~ Q
wy . I = w & w nu S 5
- - - (W] .
°© x 3 E s B a = 3 7 45
o o w ¢ % 3] 3] Q
) g ol - { ] < hw 3
" < I “1. o —~ 3
. ol g > SO “
N.Nc . C Y -uL r u r 0
o o m > pae o] Q Q
~ 9 . 49 $4 < «
mw 3 &u s o] 0] ~ £3 s
. k2] + o + o e

Wi

«
et

ly znong themselves as

3

=
NA -

sever

Township 17 South, Range 18 East, N.M.P.M.
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0, 11, 12, 13, 14, 15 and the S4iN%, Sk cf Section

i

1,

Sections

Township 17 South, Range 19 Fast, N.M.P.M.

Sections 6 and 7

Containing 6,231.90 acres, more or less

Chaves County, New Mexico
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' - If any lcaso commi ted nercto is purdened with an oveiriaing

[ R N

royally, Oanﬁnv out o& produc»;on -or ather cha ge In addition to the -

USUEL 10 Jdluj, thc owner of cacn such leaue uhd]l bear and assume Hhe .

same out of the unitized substances a*locatca co the larnds embraced

in each sucn lease as provided herein., ' ) ‘

.13, LEASES AND COMTRACTS CON?ORH:l AND EXTENDED INSOWAR AS

[0S0y oy T, AN ) =T ey T priey o va N B -
LnEY A22LY 7O LANDS WITHIN TER :JT‘Z“D AALA. The terms, conditions and |

S

provisions of all leases, subleases, operaving agreemeﬁ»s and other con-

tracts relating to the exploration, drilling dcvelopmcnt or operation

or oil.oxr gas of the lands commlutcd to this agreement, shall as of

4y

ne effe vp date nereof be and tne same are hereby expressly wodified
andé amended insofar as they apply to lan ds within the unitized area ‘o

extent necessary to make the same’ conform to the provisions hercoi and so

that the respective terms of said ieases and agreements will be &
Ansofar as necessary to coincide with the term of this agreement and _

the approval of this agreement oy the Commissioner and the respectvive

‘lessors and lessees shall be effective to conform the provisions’ and

to lands within Che unibvized area-

a

extend the terms of each such lease as

.

to the provisions and terms of tnis agreementv; bul otherwise vo remain

.

in full force and effect. Each lease committed to tn

bte
(4}
o)
G2
v
]
1]
1
1
o3
<t
A"
4
v
o)
t

far as it applies vo lands*within tne unitized area, shalil convinue in

Fis,

-force veyond the term provided therein as long as this a$reeﬁent remains
in effé0§, pTOVideq, rilling operations upon the initial vest well pro-
vided for nerein’ghali have been qommencod or said well is in the'p?o- '
\cess'bz oe&ﬁg drilled by %he unit operator prior to the expiraﬁion o)
the shorvest term lease committed to this agreement. Qermination ol thils
agreement snall notv affect any lease whiqh pursuant vo ?he.terms thereord

or any appliicavle laws would continue in fuil.force and effect & .
aftern The commenccmcnt, compleﬁion; convinued operatvion or px "0G iuction

4,
v

o2 & well or wells for un ized substances on the uni

4. v

strued and considered as the commencementy, compliciion, continued -opora-
vion or producivicn on eacn of the leasc ‘old intercsts committed to }hi;

agreoment and operations or producti ion p “suant Lo this agreemeont snall

be deemed tvo be operations upon and p oduction from eacnh leasehoid interoest

committed hereto and. there shs 11 be no obliga




r any of the owners of the respective icaschold intercest

.

; to to drill ofr -Qs to wells as bebween the leaschold

concadltied nercet

cxcept as .provided in Scction 9

terests coummitted to thils agrecement,

-

nc“ﬂ ' . .
* . Any lcase embracing lands of Lne State of New Mexlco having ondl

iv lands COﬂmitoed hereto shall be segreﬂate as to the

portvion committed and as to the portion.not commitied and

sucn leases shall apply scparately as to:such segregated portions com-

the terms of

Notwithstanding any of tae pro-

visions of this apgrfeement to the contrary, any. lease embracing lands of

.
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the State df New Mexico having only a portion of its lands co t

mening as ol the effective date herecof,

hereto Sﬂall continue in full ,orce and effect beyouo che term or
therein as to all lands embraced in such lease, if 0il and gas,

" them, are disdovered and are being produced in paying

Py N r
o eLvnexl oL

quantities Irom some part of the 1anas embraced in such lsase COo

B I N
x“’ itoed

b0 this agreemenu at the expir atlon of the secondary term ol sucnh iease;

, av the'expiration of the secondary term, the lessee or the unit

operavor is then engaged in bona Tide drilling or reworking operations

on some pa“t of the lands embdraced therein shall remain in

and efTect so long as.such operations are being diligentl) 0”osscut G,

and they result in the production of oil_nﬁ gas, caid lease shall con-~- ©

ffeet as to all of the lands embraced therein,

nue in full force angd
alter as oil and gas, or either of them,

s0 long tnerealt are’ oemb pro-

quantities from any poLulon of said lands.,

lb COVSz TION. Operations hereunder and production of

\:/usae for- the most economical

tized subs tandes snal] be cosauc»ea tc

.

and .efficient recovery of said "UOuuanCGS Withouv waste, as defined by

or pursuant “o State las or regulgtlons,
',- ' 15 DRAINAGE. In the event a weli 95 wclls producxng oil or

gas in paying Quaﬂtit¢08 snaould be brou tat in on laﬂd adJuC nt to the

N -

draining unitized uUb Lances frow uhe 1du08 emb““ccd vnerein,

shall drill such off et well or wcllv-as a reason Dly pru-

dent operat or-would drill unde the same or ssmsla olrcumsvan
. . ln. COV:JA'”% nUV UT”J LAND. The covenants herein shall-be
Ky “espocb to the

o be covcnanus ruﬁninb thh the land with :




.
.
.

interests ¢f the partics herceto and thedlr successors in interest until
,this a““ccmc.t terminates, and any grant, transfer or conveyance of L
:resv in land or lca*eo uUOJCCt horcto shall be and herceoby 15 con-

itloned upon 'the as sumﬁuion of all privalcgeu and obligations he
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- under the the grantee, transfercee or other successor in inscerest. No

cnv oor ““ansﬁcr or any o k¢ng, royalty or other interesv oUb-
Jeet neretvo shall be binding upon unit opcrator unoll the first day :
2% the calcnda“ montn after the uﬁlt operator 1s ‘furnished with the

-~

-pnotostatic or certified copy of the instrument of

original,
This agreement shall vecome

17. EFFECTIVE 'DATE AND TERM.

efTective upon approval by the Coamicsioner and snall terminatve in two

te unless (a) such date of expiration is e

o

years afver such da
the Commissioner, or-(b) a valuable discovery of unitized substances nas
nounitized land during-said initial term or any extension
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thereol in wnich case this agreement snall remain in eiflect so .long

i
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as ﬁﬂitized suostvances are being'produced from the unitized lan

as Giliigent opeLauxo% are
in progress for the estoration of-production or daiscovery of new pro--
: the uu1t¢zca suos»auces 50 aiscovered

e . N
duction and so long therearfter as
Tnis agreemént may be tefminated.at any

can e procduced as aforesiad,
than seventy-Tive per cent (75%) cn

$
0

as'

o

(V)

n acreag

jo)]

vhe working interests signatory hereto with u“e app oval

ilure to comply-with the dril

ng -

o
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e Commissioner.’ Likewise, the

ol Sectloﬁ 8 heLeox vav sub ect this a reembn to ternina- -
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tion' as provided in said section, - - _
18, I ITE OF PRODUCDION. All proﬁuctioh and. tne disposal there-
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in c0ﬂ*o;niuy with allocaulonb, all o‘neﬂts and quo
ppiicaple laws and
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COMmlssion and in conlo*mLLy with all
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19, A03~A7AYCRS.“ unit operauor shall after

« 3 4s

‘lawiful regulations, P , CoL .
notvice to other

& have Lhe right to appear {for awd on behall of any and

the Conmios¢on » ol Puolic uauus C

211 dnterests arf c»ed ncrcoy before
\du\ﬂh

xico 011 Con ervation Conmlsuion, and to appecal {rom

.y 3u1ationo of ohO Commissioner or Commisslon or to



4291y for relic ”.rrom any of ~nid regulavions or in any procbbalwgu
ssioned

ovin ochdlf rcxauivcuo OHO"uuiowu pcncinb belfore the Commi

ission; provided, however, thao'any other interest party snall

[¥ 4 4oy
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2 : he rignt at his own expense to appear and to part cioatu in

any suen procccding..
ired here-

20 YO”TC“ . A1l notices, demands or statcmoﬂts requ
o e given or “cndered to uhe partlcs nere»o shall obc dcemed

fully given, 17 given in wriulng ard sent by DOSupaLd PebluLC ~ed rajl, .

addressed Lo %uch party or part*es au thedir “espectlve addresses scb

ifortn iﬂ co“nec

ion with the signatures hereto or to the rat;ficauio. ox

-

o such other address as any such party e ay have-fur

nisned in writing to 5*“ty sending the notice, demand or stvatement,
21 U\IAVO DABLE DELAY. All obligations under this agreement

v

requiring tne uniu operator to commence or continue driliing or to operave

on ox produce unitized substances from any of the lands covered by tnis
agreement. shall e saspeudod unm*e, but only s0 loug as, the unit opera-

tor despite the ex ercise of .due ca“e and . al*lgence, is prevented from

”uions, in wnole or in part, by strikes, war,

acts of God, Federal, State or munibipal iaw or agericies, unavéidgble .o
accidents, uancontx ollable delays in transporvaticn, inability'to,obtaid
necessary'materials in opep market, or otner matteps oewo G the reasonadle.

‘control of the unit operator whether 31milar ©o mauters herein'enumera

r not.-
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22, LOSS O® TITLE., In the event title to any tract of unitized .

land or suosta“uial interest therein shall fail and the t”ue owner can.o
ract is not committed

be induced %o Join the unit agreement sd that such ¢

oy the overao¢on ther df'heéﬁunder becomes impracticadle,
A Fe LI '
uract may be. el¢m1naued from the uni 1zca

f “he parties eadgus~ed as a rbsult o; such
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minaved from the unitized arca. In the event of a ai ispuve

itle to aﬂy rOJalty, working or otner 1ﬁucAcsL subject nc ‘eto,”
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the wnit operator -may withnold payMCﬂL or leivc“y of hb alloc‘“ ed
portvion ol the Uﬂxui”Cd subsbances involvbd on account uncroo* wWithout” :
res t un‘il the diupuue Jo Ainully ubvblbo, p“o~

v

nts of fu.d dub tho Suavc of New  Mexico shall oe wiyhheld.
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5 such is relicved from any res ponsidility fox any defect
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Or fallure of any’ itlc ncrcunooh. , . .
' L 23, SURSHQUANT JOINDER. Any oil ox gas-interest in lands, within
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Tha unds avon ot committod hoxoto prlox to the submission of this agroa=
nment fox final ‘approval by the Commissioner may be commiticd haoreto by the.
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ox- consenting to this agrocment
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owmer or owners of such xignhts subsc
or executing. a ratific tion therco:, ard if such OWﬁcr is also a woxking
-dntexest owner, by s ubg ribing to the operating agrecement providing for |

peration. A sub-
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cation of costs of exploration, development and o
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sequent joindex shall be effective as of the first day of the month follow-'
ing the apdroval by the Commissioner and the filing with the Commission of
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> { : ts of the instxument ox lnSurumenyo committing the-
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Jjoinder, without any retroac
may be executed in any aumdex
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24, COUNTERPARDS. This agreement

- da

to be executed by all p“ruics oxr

L0 be separate instrument in writing speci-

rring hereto, and shall ne binding upon all those parties who
o Iy Py

ratification or consent .prebo with the

have executed such a counterpart, xa .
. ¢ - .
sane force and effect as 1f all such parties had signed the same document

cgardless of wacther or not it is cxccuubd by ‘all other parties ownlng

interest in the lands within the above describod unit area.

IN WITNESS WHERZOR, the undorsigned partics hereto have causced

.
D

- 4

uted as of the respective dates sot foxth opposiic

© 7 . UNIT _OPERATOR _—
~CORPORATION

] T ‘ U .YATES JBETROLEU) :
: ~A§5§;zf?/i él“) e " o ' ,///’// :
S el gy T2 / ///LZS ‘
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April 23, 1976 . .
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D e e |
EXHIBIT “8" 4-29-76
Page 1 of 2 ’
DUNKEN NOSE UNIT, CHAVES COUNTY, NEW MEXICO
Schedule of Tract Numbers, Ownership and Participation
BASIC OVERRIDE QR PRO- ‘
TRACT LEASE NO. & ROYALTY & DUCTION PAYMENT WORKING INTEREST
NO. DESCRIPTION ACRES EXP. DATE PERCENTAGE LESSEE OF RECORD AND PERCENTAGE OWNER = PERCENTAGE
1 T17S-R18E 480.00 1LG-1837 State C & K Petroleum None C & K Pet. - 100%
Sec. 2: Sk, SiNy 6-1-84 12%%
2 T175~-R18E 641.18 LG-1838 State C & K Petroleum None C & K Pet. - 100%
Sec. 1: Al 6-1-84 . 12%%
3 T17S-R18E 1,120.00 LG-1839 State C & K Petroleum None C&KPet. - 100%
Sec. 11: N3, Ni:SWk, 6-1-84 12%% :
NW%SE%, SEX%SEL
Sec. 12: Al
4 T175-R18E 1,040.00 K~6138 State Yates Petroleum None " Yates Pet. - 10C%
Sec. 10: N:Ni3, S:NE%, NELSEL, 6-21-76 12%%
W:sSWy, SE%SW
Sec. 15: AN
5 T17S-R18E 1,040.00 K-6139 State Yates Petroleum None Yates Pet. - 100%
Sec. 11: NERSEY 6-21-76 12%%
Sec. 13: NNk, Sy
Sec. 14: SWLNEYL, Wk, SE
6 T17S-R1SE 1,270.72 K-6145 State Yates Petroleum None Yates Pet, - 100%
Sec. 6: All 6-21-76 12%%

Sec. 7: AN

TOTAL: 5,591.90 acres State New Mexico Lands

YU

-
|



EXHIBIT =" 4-29-76 K
Page 2 of 2 »
BASIC OVERRIDE QR PRO-
TRACT LEASE NO. & ROYALTY & DUCTION PAYMENT WORKING INTEREST
NO. DESCRIPTION ACRES EXP. DATE PERCENTAGE LESSEE OF RECORD AND PERCENTAGE OWNER - PERCENTAGE
7 T17S-R18E 160.00 Fee 18 3/4% C & K Petroleum None C&KPet. - 17100%
Sec. 13: SNk 11-7-78
8 T17S-R18E 480.00 Fee Nene Unleased None None
Sec. 10:  ShNuWi, NE%SWk,
WSEY, SENSEL
Sec. 11: S3SKB:, SWLSEL
Sec. 14: NuNEX, SE4NEY
TOTAL: 640.00 acres Fee Lands
RECAPITULATION
| 5,591.90 Acres State Lands, 89.73% of UNIT AREA
ﬁ

640.00 Acres Fee Lands, 10.27% of UNIT AREA

6,231.90 Acres A1l Lands 100.00% of UNIT AREA




Docket No. 14-76

Dockets Nos. 15-76 and 16-76 are tentatively set for hearing on May 26 and June 9, 1976. Applications for
hearing must be flled at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEDNESDAY - MAY 12, 1976

9 A M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideratfon of the allowable production of gas for June, 1976, from seventeen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico. .

(2) Consideration of the allowable productfon of gas for June, 1976, from five prorated pools
in San Juan, Rio Arriba, end Sandoval Counties, New Mexico.

CASE S5676: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox locatfon

of 1ts Federal GC Com Well to be drilled 660 feet from the South and East lines of Section 32,
Township 17 South, Range 25 East, Eddy County, New Mexico, to test the Morvow formation, the E/2
of said Section 32 to be dedicated to the well.

CASE 5677: Application of Yates Petroleum Corporation for a unfit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the PDunken Nose Unit Area comprising
6393 acres, more or 1e§§, of State and Fee lands in Township 17 South, Ranges 18 and 19 East,
Chaves County, New Mexico.

CASE 5678: Application of Amoco Production Company for dfrectional drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to deviate its State "E" Tract 18 Well
No. 15, the surface location of which is 330 feet from the North line and 2310 feet from the
West line of Section 1, Township 17 South, Range 36 East, Lovington-Abo Pool, Lea County, New
Mexico, by directionally drilling said well and bottoming it in the Abo formation within 100
feet of a point 600 feet from the North line and 2310 feet from the West line of said Section 1.

CASE 5679: Apglication of Amoco Production Company for approval of an unorthodox gas well location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox
location of fts Empire South Deep Unit Well No., 9 to be drilled 660 feet from the North line and
990 feet from the West line of Section 5, Township 18 South, Range 29 East, South Empire-Morrow
Gas Poul, Eddy County, New Mexico, the W/2 of said Section 5 to be dedicated to the well.

CASE 5680: Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexica.
Applicant, in the above-styled cause, secks an order pooling al). mineral interests in the
Pennsylvanian formation underlying the W/2 of Section 21, Township 20 South, Range 25 East,
Cemetery-Morrow Gas Pool, Eddy County, New Mexico, to be dedicated to David Fasken's Cemetery
Federal Com Well No. 1 located in Unit L of said Section 21. Also to be considered will be
the cost of drilling and completing said well and the &llocation of the cost thereof, as well
as actual operating costs and charges for supervision. Also to be considered will be the
designetion of David Fasken as operater of the well and a charge for the risk involved in
drilling said well.

CASE 5681: Application of A. H. Rains for salt water disposal, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Yates formation
through the open-hole interval from approximately 559 feet to 561 feet in his Pure State Well
No. 1, located in Unit J of Sectfon 15, Township 21 South, Range 27 East, Magruder-Yates Pool,
Eddy County, New Mexico.

CASE 5098: (Reopened)

In the matter of Case 5098 being reopened pursuant to the provistons of Order No. R-4682, which
order established special rules for the Red Tank-Morrow Gas Pool, Lea County, New Mexico, including
a provision for 640-acre spacing. All interested parties may appear and show cause why said pool
should not be developed on 320-acre spacing, ’

CASE 5473: (Reopened)

In the matter of Case 5473 Leing reopened pursuant to the provisions of Order No. R-5029, which
order established specfal vules and regulations for the West Knowles-Drinkard Pool, Lea County,
New Mexico, including a provision for 80-acre spacing and proration units. All interested parties
may appear and show caugse why said pool should not be developed on 40-acre spacing units.
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CRCGIAN,

30 April 1976

Mr. Joe D. Ramey, Director
0il Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Ramey:

Enclosed, please find Application, in triplicate, of Yates
Petroleum Corporation for approval of the Dunken Nose Unit
Agreement covering lands in Township 17 South, Ranges 18 and
19 East, Chaves County, New Mexico.

Please set this application for hearing before an examiner at
the earliest possible date, and advise us of the hearing date.

Very truly yours,

LOSEE & CARSON,

AJL:jw
Enclosures

cc w/enclosure: Yates Petroleum Corporation




: BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR
APPROVAL OF THE DUNKEN NOSE UNIT
AGREEMENT, CHAVES COUNTY, NEW MEXICO

CASE NO.

APPLICATION

COMES YATES PETROLEUM CORPORATION, and respectfully

states:

1. That applicant seeks approval of the Dunken Nose

Unit Agreement, covering 6,231.90 acres, more or less, of State

and fee o0il and gas leased lands in Chaves County, New Mexico,

and described as follows:

Township 17 South, Range 18 East, N.M.P.M.

Sections 1, 10, 11, 12, 13, 14, 15,
s/2 N/2, 8/2 Section 2

Township 17 South, Range 19 East, N.M.P.M.

Sections 6 and 7
2. That applicant holds sufficient interest in the

Dunken Nose Unit Area covering the lands described above, to

give reasonably effective control of operations therein.

3. The approval of the proposed unit agreement will
promote the prevention of waste and the protection of correla-

tive rights within the unit area.

WHEREFORE, applicant prays:

A. That %this matter be set for hearing before an

examiner at the earliest possible date.




B.

That the Commission approve the Dunken Nose Unit

Agreement and the conservation provisions thereof.

C.

prenmises.

And for such other relief as may be just in the

YATES PETROLEUM CORPORATION

LOSEE & CARSON, P.A.
P. O. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant




BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW HEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPCRATION FOR

APPROVAL NF THE DUNKDN NOSE UNIT : CASE KO,
AGREEMUNT, CHAVES COUNTY, NEW HEXICO T

PO

2PPLICATION

COMES YATES PETROLLEUM CORPOIATION, and respectfully

atates:

1. That avplicant seeks approval of the Dunken Nose
Unit Agreement, covering 6,231.9%0 acres, rore or less, of State

and fee oil and gas leased lands in Chaves County, New Mexico,

and described as follows:

Township 17 South, Range 18 East, HN,M.P.H,

Sections 1, 10, 11, 12, 13, 14, 15,
8/2 u/2, 8/2 Section 2

Township 17 South, Range 19 Rast, N,.M.P.M,

Sections 6 and 7

2. That applicant holds sufficient interest in the
Dunken Nose Unit Area covering the lands described above, to

give reasonably effective control of operations therein.

3. The approval of the proposed unit agreenent will

promote the prevention of waste and the protection of correla-

tive rights within the unit area.

WHERPFORE, applicant prays:

A. That this natter be set for hearing before an

oxaminer at the earliest possible date.




¥, That the Commission approva the Dunken ilose Unit
Agreenant and the conservation provisions thereof,
C. And for such other relief as ray he just in the

prenises.

YATES PETROLEUH! CORPORATION

crang

e demr s e s S

-

J. Losae, for
LOSEE & CARSCN, P.A,

P, 0. Drawer 239

Artosia, RNew Hexico 88210

Attorneys for Applicant




BEFORE TEE OIl. CONSERVATION COM4ISSION

STATE OF NEW MEXICO

-IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPCRATION FOR H

APPROVAL OF THE DUNKEN NOSE UNIT : CASE NO,
AGREEMENT, CHAVES COUNTY, NEW HEXICO

rr

sk 4

APPLICATION

COMES YATES PETROLEUM CORPORATION, and resvectfully
states:

1. That applicant seeks approval of the Punken Kose
Unit Agreement, covering 6,231,90 acres, rore or lezss, of State
and fee oill and gas leased lands in Chaves County, New Mexico,
and describeé as follows:

Township 17 South, Range 18 East, N.M.P,H,

Sactiona 1, 10, 11, 12, 13, 14, 15,
s/2 N/2, 8/2 Bection 2

Township 17 South, Range 19 Rast, W.M.P.M,

Sections 6 and 7

2. That applicant holds sufficient interest in the
Dunken MNose Unit Area covering the lands described above, to
giva reasonably effective control of operations therein.

3. %he approval of the proposed unit agreement will
promote the prevention of waste and the protection of correla-
tive rights within the unit area.

WHEREPFORE, applicant prays:

A, That this nmatter he saet for hearing hefore an

oxaminer at the earliosnt possible date,




B, That tha Coﬁmission approvg tne Uunken ilogse Unit
Agreemant and the conservation provisions thercof,

C. and for such othexr relief as rmay bhe just in the
prenises,

YATES PETROLEU!T CORPORATION

LOBEEY & CARSCH, PLA.
P. 0. Drawer 239
Artesia, Bew Hexico 88210

Attorneys for hpplicant




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPCSE OF CONSIDERING:

5677

(‘\{ \/%/ CASE No.
" Order No. R-_542%

APPLICATION OoF YATES PETROLEUM CORPORATION

FOR APPROVAL OF THE DUNKEN NOSE
UNIT AGREEMENT, CHAVES ™ “CouNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on May 12, 1976
. 196___, at Santa Fe, New Mexico, before Examiner

Daniel S. Nutter .

NOW, on this day of _ May , 19€¢/6 , the Commission,
a guorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Coimmission has jurisdiction of this cause and the subject

matter thereof.
Yates Petroleum Corporation .

(2) That the applicant,

seeks approval of the Dunken Nose Unit Agreement
23/, .90 Stateg
covering acres, more or less, of Fadtel lands
and Fee

described as follows:

CHAVES  COUNTY, NEW MEXICO
TOWNSHIP 1/ 5, RANGE _18 E , NMPM

Sccfroe (2 AN
Sect¥rom 2. ;ﬁbAV&~O~wJSVQr

Sections /0 ﬁ‘.rog,‘ VY. 2/4

Township 17 South, Range 19 East, NMPM
Seodions & and 7. RN




-2a

(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

IT XS THEREFORE ORDERED:

(1) That the Dunken ilose Unit Agreement
- is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty, or obligation which
is now, or may hereafter be, vested in the Commission to supervise
and control operations for the exploration and developmen: of any
lands committed to the unit and production of o0il oxr gas therefrom.

{3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those interests having joined or

ratified.
(4) That this order shall become effective upon the approval

of said unit agreement by the Commissioner of Public\Lands for the
State of New Mexico and-vhe—bimestor-oftNE UNITTU-States-Cooclagiz
exl—Survey; that this order shall terminate ipso facto upon the
termination of said unit agreement; and that the last unit opera-
tor shall notify the Commission immediately in writing of such

termination.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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