CASE 5680: AMOCO PROD. CO. FOR
COMPULSORY POOLING, EDDY COUNTY,‘;y

NEW MEXICO
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€0 M.WHITAKER

RICHARD S.BROOKS June 7 1976 | ‘
| /&J/;r

TELEPHONE 682-5285
AREA CODE 915

’
Mr, Joe D. Ramey, Director Q//L'

Qil Conservation Commission
P. O. Box 2088
Sainta Fe, New Mexico 87501

In re: David Faske
T-20-S, R-
Eddy Coun
NMOCCase No. 5680,
Order No, R-521Y

Dear Mr. Ramey:

Complying with the captioned order, you will find enclosed here-
with an itemized schedule of actual well costs of the captioned well, Such
schedule in addition includes a statement of operating expense from comple-
tion of the well through April 1976,

Yours truly,

WHITAKER & BROOKS

Gl gs o g Iy Bome

Richard S, Brooks

RSB:mz
Enclosures

cc: Mr, Antone L. Peterson, IlI, Attorney
Amoco Production Company
Post Office Box 3092
Houston, Texas 77001
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AMOCO ' “’Amoco Production Company
"— 200 Jefferson Building
0. Box 3092
Houston, Texas 77001
.- Exploration Department

Antone L Petersonlll
Ao,

)
May 26, 1976 V(/U g D
f} Sl
.
Mr., Richard Brooks V
LGB First NMational Danl:

.

Midland, Texas 79701

Re: David Fasken Cemvetary i'ederal Com Well No, )
Eddy County, New Mexico

Dear Mr, Prooks:

A hearing was held on May 12, 1976 before Examiner Dunicl S, Nutter

of the New Mexico Oil Conservation Comrnission pursuant to the appli-
cation of Awmoco secking to force-pool certain raineral interests within
the proraticn unit reiative to the captioned well, The Commission issued
Order No, R-52179, a copy of which is attached hereto, on May 18, 1976
effectively force-pooling all mineral iaterests to form a 320-acre pro-
ration unit with David Fasken designated as unit operator,

I direct your attention to the decretal portion of Lthe aforementioned

Order, more specifically to number (3) therein, requiring David Fasken,
as operator, to furnish the Commission and each known working intercot
owner in the subject unit an itemized list of actual well costs within 30
days after the effective date of the Order., I{ Amoco can be of any assis-
tance toc you in acting in conformance with the Commisgsion's Order, please

let me know,

Yours very truly,
@é{qi‘izal’ éS'igne«y
HAntone L. Peterson N1

ALP:mlg
Attachments

cc:  Mr., Joe D. Ramey, Director
Oil Consexvation Commissgion
P. O, Box 2088
Santa Fe, N. M, 87501
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
May 12, 1976

EXAMINER HEARING

S S e g S e S . —— e S S e = 4 v e S A e - G e W e G G e S —

IN THE MATTER OF:

CASE

Application of Amoco Production Company
5680

for compulsory pooling, Eddy County,
New Mexico.

Nt s Nt ol et Nl Nt

A —— - — " . W 4 e Aot e e e - M S Wb e S e . —

BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

APPIARANCES

For the New Mexico 0il William F. Carr, Esq.
Conservation Commission: Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico

Antone L. Peterson, III, Esq.
Legal Counsel for Amoco Producti
500 Jefferson Building

P. 0. Box 3092

Houston, Texas

For the Applicant:

ATWOOD, MALONE, MANN & COOTER
Attorneys at Law

Security National Bank Bldg.
Roswell, New Mexico
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3| 3J0E PULIDO

4 | Direct Examination by Mr. Peterson

5 || Cross Examination by Mr. Nutter

7 || JOHN C. HUNTER

8 || Direct Examination by Mr. Peterson
9 | Cross Examination by Mr. Nutter

10
11

12

Santa Fe, New Mexico 87501

eporring Service
Phone (505) 982-9212

13 EXHIBIT INDEX

14 § Amoco's Exhibit No. COne, Land Plat

General Court R.

825 Calle Mejia, No. 122,

15

sid morrish reporting service

16

17

18

19

20
29
22
23
24

25




Page 3

1 MR. NUTTER: We will call Case Number 5680.
2 MR. CARR: Case 5680, application of Amocc Productiof
3 }i Company for compulsory pooling, Eddy County, New Mexico.
4 MR, NUTTER: Let the record show that the appearance#
51 in this case are Atwood and Malone for the applicant also.
6 MR. PETERSON: Mr. Examiner, Amoco will have two
7 || witnesses in this docket item. I would like to have Mr. Puliddq,

8 | the only witness who has not appeared previously sworn at this

3 9 time.

2
® 0
-E 8 10 (THEREUPON, the witness was duly sworn.)

»
TR
“EE 11
bOV:QS
-= 4?0‘0\
T it 12 JOE PULIDO
Q [AsR - haha S don iy
gedg . . .
= gﬁa 13] called as a witness, having been first duly sworn, was

Q Qo
@973
Eg%ﬁ 14 | examined and testified as follows:

=]
g 8%

=
"U [Y] 15
opmd ﬁ
®w O

g 16 DIRECT EXAMINATION

17 || BY MR. PETERSON:

18 Q. Would you state your name, your employer and the

19 || capacity in which vyou are employed?

20 A My name is Joe Pulido.

21 MR. NUTTER: How do you spell that, pleaseé
22 A P-u~-l-i-d-o.

23 MR. NUTTER: Joe?

24 A Joe.

25 MR. NUTTER: Thank you.
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1 A I'm employed by Amoco Production Company in the
2 || capacity of a Senior Landman.
3 0 Could you give us an idea of your educational
4 || background, Mr. Pulido?
5 A, Yes, I am a graduate of the University of Texas at

6 {| Austin in 1971 with a Bachelor of Business Administration,

7 | specifically a petroleum land management degree.
8 0 And you have been employed by Amoco since that time?
s 9 A That is correct.
2
.g E 10 0. You have been responsible for the New Mexico area I
h iggﬁ 11 || in your employment for some time, have you not?
éigg; 12 A Approximately a year and a half, yes.
ﬁgié 13 0 Have you testified previocusly before the Commission?
ggﬁf 14 A I have not.
§b§ 15 MR. PETERSON: Mr. Examiner, are Mr. Pulido's
’ § 16 || qualifications acceptable?
17 MR. NUTTER: Yes, they are.
18 MR. PETERSON: Thank you.
19 0. {(Mr. Peterson continuing.) Mr. Pulido, I direct
20 || your attention to what has been labeled Amoco's Exhibit One.
21 || Could you tell us what that exhibit shows, please?
292 A This is a land plat delineating in red the Cemetery

23 || Federal Com No. 1 Well, consisting of the west half of

24 || Section 21, Township 20 South, Range 25 East.

1 25 0 You are familiar with Amoco's efforts to secure-




|

Page ) 1

commitment of certain interests in that particular well, are

2 you not, Mr, Pulido?

3 A Yes, that is correct.

4 0. Could you tell us about Amoco's initial efforts in
51 this regard?

6 A, Yes. Over a year ago we emploved Wilderspin and

7| House, a brokerage firm in Midland, to assist Amoco in

8 || securing commitments of outstanding interests in the northwest

g 91 quarter of Section 21. In July of 1975 I received a report thdgt
3
'Evg 107 a1l outstanding interests had been committed with the exceptioﬂ
%%Egﬁ 1M1 of three, consisting of three eighteen hundred fifteenths |
Eigg% 2 mineral interests in the northwest quarter of Section 21.
§§§§ 13 0. And how did Amoco proceed following this initial |
‘g Efé 14| effort by their brokers?
:; § 15 A, Subsequent to that report I attempted to contact
Q
a 16| all parties, outstanding mineral interests, by telephone. I
17 || was successful in October of '75 in securing a lease on one
18 || eighteen hundred and fifteenth interest from Bill R. Needham.

19 | Since that time I have contacted Mr. George N. Needham and havé
20 | also delivered a lease to his house, specifically to his wife,
21 | on October 22nd, 1975 and to this date I have not gotten a

22 || response from them after several teelphone calls.

23 ‘ 0. Mr. Needham wouldn't speak to you on the phone to

24 | either reject or affirm your offer of a lease?

25 A No. No, the lease was delivered and a bonus chéeck
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1 in the amount of fifty dollars was also with the lease,

2 A. I think that leaves one remaining uncomnmitted

3| interest which you have not discussed, could you relate the
4 || facts surrounding your attempts to secure the commitment of
5| that interest?

6 A Yes. Correspondence was sent by cur brokers,

7 Wilderspin and House, prior to their July report and at that

8 time no response was received. Apparently we were unable to

9| locate Mrs. Sims. My attempts were strictly through attempts
10| to converse with them by telephone. The phone number I had

1 received was no longer their phone number. |

12 Q. As I understand it, the interest which had been a

13 || problem and which you have been unable to receive commitments

Phone (505) 982-9212

14|l on, at least one interest there, all Needham heirs, Needham

A G“eneml Court Reporting Service
825 Calle Mcjia, No. 122, Santa Fe, New Mexico 87501

15 family?

sid morrish reporting service

16 A Apparently that is the case.
17 0. Did you try and seek any information about Phyllis F

18 || Needham Sims from her other relatives?

19 A Yes, Mr. Bill R. Needham who I was able to secure

201l @ lease from was not able to give me any further information

2 from the information we had received from the broker.

22 MR. PETERSON: I have no further questions of Mr. ~M

23 Pulido, Mr. Examiner.

24

i
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1 CROSS EXAMINATION
2 BY MR. NUTTER:
3 0. Mr. Pulido, you have two single one eighteen fifteenth
4 | interests outstanding is that correct?
5 A That is correct, vyes, sir.
6 0 And these are undivided interests in what tract?
7 A The northwest quarter of Section 21,
8 0 They've got an undivided interest in the entire
3 9 || northwest quarter?
~
& o
.é 8 10 A That's correct.
Fe
@ b
:o‘a’z” " 0 Now, are these interests owned in fee by these
V)z-t
8 £23
& §§§ 12 | people?
LB
L7 13 A, Yes.
= 8
QP
B §£§ 14 0. So they would be working interest owners under the
© g
BOF . . C
~ g 15 pooling action of the Commission?
LG
8 16 A Yes, sir.
17 0. As well as royalty owners?
18 A Yes, sir.

19 MR. NUTTER: Okay. Are there any further questions

20 || of Mr. Pulido? He may be excused.
21 (THEREUPON, the witness was excused.)

22 MR. PETERSON: Mr. Examiner, I would now like to
23 call Amoco's second witnéss, Mr. John Hunter.

I would like the record to reflect that Mr. Hunter

25 || has testified previously today and his qualifications have bee
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' Il acceptable and he has been sworn.

2 MR, NUTTER: The record will so show.
3
4 JOHN C. HUNTER

5|| called as a witness, having been previously sworn, was

6 | examined and testified as follows:

8 DIRECT EXAMINATION

g 9 i BY MR. PETERSON:
'g ug 10 0 Mr. Hunter, have you calculated the costs allopatable
g%;% 11} to the Cemetery Federal Com No. 1?
Eg‘g% 12 A Well, Amoco is not the operator of the Cemetery
;E;? 13 || Federal Com Well No. 1, but I have been informed by the
.ggﬁﬁ 14 || operator that the estimated cost to drill and complete the
:g é 15 || well was about five hundred and one thousand, seven hundred

§ 16 || and fifteen dollars.

17 0 Do yoiz have an opinion as to the expenses of

18 || supervision while drilling this well?
19 A Yes, sir, I would recommend that the uncommitted
20 | interests should be charged on the same basis that Amoco is
21 charged in an operating agreement that Amoco has with the

22 operator, David Fasken. In that operating agreement there

23 | is a rate schedule for combined fixed rates for supervision

e —

24 | while drilling and Amoco is paying on the basis of two thousan

25 Il dollars per month supervision charges while drilling.
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1 0 Do you have an opinion as to the expenses of

2 || operation in light of the fact that this well is a producer?
3 A, Referring back to the operating agreement between
4 | bavid Fasken and Amoco, there is also a combined fixed rate

5 || schedule for supervision costs while producing the well and

6 | these charges are two hundred dollars per month,

7 ) Who are you recommending as operator, Mr. Hunter?
8 A David Fasken.
3 9 0 Is Amoco requesting the statutory maximum two
o~
©
2 3 10 {{ hundred percent risk factor penalty?
T
® e 1 A Yes, we are.
OO% [TXa)
g 58
g'ggﬁ 12 MR. PETFRSON: Mr. Examiner, I move that Amocc's s
[REN
Q'U§A
-3 vy
8 5&3 1311 Exhibit One be admitted into evidence.
L 83
W O7s
E§sa 14 MR. NUTTER: Amoco's Exhibit One will be admitted
o ; 15 || into evidence.
s 3
38 16 (THEREUPON, Amoco's Exhibit Number One was
17 admitted into evidence.)
18 MR. PETERSON: I have no further questions of
19 || Mr. Hunter.
20
21 CROSS EXAMINATION

22 || BY MR. NUTTER:

Mr. Hunter, what is the present status of this well?

23 Q
24 A, The well is on production.
25 0. That's what I thought. Where are you getting this tyo
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1 hundred percent risk factor now? You are talking as though yo

2 are bringing this forced pooling action prior to the time the

3 well is drilled?

4 A. Well, as you heard from My, Pulido's testimony, we
5| really couldn't tell which way to go, he didn't give us a "yes
6 or "no"” on the lease agreement and so he didn't indicate any
interest in joining into the well either so we would propose

8 taking these charges out of production.

3 ) 0. Did Phyllis F. Needham Sims ever get a chance to joih?
.g 2 10 You haven't been able to get in touch with her?
%
3§§N 11 A. We have never been able to contact her, no.
SR
‘§§§§ 12 0. She might have joined had you gotten in touch with
E?ggg 13 her. Now, the cost that you gave the well, five hundred and
3N
’g%ﬁg 14 one thousand, seven hundred and fifteen dollars. You stated
"ang 15 that to be an estimated cost. Was that the actual cost that
. g 16 Fasken finally tabulated upon completion of the well?
17 A, When they talked to me, I jdét talked to them
18 || recently and we did not really have sufficient time to break
19| down and itemize the cost of these wells and he, not bavid
20 ]| Fasken, but his consultant, Jim Henry in Midland, gave me thes

21 || numbers and I'm sure that he can furnish an itemized statement

22 for the drilling of this well.

23 0. I think since the well has been completed I think it

24 would be more appropriate to have an actual figure for the

cost of drilling the well and also since we are talking about




Page 11

1 a two thousand dollar per month combined fixed rate while

2l drilling to know the time that was consumed in the drilling

3| operation and how long that two thousand dollars was

4 || applicable and also since it has been on production when the

5 | two hundred dollar a month producing combined fixed rate would
6 [ apply, which presumably would have been from ﬁhe date of

7 || completion or the date of first production to the present time

8 A Yes, sir, I assume that the operator will be
3 9| willing to furnish this information to the Commission.
2
Q o
-E 8 10 Q. Would you contact Mr. Henry and have him furnish
b3 .
@ 3
gggﬂ 11 §| this detailed information, actual costs and so forth to us?
g g;g 12 A Yes, sir.
&858
~§§e 13 MR. NUTTER: Are there any further questions of
[
b '
§ §=> 14 ] Mr. Hunter?
o 3 15 I think I interrupted you, did you have something
@ 3
3 16 || further?
17 MR. PETERSON: Mr. Examiner, that's all right.
18 MR. NUTTER: Sorry. Does anyone have any further

19| questions of Mr. Hunter? He may be excused.

20 (THEREUPON, the witness was excused.)

21 MR. NUTTER: Do you have anything further, Mr.

22 Peterson?

23 MR. PETERSON: No, sir.

24 MR. NUTTER: Does anyone have anything they wish to

25 offer in Case Number 5680. We will take the case under advisef

ment and take a fifteen minute recess.
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EXAMINER HEARING
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Application of Amoco Production Company ) CASE
for compulsory pooling, Eddy County, ) 5680
New Mexico. )
)
BEFORE: Daniel S. Nutter, Examiner
TRANSCRIPT OF HEARING
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Conservation Commission: Legal Counsel for the Commission

State Land Office Building
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Antone I, Peterson, IIXI, Esq.
Legal Counsel for Amoco Producti
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P, O. Box 3092

Houston, Texas

For the Applicant:

ATWOOD, MALONE, MANN & COOTER
Attorneys at Law

Security National Bank Bldg.
Roswell, New Mexico
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MR, NUTTER: We will) call Case Number 5680.

MR, CARR: Case 5680, application of Amoco Production

Company for compulsory pooling, Eddy County, New Mexico.

MR. NUTTER: Let the record show that the appearance¥
in this case are Atwood and Malone for the applicant also.

MR, PETERSON: Mr. Examiner, Amoco will have two
witnesses in this docket item. I would like to have Mr. Pulidd

the only witness who has not appeared previously sworn at this

time.

(THEREUPON, the witness was duly sworn.)

JOE PULIDO
called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. PETERSON:
Q Would you state your name, your employver and the
capacity in which you are employed?
A My name is Joe Pulido.
MR. NUTTER: How do you spell that, please?
A P-u=-l-i-d-o.
MR. NUTTER: Joe?
A Joe,

MR. NUTTER: Thank you.
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A I'm employed by Amoco Production Company in the
capacity of a Senior ILandman.

Q Could you give us an idea of your educational

background, Mr. Pulido?

A Yes, I am a graduate of the University of Texas at
Austin in 1971 with a Bachelor of Business Administration,

specifically a petroleum land management degree.

Q And you have been employed by Amoco since that time?
A That is correct.
Q You have been respongible for the New Mexico area

in your employment for some time, have you not?

A Approximately a yvear and a half, ves.
Q Have you testified previously before the Commission?
A I have not.

MR. PETERSON: Mr. Examiner, are Mr. Pulido's
qualifications acceptable?

MR. NUTTER: Yes, they ara.

MR, PETERSON: Thank you.

0 (Mr. Peterson continuing.) Mr. Pulido, I direct
your attention to what has been labeled Amoco's Exhibit One.
Could you tell us what that exhibit shows, please?

A This is a land plat delineating in red the Cemetery
Federal Com No. 1 Well, consisting of the west half of
Section 21, Township 20 South, Range 25 East.

0 You are familiar with Amoco's efforts to sacure
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'l commitment of certain interests in that particular well, are

2 you not, Mr. Pulido?

3 A Yes, thrat is correct.

4 Qo Could you tell us about Amoco's initial efforts in

51 this regard?

6 A Yes., Over a year ago we employed Wilderspin and
71l House, a brokerage firm in Midland, to assist Amoco in

8 | securing commitments of outstanding interests in the northwest

¢l quarter of Section 21. In July of 1975 I received a report thAt

87501

199 all outstanding interests had been committed with the exceptios
M of three, consisting of three eighteen hundred fifteenths
12l mineral interests in the northwesat aquarter of Section 21.

13 Q And how did Amoco proceed following this initial

Phone (505) 982-9212

14)l affort by their brokers?

General Court Reporting Service

825 Calle Mejia, No. 122, Santa Fe, New Mexico

15 A, Subsequent to that report I attempted to cohtact

sid morrish reporting service

16 all parties, outstanding mineral interests, by telephone. I
17 | was successful in October of '75 in securing a lease on one

18 | eighteen hundred and fifteenth interest from Bill R. Needham.

19 gince that time ctod Mr., Coorgs N. Needham and hav
20 || also delivered a lease to his house,'specifically to his wife,
21| on October 22nd, 1975 and to this date I have not gotten a

22 response from them after several teelphone callé;

23 Q Mr. Needham wouldn't speak to you on the phone to

2é aither reject or affirm your offer of a lease?

% R No. No, the lease was delivered and a bonus check
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1 in the amount of fifty dollars was also with the lease.

2 A I think that leaves one remaining uncommitted

3| interest which you have not discussed, could you relate the
4 || facts surrounding your attempts to secure the commitment of
5| that interest?

] A Yes. Correspondence was sent by our brokers,

7{ Wilderspin and House, prior to their July report and at that

8| time no response was received. Apparently we were unable to

9 locate Mrs. Sims. My attempts were strictly through attempts

3
o ®
-E 8 10| to converse with them by telephone. The phone number I had
[ .
Q ox
aggﬂ 11 received was no longer their phone number.
£ 2l
PS8 12 e As I understand it, the interest which had been a
9‘95,\
Q g
-; §§§ 13 || problem and which you have been unable to receive commitments

o] Q
8vs
E §2§ 14 ] on, at least one interest there, all Needham heirs, Needham

9.3

O
B°2 15 1| family?
g =] L]
oa g

3 16 A Apparently that is the case,

17 13 Did you try and seek any information about Phyllis F

18 | Needham Sims from her other relatives?

19 A Yes, Mr., Bill R. Needham who I was able to secure

20 a lease from was not able to give me any further information
21 from the information we had received from the broker.

22 MR. PETERSON: I have no further questions of Mr,

23 Pulido, Mr, Examiner.
24

25
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1 CROSS EXAMINATION

2 | BY MR, NUTTER:

3 0 Mr., Pulido, you have two single one eighteen fifteenﬂh
4 || interests outstanding is that correct?
5 A That is correct, yes, sir.
6 Q And these are undivided interests in what tract?
7 A The northwest quarter of Section 21.
8 Q They've got an undivided interest in the entire
3 9 || northwest quarter?
8 &
-E ‘g 10 A That's correct.
bbé;ﬁ n 0 Now, are these interests owned in fee by these
e
8 £y 2
5 §§g 12 || peoples:
2ihg |
“§§3 13 A Yes.
RO-8
ol KR
g g?“ 14 0. So they would be working interest owners under the
g%z
g : 15 | pooling action of the Commission?
w
3 16 A Yes, sir.
17 0. Ag well as rovyalty owners?
18 A Yes, sir.
19 MR, NUTTER: Okay. Are there any further questions

20| of Mr, Pulido? He may be excused.

21 (THEREUPON, the witness was excused.)

22 MR. PETERSON: Mr. Examiner, I would now like to
23 call Amoco's second witness, Mr. John Hunter.

24 I would like the record to reflect that Mr. Hunter

25 || has testified previously today and his qualifications have bee
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acceptable and he has been sworn.

MR. NUTTER: The record will so show.

JOHN C. HUNTER

called as a witness, having been previously sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. PETERSON:

0. Mr. Hunter, have you calculated the costs allqcatablﬁ
to the Cemetery Federal Com No. 1?

A Well, Amoco is not the operator of the Cemetery
Federal Com Well No. 1, but I have been informed by the
operator that the estimated cost to drill and complete the
well was about five hundred and one thodisand, seven hundred
and fifteen dollars.

0. Do yvou have an opinion as to the expenses of
supervision while drilling this well?

A Yes, sir, I would recommend that the uncommitted

interests should be charged on the same basis that Amoco is

charged in an operating agreement that Amoco has with the
operator, bavid Tasken. In that operating agreement there

is a ratc schedule for combined fixed rates for gsupervision
while drilling and Amoco is paying on the basis of two thousan

dollars per month supervision charges while drilling.
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1 Q Do you have an opinion as to the expenses of

2 || operation in light of the fact that this well is a producer?
3 A Referring back to the operating agreement between
4 || David Fasken and Amoco, there is also a combined fixed rate
5 || schedule for supervision costs while producing the well and

6 |- these charges are two hundred dollars per month.

7 o Who are you recommending as operator, Mr. Hunter?
8 A pavid Fasken.
9 Q Is Amoco requasting the statutory maximum two

10 { hundred percent risk factor penalty?

11 A. Yes, we are.

12 MR. PETERSON: Mr. Examinexr, I move that Amoco's

13 ]| Exhibit One bhe admitted into evidence,

Phone (505) 982-9212

14 MR. NUTTER: Amoco's Exhibit One will be admitted

15 || into evidence.

sid morrish reporting service
C;_cneml Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

16 {(THEREUPON, Amoco's Exhibit Number One was

17 admitted into evidence.)

18 MR, PETERSON: I have no further questions of
19 Mr. Hunter.

20

21 CROSS EXAMINATION

22 BY MR. NUTTER:

23 0 Mr. Hunter, what is the present status of this well?

24 A *he well is on production.

26 0. That's what I thought. Where are you getting this tyo
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11 hundred percent risk factor now? You are talking as though yo

—phre—

2 | are bringing this forced pooling action prior to the time the

3| well is drilled?

4 A Well, as you heard from Mr., Pulido's testimony, we

51 really couldn't tell which way to go, he didn't give us a "yesh
6] or "no" on the lease agreement and so he dAidn't indicate any

7] interest in joining into the well either so we would propose

8 || taking these charges out of production.

Q¢  Did Phyllis F. Needham Sims ever get a chance to joi&?

01
©

10| You haven't been able to get in touch with her?

1 A We have never been able to contact her, no.

12 0. She might have joined had you gotten in touch with

eporting Service

13{ her., Now, the cost that you gave the well, five hundred and

0. 122, Santa Fe, New Mexico 875

Phone (505) 982-9212

14 one thousand, seven hundred and fifteen dollars. You stated

General Court R

15 that to be an estimated cost. Was that the actual cost that

sid morrish reporting service

325 Calle Mcjia, N

16 || Fasken finally tabulated upon completion of the well?
17 A When they talked to me, I just talked to them
18 recently and we did not really have sufficient time to break

19 down and itemize the cost of these wells and he, not David

20'|| Fasken, but his consultant, Jim Henry in Midland, gave me thesﬁ

21 numbers and I'm sure that he can furnish an itemized statenent

22 for the drilling of this well.

23 Q I think since the well has been completed I think i

24 would be more appropriate to have an actual figure for the

25 cost of drilling the well and also sinca we are talking about
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a two thousand dollar per month combined fixed rate while
drilling to know the time that was consumed in the drilling
operation and how lonyg that two thousand dollars was
applicable and also since it has bheen on production when the
two hundred dollar a month producing combined fixed rate would
applv, wliich presumably would have been from the date of
completion or the date of flrst production to the present time|

2, Yeg, sir, Y assume that the operator will be
willing to furnish thie information to the Commission.

0 Would you contact Mr. Henry and have him furnish
this detailed information, actual costs and so forth to us?

p Yes, six.

MR, NUTTER: Arxe there any further questions of

Mr. Hunter?

I think I interrupted you, did you have something
further?
MR. PETERSON: Mr. Examiner, that's all right.

MR. NUTTER: Sorry. Does anyone have any further

questions of Mr. Hunter? He nay be excused.
(THEREUPON, the witness was excused.)

MR, NUTTER: Do you have anything further, Mr.

Peterson?
MR. PETERSON: No, sir.

MR, NUTTER: Does anyone have anything they wish to

offer in Case Number 5680. Ve will take the case under advise

ment and take a fifteen minute recess.
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O1L CONSERVATION COMMISSION

o STATE OF NEW MEXICO
T P. 0. BOX 2088 - SANTA FE
87501

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL K. LUCERO EMERY C. ARNOLD
May 20, 1976

Re: CASE NO. 5680

Mr. Antone Peterson CRDER NO. R=5Z217
Attorney

Amdco Production Company

P. 0. Box 3092 Applicant;

Hougton, Texas 77001

Amoco Production Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very/;;zr/lfj:>

A
4

OE D. RAMEY

Director

JDR/ £d

Copy of order also sent to:

Hobbs OCC x
Artesia 0CC X
Aztec 0OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5680
Order No. R~5219

‘APPLICATION OF RAMOCO PRODUCTION
COMPANY FOR COMPULSORY POOLING,
- EDDY COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION ;

'BY THE COMMISSION:

i This cause came on for hearing at 9 a.m. on May 12, 1976,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter,

, NOW, on this 18th day of May, 1976, the Commission, a
quorum being present, having considered the testinmony, the
yrecordy and the recommendations of the Examiner, and being
~fully advised in the premises,

FINDS:

% (1) That due public notice having been given as required
?hy law, the Commission has jurisdiction of this cause and the
:subject matter thereof,

it (2) That the applicant, Amoco Production Company, seeks
ian order pooling all mineral interests in the Pennsylvanian
formation underlying the W/2 of Section 21, Township 20 South,
fRange 25 East, NMPM, Cemetery=-Morrcw Gas Pool, Eddy County,
‘New Mexico, to form a standard spacing and proration unit for
. said pool.,

. (3) That the applicant further seeks the dedication of
'said unit to the David Fasken Cemetery Federzl Com Well No. 1,
"which has been drilled and completed in Unit L of said section 21.

5 (4) That there are interest owners in the proposed unit
who have not agreed to pool their interests.,

i (5) That to avoid the drilling of unnecessary wells, to
vprotect correlative rights, and to afford to the owner of each
‘interest in said unit the opportunity to recover or receive
'without unnecessary expense his just and fair share of the gas
iin said pool, the subject application should be approved by
qpoglingiall mineral interests, whatever they may be, within
'said unit.

4
i
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Case No, 5680
Order Noc., R=5219

(6} That pDavid Fasken should be designated the operator
of the subject well and unit,

(7) That any non-consenting working interest owner that
has not paid his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 50 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(8) That any non=-consenting interest ownexr should be
afforded the opportunity to object to the actual well costs
but that actuwal well costs should be adopted as the reasonable
well costs in the absence of such objection.

(9) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his j
share of estimated costs should pay to the operator any amount 1
‘that reasonable well costs exceed estimated well costs and f
‘should receive from the operator any amount that paid estimated i
‘well costs exceed reasonable well costs. i

(10) That $2,000.00 per month should be fixed as a reason-
‘able charge for supervision (combined fixed rates) while
-drilling and completion operations wezre in progress, and that
'$200,00 per month shculd be fixed as a reasonable charge for
‘supervision while producing; that the operator should be
“authorized to withhold from production the proportionate share
'of such supervision charges attributable to each non-~consenting '
iworking interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate shave
of actual expenditures required for operating the subject well,
'not in excess of what are reasonable, attributable to each non-
2consenﬁinq working interest.

‘ (11) <That all proceeds from production from the subject
'well which are not disbursed for any reason should be placed
‘in escrow to be paid to the true owner thereof upon demand and
‘proof of ownership.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,
in the Pennsylvanian formation underlying the W/2 of Section 21, |
‘Township 20 South, Range 25 Kast, NMPM, Cematery-Morrow Gas ;
*Pool, Eddy County, Rew Mexico, are hereby pooled to form a |
‘standard 320-acre gas spacing and proration unit to be dedicated
‘‘to the David Fasken Cemetery Federal Com Well No. 1 located in
:Unit L of salid Section 21,

E (2) That David Fasken 18 hereby designated the operator
of the subiject well and unit,




-3"
Case No, 5680
Order N¢, R-5219

(3) That within 30 days after the effective date of this
order, the operator shall furnish the Commission and each known
working interest owner in the subject unit an itemized schedule
of actual well costs; that if no objection to the actual well
costs is received by the Commission and the Commission has not
objected within 45 days following receipt of said schedule, ;
the actual well costs shall be the reasonable well costss f
provided however, that if there is an objection to actual well §
costs within said 45-day pericd the Commission will determine ;
reasonable well costs after public notice and hearing. {

(4) That within 60 days following determination of reason- |
‘able well costs, any non-consenting working interest owner that
~has paid his share of estimated costs in advance shall pay to i
“the operator his pro rata share of the amount that reasonable i
wwell costs axcaed estimated well costs and shall receive from |
_the operator his pro rata share of the amount that estimated |
‘well costs exceed reasonable well costs. ;

, (5) That ths operator is hereby authorized to withhold
‘the following costs and charges from productions

(A) The pro rata share of reasonable well costs
attributable to each non~corsenting working
interest owner who has not paid his share of
estimated well costs,

(B) As a charge for the rick involved in the

- drilling of the well, 50 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working i
interest owner who has not paid his share of r
estimated well costs,

i (6) That the operator shall distribute said costs and
‘charges withheld from production to the parties who advanced
ithe wall costs,

(7) That $2,000,00 per month is hereby fixed as a reasonable
‘charge for supervision (combined fixed rates) while drilling
.and completion operations were in progress; that $200,00 per
‘month is hereby fixed as a reasonable charge for suparvision
‘while producing; that the operator is hereby authorized to
‘withhold from production the proportionate share of such
supervision charge attributable to each non-consenting working
‘interest, and in 2ddition thereto, the operator is hereby
‘authorized to withhold from production the proportionate
'share of actual expenditures required for operating such well,
‘not in excess of what are reasonable, attributable to sach non-
:consentinq working interest,
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(8) That any unsevered mineral interest shall be considered
a seven~elghths (7/8) working interest and a one~eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(9) That any well costs or charges which are to be paid !
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
Le withheld from production attributable to royalty interests, |

(10) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said E
escrow agent within 90 days from the date of this order. |

|
(11) That jurisdiction of this cause is retained for the !
entry of such further orders as the Commission may deem necessary.§

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
0I1, CONSERVATION COMMISSION

PH{;fR. LUCERO, Chairpdn

édr/




Nockets Nos. 15-76 and 16-76 are tentatively set for hearing on May 26 and June 9, 1976,

Docket No, 14-76

Applications for

hearing rust be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 12, 1976

9 AM. - O CONSERVATION COMMISSION CONFERTSNCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO

The following cases will be heard before Danicl S. Nutter, FExamfiner, or Richard iL. Stamets, Alternate Examiner:

ALLOYABLE:
CASE 5676:

CASE 5677:

CASE 5678:

CASE 5679:

@ 5680:

CASE 5681:

CASE 5098:

(1) Constderation of the aliowable production of gas for June, 1976, from seventeen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexfco. .

(2) Consideration of the allowable production of gas for June, 1976, from five prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application of Yates Petroleum Corporatfon for an unorthodox gas well location, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks approval for thc unorthodox location

of irs Federal GC Com Well to be drilled 660 feet from the South and East lines of Section 32,
Townsh'p 17 South, Range 25 East, Eddy County, New Mex{co, to test the Morrow formation, the E/2

of safd Section 32 to be dedicated to the well.

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seecks approval for the Dunken Nose Unit Area comprising
6393 acres, more or 1e§§, of State and Fee lands in Township 17 South, Ranges 18 and 19 East,

Chaves County, New Mexico.

Application of Amoco Production Company for directional drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to deviate its State "E" Tract 18 Well
No. 15, the surface location of which is 330 feet from the North line and 2310 feet from the
West line of Section 1, Township 17 South, Range 36 East, Lovington-Abo Pool, Lea County, New
Mexico, by directionally drilling said well and bottoming it in the Abo formatfion within 100
feet of a point 600 feet from the North line and 2310 feet from the West line of said Section 1,

Application of Amoco Production Company for approval of an unorthodox gas well location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox
location of its Empire South Deep Unit Well No. 9 to be drilled 660 feet from the North line and
990 feet from the West line of Section 5, Township 18 South, Range 29 East, South Empire-Morrow
Gas Pool, Eddy County, New Mexico, the W/2 of said Section 5 to be dedicated to the well.

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Pennsylvanian formation underlying the W/2 of Sectfon 21, Township 20 South, Range 25 East,
Cemetery-Morrow Gas Pool, Eddy County, New Mexico, to be dedicated to David Fasken's Cemetery
Fedexal Com Well No. 1 located in Unit L of saild Section 21. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof, as well
as actual operating costs and charges for supervision. Also to be considered will be the

Aocionord{an Af Navdd Packan Aan Aansmasan -6 ot .
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drilling said well.
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Application of A. H. Rains for salt water disposal, Eddy County, New Mexico, Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Yates formation
through the open-hole interval from approximately 550 feet to 561 feet in his Pure State Well
No. 1, located fn Unit J of Section 15, Township 21 South, Range 27 East, Magruder-Yates Pool,

Eddy County, New Mexico.

(Reopened)

CASE 5473:

In the matter. of Case 5098 being reopened pursuant to the provisions of Order No. R-4682, which
order established special rules foi the Red Tank-Morrow Gas Pool, Lea County, New Mexico, including
a provision for 640-acre spacing. All interested parties may appear and show cause why said pool
should not be developed on 32N-acre spacing.

(Raopened)

In the matter of Case 5473 being reopened pursuant to the provisions of Order No. R-5029, which
order established special rules and regulations for the West Knowles-Drinkard Pocl, Lea Coufity,
New Mexico, including a provision for 80-acre spacing and proration units., All interested parties
may appear and show cause why said pool should not be developed on 40-acre spacing units.




Docket No, 14-76

Dockets Nos. 15-76 and 16-76 are tentatively set for hearing on May 26 and June 9, 1976. Applications for

hearing must be f£led at least 22 days In advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 12, 1976

9 A M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Danfel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE:

CASE 5676:

CASE 5677:

CASE 5678:

CASE 5679:

CASE 5681:

CASE 5098:

(1) Consi{deration of the allowable produc.ion of gas for June, 1976, from seventeen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico. '

(2) Consideration of the allowable production of gas for June, 1976, from five prorated pools
fn San Juan, Rio Arriba, and Sandoval Countles, New Mexico.

Applicatior of Yates Petroleunm Corporatfon for an unorthodox gas well location: Eddy County, ~
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location

of fts Federal GC Com Well to be drilled 660 feet from the South and East lines of Section 32,

Township 17 South, Range 25 East, Eddy County, New Mexico, tc test the Morrow formation, the E/2

of said Section 32 to be dedicated to the well.

Application of Yates Petroleun Corporatlon for ¢ unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Dunken Nose Unit Area comprising
6393 acres, more or less, of State and Fee lands in Township 17 South, Ranges 18 and 19 East,

Chaves County, New Mexico.

Application of Amoco Production Company for directional drilling, Lea County, New Mexico.
Applicant, in the above-styied cause, seeks authority to deviate its State "E" Tract 18 Well

No. 15, the surface locatinn of which is 330 feet from the North line and 2310 feet from the
West 1line of Section 1, Township 17 South, Range 36 East, Lovington-Abo Pool, Lea County, New
Mexico, by directionally drilling said well and bottoming it in the Abo formation within 100
feat of a point 600 feet from the North line and 2310 feet from the West line of said Sectilon 1.

Application of Amoco Production Company for approval of an unorthedox gas well location, Eddy
County, New Mexfco. Applicant, in the above-styled cause, seeks approval for the unorthodox
location of its Empire South Deep Unit Well No. 9 to be drilled 660 feet from the North line and
990 feet from the West line of Section 5, Township 18 South, Range 29 East, South Eapire-Morrow
Gas Pool, Eddy County, New Mexico, the W/2 of said Section 5 to be dedicated to the well.

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Pennsylvanian formation underlying the W/2 of Section 21, Township 20 South, Range 25 East,
Cemetery-Morrow Gas Pool, Eddy Ccunty, New Mexico, to be dedicated to David Fasken's Cemetery
federal Com Well No. 1 located in Unit L of said Section 21. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof, as well
as actual operating costs and charges for supervision. A‘so to be considered uill be the
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drilling sald well. o
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Application of A. H. Rains for salt water disposal, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Yates formation
through tha cpen-hole interval from approximately 550 feet to 561 feet in his Pure State Well
No. 1, located in Unit J of Section 15, Township 21 South, Range 27 East, Magruder-Yates Pool,

Eddy County, New Mexico.

(Reopened)

CASE 5473:

In the matter of Case 5098 be!ng reopened pursuant to the provisions of Order No. R-4682, which
order established special rules for the Red Tank-Morrow Gas Pool, Lea County, New Mexico, including
a provision for 640-acre spacing. All interested parties may appear and show cause why said pcol
should not be developed on 320-acre spacing.

(Reopened)

In the matter of Case 5473 being reopened pursuant to the provisions of Order No. R-5029, which
order established special rules and regulations for the West Knowles-Drinkaxrd Pool, Lea County,
New Mexico, including a provision for 80-acre spacing and proration units. All Interested parties
may appear and show cause why sald pool should not he developed on 40-acre specing units.




Docket No, 14-76

Dockets Nos. 15-76 and 16-76 are tentatively set for hearing on May 26 and Juna 9, 1976, Applications for
hearing cust be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING -~ WEDNESDAY -~ MAY 12, 1976

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The foliowing cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOVWABLE:

CASE 5676:

CASE 5677:

CASE 5678:

CASE 5679:

CASE 5680:

~—

CASE 5681

CASE 5098:

(1) Consideration of the aliowable production of gas for June, 1976, from seventeen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico. .

(2) Consideration of the allowable production of gas for June, 1976, from five prorated pools

in $an Juan, Rioc Arribas, and Saandoval Counties, Wew lexicu,
Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County,
New Mexfco. Applicant, in the above-styled cause, seeks approval for the unorthodox location
of 1ts Federal GC Com Well to be drilled 660 feet from the lnuth and East lines of Section 32,
Township 17 South, Range 25 East, Eddy County, New Mexico, to test the Morrow formation, the E/2
of said Section 32 to be dedicated to the well.

Application of Yates Petroleunm Corporation for a unit agreement, Chaves County, New Mexico.
Applicaat, In the above-styled cause, seeks approval for tha Dunken Nose Unit Area comprising
6393 acres, more or less, of State and Fee lands in Township 17 South, Ranges 18 and 19 East,

Chaves County, New Mexico.

Application of Amoco Production Company for directional drilling, Lea County, New Mexico..
Applicant, in the above-styled cause, seeks authority to deviate its State "E' Tract 18 Well
No. 15, the surface location of which is 330 fcet from the North line and 2310 feet frum the

‘West line of Section 1, Township 17 South, Range 36 East, Lovington-Abo Pool, Lea County, New

Mexico, by directfonally drilling said well and bottoming it in the Abo formation within 100
feet of a point 600 feet from the North line and 2310 feet from the West line of said Section 1.

Application of Amoco Production Company for approval of an uncrthodox gas well location, Eddy
County, New Mexlco. Applicant, in the above-styled cause, seeks approval for the unorthodox
location of its Empire Sotth Deep Unit Well No. 9 to be drilled 660 feet from the North line and
990 feet from the West line of Section 5, Township 18 South, Range 29 East, South Empire-Morrow
Gas Pool, Eddy County, New Mexico, the H/Z of said Section 5 to be dedicared to the well.

Application of Amoco Production Company for compulsory pooling, Fddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order p6oling all mineral interests in the
Fennsylvanian formation underlying the %/2 of Section 21, Towaship 20 Scuth, Range 25 East,
Cemetery-Morrow Gas Pool, Eddy County, New Mexico, to be dedicated to David Fasken's Cemetery
Federal Com Well No. 1 located in Unit L of said Section 21. Also to be counsidered will be
the cost of drilling and completing said well and the allocation of the cost thereof, as well
as actual operating costs and charges for supervision. Also to he considered will be the

l'\-- IJ I:‘A.-' —— mmmTose -
Anndnanrian ~F =z TAtSS [TRERr TR PR ._.‘_.a- 168 Taic viom iduvuived du

drilling sald well.

Application of A, H, Rains for salt water disposal, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt water into the Yates formation
through the open-hole interval from approximately 550 feet to 561 feet in his Pure State Well
No. 1, located in Unit .J of Section 15, Township 21 South, Range 27 East, Magruder-Yates Pool,

Eddy County, New Mexico.

{Reopened)

CASE 5473:

In the matter of Case 5098 belng reopened pursuant to the provisions of Order No. R-64682, which
order established special rules for the Red Tank-Morrow Gas Pool, Lea County, New Mexico, including
a provision for 64D-acre spacing. All interested parties may appear and show cause why said pool
should not be developed on 320N-acre spacing.

(Reopened)

In the matter of Case 5473 being reopened pursuant to the provisions of Order No. R-5029, which
order established special rules and regulations for the West Knowles-brinkard Pool, Lea County,
New Mexico, including a provisfon for 80-acre spacing and proration units. All interested parties
may appear and show cause why said pool should not be developed on 40-acre spacing units.




BEFORE THF OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF AMOCO PRODUCTION COMPANY FOR
COMPULSORY POOLING, PENNSYLVANIAN
FORMATION, WEST HALF OF SECTION
21, TOWNSHIP 20 SOUTH, RANGE 25
EAST, CEMETERY-MORROW GAS FPOOL,
EDDY COUNTY, NEW MEXICO.

CASE. NO. 5680

R L L

ENTRY OF APPEARANCE

The undersigned Atwood, Malone, Mann & Cooter
of Roswell, New Mexico, hereby enter their appearance
herein for the Applicant, Amoco Production Company,

with Antone Peterson, Esquire, of Houston, Texas.

ATWOOD, MALONE, MANN & COOTER

Attorneys for Amoco Production
Company

Post Office Drawer 700
Roswell, New Mexico 88201
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GMOCO Amoco Production Company
w : 500 Jetlerson Building
£.0. Box 3092
Houston, Texas 77001
Guy Buell

Attorney

April 12, 1976

Re: Application to Pool All
Mineral Interest Owners in
the W/2 of Section 21, P
7-20-S, R-25-~E
Cemetary-Morrow Gas Pool .
Eddy County, New Mexico SRR

New Mexico 0il Conservation Commission (3)
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramey

Gentlemen:

Please schedule a hearing on the earliest possible docket to
consider the application of Amoco Production Company (Amoco)
for an order pooling all the mineral interests in the Pennsyl-
vanian formation underlying the W/2 of Section 21, Township

20 South, Range 25 East, Cemetary-Morrow Gas Pool, Eddy County,
New Mexico. The W/2 of Section 21 is to be dedicated to David
Fasken's Cemetary Federal Com Well #1, located in Unit L.
Attached is a plat showing the subjecl Unil and all oifsetting
properties.

. All mineral interest owners have voluntarily joined in this
unit except for the following:

George N. Needham, Jr.
P. O. Box 1144
La Porte, Texas 77571

Phyllis F. Needham Sims

6500 W. 1l4th, Apt. 5
Lakewood, Colorado (Last known address)

In addition, Amoco will also request the Commission to determine
the costs for drilling and completing the well, the costs for

154
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New Mexico 0il Conservation Commission
April 12, 1976
Page 2

operating and supervision, and the proper allocation of these
costs along with the charge for the risk involved in the
drilling of the well.

Amoco will recommend that David Fasken be designated as
operator of the well.
Very truly yours,

oy yys

ttachment

GTB:as
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Amoco Production Company

500 Jefferson Bu'ding
P.O. Box 3092
Houstan, Texas 77001

Guy Buell

Attornoy

April 12, 1976

Re: Application to Pool All
Mineral Interest Owners in
the W/2 of Bection 21,
T~20~8, R-25-E
Cemetary-Morrow Gas Pool
Eddy County, New Mexico

New Mexico 014l Conservation Commission (3)
P. O. Box 2089
Santa Fe, New Mexico 87501

Attention: Mr, Joe D. Ramey

Gentlenen:

Please schedule a hearing on the earliest possible docket to
consider the application of Amoée Production Company (Amoco)
for an order pooling all the mineral interests in the Pennsyl-
vanian formation underiying the W/2 of Section 21, Township

20 South, Range 25 East, Cemetary-MHorrow Gas Pool, Eddy County,
New Mexico. Tha W/2 of Section 21 i8 to be dedicated to havid
Fasken's Cemetary Federal Com Well #1, located in Unit L.
Attached is a plat showing the subiect Unit and all offsatting
properties,

All mineral interest ownera have voluntarily joined in this
unit except for the following:

George N, Needham, Jr.
P. O. Box 1144
La Porte, Texas 77571

Phyllis F. Needham Sims
6500 W. 14th, Apt. 5
Lakewood, Colorado (Last known address)

In addition, Amcco will also request the Commission to determine

the costs for drilling and completing the well, the costs for
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New Maxlco 01l Conservation Cormission
April 12, 1976
Page 2

operating and supervision, and the proper allocation of these
costs along with the charge for the risk involved in the
drilling of the well,

Amoco will recommend that David Fasken be designated as
operator of the well.

Very truly yours,

Sy Bevene

Attachment
GTB:as
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ARMOCO Amoco Production Company
"! 5CC Jelterson Buitding
P.G. Box 3092

Houston, Texas 77001

Guy Buell
Attarney

April 12, 1976

Re: Application to Pool All
Mineral Interest Owners in
the W/2 of Section 21,
Cemetary-Moxrow Gas Pool
Eddy County, New Mexico

New Mexlco 011 Conservation Commission (3)
P. O. Box 2088
Santa Fe, New Mexico 87501

Attentlon: Mr. Joe D. Ramey

Gentlemen:

Please schedule a hearing on the earliest possible docket to
consider the application of Amoco Production Company (Amoco)
for an order pooling all the minsral interests in the Pennsyl-
vanian formation underlying tha W/2 of Section 21, Township

20 South, Range 23 East, Cemetary-Morrow Gas Pool, Eddy County,
New Mexico. The W/2 of Section 21 is to be dedicated to David
Fasken‘s Cemetary Federal Com Well $#1, located in Unit 1.
Attached is a plat showing the subiect Unit and all offsatting

properties.

All minsral interest owners have voluntarily joined in this
unit except for the following:

CGeorge N. Needham, Jr.
P, O, Box 1144
La Porta, Toxas 77571

Phyllis P, Needham Siwms

6500 W. 14th, apt, 5
Lakewood, Colorado (Last known address)

In addition, Amoco will also request the Commismion to determine
the costs for 4rilling and completing the weil, the costs for




(;?u;,q § 450

Now Mexico 01l Consaervation Commission
April 12, 1976
Page 2

operating and suparvision, and the proper allocation of these
costs along with the charge for the risk involved in the

drilling of the well,

Amoco will recommend that David Fasken be designated as
operator of the well.

Very truly yours,
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/1/x/\ BEFORE THE OIL CONSLERVATION COMMISSION

ar/ OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
V' CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE No. 9680

- Order No. R-52/(9

APPLICATION OF AMOCO PRODUCTION
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

. ) \ / \;)‘ ,\
(i::>h§2496// A&

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 12 r 1976
at Santa Fe, New Mexico, before Examiner Daniel S, Nutter .
NOW, on this day of _May , 1976, the Commission,

a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premisges,

FINDS :

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2} That the applicant, Amoco Production Company '

seeks an order pooling all mineral interests in_the

Pennsylvanian formation underlying the W/2

, Township 20 Sduth , Range 25 East ,

of Section JQL__.

NMPM, Cemetery-Morrow Gas Pool ' Eddy County, New
Mexice, 2o form a otanderd J/oac/'n7 and proratiow snit Lop
, .

said /ooo/.
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Order No. R-

Senther seels lhgcl tl»r_al—non o-r sa/d wm't ./,,ﬂ‘_

(3) That the applicant ha&-&heﬂfighewbe—drt&%~aaé«pfepese&

David Fasken Cemeter Fede 11 No. 1.which has
been dr-.'lledéhacomrlc'}éd in Unit ySa'Ig E 4? 2,

{4) That there are interest owners in the proposcd prodadmi-er

PR ERR v,

0

BB Ul e st e el -  wtmet e

N are

bt 8 = e
—

unit who have not agreed to pool their interests.

(5) That tc avoid the drillinq'bf unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatcver thegy may be, within said
unit. Daw'a[ Fasken

(6) Tha%atherappééeanb should be designated the operator
of the subject well and unit.

29— That any non=consenting-woerking—interest--owner—shouid-
hﬁ.ﬁffQrded~the~0p§6ffﬁﬁif?”fb*pay*his~share~o£~estimate&wweiﬂ#~
ee.?}i t?,.,,zhg,gp_e_mx;nrwmﬂueu«-oﬁ_payi.ng—km*smne_of_mamnable_

() That any non-consenting working interest owner iﬂll.+ﬁxﬁ”
ABs no+ paid oic-sfet
dqin!g!j.i:y his share of estimated-well costs should have

withheld from production his share of the reasonable well costs

i plus an additionaliéa ﬁgn&en+ thereof as a reasonable charge for the

'
. risk involved in the drilling of the well.

(8) That any non-consenting interest owner should be

e ——

afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objecti;n.

(ég) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the opcrator any amount

that reasonable well costs exceed estimated well costs and

should receive from the operator any amount that paid cstimated

well costs exceed reasonable well costs.
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‘ D weve. ) re s vna/ Yhat ?‘;26) er 1300 th
=3~ { 5/:o;¢/fboz Lived as a ressernsb/e ¢h¢r7
'Ceme No . N For s /er./:nm,. bl /e pro(luc:n7)
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(1@) That *#Zooo 02 per month should be fixed as a recason- >
while d"’H’”""”d“’mﬁff/"wnapl-rd.,hongd

,';dble charge for supervision (combined fixed ruLos)A that the

operator should be authorized to withhold from production the

"proportionatc share of such supervision chargesattributable to

‘each non-consenting working interest, and in addition thercto,

- the operator should be authorized to withhold fiom production

. the proportionate share of actual expenditures required for

{

;:operating the subject well, not in excess of what are reasonable,

i . , . \
nattributable tc each non-consenting working interest.

i
B'z (L) That all proceeds from production from the subject

;well which are not disbursed for any reason should be placed !
Nl

H

gfin escrow to be paid to the true owner thereof upon demand and

i
proof of ownership.

‘ ¢1.3) -..That.upon—the-feiture—cof—the-operator-of—saitpoovied

WC’OWGITCE ~dritting-of—the waell—to-which-said-unit-is—

f -dedireated—omorBErere T T T T e -0y de r-—~

S

i
it

'm C'U‘JWUIJ .
b IT IS THEREFORE ORDERED: |
it | '

(1) That all mineral interests, whatever they may be,

il

éin the Pennsylvanian formation underlying the /2 :
“of Section 21 , Township 20 South , Range 25 East ,
‘nMpyM, _ Cemetery-Morrow Gas Pool , Eddy  county, New Mexico,

iIA‘are ‘hereby pooled to form a standard 320" ~ __acre gas spacing

“and proration unit to be dedicated O Exxdx xook Xex xRXixbedck to*
0av1d Fasken Cemetery Federal Com Well No. 1 located in Unit L of
sa1d Section 21.

* RROVEIDRED—HOWEVERT— -that~themeperatep"of~sa4d~unlt~shall

W_h_e..dmlé—&ng—ef—s-&uhv&ll— on—or-before—the———. - ———day—ef

gl 9oy and--shak l-thereafter-continue-—-the-- dnﬂ.-i:rn‘g*

'

N

‘o
I

o-f——sald—wc,ll»-wa.th due-diligenceto-adoepth-suffictient-to-test— thC“*J

i —— i

5’; Rennsylvanian. ..o iormatlon,

!
| ~DPROVIDED-FURTIER, "tHAL i tlie event- said--operator-does—not— |

i :
“gommence the.drilling-of-said wellon-or before the - day-of .

oo mme g} e = OPd e (L) O LhiI s OFASY T EIIAY T be-null

-+

!
! '
a[ 1l void and of-no-effectwhatsoever-unless—saidOpTITUoir Olstidn |

_"u time extension from the Comwission. for-good--cansa--sthowns—-
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LPROVIDED FURTIER, -that-shoeuld-said-well-net—be—drilled-ten

‘CompleQEQHAWQEWQQQQdOnment, within 120 days-afteir-commencoment

thereof, said operator shall-appear Bef6ré the Commission afd—

Beam et o

sh ow_causg--why-0rdee—{1)}-ofthis o6rdér should -not-be-reseindedi—

(2) That —325\/1(1 Fa$‘<£n e is hereby designated
‘the operator of t@gﬁ3391§gt well and unit.
Q (3) That/;fté;nggwg%;;Etlve dq;élgE*EEiE"O{ggzj;;gﬁwithin
630 dayg(’*f\**;q o i , the operator shall furnish
Fthe Commission and each known working interest owner in the subjecﬁ
Lunlt an itemized schedule of éﬁiimagea well costs; i
() _That within3o—day |
‘osts ~ 5
iwerking_intexes%—GWﬁef- :

Qf estimated well costs—keo—the—operator—inmtieswofpayrimy—his
,shaxe_Qf“reasondble-weiiwcosts~UUt‘Uf*pro&ae%xen7~ hat any
Vsash—ewaefgwhe—pays—hiswshare—of-estimate&—we%i» =
jvided—abave—ﬁﬁttt1ﬂ§ﬁ?h?“rfabt?”fof~e§e¥a%é§gwanstp hut zhall
‘not-be—tiablte—for-—risk—charges.
: S)——Bhat the gperator shall-—-fueraish—the rssieon—and—each
jknosmﬂ.fzxhingh_intﬁ,nesJ:“ospme;:man-—'ftemiaa&seheduare-- |
‘costs within 90 days. following-eompletion—of—thewell] that if

fno objection to the actual well costs is received by the Com-

.mission and the Commission has not objected within 45 days
?following receipt of said schedule, the actual well costs shall :
fbe the reasonable well costs; provided however, that if there
iis an objection to actual well costs ®vithin said 45-day period

\
;the Commission will determine reasonable well costs after public

| |
‘notice and hearing. |
i !
i

]

4) That within 66 days following determination of reason-
"able well costs, any non-consenting working interest owner that

‘has paid his share of estimated costs in advance es—previded
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ebove shall pay to tne operator his pro‘rata share of the amount
that rcasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estiméted well costs exceed reasonable well costs.
(53 That the operator is hereby authorized to withhold
the following costs and charges from production:
{A) The pro rata share of reasonable well costs
attributable to each non-consenting working

interest owner who has not paid his share of

estimated well costs. within-3l-days-Lxom—the

furnished to-him+r

(B) As a charge for the risk involved in the
drilling of the well, Jiagznznibf the pro rata
share of reasonable well costs attributable
to each non-consenting working interest
owner who has not paid his share of estimated
well costs . .within-36-days—frem—the-date—the
schedule of estimated well costs—is--furnished
to—hims

(6) That the operator shall distribute said costs and

charges withheld from production to the parties who advanced '
WEre. [ Pe ress ther £260,00 rmoﬂ)‘#
the well costs. /s h¢rebl Flsded @6 a ressonardle /tar1¢
S Lor SwnpRrvision while pr¢dw¢ing; A‘

) That’&zOOo.ob' per month is hereby fixed as a reasonable )
while drifl'n q Sn Jeconsple tow operat/ons e’
charge for supervision (combined fixgd rates)A that the operator

is hereby authorized to withhold from production the proportionate
share of such supervision charge attributable to each non-
consenting working interest, and in addition thereto, the operator‘
is hereby authorized to withhold from production the proportionate
share of actual expenditures required for operating such well,

not in excess of what are rcasonable, attributable to each non-~

consenting working interest.
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(¥0) That any unsevered minecral interest shall be considered

! a seven-eighths (7/8) working interest and a one-eighth (1/8)

royalty interest for the purpose of allocating costs and charges

under the terms of this order.

(ég) That any well costs or charges which arc to be paid

out of production shall be withheld only from the working

’

interests share of production, and no costs
be withheld from production attributable to
(1@) That all proceeds from production

well which are not disbursed for any reason

b

*escrow in _Eddy County, New Mexico, to be

- thereof upon demand and proof of ownership;

shall notify the Commission of the name and

or charges shall
royalty interests.
from the subject

shall be placed in
paid to the true owner
that the operator

address of said

escrow agent within 90 days from the date of this order.

(Z#) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




