CASE 5685: C&K PET. INC. FOR
COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO
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MR. STAMETS: We will call at this time Case 5685,
MR. CARR: Case 5685, application of C & K
Pet:roleum, Inc. for compulsory pooling, Eddy County, New
Mexico.
Mr. Examiner, we have received a request Ifrom tne
Applicant that this case be dismissed.

MR. STAMETS: Case 5685 will be dismissed.
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REPORTER'S CERTIFICATE

T, SIDNRY F. MORRTSH. a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission

was reported by me, and the same is a true and correct record

of the said nroceedings tc the best o0f my knowliedye,
ability. p
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

'IN THE MATTER OF THE HEARING
‘CALLED BY THE OIL CONSERVATION
.COMMISSION OF NEW MEXICO FOR
“THE PURPOSE OF CONSIDERING:

CASE NO. 5685
; Order No. R~5223
;APPLICAEION OF C & K PETROLEUM,
- XNC. FOR COMPULSORY POOLING,
JEDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

'BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 26, 1976, at
Santa Fe, New Mexico, before Examiner Richard L. Stamets.

, NOW, on this day of June, 1976, the Commission, a
‘quorum being prasent. gavIng considered the record and the
~recomuendations of the Examiner, and being fully advised in the
premises,

FINDS:

5 That the applicant's request for dismissal should be
gfannad.

IT XS THEREFORE ORDERED:

That Case No. 5685 is hereby dismissed.

4 DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVRTION COMMISSION

— { < /ézﬂg—

PHIL R. LU(ZC};:x/ﬂ.rman
C. ARNOLD er
A Fomr

FTCA g{»/x(// -
- /JOR D.\ MEY, M ar & Secretary
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Docket No. 15-76

Dockets Nos. 16-76 and 17-76 are tentatively s2t for hearing on June 9 and June 23, 1976. Applications for
hearing must be f[iled at least 22 days in advance of hearing date,

DOCKET: FEXAMINER HEARING - WEDNESDAY - MAY 26, 1976

9 A.M. - OIL CONSFRVATION COMMISSION CONFERPUeE boo:
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Exatiner:

CASE 5473:

(Reopensd) (Continued from May 12, 1976 Exzriner Hearing)

CASE 5684:

<:::EEEE:5685:

CASE 5686:

CASE 5687:

In the matter of Case 5473 being reopened pursuant to the provisions of Order No. R-5029, which
order cstablished special rules and regulations for the West Knowles-Drinkard Pool, Lea County,
New Mexico, including a provision for BO-acre spacing and proration units. All iaterested
parties may appear and show cause why said pool should not be develoved on 40-acxe spacing units.

Application of Morris R. Antweil for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcanmp and
Pennsylvanian formations underlying the W/2 of Sectfon 11, Township 22 South, Range 26 East,
South Czrlsbad Field, Eddy County, New Mexico, to be dedicated to applicant's Mesa Grande Well
No. 1 to be drilled 1980 feet from the North and West lines of said Section 11. Also to be
considered will be the cost of drilling and completing said well and the allocation of the
cost thereof, as well as actual operating costs and charges for supervision. Also to be
concidered will be the designation of annlirame 2= oo, acur of the weil and a charge for

risk involved in drilling said well.

Application of C & K Petroleum, Inc, for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Pennsylvanian formation underlying all of Section 15, Township 24 South, Range 26 East, White
City-Pennsylvanian Gas Pool, Eddy County, New Mexico, to be dedicated to a wel. to be drilled
at an orthodox location in Unit K of said Section 15. Also to be considered will be the cost
of drilling and completing said well and the allocalion of the cost thereof as well as actual
operating costs and charges for supervision. Alsc to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Anadarko Production Company for a waterfleod project. Eddy County, New Mexico.
Applicant, in the abnve-styled cause, seeks authority to institute a waterflood project in the
Loco Hills Pool by the injection of r;ater into the Premier Sand formation through its Federal
"L" Well No. 2, located I, Unit [ of Section 31, Township 17 South, Range 30 East, Eddy County,
New Mexico. Applicant further seeks an administrative procedure for expansion of the project
by approval of addi*ional injection and production wells at standard and non-standard locations.

Applicaticn of Atlantic Richfield Company for an unorthodox gas well location and simultaneous
dedication, Tea County Now Mawden,  Anplicont, In the sbove-siyled cause, seeks authority to
simultaneously dedicate a previously approved 160-acre non-standard gas proration unit comprising
che SW/4 of Section 25, Township 21 South, Range 36 East, Eumont Gas Fool, Lea County, Yew
Mexico, to fts J. M. Brownlee Well No. 4, located in Uuit N of said Section 25 and to its
Rrawnlee Well No. 1, at an unorthodox gas well locatdon 2310 feet from Lhe South and West

lines of said Sectiun 25.
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICAT1UN
OF C & K PETROLEUM, INC. FOR
COMPULSORY POOLING IN FORMATIONS
OF PENNSYLVANIAN AGE, WHITE CITY
PENNSYLVANIAN GAS POOL, EDDY
COUNTY, NEW MEXICO

APPLICATTION

COMES NOW, C & K Petroleum, Inc., as provided by Section
65-31-4, New Mexico Statutes, 1953, ‘+as amended, applies to the
0il Conservation Commission of New Mexico for an order pooling
all the mineral interests in and under Section 15, Township 24
South, Range 26 East, N.M.P.M., Eddy County, New Mexico, in forma-
tions of Pernnsylvanian age. Applicant proposes to drill a well to
be located at an orthodox location in Unit K of Section 15 and in
support thereof Applicant would show:

l. 2Applicant is the owner of the right to drill and develop
the following described acreage: All of Section 15, Township 24

South, Range 26 East, N.M.P.M.

2. Applicant has obtained voluntary agreement for pooling
in formations of Pennsyivanian age from all but the party named
below, whose address, and the interest owned according tco

Applicant’'s information and belief is as follows:

Comnanvyy

..........

-1

7% int t in 85,213 acres

0il 30. eresg
Drawer 1828, Midland,TexNW/4, N/2 SW/4, SE/4 SW/4 more or less

J:M. Huber Co;p. 4.375% interest in 12.25 acres
Wilco Bldg.,Midland,Tex. NW/4, N/2 SW/4, SE/4 SW/4 more or less

3. Applicant requests that it be designated operator of the
pocled unit requested above.

4. Applicant has been unable to obtain voluntary agreement
for the pooling of the unpooled interest indicated in paragraph 2
above, and in order to avoid the drilling of unnecessary wells to
protect correlative rights, and to prevent waste, the Commission

should pool all interests in Section 15 as a unit.
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5. The risk and expense of drilling and completing the well

is great and if the owner of the othar interast in Section 15 does

not choose to pay its share of the cost of drilling and completion,
Applicant should be allowed a reasonalile charge for the supervision
and a charge for the risk involved in addition to recovery of the

actual cost of drilling and completing the well.

SRR

WHEREFORE, Applicant respectfully requests that the

Commission set this matter for hearing before the Commission's
duly appointed examiner, and that after notice and hearing as

required by law the Commission enter its order pooling all interests

in formations of Pennsylvanian age underlying Section 15, Township

PR ta i L 0 ot il Gl

24 South, Range 26 East, N.M.P.M., Eddy County, New Mexico, desig-

e nating Applicant operator of the pooled unit, together with

M provision for Applicant to recover its costs out of production
including a risk factor to be determined by the Commission and with
provisions for the payment of operating ceosts and costs Of sSuper-
vision out of production to be alloczted among the owners as their

interest may appear and for further orders as may be preper in

the premises.
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Respectfully submitted,

C & K PETRCLZUM, INC.

24

By 4. ‘
mMIT7TIRIC
DONALD G, STEVINS

= P.0. Box 1797
B Santa Fe, New Mexico 87501

v ATTORNEY FOR APPLICANT
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//%QL\ 25?7%37 ORDER OF THE COMMISSION C::>‘ka/

BY THE COMMISSION:

L

: This cause came on for hearing at 9 a.m. on May 26 , 196
: at Santa Fe, New Mexico, before Examiner Richard L. Stamets -
: NOW, on this _ day of _June , 19 76 , the Commission,

a quorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premises,

i

AT IR | -7 A

FINDS:
i That the applicant's raguast for Aismissal chould be
? granted.
; IT IS THEREFORE ORDERED:
: That Case No. 5685 is hereby dismisggg.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.




