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CASE 5691: HANSON OIL CORP. FOR
AN UNORTHODOX OIL WELL LOCATION,
/{ EDDY COUNTY, NEW MEXICO
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Docket No. 19-76

Dockets Nos. 21-76 and 22-76 are tentatively set for learing on Auprust 4 and August 18, 1976. Applicaticns
for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: ENAOERD HEADING - WEDNFEDAY - JULY 7, 1976
9 A - OIL CONSERVATION CLNLSSIOT CQIrFPERCE ROCH,
STATE LAND OFFICE BUILDING, SANHTA FE, NEW LEXICO

The following cases will bC heard belore Lariel o. hutler, Kxaminer, or Plohard L. otamets, Alternate Examiner:

CASE 5704: Application of Gulf 0il Corporation for dowvmhole commingling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to commingle Drinkard and Blinebry prcduction in the
wellbore of its H. T. Mattern (NCT-B) Well MNo. 16 locuted in Unit D of Section 31, Towmship 21
South, Range 37 East, Lea Ccunly, Mew Mexico. Applicant further seeks an administrative procedure
for approval of additiona) commingling authority on this lease,

CASE 5705: Applicaticn of Gulf Oil Corporation for downhole commingling, Lea County, New Mexico. Applicant,
in the above-stylad cause, seeks authority to commingle Prinkard and Blinebry production in the
wellbore of its H. T. Mattern (NCT-C) Wells Nos. 5 and 8, located, respectively, in Units I and
A of Section 18, Township 21 Scuth, Range 37 East, Lea County, New Mexico. Applicant further
seeks an administrative procedure for approval of additiona) commingling authority on this lease.

CASE 5706: Application of Gulf Oil Corporation for downhole commingling, Lea County, New Mexico. Applicant,
in the abnve-styled cause, seeks authority to ccmmingle CriiiXard and Blinebry production in the
wellbore of its William A. Ramsay (NCT-B) Well No. 6 in Unit H of Section 25, Township 21 Scuth,
Range 36 East, Lea County, New Mexico. Applicent further seeks an administrative procedure for

approval of additional commingling authority on this lease.

CASE 5707: Apvplicaticn of Harrington Transportation Inc. for an unorthodox gas well locaticn, Eddy County,
New Mexico. Applicant, in the sbove-styled cause, seeks arproval for the unorthodox gas well
location of its Llano Inc. Terry Well No. 1, to be drilled at a point 18650 feet from the North
1line and 1980 feet from the East line of Seection 14, Tormship 18 South, Range 26 kast, Atoka-
Pennsylvanian Gas Pool, Eddy County, New Nexico.

CASE 5708: Application of Roger C. Hanks for salt water disposal, FEddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to disrwse of produced salt water into the Devonian formation
through the approyximate interval from 10,300 feet to 10,550 feet ir his King Disposal Well No. 1
located in Unit C of Section 9, Township 20 South, Range 25 East, Eddy County, New lexico.

CASE 570%9: Applicaticn of Tahoe (il and Cattle Company for an exception to the provisions of Order No. R-3221,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks, as an exception to the
provisions of Comnission Order No. R-3221, permission to construct and operate an earthen salt
water disposal pit in the NW/4 SW/4 of Section 2, Township 20 South, Range 30 East, Eddy County,
New Mexico.

CASE 5710: Application of Benson-lontin-Greer Drilling Corporation for two non-stendard gas proration uniis,
San Juan County, New Mexice. Applicant, in the above-styled cause, seeks approval for the two
following described non-standard gas proration units in Township 32 Norih, Range 13 West, Ule

Dome-Dakota Gas Pcol, San Juan County, New Mexico:

e 250.64-acre unit comprising the N/2 of Section 30 to be dedicated to applicant’s ILa Plata
F-20 Well No. 2, located 900 feet from the North line and 827 feet from the West line of
said Section 30;

a 250.80-acre unit comprising the S/2 of Section 30 to be dedicated to applicant's La Plata
K-30 Well No. 1 located 1508 feet from the South line and 825 feet from the West line of
- said Section 30.

/"

CASE 5691: (Readvertised and Reopened)

Application of Hanson 0il Corporation for an unorthodox oil well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 990 feet from the North line and 2600 feet from the West line of Section 25, Towmshinp 26
Soulir, Range 31 East, North Mason-Delaware Pool, Eddy County, New Mexico,

CASE 5702: Application of Cities Service 0il Company for downhole comringling, Lea County, New Mexico. Applicant,
in the abovz-styled cause, seeks authority to commingle Tubb Gas Pool and Drinkard 0il Pool production
in the welllore of its Brunson "B" Well No. 7 located in Unit N of Section 2 Township 22 South,

Range 37 Fast, Lea County, New Mexico.
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
June 9, 1976

EXAMINER HEARING

—— . T g - G e - G Y S T S e e W T R . v S e S S S G A - - -
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Nt st Nl Nl g gl St

Application of Hanson Oil Corporation CASE
for an unorthodox ©il well location, 5691
Eddy County, New Mexico.
BEFORE: Daniel S. Nutter, Examiner
TRANSCRIPT OF HEARING
APPEARANCES
For the New Mexico 0il William F. Carr, Esq.
Conservation Commission: Legal Counsel for the Commission

State Land Office Building
Santa Fe, New Mexico

For the 2pplicant: Jason W. Kellahin, Esq.
KELLAHIN & FOX
Attorneys at Law
500 Don Gaspar
Santa Fe, New Mexico
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1 MR, NUTTER: We will call next Case Number 5691.
2 MR. CARR: Case 5691, application of Hanson 0Oil
2} Corporation for an unoiilwdux vil well jocation, Eddy County,
4 | New Mexico.
5 MR. KELLAHIN: 1If the Examiner please, Jason Kellahin,
6 ]| Kellahin and Fox, appearing for the applicant. We have one
7 | witness to be sworn.
8 (THEREUPON, the witness was duly sworn.)
o &
28 10 DALTON KINCHELOE
B3
iz . . .
iégﬂ 11 ]| called as a witness, having been first duly sworn, was
z—l
oo
g o . s e
g‘g;g 12 || examined and testified as follows:
. =
233
£:c8 13
&35
ﬁgié 14 DIRECT EXAMINATION
Q3
gov
- s 1s || BY MR. KELLAHIN:
T
§ 16 0. Would ynu state your name, please?
17 A Dalton Kincheloe.
18 0 Would you spell that, please?
19 A K-i-n-c-h-e-1l-v-e.
0. in what business are you engaged in, Mr. Kincheloe?
20
21 A I'm an independent geologist and operator in
22 || Roswell.
23 Q In connection with your work as an independent
24 || geologist, have you been emploved by Hanson 0il Corporation
25 in Case 56917
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A I have.

Q Mr. Kincheloe, have you ever testified before the

0il Conservation Commission or one of its examiners?

A No, sir.

0. For the benefit of the Examiner would you briefly
outline your education and experisnce as a geoclogist? 4

A I have a degree in geology from the University of é
New Mexico. I worked for the State Engineers office for two ;é
years as an administrative engineer. I worked for Gulf 0il . :
Corporation from 1952 to 1962 and I have been an independent :
geologist in Roswell since 1962. ]

MR. KELLAHIN: Are the witness's qualifications 1
acceptable.
MR. NUTTER: Yes, they are.

o (M;. Kellahin continuing.) Mr. Kincheloe, are you
familiar with the application of Hanson 0il Corporation in
Case 56912

A Yes, sir.

Q Briefly, what does the applicant propose in this
case?

A We propose to move the location of a well away

from a well that has been used ar .. water injection well to a

non-standard location.
0. Referring to what has been marked as Exhibit Number

One, would you refer to that exhibit and explain what is sought




' in this case?

2 A, Exhibit Number One is a combination land and

3| structural combined map to show the location of the owners of
43 the offset leases, the proposed location and the other wells
5] in the section.

6” 0 Now, there is a well with a colored star around it,

7| what is that well?

8 A That is the well that was converted to a water
g 91 injection well in 1971.
@ = -
-g 8 10 -0 What is the source of the water being injected in
»
g §2 .
s 2e 11§ that well?
£ s
S,E-:g 12 A Water from the Hanson Corporation lease, Section 25.
L) Fon3 H
243 ,
i&% 13 0 What formation is water being injected into?
.g' 52‘."‘ 14 A Into the Delaware sand.
ES%
o ; 15 Q. Is that the same sand that is involved in your
® 3
3 16 | application for the non-standard unit?
17 AL It is. 1
i
18 0. You are injecting into the same formation then? 3
19 A Yes, sir.
20 0. What is the significance of the star around that
21 well?
22 A, Basically, we calculated that we would have approxi-

23 || mately ten point eight acres completely saturated from the

24 base of the casing to the bottom of the hole, which is in the

25 upper Delaware sand.
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0. That is from the water injection?

A, Yes, that is from the water that we have injected
into the well.

0 Go ahead.

A The idea of the star being that obviously we don't

know that the water stayed just immediately around the well

L R R

but it does fall in that area there so a location three, thi

I SR S T oy

away from the line there might put us in the water in that o

particular section and we would lose a certain amount of
0il which we hope to recover by the proposed well.
Q In your opinion would that water be recovered if yo

do not drill at the proposed location?

A No, sir, I do not think it would be. ﬁ
Q. Now, referring to what has been marked as Exhibit

Number Two, would you identify that exhibit?

A, This is a two-well cross sectiocn extending from the
No. 11 which is the injection well, back to the southeast to
the No. 9, desiognated as Well F on the cross section. It

passes through approximately where the new well is proposed.

This cross section shows the top of the Delaware
line in red, the top of the trapped sand in red and everythin4
has been flattened on the trapped sand so the correlation of
reds is pretty obvious.

It also shows that the No. 11 well has casing set

at about forty-one, ninety and that the bottom of the hole is
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forty-one, ninety-nine. I think it is actually forty-two, oh,
two but it is very close,

It shows that there is a section immediately above
the casing that should be productive because it is productive
in the wells to the southeast and to the east but on this
particular well the casing was set deep in the pay.

I feel like that oil there will be lost if we don't
drill a well somewhere in the point along side.

o That is the zone then that you are seeking to
develop in your proposed well?

A We intend to evaluate the entire Delaware section
We plan to core from the top of the Delaware down to the 0Olds
pay. The upper pay in the Delaware is the Ramsey, you go
through the Ramsey which is fifty or sixty feet thick, the
Ford shale, approximately twenty feet thick and then the Olds'
porosities which vary in location from six to fifteen feet.

0. You are going to core the entire section on those
two zones? I

A That's right. I

) Now, referring to what has been marked as Exhibit |
Number Three, would you identify that exhibit?

. Exhibit Number Three is a cross section, using the
No. 11 injection well, northeast to the No. 13 Well, the 12,
Continental Eicght No. 2 and then southeast over into the

bottom of Section 31. Just the tail-end well.
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The section was made to show the various pay zones
which we feel are present.

The Hanson No. 12, which is D, was reworked with the
intention of evaluating the 0lds pay zone from about forty-t
ninety to forty-three, twenty there. After coring from the
bpottom of the old hole, additional oil saturation was found
in the core and then again at forty-two ninety to ninety-six.
Porosity is obvious on the logs and the stuff between forty-
two, ninety and forty-three hundred there which should be
productive. The core didn't really fit the porosity, it
appears that it was a little bit high but an attempt was

made to complete the Olds zone by setting a Lynes packer at

about the minus eleven, oh, five datum and treating the botto
section. Well, the packer failed, it didn't treat, the
operator picked the packer up and set it back in the casing
and retreated the entire section. In this treatment, most of
the treatment went to the zone that had been producing and
very little additional o0il was rescovercd, cbout a barrel a
day was all.
MR. NUTTER: Which would be the 01lds productive

interval on this well then?

A The Olds productive zone will be there from that
minus ten, sixty-seven to minus eleven, oh, five, sir, and
also from about forty-two, ninety to about for+ty-three

hundred there and we hope to catch that zone updip slightly
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in the No. 15 Well.

Continental has drilled through that section and
that is Well No. E but unfortunately they didn't producéion
test the 0lds' section. The logs calculate water, I expect it}
would be water and so they came back and perforated from
nineteen, fifty to about nineteen, sixty-five there and are
producing that section.

0 Would you be updip from that well?

A We will be updip from that well approximately
seventy-five feet.

QO You would not anticipate encountering water in
that zone there?

A That's something we don't know, we're going to

drill for it. We hope not.

0. Did you finish your testimony on that =xhibit?
A Yes, sir.
0. Referring to what has been marked Exhibit Number

Four, would you identify that exhibit?

A This is strictly a copy of the water injecred into

the Hanson No. 11 Well since June of 1971 through May of
1976, a total of a hundred and eighty-four thousand, seven
hundred and fifty-nine barrels.

0. And using that figure then did you make a volumetric
calculation just to establish the flooded zone in your Exhibit

Number One?
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A. I did.

Q Referring to Exhibit Number Five would you identify
that exhibit, please?

A This is a cost estimate from Hanson il Company as
to the money they are going to spend to evaluate the No. 15
Well. It is a total of a hundred and thirty-one thousand
dellars.

0 Now, did you notify all of the offset operators?

A We did. On May 20th we mailed each offset operator
a letter requesting their approval for us to drill this well,

stating the location and we received answers from some of

them.
0. Did you receive an answer from Texaco?
A No, we did not.
0 That would be the owner offsetting you immediately

to the north?

A That would be nine-hundred-and-ninety feet from us
tc the north there.

0 Would the location crowd their line any closer

than a standard location?

A No, sir.

0. Actually it would be farther away?

A It would be farther away.

O Are the letters and consents marked Exhibit Number

Six?
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A Yes, sir.

0 Mr. Kincheloe, were Exhibits One through Five
prepared by you or under your supervision?
A, Yes, sir.
Q And Number Six is copies of letters that you
received?
A Received by Hanson.
MR. KELLAHIN: At this time I would like to offer
into evidence Exhibits One through Six.
MR. NUTTER: Applicant's Exhibits One through Six
will be entered into evidence.
(THEREUPON, Applicant's Exhibits One through
Six were admitted into evideace.)
MR. KELLAHIN: That completes our testimony, Mr.

Nutter.

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. Kincheloe, this No. 11 Well, it's not a water-
flood well, it's a disposal well, is that right?

A That's right.

0. Did that well produce prior to the time it was put
on disposal?

A Twenty-two thousand barrels.

0 And now you feel that the injection of water into
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the zone has pushed some residual oil that was remaining in
there over towards the location where you are proposing to
drill at this time?

A Yes, sir. Primarily we want to get as far away
from it as possible and still stay in the forty-acre block.

0 Do you believe that the disposal into the Delaware
formation in that well will actually enhance the amount of
recovery that you will be able to get from this location?

A Well, I wouldn't think it would hurt it as long as
we don't walk right into the water.

0 Are there any active waterfloods being conducted in
this North Mason~Delaware Pool?

A Not to my knowledge, sir. We have one other well
that is an injection well, that's No. 7. It's down there to
the southeast, south of the 9.

Q It would be downdip from the producing well, to the

west of it then, wouldn't it?

A It's downdip and slightly east but it is mostly
south.
0. And Hanson 0il Company does owin the focrty-acite tract

immediately offsetting this proposed location to the east,
that's where your No. 13 is?

A. Yes, sir.

0. And does Hanson own the location where the No. 9 is,

that's a Hanscon well also?




;i SR e

porting Service

General Court Re,
Phone (505) 982-9212

~

sid morrish reporting service

825 Calle Mcjia, No. 122, Santa Fe, New Mexico 87501

10

1"

12

13

24

25

A Yes, sir, the well is in the section. As a matter
of fact, they own the whole section. The northwest-northwest
hasn't been drilled and a hundred and twenty acres in the
southeast quarter.

Q Was No. 11 actually considered asran edge well to
the pool when it was drilled?

A I think so.

MR. NUTTER: Are there any further questions of
this witness? He may be excused.

{THEREUPON, the witness was excused.)

MR. NUTTER: Do you have anything further,
Mr. Kellahin?

MR. KELLAHIN: That's all.

MR. NUTTER: Does anyone have anything they wish to
offer in Case Number 56917

We will take the case under advisement.

N
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‘I, SIDNEY F. MORRISH, a Certified sShorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission

was reported by me, and the same is a true and correct record

Page

REPCRTER'S CERTIFICATE

of the said proceedings to the best of my knowledge, skill and

ability.

Sidney ET'Morrish; C.8.R.

Coumission




KELLAHIN AND FOX
ATTORNEYS AT LAW

BOO DON GASPAR AVENUE
POST OFFICK BOX 1768

Romear € rox SANTA FE, NEW MEXICO 87501 Teuernoug 902-4318
W.THOMAS KELLAMIN © Amga Cook 808

June 11, 1976

Mr. Daniel S. Nutter
0il Conservation Commission ,
P.0. Box 2(C88 o, .

. T P evse
e Santa Te, New Mex

R K

or Unorthodox Well Location |
Dear Dan: J
i

Enclosed are copies of the consent of Gulf Oil Corporation |

to the proposed location of the Hanson well in the North ‘
Mason-Delaware Pool. The consents of all other except %
Texaco were submitted at the hearing June 9, 5
Sincerely,

Qpsen

Jason W. Kellahin

JWK/ma
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HANSON O}l CORPORATION

P. O. BOX 1515 ROSWELL, NEW MEXICO 8820) PHONE AC 505-6227330

o v, -
May 20, 1976 s DEREY
{ 1%’25’73
CDTYII‘T n 9y

r T SRR
CiINGAVACU FIRILL e, iy 2 Ly TR

RETURN RECEIPT REQUESTED SRV RELE A hr~3h?w# 7

SIUSSY i a7

e s e

san

Gulf 0il Corporation - U. S.
Hobbs
New Mexico 88240

Attention: Mr. Chuck Borland

Re: Hanson 0il Corporation
Unorthodox Well Location
NEXNWY Sec. 25-26S-31E,N.M.P.M.
North Mason-Deltaware Pool
Eddy County, HNew Mexico

Gentlemen:

Hanson 0i1 Corporation proposes to drill a well on the above captioned
lands, 2600' FWL and 990' FNL of Section 25, T. 26 S., R. 31 E.

This letter is to advise you of the foregoing as you are an offset operator.
If you have no objection to this location, please sign in the space provided

below for your signature, and return one signed copy to this office for
further handling within ten {10) days from the date hereof.

Thank you.
Yours very truly.
HANSON OIL CORPORATION
Reaganééfb;;eet
Vice-President, Management
RSS:imc

ACCEPTED AND AGREED - NO OBJECTION

GULF OIL CORPORATI®N

By: C// W
W. C. PAIMER
District Engineer

RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage)
ST IS Pg;\'gﬁ?ﬁ(
Gulf_0i7 _Corporation - U. S,

STACET 24D ND.
_Hobbs, N.M. 88240 _
P.C., STATE AMD 217 COGE
Attn: Cf}u:?‘fw%?.r:]répgumom i:<> T 5—24—76’
N 1 Snwli 3 T #
> 2. o :
7 Hieatg t

o . T ADORESSIE Sy )

i SPICiAL DELIVERY (axrro fos raguired) .. .

PS Form ng HO INSURAUCT COVERAGE PROHUEO- (Sew other sid4)

Arn 171 KOT 02 INTERNATIONAL MaL © 7% YT ?
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CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Gulf 0il Corporation - U. S..

P. O. BOX 1515

ANSON OI1L

Hobbs -

New Mexico 88240

Attention: Mr. Chuck Borland
Gentlemen:

CORPORATION

ROSWELL, NEW MEXICO 8820 PHONE AC 505622.7330

May 20, 1976

Re: Hanson 0il Corporation
Unorthodox Well Location
NERNWY Sec. 25-26S-31E,N.M.P .M,
North Mason-Delaware Pool

Eddy County, New Mexico

Hanson Qi1 Corporation proposes to drill a well on the above captioned

lands, 2600' FWL and 990' FNL of Section 25, T. 26 S.,

R. 31 E.

This letter is to advise you of the foregoing as you are an offset operator.

If you have no objection to this location, please sign in the space provided
below for vour signature, and return one signed copy to this office for
further handling within ten (10) days from the date hereof.

Thank you.

RSS:ime

Yours very truly,

HANSON OIL CORPORATIOMN

Do fAcel
Reaganﬁé. Sweet

Vice-President, Management

ACCEPTED AND AGREED - NO OBJECTION

GULF OIL CORPORATI@N

By: (//

é//}MA/\-’

W. C, PAIMER

District Engineer

RECEZIPT FOR CERTIFIED MAIL—30¢ (plus postage)

. 307 70 Pg?{TDA}?(
i _Gulf. 01] Corporation - U._S.._
p STREET £73 2
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X0
L . . C OY‘ - -
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c?ll M Lusty to addrasseaonly . L 854
. DEULES TO ADORESSIE € e e 822
Q 'S’CC" ILIVERY (a,d a I =y rﬂ-rnrad) M o
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e FS Form NO INSUZINEC COVERAGE PROVIDED—
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CERTIFIED MAIL R ST RN e
RETURN RECEIPT REQUESTED feiimr 2

Gulf 0il1 Corporation - U. S.
Hobbs
New Mexico 88240

Attention: Mr. Chuck Borland

Re: Hanson 0il Corporation : -
Unorthodox Well Location
NERNWY; Sec. 25-26S-31E,N.M.P.M.
North Mason-Delaware Pool
Eddy County, New Mexico

Gentlemen:

Hanson 0il Corporation proposes to drill a well on the above captioned
lands, 2600' FWL and 990' FNL of Section 25, T. 26 S., R. 31 E.

This letter is to advise you of the foregoing as you are an offset operator.
If you have no objection to this location, please sign in the space provided

beiow for your signature, and return one signed copy to this office for
further handling within ten (10) days from the date hereof.

Thank you.
Yours very truly,
HANSON OIL CORPORATION
Oy f el
Reagaqufb;;eet
Vice-President, Management
RSS:jme

Vi

ACCEPTED AND AGREED - NO OBJECTION
GULF OIL CORPORAT

By: ( D
W. C., PALMER
District Engineer

RECZIPT FOR CERTiFlED MAIL—30¢ (plus postage)
SENT TO POSTMANK

Gu]f 0]] Corporatloa__u‘ S - OR DATE
STREET 2%0 50 S

_Hobbs, N.M. 83240

P.Q., STATE £KD 217 €O0C
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5 Form 3105 NG INSURANCE COYERAGE PROYVIDED— (Sos othar sida)
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{Estimate) *

1971

June

Juty
August
September
October
November
December

1972
January
February
March
April
May

June
July
August
September
October
November
December

1973
January
February
March
April
May

June
July
August
September
Gctober
Novamber
December

1974
January
February
March
April
May

June
July
August
September
October
November
December

1975
January
February
March
April
May

June
July
August
September
October
November
December

19/0
January
February
March
April
May

Total Disposed

HANSON NORTH MASON - SWD WELL #11

4121
5196
6166
5821
4609
47200
5198

5198
3837
4026
7085
4900
3905
2313
5087
2622
2678
2302
1838

3389
2127
2149
2391

2139

2859

1276

| 1243

I 1550
3105
2259
2210

2314
2476
2054
1838
1618
2117
1533
1859
2167
2047
1968
2302

1919
2098
2113
1527
2604
1942
2348
2103
2157
2666
3939
3939

4183
4013
4848
5552
4649

Water -

June 71 thru May 76

184,759

BEFORE EXAMINER NUTTER
CIL CONSERVATICN COMMISSION
Nee—  EX51T MO,
CASE NO. S 469/

a—




—

Hanson Oil Corporation
‘ ESTIMATE OF COST TO DRILL

Well No 15 Lease Hanson Federal Depth Estlmnted_ﬂ__
Location _Sec. 25, T 26-S, R 31-E County Eddy ___ state_New Mexico

2310 From West Line, 990 From NorthxbkiR&IBLE COSTS
LOCATION and ROAD

Survey .. e e eeeeeeatetates et emeroema i arss s smms et et samn ot et $.___250.00
Road Grade and Surfacmg el ———Tmmm
Location Grade and Surfacing et an e toan e e e e e ne e - __Z_.§ULQ_Q
Filling Pits and Clean up Location __. e __500.00
Fencing Location and Pits - - __500.00
Elevation and Well Sigm oo s retemneen _—_100.00
SULTACE DAMAEE oo oo emeeameeeemeeme e eeeeeme s eem e e eaeemes - _500.00
Other Costs _.Legal . . ~1.,000.00 ¢__5.650.00
DRILLING ___ 4400 _ ft on footagebasis, ________ft on Day Work.
e _____ft onfootage basisat$___6.5Q0 _ per foot ___ $.28.,600.00
- Days Rig Txme at . [
Drill Pipe Rental - ————
———_____Bitsat$_ $
Reamer Cutter . .. . e ————
___———=__ 4 28,600.00
CORING and REAMING __ 140 1t to be cored while on footage basis.
____ 2 Days Rig Time at $_2200.00 = s__4400.00 _
. b . s 4,400.00
Core Bits and Coring Equipment 2,074.00
Bits and Reamer Cutters to Ream Cored Hole -=-
Core Analysis 1,320.00
_ - s 7,794.00
CEME‘QT and CEMENTING
Sacks Cement ( ) ( )ats $ ek,
Cementing Services ( —in. $ ) ( in. $ ) ==
Float Equipment ( in. $ ) ¢ in. & ) —-—-
Scratchers and Centralizers Cement surface - circulate _.1,604.00
Stzze Cementing Equipment . . _ . it
Welding Services ...... _ 100.00
s 1,704.00
LOGGING 4.452 00
Electric Logging _._. .. “‘LBEFGRE ; "A’MTNER—NUTT L E,396 . UU
Gamma Ray-Neutron X ERs -
Micrologging .o 3. Oll CONSERVATION COMMLSS{ON -
Laterologging NW' T XEIEIT N, > =
Caliper Logging ] e - --=
Temperature Surveys CASE NO, ~ b9y 236.00
~— s 4.688.00
TECHNICAL SUPERVISION
Geological e S. _--SQQ_Q_Q
Engineering ... — . 500.00 $ 1 :000 .00
TESTING
oo Days Rig Time (DSY and Samples) ... ... "7
e Drill Stem Tests ____ .. te Y Setniief
MUD (Including hauling) . ..o _ — — e $.3,000.00
WATER oot e oo e e — e $.1,860.00
FUEL ... e e e e e et et ket e o een e . Sttt
LABOR and SUPERVISION e e e e I $__ " "-- o
HAULING
Casing (_ in. $ ) ( in. $ ) e $.__500.00
Test Tanks and Testing Equipment .. . _ . 500.00
MASCONARCOUS %o e e oo == __1,000.00

OTHER C0STS __Orilling & Completion Charge .. s._.__500.00
.. Gross _Reciepts_ tax“(ﬂ,él ...1,144.00
_Pit lines , . ...1,300.00

Unforseen Cost Favtor ' . ,‘__;_ :i@_@(Y:O—Q

TOTAL I\JTA\IGIBLE COST.

3..68,240.,00




Date .___

LAt S e r———

TANGIBLE €OSTS

WELL EQUIPMENT

__ 450 & B8 5/8Bin 24 ST & C —__ Casing s 3,023.69
ft. in. " -==
ft. in " — ==
X Casing Head with Valves and Fitting 1,000.00
X . . - s 4.,023.69
TEMPORARY EQUIPMENT '
ft. in, Water and Gas Lines ~—=
ft. in. » " --=
Brl. Test Tanks ==
Brl. Water or Mud Storage Tanks ... . —_ bt
Pipe, Valves and Fittings to connect tanks -
Cattle Guards ==
Y Bt
TOTAL TANGIBLE COST_.. __ ———e $.4,023.69
Total Intangible Cost ... s 68,240.00
Total Tangible Cost ._4.023.69
COST TO PLUE: 1 Days Rig Time at §-2200.00 5 2200.00
Cement and cementing services ~1000.00
Locating free point of casing
Cutting casing
Pulling casing
Hauling salvable material to yard _ 500,00 3,700.00 ;_75 ,963.69
LESS SALVABLE MATERIAL
ft in. Casing ==
ft. in. bl -
ft. in. -_ " - T
it. in. ” -—=-
Well Head Equipment -
Water and Gas Lines ___ . -
Tanks, Separators, Pipe and Fittings -==
Cattle Guards, etc. -
——— § -
COST OF DRY HOLE $.75,963.69
INTANGIBLE COSTS
COMPLETION CCSTS
Rig Time Days at & $ __ -
Well Servicing Rig 3 Days at §___20.00 / Hour 1,500.90
Cement and Cementing Production String 2.925.00
Float Equipment — _—=z=
Scratchers and Centralizers —-==
Stage Cementing Equipment --=
Perforating Services - 1.895.80
Acidizinz — Fracturing _ — __2.929.80
Logging -==
Cellar Walls and Cover -
Hauling —_— 500.00
Roustabout Labor ———— - 1.000.00
Anchors _ 285,00 ¢ 17,045.40
_ TANGIBLE COSTS
4400 ¢ _ 4 1/2 i _10.5# Casing ¢ 13,824.80
— in. » -
- it. in. ” -
..... - ft. in. » T
—— ft in. ... » T
4400 g _ 2 3/8 _ in. B} Tubing _8,228.00
_ - ft. in., » - ===
X in. Casing Head w/Valves and fittings —— ==
Tubing Head and Christmas Tree ___ - _ 1,500.00
Pumping equipment: pump, engine, etfc., installed _VE_].E_(;tfj_ﬁ,_ewg-._ »,,_6.@9:20
Sucker rods, polished rod, well head fittings, etc. — ___4_18_4_5_ -00
Flow Léna, Installed : N 2,000.90

Other permauent surface equipment installed

ESTIMATED WELL COSTS

P _B_Pf_il-,, _2.8_ — _, 18 7 6

Prices of goods, services, equipment are
as of April 28, 1976 and are subject to
cnange.

Sub Total
Tax

Total

$131,299.39

T T o

Prepared byﬁéie%‘,wﬂaté%z;

Approved by:
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HANSON QOJlL CORPORATION

P. O. BOX 1515 ROSWELL, NEW MEXICO 88201 PHONE AC 3054227330

May 20, 1976
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

American Petrofina
Post Office Sox 1311
Big Spring, Texas 79720

Attention: Mr. J. C. Chapman
Re: Hanson 0il1 Corporation
Unorthodox Well Location
RELNWG Sec. 25-26S5-31L,N.M.P.NM.
North Mason-Deiaware Pool
_Eddy County, New Mexico

Gentlemen:

Hanson 0i1 Corporation proposes to drill a well on the above captioned
lands, 2600' FWL and 990' FNL of Section 25, T. 26 S., R. 31 E.-

This letter is to advise you of the foregoing as you are an offset operator.

a}

it you have no objection to this location, please sign in the space provided
below for your-signature, and return one signed copy to this office for
further handling within ten (10) days from the date hereof.
Thank you.
Yours very truly,
HANSON OIL CURPORATION
6214r<¢»r.— <7’<741;4£25

Reagan . Sweet
Vice-President, Management

RSS:jimc
ACCEPTED AND AGREED - NO OBJECTION

American Petrofina Company of Texas

By: é¢€i/gz4f§;/‘z;r£i-c. Bott

5-24-76

x’af: JEIPT FOR CE?TH‘I::D FMJAIL—30¢ (plus postase) ‘
sero PoA oaTe B EF
b ) n_Petrofina(J.C.Chapman '
0 Jmecics (2.€.Chapan] - SRE EXAMINER NUTTER
L‘~ ONS)—DV
I ’rf"';g:ﬁ"z’%‘cﬁ”'""'-—--‘ o :l?lON COMMISSION
b Big Sgr1n » Texas 79720 o 15-20-76 T NO,_é
C,:; EOUETIN o %»2-1’:5 M:E;:::?;g;e’é:ty%; o 1se CASE NO.___ % 69/ T
: f:E:f:?ZS > 2. SM\uhl:E;o;nr’da[:!;dnd:!"u‘l:rsods{lv ared . §;: ————
Lit €2 1o "D?oSEO.'Y I ;
) Toai DELIYERY {pxtro fom roqwrad’) .
Z ?5 rj_j‘ 3300 10 INSURANCE COVERAGE PROVIDED—  (5ue orhar side)

HOT FOR INTERANATIONAL MAIL
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AMERICAN PETROFINA COMPANY OF TEXAS

POST OFFICE BOX 12311 L BIG SPRING, TEXAS 79720

June 3, 1976

Hanson 0il Corporation

P. 0. Box 1515

Roswell, New Mexico 88201
Attention Mr. Reagan S. Sweet

Gentlemen:

Drill and Equip Hanson Federal Well No. 15
North Mason (Delaware) Pool, Eddy Co., NM

American Petrofina Cdmpany of Texas approves the drilling
of the subject well to be located 2600' FWL & 990' FNL of
Section 25, T-26S, R-31E, Eddy Co., NM.

Attached is a list of drilling and completion information
we would like to have on this well.

Yours very truly,

/R. C. Bott
District Mgr. of Production

fct

attachment

L

e —— o o e
b, v, v i
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HANSON OIL CORPORATION

| p. O. BOX 1515 ROSWELL, NEW MEXICO 83201 PHONE AC 5054227330

May 20, 1976
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

T — SER RN PN b s R
Read & Stevens re '.,'-{ :'LIVED $wad r 1976
?ost Office Box 182 )

Roswell, New Mexico 885201

Re: Hanson 0il Corporation
Unorthodox Well Location
NEXNWY; Sec. 25-265-31E,N.M.P.M.
North Mason-Delaware Pool -
Eddy County, New Mexico

Gentlemen:

Hanson 0i1 Corporation propsses to drill a well on the above captioned
lands, 2600' FWL and 990' FNL of Section 25, T. 26 S., R. 31 E.-

This letter is to advise you ot the foregoing as you are an offset operator.
If you have no objection to this location, please sign in the space provided

below for your signature, and return one signed copy to this office for
furthes handling within ten (10) days from the date hereof.

Thank you.
Yours very truly,
HANSON OIL CORPORATION
/) - 2 .
Reagan¥S. Sweet
Vice-President, Management
RSS:3mc

ACCEPTED AND AGREED - NO OBJECTION
READ & STEVENS, INC.

Y a4

Charles B. Read - President

i

NEC -?HPT fOR CERTIFIED MAIL—30¢ (plus postage)
I Read J& Stevens gy
1 STRIET AND MO, e

o}
| post Sefisg pon 10z

-(‘R?S Ie} ]T??ND{;HTL/f&ZQLDOITlUVAL FESS f_'_‘_‘~"‘“"5"20‘76

b
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HANSORN

P. O. BOX 1515

Ol

CORPORATION

ROSWELL, NEWw MEXICO 88201

PHONE AC 505422-7330

May 20, 1976 _ - ‘ :

CERTIFIED MAIL PECEWWED L 187t

RETURN RECEIPT REQUESTED

Continental 0il Company

Post Office Box 460

Hobbs, New Mexico 88240

Attention: .

on: Mr. Paul Thompson Re: Hanson 0il Corporation

Unorthodox Well Location
NE%NW; Sec. 25-26S-31E,N.M.P_M.
North Mason-Delaware Pool .-
Eddy County, New Mexico

, Gentlemen:

Hanson 0il Corporation proposes to drill a well on the above captioned

lands, 2600' FWL and 990’ FNL of Section 25, T. 26 S.

s R. 31 E.-

This letter is to advise you of the foregoing as you are an offset operator.

If you have no objection to this location, please sign in the space provided
below for your signature, and return one signed copy to this office for
further handling within ten (10) days from the date hereof.

Thank you.

RSS:jme
ACCEPTED AND AGREED - NG OBJECTION

%/Z%%G%@L\

Yours very truly,

HANSON OIL CORPORATION

Reaaan
Vice-President,

L. P Thompson
Divisicn Manager
CONTINENTAL OIL COMPANY

May 24, 1976

RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage)

SENYT T
_ Continental 0il1 Co.(Paul Thompson)

STREET AND MO

_P. 0. Box 160.
STATE iD 2t
Ppobbs*°N’ﬁ %8240

.. 15¢°
... 65¢
nrld -

C2TIONA SERVICES FOA ADDITIONSL FEES
RECEIPT 2. Shewl ts wham, da’o and whers del’
"’Pu OELIYERY (snrg fae mﬂuurorﬂ

POSTMARK
ORDATE

5-20-76

zrr 1. $h t 10 daii -]

RT3 :> T Gy > Shcteatne omy
SERVICES With dz2live ey 1o ad resses onl

DFLIVIR 1O ADDRESSEE oniY T -

P5 Form HO INSURANCE COYERAGE PROYIDED—
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HANSORMN

P. O. BOX 1515

CERTIFIED MAIL

RETURN ReCEIPT REQUESTED

Texaco, Inc.
Post Office Box 3109

Midland, Texas

Attention:

Gentlemen:.

79701
Mr. Darrell Smith

OIL

ROSWELL, Nzw MEXICQO 8920

CORPORATION

PHONZ AC 505422.7330

May 29, 1976

Re:

Hanson 011 Corporation

Unorthodox Well Location
NELNWL: Sec, 25-28S-31E N M D M,

[rree ey

North Mason-Delaware Pool

Eddy County, New Mexico

Hanson 0il1 Corporation proposes to drill a well on the above captioned

Tands, 2600' FWL and 93G' FNL of Section 25, T. 26 S.,

R. 31 E.-

This letter is to advise you of the foregoing as yGu are an offset operatok.

€
il

ey !-w rey AhiA

you have ne Vudhc* on tc t!

to this Tgn-ﬁ-wnn sp
below for your signature, and return one s1gn9d copy to this offi

.
p'laacﬂ cwnn in the ace
3

ce
ce for

further hand]1ng within ten (10) days from the date hereof.

Thank you‘

RSS:jme

Yours very truly,

HANSON OIL CORPORATION "

Reaga

SA it

. Sweet

Vice-President, Management

ACCEPTED AND AGREED - NO OBJECTION

By:

RECEIPT FOR CERTIFIED MAIL——30; {(plus postage)

|

SENT TO

POSTMARK

) 0R DATE
_ Texaco,_Inc.(Darrell Smith) .

SY2EET AND NO.
_P.0._.Box .3109._

PO, SFTATE AND Z2i? CODE

“Midland, Texas 79701

RETUy
JECTIPY
SEXUICES

EHEaRI ADDRESSEE ulY T
ALDTINERY (Jx? o fra ranutrod')

OP.wuL SEAYICIS FUR ADMITIONAL FESS 7

1.7 Sh3«s ta whom 3nd date delivared
I iy d2livery to addressae oniy . .
¢ 2. Shows !5 whom, date and \-rne dﬂnm -
§ Wtk Crivvers to adﬂretse- only

5-20-76

3200 HO INSURANCE COYERAGE PROYIDED—
HAOT FOR INTEINATIONAL MAIL

{520 other 3id))

31-454 i
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38460

MAMNSOMNM O!L CORPORATION

P. 0. BOX 1515 ROSWELL, NEW MEXICO 63201 PHONE AC 50546227330

May 20, 1976

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Gulf 0il1 Corporation - U. S.
Hobbs
New Mexico 88240

Attention: Mr. Chuck Borland

Re: Hanson 0il Corporation
unorthodox Well Location
i . . NEMNWL Sec. 25-26S-21E,N.M.P.M.
: North Mason-Delaware Pool
Eddy County, New lMexico

Gentlemen:

Hanson 0il Corporation proposes to drill a well on the above captioned
lands, 2600' FWL and 990' FNL of Section 25, T. 26 S., R. 31 E.

This letter is to advise you of the foregoing as you are an offset operator.
If you have no objection to this location, please sign in the space provided
kelow for your signature, and return one signed copy to this oiffice ior
further handling within ten (10) days from the date hereof. ~
Thank you.

Yours very truly,

HANSON OIL CORPORATION

Reagan?S. Sweet
Vice-President, Management

RSS:ime

ACCEPTED AND AGREED - NO OBJECTION

By: I

AZCTIPT FOR CERTIFIED MAIL--30¢ (plus postage)

SINT IO ngT[.;J;@?EK
Gulf_0il_Corporation_-_U. S.
TPV AND MO

_Hobbs, N.M. 88240

P.0.. $TATE AND Z2i? CODE

Attn:. Chuck Borland -24-
‘ ] c;’%owu SIRVICES FOR ADOITIONSL FEES T 5-24-76
27004 1. Sh%yws ty wiom and daty daliversd | IS4
siciar Wit ieerg by 3vdressez only . 652
AT 2. S*zas tywhom, date and whera celi T
3EHALNES Witk driigarg 1o 3ddress2e onl .. B34
SR 1D AD0RISSIE i R 504
5 SO DELIYERY (axtrn Fad £ 370irmd) oo
AT HO FHSUAANCE COVERAGE PROVIDED— i
, .-y 3300 . {538 other sid
vty 20 NOT FOR INTEPNATIONAL MAN """ 1
A O PRPEE L A A B
}




44.
b

LAl

L 3 mmZUrz. Complete items 1 and 2.

~ "+ Add your address in the ..xmudwz TO" uv-nn on |

TCYLISC,

“ELst '-Mh ‘1 rss’lwos sS4

1. “The ~.o=o$.5m scrvice is nnn:nﬁ.nm (check one):
D Show to whom and ‘date mn_.<2nm....:.:... 15¢.
D Show to whom, 'date, & address of &n:an . .umx

D DELIVER OZF< TO ADDRESSEE and °
v..... . show to whom and date deliveced.......c... oma

~*[J DELIVER ONLY TO ADDRESSEE and,
- show "to- whom, date, - and .address. of

o deliVery il .23 B5¢
2. ARTICLE ADDRESSED TO: | R
Gulf. 0il. no«noxmﬁdo: c m
" Hobbs ,N.M. 88240 . S
U}Erhg_)w wax,_m:a :
3. ARTICLE-DESCRIPTION:
INSURED N©.

"REGISTERED NO. nmz._._w_mo 20

L 038460

(Al ¥uys obtaln glgnature of addressee or sgent)

> | . A ]
t DELIVERY < /M%. QJ.L>

-1 have received n\u {clgy Yescribed abo (I

m_nz>._.c O N

N

33 251976 A TR %

5. ADDRESS (Complats orly if requ .n%, Z
) _ , S

6. UNABLE TO DELIVER BECAUSE: - . | ClERK'S
S L tNITIALS

o GPO : 1974 O - 527-803
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Come

(Estimate) *

1971

June
July
August
September
October
November
December

1972
January
February
March
April
May

June
July
August
September
October
November
December

1973
January
February
March
April
May

June
July
August
September
October
November
December

1974
January
February
March
April
May

June
July
August
September
October
November
December

1975
January
February
March
April
May

June
July
August
September
October
November
December

1976
January
February
March
April
May

| S B B |

HANSON NORTH MASON - SWD WELL #11
June /1 thru May 76

4121
5196
6166
5821
4609
4200
5198

5198
3837
4026
7085
4900
3905
2313
5087
2622
2678
2302
1898

3389
2127
2149
2391
2139
2859

1276
| 1243
1 1550

3105
2259
2210

2314
2476
2054
1833
1618
2117
1533
1859
2167
2047
19638
2302

1919
2098
2113
1527
2604
1949
2348
2103
2157
2666
3939
3939

4183
4013
4848
5552
4649

Total Disposed Water -~ 184,759

EXh bt
Case 5691

o




Hanson Oil Corporation |
ESTIMATE OF COST 71 DRILL

: Well No. 15 Lease Hanson Federal Depth Estimated ___4_4g9___

Location _Sec. 25, T 26-S, R _31-E County Eddy state. New Mexico

2310 From West Line, 990 From North biR&IBLE cOsTS
LOCATION and ROAD

survey _.........._. et et em e ettt et e $.___250.00 |
Road Grade and Surtacmg — o feet . —— Tz |
Location Grade and Surfactlf .o oo eeeeeeeee oo e nn .,4~7_~_RDQ;QQ
Filling Pits and Clean up Location ... e - _500.00
Fencing Location and Pits ... . e e _..500.00
Elevation and Well Sign .o e - _.._10¢.00 >
Surface DAMAaBe . ...t e et e e 500,00 ;
Other Costs . Lega] _______ R e e e ~.1.000.00 s__5,650.00

DRILLING ___ 4400 ft on footage basis, ______ft. on Day Work.
——— ___ft.on footage basisat $___6.50  per foot $_28,600.00
Days Rig Time at $ $

” »

Drill Pipe Rental ===
- ... Bitsats$ $_

Reamer Cutter .. .. . .. e el ideding

_ - 4.28,600.00

CORING and REAMING __ 140 ¢t to be cored while on footage basis.
Days Rig Time at $__2200.00 = s 4400.00
e e ) s 4,400.00
Core Bits and Coring Equipment .. et e e ena __ZJ_QE.._OQ
Bits and Reamer Cutters to Ream Cored Hole / -—=
Core Analysis 1,320.00
_ --- s 7,794.00

CEMENT and CEMENTING
Sacks Cement ( J( ) at $ s bty
Cementing Services ( — in. § ) ( in. $ ) =~z
Float Equipment ( in. $ } ( in. & ) -
Scratchers and Centralizers _Cement surface - circulate 1,604.00

Stags Cementineg Founinment
=tage Cemeniing Kauinment |

Welding Services . ) _:_ ) o 100.00
= . 1,704.00
LOGGING
Electric Logging - o $_4,452.09

Gamma Ray-Neutron . ---
Micrologging ... - -
Laterologging ... - -
Caliper Logging ......... ) . i

Temperature Surveys 236.00

4,688.00

<A

TECHNICAL SUPERVISION
Geological e e, $ 500.00

Engineering ... — 500.00

i
i
bid

1,000.00

TESTING
veee—eeweore_ Days Rig Time (DST and Samples} .. ... ... __._ -
oo Drill Stem Tests . ... ___ B $__~ 77
1 " MUD (iIncluding hauling) ... . . . $ . ?L:QM
' WATER  cooooooooooee oo eeeoe e _ e s 1,860.00

FUEL oo e e £ et e et £ ot ettt R T T

LABOR and SUPLRVISION

HAULING
Casing ( in. $ ) 8§y . $..__500.C0
Test Tanks and Testing Equipment ... . ... __500.00
MESCOMAMEOUS ©. . et s et e e - hladiodnd __1,000.00

OTHER €OSTS __Driiling & Completion Charge. .. . _ ¢ __500.00
Gross Reciepts tax  (4%)__ _1,144.00
T pitlines . .. _ ._.1,300.00

Unforseen Cost F‘xctor e i 10 000 00
Evhibii s TOTAL INTANGIBLE COST. . 368,240, 00
- Lr N S .

Case 5641




TANGIBLE COSTS

WELL EQUIPMENT

__ 450 g B 5/8Bin 24 ST & C Casing  $.3.023.69
ft _in. " et
—— e ft in » -
X Casing Head with Valves and Fitting 1,000.00
X . " —-- s 4,023.69
TEMPORARY EQUIPMENT
ft. —in, Water an2 Gas Lines -
ft. _in " " ustondns
Brl. Test Tanks -
Brl. Water or Mud Storags Tanks -=-
Pipe, Valves and Fittings to connect tanks itadud
Cattle Guards bbute
——— g m=—=---
TOTAL TANGIBLE COST_. s 4,023.69
Total Intangible Cost . s_68,240.00
Total Tangible Cost 4.023.69
COSTTOPLUG: _ 1 Days Rig Time at 3220000 $_Z200.00
Cement and cementing services ~1000.00 _
Locating free point of casing
Cutting casing
Pulling casing _—
Hauling salvable material to yard 500,00 3,700.00 ¢75,963.69
LESS SALVABLE MATERIAL
ft. in. Casing -——
ft. in. » -—-
ft. in. » —==
t. in. . » —--
Well Head Equipment .. . . — sl
Water and Gas Lines e
Tanks, Separators, Pipe and Fittings -
Cattle Guards, etc. o _ -
—_—— $ ="
COST OF DRY HOLE $.75,863.69
INTANGIBLE COSTS
COMPLETION COSTS
Rig Time Days at & $ =
Well Servicing Rig 3 maysatg_ 90.00 / Hour 1,500.900
Cement and Cementing Production String 2,9¢5.00
Float Equipment -———
Scratchers and Centralizers o=
Stage Cementing Equipment ___ -——
Perforating Services - 1,895.80
Acidizing — Fracturing 3.525.60
Logging . _ ==
Cellar Walls and Cover ... =
Hauling R 500.60
Roustabout Labor 1.000.00
Anchors 295.00 ¢ 17,045.40
‘ TANGIBLE COSTS
____ 4400 e, 4 1/2 in. _10.5% Casing $ 13,814:§p
I __ ft. in, » . s
I f¢. in, " ---
— ft. in. » —_—
ft. in. ” SR
4400 g 2 3/8 i Tubing __8,228.00
SN » SN | . W ” --=
X in. Casing Head w/Valves and fittings T =
Tubing Head and Christmas Tree ... . 1,500.00
Pumping equipment: pump, engine, etc,, mstalled _Flectrif ifi ied _ 6,500.00
Sucker rods, polished rod, well head fittings, ete. .. _____ . _.__ i,__3i5_(_)_0
Flow Léne, Installed 2,000.00
Other permanent surface equipment installed -
e ~ ~ —-- 5.36.,897.80
ESTIMATED WELL COSTS Sub Total ¢126,208.89
_ Tax ~ 5,090.50
Date ... - April 28 R 19~--7_‘L Total $131,299.39

Prices of goods, services, equinment are

as of April 28,

1976 and are subject to

change.

Prepared by

Approved by:  /
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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION

-—— v w—— —— h— - —

IN THE MATTER OF:

Santa Fe, New Mexico
July 7, 1876

EXAMINER HEARING

- g - - —— - m—— e - - ——

Application of Hanson 0il Corporation CASE
for an unorthodox oil well location, 5691
Eddy County, New Mexico. (Reopened &
Readvertised
BEFORE: Daniel S. Nutter, Examiner
TRANSCRIPT OF HEARING
APPEARANCES
For the New Mexico 0il William ¥*. Carr, Esqg.
Conservation Commission: Legal Counsel for the Commission

For the Applicant:

State Land Office Building
Santa Fe, New Mexico

Jason W. Rellahin, Esqg.
KELLAHIN & FOX
Attorneys at Law

500 Don Gaspar

Santa Fe, New Mexico
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MR. NUTTER: We will call Case Number 5691.

MR. CARR: Case 5691, application of Hanson 0Oil
Corporation for an unorthodox oil well location, Eddy County,
New Mexico.

MR. KELLAHIN: If the Examiner please, Jason Kellahi:
of Kellahin and Fox. I was the attorney for the applicant in i
this case and because of an error in the advertising it had
to be re-advertised. The case has already been presented to
the Commission.

MR. NUTTER: Case 5691 was originally heard by the
Examiner on June 9th, 1976, after which time it was discoveredi
an error in the advertisement. Are there appearances now in
Case Number 5691?

No appearance, the case will he taken under advise-

ment.
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Page 3

REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservatiorn Commission

was reported by me, and the same is a true and correct record

6| of the said proceedings to the best of my knowledge, skill and

7

10

1n

12

13

14

15

16

17

18

19

20

21

221

23

24

25

ability.

/o / “1, ]
[

\(a ity '/ ! ik

Sidney F/{/Morrish, C.S.R.

I do herobv oov*h“v that the foregoing ¥e

8 coup .t s 3ol ol e prosczedings in

the Ex:iince ool Case ho.s_?.é.?.._./__,.,

heard L, we on. 77 _________________ , 1974 ...
N\ - '

- LS A

-t Examiner
New Hex1co 0il Conservatlon Comm1ssion




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING

- CALLED BY THE OIL CONSERVATION
- COMMISSION OF NEW MEXICO FOR

: THE PURPOSE OF CONSIDERING:

! CASE NO. 5691
v Order No. R-5237

| APPLICATYION OF EANSCR CIL CORFORAT1ION

' FOR AN UNORTHODOX OIL WELL LOCATION,
| EDDY COUNTY. NEW MEXICO.

ORDER OF THE COMMISSION

' BY THE COMMISSION:

g This cause came on for hearing at 9 a.m. on July 7, 1976,
. at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

§ NOW, on this 1l4th day of July, 1976, the Commission, a

4 quorum being present, having considered the testimony, the record,
- and the recommendations of the Examiner, and being fully advised

¢ in the premises,

FINDS:

i (1) That due public notice having been givan as required by
. law, the Commission has jurisdiction of this cause and the subject
. matter thereof.

| (2) That the applicant, Hanson 0il Corporation, seeks

» approval of an unorthodox oil well iocation 990 feet from the

© North line and 2800 fest fiGm iie West line of Section 25, 'fownshi
" 26 South, Range 31 East, NMPM, North Mason~Delaware Pool, Eddy

i County, New Mexico.

‘ {3) That the NE/4 NW/4 of said Section 25 ia +o he Asdicated
to the well.

‘ (4) That a well at said unorthodox location will better
enable applicant to procduce the 0il underlying the proration unit.

(5) That no offset operator objected to the proposed ;
unorthodox location. |

(6) That approval of the subject application will afford the!
applicant the opportunity to produce its just and eguitable share
of the o0il in the subject pool, will prevent the economic loss
b caused by the drilling of unnecessary wells, avoid the augmenta-
- tion of risk arising from the drilling of an excessive number of
walls, and will otherwise prevent waste and protect correlative
rights.




-2-
Case No. 5691
' Order No. R=-5237

IT IS THEREFORE ORDERED:

(1) That Hanson 0il Corporation is hereby authorized to

- drill its Hanson Well No. 15 at an unorthodox oil well location
f for the Delaware formation at a point 990 feet from the North

i line and 2600 feet from the West line of Section 25, Township
26 South, Range 31 East, NMPM, North Mason-Delaware Pool, Eddy
;gcoumty, New Mexico.
il
52 (2) That the NE/4 NW/4 of said Section 25 shall be dedicated

' to the above-described well.

{3) That jurisdiction of this cause is retained for the
i eantry of such further orders as the Commission may deem necessary.

; DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

i : STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Cha n

&

‘S EAL

kr/




N OI1L CONSERVATION COMMISSION

- STATE OF NEW MEXICO
ML P. 0. BOX 2088 - SANTA FE i
37501

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOED. RAMEY . PHIL R. LUCERO EMERY C. ARNOLD

July 16, 1976

Re: CASE NO. 3691
Mr. Jason Kellahin ORDER NO. R-5237
Kellahin & Fox
Attorneys a: Law
Post Office Box 1769 Applicant:
Santa Fe, New Mexico

Hanson 01l Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

JDR/ fd

Copy of order also sent to:

Hobbs OCC X
Ariteslia OCC X
Aztec 0OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING
. CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURFOSE OF CONSIDERING:

CASE NO 5691
rder Ho. R- 5237

APPLICATION OF HANSON L CORPORATION
FOR AN UNORTHODOX oxr WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSIO

BY THE COMMISSION: 25 : vi
This cause came on for hearing at 9 a.m. on » 19.76
at Si-ta Fe, New Mexico, before Examiner Daniel 5, Nutter ;
NOW, on this day of Jurme ﬁﬁ‘£7 » 19 76 , the Commission,

a quorum being present, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof.

(2) That the applicant, Hamson 0il Corporation » seeks

approval of an unorthodox oilwell location 990 feet from the North

line and 2600 feet from the West 1line of Section 25 , Township

26 South , Range 31 East » NMPM, to—best=the
farpatiems North Mason-Delaware Pool,
Eddy County, New Mexico.

(3) That theAﬁ%{f&é{éf said Section 2%  is 1o be dedicated to the

well.

(4) That a well at said unorthodox iocation will better enable
applicant to produce the ©idunderlying the proration unit.

(5) That no offset operator objected to the proposed unorthcdox

Tocation,

L4




S o S

. Eige No. S6/ |

. Order No. R- 1
(6) That approval of the subject application will afford the applicant

the opportunity to produce its just and equitable share of theoil in the

i subject pool, will prevent the economic loss caused by the drilling of

" unnecessary wells, avoid the augmentation of risk arising from the drilling

of an excessive number of wells, and will otherwise prevent waste and protect

! correlati ve rights.

l
]!
| . ]
| COWmammibE an unorthodoxail well location fer the w&‘f—:‘-’dﬁ—t_- T
.
!

|
/—_—ﬂ formation

' feet from the WNorth 1line and 2600 feet from the West

IT IS THEREFORE ORDERED:

>

@3- at a point 990

,E 'hne of Section 25 , Township 26 South ,» Range _31  East 4
NMPM, North Mason-Delaware Pool, Eddy County,

} New Mexico.
: (2) That the nﬁV_{"r}éof said Section &8~ shall be dedicated to

the above-described well.
Hl

H (3) That jurisdiction of this cause is retained for the entry of such

i
!! further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.:

i) Tleat A}MM el &4 : e
aw#auyaé o riee la Pleweow LLE Do, |52t




Docket No. 16-76

Dockets Mos. 17-76 and 18-76 are tentatively set for hearine on June 1f, and June 23, 1976, Applications for
hearing must bte filed at least 22 days in advarce of hearing date.

DOCKRT: FIMTNER VEARTHG - 'YEPMFSDAY - TIPIE O, 1976

9 AM, - OIL COMEFRVATION COMITISSIN' CONFFRENCE ROCM,
STATFE LAXD OFFICE RUILDING - SANTA FR, BV YWELICH

The followins cases will Le reard tetore vaniel o. hutter, Fxaminer, or Ricehard I, Stamels, Allernate Fxaminer:

CASE 5690:

Application of Yobil 011 Corporation for amendment of Order YNo. R-5120, Lea County, tlew Mexico.
Applicant, in the above-styled cause, seeks emendment of Order Yo. R-5120, which order provided
for the simultancous dedication of a 320-acre non-standard cas proration unit, comprisine the

W/2 SW/4 and SFE/4 S¥/4 of Section 28 and the NW/4 and the SW/4 NB/4 of Section 33, Township 21
South, Ranre 37 Fast, Fumont fas Pool, Lea County, Mew YMexico, to applicant's E, 0. farson VYells
Mos, 4 anrd 22, located at urorthrodox locations in Units M and L, respectivelv, of said fectjon

28, Applicant seeks amendment of said Order No. R-5120 by authorizine the simultaneour dedication
of said unit to the previously avoroved F. 0O, farson “Wells YMos. 4 and 22 and to its F. 0. Carson
¥ell Yo. 23 located 1980 feet from the North line and 2647 feet “rom the West line of fection 33,
Township 21 South, Ranfe 37 Fast, Lea County, MNew Mexico,

Application of NPalport 0il Corporation for an unorthodox cil well location, Chaves County, Mew
Mexico. Annlieant. in the abave-ctyled sance; cesla approval for the wnarthodox loastion of its

Jones Federal Tell YMo. 4 to be drilled 930 Teet irom the South line and 1477 feet from the West
line of Section 22, Township 15 South, Range 29 Fast, South Lucky Lake-Cueen Pool, Chaves County,

In the matter of Case 4843 beinr reopened vursuant to the orovisions of Order No. R-4435-A, which
order extended the special rool rules for the Southeast Chaves Cueen Cas Area, Chaves County, New
Mexico, including a provision for 32C-acre spacine ard proraticn units for sas wells. All
interested parties may appesr and show cause why said Order ‘o. R-4435 should not be rescinded.

CASE 5689:
New Mexico.
CASE 4843: (Reopered)
et

—

@ 5691 :

CASE 5692:

CASE 5670:

Application of Hanson 0il Corroration for an urorthodox oil well locaticn, ®Eddy County, New *exico.
Applicert, in the sbove-styled cause, seeks aprroval for the unorthodox location of a well to be
drilled 990 feet from the North line and 2600 feet from the YWest line of Section 25, Township 26
South, Range 31 East, North “ason-Delaware Pool, Eddy County, Mew Mexico.

Avoplication of Cities Service Cil Company for a dual completion and dowmhole comminsline, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual compietion
(conveniional) of its Owen "A" Well Mo. 1 located in Unit ® of Section 35, Township 21 South,
Range 37 Fast, Lea County, Mew Yexico, completing said vell in such a manner as to comminsle
Blinebry and Drin%ard oil production and to dually complete said zones with the Wantz-Granite
Wash Pool.

(Contimied from Yay 12, 1974 Fxanincer Rearins)

CASE 5693:

Application of Read & Stevens, Ine. for ar urorthodox location and directional drilline, Chaves
County, MNew 'exico. Avpplicanit, in the above-styled cause, seeks authority to deviate its Farris-
Federal Vell Mo. 3, the surface location of which is 660 feet from the South line and 1020 feet
from the Fast line of Section 27, Towvnship 1 South, Ranre 28 Fast, Chaves County, ew *fexice,

by directionally drilling said well from a kiek-off voint at anoroxinmately €000 feet and tottomines
it at an unorthedox location in the Pennsvylvanian formaiion within 250 feet of a voint Q90 feet
rrom the South line and 1650 feet “rom the Fast line of said Section 27, the S/2 of the fection
to be dedicated to the well.

Appliceilcen of Dupan Production Cornoraticn for downhole cormineling, Rio Arridba County, Mew Yexico.
Applicant, in the above-siyled cause, seers authority to corriinele Tapacito-Pictured Cliffs and
Blanco-Mesa Verde produciion In the wellbore of its Jicarilla £ Vell YNo. 1, located in Unit M of
Section 21, Tovnship 26 North, Range 3 Vest, Rio Arriba County, Hew Yexico.

Application of Jercme P. McHugh for dovnhole cormineline, San Juan County, 'ew Yexico. Applieant,
in the above-s*ylied cause, geeks authority to Iwmhole corrminele Fruitland and Pictured CLiffs
production in that area descrihed as beine all of Tovnship 24 throush 23 Yorth, Rarces 9 throush
15 Vest, San Juan County, lew Mexico, excludings Yowever, those lands within the bourdaries of the
Bal.ard-, Fulcher Kutz-, and Wesi Kutz- 5:1.d alsc those lands within the boundary »f the Gallegos
Canyon Unit Area.




KELLAHIN AND FOX ‘ -
ATTORNEYS AT LAW Co

B00 DON GASPAR AVERUE

POST OFFICE BOX 1768
SARON W KELLAWIN

SANTA FE, NEW MEXICO 87501 GNL ba-d

ROBERT €. FOX ! !
. EPHONE D82-421

W.THOMAS KELLAMIN TEL ‘ )

' AREA'CopE 5085
May 17, 1976

Mr. Joe Ramey

New Mexico 0il Conservation
Commission

P. 0. Box 2088

Santa Fe, New Mzxico 87501

Dear Mr, Ramey:

Enclosed please find the original and two copies
of the application of Hanson Oil Corporation for approval
of an unorthodox well location, Eddy County, New Mexico.

We would appreciate this being set for hearing June 9,
1976.

Yours very truly,
~3

Jason W, Kellahin

JWK:kj £

Enclosure




BEFORE TIE

CTL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF HANSON OIL CORPORATION FOR
APPROVAL OF AN UNORTHODOX WELL
LOCATION, EDDY COUNTY, NEW MEXICO

APPLICATTION

Comes now HANSON OIL CORPORATION and applies to the 0il
Conservation Commission of New Mexico for approval of an unortho-
dox well location in the North Mason-Delaware Pool, Eddy County,
New Mexico, and in support thereof would show the Commission:

1. Applicant proposes to drill a well for production from
the Delaware formation, the well tc be located 2600 feet from
the West line, and 990 feet from the North line of Scction 25,
Township 26 South, Range 31 East, N.M.P.M., Eddy County, New
Mexico.

2. A well located as proposead by applicant will enable it
to better drain the reservoir, and recover hydrocarbons that
would not otherwise be recovered.

3. Approval of the unorthodox well location as requested
is in the interests of conservation and the correlative rights,
including the rights of all interest owners in the area will
be fully protected.

WHEREFORE applicant prays that this application be set for
hearing before the Commission or the Commission's duly appointed
examiner., and that after noitlce and hearing as required by law,
the Commission approve the unorthodox well location as recquested.

Respectfully submitted,

HANSON OIL CORPORATION

By o b Y tllake,

I Mahin § Tox
P. . Box 1769
Santa Fe, New Mexico 87501

Attorneyvys for Applicant




E o Caae 569) ‘V

BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO
IN THE MATTER OF THE APPLICATION
OF HANSON OIL CORPORATION FOR

APPROVAL OF AN UNORTHODOX WELL
LOCATION, EDDY COUNTY, NEW MEXICO

APPLICATION

Comes now HANSON OIL CORPORATICN and applies to the 0Oil
Conservation Commission of New Mexico for approval of an unortho-

dox well I-cation in the North Mason-LPelaware Pcol, Eddy County,

New Mexico, and in support

1. Applicant proposes
the Delaware formation, the
the West line, and 990 feet

Township 26 South, Range 31

thereof would show the Commission:
to drill a well for production from
well to be located 2600 feet from
from the North line of Section 25,

East, N.M.P.M., Eddy County, New

Mexico.

2. A well located as proposed by applicant will enable it
to better drain the reservoir, and recover hydrocarbons that
would not otherwise be recovered.

3. Approval of the unorthodox well location as requested
is in the interests of conservation and the correlative rights,
including the rights of all interest owners in the area will
be fully protected.

WHEREFORE applicant prays that this application be set for

hezaring before the Commission or the Commission's duly appointed

examiner, and that after notice and hearing as required by law,
the Commission approve the unorthodox well location as requested.
Respectfully submitted,

rw‘ HANSON OIL CORPORATION

/

Byr{m W . Kelladn
kelYanin § Fox
P. 0. Box 1769
Santa Fe, New Mexico 87501

Attorneys for Applicant




BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF HANSON OIL CORPORATION FOR
APPROVAL OF AN UNORTHODOX WELL
LOCATION, EDDY COUNTY, NEW MEXICO

APPLICATION

Comes now HANSON OIL CORPORATION and applies to the 0il
Conservation Commission of New Mexico for approval of an unortho-
dox well location in the North Mason-Delaware Pool, Eddy County,
New Mexico, and in support thereof would show the Commission:

1. Applicant proposes to drill a well for production from
the Delaware formation, the well to ve located 2000 feei {rom
the West line, and 990 feet from the North line of Section 25,
Township 26 South, Range 31 East, N.M.P.M., Eddy County, New
Mexico.

2. A well located as proposed by applicant will e..able it

to better drain the reservoir, and recover hydrocarbons that

would not otherwise be recovered. :

3. Approval of the unorthodox well location as requested
is in the interests of conservation and the correlative rights,
ircluding the rights of all interest owners in the area will
be fully protected.

WHEREFORE applicant prays that this application be set for

hearing before the Commission or the Commission's duly appointed

examiner, and that after notice and hearing as required by law,
the Commission approve the unorthodox well location as requested.
Respectfully submitted,

- HANSON OIL CORPORATION

Iﬁ'/"klyaar«. W, tiELz£¢44~4.
Kelllhhin § Fox
P. . Box 1769
Santa Fe, New Mexico 87501

Attorneys for Applicant
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