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CASE 5692: CITIES SERVICE OIL CO.
(FOR A DUAL COMPLETION AND DOWN-
HOLE COMMINGLING, LEA COUNTY, NM 7
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BEFOKE THE
NEW MEXICO OIL CONSERVATION COMMISSION
santa rFe, New Mexico
June 9, 1976

downhole commingling, Lea County,
New Mexico.

EXAMINER HEARING

)

IN THE MATTER OF: )

)
Application of Cities Service 0il ) CASE
Company for a dual completion and ) 5692

]

)

}

- Ger = Smt Sve W M e Baa e e - e i A D A . e S Gt G e A A S e S S - R —

“ BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il William F. Carx, Esq.
Conservaticn Commission: Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico
For the Applicant: Jason W. Kellahin, Esq.
KELLABIN & FOX
Attorneys at Law
500 Don Gaspar
Santa Fe, New Mexico
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MR. NUTTER: We will call Case Number 5692.

MR. CARR: Case 5692, application of Cities Service
0il Company for a dual completion and downhole commingling,
Lea County, New Mexico.

MR. KELLAHIN: If the Examiner please, Jason Kellahip,
Kellahin and Fox, Santa Fe, appearing for the applicant. We
have one witness to be sworn.

(THEREUPON, the witness was duly sworn.)

ELMER STARTZ

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Would you state your name, please?
A Elmer Startz, S-t-a-r-t-z.
0. By whom are you employed and in what position,

Mr. Startz?

R I'm employed by Cities Service 0il Company, I'm the
Regional Petroleum Engineer in the Midland office.

0. Have you testified before the 0Oil. Conservation
Commission or one of its Examiners and made your qualificationp
a matter of record?

A, Yes, sir.
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acceptable?
MR. NUTTER: Yes, they are.

0. {Mr. XKellahin continuing.) Mr. Startz, are you
familiar with the application of Cities Service in Case
Number 56927

A Yes, sir, I am.

0 What is proposed by the applicant in this case?

A Cities Service proposes to commingle downhole the
Blinebry and Drinkard production which are both rather marginalf

and then dual complete this with the Granite Wash production.

0 Would you briefly outline the history of this well,
it is an o0ld well, is it not? “
A Yes, sir, the subject well was drilled and cdmpleted
in Pugust of 1946, It was initially completed as a Drinkard u
0il well from open hole, sixty-four ten to sixty-five, thirty
and produced as a single Drinkard oil well until 1964 at which
time the Blinebry was perforated and completed and the well
was dualed as a Blinebry and Drinkard oil producer. The
well continued to produce as a dqual Blinebry and Drinkard well
until March of this vear, at which time the well was deepened
to the Granite Wash and the well is currently prcducing as a
single Granite Wash producer and the other two zones are

currently shut in.

0. Now, referring to what has been marked as Exhibit
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Number One, would you identify that exhibit?
A Exhibit Number One is a plat of the area and the

surrcunding wells for about a half a mile, showing the subject

well, the Owens A No. 1 and showing the various producing zone

in this area.

0. The subject well is marked with a green arrow?
A Yes, sir.
Q Now, referring to what has been marked as Exhibit

Number Two, would you identify that exhibit?
A This is a schematic of the wellbore showing the ”
current completion. It shows the Granite Wash producing, the

Granite Jash and Blinebry perfs and it is currently dually

completed, however, the Blineby is shut in at this time “
pendinag comnletion of this licarinyg. "

0 In completing to the Granite Wash, what do you do,
set a liner through the --

A The well was deepened from sixty-five, ten through
seventy~-five, twenty-four and a four-inch liner was set in
cement through this open-hole interval and this, of course,
was across the Drinkard interval too and then the Granite
Wash was perforated from seventy-four, twenty-six to seventy-
four, ninety.

43 Now, referring to what has been marked as Exhibit
Number Three, would you identify that exhibit?

A This is a schematic of our proposed commingling
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of the Blinebry and Drinkard formations and then dualling it
with the Granite Wash and it is essentially the same except
for the Drinkard perforations.

0. Now, is this a type of a dual completion that is

considered conventional and been approved by this Commission

before?
A Yes, sir.
0. The only difference is here you are going to have

perforations in the Blinebry and the Drinkardé which are
separate pools?

A Yes, sir.

Q. Now, referring to what has been marked as Exhibit
Number Four, would you identify that exhibit, please?

A This is a production curve showing the history of
the Blinebry production for the past three years.

0 What is the current production of the Blinebry or

£
0]
e
pee

. . s
2r to i+ being chut in?

h3

ot
-3
=

he average was just about a hundred and seventy
barrels per month, just about six barrels per day on the oil
and the gas averaged approximately eighteen hundred MCF per
month.

Q. And approximateiy wha't is your GOR on the well?

A The GOR on the Rlinebry zone on the latest test was
eleven thousand to one.

0. Now, what about the Drinkard, is that shown on Exhib

e e e e

b
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Number Five?

A Yes, sir.
0. What is the production history on that?
A That is a curve showing the production history of th

past three years of the Drinkard zone. The average oil
production during the past few months was about six barrels
per day and the gas production averaged about slightly over "
eight million per month.

Q Now, you have completed a well in the Granite Wash,

have you not?

A Yes.

Q What is the GOR on the Drinkard?

A The Drinkard GOR was fifty-three thousand, six
hundred to one on the latest test in February of '76.

MR. NUTTER: What was that figure?

A Fifty-three thousand, six hundred.

0. (Mr. Kellahin continuing.) Now, on the Granite
Wash, what is the production from it?

A On the New Mexico Commission potential on April 28th
1976, it flowed two hundred and twenty-five barrels of oil,
seventeen harrels of water and two hundred and seventy MCF in
twenty-four hours and that is a GOR of twelve hundred o one.

0. Now, as to the Blinebry and Drinkard, what are the
pressures in those two zones, do you have any information on

that?
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A The Blinebry flowing surface pressure is twenty

pocunds and the Drinkard is fifty pounds and the flowing
bottom-hole pressure is calculated‘to be -- we don't have
any actual measurements -- but we calculated it to be sixty-~
eight pounds from the Blinebry and a hundred and twenty-three
pounds from the Drinkard.

Q. Have you made any estimate as to what the combined H
production from those zones will be?

A Yes, sir, the combined production will be approxi-

mately thirteen barrels a day of o0il and it will be just

about -- we estimate about twelve million per month of gas.
Q Now, is the ownership of the two zones common?
A Yes, sir.
Q How would you propose to allocate production between

the two zones, do you have any figures on that?

A We would propose to allocate it, the 0il on the
latest test, which is seven barrels of oil for the Blinebrwv
and six for the Drinkard and which would be fifty-four percent
for the Blinebry. It calculates fifty-four percent for the
Blinebry and forty-six to the Drinkard and I would recommend
rounding it off to fifty-five and forty-five.

And the gas, we would propose to allocate it, based
on the GOR on the latest test, and this would calculate to
be seventeen nercent to the Blinebry and eighty~three percent

to the Drinkard and there again, we would propose to round
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these off to twenty and eighty percent.

0 Now, in your opinion will the completion of these
two zones as a common source of supply cause any damage to
either one of them?

A No, sir.

0 Are the pressures such that there could be any
migration from one zone to the other?

A No, in my opinion, there wouldn't be.

0 Would this be particularly true so long as they
are flowing?

A Yes, sir.

0. Would you inform the Commission immediately any time

the well is shut in?

A Yes, sir.

0 Now, Exhibit Number Six, would you identify thac,
please?

A This is the well log of the subiect well and it

shows the formation tops and the current perforations as they
now exist., The Drinkard, of course, is not perforated at
this timre.

0 Mr. Startz, in your opinion, will approval of this
application result in the recovery of oil and gas that would
not otherwise he recovered?

A Yes, sir.

0. Would you be able to operate the Blinebry or the




sid morrish reporting service

General Court Reporting Service
8.5 Calle Mejia, No, 122, Santa Fe, New Mexico 87501

Phone (505) 982-9212

10

i1

12

i3

14

15

16

17

18

18

21

22

23

24

|

Page 10
Drinkard as separate zones profitably?
A Under the current well conditions, no, sir.
o Were Exhibits Cne through Six prepared by you or

under your supervision?
A Yes, sir.

MR. KELLAHIN: At this time I would offer into
evidence Exhibits One through Six.

MR. NUTTER: Applicant's Exhibits One through Six
will be admitted into evidence.

(THEREUPON, Applicant's Exhibits One through

Six were admitted into evidence.)

MR. KELLAHIN: That's all we have, Mr. Nutter.

CROSS EXAMINATION

BY MR. NUTTER:

0. Mr. Startz, prior to the workover on this well was

the Drinkard producing from open hole or was it perforated?
A No, it was open hole, sir.
Q In this same interval probably that you are

proposing to perforate now?

A Yes, sir.

. You've got the liner in there?

A Yes, sir, the same interval.

0. Now, it would appear from this decline curve on

Exhibit Numper rive that the bDrinkard had been declining
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rather steadily for a couple of yearse just prior to the
workover and in the first few months of 1976 the oil productio
increased from that zone, what had happened there?

A There is no concrete reason I can give you for
this, other than normal fluctuations and possibly one of those
peaks may have been due to the well being shut in for a packer
leakage test and it may have unloaded more fluid the following
month. This could be part of it but other than just a
normal fluctuation and maybe possibly a better run, I can*t

pin it down, I don't know.

0 Was the well flowing from the Drinkard?
A Yes, sir, from bkoth zones were flowing.
0 And vou expect the combined Blinebry-Drinkard zones

will continue to flow?

A Yes, sir.

Q | How about that Granite Wash, is it a flowing well?
A Yes, sir, it is flowing.

0. Now, what has been the history of this well in the

Blinebry? Apparently from Exhibit Number Feour, it is pretty
well confirmed that at the present time and for the last
year or two, it's a well-confirmed o0il well in that Blinebry
Gas Pool, has the well ever produced with a high GOR, has the
well ever been classified as a gas well?

2., No, sir.

Q And these will be the same perforations that it has
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1| always had so apparently it is completed in an o0il sand in

21 the Blinebry formation?

3 A Yes, sir.

4 Q Rather than one of those gas stringers?

8 A Yes, sir.

6 Q So, you wouldn't be combining the gas well's

7 | production with an ©il well's production here?

8 A No, sir, not in my opinion.

9 Q Now, this test that you mentioned, this last test
10l on the Drinkard, when was that made? You had a GOR of fifty-
n three thousand,; six hundred to one, I think you stated.

12 A That was a GOR test in February 1976.

13 0 This is relatively recent then, just prior to the

Phone (505) 982-9212

14 i workover?

15 A I think this was a reqular GOR test for the Commissi@n |

sid morrish reporting service
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16 | that we conducted in February and then the deepening operation
17 || commenced shortly after this.

18 MR. NUTTER: Are there any further guestions of this
19 | witness? You may be excused.

20 (THEREUPON, the witness was excused.)

21 MR. NUTTER: Do you have anything further, Mr.

22 Kellahin?

23 MR. KELLAHIN: No, that's all, thank you.

24 MR. NUTTER: Does anyone have anything they wish to

N
(53]

offer in Case 56927 We will take the case under advisement.
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Examiner Hearing - Vednesday - July 7, 1976 Docket No, 19-76
-2-

CASE 5703: Application of Cities Service 0i1 Company for downtele comndngling, Lea County, New Mexlco.
Applicunt, in the above-styled cause, secks authority to eotaingle Tubb Gus Pool sud vrickaed
0il Pool production in the wellbore of its Stute "S" Well No. 2, located in Unit F of Ceoticn 19,
Township 21 South, Hange 37 East, Lea County, MNew Mexico.

CASE 5692: (Peopened & Readvertised)

\\\\\\ Applicaticn of Cities Service 0il Company for u dual completion and downhele ccrmingling, len
County, !ew lexico. Applicant, in the sbove-styled cause, sceks approvel for the dual conjpletlon
(conventional) of its Owen "A" Well No. 1 located in Urdt P of Section 35, Township 21 louth,
Range 37 East, Lea County, MNew lexico, ccmpletinr ssid well in such a mamner us to cormingle
3li:egry and Prinkard oil producticn and to dually complete said zones with the Wantz-Granite

ash Pool.

CASE 5711: Applicaticn of Hanson 0il Corporation for a dual completici and downhole commingling, Lea County,
New Mexico. Applicant, in the atove-styled cause, seeks approval for the dual completion {conventional)
of its Max Guiman Well No. 7 located in Unit D of Section 19, Township 22 South, Range 78 Easv,
Lea. County, New lexicc, in such a manner as to ccmmingle Blinebry and Tubb Pool oil and gas produc-
tion and to duslly complete said zones with the Drinkard Pool.

Dockets Nos. 21-76 and 22-76 are tentatively set for hearing on August 4 and August 18, 1976. Applications
for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSICN KEARING - WEDNF3DAY - JULY 14, 1976

9 AM, - OIL COMSERVATION CQLDMISSICH CONTERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5712: I~ the matier of the hearing called by the 0il Congservation Ccmmission upen its own motion to permit
all interested parties to appear and shcw cause why the San Juan 30-4 Unit Ares in Towvmships 30
* and 31 North, Range 4 West, Rio Arriba County, New Mexico, should not be contracted by the dele-
tion of all lards not presently within an approved rarticipating area or which cannot be expected
to be in such participating area within the reasonably foreseeable future as the result of
commrercial production being developed thereon.

CASE 5713: In the ratter of the hearing called by the 0il Conservation Commission on its own motion to permit
Agua, Inc.,; and all other interested parties tc uppear and show cause whv Arua. Ine. shonld be
authorized to resume salt water disposal into the £an Andres formation in its SWD Well lo. H-35
located in Unit H of Cection 35, Township 22 South, Range 37 Fasi, Lea County, Kew lMexico.

CASE 5714: Applicaticn of Agua, Ire. for salt water disposal, lea County, Mew Mexlco. Applicant, in the
above~styled cause, seeks permanent authorily to dispose of preduced salt water into the San Andres
formation through the perforated interval from 4230 teet to 4320 feet below the surlace and into
tlLe open-hole interval from 4400 teet to 5C30 feet fn its SWD Well MNo. C-2 located in Unit C of
Section 2, Township 22 South, PBange 37 East, Lea Counvy, Nevw Mexico.
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Docket No, 16-76

Dockets Mos. 17-76 and 18-76G are tentntively set for hearinr on Jurne 16 and June 23, 1976, ipplications for
hearing must be filed at least 22 days in ndvance of hearins date.

DOCKRT:  FAVTNER FMARDIG - WERMFEDAY - NIMNFE 9, 1976

Q AM, - O CONTITVATION COMITISSIN CONTERENCE ROGM,
STATE LAND OVFICE PUILRING - SAMTA FE, (EY MFXICH

The follovins caces wil) Le hecord bVelore (aniel 9, Tutter, Examlner, or Hichard L. Stamets, Alternate *xaminer:

CASE 5690: Aprlication of *odil 011 Corporation for ar-ndment of Order MNo. R-5120, Lea County, Mew Mexico.
Applicant, in the above-stylel criuse, seeks amendment of Order Ho. R-5120, which order wnrovided
for the simultanecus dedica*tion o a 32N-acre non-standard ras vroration unit, comprisine the
W/2 SW/4 and 8K/, S/ of Sectton 28 and the \W/4 and the SW/4 NR/4 of Section 33, Towmship 21
South, Ranpe 37 Fast, FPumont fas Pool, Lea Ccunty, Mew Vexico, to avplicant's E. 0, farson ¥ells
Nos. 4 and 22, located at urorthrodox locations in Units M arnd L, respectively, »f said Jection
28. Apilicani secks smendment o said Order No. R-5120 by suthorizine the simultaneous dedication
of said unit to the previously avoroved F. 0O, Carson Welils MNos. 4 and 22 and to its E, 0, Carson
Well No. 23 located 1930 feet from thz lNorth line and 2647 feet from the West line of Section 33,
Township 21 South, Range 37 East, Lea County, New Mexice.

CASE 5689: Application of Dalport 01l Corperation for an unorthodox oil well location, Chaves County, ‘lex
Mexico. Apniicant, in the above-styled cause, seeks aprroval for the unorthodox locaticn of its
Jones Federal ¥ell No. 4 tc be drilled 990 feet from the Scuth line and 1477 feet from tho Voot
Iine of Costicon 22, ToTnship 15 Soutnh, Ranpe 29 Fast, South Lucky Lake-Oueen Pool, Chaves County,
New Mexico.

CASE 4843: (Reopened)

In the matter of Case 4843 beins recopened vursuant to the vrovisions of Order Mo. R-4435-A, which
order extended the special pool rules for the Southeast Chaves Cueen CGas Area, Chaves County, fiew
Mexico, includire a provision for 320-acre spacing and proration units for gas wells. All
interested varties may appear and show ecause why said Order Yo. R-4435 should not be rescinded.

CASE 5691: Application of Hanson 0i1l Corroration for an unorthodox il well location, FAdv County, lew Yexico.
Applicant, in the above-styled cause, seeks approval for the urorthodox locatior of a well 1o be
drilled 990 feel from the Horth line and 26CC feet from the Yest line of Section 25, Tovmship 26
South, Range 31 Zasi, Horth Mason-Delawzre Pool, Edéy County, Mew Mexico.

<::::E;;;:;692: Application of Cities fervice 0il Company for a dual cormvletion and downhole commineline, Tea

~——— County, New Mexico., Apnplicant, in the above-styled cause, seeks approval for the dual comtietion
(conventional) of its Owen "A"™ Well No. 1 located in 'nit © of Section 35, Tovmshiv 21 South,
Range 37 Fast, Lea County, MNew Mexico, completine said vell #n such a manner as to comminrle
Blinebry and Drinkard oil production nnd to duallv complete said zones with the Wantz-Granite
Vash Pool.

CASE 5670: {(Continued from May 12, 1976 Examiner Hearing)

Application of Read & Sievers, Irc. for an unc: thodox location and divecticnal drilline, Shaves
County, New exico. Avpliecant, in the above-styled cause, see¥s authoriiv to deviate its Farris-
Federal Well Mo. 3, the surface location of which is 660 feet from the South line and 1030 feet
from the Fast lire of fection 27, Townshiv 35 South, Range 29 Fast, Chaves County, Meow Yerxice,

by directicn2lly drilling said vell from a Fick-off point at approximately 6007 feei and botionmine
it at an unorthodox location in the Pennsylvanian formation within 250 feet of a voint 490 feet
from the South line and 1650 feet from the East line of said Section 27, tke S/2 of the Sfection
to be dedicated tc the well.

CASE 5638: Application of Dugan Production Cornoration for downhole corminsling, Rio Arriba County, Yew Mexico.
T Applicant, in the above-styled cause, seeks authoritv io comminele Tapacito-Pictured Cliffs and
Blanco-'esa Verde production in the wellbore of its Jicarilla E ¥ell No. 1, located in Unit M of
Section 21, Tovnship 26 Horth, Ranre 3 West, Rio Arriba County, New Yexico.

CASE 5693: Application of Jerome P. !Melush for downhole cormineline, San Juan County, Yew Yexico., Apnlicant,

) in tle atove-siyied cause, secks authoriiv to downhele corrinsle Fruaitland and Pictured Cliffs
produciion in that area described as being all of Tovmship 24 throuch 22 Yorth, Panres 9 throuch
15 Vest, San Juan Couniy, MNew Mexico. excluline however, those lands within the bourdaries of the
Ballard~, Fulcher Yutz-, and #est Kutz- and also those lands within the toundary of the Gallegos
Canycn Unit Avea,
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KELLABIN AND FOX r;} ’{r R n).) i
ATTORNEYS AT LAW “ ISRNEVE ot !I
BOO DON GASPAR AVENUE “/
POST OFFICE 80X 1789 ]
:;’.‘::T"'é"‘:;;‘“‘" SANTA FE, NEW MEXICO a8750¢ & i AY 1 IT?‘QLZ'QO !Aea a3
H.TRGHAS ATLLAMIN b Ui—... *&waos
May 10, 1976 o w >ERVM|0N COMM.

Santa Fo

Mr. Bill Carr
0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: Cities Service Application

Dear Bill:

Please find enclosed for filing on behalf of Cities
Service 0il Company, an application for dual completion
and downhole commingling cf production.

Please set this matter for hearing on June 9, 13976.

Very tru)y_yoArs,
V. '
W. Thomas Kellahin
CC: Mr. Gene Motter
WTK:kjf

Enclosure




BEFORLE THE - : .
OIL CONSLRVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION CF
CITIES SERVICE OIL COMPANY FOR APPROVAL
OF A DUAL COMPLETION AND DOWNHOLE
COMMINGLING, LEA COUNTY, NEW MEXICO.

APPLICATTION

Comes now CITIES SERVICE OIL COMPANY and applies to the
0il Conservation Commission of New Mexico for approval of a
dual completion and downhole commingling of production for its
Owen "A" No. 1 well located in Unit P, Section 35, Township 21
South, Range 37 East, N.M.P.M., Lea County, New Mexico and in
support thereof would show the Commission:

1. That thc Applicant proposes to commingle Blinebry and
Drinkard 0il production and to then dually produce those for-
mations with the Wantz-Granite Wash production.

2. The subject well is currently completed as a Blinebry
Wantz-Grarite Wash dual with only the Wantz-Granite Wash being
produced.

3. All production will be produced through the tubing.

WHEREFORE applicant prays that this application te set for

hearing at the next available Examiner's hcaring of the Commission

Commission approve the application as requested.

Respectfully submitted,

CITIES SERVICE OTIL COMPANY

:1LL: N §IF
P. 0. Box 176
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT.

and that after notice and hearing as required by law, the l
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BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
CITIES SERVICE OIL COMPANY FOR APPROVAL
OF A DUAL COMPLETION AND DOWNHOLE
COMMINGLING, LEA COUNTY, NEW MEXICO.

APPLICATION

Comes now CITIES SERVICE OIL COMPANY and applies to the
0il1 Conservation Commission of New Mexico for approval of a
dual completion and downhole commingling of production for its
Owen "A" No. 1 well located in Unit P, Section 35, Township 21
South, Range 37 East, N.M.P.M., Lea County, New Mexico and in
support thereof would show the Commission:

1. That the Applicant proposes to commingle Blinebry and
Drinkard 0Oil production and to then dually produce those for-
mations with the Wantz-Granite Wash production.

2. The subject well is currently completed as a Blinebry
Wantz-Granite Wash dual with only the Wantz-Granite Wash being
produced.

3. All production will be produced through the tubing.

WHEREFORE applicant prays that this application be set for
hearing at the next available Examiner’s hearing of the Commission
and that after notice and hearing as required by law, the
Commission apnrove the application as requested.

Respectfully submitted,

CITIES SERVICE OIL COMPANY
q /
B)' V\) ‘\

KELLAHIN §&' FOX
P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT.
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BCFORE THE T e
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
CITIES SERVICE OIL COMPANY FOR APPROVAL
OF A DUAL COMPLETION AND DOWNHOLE
COMMINGLING, LEA COUNTY, NEW MEXICO.

APPLICATTION

Comes now CITIES SERVICE OIL COMPANY and applies to the
0il Conservation Commission of New Mexico for approval of a
dual completion and downhole commingling of production for its
Owen "A" No. 1 well located in Unit P, Section 35, Township 21
South, Range 37 East, N.M.P.M., Lea County, New Mexico and in
support thereof would show the Commission:

1. That the Applicant proposes to commingie Blinebry and
Drinkard 0il production and to then dually produce those for-
mations with the Wantz-Granite Wash production.

2. The subject well is currently completed as a Blinebry
Wantz-Granite Wash dual with only the Wantz-Granite Wash being
produced. |

3. All production will be produced throwugh the tubing.

WHEREFORE applicant prays that this application be set for

hearing at the next available Examiner's hearing of the Commission

and that after notice and hearing as required by law, the
Commission approve the application as requested.
Respectfully submitted,

CITIES SERVICE OIL COMPANY

o § Kasds

KELLAIIN § FOX
P. 0. Box 1766
Santa Fe, New Mexico 87501

ATTOKNEYS FOR APPLICANT.




OIL CONSERVATION COMMISSION

[PSRCR : STATE OF NEW MEXICO
" P. 0. BOX 2088 - SANTA FE
: 87501
DIRECTOR LAND COMMISS!ONER
JOE D. RAMEY PHIL R. LUCERO

STATE GEOLOGIST
EMERY C. ARNOLD

July 16, 1976

Re: CASE NO. 5692

Mr. Jason Kellahin ORDER NO. R-

Kellahin & Fox
Attorneys at Law
Post Office Box 1769
Santa Fe, New Mexico

Applicant:

Cities Service 0il Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Comnission order recently entered in the subject case.

urs very truly

M,

OE D. RAMEY
L/Director

JDR/fd

Copy of order also sent to:
Hobbs 0OCC x

Artesia 0OCC

Aztec OCC

Other




BEFORE THE OIL CONHSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5692
Order No. R=5227

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR A DUAL COMPLETION AND
DOWINHOLE COMMINGLING, LEA COUNTY,
NEW MEXICO.

ORDER CF THF COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m., on July 7,
1976, at Santa Fe, iiew Mexico, before Examiner Daniel S. Nutter,

NNLT -~ 2.3 4 ~ ER N
—ii g

M on this Jay of July, 1976, the Commission, a
quorum peing present, having considered the testimony, the
record, and the recommendations of the Exariner, and being
fully advised in the prenises,

FINDS:

{1} Taat due public ncotice haviig beei given as required
by law, the Commission has jurisdiction of this ~ause and the
subject matter thereof.

(2) That the applicant, Cities Service 0il Company, seeks
authority to complete its Cwen “A" Well No. 1, located in
Unit P of Section 35, Township 21 Soutih, Range 37 East, NMPH,
Lea County, New Mexico, as a dual completion (conventional),
completing said well in such a wmanner as to commingle Blinebry
and Drinkard oil production and to dually complete said zones
with the Wantz-CGranite Wash Pool,

{3) That from both the Blinebry and Drinkard zones, said
well is capable of low marginal production.

(4) That the proposed commingling may result in the
production of additional hvdrocarbons from each of said pools,
theraby preventing waste, and will not violate correlative
rights.

(5) That the reservoir characteristics of ecach of the
aforesaid ponols are such that underground waste would not be
caused by the prorosed comimingling.
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Casa No., 5692
Order No, R=5227

{6) That in order to determine the producticn from each
of the commingled zones in the subject well, 5SS percent of the
commingled oil production should be allocated to the Blinebry
zone and 45 percent to the Drinkard zone, and 20 percent of the
commingled gas production should be allocated to the Blinebry
zone and 80 percent to the Drinkard zone.

(7) That the mechanics of the proposed dual campletion

2t r w3 en s 2% cemamd mmmooscnsem o o -

(8) That approval of the subject application will prevent
waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Cities Service 0il Company, is
hereby authorized to commingle Blinebry and Drinkard production
in the wellbore of its Owen "A" Well No. 1, located in Unit P

of Section 35, Township 21 South, Range 37 East, NMPM, Lea COunty,

New Mexico.

* {2) That 55 percent and 20 percent of the commingled oil
- and gas production, respectively, shall be allocated to the

" Blirebry zone, and 45 percent and 80 percent of the commingled
oil and gas production, respectively, snall be allocated to
the Drinkard zone.

{(3) That the applicant is hereby authorized to complete
- said Owen *"A" Well No. 1 as a dual completion (conventional)
~ in such a manner as to produce the commingled Blinebry-Drinkard
production through a string of 1 1/2-inch EVE tubing and the

Granite Wash production through a parallel string of 2 1/16~inch

EVF tubing, with separation of the comminglad zones and the
Wantz-Granite Wash to be achieved by means of a packer set at
approvimat+aly 7,375 feet,

PROVIDED HOWEVER, that the applicant shall complete,
operate, and produce said well in accordance with the provisions
of Rule 112-A of the Commission Rules and Regulations insofar
as said rule is not inconsistent with this order;

PROVIDED FURTHER,; that the applicant shall take packer-
leakage tests upon completion and annually thereafter during
the Annual Gas=-0il Ratic Test Period for the Wantz-Granite
Wash Pool.

{2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commissicon may deem
necessary,
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Case No, 5692
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DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated, :

i STATE OF NEW MEXICO

0IL CONSERVATION CUMMLISSION !

PHIL R. LUCERO, ai

Ny 14 - 5
“JOE D. RAMEY, Mem‘k;{&Secretary

Y,

dr/
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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
July 7, 1976

EXAMINER HEARING

L T L iy = UL S p——

IN THE MATTER Orf:

Application of Cities Service 0il
Company for a dual completion and
downhole commingling, Lea County,

CASE
5692
(Recpened &

New Mexico.

BEFORE: Daniel S. Nutter,

Readvertised

- . - — - - — v

Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il
Conservation Commission:

For the Applicant:

William F. Carr, Esq.

Legal Counsel for the Commission
State Land Office Building

Santa Fe, New Mexico

Jason W. Kellahin, Esq.
KELLAHIN & FOX
Attorneys at Law

500 Don Gaspar

Sania Fe, New Mexico

HEPP

TR TR N

T IS TRl SRR T ST gy T

g
ﬂ




sid morrish reporting service

General Court Reporting Service
825 Calle Mejia, No, 122, Santa Fe, Now Mexico 87501

Phone (505) 952-921?

10

1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Page 2

MR. NUTTER: We will call next Case Number 5692.

MR. CARR: Case 5692, reopened and readvertised,
application of Cities Service 0il Company for a dual
completioh and downhole cormingling, Lea County, New Mexico.

MR. KELLAHIN: If the Examiner please, this case
has already been heard also and because of an error in the
advertising it has been readvertised.

MR. NUTTER: Are there any other appearances in
Case Number 56927

The case was previously heard. We will now take

it under advisement.




3 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

4 % do hereby certify that the foregoiny and attached Transcript

5| of Hearing befcre the New Mexico 0il Conservation Commission

6 | was reported by me, and the same is a true and correct record
7| of the said proceedings to the best of my knowledge, skill and

8|l ability.
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