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DALPORT OIL CORPORATION
1134 THE 600 BUILDING
CORPUS CHRISTI, TEXAS 78401

May 27, 1977 CODE 512-882-7863

Mr. Dick Stamets S D
N.M.O.C.C. -

P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Case 5699, Order No. R-5236,
Jones-Fed #3
NE SW Sec. 22, 155-29L

Dear Sir:

The above order authorized Dalport to dispose cof water
into an unlined surface pit in the NW SW Sec. 22, 15S-29E
until August 1, 1977. We are now using a 210 bbl. fiber-
glass tank for storage of produced water and are
periodically hauling it out by truck. Therefore, renewal
of this order will be unnecessary on August 1, 1977.

Very truly yours,

//L & \// /"Z‘fc ) %)\4~

s
ﬁgon M. Lampert
LML:Hcw
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bDocket bo. 18-7

Doekets Nos. 19-7G ard 20-70 are tentntively set for hearii on July 7 and July 21, 1976, Applicalicrs for hearing
rust be f£1led at least 22 doys in advance of lLearing: date.

DOCKRT:  R¥InNTe v

N - WEINEODRLY o JUNE 23, 1976

-~ OFL CONNERTVATION
TALD CPFICE RUTLD

The tollcwirg cncel wils be heand before Hichard 10 Stunei:, Exaziner, or Daniel S, Lutter, Alterunate Exariner:
‘)

CASE 5629: (Continued frcnm Jure 9, 1976 Fxaminer Hearing)

Application of Dalport 0il1 Corporaticn for an unorthrodox oil well locaticn, Chaves County, Mew Me-ico.
Applicant, in the zbove-stiyled cause, seeks approval for the unorthodox lozation of its Jones Federal

Well Ho. 4 to be drilled 090 feet from the Scuih line and 1477 feet from the West line of Section 22,

Township 15 South, Mange 29 Fast, South Lucky Laxe-Queen Pcol, Chaves County, New Lexico.

CASE 4323: {Reopered) (Centiwied from June 9, 1976 Exanirer Hearing)

In the matter of Case 4843 being reopened pursuant to the provicions of Order No. R-4435-A, vwhich
order exterded ithe special pool rules for the Southeast Chaves Queen Gu:s Area, Chaves County, lMew
Mexico, including a provision for 320-acre spacing and preration units for gas wells. All
interested rarties may appear and show cause why said Order No. R-4435 shcould not be rescinded.

CASZ 5695: Application of Yates Petroleum Corporation for an unorthodox oil well locaticn, Eddy County, Mew
llexico. Apnllcart, in the above-styled cause, seeks approval for the urorthodox locaticn of its J
lazy J Well No. 13, to be drilled as the 5th well on the 4C-zcre tract, in the center of Unit G, of
Section 22, Tcwnship 17 South, Range 25 Fast, Eagle Creek-5an indres Pool, Eddy County, New lle

CASZ 56956: Applicaticn of Yates Petroleun Cerporation for a waterflcood project, Eddy County, lew lexico. Applicaut,
in the above-styled cause, seeks authority to instiiute a waterflocd project in tihe Pagle Creek-San

Andres Fool by the injection of water into the San Ancdres formaticn through its J =y J Wells lios.

3, 6, 9, and 11, all located in Unit G of Section 22, Tovnship 17 South, Range 2% Fnst, Rddy County.

New Mexico.

CASE 5697: Applicaticn of Elk (il Company for a unit agreement, Lea County, New lex
styled cause, sceks aprroval for the Northeast Hemnitz Unit Aree compri
of State land in Tovnship 16 South, PFange 34 Fast, lLea County, llew

igcent, in the above-
3520 aecres, rore or less,

CASE 50692: Application of El1 Pasc Natural Gas Company for dcvrhole commd ing, Blo Ar
- Applicant, in the above-styled cause, seeks auwihorlity to co e South Bis

Blanco Mesaverde gas production in the wellbore of its San Juan 23—7 Unit W 1

Unit A of Section 4, Townshkip 27 North, Barnge 7 Vest, Rio Arriba County,

CASE 5092: Applicaticn of Dalpert 0i1 Corporation for an excepiicn to the provisions of Crier o, R-3221, Chaves
s an oxcept-or to tre ctrovisions

County, liew Mexico., Aprplicant, in the above-siyled cause, seeks, a
of Commission Order !o. B-3221, rermission to dis ", 1 eary reduces
from its Jenes~Federasl Uell Mo, 3 locztied in Uvit S Scuth,

South Lucky izke-{ueen Pool, Chaves County, New!

CASE 57C0: Appliecaticn of Norri

- above-styled cause,
forrmations underlyin
to be dedicated to 2
Section 24. Also to be
allccaticn of the cost
Also to be considered Ti
risk invoived in érillin

to be driiled
11 be the cost

CASE 5701: Applicaticn of Araho, Ine. for salt
styled cause, seeks authori
formatione +hro »'1,. tha mn
hele interval f.uﬂ aﬁure; 2
of Section 2, Tcwnship 17 South, Bange 36 ¢ rinston Fi Lea {ouns

L,

in the above-
and Paddock

0o anen-

CASE 57072: 4pplicaiicn of Cities
in tne Je-styled cau
in tke welltore of its
37 Fast, lea County,




Cane 5479

SO

DALPORT OIL CORPORATION
1134 THE 600 BUILDING :":‘(_‘(““;\)E RUATE
CORPUS CHRISTI, TEXAS 78401 W gama re

(o COMH
AN

CODE 512-882-7863
May 25, 1976

Mr. Bill Carr

NMOCC

P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Dalport 0il Jones-Federal
Lease, S% Sec. 22, 15S-29E
Chaves County, New Mexico

Dear Sir:

Dalport completed the #3 Jones-Federal, 1980' FS & 1650° FWL
Sec. 22, 15S-29E on May 14, 1976 for 50 BOPD plus 21 bbls of
load water. As the well is now producing 18 BSWPD we respect-
fully request an exception to R3221, and that the pit hearing
be placed on June 23rd docket.

Verv truly vours,

2;7;;k/7792§ég?éii;\\\

f.éon M. Lampert

cc: Sim Christy IV
P. 0. Box 1180
Roswell, New Mexico 88201




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OIF NEW MEXICO

IN THI MATTER CF THE HEARING
CALLLED BY THE OIL CONSERVATION
COMMTISSION OF NEW MENTCO IFOR
THE PURPOSE OI' CONSIDLERING:

699
CASE NO. 56%%—.3&&&7%
Ordcer No. R-53154-

R-5236

APPLICATION OF DALPORT OIL CORPORATION
FOR AN EXCEPTION TC ORDER NO. 1-3221,
AS PMENDED, CHAVES COUNTY, NEW MEXICO. \ )

=~
ORDER OF THE COMMISSION

/s

BY THE COMMISSION: 7/
“Rune Z}

This cause came on for hearlng at 9 a.m. on Jeruawy—i, 1976,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this__ 34+h day of . 1976, the Commission, a
gquorum being present, ent, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{2) That the applicangg Eplgog; Oil Corporation, is the
owner and operator of the S Wellp Nog. @Eodaaxgad 3, located
in Unite By A SR Cappmecasssr, I Cccticn Ay, Township 15
South, Range @ East, NMPM, Doubbe—imOueen—ieaociaiodeioal, 5+u/ L. 4,
ghaves County, New Mexico. :

(3) That Order (3} cf Commission Order No. R-3221, as
amended, prohibits in that area encompassed by Lea; Eddy, Chaves;
and Roosevelt Counties, New Mexico, the disposal, subject t.
nminor exceptions, of water produced in conjunction with the
- production of 0il or gas, or both, on the surface of thc ¢round,
or in any pit, pond, lake, depression, draw, streambed, or
arroyo, or in any watercourse, or in any cother place or in any
manner which would constitute a hazard to any fresh water
supplies and said disposal has not previously bheen prohibited.

{4) That the aforesaid Order No. R-53221 was issucd in order
o afford reasonable protection against contaminaticn of frech
water supplies designated by the Statce Engircer through disposa
of water produced in conjunction with the procduction of o0il or
-gas, or both, in unlinecd surface pits.

»
!




(5) That the State Engincer has designated, pursuant to
Scction 65-3-11 (15), H.M.S.A., 1953 Compilation, all undcrground
water in the State of New Mexico containing 10,000 parts per
million or less of dissolved solids as fresh water supplies to
be afforded rcasonable protection against contamination; cxcept
that said designation does not include any water for which there
is no present or reasonably fcrescecable beneficial use that
would be impaired by contamination.

(6) That the applicant seeks as an exception to the
provisions of the aforesaid Order (3) to permit the disposal of

salt water produced by appllcant s above- descrlbed welle into

an unlined surface pit located 1n /nlt » “of said Section B 22.
ucsﬁ’ (XL A 7736 N

(7) That applicant's, W@llt GPrGaid~terwe produce’ approxi-
mately ? barrels of water per day.

100N That thore anpears +0o ha na challowr frach watar in +ha

[ QY] PR-T- —— T ea w el pS-Pari

vicinity of the sub]ect pit for which a present or reasonably
foreseeable bheneficial use is or will be made that would be
impaired by contamination from the subject pit.

T e e v A e et et

(9) 7{%% VN V/r-. f % reSeross 2/ @ &‘é:
J;?M z..c(, Lo =Cecen ol sack

”

Vet Fey 0(/{6“‘& 7 /aromo’ loa 7‘?»
v .sof‘c/ reserveir wou /d /‘e.:oc/v‘L o
Nﬁ%r Lt /’!‘-'QVZ recovesr f 0(/@-—;(

Z‘.: Zh« ~serh—rmr ¥ Ve / /aum?.(?

(la)?fré 5 /7,«&0«'?[ P% Q/of/p/

Can /a ' @S&cg/\j;u% A«c/ A/ﬁ"
Q‘N-vn /9 / o /arrmcnm % Q« %%

ot / s v / e

Vo urapos—e’— /ara c(uc-e( e Ver o
ajejp//caAz D }7_-.0//kpu// ZQQ/ {;7’/¢4;

/I Qr 2e # /"130/ SafAe-e / 3 se, 'S
/;auaf_ &) 4@‘4/41( /70 747 e4<: ﬂf'fﬁlv Vf’cf/

(/I) )7{7[ b/ a///m-(?/ J/M/a//c erm«%o/
Y o/,_,/:aa;-e o‘{ /—a&ecfaf md:nc/
e S paere/ 4/{/ s Gom Aw/mec/
Sa/v{:( /9/7[&"7 S(«r'c/ /ec-SC_ ZJr:VZ,'/ /72;‘,5//1

/277




IT XS THEREFORE ORDERED:

(1) That the applicant, Dalport 0Oil Corporation, is hereby
granted an exception to Order (3) of Commission Order No. R-3221,
as amended, to dispcse of water produced in conjunctjo
the production of oil or gas, or both, from itsﬁéé&é-’-%'w}lls
NOSwndy—fupamd 3, located in Unite X setpaciiiceriiig, ﬂt
of Section 2® Township 15 South, Range a9 East Sewslaal. Quaan
Auzf/ ke 4o "“’“"‘W Chaves County, New Mexico, in an unlined,
surface pit located in Unit l of said Section P A2 .&» ¥/ %nn"//la

(2) That the Secretary-Director of the Commission may by
administrative order rescind such authority whenever it reason-~
ably appears to the Secretary-Director that such recission would
serve to protect fresh water supplies from contamination.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may decem
necessary.




L4 OI1L CONSERVATION COMMISSION

e STATE OF NEW MEXICO
BURLN P. 0. BOX 2088 - SANTA FE
' 87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

July 16, 1976

Re: CASE NO. 5699
Mr. Sim Christy ORDER NO. R-5236
Jennings, Christy & Copple
Attormeys at Law
Post Office Box 1180 Applicant:
Roswell, New Mexico 88201

Dalport 0il Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in thc subject case.

urs very truly

Director

_ JDR/f£d
Copy of order also sent to:

Hobbs OCC X

Avtacia OO0

LA LU U AU Un

Aztec OCC

HH

Other




BEFORE THE OIL CONSERVATION CCMMISSION
OF THE STATE OF NEW MEXICO

- IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR :
THE PURPOSE OF CONSIDERING: i

CASE RO. 5699
Order No. R-5236 ‘

APPLICATION OF DALPORT OIL CORPORATION |
FOR AN EXCEPTION TO ORDER NO. R-3221,
~AS AMENDED, CHAVES COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

. BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 23, 1976,
-~ at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

_ NOW, :» this 14th day of July, 1976. the Commission, a
. quorum bar.y present, having considered the testimony, the record, !
- and the recommendations of the Examiner, and being fully advised
i in the premises,

FINDS:

, (1) That due public notice having been given as required by |
" law, the Commission has jurisdiction of this cause and the subject |
- matter thereof. |

(2) That the applicant, Dalport 0il Corporation, is thza
"owner and operatoyi of the Jones Federal Well No. 3, located in
" Unit K of Section 22, Townsiip 15 South, Range 29 East, NMPM,

" South Lucky lLake-Queen Pool, Chaves County, New Mexico.

]

i

!

i

4

(3) That Order (3) of Commission Order No. R-3221, as amended,

prohibits in that area encompassed by Lea, Eddy, Chaves, and |
Roosevelt Counties, New Mexico, the disposal, subject to minor !
exceptions, of water produced in conjunction with the production
of o0il or gas, or both, on the surtace of the ground, or in any
pit, pond, lake, depression, draw, streambed, or arroyo, or in
any watercourse, or in any other place or in any manner which
would constitute & hazard to any fresh water suvnplies and said
disposal has not previously been prohibited.

i

(4) That the aforesald Order No. R-3221 was issued in order
to afford reasonable protection against contamination of fresh
water supplies designated by the State Engineer through disposal
of water produced in conjunction with the production of o0il or
gas, or both, in unlined surface pits.

(5) That the State Engineer has designated, pursuant to
Section 65-3-11 (15), N.M.S.A., 1953 Compilation, all underground
water in the State of YNew Mexico containing 10,000 parts per
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million or less of dissolved solids as fresh water supplies to be !
afforded reasonable protection against contamination; except that
said designation does not include any water for which there is no
present or reasonably foreseeable beneficial use that would be
impaired by contamination.

‘ (6) That the applicant seeks as an exception to the provi- }
sions of the aforesaid Order (3) to permit the disposal of salt ;
water produced by applicant's above-described well into an unlined!

- surface pit located in Unit L of said Section 22. |

(7) That applicant’'s Jones Federal Well No. 3 produces
approximately 17 barrels of water per day.

{(3) That there appears to be no shallow fresh water in the
vicinity of the subject pit for which a present or reasonably
"~ foreseeable beneficial use is or will be made that would be
impaired by contamination from the subject pit.

‘ (9) That the nature of the reservoir of said South Lucky
. Lake-Queen Pool is such that reinjection of produced water into
said reservoir would result in greater ultimate recovery of oil
- and gas therefrom thereby preventing waste.

E (10) That to prevent the waste of o0il and gas in said South
TLucky Lake-~-Queen Pool, permanent authority to dispose of produced
water from applicant's Jones Federal Well No. 3 in an unlined

sur face pit on said lease should not he granted.

{11} That the applicant should be permitted to dispose of
water produced from said Jones Faderal Well No. 3 in an unlined
surface pit on said lease until August 1, 1977.

IT IS THEREFORE ORDERED:

(1) That the applicant, Dalport 0il Corporation, is hereby
granted an exception to Order (3) of Cormission Order No. R-3221, |
as amended, to dispose of water produced in conjunction with the
produc.ion of oil or gas, or both, from its Jones Federal Well
No. 3, ltocated in Unit K of Secticn 22, Township 1% South, Range
29 East, South Lucky Lake-Queen 2osl. Thavas Counly, New dMexico,
in an unlined surface nii located in Unit L of said Section 22,
until August 1, 1977.

(2) That tha Secretary~Liivector of the Commission may by

administrative ordew —gcind such auvthoriiy whaonever it reason-
ably appcars to the Leere’ (v -Director Y v such recission would
serve to protect ire araer sapvlies Jrom contamination.

(3) vThat juoi~7iction of this cause is retained for the
entry of such fu:i?li: orders as tiic Commiesion may deen necessary.
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DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHINL R. LUCERO, Chairman

A4

" " / P /.‘/, -
JOE D. Y, .em?ﬁx/: Secretary

s

/SEAL d

jx/
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe,

New Mexico

June 23, 1976

EXAMINER HEARING

- e A S tam o et e S e A o S = A =t e

IN THE MATTER OF:

Application of Dalport 0il Corporation
for an exception to the provisions of
Order No. R-3221, Chaves County,

New Mexico.

- — —— - —_ e = i A - - — A ——

BEFORE: Richard L. Stamets,

- —— - - —— e - -t —

CASE
5699

Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico ¢il
Conservation Commission:

For the Applicant:'

William F. Carr, Esq.

Legal Counsel for the Commission
State Land Office Building

Santa Fe, New Mexico

Sim B. Christy, IV, Esqg.
JENNINCE, CHRISTY & COPPLE
Attorneys at Taw

P. 0. Box 1180

Roswell, New Mexico
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1 MR. STAMETS: At this time we will take Case 5699

. . -~ hd =
out 0L viaetr.

~N

3 MR, CARR: Case 5699, application of Dalport 0il
4 || Corporation for an exception co the provisions of Order No. H

5 | R-3221, Chaves County, New Mexico.

6 ’ MR. CHRISTY: Sim Christy, Jennings, Christy and ]

7 | Copple for the applicant. We have one witness, Mr. Lampert.

8 MR. STAMETS: The record will reflect that this is
- s g1 thc samc witnococo, provicusly sworn and he ig atill sworn in -

2
® © )
.§ 8 toll this case.

”

3. M
ez
= S92
= iEg 12 LEON LAMPERT
8 5§E2 |

XnZ . : :
3§°£i 13 called as a witness, having been previously sworn, was
£ 30
N . s ;
L 14 || examined and testified as follows:
@ sd
ESE 1
s 3 >
® O

a 16 DIRECT EXAMINATION

o

y7 I BY MR. CHRISTY:

18 0. And you advised us of your name, et cetera, and
ig || your qualifications in the prior hearing did you not?

20 A Yes.

7 Q. Are you familiar with what is sought in the applica-

29 tion in Case 56992

23 . Y&s, wsir, this is the same arwa that is an
24 unorthodox i1 --

75 0 Case 56897




1 A Right.
2 0. The same area?
3 A The same lease. Exhibit A --
4 o Excuse me, Exhibit A.
5 A All right.
. 6 (THEREUPON, a discussion was held off
7 the record.)
8 0 (Mr. Christy continuing.) Now, you started to
. g 9]l refer to Exhibit A?
®
-§ 8 10 A Yes, sir, on this Jones Leases we were not making
o 5
D o=
;g’gﬂ 11 || any water until we drilled our No. 3 Jones in the northeaast
A
-E ? o'g
“g g‘;g 12 || of the southwest about two months age. That well tested
atEa
Q ¥XnZ . .
= §§§ 13| twenty-nine barrels of oil and seventeen barrels of water per
£ 30
CRN
E §§f 14 || day. Now, that's the one that was slightly low.
S Sd
ES3
2 3
w Q0
& 16 || Pit Order and build a pit right up there by the No. 1 which
-]

17 is where the battery is to take care of this seventeen barrels
18 | of salt water a day which will decrease like I mentioned

19 || earlier. As the oil decreases the water will decrease with

20 it-

21 0. You mean the production of o0il?

22 A As the procduction of o0il decreases the production

23 Il of water will decrease.
24 0. So, you den't envisage you will ever be above the

25 || present seventeen barrels?

15 We would like ta nh+2in on cacepiion to this No l
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A Except when we drill this No. 4 Well, if when we
drill it we might make some water therxe but at the most we
will probably be putting fortv or fifty barrels of water a
day into that pit at a maximum.

Q One of the concerns, of course, is contamination
of fresh water, I would like to have you discuss that
guestion a minute for the Examiner and refer to Exhibit B,
please?

A Well, let me stay on Exhibit One. You will notice
underlined in red there is some "No Water" places there in
Exhibit A, in Section 22 there in southeast of the northwest,
that's the Dalport No. 1 Todd Hunter. We drilled that with
cable tools and there was no fresh water in that well.

V& Giiiled in tae nortnwest ot the southwest, in
the Jones Well, we drilled it with cable tools and there was
no water in that well, no shallow water in that well.

Dalport had an interest, a dry hole interest in
the section just to the scuth in the McClellan No. 2 and there
was no water encountered in that well.

So, what this exhibit is showing is that there is
no fresh water present in an area surrounding this proposed
pit.

0 What is the directional flow of surface water?

A, That's on ILxhibit B. The normal direction of

underground flow 1s to the south and Exhibit B shows the
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location of pumping water wells in yellow in this vicinity,
ranch water, and the closest ono is to the north of our
proposed tank, two-and-a-half or so miles, the Little Lucky
Lake Well. There is one off to the west about four miles at
a depth of a hundred feet.

Like I say, the direction of the water is to the
south so that any water that is put into our pit, if it is
going underground it will be going southward. 7There are no
tanks, no water supply or aquifers to the south at all. There
would be just no damage to any kind of surface water in the
area.

Q Is there anything else that you think shculd be of
interest to the Examiner in connection with this case?

A Let's see, of course, in talking to the ranchers,
we have had these hearings before about these pits and the
water quality in there is poor. There are more wells further
up north as shown by those double circles you can see on
Exhibit B. The one on the right side of the map, that
Pine Tree double circle, is a mistake, that is just an
earthen tank, that is not a pumping well. It was on one of
my older maps and hadn't been taken off. That's just an
earthen tank there,

So, just basically disposal of water into the
eartlien pit wouldn't harm any kind of water or environment.

o) and you would like to amend Exhibit B to delete the
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1 reference to the well and leave the reference to the tank

[ ]

over there on the pipeline?

3 A This Pine Tree Well, one reason 1 didn't color

4 it yellow, all it is is an earthen tank.
5 0. But you do want to amend Exhibit B to make that

6 i correction?

7 A Yes, right.
8 0. Do you have anything else?
S 9 A, No, sir, I believe that is all.
o 5
-g 8 10 MR. CHRISTY: That's all for the applicant. Excuse
»?
v O
$=
iégﬂ 11 || me.
£ 58
‘g ‘g‘;g 12 0. (Mr. Christy continuing.) Were Exhibits A and
BisSa
o Xng . P
i §&§. 13 | B prepared by vou or under your direct supervision?
= 8¢
o o‘_?-_-
g g2 14 A Yes.
ESg
o z 15 MR. CHRISTY: That's all for the applicant.
® 3
g 16
17 ~ CROSS EXAMINATION

18 BY MR. STAMETS:

19 0. Bave you notified the owners of these two water
20 || wells of your aprlication today?

21 a. No, sir, it 1is the Vogle Ranch that owns all of

22 || that. I have talked to him in the past and he has been very

23 [ helpful in the past but I have not notified him about this
24 | request., He is the one that has provided me with all of the

25 information about these wells but we are disposing of other
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1l water in the area and there just has never been any problemn.

[}

0. Let's see, you mentioned some other surface disposal
3| that you have in there on Exhibit B, could you locate that,

4| please?

5 A It's 30 East, 15 South, 30 East, Section 25, right

6 | there by the Cap, there is this Pine Tree Well there on the

7 right.
8 0. Uh~huh.

3 9 A All right, at the last hearing we had for our H

o~
e 9«
-E 8 10 || State C pit, a few miles from there, I thought that was a

»
g 32
m53~ 11 | water well but I found out just --
£ ¥5
E Sas 12 0. No, I think you misunderstood my question. I

Qe

BV g~
QO XAl .
ol §§3 13} believe you already have authority to dispose of water on
£ 302
® 07§
E §%§ 14| the surface in other localities in this area, where are those
£S5
o = 15 | pits?
.S 3

§ 16 A Oh, I see what you mean. Well, first of all, going

17 || back to Exhibit A, there is a pit just north of the one that
18 | we are proposing, that's on the Todd Hunter Lease, between

19 the 1 and 2 Todd Hunter, there's an earlier pit right there,
20 just immediately north of the word "pit" and it's taking care
21 of five or six barrels a day.

22 And, let's see, elsewhere on this Exhibit A there

23 iz -- well, of course, McClellan may have -- McClellan does
24 have some disposals systems there in the Sulimar but we would

25 | have to go to Exhibit B and in Section 16 of 15, 30, it's pretfy
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1| hard to read this map but it would be right there where it
2l says "Cedar Point". There are some wells right in there and

3| there is a disposal pit right there in the southwest quarter of

41 16. This is our State C Lease. '

5 So, there is a disposal pit there in the southwest
6}l cf 16. There's one, come up farther north, in 14, 30 in

7| Section 31. There is a disposal pit about -- well, there's

8| a 1little square, do you see the little square there in the

9 || west half of 31, there is a disposal pit there.

10 Now, those are the ones that Caiport owns and then,
1M || of course, Exxon or someone else may have some others but we
12 | have three or four in the area.

13 0 Is it possible that sometime this little pool will

Phone (505) 982-9212

14 || be water flooded and this water can return to the ground?

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

15 R Uh-huh. Definitely. I think every oil well in

sid morrish reporting service

16 || that country will eventnally be water flooded and there is

17 || no reason why it shouldn't be.

18 0. How far off is that?

19 A, Well, luckily in the Luc!y Lake area we don't have
20 || one opeirator in there so if we ever get started it wouldn't
21 take too long in the next forseeable three years or something

22 like that.

23 0. If your application were denied might it be sooner?
24 A It's possible. Well, it's still primary developmrent

25 in there and we wouldn't initiate water flood proceedings until
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a more gradual decline had bheen noted in some of these wells.

There is still more drilling to be done in there. Yates, in
fact, is drilling just south of that Jones Lease. They are

drilling right now, sc, there 1s still somemore drilliing to

be done.

B:ut to answer your guestion, I would say within the

next three or four years there will be a waterflood in there.
0. At the location of your proposed disposal pit, which
way does tﬁe land surface slope? n
A Let's see, at that pit, let me think about the tank,
it would be to the south, to the south or socuthwesterly.
MR. STAMETS: Any other questions of the witness?
He may be excused.
(THEREUPON, the witness was excused.)
MR. CHRISTY: As amended by the witness, we would
now offer Applican.'s Exhibits A and B.
MR. STAMETS: Exhibits A and B will be admitted,
(TEEREUPON, Applicant's Exhibits A and
B were admitted into evidence.)
MR. CHRISTY: That is &ll for the applicant.
MR. STAMETS: Anything further in this case? The

case will be taken under advisement.
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
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