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CASE 5721: H&S OIL COMPANY FOR

AN EXCEPTION TO ORDER NO.
EDDY COUNTY, NEW MEXICO
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OIL CONSERVATION COMMISSION

PRV STATE OF NEW MEXICO
taet P. 0. BOX 2088 - SANTA FE
82501

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST

JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
January 26, 1977

Mr. A. J. losee Re: CASE NO. 5721
losee & Carson ORDER NC.

Attomeys at Law

P. O. Drawer 239

Artesia, New Mexico 38210 Applicant:

3 & S 0il Company

\

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Comaission order recently entered in cthe subject case.

urs very truly

JDR/ fd
Copy of order also sent to:

Hobbs OCC X

Avtacias DOOC X

S e Y

Aztec OCC

Other




BEFORE THE OIL COWSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

“IN THE MATTER OF TIE HEARING

i CALLED BY THE OIL CONSERVATION
-~ COMMISSION OF NEW MEXICO FOR

| THE PURPOSE OF CONSIDERING:

! CASE NO., 5721 DE NOVO
Oorder No. R-5217T-&

APPLICATION OF H & S OIL COMPAMY FOR
AN EXCEPTION TO ORDER NO, R-3221,
AS AMENDED, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m, on January 17, 1977,
at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission.™

NOW, on this 25th day of January, 1977, the Commission,

ffa quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully
advised in the premises,

FINDS:

fi (1} That due public notice having been given as required
1iby law, the Commission has jurisdiction of this cause and the
)ésubwect matter thereof.
*; (2) That the applicant, H & S Oil Company, is the owner
i and operator of the McClay Well Wo. 7, located in Unit C of
}Sectlon 33, T-wnship 18 South, Range 30 East, NMPM, North
:EBenson Queen~Grayburg Pool, Eddy County, New Mexico.
’\
’1‘ That Crder (3} of Commission Order lio. 1\"3444., as
amcnded, prohibits in that area encorpassed by Lea, LEddy, Chaves,
sfand Roosevelt Counties, New Mexico, the disposal, subject to
" minor exceptions, of water produced in conjunction with the
" production of oil or gas, or both, on the surface of the ground,
or in any pit, pond, lake, depression, draw, streambed, or
7 arroyo, or in any watercourse, or in any other place or in any
'mannar which would constitute a hazard to any fresh water

~supplies and said disposal has not previously been prohibited.
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I (4) Trat the aforesaid Order No. R-3221 was issued in order

‘to afford reasonable protection against contamination of fresh
water supplies designated by the State Engineer through disposal

! of water produced in conjunction with the production of oil or

" gas, or both, in unlined surface pits. A

%; (5) That the State Engineer has designated, pursuant to

Il Section 65-3~11 (15),; N.M.S.A., 1953 Compilation, all underground
iwater in the State of New Mexico containing 10,000 parts per
imillion or less of dissolved solids as fresh water supplies to

i be afforded reasonable protection against contamination; except

i that said designation does not include any water for which

! there is no present or reasonably foresseable beneficial use

i that would be impaired by contamination.

(6) That the applicant seeks as an exception to the provi-
sions of the aforesaid Order (3) permission to dispose of salt
water produced by applicant's above-described well into an
runlined surface pit located in Unit C of said Section 33,

15 barrels of water per day.

(8) That there is fresh water in the vicinity of the above-
described unlined pit for which a present or reasonably foresee-
able beneficial use is or will be made.

(9) That this matter came on for hearing before Examiner
" Richard L. Stamets on July 21, 1976, and pursuant to this
ihearing, Order No. R-5247 was issued in Case No. 5721 on

' August 24, 1976, which order denied the application of i & 3
‘011 Company for an exception to Order (3) of Commission Order
No. R-3221.

{
i
i {(10) That such denial was predicated on said existence of

4 fresh water in the vicinity cf said pit, the lack of evidence
ias to the dlrection of subsurface drainage or percolation of
t"’tcr fa.uu.l the HLUWGCL ull.L.Lth“u JLC’ dn(l tﬂe pOtentla.L threat to
said fresh water posed by such drainage or percolation.

i

‘ (11) That on Septemper 13, 1978, the dpplicant, 1 &S 0il

‘Company, filed application for hearing De Novo of Case No. 5721
‘and the matter was set for hearing before a quorum of the
Commission.

; {12) That this matter came on for hearing De Novo on
‘January 17, 1977.

(7) That applicant's McClay Well No. 7 produces approximateu
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: {13) <That the evidence presented demonstrates that surface
“drainage from the area of the proposed unlined pit would not be
. toward nor affect fresh water,

(14) That the evidence presented deronstrates that sub-
i surface drainage from the area of the proposed unlined pit would
jnot be toward nor affect fresh water.

(15) That there appears to be no shallow fresh water in the
‘vicinity of the subject pit for which a present or reasonably
foreseceable beneficial use is or will be made that would be
inpaired by contamination from the subject pit.

! (16) That the applicant should be permitted to dispose of
iwater produced by the well on the above-described lease in an
funlined surface pit located on said lease,

IT IS THEREFORE ORDERED:

(1) That the applicant, H & S 0il Company, 1is hereby
cranted an exception to Order (3) of Commission Order No. R-3221,
as amended, to dispose of water produced in conjunction with the
production of o0il or gas, or both, from its McClay Well No. 7
located in Unit C of Section 33, Township 138 South, Range 30
East, NMPM, North Benson Queen-Grayburg Pool, Eddy County, Hew
Mexico, in an unlined surface pit located in Unit C of said

. Section 33,
i

i {2) That the Secrztary-Director of the Commission may by
cadministrative order rescind such authoxriiy whenever it

. reasonably appears to the Secretary-Directer that such
‘rescission would serve to protect fresh water supplies from
{contamination.

s (3) That jurisdiction of this cause is retained for the
"entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein=-
esignated,

STATE OF NEY MEXICO
OIL CONSERVATION COMMISSION

PiI R. LUCERQ, Chafrman

Y

JOL D. RAMEY, HMamber & Secretary

KNOLD, /Member




DRADI'T

Bodtnin 2 0ih CONSHAavALT
‘ OUOUHPT OrATS O
HOIN OPHL SLALSOR OO vHY HBARING
CALLED BY ik DLL COMSERVATION

{COMMISSION OF HLW MLXICO POR
| 2B PURPOSL OF CONSIDERING:

P APPLICATION OF
i1 AN EXCEPTION
i AS AMENDED,

H & 5 OIL
TO ORDECR NO.
EDDY CQUNTY,

COMPANY FO
R-3221,
NEW HEXICO

CoMM

Ol COMEITESION
Crveg

{ Order

LIATCD

CASLE NO

.
.L\: O

5721 DE HNOVO
r=-52%47-A

R

ISSION

THE COMMISSION:

|
|
|
| ORDER OF THE
I
|

! This cause canz on for nearing
ilat Santa Fe, New Mexico, before the
1of New Mexico, hereinafter referrad

day of

at 9 a.m. on Januwary 17, 1977,
01l Conservation Commission
to as the "Conmission."

s 1977, the

Commission, a quorum bheing present,

presented and tite exhibits received

fully advised in the premises,

!
!

F1:iDS:

i
1
th
0
i

iy {1) Thac due public notice ha
H

tbhy law, the Zowmission has jurisdic

fsubject matter thereof.

that the applicant, 1 % S

§ (2)
{

having considered the testimony

at said hearing, and being

ving been given as required

tion oif this cause and the

0il Company, is the ownex and

operator of wne lcClay Well No. 7, located in Unit C of Section
33, Tourship 13 South, Ranga 30 Zast, WMPM, North Renconsieen—
!
tGravioo 132] 4G County, New Mexico.
() aaw Drdsr (3) of Commission drder No. R-3221, as amended,
3 Toay o cnconpassed by Loa, Dddy, Chaves, and
ST yarit.ior o, tow llexNico, the disposal, subjech to winor
LpULlons, OF wanar oo 1o conduncilon wivh o tne proauction
‘ i
of 03l or 'y o M, 0 w2 suriace of iane ground, or 1n dany ;
pit, sond, loxe, Jonyassion, draw, stroanbed, or arcoyo, or in
ShR 2o Lurie, Y in osEny oon claco Or Lioany wanner wnich
ould constitate vaand mo v Tvesn o wabor subuniios and gaid
clmuesal o JoLoeon oroalbiecd,

|
|
|




- _2__
5 Case HO. 3721 Do novo
cO0rder tio. 2=5247-RA

B

(3) wnat the aforesald Order wWo. R=-3221 was issued 1n order

to afford reasonable protection against contamination of fresh

water supplies designated by the State Lngineer through disposal
of water produced in conjunction with the production of 0il or
gas, or both, in unlined surface pits.

| (5) That the State Engineer has designated, pursuant to
Section 65-3-11 (15), N.?.S.A., 1953 Compilation, all underground

HTwater in tne State of New Mexico containing 10,000 parts per

million or less of dissolved solids as fresh water supplies to be
afforded reasonable protection against contamination; except that i
said designation does not include any water for which there is no
present or reasonably foreseeable beneficial use that would be %
impaired by contamination.

(6) ~hat the apprlicant seeks as an exception to the provi-
sions of tne aforesaid Order (3) : of salt
water produced by applicant's above~described well into an
‘unlined surface pit locataed in Unit C of said Section 33.

(7) That applican®t's McClay Well No. 7 produces approximately
15 barrels of water per day.

i (8) That there is fresh water in the vicinity of the above-

ined pit for which o present or reasonanly foresee-

iable beneficial use is or will bhe made.

{3y That this natter came on for hearing bhefore Examiner
i

CRichard L. Stamets on Julyv 21, 1376, and pursuant to this hearing,

G0rder Mo, R-5247 wasg issued in Case Yol 5721 on August 24, 1978,
i

i [« ¥y
‘which order denled the apnlication of 7 £ 8 031 Comnany Tor gadld
r Lexcoptlion e Order (3) of Jommission Trdor Lol R=-3221,
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! (L0) That such denial was prndicauéd on said existe@nce of
fresh water in the vicinity of said vwit, the lack of evidence
Il as to the direction of subsurface drainage or percolation of wateq
from the vroposed unlined pit, and the potential threat to said
fresh walter posed by such drainage or percolation.

{11) ~That on September 13, 1976, the applicant, H & S 0il
Company, filed application for hearing De Novo of Case No.
5721 and the matter was set for hearing before a quorum of the
hCommission.

{(12) That this matter came on for hearing De Novo on

H
1

Janpuary 17, 1977.

{(13) That the evidence presented demonstrates that surface
drainage from the area of the proposed unlined pit would not pe
toward nor affect fresh water.

(14) That the evidence presented denmonstirates that subsurface
drainage from the area of the proposed unlined pit would not be

toward nor affect fresn water,.

{15) That there appears to ve no shallow fresn water in the

wwwicinity of the subject pit for which a present or reasonapbly

! . . . . :
iforeseeable beneficial use is or will be made that would be
|

impaired by contamination from the subject pit.

{1&) That the applicant snhould be permitted to dispose of

water produced by the well on the avove-described lease in an
il
!

t
|

i

1

1

i

i

i

!
i
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mnlined surface vit locatad on said leasc.
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A s
orantad an

o Llon Lo Drder (3) of Cormission Order Lo. R=3221,

as arended, o disposce of water produced in conjunction with the
i

production of oil orx gas, or Lhoth, frow its McoClay Well o, 7

Jlocated in Unit € of Secition 33, Township 138 South, Range 30 uast,

FITADT RO NP I ) et YNy - ~ o Clamoyme it ymes T 1 A - - N bk PN S,
HOP, Vorih Benson ucen-Grayourg ool Dday County, New Herico,

; . , .. . . '7 -
1n an unlined surface pit located e saere~leass. .o 77,
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{2) ‘“That the Secretary-Dircctor of the Commission may by

administrative order rescind such authority whenever it reason=

ably appears to the Secretary-Director that such recission would
A

i serve to protect fresh water supplies from contamination.

(3) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

i above designated.




. EXCEFTION TO ORDER NO. R-3221, AS
. AMENDED, EDDY COUNTY, NEW MEXICO.

BY THE COMMISSION:

. at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

.quorum being present, having considered the testimony, the record,
“and the recommendations of the Examiner, and being fully advised
+in the premises,

"law, the Commisgion has jurisdiction of this cause and the subject |
“matter thereof.

‘operator of the McClay Well No. 7, located in Unit C of Section
* 33, Township 18 South, Range 30 East, NMPM, North Benson-Queen
:Grayburg Pool, Eddy County, New Mexico.

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

;
!
|

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION |
COMMISSION OF NEW MEXICO FCR f
THE PURPOSE OF CONSIDERING:

CASE NO. 5721 .
Order No. R-5247

APPLICATION OF H&S OIL COMPANY FOR AN

ORDER OF THE COMMISSION

This cause came on for hearing at 9 a.m. on July 21, 1976,

NOW, on this  24th day of August, 1976, the Commission, a

FINDS:

(1) That due public notice having been given as required by

(2) That the applicant, H&S 01l Company, is the owner and

(3) That Order (3) of Commission Order No. R-3221, as amendeq,

lprohibits in that area encompassed by Lea, Eddy, Chavec and

.of oil or gas, or both, on the surface of the ground, or in any

Roosevelt Counties, New Mexico, the disposal, subject to minor i
exceptions, of water produced in conjunction w.th the production

nit, sond, lake, depression, draw, streambed, or arroyo, or in
any watercourse, or in any other place or in any manner which

would constitute a hazard to any fresh water suppli~= and said
disposal has not previously been prohibited.

(4) That the aforesaid Order No. R-3221 was issued in order
to afford reasonable protection against contamination of fresh
water supplies designated by the State Engineer through disposal
of water produced in conjunction with the production of oil or
gas, or both, in unlined surface pits.
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(5) That the State Engineer has designated, pursuant to
Section 65-3-11 (15), N.M.S.A., 1953 Compilation, all underground
water in the State of New Mexico containing 10,000 parts per

~million or less of dissolved solids as fresh water supplies to be

. afforded reasonable protection acainst contamination; except that
said designation does not include any water for which there is no
present or reasonably foreseeable beneficlal use that would be

. impaired by contamination.

g {6} That the applicant seeks as an -axception to the provi-
. sions of the aforesaid Order (3) to permit the disposal of salt
~ water produced by applicant's above-described well into an

. uniined surface pit located in Unit C of said Section 33.

(7) That applicant's McClay Well No. 7 produces approximatehg
15 barrels of water per day.

t (8) That there is fresh water in the vicinity of the above-
i described unlined pit for which a present or reasonably foresee-
* able beneficial use is or will be made.

' {9) That the evidence presented at the hearing demonstrates
. that surface drainage from the area of the proposed pit is away
" from the area wherein said fresh water is located.

: (10) That no evidence was presented to demonstrate that sub-~-
} surface drainage or percolation of water from the proposed unlined
pit would not be toward nor affect said fresh water.

{11) That to protect said fresh water from the potential
. harmful affects of the =urface disposal of produced salt water
. in said pit the subject application should be denied.

IT IS THEREFORE ORDERED:

(1) That the application of H&S 0il Company for an exception
to Order (3) of Commission Order No. R-3221, as anended, to
dispose of water produced in conjunction with the production of
oll or gas, or both, by its McClay Well No. 7 in Unit C of Section
33, Township 18 South, Range 30 East, NMPM, North Benson-Queen |
Grayburg Pool, Eddy €County, New Mexico, in an unlined surface i
pit located in the vicinity of said well is hereby denied. j

(2) That jurisdiction of this cause-is retained for the ;
entry of such further orders as the Commission may deem necessary.!
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DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

SEAL

ix/
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Docket No. 21-76

Dockets Mos. 22-76 and 23-76 are tentztively set for tearing on August 4 and August 18, 1976. Applications
for hearing nust be filed at least 22 days in advance of learing date,

DOCKFT: EXAMINEER HEARING - WEDNESDAY - JULY 21, 1976

9 AN, - OIL CONSERVATIGH CCIMISSIZN COUFERENCE HCOM,
STATE LALD CFFICE BUILDING, SANTA FE, NEW MEXICO

The following cuses will be heard before Richard L. Stamets, Exarmlner, or Daniel S, Nutter, Altecrrzte Examiner:

ALLOWABLE: (1) Consideraticn of the allowable productlion of gas for August, 1976, from seventeen prorated
pools in Lea, Eddy, CThaves, and Rcosevelt Counties, New Mexico.

{2) Consideration of the allowable production of gas for August, 1976, from four prorated pools
in San Juan, Rio Arriba, ard Sandoval Counties, New Mexico,

CASE 5715: Application of llarathon 011 Company for a unit agreerent, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the Northeast Anderson Ranch Unit Area comprising 2,720
acres, more or less, of State lands in Township 15 Scuth, Rarge 32 Zast, Lea Connty, New Mexico.

CASE 5716: Application of Atlantic Richfield Company for compulsory pooling and an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mireral
interests in the Permsylvanian {ormation underlying the W/2 of Section 33, Township 17 South, Range
28 East, Eddy County, New Mexico, to bte dedirated to a well to Le drilled at an unorthodox location
1315 feet from the South and West lines of said Section 33. Also to be considered will be the cost
of drilling and completing said well and the allccaticr of the cost thereof, as well as actual
operating ‘costs and charges for supervision, Also to be considered will te the designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 5717: In the matter of the hearing called by the 0il Conservation Commission on its own motion to pernit
Petroleun Development Corporation, Commercial Union Assurance Companies, and all other interested
parties to appear and show czuse why the Vaughn State Weil No, 1, lccated in Urit E of Section 16,
Township 6 North, Range 17 East, Guadalupe County, New Mexico, should not be plugged and abandoned
in accordance with a Commission-approved plugging program.

CASE 5718: In the matter of the hearing called by the 0il Conservation Cemmission on its own motion to permit
Morad Cil & Mining Compzny, Western Surety Company, ard all other interested parties to appear
and show cause why the Campbell Well No. 1, located in Unit A of Section 25, Township 28 North,
Range 35 East, Union County, New Mexico, should not be plugged and abandoned in accordance with
a Commission-~approved plugging vrrogram.

CASE 5719: Application of La Rue and Muncy for an exceptiun to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission Order
No. R-3221, permission to dispose of, into earthen pits, produced salt water frcm its McClay Federal
Wells Nos. 9 and 10, located in Units G and F, respectively, of Secticn 33, Township 18 South,
Range 30 East, North Benscn Queen-Grayburg Pool, Eddy County, New Mexico.

CASE 5720: Application of Harvey E. Yates for an exception to Order No. R-3221, Eddy County, New Mexico.
Appiicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Orde:r No. R-3221, permission to dispose of, into earthen pits, produced salt water from its State
Wells Nos. 1, 2, 3, 4, and 6 located in Units G, B, A&, J, and H, respectively, of Section 32,
Township 18 South, Range 30 East, North Benscn Queen-Grayburg Pool, Eddy County, New Mexico.

o

_CASE 5721: Application of H & S 011 Comrany for an exception %o Order Mo. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cauce, seeks, as an exception to the provisions of Commission
Order No, R-3221, permission to dispose of, into earthen pits, produced salt water from its
McClay Well No. 7, located in Unit C of Section 33, Township 18 South, Range 30 East, North
Benson-Queen Grayburg Pool, Eddy County, New Mexico.

CASE 5722: Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexico. Applice.ut,
in the above-styied cause, seeks, as an exception to the provisions of Commission Order No. R-3221,
permission to dispose of, Into carthen pits, produced salt water from his Elk Well No. 1, lccated
in Unit L of Section 32, Tovmship 18 South, Range 30 East, North Benson Queen-Grayburg Pool,

Fddy Countw  MNew oxico,

CASE 5723: Application of Marbob Energy Corporation for an exception to Order-No. R-3221, Eddy County, MNew
Mexico. Applicant, in the above-styled cause, seeks, as an exception to the provisions of
Commission Order !lo. R-3221, perrission ito dispose of, into earthen pits, produced salt water
from its Flliott ¥ell Ho. 1 lccated in Unit E of Section 28, and its Elliott Wells Nos. 2 and 3
located in Units H and G, resvectively, of Section 29, all in Township 18 South, Range 30 East,
North Penson Queen-Grayburg Pool, Eddy County, New Mexico.
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TQO ORDER NO., R-3221 AS AMENDEDR, EDDY
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through

their attorncys, and in support hereof respectfully state:

1. That applicants are tqe owners and operators of

the following leases located in Eddy County, New Mexico:

A. HMarvey ¥. Yates Combany -
Yates State HNos. 1, 2., 3, 4, and 6,
located in the N¥/4, ¥/2 SE/4,
Section 32, Township 18 South,
Range 30 Tast, N.M.P. M,

v

Gene Snow -

¥1lk No, 1, located in theo NW/4 sw/4,

s r
Section 32, Townshin 18 South, Rance

Q
30 Tast, W.M.P.M.

. !HMarkonR 11l Comnany -
nlliott

b ]
I
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oS . 2, and 3, located
/4 WW/4, Seoction 28,
12
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Towns il
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AN TN nd the S/2 un/4, Section
2%, ftoviahd 16 et Tanne 30 Sant,
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i, Sl & beurse

Cediny o, 7, located
“ection 33
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Township 18 South, %ancoe 30
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E. LaRue & Muncy -

McClay No. 9, located in the SwW/4 NE/{,
Section 33, Township i8 South, Range 30
East, N.M.P.M,, and

McClay No. 10, located in the SE/4 NW/¢,
Section 33, Township 18 South, Range 30
East, N.M.P.M.

2. 2Applicants seek an exception te the provisions
of 0il Consarvation Cormission Order No. R~3221 as amended to
pexrmit the disposal of ssltwate«r produced by the above mentioned
wells in unlined surface pits of sai: lessees.

3. That there is nc shallow fresh water in the
vicinity of the above dascribed wells for which a present or
reasonably foreseeable beneficial use i{s or wiil be impaired
by contamination from unlined surface pits located in the
vicinity of said wells.

4. That the approval of this Application will pra-
vent waste,

WHEREFORE, applicants pray:

A. That this Application be set for hearing before
an examiner and that notice of said hearing be given as required
by law;

B. “hat upon hearing the Commission enter 1lts order
granting applicanta an exception to 041 Conservation Cormission
Oxder no. R~322} as amended to perinit utilization of unlined
surfaca ples for the disposal of saltwater produced by the

abeve described walls; and




C. PFor such other and ¥

in the premises.

UMR

urther relief as may be ijust

VEY 7, YATES COMPANY,

CENE SNO¥, MARBOB OIL COMPANY,
STHME & REFSSE, LARUE & MUNCY

LOSTE & CARSON, P.A.
nrawar 239
Artesia, New Mexico 88210

lav]
2

Attorneys for Applicants




DPocket No. 3-77

Dockets Nos. 5-77 and 6-77 are tentatively set for hearing on Fehruary 2 and February 16, 1977. Applications for
hearing rust be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSTION HEARING — MONDAY - JANUARY 17, 1977

GIL CONSERVATION COMMISSION - 9 A.M, - RoOM 205,
STATE LAYD OFUICE BUILDING, SANIA FL, NEW MEXICO

The following cases are continued from the Decerber 1, 1976, Commission learing.

CASE 5719:

CASE 5720:

e
. -~ "CASE 5721:

CASE 5722:

CASE 5723:

Application of La Rue and Muncy for an exception to Order No. R-3221, Lddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission Order

No. R-3221, permission to dispose of, into earthen pits, produced salt water from its llcClay Federal
Wells Nos. 9 and 1€, located in Units G and F, respectively, of Section 33, Township 18 South, Range 30
Fast, North Benson Queen-Grayburg Pool, Eddy (ounty, New Mexico.

Upon application of La Rue and Muncy, this case will be heard De Novo pursuant to the provisions of
Rule 1220. —

Appiication of llarvey E. Yates for an exception to Order No., R-3221, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks, as an exception to the provisions of Commission Order No., R-3221,
permission to dispose of, into earthen pits, produced salt water from his State Wells Nes. 1, 2, 3, 4,
and 6 located in Units G, B, 4, J, and H, respectively, of Section 32, Township 18 South, Range 30 East,
North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Harvey E. Yates, this case will be heard De Novo pursuant to the provisions of
Rule 1220.

Application of H & S 0i) Company for an exception to Order No. R=-3221, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks, as an exception to the provisions of Commission Order Ne. R-3221,
permission to dispose of, into earthen pits, produced salt water from its McClay Well ¥o. 7, located in

New Mexico.

Upon application of H & S 0il Company, this case will be heard De Novo pursuant to the provisions of
Rule 1220,

Application of Gene Snow for an exception to Order Mo. R-3221, Eddy County, New Mexico. Applicant,

“in the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221,

permission to dispose of, into earthen pits, produced salt water from his Elk Well No. 1, located in
Unit L of Section 32, Township 18 South, Range 30 Fast, North Benson Queen-Grayburg Pool, Eddy County,
New Mexico.

Upon application of Gene Snow, this case will be heard De Rovo pursuant to the provisions of Rule 1220.

Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission Order No.
R-3221, permission to dispose of, into earthen pits, produced salt water from its Elliott Well No. 1 located
in Unit E of Section 28, and its Elliott Wells Nos. 2 and 3 located in Units H and G, respectively, of
Section 29, all in Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County,

New Mexico.

Upon application of Marbob Energy Corporation, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

bPocket No. 4-77

DOCKET: EXAMINER HEARING ~ WEDNESDAY - JANUARY 19, 1977

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAXND OFFICE BUILDING, SANTA FE, NEW MEXICO

eavd beloute Richard L, Stamers, wxaniner, or baniel $, Nutter, Alternite Examiner:

(1) Consideration of the allowable production of gas for February, 1977, from seventeen prorated
pocls in Lea, Eddy, Chaves, and Rooscvelt Counties, New Mexico,

(2) Consideration of the allovable production of gas for February, 1977, from four prorated pools
in San Juan, Rio Arriba, and Sandeval Countiles, New Mexico,




Docket Ho. 33-76

Dockets Nos. 34-76 and 1-77 are tentatively set for hearing on Decerter 15, 1976 and January & 1G77.
Applicaticns for hearing must be filed at least 22 days in advance of hearing date.

DOCKET:  COMMISSION FEARING - WEDNESDAY - DECMMBER 1, 1976

9 AM. OIL CONSERVATICN CC
STATE LARD CFFICE BUILDI

NMISSION COMFERENCE RCOM,
G, SANTA FE, Niw MEXICO

ey ™

CASE 5719: Application of La Fue and Muncy for an exception to Order No. R-3221, Rddy County, Hew Mexico.
Applicant, in the 2tove-styled cause, seeks, =S &n exception to the provisions of Commission
Order MNo. R-3221, permission to disynse of, into earthen pits, produced salt water from its
McClay Federal Wells Nos. © and 10, located in Urits G and F, respectively, of Section 33,
Township 18 South, Range 30 East, North Benson (Queen-Grayburg Pool, Eddy County, New Mexico.

upwn application of La Rue and Muncy, this case will be heard Ce Novo pursuant to the
provisions of Rule 1220. -

CASE 5720: Arvplication of Harvey E. Yates for an exception to Order No. R-3221, FEddy County, New Mexico.
Appiiecant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from his
State Wells Nos. 1, 2, 3, 4, and 6 located in Units G, B, A, J, and H, respectively, of Section
32, Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon applicaticn of Harvey E. Yates, this case will be heard De Novo pursuant to the provisions
of Rule 1220. : -
,/ . N X . .
.~ CASE 5721: Application of H&S 0il Company for an exception to Order No. R-2221, Eddy County, New M2xlco.
Tl " Applicant, in the above-styled cause, seeks, as an excepiion to the provisions of Commission
- Order No. R-3221, permission to dispose of, intc earthen pits, produced sslt water from its
MeClay Well No. 7, located in Unit C of Section 33, Township 18 South, Range 30 Eest, North
Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of H&S Cil Company, this case will be heard De Novo pursuant to the provisions
of Rule 1220. -

CASE 5722: Application of Gene Snow fer an exception to Order No. R-3221, Eddy County, New Mexico.
Applicart, in the above-styled cause, seeks, as en exception to the provisions of Commission
Order No. R-3221, permission to dispose of, inito earthen pits, produced sait water from his
Elx Well No. 1, located in Unit L of Seetion 32, Township 18 Souih, Range 30 East, North
Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Gene Snow, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

CASE 5723: Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks, as an exception to the provisions
of Commission Order No. R-3221, permission to dispose of, into earthen pits, produced salt
water from its Elliot: Well No. 1 located in Unit E of Secticn 28, and its Elliott Wells Nos.
2 and 3 located in Umits H and G, respectively, of feztion 29, all in Township 18 South, Range
30 East, North Benson Queen-Grayburg Fool, Eddy County, New Mexico,

Upon applicatior of Marbob Energy Corporation, this case will be heard De Novo pursuant to the
provisions of Rule 1220.
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Docket No, 28-76

Dockets Nos. 29-70 and 30-74 arc iontatively set for hearing on Cctober 27 and Noverber 10, 1976, Applica-
tions for hearing nust be filed at least 22 days in advance of hearing date,
DOCEET: COUINSIO! EEARING - WHDNESDAY - CCTCHER 20, 1976

9 A M, OIL COUSERVATICH CCTIUSSION CCNFERENCE ROOM,

STATE LAND CFFICE BUILDING, SANTA FE, NRW MEXICO

CASE 5719:

CASE 5720:

\

- “"f‘
~~""CASE 5721:

CASE 5722:

CASE 5723:

Application of La Rue and Muncy for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicznt, in the above-styled cause, sceks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its
McClay Federal Wells los. 9 and 10, located in Units G and F, respectively, of Section 33,
Towrship 1€ South, Range 20 Fast, North Benson Queen-Grayburg Pool, Eddy County, MNew lexico.

Upon application of La Rue and Munzy, this carte will be heard De Novo pursuant to tie provi-
sions of Rule 1220,

Application of Harvey E. rates for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-siyled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, perrission to dispose of, into earthen pits, produced salt water from his
State Wells Nos. 1, 2, 3, 4, and 6 located in Units G, B, A, J, and H, respectively. of Section
32, Tovnship 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexi:o.

YUpon application of Harvey E. Yates, this case will be heard De Novo pursuanu to the provisions
of Rule 1220.

Application of H%S 0il Company for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order KNo. R-3221, permission tc dispose of, into earthen pits, produced salt water fron its
MeClay Well No. 7, located in Unit C of Section 33, Township 18 South, Range 30 Fast, North
Benson Queen-Grayburg Pool, Eédy County, New Mexico.

Upon application of H&S 0il Company, this case will be heard De Novo pursuvant to the provisions
of Rule 1220.

Application of Gere Snow for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the zbove-styled cause, seeks, as an exception to the provisions of Commissicn
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from his
Elk Well No. 1, located in Unit L of Section 32, Towvnship 18 South, Range 30 East, North
Benson Queen-Grayburg Pool, Eddy County, Hew Mexico.

Upon application of Gene Snow, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

Application of Marbob Energy Corporation for an excootion to Order No. R-3221, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks, as an exception to the provisions
of Cormission Order No. R-3221, permission to dispose of, into earthen pits, produced salt
water from its Elliott Well No. 1 located in Unit E of Section 28, and its Elliott Wells Nos.
2 and 3 located in Units I and G, respectively, of Section 29, all in Township 18 South, Range
30 East, North Benson Queen-Grayburg Pool, Eddy County, New lLexico.

Upon application of Marbob Energy Corpcration, this case will be heard De Novo pursuant to the
provisions of Rule 1220.



BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF H & S OIL COMPANY

FOR AN EXCEPTION TO ORDER NO. R-3221,
AS AMENDED, EDDY COUNTY, NEW MEXICO.

CASE NO. 5721

APPLICATION FOR REHEARING

Applicant, by its attorneys, and in support hereof
respectfully states:

1. That on August 24, 1976, the 0il Conservation
Commission of New Mexico ("Commission") entered its Order No.
R-5247, to which reference is here made, denying the application
for an exception to Order {(3) of Commission Order No. R-3221, as
amended.

2. That Order No. R-5247 is erroneous, as follows:

(2) Contrary to Finding (8), there is no fresh water
in the vicinity ¢f the unlined pit for which a present or reason-
ably foreseeable beneficial use is or will be made.

(b) Contrary to Finding (10), there was evidence that
subsurface drainage or percolation of water from the proposed
unlined pit would not be toward nor affect fresh water, if any
is present in the vicinity of the unlined pit.

(c) Cortrary to Finding (11) and Order (1), appli-
cant should have beer permitted to dispose of salt water pro-
duced from its wells in an unlined surface pit located in the

vicinity of said wells.

WHEREFORE, applicant prays:




| A, That the Commission grant a rehearing and that
notice of said rehearing be giver as required by law;

B. That upon rehearing the Commission enter an
order granting applicant an exception to Commission Order No.
R-3221, as amended, to permit applicant to dispose of water pro-
, duced from its wells in an unlined surface pit located in the
vicinity of said wells; and

C. For such other and further relief as may be just
in the premises.

H & S OIL COMPANY

By:
A. J,/Losee, for

P. O. Drawer 239

? LOSEE & CARSON, P.A.
| Artesia, New Mexico 88210
}

Attorneys for Applicant




BEFORE THE OIL CONSERVATIOU COidISSION

OF THE STATE OF NEW NMEXICO

IN THE MATTER OF THE APPLICATIGN

OF £ & S OIL COMPANY :
FOR AN EXCEPTION TC ORDER NO. R-3221, : CASE NO. 5721
AS AMENDED, EDDY COUNTY, NEW MEXICO. :

APPLICATION FOR REHFARIHG

Applicant, by its attorneys, and in support hereof
respactfully states:

1. That on Auqust 24, 1976, the 0il Conservation
Commission of hew Mexico (“Commission') entered its Order XNo.
R-5247, to which reference is here made, denying the application
for an exception to Crder (3) of Commission Crder ¥No. R-3221, as
amended.

2. That Order to. &-5247 i3 erroneocus, as follows:

(aj Contrary to Finding (8), there is no fresh water
in the vicinity of the unlined vnit for which a present or reason-
Jtal uae LS 0z wlil L pade,

{(») Contrary to ¥inding (10}, there was evidence that
subsurface drainage or percolation of atsr from tha proposed
unlined pit would not bhe toward nor alfact fresh water, 1f any

iz prosent in the wvicinity of tho unlined oit,

() Contrary to Vinding {11} and ouder (L), appli-
cant snovld have been pvermitted to dispose ¢f galt wator pro
gueceda from its waells in an unlined surface pit located in the

O N A T I
viciniiy of gsails wellos.

i

THERLTORS, applicant vravs:




A, That the Curmmission grant a rehearing and that
notice of said rehearing Le given as required by law;

B. That upon rehearing the Comnisaion enter an
order granting applicant an exception to Commission Order No.
R~3221, as amended, to permit applicant to dispose of watexr pro-
duced from its wells in an unlined surface pit located in the
vicinity of said wells; and

C. For such other and further relief as nay be just
in the preminses,

& S OIL COﬂPA‘IY

CQC,W,

A. J., Loasea, for

LOSEE & CARSON, 2.A.
P. O. Drawer 239
Artesia, New Mexico 88210

Attorreys for zpplicant




BEI'OME THY OIL CONSERVATION COMHHISSION

OF THE STATE OF NEW !IZXICO

IN TUE MATTER OF THE APPLICATION :
OF K & § OIL COQMPANY i
POR AN EXCEPTION TO ORDER NO. K-3221, : CASE NO. 5721
AS AMENDED, EDDY COUNTY, NEW MEXICO, :

APPLICATION FOR REHEARING

Applicant, by itz attornevs, and in supprort hereof
respectfully states:

1. That on August 24, 1976, the ¢il Conservation
Commission of ew Mexico ("Cormission”) entered its Order No.
R~5247, to which reference is here made, denying the application
for an exception to Order (3) of Commission Order MNo. F-3221, as
arended.

2. That Order Jdo. &-5247 is erroneous, as follows:

(a) Contrary to Finding (8), there is no fresh water

in the vicinity of the unlined it for which a present or reason-

~b. Vo
- e

.
rn

fcial uss 15 0r will be oade,

{b) Contrary to rindin¢ (10), therc was aevidence that
gubsurface drairaqs or perenlation of watur fronm the proposed
unlined pit would not Le toward nor affect fresh water, 1T any
is pregent in the vicinity of tirw unlleed pit.

() <ontrayy to Vinddong (113 nod ondse (LY, avplis
cent shouvld have Peen persitted te dispouse of zalt waler pro-
Guced from its wvalls in on unlirnceo surfacae nit locatad in the
vicinity of said wells,

TEVRLUORT . asvlicant nrays:s




A. That the Cormission grant a rehearing and that
notice of said rehearing e given as required by law;

B.  That upon rehearing the Comrisnion enter an
order granting applicant an exception to Commission Order ¥o.
R~3221, as amended, to permit applicant to dispocae of water pro-
duced from its wells in an unlined surface pit located in the
vicinity of said wells; and

C. For such other and further relief as ray be juat
in the premines.

& § OIL COMPANY

et v e

A. J. losee, for

LOSEE & CARSON, EF.A,
P, O. Drawer 239
hrtesia, New Mexico 88210

Attorneys for Applicant




OI1L CONSERVATION COMMISSION

SR STATE OF NEW MEXICO l A‘
. P.O. BOX 2088 - SANTA FC o
8750} “ i b’

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO® EMERY C. ARNOLD
Re: CASE NO. 5721
Mr. A. J. Losee ORDER NO. R-35247

Losee & Carson
Attorneys at Law
Post Office Box 239 Applicant:
Artesia, New Mexico 88210

__H&S Oll Company
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Comnission order recently entered in the subject case.

JDR/ fd

Copy of order also sent to:

Bobbs OCC X
Artesia OCC_ X
Aztec 0OCC

Other




ROUGH 1113,
s BEFORE THE OILL, CONSERVATION COMMISSION
’ OF THL STATLE O NEW MIIXICO
dr/ L
’
S IN THE MATTER OF THE HEARING
/V“/ CALLLD BY THE OIL COWSLERVATION

COMMISSION OFF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: .

CASE NO. 5721
rder No. R- S247

5 APPLICATION OF H & S OIL COMPANY

\ “FOR AN EXCEPTION TO ORDER NO. R-3221,

il
'AS AMENDED, __ EDDY COUNTY, NEW MEXICO.

: ORDER OF THE COMMISSION

i

‘BY THE COMMISSION:

i
i
j
!
:

3

This cause came on for hearing at 9 a.m. on Juylv 21 ;

;19 16 » at Santa Fe, New Mexico, before Examiner Richard L. Stame&s. |
ii NOW, on this day of il , 1976 , the J
ﬁCommission, a quorum being present, having considered the testimony,
éthe record, and the recommendations of the Examiner, and being
X!

ﬁful;y advised in the premises,

H FINDS:
i
;! (1) That due public notice having been given as required by

h

lilaw, the Commission has jurisdiction of this cause and the subject
B

imatter thereof.

o

i (2) That the applicant, H & S 0il Company ¢ is
;the owner and operator of the McClay Well No. 7 ’
glocated in Unit €  of section 33 , Township _18 South

éRange 30 East | NMPXM, North Benson-Queen Grayburg Pool,
i Eddy county, New Mexico.

]
i (3) Tnat Order (3) of Commission UOrder No. R-3221, as amended,
g . .

Hprohlblts in that area encompassed by lLea, Eddy, Chaves, and

FRoosevelt Counties, New Mexico, the disposal, subject to minor

il

1

| 3 i cxceptions, of water produced in conjunction with the production
I

i

ﬂpit, pond, lake, depression, draw, streambed, or arroyo, or in

of o0il or gas, or both, on the surface of the ground, or in any

i

il . . .
i any watercourse, or in any other place or in any manner which

Kwould constitute a hazard to any fresh water supplies and said
[
~disposal has not previously been prohibited.

N
Il

:
|




“i
I
" to afford reasonable protection against contamination of fresh

{4) That the aforesaid Order No. R-3221 was issued in order

water supplies designated by the State Engincer through disposal
- of water produced in conjunction with the production of oil or

; gas, or both, in unlined surface pits.

‘ (5) That the State Engineer has designated, pursuant to

Section 65-3-11 (15), N.M.S.A., 1953 Compilation, all underground

] .
iwater in the State of New Mexico containing 10,000 parts per

%million or less of dissolved sulids as fresh water supplies to be

i

%;afforded reasonable protection against contamination; except that
)

i;said designation does not include any water for which there is no
rpresent or reasonably foreseeable beneficial use that would be
il

impaired by contamination.

i
|
l (6) That the applicant seeks as an exception to the provi-
!
i
!

sions of the aforesaid Order (3) to permit the disposal of salt

'water produced by applicant‘s above-described well inio an unlined

i
o
i

©
b
'

;surface pit located in Unit € of said Section 33 .

(7) That applicant's McClay Well No. 7

v . /
» produces approximately Z_lz barrels of water per day.

Tére appears to be no shallow fresh water in the

‘vicinity ofNthe subject pit for which a present or reasonab
 foreseeable bene
|

!
| . . . .
| cial use is or will be made that wou

’

v impaired by contamina2{ion from the subject pit.
H

1d North Benson-

(9) That the nature the reservoir of

| Queen Grayburg Pool ixsuch that x€injection of produced

!water into said reservoir would ¢
! %
‘of 0il and gas therefron there%;/ﬁre ting waste.

‘

in greater ultimate recovery;

P
(10) That to prevent t@g/@aste of oilNand gas in said
/r’

ermanent. authority to

I /
i North Benson-Queen Grayplrg Pool,

ay Well No. 7

hdispose of prijzigg/égler from applicant's N

l
! i an unlined surface pit on said lead¢ should not
‘ ~,

' -~ \\\\
‘be granted..

I

! .

P

i,
t

~




(&) That there is fresh water in the vicinity of the above-described
unlined pitg for which a present or reasonably foresceable bencficial use is or
i1l be made,

e
|
i
#
(9) That the evidence presented at the hearing demonstrates that
surface drainage from the area of the proposed pitLSj is away from the area
~wherein said fresh watef is located.
| (10) That no evidence was presented to demonstrate that subsurface
{drainage or percolaticn of water from the proposed unlined pithi'wou]d not be
:toward nor affect said fresh water,

{11) That to prote-t said fresh water from the potential harmful affects

-of the surface disposal of produced salt water in said pit(sT the subject

fapp\ication should be denied.

o
i

i IT IS THEREFORE ORDERED:

.
i
i
v
)

(1) That the application of H & S 0i1 Company for

i

an exception to Order (3) of Commission Order No. R-3221, as amended, to

Edispose of water produced in conjunction with the production of 0il or gas, or

‘hoth, by its McClay Well No. 7 in Unit C of
il

XMOLROKIOHK Section 32 , Township 18 South , Range 30 |
L
4 East  NMPM, North Benson-Queen Grayburg Pool R Eddy |

;Founty, New Mexico, in/&gﬁined surface pitf located in the vicinity of said

fhel] is hereby denied.

H (2) That jurisdiction of this cause is retained for the entry of such
5further orders as the Commission may deem necessary.

i

N DONE at Santa Fe, New Mexico, on the day and year hereinabove

Hesignated.
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