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DIRECTOR
JOE D. RAMEY
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STATE OF NEW MEXICO
P.O. BOX 2088 - SANTA FE L
87501
LAND COMMISSIONER STATE GEOLOGIST
PHIL R. LUCERO EMERY C. ARNOLD
Janvary 26, 1977

M. A, J Re: CASE NO. 5723
Iosee & Carson ORDER NO.
Attorneys at Iaw

P. O. Drawer 239 .

Artesia, New Mexico 88210 Applicant:

Marboh Energy Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently enterec in the subjezt case.

urs very truly,

OE D. RAMEY
Director

JDR/ £d

Copy of order also sent to:

Hobbs OCC X
Artesia OCC R
Aztec 0CC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

‘"IN THE MATTER OF THE HIARING

. CALLED BY THE OIL CONSERVATION
.| COMMISSION OF NEW MEXICO FOR

. THE PURPOSE OF CONSIDERING:

i
1l
i

CASE NO. 5723 DE NOVO
i% order No. R=524%3-A
i

APPLICATION OF MARBOB ENERGY
tCORPORATION FOR AN EXCEPTION TO
lORDER NO. R=3221, AS AMENDED,
;EDDY COUIITY, NEW MEXICG.

i
l

ﬁ ORDER OF THE COMMISSION

' BY THE COMMISSION:

| This cause - me on for hearing at 9 a.m. on January 17, 1977,
jat Santa Fe, New iexico, before the 0il Conservation Commission
10f New Mexico, hereinafter referred to as the “Commission,"

NOW, on this 25th dQay of January, 1977, the Commission,
& quorunm being present, Eaving considered the testimony presented
and the exhibits received at said hearing, and being fully
ladvised in the premises,
! 1

t

EINDS:

i
i
i
i

i (1) That due public notice having been given as required
iby law, the Commission nas jurisdiction of this cause and the
zsubject matter therecof.

ﬁ {2) That the applicant, Marbob Energy Corporation, is

%he owner and operator of the Ellictt Well No. 1 located in
Unlt E of Section 28, and its Elliott Wells Nos. 2 and 3 located
»in Units H and G, respectlvely, of Section 29, all in Town~
ieiiip 18 Sounth, Range 30 Dast, WiiPH, Nortih Benson Queen-Grayburg
Pool, Eddy County, New Mexico,

(3) That Order (3) of Ccrmmission Order No., R~3221, as
amended, prohibits in that area encompassed by Lea, bBddy, Chaves,
and Roosevelt Counties, New Mexico, the disposal; subject to
minor exceptions, of water produced in conjunction with the
production of oil or gas, or boti, on the surfiace of the
ground, or in any pit, pond, lake, depression, draw, streamped,
oY arroyo, or in any watercourse, or in any other place or in
any manner which would constitute a hazard to any fresih water
pupplies and said disposal has not previously been prohibited.
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| {(4) That the aforesaid Order No,., R=3221 was issued in order
ito afford reasonable protection against contamination of fresh
water supplies designated by the State Engineer through disposal
of water produced in conjunction with the production of oil or
gas, or both, in unlined surface pits.

(5) That the State Engineer has designated, pursuant to
Section 65-3-11 (15), N.M.S.A., 1953 Compilation, all underground
water in the State of New Mexico containing 10,000 parts per
million or less of dirsolved solids as fresh water supplies to
be afforded reasonable protection against contamination; except
that said designation does not include any water for which there
is no present or reasonably foreseeable beneficial use that
‘would be impaired by contamination.

(6) That the applicant seeks as an exception to the provi-
sions of the aforesaid Order (3) permission to dispose of salt
water produced by applicant's above~described wells into an
unlined surface pit located in Unit E of said Section 28.

(7) That applicant's Elliott Wells Nos. 1, 2, and 3 produce
approximately 12 barrels of water per day.

(8) That there is fresh water in the vicinity of the
llabove~described unlined pit for which a present or reasonably
i foreseeable beneficial use is or will be made.

(9) That this matter came on for hearing before Examiner
Richard L, Stamets on July 21, 1976, and pursuant to this nhearing,
'Order No, R-5249 was issved in Case No. 5723 on August 24, 1976,
iwhich order denied the application of Marbob Energy Corporation
for an exception to Order (3) of Commission Order tio. R=-3221.

| (10) That such denial was predicated on said existence of
ifresh water in the vicinity of said pit, the lack of evidence

as to the direction of subsurface drainage or percolation of water
from the proposed unlined pit, and the potential threat to said
qfresh water posed by such drailnage or percolation.

: (11) That on September 13, 1976, the applicant, Harbob
‘Energy Corporation, filed avplication for hearing De Novo of
‘Case No. 5723 and the matter was set for hearing before a quorum
‘of the Commission.,

(12) That this matter came on for hearing De Hovo on
“January 17, 1977.
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(13) That the evidence presented demonstrates that surface

drainage from the area of the proposed unlined pit would not be
. toward nor affect fresh water.

(14) That the evidence presented demonstrates that sub-
' surface drainage from the area of the proposed unlined pit would
}not be toward nor affect fresh water.
I
! (15) That there appears to be no shallow fresh water in the
tvicinity of the subject pit for which a present or reasonably
lforeseeable beneficial use is or will be made that would be
impaired by contamination from the subiject pit,

(l6) That the applicant should be permitted to disposs of
iwater produced by wells on the above-described lease in an unlined
Jsurface pit located on said lease.

B
it
i

i IT IS THEREFORE ORDERED:

h (1) That the applicant, Marbob Energy Corporation, is hereby
.granted an exception to Order (3) of Cormission Order No. R-3221,
ras amended, tc dispose of water produced in conjunction with the
production of oil or gas, or both, from its Elliott Well No. 1
3located in Unit E of Section 28. and the Elliott Wells Nos. 2 and
13 located in Units H and G, respectlvely. of Section 29, all in
Township 18 South, Range 30 East, NMPM, North Renson Queen-Grayburg

Pool, Eddy County, New Mexico, in an unlined surface pit located
vin Unit E of said Section 28,

i% {(2) That the Secretary-Director of the Commission may by
;administrative order rescind such authority whenever it reason-
/ably appear< to the Secretary-Director that such rescission would

'serve to protect fresh water supplies from contamination.,
B

; (3) That jurisdiction of this cause is retained for the
;?ntry of such further orders as the Commission may deem necessary.

g DONE at Santa Fe, iew Mexico, on the day and year herein-
abcve designated.

STALE OF WEW MLEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Cha}

k}: {LRY L,\pwo
A

> s
/\ ;i
/ébn D. REMEY, ézgézz/;'uecrctary

<




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

- IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE NO. 5723
Order No., R=5249

_ APPLICATION OF MARBOB ENERGY CORPORATION
'FOR AN EXCEPTION TO ORDER NO. R-3221,
'AS AMENDED, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

'BY_THE COMMISSION:

This cause came on for hearing at 9 a.n. on July 21, 1976,

‘at Santa Fe, New Mewico, heforz Dxaminer Richard L. Stamets.

NOW, on this 24th day of August, 1976, the Commission,

.a quorum being present, having considered the testimony, the
. record, and the recommendations of the Examiner, and being
+fully advised in the premises,

FINDS:

(1} That due public notice having been given as xegquired

;by law, the Commission has durisdiction of this cause and the
.8ubject matter thereof.

(2) That the applicant, Marbob Energy Corporation, is

-the owner and operator of the Elliott Well No, 1 located in
" Unit E of Section 28, and its Elliott Wells Nos. 2 and 3 located
in Units H and G, respectively, of Section 29, all in Town-
'ship 18 South, Range 30 East, WMPM, North Benson Queen=Grayburg
- Pool, Eddy County, New Mexico,

mt 3 € Moo 3 Nl 7, Nn__9"71%
(3} That Ovdey (3) S CCTGILASI AT VIGET We \Tlasay GBS

“amended, prohibits in that area encompassed by Lea, Eddy,

Chaves, and Roosevelt Counties, New Mexico, the disposal,
subject to minor exceptions, of water produced in conjunction
with ths production of o0il or gas, or both, on the surface of
the ground, or in any pit, pond,; lake, depression, draw,
streambed, or arrnyo, or in any watercourse, or in any other
place or in any manrner which would constitute a hazard to any
fresh water supplies and said disposal has not previously been
prohibited.
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(4) That the aforesaid Order Ro, R-3221 was issued in order |
tc afford reasonable protection against contamination of fresh
water supplies designated by the State Engineer through disposal
- of water produced in conjunction with the production of oil or
gas, or both, in unlined surface pits. . |

(5) That the State Engineer has designated, pursuant to
‘Section 65-3-11 (15), N.M,S.A., 1953 Compilation, all underground
“water in the State of New Mexico containing 10,000 parts per
million or less of dissolved solids as fresh water supplies to
be afforded reasonable protection againest contamination; except
-that said designation does not include any water for which there
'is no present or reasonably foreseeable beneficial use that
would be impaired by contamination,

(6) That ths applicant seeks as an axception to the provi=
sions of the aforesaid Order (3) to permit the disposal of sailt
water produced by applicant'e akove-dssoribed wells into an
~unlined surface pit located in Unit E of said Section 28.

(7) That applicant®s Elliott Well Nos. 1, 2, and 3 produce
gapproximately 12 barrels of water per day.

(8) That there is fresh water in the vicinity of the
above-described unlined pit for which a present or reasonably
. foreseeable beneficial use is or will be made.

(3) 2hat the evidence presented at the hearing demonstrates
that surface drainage from the area of the proposed pit is away
- from the arsa wherein said fresh water is located.

(10) That no evidence was presented to demonstrate that
-subsurface drainage or percolation of water from the propcsed
unlined pit would not be tcward nor affect said fresh water,

{11) That to protect said fresh water from the potential
‘harmful affects of the surface disposal cf produced salt water

] adAd wda
-

eaid pit the subjeci application shouid be denied.

IT I3 THEREFORE ORDERED?

{1) That the application of Marbob Energy Corporation for
an exception to Order (3) of Commission Order No., R-3221, as
amendad, to dispose of water preduced in conjunction with the
production of oil or gas, or both, by its Elliott Well No. 1
located in Unit E of Section 28, and its Elliott Wells lios. 2
and 3 located in Units H and G, respectively, of Section 29,
all in Township 18 South, Range 30 East, NMPM, North Benson Queen- -
Grayburg Pool,; Eddy County, New Mexico, in an unlined surface
pit located in the vicinity of gaid wells is hereby deniegd.

(2) That jurisdacticn of this cause is retained for the

entry of such further orders as the Commission may deem necassary,
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, DONE at Santa Fe, New Mexico, on the day and year herein-
- above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL_R. LUCERO, Chai

dr/




Docket No. 33-76

Dockets Nos. 3..-76 ard 1-77 are itentatively set for hearing on December 15, 1976 and January 5, 1977.
Applications for hearing must be filed at least 22 days in advance of hearing date.

FOCKET: COMMISSION FEARING - WELIESDAY - DECRABER 1, 1976

9 AM, OYL CONSERVATION CCLTIISSICN CONFERENCE ROQL,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5719: Applicztion of La Rue and Muncy for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant. in the atceve-s uyled cayse, seeks, as an exception to the provisions of Cormission
Order No. R-7221, y=rm;“31on to dispose of, into earthen pits, produced salt water from its
MeClay Federal Wells lice. 9 and 10, located in Units G and F, respectively, of Section 33,
Township 18 South, Range 30 East, North Benson Queen- Grayburg Pool, Eddy County, New Mexico.

Upon epplieation of La Rue and Luncy, this case will be heard De Novo pursuant to the
provisions of Rule 1220.

CASE 5720: Application of Harvey E. Yates for an exception tn Order No. R-3221, Eddy County, New Mexico.
Applicant, in ihe above-styled cause, seeks, as an exception to the provisions of Commission
Urder No. R-3221, permission to dispose of, into earthen pits, produced sait water from his
State Wells Nos. 1, 2, 3, 4, and 6 located in Units G, B, A, J, and H, respectively, of Section
32, Townshir 238 South, Ranre N Fast. North Renson Qxapn-Cravhnra Panl | BAdy Counts, Moz Magioo

Upon application of Harvey E. Yates, this case will be heard De Novo pursuant to the prcvisions
of Rule 1220,

CASE 5721: Application of H&S 01l Compesny for an excevtion +o £:310 5. 22921, Eddy County, New Mexico.
) Arpiilant, Iu lLe avuve-slylea cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earihen pits, produred salt water ricnm its
wcCiay Well No. 7, located in Unit C of Secticn 33, Township 18 South, Renge 30 East, North

Benson Queeanrayburg Ponl, Eddy County, New Mexico.

Upon application of H&S 01l Compeny, this case will be heard De Novo pursvant to the provisions
of Rule 1220.

CASE 5722: Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the sbove-siyled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, ;roduced salt water from his
Elk Well No. 1, located in Unit L of Section 32, Township 18 South, Range 30 East, North
Benso Theen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Gere Snow, iilC 2eo<e will bé heard De Novo pursuant to the provisiome
of Rule 1220.

.._CASE 5723: Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County,
T New Mexico. Applicant, in the 2above-styled cause, seeks, as an excepiion to the provisions

of Commission Order No. R-3221, permissicn to dispose of, into earthen pits, produced salt

water from its Elliott Well No. 1 located in Unit E of Seection 28, and its Elliott Wells Nos.

2 and 3 located in Units H and G, resvectively, of Section 29, all in Towmship 18 South, Range

30 East, North Benscn Queen-Crayburg Pcol, Eddy County, New Mexico.

Upon application of Marbob Energy Corporation, this case will be heard De Novo pursuant to the
provisions of Rule 1220,




Docket No, 28-76

Dockets Nos. 29-76 and 30-76 are tei.tatively set for hearing or October 27 and November 10, 1976. Applica-
tlons for hearing must be filed at least 22 days in advence of hearing date.

DOCKET: COMMISSION BEARING -~ WEDNESDAY - CCTOBER 20, 1976

9 AM, OIL CONSERVATI™ COLIATSSICH CONFERENCE ROOM,

STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5719:

CASE 5720:

CASE 5721:

CASE 5722:

/

. _CASE 5723:

Application of La Rue and Muncy for an exception to Order No. R-3221, Eddy Ccunty, New Mexico.
Applicant, in the above-styled cause, seeks, as an excepticn Lo the provisions of Commission
Order No. R-3221, pernission to dispose of, into earthen pits, produced salt water from its
McClay Fediral Wells Nos. 9 and 10, located in Units G and F, respectively, of Section 33,
Township 18 South, Range 30 East, Horth Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of La Rue and Muncy, this case will te heard De Novo pursuant to the provi-
sions of Rule 1220Q.

Application of Harvey E. Yates for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisicns of Commission
Order No. R-3221, permission to dispose of, into earth'n pits, produced salt water from his
State Wells Nos. 1, 2, 3, 4. and 6 locrted n Uind2e G, B, &; J. urd Y, mecnestively, ¢ Seciioca -
32, Township 18 South, Range 30 East, North Bensou Queen-Grayburg Pool, Eddy County, New ilexico.

Upon application of Harvey E. Yates, this case will be heard De Novo pursuant to the provisions
of Rule 1220. —

Application of H&S Cil Company for an exception to Order No. R-3221, Eddy County, New Mexico.
ADDllcant, in the aoove stvled cause, seeks, 28 an evnnnfinn to the p“0"1s‘““" af "n~7i::Av

Mellay Well ho. 7, Locateu in ii=i% 7 o1 section 33, Township 18 South, Range 30 East, North
Benson Queen-Gravh:r: ro00l, Eddy County, New Mexico.

Upon application of H&S 0il Company, this case will be heard De Novo pursuant to the provisions
of Rule 1220. —

Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commissicn
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from his
Elk Well No. 1, located in Unit L of Section 32, Tovnship 18 South, Range 30 East, North
Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Gene Snow, this case will be heard De Novo pursuant to the provisions
of Rule 1220, —

Application of Marbob Energy Corporation for an exception to Order ilo. R-3221, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks, as an exception to the provisions
of Cormission Order No. R-3221, permission to dicpose of, into earthen pits, produced salt
water {rom its Elliott Well No. 1 located in Unit E of Secticn 23, and its Elliott Wells Nos.
2 and 3 located in Units I and G, respectively, of Section 29, all in Township 18 South, Range
30 East, North Benson Queen-Grayburg Pocl, Eddy County, New Mexico.

Upon application of Mzrbodb Energy Corporation, this case will be heard De Novo pursuant to the
provisions of Rule 1220.




BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF MARBOR EMERGI CORPORZ.TION

rYOR AN EXCEPTION TO ORDLZR NO. R-3221,
AS AMENDED, EDDY COUNTY, NEW MEXICO.

CASE NO. 5723

[T T YR T 1)

APPLICATION FOR REHEARING

Applicant, by its attorneys, and in sugport hereof
respectfully states:

1. That on August 24, 1976, the 0il Conservation
Commission of New Mexico ("Commission") entered its Urder No.
R-5249, to which reference is here made, denying the application
for an exception to Order (3) of Commission Order No. R-3221, as
amended.

2. That Order No. R-5249 is erroneous, as follows:

(a) Contrary to Finding (8), there is no fresh water
in the vicinity of the unlined pit for which a present or reason-
ably foreseeable beneficial use is or will be made.

(b) Contrary to Finding (10), there was evidence that
subsurface drainage or percolation of water from the proposed
unlined pit would not be toward nor affecl fresh water, if any
is present in the vicinity of the unlined pit.

(c} Contrary to Finding (11) and Order (1), appli-
cant should nave bzen permitted to dispose of salt water pro-
duced from its wells in an unlined surface pit locatcd in the
vicinity of said wells.

WHEREFORE, applicant prays:




A. That the Commission grant a rehearing and that
notice of said rehearing be given as required by law;
B. That unnn rehoaring the Commission eater an

2

order granting applicant an exception to Commission Order No.

R-3221, as amended, to permit applicant to dispose of water pro-
duced from its wells in an unlined surface pit located in the
vicinity of said wells; and

C. For such other and further relief as may be just

in the premises.

MARBOB ENERGY CORPORATION

LOSEE & CARSON, P.A.
P. O. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant

"




BEFORE THE OIL CONSERVATION CO-AHISSION

C¥ THE STATE OF NEW HEXICO

IN THE 4ATTER OF THE APPLICATION
OF MARBOB ENFRGY CORPORATION :

FOR AN EXCEPTION TO ORDER NO. R~13221, H CASE NO. 5721
AS AMENDED, EDDY COUNTY, NEW MEXICC,

APFLICATION FOR REHEARING

applicant, by its attorneys, and in support hereof
respectfully states:

1. That on August 24, 1976, the 0il Conservation
Commission of HNew dexico ("Commission”) entered its Order No.
R-5249, to which reference is here made, denying the application
for an exception to Order (3) of Commission Order No., R~3221, as
anended.

2. 'that Order 'o. R-5249 i3 erronecus, as follows:

(a) Contrary to Finding (8), there is no fresh water
in the vicinity of *he unlined pit for which a presentvor reason-
ably foreseeable beneficial use ig or will Lbe made.

(b} Contrary to FPinding {(10), there was evideonce that
subsurface drainage or percolation of water from tha proposed
unlined vit vould not ve toward nor aifect fresh water, if any
18 present in the vicinity of the unlined pit,

(¢} Contrary to Uincding (11) and Cxder (1), apoii-
cant should have teen peruittsd to dispose of salt water pro-
duced from ita wells in an unlinoed suzrface pit located in the
vicinity of said wells.

WHEREFQXE, apolicant prays:




~. That the Commission grant a rehearing and that
notice ot zaid rehearing be given as required Ly law;

B. That upon rehearing the Commission enter an
order jranting applicant an exception to Commission Ordexr No.
R-3221, as amended, to pernmit applicant to dispose of water pro-
duced from its wells in an unlined surface pit located in the
vicinity of said wells; and

C. For such other and further relief as may be just
in che premises.

MARBOB LENERGY CORPO ON

X [ Aoy

A, J. losee, for

By:

LOSEE & CARSON, P.A.
B, 0. Drawer 239
Artesia, New MHexico 88210

Attornevs for Applicant

T T N T R T e



DIRECTOR
JOE D. RAMEY

. A. 1. losee
Losee & Carson

O1L CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE L
87501
LAND COMMISSIONER
PHIL R. LUCEKO

Re: CASE NO. 5723
ORDER NO. R~5249

Atzorneys at Law

Post Office Box 239

Applicant:

Artesia, New Mexico 88210

Marbob Energy Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

/ :
/JOE D. RAMEY Va
/Director

JDR/ fd

Copy of order also sent to:

Hobbs QCC X
Artesia OCC x
Aztec OCC

Other

STATE GEOLOGIST
EMERY C. ARNOLD
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Docket ilo. 21-76

Dockets Nos. 22-76 and 23-7% are tentatively set for rearing on August 4 and August 18, 1976. Applications
for hearing must be filed at least 22 days in advance of hearing date,

DOCKET: FEXAMINFR MEARING - WEDNESDAY - JULY 21, 1976

9 AM, - OTL CONSERVATION COMMISSION CONFERENCE HCCM,
STATE LAXD OFFICE BUILDING, SANTA FE, NEW MEXICO A

The following caces will be heard before Richard L. Stanets, Exariner, or Daniel S. Nutter, Alternate txamlner:

ALLGWABLE:

CASE 5715:

CASE 5716:

CASE 5717:

CASE 5718

CASE 5719:

CASE 5720:

CASE 5721:

(1) Consideraticn of the allowable production of gas for August, 1976, from seventeen prorated
pools in lea, Eddy, Chaves, and Roosevelt Countles, New Mexico,

(2) Consideration of the allowable preduction of gas for August, 1976, from four prorated poois
in San Juan, Rio Arriba, and Sarndoval Counties, New Mexico.

Application of Marathen 01l Company for a urnit agreement, Lea County Mow Mouilo., appiicvani, In
the above-styled cause, seeks approval for +hz llslleast Anderson Ranch Unit Area comprising 2,720
acres, more or less, of St24: iands in Township 1% South, Range 32 East, lLea County, New Mexico.

Appli-acicn of Atlantic Richfield Company for compulsory pooling and an unorthodox gas well locatien,
rddy County, New Mexico. Applicant, in the above-siyled cause, seeks an order pooling all mireral
interests in the Pennsylvanian forzation underlying the W/2 of Sectiion 33, Township 17 South, Range
2% ¥®act, £33y Counly, wew Mexico, 16 re aedicated to a well to pe drilled at an urorinodox lecation
1315 feet from the South ard West lines of said Section 33. Also to be considered will be the cost
of drilling and completing said well and the allccaticn of the cost thereof, as well as actual
operating ‘costs and charges for supervision. Also to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drilling sald well.

In the matter of the hearing called oy the 0il Conservation Cormmission on its own motion to permit
Petroloum Development Corporation, Commercial Union Assurance Companies, and all other interested
parties to appear and show cause why the Vaughn State Well No, 1, lccated In Uit E of Section 16,
Townsh.p 6 North, Range 17 East, Guadalupe County, New Mexico, should not be plugged and abandoned
i1 accordance with a Cormission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
Morad uil & Mining Company, Western Surety Company, and all other interested parties to appear
and show cause why the Campbell Wcll No, 1, located in Unit A of Section 25, Township 28 lNorih,
Range 35 East, Union County, New Mexico, should not be plugged and abandoned in accordance with

a8 Commission-approved plugging program.

Application of La Rue and Muncy for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of “ommission Order
No. R-3221, permission to dispose of, into earthen pits, produced salt water from its McClay Federal
Wells Nos. 9 and 10, located in Units G and F, respectively, of Section 33, Township 18 South,

Range 30 East, North Benson Queen-Grayburg Fool, Eddy County, New Mexico.

Application of Harvey E. Yates for an exception to Order No., R-3221. FAdy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its State
Wells Nos. 1, 2, 3, 4, and 6 located in Units G, B, A, J. and H, respectively, of Section 32,
Township 18 South, Range 30 Fast, North CZonson Queen-Grayburg Pool, Eddy County, New Mexico.

Application of H & S 0il Company for an exception to Crder No. R-3221, Eddy County, New Mexien.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Ccmmission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its
McClay Well No. 7, located in Unit C of Section 33, Township 18 South, Range 30 East, North
Benson-Queen Grayburg Pcol, Eddy Ccunty, New Mexico,

Application of Gene Snow for an exception to Order No. R-3221, Fddy County, New Mexico. Applicant,
in the above-styled causc, seeks, as an exception to the provisions of Commission Order No. R-3221,
permission to dispose of, Into earthen pits, produced salt water from his Elk Well No. 1, located
in ¥nit L of Section 32, Township 13 South, Range 30 East, North Benson Queen-Grayburg Pool,

Eddy County, MNeow Moxico,

Application of Marbob Energy Corporation for an exception to Order ko. R-3221, Eddy County, lew
Mexico. Applicant, in the above-styled cause, seeks, as an exception to the provisions of
Commission Order No. R-3221, peimission to dispose of, into earthen pits, produced salt water

from its Flliott Well lo. 1 lcecated in Unit E of Section 28, and its Flliott Wells Nos. 2 and 3
located in Units H and G, respectively, of Section 29, all in Township 18 Scuth, Range 30 East,
North Benson Queen-Grayburg Pool, Eddy County, MNew Mexico,
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OIL CONSERVATION COMM,
Santa Fe
REFORE THE OIL CONSERVATION COMMISSION
STATE GUr WEW MEXICO

IN THE MATTER OF THE APPLICATION OF :

HARVEY E. YATES COMPANY, GENE SNOW, :

MARBOB OIL COMPANY, SIMMS & REESE, : CASE NO.

AND LARUE & MUNCY, FOR AN EXCEPTION
TO CRDER NO. R-3221 AS AMENDED, EDDY
COUNTY, NEW MEXICO.

¥ o8  eu

" APPLICATION

CbME NOW HARVEY E. YATES COMPANY, GENE SNOW, MARBOB
OIL CCMPANY, SIMMS £ REESE, and LARUE & MUNCY, by and through
theix attorneys, and in support hereoi respcctfullv etate:

1. That applicants are the owners and operators of
the following leases located in Eddy County, New Mexico:

A. Harvey E. Yates Company -

Yates State Nos. 1, 2, 3, 4, and 6,
located in the NE/4, N/2 SE/4,
Section 32, Towaship 18 South,
Range 30 East, N.M.P.M.

B. ~ Gene 3now -~
Elk No. 1, located in the NW/4 SwW/4,
Section 32, Township 18 South, Range
30 East, N.M.P.M.

C. Marbob 0il Company -

Elliott Nos, 1, 2, and 3, locate

in the SW/4 NW/4, Section 28,
Township 18 South, Range 30 East,
N.M.P.M., and the S/2 NE/4, Section
29, Township 18 South, Range 30 East,
N.M.P.M.

D. Simms & Reese -

McClay No. 7, located in the NE/4 NW/4,
Section 33, Township 18 South, Range 30
Yasit, N.M.P.M.

7+t it sl
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E. LaRue & Muncy -~

McClay No. 9, located in the SW/4 NE/4,

Section 33, Township 18 South, Range 30

Fast, N.M.P.M,, and

McClay No. 10, located in the SE/4 NW/4,
Section 33, Township 18 South, Range 30

East, N.M.P.M.

2. Applicants seek an exception to the provisions
of 0il Conservation Commission Order No. R-3221 as zamended to
permit the disposal of saltwater produc=d by the above mentioned
wells in unlined surface niis of 5a5id lassces.

3. That there is no shallow fresh water in the
vicinity of the above described wells fcr which a present or
reasonably foreseeable bzneficial use is or will be impaired
by contamination from unlined surface pits located ir the
vicinity of =aid wells.

4. That the approval of chis Application will pre-
vent waste.

WHEREFORE, applicants pray:

A. That this Application be set for hearing before
an examiner and that notice of said hearing be given as required

by law;

B. That upon hearing the Commission enter its order

~granting applicants an exception to 0il Conservation Commission

Order No. R~3221 as amended to permit utilization of unlined
surface pits for the disposal of saltwater procduced by the

above described wells; ...d

e e

o i, by - Wb




C. For such other and further relief as may be just

in the premises.

HARVEY E. YATES COMPANY,
GENE SNOW, MARBOB OIL COMPANY,
SIMMS & REESE, LARUE & M Y

LOS
a..!v. u.l..a‘n::L 4.‘)3
ArWeW Mexico 88210

ALiorncyc for Applicants

e e+ e it . ypiar




BEFORE TIHE OIL CONSLRVATION COMMISSION

g/\ ' OF THL STATLE OF NEW MIXICO
N
r/

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION -

COMMISS1ION OF NEW MEXICO FOR
CASE NO. 5723
der No. R- 5-2f£9

THE PURPOSE OF CGHSIDERING:
APPLICATION OF MARBOB ENERGY CCRPORATION

VFOR AN EXCEPTION TO ORDER NO. R-3221,

AS AMENDED, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

'BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on July 21 ,

1t s
;1976 | at santa Fe, New Mexico, before Examiner Richard L. Stamqts

LT n ‘
i NOW, on this day of 63%;§AJL R 1976 , the

h
KCommlsSLOn, a .quorum being present, having considered the *estimony,
| H

Ythe reccrd, and the recommendations of the Examiner, and being

ifu;ly advised in the prenises,

FINDS:

(1) That due public notice having been given as required by
law, the Comwission has jurisdiction of this cause and the subject

.matter thereof.
Marbob Energy Corporation

ﬁ (2) That the applicant, ¢ is

ithe owner and operator of the Elliott Well No. 1 ’

‘ and its Elliott Wells Nos. and 3 located 1n Units g)
l located in Unit E _ of Bection 28 ,/land,fj*respect1ve_y of Secrlfn
lfall in Township 18 South,

IRange 30 East ’ NMPM, North Benson Queen-Grayburg PLO1,

b

i pady County, New Mexico.

]

{

(3) That Order (3) of Commission Order No. R-3221, as amended,

“prohibits in that area encompassed by Lea, Eddy, Chaves, and

i‘Roosevelt Counties, New Mexico, the disposal, subject to minor
|
b !}exceptions, of water produced in conjunction with the prcduction
J i
‘of o0il or gas, or both, on the surface of the ground, or in any

i
Epit, pond, lake, depression, draw, streambed, or arroyo, or in
§any watercourse, or in any other place or in any manner which

{,
¢

. would constitute a hazard to any fresh water supplies and said

disposal has not previously lbeen prohibited.




i (4) That the aforesaid Order No. R-3221 was issued in order
- to afford rcasonable protection against contamination of fresh
:watcr supplics designated by the State Engineer through disposal
of water produced in conjunction with the preduction of oil or
'vgas, or both, in unlined surface pits.
(5) That the State Engineer has designated, pursuant to

Section 65~3-11 (15), N.M.S.A., 1953 Compilation, all underground
ﬁwater in the State of New Mexico containing 10,000 parts per
;million or less of dissolved sulids as fresh water supplies to be
ﬁafforded reasonable protection against contamination; except that

|

13
}
.

said designation does not include any water for which there is no

| present or reasonably foreseeable beneficial use that would be
!
|

|
iimpaired by contamination.
(6) That the applicant seeks as an exception to the provi-

sions of the aforesaid Order (3) to permit the disposal of salt

1

|
|
|

gwater produced by applicant's above-described well into an unlined

I
:surface pit located in Unit é of said Section Z§ .
| o

g (7) That applicant's Elliott Well Nos,l),zlpuqd: 3

iproduc%%'approximately [2—- barrels oi water per day.
it

ol Qe e upperper T the

' foreseeable™Nyeneficial use is or will be made that wou

.impaired by conbtamination from the subject pit.

1

s

Queen-Gravburg o0l is such thg# reinjection of produced

I

!

]

{ (9) That the nature of the reservoir of i Nor+th Benscn
i .

|

1

iwater into said reservoir wowld refult in greater ultimate recovery;

of o0il and gas therefrom thez€b\ preventing waste.

{(10) That to preve the waste oil and gas in said

North Benson QueemcGrayburg 0ool, permanent authority to

. 'dispose of duced water from applicint's\Elliott Well Btn. 1 locate

,
d its Elliott Wells Nos. 2 and G,
28/ in ~= unlined surface pitson sailq lease should not

in Unit E %f Secti

Eb granted.
1
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(8) That there is fresh water in the vicinity of the above-described

‘unlined pitg for which a present or reasonably foresceable beneficial use is or |
vill be made. '

(9) That the evidence presented at the hearing demonstrates that
;surface drainage from the area of the proposed pi?&éﬁyis away from the area
: wherein said fresh water is located. |
| (10) That no evidence was presented to demonstrate that subsurface
drainage or percolation of water from the proposed unlined pit%?ijwould not be
toward no- affect said fresh water.
(11) That to protect said fresh water from the potent1a1 harmful affects

of the surface disposal of produced salt water in said p1;€$§ the subject

'app]1cat1on should be den1ed

T IS THEREFORD ORDERED:

v
i

| (1) That the application of Marbob Energv Corporation for

an exception to Order (3) of Commission Order No. R-3221, as amended, to

d1spose of water produced in conjunction with the produsgkyn of 011 or gas, or
)

both by fits Eltiott Well Ne. 1 located in Unit E and its El]1ott Wells Nos. 2

{and 3 Jlocated in Units H and G, raspectively, of W

XoKALMUXEN Section ___ 29, all in _4& Township _18 South » Range 30

i 4

b i East | nMPM, North Benson Queen-Grayburg Pool , Eddy

County, New Mexico, 1nAun]1ned surface p1u'1ocated in the vicinity of said

wells1s hereby denied.

f§ (2) That jurisdiction of this cause is retained for the entry of such

;further orders as the Commission may deem necessary.

i
! DONE at Santa Fe, New Mexico, on the day and year hereinabove

'designated.

RFR R TR oo




BEVORS P O1L COUSHRVATION COMMISSLON

/ ] O ‘“Wilw SWATE OF NUW HMEMICO
4"' E;

1IN THL MATTER OF THE HEARING ,
| CALLED BY THE OIL CONSERVATION '\¥é904//

E‘CO"‘{ISbIO_\ OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

l

h ‘j CASE NO. 5723 D& NOVO

:; Order No. R-5249-A
;iAPPLICATION OF MARBOB ENERGY CORPORATION

it FOR AN EXCEPTION TC ORDER NO. R~-3221,

QAS AMENDED, EDDY COUNTY, NEW MEXICO.

H

ORDIR OF THE COMMISSION

¢ BY THE COMMiSS1ON:

This cause came on for hearing at 9 a.m. on January 17, 1977,
at Santa Fe, M¥ew Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this day of , 1977, the

Commission, a quorum being present, having considered the testimony
prosented and the exhibits received at said hearing, and being
fully advised in the premises,

INDS

$ (1) That due puplic notice having been given as required

by law, the Commission has jurisdiction of this carsce «nd the

subject matter thereof.

1
!
o
:
]
!
IR
B
7
i

(2) That the applicant, Marbob Fuiorsy Corvoration, is
?the owner anid operator of the #lliott sll lo. 1 located.in
Uinit 1 of Section 28, and its Elliott tells dos. 2 and 3 located
in Units I and G, resvectively, of Secition 2%, all in own- ;
shiv 13 Soubkh, Range 20 Last, NapM, Morth heonson Queen-Grayburg

‘Pool, oddy Countv, MNew Mexico.

(3) hat Order (2) of lowaission 2rdor Ho. R—~3221, as
arended, prohlbits in that area encompassed by Lea, Dddy,

P, 1

Chaves, and 2oosevelt Counties, tew Mexico, the disposal,

ubject to ninor exzeplions, of wataer nroduced in conjunction
Wil the production of oil or gas, or hoth, on the surface of
e oo aor Loy oAany i (RISt 1o domroagas SI A i
S L DUy 2 N sy PO, Lol AR DI, ULy

straarxl, 0r arroyo, or Lnoany wallreourses, o in o any otnor

Placr o in oy mannesr welioel o ouid

consztiftubo a hazard o oany
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Dreaet o. X=5249-A

fresh water supplies and said disposal has not previously been
proh:ibited.

f (4) 'That the aforesaid Order No. R-3221 was issued in order
%to afford reasonable protection against contamiration of fresh
féwater supplies designated by the State kngineer through disposal
i F =4

i of water produced in conjunction with the production of oil or

|
i
! gas, or both, in unlined surface pits.
4
|

(5) nhat the State Engineer has designa , pETST4dnic oo

1953 Sompitadter, all underground

Cjk“‘//” water in the State of Nevaexico containing 10,000 parts per

million or less of dissolved solids as fresh water supplies to
be afforded reasonable protection against contamination; except
that said designation does not include any water for which there
is no present or reasonably fureseeable beneficial use that
would be impaired by contamination.

-

(6) 17that the applicant seeks as an excepticn to the provi-
wmicascon 10 o pme

: . P ) .

sions of the aforesaid Crder (3) ¢e—pessit lhe—disposatr 0of salt

water produccd by applicant's above-described wells into an

unlined surface pit located in Unit E of said Section 28.

(7Y That applicant'’s Elliott Wells Wos. 1, 2, and 3 produce
approximately 12 barrels of water ver dav.

(s That there is fresh

—

vater in the vicinity of the

anove~described unlined »it for wnich a present or rcasonaply

tores: apla oo

RN

(%1 That tals mtatter cawme on For hearing before Dxaminer
i

Richard L. Stamets on July 21, 1276, and pursuant to this hearing,

- Drder o, R-53249 san issucd Lo Case No. 3722 on hegusc 24, 1975,
wiaich orxder denizd the application of Marbob Bnergy Corporaizion
Canr
for Sadd 2xcepilion Lo Order (3) of Commission dcder tiu. R=3221.




e
TCase Yio. L0723 De Hovo

ctoward nor aisfect freshh water.

suriace pit located on said lezase,

‘nro uction of o0oil or gas, or bhoth, from emexr 1llictt Well Lo. 1 |

Order No. [=53249-F

(10) That such denial was predicated on said exist;hce of
fresh water in the vicinity of said pit, the lack of evidence
as to the direction of subsurface drainage or percolation of water
from the proposed unlined pit, and the pOtential threat to said
fresh water posed by such drainage or percolation.

(11) That on September 13, 1976, the applicant, Marbob
Energy Corporaticn, filed application for hearing De Novo of
Casr Ne. 5723 and the watter was set for hearing before a quorum
of the Commission.

{12) That this matier came on for hearing De Novo on
January 17, 1977.

(13) That the evidence presented demonstrates that surface
drainage from the area of the proposed unlined pit would not be

toward nor affect fresh water.

(14) That the evidence presented demonstrates that subsurface

drainage from the area of the proposed unlined pit would not be

(15) That there appears toc be no shallow fresh water in the
vicinity of the subject pit for which a present or reasonably
foreseeable beneficial use is or will be made that would be
impairad by contamination from the subject pit.

(16) That the applicant should he pernitted to dispose of

water nroduced by wells on the above-descriped lease in an unlined

I IS THERETFTORE ORDERED:

(1) That thoe annlicant, Marbob bDnergy Corporation, is hereby

(€]

{
granted an 2xcapntion to Order (3) of Comaission Order o, r-3221,

as anended, to disposae of water nrodaced 1n conjunction with the

| s

located in Unit & of Section 28, and the Hliloit Woells os. 2 and

3 located in Units i and G, respectively, of sSeciion 29, all in

Townshin LD Soubtlhy, 2ange 30 Daso, [T, orth Boason Queen~Grayburg
- : 1
. . : : !

Pool, Dady Couvniy, Jew Moxico, onoan oanliandd suriace pib 1located

H

‘o salc tensao.,
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(2) That the Sccretary-Director of the Commission may by

3
ably appears to the Secretary-Director that such rqpission would

H
.

i :

iadministrative order rescind such authority whenever it reason-
b

|

1

serve to protect fresh water supplies from contamination.
| e s et s . . .
‘ (3) That jurisdiction of this cause is retained for the

i
i
;entry of such further orders as the Commission may deem necessary.
i
|

i DONE at Santa ¥z, New Mexico, on the day and year herein-

rabove designated.
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