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MR. NUTTER: We_ will call next Case Number.5820.
MS. TESCHENDORF: Case 5820, application of Texas

0il & Gas Corporation for compulsory pooling, Eddy County,

New Mexico.

We have also been contacted by the applicant in this’

case and they request that we continue this case until the

March 23rd Examiner Hearing.

«

7

MR. NUTTER: CasSe Number 5820 will be continued to

the Examiner Hearing scheduled, to be held at thisfSame place

at nine o'clock A.}., March 23rd, 1977.. - - L
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

do hereby certify thgt the foregoing and attached Transcript

of Hearing before theé N~ “Mexico Oil Conservation Commission
was reported by me, and the same is a txue and correct record
of the said proceedings to the best of my knowledge, skill and

ability.
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BEFORE THE
—_— " “--NEW MEXICO OIL CONSERVATION COMMISSION
2 Santa- Fe, New Mexico
March 23, 1977 !

EXAMINER HEARING
IN THE MATTER OF:

~ CASE
5820

Application of Texas 0il & Gas Corpora-
? tion for compulsory poollng, Eddy
County, New Mexico.
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MR, STAMETS: At this time we will call Case 5820.
N : ’ -2 | MS. TESCHENDORF: Case 5820, application of Texas

— ' 3] 0il & Gas Corporation for compulsory pooling, Eddy‘County,

. : 4 || New Mexico.
5 MR. STAMETS: There being no appearances 'in Case 582(
- 8| it will be dismissed.
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that the foregoing and attached. Transcript
of Hearing before the New Mexico 0il Conservation Commiséion

was reported by me, and the same is a true and correct record

ability.
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Sﬁdﬁay“F,ﬁﬁorflsh; C.S.R,
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{ do hereby certify tnat the fzzigoi§§ﬁ )
a complete récord of the pz;oc:o ﬁl ﬂ' (
the Examiner lieari of Case Ho. 977 o

‘ /" ExgmineYy

NP - o e tlon Comm. 3sion
New Mexico 01l Conservation i 38208
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Mr. Joel Carson ORDER NO. R-5404
Losee & Carson :

Attorneys at Law

Arteésia, New Mexico 88210

-Enclosed herewith are two copies of the above-rsfeyen

-Artesiag OCC - x =

OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE
87501

" LAND COMMISSIONER STATE GEOLOGIST

PHILR. LUCERO o EMERY C. ARNOLD
March 30, 1977

Re: CASE NO. 1820

Office Box 239 “Applicant:

Texas 0il & Gas Corporation

Y = JL L5V,
Dear Sit:

aq -
“

rars
N e N A W AN

Commission ordei’ recently entered in the subject- case.

urs very truly

JDR/£d

Copy of order also Sent to:

Hobbs ocC X

Aztec 0OCC .

Other

, L - : ' S
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. BEFORE THE » o f
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 16, 1977
EXAMINER HEARING
)
IN THE MATTER OF: )
- , )
aApplication of Texas Oil & Gas Corpora- ) CASE
tion for compulsory pooling, EAdy ) 5820
County, New Mexico. 7 )
)
BEFORE: Richard L. Stamets, Examiner |
’ . !
. f\ ¥
_ TRANSCRIPT OF HEARING T
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1] MR, STAMETS: We will ¢all at this time Case 5820.
; 2 MS. TESCHENDORF: Case 5820, application of Texas
- 3|l 0il & Gas Corporation for compulsory pooling, Eddy County,
e 4 || New Mexico.
, :’“ 6 This case has also been continued to the March 9th
. ,
o 8 |l hearing at the request of the applicant.
Lo
o _ , A
i e 7 MR. STAMETS: Case 5820 will be so continued.
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! , REPORTEZ'S CERTIFICATE -
2 I, SIDNEY F. MORRISH, 2 -Cortified Shorthand Reporter,

3 ldo hereby certify that the foregéing and attached Transcript

< W - \“\‘r . N .

?} 4 lof Hearing before the New Mexico 0:.1 Conservation Commission
\ ¢ 6 lwas reported by me, and the same is a true and correct record
W :

/V\%;, o - 6 lof the sald proceedings to the best of my knowledge, skill and
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] BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
2 Santa Fe, New Mexido
‘ February 2, 1977
3 -
EXAMINER HEARING
4
IN THE MATTER OF: p )
6 ] )
o Application of Texas 0il & Gas Corp. ) CASE
7 for compulsory pooling, Eddy County, ) 5820
New Mexico. )
8 . )
—————— \:T'--:-—-—.————*—_-————--“————-————‘o.&———---—-——
3 o B o
O = .|| BEFORE: Daniel S. Nutter, Examiner
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boéziz“‘ 11 TRANSCRIPT OF HEARING
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-MR. NUTTER: Thevhearing will come to order, please.
The first case this morning will be CasérNumber 5820.

MS5. TESCHENDORF: Case 5820, application of Texas Oil
& Gas Corporation for FQWpulsory pooling, Eddy County,
New Mexico. )

The Commiésioner'has heard from the applicant in thi
Y'heariﬁg. .
MR. NUfTER: CaSe 5820'w111 be‘contiﬁued to the

Examiner Hearing scheduled to be held at this same

nine o'clock A.M., Fébruary 16, l§77.

case and they request that we continue it until the February. 14ith:
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! ’ REPORTER'S CERTIFICATE

2 I, SIDNEY F. MORRISH, a Certified Shorthand Réﬁ‘orter,

3 lldo I{ereby certify that the foregoing and attached Trangcript
4 lof Hearing before the Nekw Mexico bil Con‘ser\?étio’n Commission
5 was- reported by me, and the same is a Erue and correct record

6 lof the said proceedings to the best of ny knowledge, skill ‘and

7 lability:

13
14 | ..
Y s
. - !l ‘
<‘ }‘
15.
16 ' £
; I do hereby ceriie: ; . o
2] *Lixy that the forégoing 1s '*-
17 “ a completo reoord of tha rrocesdings in
o = ‘ S AN _-_~_6 . -
. the Exzuineg: hearing of ”20
18 » heard by ne op . IR [77 o ??
" e % A\ -+ Examiner
3 New MexTce 011 Conservation Conmission
20 -
e
21 /’
ey
- b d
-~ I 'f"!
22 | Ry
e
23 / ‘ ‘
;“.‘..
F A
24 || /-
i/
25/
/,l




~2a

CASE 5891:

C”Efis‘é’ 5820:

\

CASE 5892:

Examiner Hearing - Wednesday - March 23, 1977

‘;'-.,

-

Docket No, 9-77

Application of Sam H. Snoddy for directionai drilling and & non-standard gas proration unit, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the directional drilling
of two 13,500 foot Morrow test wells from & single drilling site in the extreme Northwest five acres
of the NW/4 SE/4 of Section 25, Township 20 South, Rsnge 32 East, Potash-0il Area, Lea County, New
Mexico. Applicant proposes to vertically drill each of said wells to a depth of approxlmately 3000
feet and to then directionally drill one well in a Northeasterly direction bottoming sald well in

the approximate center of the NE/4 of said Section 25, and to then directionally drill the other

well in a8 Southwesterly direction, bottoming said well in the approximiate center of the SW/4 of saia
Section 25. Applicant would dedicate the N/2 to the first of the aforesaid wells, and would dedicate
a non-standard 160-acre unit comprising the SW/4 of said Section 25 to the second.

(Continued from March 9, 1977, Examiner Hearing)

Application of Texas 0il & Gas Corporation for ‘compulsory pooling, Eddy COunty, New Mexico.
Applicent;, in the above-styled cause, seeks an order pooling all mineral interests in the

Wolfcamp and Pennsylvanian formations underlying the W/2 of Section 4, Township 22 South,

Range 26 East, Eddy County, New Mexico, to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and completing said well

and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision. Also to be considered will te the designation of applicant as operator of the

well and a charge for risk involved in drilling:said well.

Southeastern New Mex:lco nomenclature case calling for the creation and extension of certain poola in
Eddy and Lea Counties, New Mexico. s

(a) CRBATE a new pool in Fddy County, New Mexico, classified as .2 gas pool for Atoka product,ion

and designated as the East Burton Flat-Atuka Gas Pool. The disc(, tery well is the J. C. Williamson
& D. W. Underwood et al Wilhamson Federal Well No. 1 located in ‘Unit J of Section 9, Township 20
South, Ran.ge 29 East, NMPM. Said pool would comprise:

LR

" TONNSHIP 20 SOUTH, RANGE 29 FAST, NMPM
Section 9 E/2 :

(b) CREA'I’E a new pool in Lea County, New Mexico, classified as a gas pool i‘or Morrow production and
designated as the North Eidson-Morrow Gas Pocl. The discovery well is the Sabine Production Company
North Eidson Fee Well No. 1 located in UBnit M of Section 34, Tovmship 15 South Range 34 East, NMPM,
Said pool would comprise-

TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM ’

_'Satfon 3% W2
(¢) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware prodﬁction
and designated as the Forehand Ranch Delaware Pool. The discovery well is the Husky Oil Company of
Delawsre Forehend Well No. 2 located in Unit K of Section 15, Township 23 South, Range 27 East, N/PM,
Said pool would eomprise.

TOWNSHIP 23 SOUTH, RANGE 27 EAS"‘ NMFiIA

Sectfon 15: SWf

(a) CREATE ‘d new pool 1in Eddy County, Nevw Nexico, classified as a gas pool’ ‘for Strawn® p“oduction
and designated as the Grayourg—Stravm Gas Pool. _The discovery. well is the Amoco Production Compc’iy
EmpiTeé South Déep Unit Gas Com Well No. 8 located in‘Unit L of Section 33, Township 17 South, Pange
29 East, NMPM. Ssid pool would comprise:

TOWNSHIP 17 SOUTH, RAMGE 29 FAST, NMPM
Section 337 S/2

(e) CREATE e new pool in EBddy County, llew. Mexico, classiried as a gaq pool !‘or Morrow production
“and designated as_the Indien Flats-Morrow Gas Pool. The discovery well 1s the Perry R. Baso Blg
- Eddy Unit Well No l.l l6cated in~tnit J of Seenon 35, Tmmship 21 South, Range 28 uaet., M.(PM, ’

-pocl. =Gu1u Compy vise:

q.\m"

TOWNSHIP 21 S\’}Uﬁi, HANGE 28 EAST, NMPM
Sectlon 35: "E/2

(r) CREAT? a new pool in Eddy COunty, New Mexico, classit‘ied as a gas pool. for Morrow productidn
and designated as the South Maroon Cliffs-Morrow Gas Pool. The discovery well is the Perry R. Bass
Big Bddy Unit Well No. 44 located in Unit H of Section 16, Township 21 South, Range 30 Eaﬂt, NMPM,
Said pool would comprise:
.
TOWNSHIP 21 SOUTH, RANGE 30 RAST, WMPM
Section 16: E/2




BEFORE THE OIL CONSERVATION COMMISSION
OF THF STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR ' B B
THE PURPOSE OF CONSXIDERING:

CASE NO. 5820
Order No., R-~5404

APPLICATION OF TEXAS OIL & GAS

CORPORATION FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO, '

'ORDER _OF THE COMMISSION

‘BY THE COMMISSION:

~__This cause came on for hearing-at 9 a.m, on Ma¥ch 23,1

p a -1
SERElYy TR NS RN VT A ANl T ey AT

at Santa Fe, Mew Mexico, before Examiner Richard L. Stamets,

oy
i

’

NOW, on this 20th . day of March, 1977, the Commission,
a quorum being present, having considered the record and the
recommendations of the Examiner, and being fully advised in
the prémises,

FINDSt

That the applicant failed to appear at:said hearing, and
its application should therefore be dismissed.

-t Bt b S S e o 2 LA 12 8 3

“That Case No. 5820 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. - e -

STATE OF NEW MEXIco® &  ~
~OIL CONSERVATION COMMISSION

e




Examiner Hearing - Wednesday - Mareh 9, 1977 T Donket No. &-77

-2~

A

Tl

\‘\ i
N _6,

SN

CASE 5876:

CASE 5820:

CASE 5867:

CASE 5877:

© CASE 5878:

CASE 5879:

CASE 5880:

rio.

.?"

A

Application of Atlantic Hichfield CO"pdnJ for an unorthodox location and simultaneous dedication,
Lea County, N&w Mexico. Applicant, in the above-styled cause, seeks authority to simultanecusly
“dedicate a previously approved 320-aere non-standard Jalmat gas proration unit comprisins, the /2
¢.' Section 29, Tovmship 2 South, Range 37 East, Lea County, Mew Mexico, to its William . larrison
VA" WH %Well No. 2 loceted in UAI€.D and W312iam H. Harrison "D" Wells tlos. 17and 6 in Units L and
N, respectively, of said Section 29. Applicant further sceks approval of an unorthodox location
for its William H. Harrison "D" WN Well No. 6 at a location 660 feet from the South line and 1980
feet from the West line of said Section.

Application of Jerome P. McHugh for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, secks authority to-commingle Gavilan-Pietured Cliffs and
Blanco-lesaverde production in the wellbore of his June Well No. 1 lotated in Unit B of Section
28, Tcwnship 28 North, Range 3 West, Rio A“rlba County, New Mexico.

(Cont1nued from Fetruary 16, 1977, ExamlnL; Hear1ng)

Application of Texas 0il & Gas Corporation for compnlsory poollng, Eddy County, New Mexico.
Applicant, in the above-siyled cause, seeks an order pool;ng 211 mrineral 1nterests in the
Wolfcamp and Pennsylvenian forrations underlying the ¥/2 of Section 4, Township 22 South, ..
Range 26 Last, Eddy County, New Mexico, to be dedicated to a well to be drilled at a standard
location tlereon. ' Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost ‘thereof, as well as:actual operating costs and charges for
supervision. Also to be considered will be the designation of applieant as operator of the
well and a charge for rlsk involved in drilling said well.

(Contlnued from February 16, 1977, Eyaﬁlner Hearing ) S O P - R

Appllcatlon of Texas 011 & Gas Corporat:on for compulsory poollng, Eﬁdy County, New Mex1co
Appllcant, in the’ above-styled cause; secks un order pooling all mineral 1nterests in the
Wolfcamp and Pennsylvanian forfmations undeflyinig ‘the S/2 of Section’ 19, Townshlp 21 South,
Range 27 East; Burton Flat Field, Eddy County; New" Mex;no, 1o be” uedxuateu LO7iVE FOrrest
Well No. 1 to be located in Unit N of said Section 19. Also to be con31dered v*ll be the
cost of completing said well and the tllccation of the cost the*eof as well as’ ‘aetusl
-—-operating costs and ch»vpes for supe1v131on Also to be considered will be the designation
of applicant as operatoY of the well and a charge for risk involved in completion of said
well.

Application of Great Lakes Chemical Corporation for two non~standard gas proration units, San <
Juan County, New Mexico. Applicant, 1n the above- styled cause, seeks approval of two. 160~ “acre,
non-standerd Blanco Mesaverde gas proratlon units comprising the SE/4 of Section b; and the VW/4
of Sectlon 35, respectively, Township 27 North, Range 8 West, San Juap Connty . New Mevino.
Applieatlon of Michael T. Gottlieb.for two non- -standard gas prorat1on units, San Juan Couniy,
New Mexico. Applicant, in the above- -styled cause, seeks approval of two 1€N-acre non-standard
Blanco Mesaverde gas proration units comprising the NE/4 of Section 3, and the SW/4 of Section’
;7, respectlvely, Tcwnshlp 27 North, Range 8 West, San Juan County, New Metlco.

Apnllcstlon of Mbrr1s R. An.we11 for ccmpulsory pooling,tEﬂdy County, New Mexico. "ippllea‘t in -
the. above-styled cause, seeks an order pooling ‘all mineral interests in thé PennSV‘"anzan fv;gu»‘un
underlying the N/2 of Section 12, To¥nship 22 South, Range 26 East, South: Carlsbad Field, Eddy .
County, Nov Mexico, to Te dedicated to a well to be drilled‘at a standard location ‘thereon, : Also
to Ué considered will be the cost of drilling and complefing said well and the allocation of thée
cost thercof, as well as actual operating costs and charges for superv131on Also to be congidered
will be the.designation of applicant as operator of the well and a chdrge for risk involved in
drilling said well. -

Appllcation of Horris ‘R. Antweil Tor compulsory pooling, ' Eddy County, New' México. Applicant, in
the above-st§1ed cause, seeks an, orgder poo]lng a1l nmineral interests in the- Pennsylvanian forma—
“tion underlying the S/2 of ‘Section 20. Totmship 18 South, Range 25 East, Eﬂdy County,:“\r
to be dedicated to a well t& be drill itandard 10Lat10n thereon, A ‘considered.
“wiil be the ¢ost of ‘driliing and comple “wiell end the allocati n__"

" “well as dctual operating costs and charges for éuperv1sxon. Mo to be considered w111 beﬂthe

“designation of applicant as operator of the well arnd a eharge for risk involved in dr*lling

' said well.
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LAW OFFICES

.OSEE & CARSON, p.A.

‘ .
g R i ‘-,‘-,/ [ ‘|
3 A.J. LOSEEJ I P ' ’\ 1] 300 AMERICAN HOME BUILDING . AREA CODE 508
" n y . - . . - -
; JOEL M. CARSON - li‘ ¥ P.O.DRAWER.239 746-3803
CHAD mcxsnsoﬁ: LRl e 97 [ 1|, ARTESIA, NEW MEXICO 88210 )
~ . P ~ N

Febrvary 15, 1977

Miss Lynn Teschendorf.

New Mexico”0il Conservation Comm1s310n
Legal Division

P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Miss Teschendorf: "y

We would 11ke to request a continuation for the application
i - —of Texas 0il & Gas uorporatlon for compulsory pooling, Eddy
o6 ER L County, New Mexico, Case No. 5820, and for the application
. of Texas 0Oil & Gas Corporation for compulsory poollng,(Eddy
County,; New Mexico, Case No. 5867. We-ask if you could piease
e gset these two cases up for hearing on the March docket,-  and
that we be furnished with the docket of said hearlng. Thank
you for your a531stance in this matter.

Yours truly,

'LOSEE & CARSON, P.A.

' L//JGél“M.,Carson
JMC:bjm : S ) ) S

T
K

cc: Mr. Darrell SmiEh
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CASE. 5861

CASE 5862

CASE_5863:

" CASE 5864:

CASE 5865
3

CASE 3867:

Exaniner Hearing ~ Wednesday .- February 16, 1977

pri, and applicant seeke.itg amendment-to-

Docket Noi 6-77

Application of Hanaon 01l Corporation for a salt uater disposal well, Eddy County, New Mexico.
Applicant, in the above-styled cause,- seeks authority to dispose of produced salt water into the
Delaware formation in the open hole interval from 1926 to 1978 feet in its Sulphate Sister Well
No, 1, located in Unit E of Section 13, Township 25 South, Range 26 East, Eddy County, New Mexico.

Applicatlon of Palmer 01l and Cas Company for an unorthodox gas well location, San Juan County,
New Mexico. Applicant, In the above-styled cause, seeks approval for the unorthodox location of
its Federal 1 Well Mo, 1 loceied 1525 feet from the South.line and 820 feet froh the East line of

“Section 1, Tovnship 31 North, Range 13 West, Blanco Mesaverde and Basin-Dakota Pools, San Juan County,

New Mexico.

e
Application of Amerada Hess Corporation for an unorthodox of1 well location, Rio Arriba County, New
Mexfco.

feet from the South line and 1500 feet from the West line of Section 29 Township 25 North, Range 5
West, Rio Arriba County, New Mexico, said well having been projectead as a Basin-Dakota gas well at a
standard gas well location for said pool.

Application of Agua, Inc. for the amendment of Order No. R—5137, Lea County, New Mexico. Applicant,
in the above-styled cause, ‘seeks the further amendmenr of Order No., R-5137, which authorized the
disposal of produced salt water into the San Andres formation through the open-hole interval from
approximately 4000 feet to 5000 feet in applicant's Blinebty-Drinkard SWD System Well No. A-22;

‘iocated in Unit A of Section 22, Township 22 South, Range 37 East, Blinebry-Drinkard-Langlie Mattix

Area, Lea County, New Mexico. Said order, as amended, limited surface 1njection pressutes to 800
‘injection pressuresy¥rio 1500 psiv
e

Applicant, in th above—

noayremds
reiimic

Application of Inexco 011 Co. for 320-acre spacing, Lea County, New Hexico.

Pennsylvanian Gas Pool Les. COunty, New Hexico.

In the absence of objection, the Commission will
adopt such 320-gzcre- soacing.

Application of Union Texas' Pettrolcum for an exception to casing and cementing requirements of order
No. R-111-A, Lea County, New Mexico. Applicant, in the above-styled'cause, seeks an exception to

the casing and cementing requirements of Order No. R-111-A to eliminate the salt protection string in
a well it proposes. to drill in Unit D of Section 33, Tovnship 20 South Range 34 East, Lynch Yates-
Seven Rivers Pool, Lea County, New Mexico, . .

Application of fexas Oil & Gas Corporation for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above~styled cause, ‘seeks an ordeg pooling.all mineral interests in the Wolfcamp and Pennsyl-
vanian formations underlying the s/2 of-3ection 19, Township 21 South, Range 27 East, Burton Flat
Field, Eddy County‘ New Mexico, to be dedicated to its Porrest Well Ne. 1l to be located in Unit N of
said Section 19. Also t6 be considered will be “the cost of completing said well and the allocation

of the cost thereof; as well as actual operating costs and charges for supervision. Also to be
considered will be the designation of applicant as operator of the well and a charge for risk

involved in completion of said well.

(Confinued from the February 2, 1977, Examiner Hearing,}

“' CASE 58203

CASE 5868

CASE 5846:

Applicdtion of Texas’ 0il & “Gas Corporation for compulsory pooling, Eddy County, New Mexico.  Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Holfcamp ‘and Pennsyl-
vanian formations underlying the W/Z70f Section 4,  Township 22 South, .Range 26 East, Eddy County, New
Mexico, to be dedicated to a weéll to be drilled at a standard location thereon.  Alse to be considered
will be the cost of drilling and completing said well and the allocatfon of the cost thereof, as well
as actual operating costs and charges for supervision. Also to be considered will be the desigﬂation
of applicant as operator of the well and a charge for risk involved'in drilling said well,

Application of Harvey E. Yates Company for an unorthodox.gas well location, Eddv County, New Mexico,
Applicant, in the above=styled cause,’ geeks approval for the unoxrthodox location of 'its Travis Deep
Unit Well No. 1 to be drilled 1980 feet from the_South line and 1684 feet from the West line of

be dedicated to the well.

~ Section 18, Aounahip 18 South, Range 29 East, Eddy Couuty, New ‘Mexico, the S/2 of said Section 187to

(Continued and Readvertised)

*Application of Harvey E. Yatea Compeny for an unorthodox gas well location, Eddy Courty, New Mexico.

Applicant, £in the above—styled cause, seeks approval“for the unorthodox location of its Empire South
Deep Unit Well No. 13'to be drilled 660 feet from the South line and 1432 feet from the West line of
Section 30, Township 17 South, Range 29 East, South Empire Field, Eddy County, New Mexico, the $/2 of
sald Seciion 30 to be dedicated to the well.

RECE s

(83

Applicant, in the above—styled _cause, seeks approval for._ the inorthodox location of its .
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CASE 5820: (Continued & Readvertiaed) e

T e L

Docke;p Nos. 6-~77 and 7-77 are tentacively set for hearing on February 16 and March 9, 1977.
hearing must be filed at least 22 days in advance of hearing date.

Docket No. 5~77

Applications for

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 2, 1977

9 AJM, - OIL CONSERVATION COMMISSION CONFERENUE ROOM, -
STATE_LAND OFFICE BUILDING, SANTA FE, NEM MLXICO

The- following cases will be heard before Danfiel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 5834:

CounLy, New Mexico. Applicant;
in the Wolfcamp and Pefinsylvanian
East, EddyCounty, lew Mexico,

Application of Teras 0il & Gas Corporation for compulsory pooling, Eddy
in the sbove-styled cause, seeks an order pooling all mineral interests
formations underlying the W/2 of Section 4, Township 22 South, Range 26
to be dedicated to a well to be drilled at a standard location theréon. Also to be considered will be
the cost of drilling and completing said wéll and the allocation of the cost thereof; as well as actual
operating costs and charges for supervision. Also to be considered will be the designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

(Continued & Readvertised) . R

CASE 5835:

Application of Sun o11 Cempany for directional’ dtilling, Lea County, New Mexico. Applicant, in the

which is 2310 feet from the-South and West lines of Section 27 Township 9 South Range 36 East, .
Crossroads S$iluro-Devonian Pool, Lea Céiinty, New Mexico, and. to directionally. drill said well in such -
a marnér as to bottom it in the Siluro-Devonian foriation within 50 feet of a point 2310 feet from the
South line and 2540 feet from the West line of said Section 27, P

{Continued & Readvertised)

CASE 5840:

"proraf1on units in Towmship 31 North, Range 7 West, San Juan County, New Mexico:ija’ 310. 48~acre Basin-~

Application of Palmer 0il Company for non-standard proration “units and unorthodox‘lhcations, San Juan
County, New }bxico. Applican in the above-styled cause; seeks approval for thi ozloulng_non:standardl_

Dakédta unit comprising Lots 5,” 6, 7, and 8 and the E/2 SH(ﬁ and SE/4 of Section 2; the folloklng Blanco
Mesaverde and Basin—Dakota“"nits' 323 :39 acres comprisiﬂg Lots 5, 6, 7, and 8 ‘and /2 sWlG of Section 3
and Lot 5'4nd the /2 SE/4 and SH/4 SE/4 of Section 4; 320 acres comprising the Bf2 SW/4 and S/2 SE/&4

of Section 3 and NW/4 of Section 10; and 320 acres comprising the W/2 SW/4 -of Scction 2, ¥/2 SE/4 P

of Section 3, and NE/4 of Section 10; the following Fruitland and Pictured Cliffs Units: 150.48

acres comprising lots 5, 6, 7, and 8 and the Ef2 SW/4 of Section 23 175.76 acres comprieing lots 5, 6,
7, and 8 and W/2 SW/4 of Section‘?, 160 acres comprising the W/2 sw/a of Section 2-and ‘N2 SE/4 of
Section 3; 160 acres comprising the E/2 SW/4 and $/2 SE/4 of ;Section 3; and 147.63 acres comprising

Lot 5 and the SHI4 SEf4 and EIZ SE/4 of Section 4.

< o

Applicant proposes to dedicate the above lands to various wells to be drilled at orthodox and
vnorthodox locations as follows: Section 2: 2200 fcet from South and 800 feet from Edst lines; and
800 feet from South and 1@)5 féet from West lines, Section 3: 800 feet froi North and West lines, 3
800 feet from-South and, 1850 feet from West: lines, and 1400 feet® from South and 1110 feet from East
"ifnes; Section 4: 800 feet from South:and Bast lines; ‘Section 10: 1800 feet from North and 850

feet from West lines, and 1525 feet from ‘Horth and 1850 feet from East lines.

(Continued from Januagy 19, 1977, Examiner Heari¥g)

CASE 5843:

Application of. Dome Petroleum Corpotation for pool creation and assigument of a discovery allowable,
McKinléy County, New Mexico. Applicant, in the above~styled cause, seeks the creation of a new oil
pool for Entrada production and the assignment of approximately 25,800 barrels of oil discovery
allowable to the discovery well, belng applicant's Feéderal 15 Well No. 1 located in Unit F of
Section 15, Township 19 North, Range 5 West, McKinley County, New Mexico.

In the matter of the hearing called by. ithe 011 COAservation Comission on its own motion to consider
the creation of a new pcsl for the production of gas from the LCakota’ and Morrison formations, said
pool to be desigiated the Wagon Mound Dakota-Morrison Gas Pool and located in Townst'ip 21 North,
Range 21 East, Mora County, Hew Mexico,

o

Application of aKcLLy Cii Company for downhole conming ng, Rio Arriba County, New México. -Applicant,

in the above-styled cause, seeks authority to commingle Pictured"Cliffs and Chacra’ production in the
wellbores of the Jicarilla "C" Wells Nos. 9 and 17 located in Units K and D, Section 28; Nos, 11 and

19 in Units L and-1, Section 27; Nos, 12 and 13, Units C and B, Section 33; No. 10 in Unit H, Section 22;
and No. 15 in Unit G, Section 34 all in wanship 25 horth. Range 5 West, Rio Arriba County, ,New Mexico,
and to provide for administrat’ve approval of the commingling downhole of additional wells in Sections 5
and 6, Township 24 North, Range 5 West, and Sections 21 and 34, Township 25 North, Range 5 West,

s
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Page 1
: BEFORE, THE :
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 5, 1977
EXAMINER HEARING
‘ )
|l In THE MATTER OF: R -
- ’ )
Application of Texas 0il & Gas Corpora- ) CASE
N tion for compulsory pooling,.Eddy ) 5820
County, New Mexico. - )
.v‘ )
3 / 13
BEFORE: Daniel S. Nutter, Examiner
TRANSCRIPT OF HEARING
| I APPEARANCES
For the New Mexico 0il Lynn Teschendorf, Esq.
Conservation Commission: Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico’ "
W
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' 1 MK, NUTTE&:V ﬁexﬁiiluéaiivgﬁgﬁﬂéhring to order,
| r 2 || please. The first casé this morning will be Case Number 5820. -
- 3 MS. TESCHENDORF: Case 5820, application of Texas
f ) 40il & Cas Corporétidn for compuigory pooling, Eddy Counﬁi)
5 F 5 || New Mexicol
S 6 We have heard froﬁ the applicant in this case and

T they have requested that we continue it until the February 2nd

powp 4
[e]

hearing. : e
% ' 3 9 MR. NUTTER: Case Number 5820 will be continued to
o -g ¥ 10 | the Examiner Hearing scheduled to be held at this same place atf|
i’ - . 5 AETUAN . o
B - S . . ] R
S ] g( & '3 Iillnlne o'clock A.M., February 2, 1977.
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REPORTER'S CERTIFICATE

do hereby certify that the foregoing and attached Transcript

of Hearing before the New Mexico Oil Conservation Commission

ER N

was reported by me, and the same is a true and correct record

of the said proceedings to the best of my knowledge, skill and

MORRISH, a Certified Shorthand Reporter,

ASl ney_E{ berléh, C.S.R..

¥

|

|
|

eporting Service.|

sid morrish reportin
R

0. 122, Santa Fe, New Me;

Phone (505) 982-9212

General Court R

825 Calle Mejia, N

N OTR S ERE

‘A eonplese recovg of

-2 =

o~

o2y

i do hereby cprhf‘y that the foyp oomg is

the B wne FAE Tl T in
e Lkxziiiner hearing of Cage -o J‘Xza
heard by ne on:i.. R / 1977
¢ on. “. reeeennd foP 2 1346 .

~ . -5

Now Yo Nl 41, Bxami - :
New Hexico Ollv Conservation Cornriaissior?—er
£
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New Mexico4 87501 ‘

Phone (505) 982-9212

-

sid morrish reporting service
General Court Reporring Service,|

825 Calle Mejia, No. 122, Santa Fe,

Page 1

- _ BEFORE THE )
NEW MEXICO OIL CONSERVATION CCOMMISSION
Santa Fe, New Mexico
December 15, 1976

EXAMINER HEARING

- S L G e G S T a T e At G T AR GS5 Y Ge e D GEY S S e G R e S M e e G S SR G S W W G e m

IN THE MATTER OF:

(o 7

CASE
5820

Application of Texas 0il & Gas Corpora-
tion for compulsory pooling, Eddy
County, New Mexico.

13

14

15

16

17

18

21

22

23

24

25

20

APPEARANCES

For the New Mexico 0il

Lynn Teschehdorf, Esq.
Conservation Commission:

Legal Coursel for the Co@ﬁiSSidn
i State Land Office Building
- S Santa Fe, New Mexico
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MR. STAMETS: The hearing will please come to order.

'MS. TESCHENDORF: Case 5820, application of Texas

dil and Gas Corporation for compulsory pooling, Eddy County,

If the Examiner please,‘we,have heard from £he
applicant in this cééé{ there was a mistake in the ad so we
would like to continue it to January 5th and readvertise it.

MR. STAMETS: Case 5820 will be readvertised and

1
2 We will call first Case 5820,
— 3
4
' 5 [ New Mexico.
- 6
H 7
ot
¢ 8
}oi
s g °
i -E 8 10 || continued to the January 5th Examiner Hearing.
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REPORTER'S CZRTI:TCATE

‘I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby certify that #he foregoing éﬁd attached Transcript
rof Heéaring before the New Mexico 0il Conservation Cqmmissionl
was reported by me, and the same is a trﬁe and correct record
of-the said proceedings to the best of my knowledge; skill andh

ability.

/
i

1dney Morrlsh,
1

C.S.R.
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Dockét No. 1-77

~.

Dockets Hos. 3-77 and 5-77 are tentatively set for hearing on January 19 and February 2, 1977. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COE."‘;AI&QION HEARING - TUESDAY -  SANUARY 4, 1977

OIL CONSERVATION COMMISSION - 9 A.M,.- - ROOM 205,
STATE LAND OFFICE BUILDIHG, SANTA FE, NEW MEXICO

CASE 5824: Application of Raymond Kaves for -an exception to Order No. R-3221, Eddy County, New Mexico. Applicant,
in the sbove-styled cause, secks, as sn exception to the provisions of Commission Order No, R-3221,
permission to construct and operate an earthen evaporation pit in tbs NE/4 SW/4 of Section 2, Town-
ship 20 South, Range 20 East, Eddy County, MNew llexico, for the dibposal of produced water from oil
and gas wells Iin Eddy and ‘Lea Counties, New Mexico.

Docket No. 2-77

DOCKET: EXAMINER HEARING -~ WEDNESDAY -~ JANUARY 5, 1977

9 A.M. ~ OIL CONSERVATION COWMISSION 'CONFERENCE ROCM,
STATE'~'IMD OFFICE BUILDING, SANTA FE, NEW MEXICO

— M
QASE 5820: (Continued & Readvertised)

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Exaniner:

CASE 5825: Application of Harvey E. Yates Company for compulsory poollng, Eddy County, New Mexico,. 'Applicant,

CASE 7620 ' Applicatlon of Atlantlc Richi‘ield COmpmwy for three" unorthodox locations( and simultaneous a8 dieation,
CASE 5827: Applicatibn of Atiﬁﬁtzc Richfield Company for four unorthodox locatiorns and simultaneous ded1cation,

CASE 5828: Appl).cation of Atlantxe Richfield COmparw for an unorthodo,( gas well location, Eddy Count:,', Néw Mexico.

g e

iz S ,Af,x‘

\ '-Applicat:lon Of Texas 0il_ & Cas. Cornorat1on f‘ov aommilzory- nogling Eddy- Coun‘,.“ -New- Mexdcos - Applicant, Y d
7 in the above—styled cause, seeks an order poohng 311 mineral ‘interests in the Wolfcamp and Pemnsylverian
formations underlying the W/2 of Section 4, Tovmshlp 22 South, Range 26 East, Eddy County, New Mexieo,
to be dedicated to a well to be drilléd at a standard loeat).on théreon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof, as well as sactual
operating costs and charges for supervision. AlSo to be considered will be the fasignation of applicant
as operator of the well and a charge for risk involved in drilling said well.

in the above-styled causé, ceeks an order pooling all mineral interests in the Wolfcamp and -
PennsylVanian® formations underlymg the 8/2 of Sectlon 36, Tovmship 17 South, Rarnge 26 Fast, ‘Atoka~ | :
Pennsylvanian Gas Poal, Eddy County, New Mexico, to be dedicated t¢ a well-to be drilled at a standard
~location, Also %o be considered will be the 'cost of drilling and completing said well and the alloca-
tion of the cost thereof, as well as actual operating costs and charges for supervision., Also to be
con31dered will be the demgna*ion of applicant as operator of ’he well and a charge for risk involved
*in drllling said well

b o

Lea County,. New Mexico, Ippllcant, in the above-styled cause, seeks’ authority to <‘1rmltaneously
dedicate a previously approved 185-acre Eumont gas proration unit comprising the SW/4 and” SW/4 NW/4
of Section 19, Township 21 South, Ranoe 36 East, Bunont, Sas Pool, Lea County, New Mexico, to its State
WE DE Wells Nos., }, 3, and 4 located at unorthodox locat.lon: in Units E, K, and M, respectively, of
said Section 19,

lea County, New Mexico: Applicant, in the above-styled cause, seeks authority to simultaneously
dedicate a previously approved 275-acre Eumont gas ‘proration unit comprising the 'W/2 E/2, N/2 NW/I,, and
SE/4 WW/4 of Seetion 19, Tovmshlp 21 South, Range 36 East,  Eumont Gas Pool, Lea County, New Mexico,"to
its State 176 Wells lNos. 2, 3, 4, and 6 located at” unorthodox locations in Umts 0, J, G, and C,
respectively, oi‘ said Seetion 19, -

')
i

Applicant, in the above-styled cause, Secks approval, for the unorthodox gas well location of its

Robinson Gas Com Well No. 1 to be drilled 1850 feet Trom the MNorth line and 660 feet from the West

line of Section 27, Township 17 South, Range 29 ‘L',ast, Grayburg—\&orrow Gas Pool, Eddy County, New Mexzco,
~-the N/2 of said Section 27 to be dedicated to the well.

1
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Docket Ho. 34-76

Dockets Nos. 1-77 and 2-77 ure tentatively sel for hearing on January $ and 19, 1977. . Applications for
hearing must be filed at lenst 22 days in advance of hearing date.

DOCKET: EYAMINER HEARING - WELCNESDAY - DECEMBER 15, 1976

9 AM. - OIL CONSERVATION COVMISSION CONFERENCE ROQM,
STATE LAND OFFICE BUILDING - SANTA PE, NEW MEXICO

The folloaing ceses will be heard tefore Richard L, Stamets, Examiner, or Daniel S. Nutler, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for January, 1977, fron seventeen pro?uted
pools in Lea, Eddy, Chaves, and Roosevelt Counties, MNew Mexico.

(2) Consideration of the allowable production of gas for January, 1977, from rour prorated
pools in San Juan, Hio Arribka; and Sandoval Counties, New Mexico.

CASE 5796: (Continued [rom Noverber 10, 1976, Exeniner chring) S
In the mtter of the hearing called by the 0il COnservatlon Commission on its own'imotion to
: - permit Hixon Developrent Company, Nation#l Surety Cerporation, and all other ‘inteéTested
o - parties tn appear and show cause why the Central Bisti Unit Wells Nos. 41, 46, 47, 49 and 50
- located in Units D, I, K, M, and O, respectively, of Section 16, Township 25 orth, Range 12
West, Bisti-Lower Gallup Pool, San Juan County, New Mexico, should not be plugged and abandoned
in accordance with a Commission-approved plugging program,

. CASE 5815: kpplication of Mark Production Company for compulsory pooling, dey County, “New Mexico. Applicant,
R ) : . . ’ : iﬁ‘the above- styled cause, seeks an order pooling all mineral interests in‘the San Andres foria- -
: T R 7 T4 underilying the NW/4 SE/4 of Seeciion 1, Township 18 South, Range 26 East, Red Lske-San Andres :
; Po&., Eddy Countyy’New Vex1eo, to be dedicated to a weli~to be drilled at a standard Jocation
theiéon. Also to be cohsidered will be the cost off drllllng and »ompletlng said. well dand the
aiiocation of “1ii¢ ¢o5i LheTeol, as well as actual operating costs and charges for supervision.
Also to be considered will be tie designation of applicant as operator of the well and a charge -
for risk involved in dr1111ng sald well,

CASE 5816 5816: Application of Texas 0il & Gas Corporatlon for an unorthodox gaq well location, Eddy County,(New
Yexico, - Appllcant, in the above-styled cause, secks appreval for the unorthodox gas well location
of its Huber Federal Well No. 1 to be drilled 1,087 feet from the North line and 2280 feet from
the East line of Section 27,”Township 23 South, Range 22 Fast, Fddy County, New Mexico, the N/2
of said Section 27 to be dedicated to the well,

. .

CASE 5820: Appllcailon of ‘Texas 011 &. Ca'“Corporatlon for ccmpulsory pooling, Eﬂdy County, hew Féx1co
Applicant, in the above:§§y}: cause,{’seeks an ordeP peeling aly mineral interests in the ¥olféamp
ard Pennsylvanian formations undellylng the W/2 of Section 4, Tovmshlp 22 South;: Range 22 Fasi,
Eddy County, New Mexico, to be dedicated to a well to be drilled at a Standard location thereon.
Also to be considered will be-the cost of drilling and completing said well and the allocation

ff ; of the cost thereof, as well as actual operating costs and chirges for supervision. -Also to be
e considered will be the designation o” appllcant as operator of the well and a charge for risk
T A ~. involved in dr1111n5 said well.

. R ) CASE 5817: ° Applicatlon of Read & Stevens, Ine ; for. an,unorthodox gas Well location, Eddy County, New Mexico. =
I Applican* in-the-above-styled cause, seeks’ approval for the Lnorthodox gas well 1ocat10n of its
L . W.:R. State Comm. Well No. 1 to be drilled 660 feot from the Souths 1ine ana 950 Test T Tom the
- R Fast line of Secticn 6, Township 21 South, Range 27 East, Burton Flat-Morrow Gas Pool, Eddy
e . Conty, Hew Mexico, Iots 9, 10, 15, and 16, and the SE/4 of said Section 6 to be dedicated to
’ R ; the well "

¥
CASE 5818: Application of Union 0il Company of California for the reinstatement of". al10hable, Eddy- County,
New Hexlco Appllcagt, in the aboxe~>ty1ed causé, seeks reinstatement of oil allowzble for its
Tracy Well No. 1 located in Unit C of Section 10, Township 22 Soulh, Range 27 East, Esperanza- iy

Delaware Pool, Edoy County, Hew Uex1co iy

CASE 5819: In the matter of the hear:ng called by tﬁe 011 Conservation CommlsQion on'its own mwotion to permit
"7 Scurlock 0il-Company to avpear and show cause why it should not be found in violation of . Rule 801,
Commission Rules end Regulations, for purchasing, acquiring, transporting or handlirng of crude
petroleum oil prooucei in excess of the allowable by Union 0il Company from its California Tracy
Leasé¢, Esperanza- Delaﬂare Pool hddy County, Hew HMexico.

CASE 5823: Application of Thornton Hopper for salt water disposal, Eddy County, Neu Mexico, Avuplicant, in.
~  the.above-styled cause, seeks authdirity to dispose of produced salt water into thHé Delaware
formation through the open-hole interval from 1937 feet to 2000 Teet of his Bradley Federal
¥Well Ho. 6, located in Unit D of Section 11, Township 24 South, Hange 26 East, Black River-
Delaware Pool, Eddy County, New Mexico.
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_November 2 3, 1976

Miss Lynn Teschendorf
o New Mexico 0il Conservation Commission
Legal Division
P. O. Box 2088
Santa Fe, New Mexico 87501
Dear Miss Teschendorf: ,
f;; ; ' Enclosed for filing, please find three copies ofyan_applica—
S o .4 ... _tion for Texas 0il & Gas Corp. for compulsory pooling in Eddy - —
B County, New Mexico. ‘ '
We ask that you please set this case for hearing on your -
December 15 schedule, if at all possible, and that you fur-
nish us with a docket of the hearing.
Yours truly,
LOSEE & CARSON, P.A.
JMC:bjm
Enclosures
cc w/enclosure: Mr. Darrell F. Smith
¢ ¢
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BEFORE THE OIL CONSERVATION COMMISSION

' STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
TEXAS OIL & GAS CORP. FOR COMPULSORY
POOLING IN EDDY COUNTY NEW MEXICO

CASE NO. 5920

o a0 e e

APPLICATION

COMES NOW TEXAS OIL & GAS CORP., by its attorneys,

and in support hereof, respectfully states:

1. That, except as hereinafter noted, applicant

"is the owner or operator of the entire working interest from

/2

. the surface through the Pennsylvanlan formatlon underlying

»Vthe W/2 of Section 4, Towrship 22,South, Range 26 East,

N.M.P.M., to be dedicated to a well located 2,3100feet from
tge North line and 1,980 féet from the West liqg of said
Seqtiéh 4, Eddy’Cdunty,'NéW:Mexigo.

2. That Texas 0il & Gas Corp., Superior'oil Company,

and Allied Chemical Company are the owners of the vil and gas

- leasehold estate comprising the W/2 of said Section 4rand a
' portlon of said owners have not agreed to pool thelr interest

:with appllcants.

3. To avoid the drilling of unnecessary wells, to

protect. correlative rights, and to afford the owner of each

interest in the W/2 of said Section 4 the opportunity to re- — -

cover or receive without unnecessary expense a just and fair

share of the gas in said pool; all mineral interests, whatever




they may be, from the surface through the PenﬁéYlvanian forma=-
tion underlying the W/2 of said Section 4, should be pooled.

4. That any non-consentiné working interest owner
that does not'péy his share of the estimated well cost should
have withheld from production his sﬁare of the reasonabie well
~cost, plus an additional 200% thereof, as the reasonablergharge
for the risk involved in the drilling of the well.

5. That applicant should be authorized tpAwitﬁhold
<ffom productidn the proportionate share of a reasonable super-
vision chaige aﬁtributable to each non-consenting working
interest.

WHEREFOﬁﬁ, applicant ﬁrays}

A.v That this application be set for hearing before
an examiner and that notice of said hearing be given as re-
quired by law. “

B. That upon\hearlng the Comm1351on enter its

order poollng all mineral interests, whatever they may ke,

from the surface through the Pennsylvanlan formatlon anderlylng

the W/2 of Sectlon 4, Township 22 South Range 26 East, N.M. P M.,

to form a 320-acre gas spacing unlt to be dedlcated to applicant'
well.
C. And for such other and further relief ésymay be

just in the premises.

TEXAS OIL & GAS CORP.

R

N N



BEFORE TBEWOIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION OF

TEXAS OIL & GAS CORP., FOR COMPULSORY = CASE NO. 58240
POOLING IN EDDY COUNTY, NEW MEXICO :

L2

S

APPLICATION

| Comms NOW TEXAS OIL & GAS CORP., by its attorneys,
‘and in éupport ﬁereof, respectfully states: .

-b 1. That, except as hereinafter noted, applicant
is the owﬁer or operatog‘of the entire working interest from
the surface through the Pennsylvanian formation underlying”

" the W/2 of Section 4, Town§h$9_22 South, Rahge 26 rast,

N.M.P.M., to beudédicated to a we}l_located»té}ilgifgg;.from
the North 1line and 1,980 feet EEom Ehe Wesdt line of said
Section 4,'Edéy'céunty; fiew Mexico.

_;; ‘Tﬁét Texas 01l & Gas Corp., Superior Cil Comban},
and Allied Chemical Cohpﬁny are the owners of{the oil ﬁnd gas ..
leaéehold>estate cb&prising gﬁe ﬁ/é of said éectiéh é,and a
porﬁion‘of sald owners ha§é not agreed to poéi their interest
with applicants.

3. To avoid the drilling of unneeessafy wells, to
protect correlative rights,; and to afford thé ownex Sf each
interest in the W/2 of said Section 4 the opportunify,té re~

" cover or receive without unnecessary expense a just and fair

share of the gas in sald pool, all mineral interests,'whatever



-" " 31‘71‘{ ’}§

they ﬁay be, from the surface’through the Pennsylvanian forma-

tion underlying the W/2 of said Section 4; should be pooled.

4. That any non-comsenting working interest owner
- that does not- pay hié share of the estimated well cost should
have withheld from production his share of the reasonable well

cost, plus an additional 200% thereof, as the reasonable charge

5. ‘That applicant should be authorlzed to withhoid
£rom production ;'he"proportiOnate share of a reasonable supef—
vision charge attributable to each non~consentin§ working =

WHEREFORE, apglicant prays:

A. :That this appiioation be éet for heafing before

- an examiner ahd that notice of said hearing be given as re-~
“quired by law.

B. That upon heérihg fhg’Comﬁission énté; its}“
order pooling all mineral interests, whateverx theyxmay‘be,
from the surface through the Pénnsylvanian formation underljing¥‘

%'th§ Q/é 6fﬂgédﬁion 4,”Townsﬁip 22 Séuth} Range 26 East, N.Mi?.ﬁ.}
to fofm a 320-acre gas spacing unit to be dedicated to appiioant's
well, | |

C. and for such other and further rel%ef as may be’_
Just in the pfémises.

TEXAS OIL & GAS CORP.

ol fonr

~ LOSEE CAR ON, P.A.
Qe Artesia, w Mexico 88210

Attorneys for Applicant




\;Tﬂgﬂa?;M,.mtowheﬁ§a¢;cateé to a well loeated~f2,31§}ggg+ foem .

" the North line and 1,980 feet from the West line of said

BEFORE THE OIL CONSERVATION COMMISSION
"STATE OF NEW MEXICO
IN THE MATTER OF THF APPLICATION OF

TEXAS OIL & GAS CORP. FOR COMPULSORY
POOLING IN £DDY COUNTY, NEW MEXXCO

CASE NO. 5 F20

94 .. -

N e et o i, 2 ot

APPLICATION
COMES NOW TEXAS OIL & GAS CORP., by its attorneys,
and in support hereof, respéctfully statiag: ) &

1. That, eoxcept as hereinafter noted, applicant
is the owner or operator of the entifeuworking interest from

the surface through the Penrsylvanian formation underlying

the W/2 of Section 4, wansﬁip 22 South, Range 26 East, . f?

n .

S=stizn 4, Eddy County, New lexico.
2. 'That Texas Oll & Gas Corp., Superior Oil Cowmpany,

and Allied Chemical Cbmpany are the‘o¥pers of the oil and gas

PR -}

leiséhbld estate comprising the ¥/2 of said Section 4, and a
portion of said owners ha#e not agreed to pool their interest
with applicants.

3. To avoid thé drilling of unnecessary weils,’to
brogect‘cﬁrrﬁiaéiVe riqﬁ;a, and to @ffotd the>qwner of each
ihteréat in the wW/2 of séid S8ection 4 tﬁe'opportpnity to re~
cover or receive without unnecessary expense a just andvfﬁir

shara of the gas in said pool, all mineral interests, whatever

e e e kit n A e S



they may be, from the surface through the Pennsylvanian foxma-
tion underlying the W/2 of said Section 4, should be pooled.
4, That any non-consenting working‘intereat owner

that does not pay his share of the estimated well cost should

“have withheld from production his share of the reasonable well

~GoBt; pius dan—additional 200% thoreof;, as the reasonable charge

Q

for the risk involygd in the drilliing ox th@,?éilaﬂmwwwm,vnwww;'

5. That applicant should be authorized to withhold
from production the proportionate share of a reasonable supex-

vision charge attributable to each non-consenting working

»1pterest.

WHEREFORE, applicant prays:

A. That this aﬁpiication be set for hearing before

an examiner and that notice of said hearing be given as re-

gquired by law.
B. Tkat vpon hearing the Commission entex its
order pooling all minoral interests; whatever they may be, -~

from the surface through the Pennsylvaniar.formation underlying

the W/2 of Section 4, Township 22 SOuth Range 26 Fast, ﬁ M P. M.,

to form a 320~acre gas gpacing unit to be dedicated to applicant's

well.
©C. And for such other and further relief as may be
just in thé promises.
TEXAS8 OIL & GAS CORP.

Byx
LOSEE C:A ON r .A .

P. O. Qrawgxr 239

Arxtesia, w Mexico 88210

Attorneys for Applicant

.,\‘\\
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DRAFT . ~

dr/ BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL. CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5820

L - . - Oorder No. R~ 540Y
APPLICATION OF TEXAS OIL & GAS )

CORPORATION FOR COMPULSQRY POOLING R

EDDY COUNTY, NEW MEXICO. ’ ;

ORDER OF THE COMMISSION

"BY THE COMMIQSION

This cause came on for hearing at 9 a.m. on hhrd123 , 1977
at Santa Fe, New Mexico, before Examiner Richard L. Staméts

NOW, on this day of March » 1977 , the Commission, -

a quorum being present, having considered the record and the recom-
mendatlons of the Examlﬁer, and belng fully advised-in the premises,

IT IS THEREFORE ORDERED:

That Case No. 5820  is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herelnabove
d681gnated.



