. CASE 5838: TRANSOCEAN OIL, INC.
§  FOR APPROVAL OF THE FRENCH UNIT
o AGREEMENT, CATRON COUNTY, NEW MEX.
§
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OlL. CONSERVATION COMMISSION
p. O. BOX 2088

SANTA FE, NEW MEXICO 87501

Februaxy 7,

- Mr. Donald D. Becker

Attorney at Law )
3939=C San Pedro, N.E.
Suite 8

Albugquerque, New Mexico 87110

Re

Dear Mr. Becker:

1978

Case Ho. 5838
French Unlt Area

' The French Unit Area operated by Transocean 0il, Inc.,
was terminated on January 6, 1978, with an effective date

of December 1, 1977.

I trust this suff1c1ently answers your inguiry.

If not, please contact me.

Very truly yours,

- (Ms.) LYNN TESCHENDORF
General Counsel



3939-C §AN PEDRO, NORTHEAST, SUITE 8

DONALD 1. BECKER

ATTORNEY AND COUNSELOR AT LAW

February'Z, 1978

Mr. Carl Ulvog-

Senior Geologist

0il Conservation Commission
P. O. Box 2088 N

Santa Fe, NM 87501

Re: French Unlt Area,
Catron County, New Mex1co
Case No. 5838
Order No. R-5370

Dear Mr: Ulvog:

CONSERVATIC,

- {...\\.ﬁ—-v---.-.ln-ﬁ [

-6197

e 2 TP “co——
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N
v
Sa , ‘ ~1 (’o II i,

Would you please advise me as to the status of the

French Unit Area.

If you have any questiomns or comments regarding this
matter, please do not hesitate to contact me.

o gl

Donald D. Becker

RN

ALBUQUERQUE,NEW MEXICO 87110

PHONE (505) 883-8946




e , Unit Name - FRENCH UNIT (EXPLORATCRY |
. | : Operator = TRANSOCEAN OIL, INC. __ ; } :
| County ~CATRON , |
DATE GECGASE W0 7 S EFFECTIV] o — ‘
¢ FFECTIVE ~TOTAL TE SORSCLTICN
< ‘ . PATENTED SEGREGATICN
AZPEQUED —QCC ORDER NO DATE ACREAGE STATE FEDERAL | DOSRSSwwas Clavss | |
Commissioner ~ Commission s7egy —= A
w o X : ol E
1-24-77 2-8-77 © 0 34,542,04 . 4,578.08 27,391.91 2,472.05 Yes M
M
, UNIT AREA
TOWNSHIP 1 NORTH, RANGE 16 WEST, NMPM ‘ _ “
Section 6: All : C o R _ s
TOWNSHIP 1 NORTH, RANGE 17 WEST, NMPM : .
"Sections 1 through 5: All _ . ‘ : ‘ ‘ P
Sections .9 tnrough 15: /».E. . , , : . : ’ _ _ _ s.;...p.\ mﬂv
Sections 22 through 26: 511 ‘ S . : _ .tvnﬂ‘.\ 1 Wﬁm

TOWNSHIP 2 NORTH, RANGE 16 WEST, NMPM

Sections 30 and 31:  All . , | IR . : . \A@ﬂtw\\ -7

TOWNSHIP -2 NORTH, RANGE 17 WEST, MM®M S B Y
Sections 6 and 7: A1l v R - ,
Sections 17 through 35: All _ ‘ L ; m%%

TOWNSHIP 2 NORTH. RANGE 18 WEST, NMPM

Sections 1 through 3: All
Sections 10 through 15: All
Sections 23 through 25: All




N . |
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Unit Name FRENCH UNIT (EXPLORATORY)

o ' " -
. - Operator TRANSOCEAN OTI., INC : .
, : , County CATRON _
STATE LEASE  INSTI- o : , RATIFIED = ACREAGE
TRACT NO, .. NO. TUTION SEC. TWP, RGE. . SUBSECTION DATE ACRES NOT
‘ , _ RATIFIED LE
17 16-2076 c.s. 2 1N I7W  Lots 1, 2, 3, &, S/2N/2, S/2(All) 1-7-77 638.08 | ' TrazsOceen |
18 16-2105 C.s. 6 2N 17w tLots 1, 2, 3, 4, 5, 6,77, S/2NE/4, 1+7-77 1,098.25 , TransOcaen
E L - SE/4NW/4, E/2SW/4, SE/4(ALL) - , R
. 7 . 2N 17w Lots 1, 2, 3, 4, N/2NE/4, E/2W/2, ,
A e . 8/2SE/4
o 19 1G-2108 c.s. 32 2N 17 ALl : , , 1-7-77 1,280.00 © PransCcesa <
36 2N 17w All , -
20 LG-2109 c.s. 1 2N 184 Lot 2, SWMN™*, SE/4NW/4, 1-7-77 841.75 - . TrensOcean ¢
. NE/4SW/4, War%SE/4 | :
. , 2 2N 18% Lots 1, 2, 3, 4, S/2N/2, $/2(All) 1-7-77
, 21 . Le-2111 . C.5.0 12 2N 18W | NW/4NE/4, S/23W/4, SW/4 1-7-77 720.00 i imsbcsem o
i 13 2N, 18w N/2NW/4, SW/ANW/4
, 15 2N 18w W/2
: - Fadl t\!w..
) WRe
e 5 N
AAMT3E -
. - T 7
\A sl \\N
. -] .
, ) J?




TransQccans Oii, Ine.

tHouston, Taxas 77(02

IN REPLY REFER TO!

UNITED STATES
DEPARTMENT OF THE INTERIOR

[Rpay = .
GEOLOGICAL SURVEY ' t' lﬁj"z;“y;ﬁ-{;}}r e

FEDERAL CENTER, DENVER. COLORADO 802235 Q AR Y L
1Is7T Ao ;

11:'. DEC | « 197+

e s BN A
peEe 8 1A SN :

A o B

M CONSERVA o COMM
Santa e

Attantimn: Mr, Dovald G, Juper
1700 First City East BHudlding
1111 Yawmin

Gantlavon:

Your applicatisn of Hovesber 5, 1976, filed with the Agsisteut Avea 011
and Gas Supervisor, Roswell, New Maxico, requests the designation of the
French unit area evbracing 34,542.04 acres, sore or lass, Catron Comty,
Nets Mowlco, as logicelly subject to exploration and developmenit wxler
the unitization provisions of the! #neral leasing Act as amended,

Pursuant t0 undt plan regulations 30 CFR 226, the land requssted as
outlived on your plat nmaxked 'Fxibit 'A’, French nf{t" 18 hexcby
dhaiznated as a togical wit area. ‘

The unit agroswent suviltted for the arsa designated should provide for
a well to penstyate 30 feet into the bagement couplex or to a depth of
4,500 feet. Your proposed use of the Form of Aproement for Unprowsd
Areas will be accepted with the modifications raquested in your applica-
tion provided it {8 Hurther :wdified as follows:

add the words “as amended” after (30 F.R. 12319)
in Section 26, Wondiscriminstion. ,

1f conditions are euch that further wodification of sald standard fom
is deesasl necassary, tiwes coples of the propesed moedificaticons with
appropriata justification rust be subsitted to this office through the
01l and Gas Supervisoxr for pralindnary approval.

In the absence of awy othar type of land requiring epecisl provisions or
of ary objecticns not vov spparent, a duly executed azressent jdontical

with sald foxw, modified a3 cutlined above, will be aproved if subadtted
in spprovable status witldn a resscasble peried of tive. 1twever, notice




2
18 texeby given that the right is vessrvad to deny spprovel of any
executed agreauxnt submitted vhich, in owr epinion, not have the

full cormitment of sufficlent landa to afford offective control of
oparat!ms in the unit area.

Wien the exscuted agresnent is tvanswitted to Roswell, New Mexico, for
the Supexvisox's approwal, hmludeﬁnlateatammofalla

In preparation of Exhibite "A" and '"B", follow closely the format of

?na saple exhibits attached to tha 1968 reprlnt of the aforementioned
o, _

Inagsmsch as this unit agreement ivvolves State lend, wo ave sending a
copy of thailettexr to the Comnissionsr of Public laxis. Pleass contact
the State of liew Mexico before soliciting joindam regardless of prioe

. cotacts oxr clearsces fiom the Sw.e.

Shmxely yoars,

W(&mﬂm!&mx&r
For the Director -

Gom ofPtblieLamis SantaFe
tm smt&rﬁ \\\'

,chional Foratax, u.S. Fbrest Senrioeé Cibola National Forest (w/cy appln ltr)

- 517 Gold, SW, Albuquerque, 4
CD Reading File o

Area Office (2)

ARStall:dlk:11/23/76:476-9257



United States Department of the Interior |

E5ieRGdEith TL81dton _ ‘
Western Bank Building
505 Marquette, ¥, Room 815
Albuquexque, MNew Maxico 67102

{7

MAR 07 1377

TxensOcagn 041, Inc,-
Attention: Mr, Jerry Bemberg
1700 Piret City East Eui.lding
1111 Pennin

Houston, Texas 77002

Gentlamens

Three approved coples of the ¥French unit sgreement, Catron
County, Hew Meuigo, with TransOcean 0il, Inc. as unit operator
ara returned hovewith. Such sgreement has been assigned

No. 14-08-0001-14288, - lnd is effsctiva as of the date of epproval.

You are #aquested to furnish tha New Hexico 01l Conservation
Couplesiod aud all other interested principals with evidence
of this approval.

8incerely yours,

(ORIG: SGD.) JANES W, SUTPL.\LAND

Aved 041 ond Gas Supervisor
Enclosures

{{Za ]I:'r: B

ccy NJM,0.C. C ‘Santa Fe (ltr. only) &KL
Com, Pub, Lands, Santa.Fe., (ltr, only)




TransOcean QOil, Inc.

1700 FISST CITY EAST BUILDING
1118 FANNIN « H‘ou‘srn. TEXAS 77002

-~ “T19- 654-2100 j.
o Q”Xyg K
A RN -

March 1k, 1977

Mr. Richard Stamets

State of New Mexico

0il Conservation Commission
P.O. Box 2088

Santa Fe, New Mexico 87501

Re: Catron County, New Mexico
French Unit Agreement
Final Approval

Dear Mr. Stamets:

Enclosed find a copy of the approval letter from the U.S.G.S.rfor
the French Unit in Catron County.

Approval of the last agreement, the Omega Unit, should be forthcoming
and I will send copies when received.

Thanks once again for all your heip.

Very truly yours,

TRANSOCEAN OIL, INC.,

Jerry Bemberg -

Land Department

JB:sw

Enclosure (1)




United States Departmént of the Interior

GEOLOGICAL SURVEY
Conservation Division
Westexn Bank Building
505 Marquette, NW, Room 815 .
Albuquerque, New Mexico 87102

MAR 07 1977

TransOcean 041, Inc,

Attention: Mr, Jerry Bemberg T TTD,':Vn ﬁwjfi’ N i
1700 First City East Bullding : 1 ST ‘

: ~1111 Fannin :

< ‘ ‘ : Houston, Texas 77002 : MAR 9 1077

3

i

Gentlemen: Lruss it

HQUSTON, TEXAS

A T A I B gl S

Three approved copies of the French unit agreeme
County, New Mexico, with TransOcedn 0il, Inc. as unit operator
are returned herewith, Such agreement has been assigned

No, 14~08-0001-~14288, and is effective as of the date of approval.

You are requested to furnish the New Mexico 011 Conservation
Commission and all other interested principals with evidence
of thie approval,

RMIE bt SRR e v S0 S R

Sincerely yours,

oL ML)

JAMES W, SUTHERLAND
Area 0il and Gas Supervisor

v an it S T AR AT TR T

Enclosures
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CERTIFICATION--DETERMILATION

-

Pursuant to the authority vested ia-the Sscretary of Interior,
under the act approved February 25, 1920, 41 Stat. 437, as ameaded,
30 U. S. C. Secs. 131, et seq., and delegated to the 0il and GCas
Suberv{éots of the Geological Survey (33 F.R. 5812), I do hereby:

A. Approve thg attached agreeﬁent for the daveloprent and
operation of the Frepch Unit Area, State of Mew Mex}co.v

B. Certify and daéermine that the unit plan of development
and operation contemplated in the attaéhed agreement is necessary-
aﬁdfadvisable in‘éhe pﬁbiic‘interest for the purpose of more
properly conserving the natural résources.'

C. Ce;tify'and(determine that the drilling, :producing, rental;v
mininun- royalty, ané royalty requirements of all Federal ledse;
committed’to said agreement are hereby established, altered, changed,
or revoked to cénform wich'the terms and conditibns of this agreement.

Dated MAR 07 1977 .

e St

i and Gas Supervisor, United States Geological Survey

Contract Number J4 ~()8~OOOI—}‘+286

[



TransOcean O, §nc

R TN AN

1700 FIRST CITY EAST BUILOI‘IG
1111 FANNIN « HOUSTON, TEXAS 77002

713 - 654-2100
RECEIVED

_ : JAN 31 1977
IDSE November 24, 1976 i

e

VU.S8. Geological Survey
Drawer 1857 ’
Roswell, New Mexico 88201

Attn: John Lorenz

'SUPPLEMENT TO GEOLOGIC REPORT
PROPOSED FRENCH UNIT
CATRON COUNTY, NEW MEXICO

SUBJECT: SOUTHWEST LIMIT OF YESO DOLOMITIC BIOGENERIG
RESERVOIR ROCK

The southwest limit of the proposed French Unit is based
on a facies change in the Permian Yeso section. - Data from the
few Yeso penetrations in the Zuni Basin shows that a saline
basin silled by a Biogeneric carbonate buildup trends Northwest-.
Southeast in and about the French Unit in the Zuni Basin. A
correlation between this facies change and gravity data exists -
in the region.

Southwest of the facies change zone lower total gravity
readings are measured because of the -presence of low density
salt beds in the obgectlve section of the Yeso. Northeast of
the facies chan0e zone higher gravity readings are encountered
because. “’"ka* -density -delomites and blozeneric caroonates'
were dePOleed instead of salt. - T

Thus, the southwest limit of the Yeso Dolomitic Biogeneric
"rock is defined by a gravity anomaly which is believed to
correspond to the aforementioned facies cnange. (See Exhibit
A, French Unit Area.)

lRAJSOCEAV O1L, INC.

P é///"’//? ée/ 7/’

Dennis W. Belnap
District Geolegist
testern Division




GEOLOGI.C REPORT
PROPOSED FRENCH UNWIT
CATRON COUNTY, NEW MEXICO

I. ENCLOSURES

Exhibit A. French Unit Area Geological Summary Map

IT. TLTOCATYON

The proposed French Unit is located in western Catron County, New
Mexico. The unit area lies in . Townships 1 and 2 North, Ranges 165 17
and 18 West, south of the Zuni Mountains, in the western portiom of the
Zuni Basin. Elevations average 7,500’ in the semi-arid region, 7 miles west
of the town of Quemado, Mew Mexico.

ITTI. GEOLOGICAL SUMMARY

A. Stratigraphy

Pennsylvanian tectonics were such that no Pennsylvanlan or older rocks
are present ‘in the area, however, reglonal geological studies. reveal that

attractive 0il and gas potemtial exists in the Permian_ and Cretaceous
rocks., ,

During Permian times subtle tectonic remnants from the Penfisylvanian
period affecteéd the area. A Yeso Dolomitic-Biogeneric depositional zone,
controlled by these tectonic forces, was deposited in a northwest-southeast
trend. Northeast of the Dolcomitic-Biogeneric zone, tite siltstones,
shales and micritic limestones comprise the Yeso formations. Southwest of the
Dolomitic-Biogeneric zone lies an anhydrite, halite saline basin silled by
the ‘Dolomitic-Biogeneric zone. Cretaceous rocks of the Gallup through
Dakota age were deposited in a near shore environment w1th a northwvest-
"southeast elongate orientation.

B. Struéture

(. Surface mapping data shows that Laramide tectonics created a minimum of
four northeast-southwest trending low relief, en echelon anticlines in the
French Unit Area. The structural attitude of the features suggest that
they are not independent structural features but members of a larger
tectonic feature called the Quemado Anticlinal’ Complex

IV, BASIS FOR PROPOSED UNIT

The east, north and northwest bouindaries of the unit are defined by
the +5450' contour linre drawn on the base of the Cretacesus. The southwest
termination of the unit is defined by a facies change in the Permian-Yeso
Formation. The Dolomitic-Biogeneric zone of the Yeso, northeast of the
facies change, is a potential reservoir zone, and is terminated by salts,

black shales and anhydrites which act as updip seals southwest of the facies
change.

At




V. INITIAL TEST WELL - .

The iaitial test well will be drilled to a depth of 4500' or 30' into
the bagement complex, whichever is the lesser depth. Drill depth for an
average well in the French Unit Area are as follows:

Surface, Cretaceous - 7000-7500' Ground Elevation
Dakota - 1500'

Yeso - 3000°

Basement - 4500°'

Dennis W, Belnip
District Geologist _
"TransOcean 0il, Inc.




OIL CONSERVATION COMMISSION

R STATE OF NEW MEXICO
et P. 0. BOX 2088 - SANTA FE

87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
, . Re: CASE NO. 5838
Mr. William F. Carr ORDER NO. FR-5370
Catron, Catron & Sawtell
Attorneys at Law
P. 0. Box 788 .
Santa Fg, New Mexico Applicant:
TransOcean Qil, Inc.
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly
i LG

Director

JDR/ fd
Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC ~
Aztec O0OCC

‘Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING . 7
CALLED BY THE OIl, CONSERVATION

‘COMMISSION OF NEW MEXICA FOR

THE PURPOSE OF CONSIDERING:

CASE NO, 5838
Oxrder lNo. R-5370

APPLICATION OF TRANSOCEAN OIL, INC.
FOR APPROVAL OF THE FRENCH UNIT
AGREEMENT, CATRON COUNTY, NEW MEXICO.

ORDER OF THE COMMISSIONV

BY THE COMMISSION:

This cause came on for hearing at 9 o 'clock a.m. on
January 19, 1977, at Santa Fe, ‘Naw Mexico, before Examiner
Richard L. Stamets,

NOi#7, on this day of February, 1977, the Commlssion,
a quorum being present, having considered the testimony, the
‘record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been”given,as required by
law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, -TransOcean Olil, Inc., secks
approval of the French Unit Agreement covering 34,542.04 acres,
more or less, of State, Federal and Fee lands described as
follows:

CATRON - COUNTY, NEW MEXICO

TOWNSHIP 1 NORTH, RANGE 16 WEST, NMPM
Section 6t All

TOWNSHIP )1 NORTH, RANGE 17 WEST, NMPM
Sections 1 through 5: All

Sections 9 through 15: All

Sections 22 through 26: All




%‘.‘Jj:‘;—

I} case No. 5838

""2-

Order No. R=5370

TOWNSHMIP 2 NORTH, RANGE 16 WEST, NMPM
Sections 30 and 31t All

TOWNSHIP 2,NoriTH RANGE 17 WEST, NMPM
Sections 6 and 7: ALl
Sections 17 through 36: All

TOWNSHIP 2 NORTH, RANFE 18 WEST, NMPM
Sections 1 through 33 All -
Sections 10 through 15: All

Sections 23 through 25: All

(3) That appzoval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the French Unit Agreement is herxeby approved.

(2) . That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in gsaid unit
agreement, this approval shall not be considered as waiving or
relinqguishing, in any manner, any right, duty, or obligation

v which is now, or may hereafter be,; vested in the Commission to

supervise and ccntrol operations for the exploration and
development of any lands committed to the unit and production
of oil or gas therefrom.

(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the
event of subsequent joinder by any party or expansion or
contraction of the unit area, the unit operator shall file
with the Commission within 30 days thereafter counterparts of
the unit agreement reflecting the subscription of those
interests having joined or ratified. -

(4) That this order shall become effective upon the approval
of said unit agreement by the Commissioner of Public Lands for
the State of New Mexico and the Director of the United States
Geological Survey; that this order shall terminate ipso facto
upon the termination of said unit agreemeént; and that the last
unit operator shall notify the Commission immediately in
writing of such termination.




X s LW et S
R :
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SRC ok

-3’
Case No.
Order No. R-=5370

(5) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem

necesgsary.

SEAL

dr/

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. )

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION




PHIL R. LUCERO
COMMISSIONER

Commissioner of Rblic L ands

December 14, 1976

TransOcean 0Oil, Inc.
1700 First City East Building

1111 Fannin
Houston, Texas

77002

ATTENTION: Donald G. Jumper

Dear Sir:

We have reviewed the unexecuted copy of the proposed unit

: Propésed French Unit

-

sy s !
L A A e pr———t S LT

2. O, BOX Il48

SANTA FE, NEW MEXICO 87501

Catron County, New Mexico

"agreement and Exhibits "A" and "B'" which you have.sibmitted for

the French Unit, Catron County, New Mexico.

The form of agreement

meets the requirements of the Commissioner of Public Lands, there-
fore, the Commissioner has this date approved your agreement as to
form and content and as a logical area for unitization.

When submitting ydur agreement for final approval, please

¢

remit a filing fee in the amount of Five Hundred Forty ($540.00)

Dollars.,

BEFORE EXAMINER STAMETS
OIL CONSERVATION COMMISSION

Moneoans EXHIBITNO.__ 8

—_ . —- - .
CASE NO. 5 g37 505%{.'583‘1
Submitted by Sumoew_

& o S

Hearing Date \|q

PRL/RDG/a

Very truly’yours,

PHIL R. LUCERO
COMMISS

BY:
RAY D, ,
0il & Gas Division
AC/505-827-2748

»

, Director

R OF PUBLIC LANDS




CERTIFICATTION--DETERMINATION

Pursuant tolﬁhe aﬁthority vested in the Secretary of Interior,
under the act approved February 25, 1920, 51 Stat. 4j7, as amended,>
30 U. S. C. Secs. 181, et seq.,band delegated to the 0il aﬁd‘Gas
querviéors of the Geological Survey (33 g.R. 58i2), I do hereby:

A. Approve the attached agreement for the development and
operation of the French Unit Area, Staté'of New Mexico.

B. Certify and determine that the unit plan of development
and operation contemplated in the attached agreement is necessatry
and advisable in the publig-interest‘for the purpose of mofé
properly conserving the natural resources,

C. ;Certify and determine that the drilling, producing? rehéal,
'minimum royalty, and'royalty requirements of all Federal leases
commitfed to said agreement are hereby established, altered, changed,

or revoked to conform with the terms and conditions of this agreement.

Dated

0il and Gas Supeérvisor, United States Géological’Survey

PN i

Contract Number

a JUEPp———

1 R STAMETS
CFORE EXAMINE
onf5 = ONSERVATION COMMISSION

el AHBIT no._1
H - -QQ'\‘\—’\ - e 2, ,‘-‘8%‘) _ﬁ_s_.(i____-
: i CASE NO-,_i*?._ElR-V =0t
- Sybmitted bngf———f"* \

: ‘ ‘ - Hearing DO*C‘L\""L‘J:L

g T

e ahianiniesd e




i ) . UNIT AGREEMENT

2 FOR THE DEVELOPMENT AND OPERATION

3 OF THE

4 o FRENCH UNIT AREA

5 » ~ COUNTY OF CATRON

6 STATE OF NEW MEXICO

7 | ’ NO.

8 ‘THIS AGREEMENT, entered into as of the 20th day of December, 1976, ’8

9«;;by and between the parties Subécriﬁing, ratifying, or consenting héreto, -9

10 and herein referred to asLLhe “"parties hereto," ’ 10

11 , WITNESSETH: ‘ n

12 WHEREAS the parties hereto are the owners of working, royalty, or ’ 12
13 other oil andngas interests in the unit "area subject to:this agreement; 13

14 and : : 14

15 WHEREAS the Mineral Leasing Act of February 25, 1920, 41%Stat. &37, 15

16 as amended, 30 U.‘S. C. Secs. 181 et seq., authorizes Federal lessees and |4

17 their representatives to unite with each other,‘or jointly or separately 17

AT S0 RS IR e pRTR

18 with others, in collectively adopting and operating a cooperative or unit 18

19 plén of development or operation of any oil or gas pool, field, or like 19

20 area, or any part thereof for the purpose bf more properly conserving the 20

> o : 21 natural resources thereof whenever determined a;d certified by the 21

22 éecretéry of the Interior to be necessary or advisable in the public 22

23 interesg; and _ 23

f; : ' ( 24 | ﬁHEREAS, the Comnmissioner of Public Lands‘of the State of New Mexico 24

%i : , » : 25 is authorized by an Act 6f Fhe Legislature (Sec.'7¥il-39 N.M. Statutes - 25
7

! 26 1953 Annotated) to consent to or approve this agreement on behalf of the 26

27 State of New Mexico, insofar as it covers and includes lands and mineral 27
28 interests of the State of New Mexico; and ) ‘ 28
29 WHEREAS, the 0il Conservation Commission of the State of New Mexico 29

k30 is authorized by an Act of the Legislature (Chapter 72, Laws of 1935, as 30

3} amended by Chapter 193, Laws of 1937, Chapter 166, Laws of 1941, and 31

32 Chapter 168, Laws -of 1949) to approve this agreement and the conservation - 32

33 provisions hereof; and ) 33

34 WHEREAS the parties hereto hold sufficient interests in the French 34
1. . - ]

15 Unit Area covering the land hereinafter described to give reasonably 35



A ]

1 effec;ive control of operations therein; and . 1
2 WHEREAS, it is the purpose of the pa?ties hereto to conserve natural 2
3 resources, prevent waste, and secure other benefits obtainable through 3
4 deyelopment and operation of the area subject to this agreement under the 4
5 terms, conditions, and limitations herein set fdrtﬁ; - 5
6 NOW, THEREFORE, in consideration’of the premises and the promises 6
7 herein contained, the parties hereto commit to this agreement their 7
8 respéctive interests in the belbw-defined unit area, and agree severally 3
9 among themselves as follows: . | | 9
10 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of 10

11 February 25, 1920, as amended, supra, and all valid pertinent regulations, 1]
12 including operating and unit plan regulations, heretofore issued tﬁereunder 12

13 or valid, pertinent, and reasonable regulations hereafter issued thereunder 3

14 are accepﬂéd and made a part of this agreement as to Federal lénds, pro- 14
g 15 vided such regulations are not inconsistent with the terms of this agree-~ 5
1 ’ ‘ .
§ 16 ment; and as to State of New Mexico lands, the oil and gas operating 16
f: . .
i ‘17 regulations in effect as of the effective date hereof governing drilling 17
% ‘ .
& i8 and producing‘operations, not inconsistent with the terms hereof or the 18
ks .
: ,
3

19 laws of the State of Néw México are hereby acc;pted—;nd made a part”of‘this 19

20 agreement. _ 20

i 21 2, UNIT AREA. The area specified‘on the map attached hereto marked 21

22 Exhibit A is hereby designated and recognized as constituting the unit 22

23 area, containing 34,542.04 acres, more or less. » 23

24 Exhibit A:shows, in/addition to the boundary of the ugit area, the 24

i _ ) - " 25 boundaries and identity of tracts and leases in said area to the extent 25
26 known to the Unit Operator. Exhibit B attached hereto is a schedule 26

27 showing to the extent known to the Unit Operator the acreage, percentage, ‘_27
28 and kind'of ownership of cil and gas interests in a1l land in the unit’ 28

29 area. However, nothing herein or in said schedule or map shall be con- 29

30 strued as a.representation by any party hereto as to the ownership of any 30
31 interest other than such interest or interests as are shown in said map or 3}

32 schedule as owned by such party. Exhibits A and B shall be revised by the 32

33 Unit Operator whenever changes in the unit area render such revision 33
34 necessary, or when requested by the 0il and Gas Supervisor, hereinafter 34
4" 2 [ ‘ » 3 :
35 referred to as "Supervisor", or when requested by the Commissioner of 35
-7
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Public Lands of tlie State of New Mexico, héreinafter referred to as "f,and
FCommissiqner“, and not less than five (5) copies of the revised exhibits
shall be filed with the Supervisér, and two (2) copies thereof shall be
filed with ﬁhe Land Commissioner and one (1) copy with The New Mexico 0il
Conservation Commission, hereinafter referred to as '"Conservation
Commission."

The above-described unit area shall when practicable be expanded to

6

7

include therein any additional lands or shall be contracted to exclude lands 8

whenever such expansion or contraction is deemed to be necessary or advis-
able to conform with the purposes of this sgreement. Such expansion or

contraction shall be effected in the following manner:

(a) Unit Operatér, on its own motion or on demand of the Director of

the Geolugical Survey, hereinafter referred to ‘as ''Director," after pre-

but only after preliminary concurrence by the Directnr and the Land

. Commissioner, shall prepare a notice of proposed expansion or contraction

describing the contemplated chahges in the boundaries of the unit area,
the reasons theiefbt, and the proposed effective date thereof, preferably
the first day of a month subsequent to the date of notice.

(b)

Said notice shall be delivered to the Supervisor, the Land’

Commissioner and the Conservation Commission, and copies thereof ﬁailed
to the last known address of each working interest owner, lessee, and
lessor whose interests ére affect%d, advising that thirty (30) days w;ll
be allowed for submission to the Unit Operatof of any objections.

(c) Upon expiration of the thirty (30) day period provided in the

- preceding item (b) hereof, Unit Operator shall file with the Supervisor,

Land Commissioner and Conservation Commission evidence of mailing of the
notice of -expansion or contractién and a copy of any objections thereto
which have been filed witnh the Unit 0pe§ator; together with an application
in sufficient number, for approval of s;éh expahsion or contraction and
with appropriate joinders.

(d) After due consideration of all pertinent information, the expan-—

_sion or contraction shall, upon approval of the Supervisor, the Land

Commissioner and Conservation Commission, become effective as of the date

prescribed in the notice thercof.

9
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- liminary concurrence by the Director, or on demand of the Land Commissioner 14
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(e) All legal subdivisions of lands (i.e., 40 acres by Government 1
surveyjor its nearest lot or tract equivalent; in instances of irregular 2
surveys dnusuallytlarge lots or tracts shall be considéred in multiples of 3

* forty (40) acres or the nearest aliquot equivalent thereof), no parts of 4~
which are entitled to_bé in a participating area on or before the fifth 5
anniversary of the éffective date of the first initial participating area’ 6
established under this unit agreement, shall bé eliminated automaticaily 7

from this agreement, effective as of said fifth anniversary, and such lands §

shall no longer be a part of the unit area and shall no longer- be squeht to 9

-this agreement, unless diligent drilling dpératicns are in progress on uni- |g

tized lands not ent{iled to participation on said fifth anniversary, in ’ i1
which event all such lands shali remain subject hereto for so long ag‘such 12
drilling operations are continued diligently with not more than ninety t9b) .13
days' time elapsing between the completion of one such well and the commence-i4
ment of the next such well. All legal subdivisions of lands not -entitled to 5
be in a participating area within ten (10) years after the effective date of 16'

the first initial participating area approved under this agreement shall be 17

auﬁpmatically eliminated from this égreement as of said tegth aﬁﬁi?érséryf 18
Ali lands proved productive by’diligent dfiiliﬁg operations after the 19
éforesaid five-year périod shall become participating in the same manner 20
as during said five-year period. 1However, when such diligent drilling 21
operations cease, all nonparticipating lands $hall be automatically . 22
eliminated effective as of the ninety~firs; (91st) day thereafter. The >:23

Unit Operator shall within ninety (90) days after the effective date of any 24
elimination heredhder, describe the area so eliminsted to the satisfaction 95

of the Supervisor and the Land Commissioner and promptly notify all parties 9g

in interest. : 27
If conditions warrant extension of the ten-year period specified'in 28
this subsection 2(e), a single extension of not to exceed two (2) years .29

may be accomplished by consent of the owners of ninety (90) percent of the 30

working interests in the current nonparticipating unitized lands and the - 31
ownefstof'sixty (60) percent of the basic royalty interests (exclusive of 32
the basic royalty interests of the United States) in‘nonpartiéipating - 33
unitized lands with approval of the Director and the Land Commissioner, 34
provided such extension application is 3ub6itted to the Director and the 35
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Land Commissioner ﬁot later than sixty (60) déys ﬁriOrrto the expiration of
said ten-year period. | - |

Any expansion of the unit ‘area pursuvant to this section which embraces
lands theretofore eliminated»ﬁhrsuanﬁ to ﬁhis subsection 2(e) shall not be

considered ‘automatic commitment or recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All lond committed to this

agreement shall constitute land referred to herein as “unitized land" or

1
2
3

4

5

6

7

"land subject to this agreement." All oil and gaé‘in any and all formations 8

of the unitized land are unitized under the terms of this agreement and

herein are called "

unitized substances."

4, UNIT OPERATOR. T¥ansOcéan 0il, Inc. is hereby designated as Unit
Operator and by signature hereto_as"Unit Operator agrees and consents to
accept the duties and obligatioﬁs of Unit Operator for the discovery,
deﬁelopment, ané production of unitized substances as herein pfovided.
Whenever reference is made herein éo the Unit Operator, such reference
means the Unit Operator acting‘in‘that capaéity and nbt’as an owner of
interest in unitized substances, and the term "wofkiﬁg interest owner" when
used herein shall includé or refef(to Unit Operator as the owner of a

working interest when such an interest is owned by it.

- 5.,>RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have
the right to rééign at any time prior to the estébliéhﬁeﬁt of a partici-
pating area ox areas:hereuﬁder, but gﬁéh resignation shall not becone
effective so as to reléase Uhit Operator fromkthe duties and obligations éf
Unit Operator and terminate Unit Operator's rights as suéh"for a period of
six (6) months after notice of intention to resign has beeﬁ’sérved by

Unit'Operator on all working interest owners, the Supervisor, the Land

Commissioner and Conservation Commission, and until all wells then drilled

héreunder>ére;pldced‘in ai§atisfact6}y cdndition’for suspension-or aban-
donmenﬁ\whichéver is required by the Supervisor as to Feéeral lands and by
the Conservation Commission as to State lands unless a new Unit Operator
shall have been selected and approved and shall have taken over and assumed

the duties and obligations of Unit Operator prior to the eipiration of said

period. RN
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Unit Operator shall have the right to resign in like manner and subiecti4

to like limitations as above provided at any time a participating area

35
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established hereunder is in existence, but, in all instances of resignation
or removél, until a successor Unit Operator is selected and approved as

hereinafter provided, the working interest éﬁngrs shall be jointly responéi-
ble for performance of the duties of Unit Operator, and shall not later than
thirty (39) days before su;h resignation or removal becomes effective appoin

a common agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from
any liability for aﬁy default by it hereunder occurring prior to the effec-—
tive date of its resignation.

The Unit Operator may, upon default or failure in the performance of
its dﬁties or obligations hereunder, be subject to removal by thersame

percentage vote of the owners of working interests as herein provided for

the selection of a new Uanit Operator. Such removal shall be effective
upon notice the;eof to the Supervisor and the Land Commissioner.

The resignation or removal of Unit dperator‘uﬁder'this agreement
shall not terminate its right, title, orvintefest as the owner of a working
interéét or other interest in unitized substancés, but upon the resign;tion
or removal of Unit Opératdf becoming éffective,’Such Unit Operator shall
deliver possession of all wellé, équipment, materials, and abpurtenancéé
ﬁsed in conducting the unit operaéions to the new duly qualified successor

Unit Operator or to the common agent, if no such new Unit Operator is

“elected, to be used for the purpose of conducting unit operations hereunder.

Nothing herein shall be construed as authorizing removal of any material,
equipmént ana éppurtenances neédéd for the preserﬁation of any Wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Opérator shall tender
his or ifé resignation as Unit Operator or shall be removed as hereinabove
provided, or a change of Unit Operator is negotiated by wdrking interest
owners, the ownérs of the working interests in the participating area or
areas according to their fespectivé acreage interests in such participating
area or areas; or, until a participéting'aréa shall have been established,

the owners of the:w0rking interests according to their respective acreage

‘4nterests im all unitized land, shall by majority vote select a successor

Unit Operator: Provided, That, if a majority but less than. seventy-five
(75> percenE of the working interests qualified to vote are owned by one

party to this agreement, a concirring vote of one or more additional

-6
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1 working interest owners shall be required to select a new operator. Such

2 selection shall not become effective until:

3 (a) A Unit Operator so selected shall accept in writing the duties and 3
4 responsibilities of Unit Operator, and

5 (b) The selection shall have been approved by the Supervisor.

6 If no succeésor Unit Operator is selected and qualified as herein

7 provided, the birector and the Land Commissioner, at their’election may

g - declare this unit agreement terminated.

g - 7. ACCOUNTI&G PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit
IOL Operator ié not the sole owner of working interests, costs and expenses
11 incurred by Unit Operator ia conducting unit operations héreunder shall be
12 paid and apportioned among and borne by the owners ofiworking interests, all}2
13 in accoxdance with the agreement or agreements entered'into by and between
14 the Unit Operator and the owners of working interests, whether one or more,
15 separately or collectively. Any agreement or agreements entered into

16 between the working interest owners and the Unit Operator as provided in

17 this section, wheggér one or more, ére hereih referred to as the "unit

i8 operating agreement." "Such uni; operating‘agreement shall also provide fhé
19 manmer in which the working iﬁtere;t ownerskshallbbe entitled tokreceivé
20 their respective proportionate and allocated share of the benefits accruing
21 hereto in conformity with their underlying operating agreements, leases or
22  other independent contracts, and such other rights and obligations as
23 between Unit Operator and the working interest owners as may be agreed upon
24 by Unit Operator and the working interest owners; however, no such unit
25 Bperating agreement shall be deemed either to modify any of the terms and
26 conditions of this unit égreement 6r to relieve the Unit Operator 6f any
27 right ox obiigation established undeyx this unit agreement,‘and in case of
28 _any inconsisténpy of éonflict between this unit agreement and the unit
29 operating agreeﬁent, this unit agreement shall govern. Three (3) true
30 copies of any uﬁit operating agreement executed pursuant to this section
31 . should be filed with the Supervisor and one (1) true copy with the Land
32 Commissioner, prior to approval of this unit agreement. )
33 - 8. RIGHTS AND OBLIGATICNS OF UNIT OPERATOR. Except as otherwise
34 specifically pro&ided herein, the exclusive right, privilege, and duty of.
35 exercisidg any and all rights of the parties hereto which‘afe necessary or
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convenient for prospecting for, producing, storing, allocating, and distri-
buting the unitized substances are hereby delegated to and shall be
exercised by the Unit Operator as herein provided. Acceptable evidence of

title to said rights shall be deposited with said Unit Operator and,

together with this agreement, shall constitute and define the rights, privi- 5

leges, and obligations of Unit Operator. Nothing herein, however, shall be
construed to transfer title to any land or to any lease or operating
agreement, -it being understood that under this dgreement the Unit Operator,

in its capacity as Unit Operator, shall exercise the rights of posses§ion

and use vested in the parties hereto only for the purposes herein specified.

g, DRILLING»TO DISCOVERY. Within six (6) months after the effective

date hereof, the Unit Operator shall begin to drill an adequate test well

at a location approved by the Supervisor if on Federal land, or by the

Land Coﬁﬁissioner if on State Land, or by the Conservation Commission if on
privately owned land, unless on such effective date a well is béing drilled
céﬁformably with the terms hereof, and thereafter continue such drilling.

diligently until the basement complex has been penetrated thirty (30) feet

: ’ 5
or until at a lesser depth unitized substances shall be discovered which

‘can be produced in paying quantities (to wit: quantities sufficient to

L

yepay the costs of,drilling, completing, and producing oﬁerations, with a

reasonable profii) or the Unit Operator shall at any time establish to the
satisfaction of the Supervisor if on Federal land, of the Land Commissioner
if on State land, or of the Conservation Commission if onm privately owned

land, that further drilling of said well would be unwarranted or impracti-

‘cable, provided however, that Unit Operator shall not in any event be

required to drill said:well to a depth in excess of 4,500 feet./iUntil the
discovery of a deposit of unitized substances capable of being produced4in
paying quantities, tﬁe Unit Operator shall continue driiling one well at a
time, allowing not more than six (6) months between the completion of one
well and the beginning of the next well, until a well capable of producing
unitized sgbétances in paying quantities is completed to the satisfaction

of said Supervisor if on Federal land, of the Land Commissioner if on State

10
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Land, or of the Conservation Commission if on privately owned land, or untilji3

it is reasonably proved that the unitized land is incapable of producing

uaitized substances in paying uantities in the formations drilled here-
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under. Notbhing in this section shall be deemed to limit the right of the

Unit Operator to resignas provided in Section 5, hereof, or as requiring

1

2

Unit Operator to commence or continue any drilling during the period pending 3

such resignation becoming effective in order to comply with the requirements 4

of this section. The Supervisor may modify the drilling requirements of

"5

this section by granting reasonable extensions of time when, in his opinion ¢

such action is warranted.

Upon failure to commence any well provided for in this section within

the time allowed,ﬁincluding any extension-of time granted by the Supervisor,v9‘

this agreement will automatically terminate; upon failure to continue

drilling diligently any well commenced hereunder, the Supervisor and the

Land Commissioner may, after fifteen (15) days notice to the Unit Operator, j

declare this unit agreement terminated. .

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION.A Within>six (6) months
after-completion of a well capable of producing unitized épbstances in
paying quantities, the Unit Operator shall submit for the épproval of the

Supervisor and the Land Commissioner an acceptable plan of development and

operation for the unitized land which, when approved by the Supervisor and .

the Land Commissioner, shall constitute the further drilling and operating
obligations of the Unit Operator under this agreement for the period
sﬁecified therein. Thereafter, from time to time before the expiration of
any existing‘plan; the Unit Operator shall submit for the approval of the
Supervisor and the Land Commissioner a plan for an additional specified
period for the development and operation of the unitized land.

Any plan éﬁggitted pursuant to this section shall provide for the
exploration‘of:tﬁé unitized area and for the'diligent drilling necessary

for determination of the area or areas thereof capable of producing

unitized substances in paying quantities in each and everyfproduétive

formation and shall be as complete and.édequate as the Supervisor and the

Land Commissioner may determine to be necessary for timely development agd
proper con;erﬁétion of the oil and gas resources of ;he unitized area and

shall:

(a) Specify the number and locations of any wells to be drilled

and the ﬁrbposed order and time for such drilling; und
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(b) To the extent practicable specify the operating practices regardedss
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20

as necessary and advisable for proper conservation of natural resources. 1
Separate plans may be submitted for separate productive zones, subject to 2
the approval of the Supervisor and the Land Commissioner. 3

Plans shall be modified or supplemented when necessary to meet changed 4
conditions or to protect the interests of all parties to this agreement.> 5
Reasonable diligence shall be exercised in complying with the obligations of ¢

the approved plan of development. The Supervicor and the Land Commissioner 7

are authorized to grant a reasonable extension of the six-month period 8
herein prescribed for submission of an initial plan of development where 9
such action is justified because of unusual conditions or circumstances’ 10

After’coﬁpletion hereunder of a well capable of producing any unitized sub- }}]
stance in paying quantities, no further wells, except suéh as may be 12
necessary to afford protection against operations not under this agreement 3
aﬂd such as may bé specifically approved by the Supervisor and the Land 14

Commissioner, shall be drilled except in accordance with a plan of develop- 5’

ment approved as herein provided. , g 16

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable 17

of producing unitized substances in paying quantities or as soon thereafter 18

as required by the Supervisor and the Land Commissioner, the Unit Operator 19
shall submit for approval by, the Supervisor and the Land Commissioner a 20

schedule, based on subdivisions of the public-land survey or aliquot parts 2}

o :

thereof, of all land then regarded as reasonably proved to be productive 22
in paying quantities; all lands in said schedule on approval of the 23
Supervisor and the Land Commissioner to constitute a participating area, 24

gffggﬁiyeﬁas”of_the“déte:of“ébmpletion of such well or the effective date of25
this unit agreement, wnichever is later. The acreages of both Federal and 24
non-Federal lands shall be based upon appropriate computations from the 27

courses and distances shown on the last approved public-land sSurvey as of 2g

N

the effective date of each initial participating area. Said schedy[é shall 29

L . . . § :
“also set forth the percentage of unitized substances to be allocatdd as 30

herein provided to each tract in the participating area so ésﬁablished; 3l
and shall govern the allocation of production commencing with the effective 32
date of the participating area, A separate particibating_area shall be =~ 133
establiéhed for each separate pool or deposit of unitized substances or for 3,

any group thereof which is produced as a single pool or zone, and any two 35

-10~
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or more participating areas so established may be combined into one, on

approval of the Supervisor and the Land Commissioner. When production from

n

<

two or more participating areas, so established, is subsequently found to be 3

~11-

" from a common pool or deposit said participating areas shall be combined 4
into one effective as of such appropriate date as mai be approved or pre- Sf_
scriﬁéd by the Supervisor ahd the Land Commissicner. The participating 6
area Gr areas so established shall be revised from time to time, subject 7
to like approval, to include addi.tional 1and—then'regarded as reasonably 8
proved to be productive in paying quantities or necessary for unit 9
operations, or to exclude land then regarded as réééonably proved not to be g
productive in paying quantities and the schedule of allocation percentages 11
shall be revised accordinély. The effective date of any revision shall be ;o

the first of the month in which is obtaianed the knowledge or information on 13
which such revision is predicated, provided, however, that a more appro- 14.
priate effective date may be used if justified by the Unit Operator and 15
approved by the Supervisor and the Land Commissioner. No land shall be 16
excluded from a participating area on account of depletion of the unitized i3
substancés, except that any partiéiéaging area established under the pro- ‘18
vision§ 0f>this unit agreement shall terminate automatically whenever all ié
completion” in the formation on which the partiéipating area is based are 20
abandoned. | 21

It is the intent of this section that a participating area shall 22
represent the area known or reasonably estimated to be productive in paying 23
quantities; but, regardless of any revision of the partiéipating area, 24
nothing heréin éontained shall be construed as requiring any rétroactivec 25
adjustment for prdduction obtained prior to the effective date of the 26
revision of the participating area. 27

- In the absence of agfeement at any time between the Unit Operator and 28
the Supervisof and the Land Commissioner as to the proper definition or 29
redefinition of a participating area, or until a participating area has, 10
or areas have, been established as provided herein, the pértion of all 31
payments affected thereby shall be impounded in a manner mutually aécébt— 32
able to the owners of working interests and the Supervisor and the Land 33
Commissioner. Royalties duc the United States and the State of New Mexico 34
shall be determined by the Supervisor and the Land Commissioner, respec- 35
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tively, and the amount thereof shall be deposited, as directed by the
Supervisor and the Land Commissioner, to be held as unearned monies until
a participating area is finally approved and then applied as earned or

returned in accordance with a determination of the sums due as Federal

royalty and State of New Mexico royalty, respectively, on the basis of such

approved parficipating area. ~

Whenever it is determined, subject to the approval of the Supervisor,

as to wells drilledvon Federal land and the Land Commissione; as to wélls

8

drilled on State land and of the Conservation Commission as to wells drilled‘g

on privately owned land, that a well drilled under this agreement is not
capable of production in paying quantities and inclusion of the land on

which it is situated in a participating area is unwarranted, production

from such well shall, for the purposes of settlement among all parties

other than working interest owners, be allocated to the land on which the -

well is located unless such land is already within the participating area

established for the pool or deposit from which such production is obtained..

Settlement for workiﬁg interest benefits frem such a well shall be ‘made as

provided in the unit operating agréement.

12. ALLOCATION OF PRODUCTION. All unitized substances produced from .

each participating area established under this agreement, except any pért

10

11

12

13

14

15

20

thereof used in conformity with good operating practices within the unitizedy;

area for drilling, operating, camp and other production or development

22

purposes, for repfessuring or recycling in accordance with a plan of devel- 23

opment approved by thekSuperViSBr, the Land Commissioner and the

Conservatibn-Commission, or unavoidably lost, shall be deemed to be pro-

duced equally on an acreage basis from the several tracts of unitized land
of the participating area established for such production and, for the
purpose of determining any bepefits accruing under this agreement, each
such tract of unitized land shall have allocated to it such percentage of\
said production as the ndnyer of acres of such tract included in said
participatingbarea bears to\éﬁe total aqus of unitized>land in said
participating area, except;tﬁgl allocation of broduction hercunder for
purposes other than for séltlement of the royalty, overriding royalty, or

payment out of produgﬁ?ﬁﬁ obligations of the respective working interest

owners, shall be un Yhe basis prescribed in the unit operating agreement

24
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l  whether in conformity with the basis of allocation herein set forth or 1
2 otherwise. It is heréby agreed that production of unitized substances from 2
3 a participating area shall be allocated as provided herein regardless of 3
4 whgther any wells are drilled on any particular part or tract of said part- 4
5 i;ipating area. If any gas produced from one participa;ing area is used for 5
6 repreSSuringror recycling purposes in another participating area, the first g
7 gas witﬁdrawn from sych last-mentioned participating area for sale during 7
8 the life of this agreement shall be considered toAbe the gas S0 transferred] 8
9 until an amount equal to that transferred shall be so produced for salé and ¢
10 such gas shall be allocated to the participating area from which initially fib
11 préduced as such area was last defined at the time 6f such final production.jy
12 13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS. 12
13 Any party hereto owning or controlling the working interest in any unitizéd.lg
14 land having thereon a regular well location may with the approval of the 14
15 Supervisor as to Tederal land, the Land Commissioner as to State land,-ahd 15

S . - R
16 the Conservation.Commission as to privately owned land, at such party's solejg

17 1risk, costs, and.expense, drill a well to test any formation for which a 17

18 participating area has not been established or to test any formatibn for

AN RN K
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*

SHE

_19 whicﬁ a participating area has been estabiishedAifﬂsuch location is not 19

B

20 within said participating area, unless within ninety (90) days of receipt 20

: 21 of notice from said party of his intention to drill the well the Unit 21

JOUT TERR e e

22 Operator elects and commences to drill such a well in like manuer as other 22
23 wells are drilled by thé Unit Operator under this agreement, 23
124 1f any wéll drilled as aforesaid by a working interest owner results 24
25 in production 5uch.that the 1and upon which it is situated may prgperly be 55

26 included in a participating area, such participating area shall be estab- 26

27 lished or enlarged as provided in this agreement and the well shall there- 47

28 after be operated by the Unit Operator in accordance with the terms of this 28

i 29 agreement and the unit operating agrecement. 29
30 If any well drilled as aforesaid by a working interest owner obtains | 30
31 production in quantities insufficient to. justify the inclusion of the land 3}
32 upon which such well is situated in a participating area, such well may be 32

33 operated and produced by the party drilling the same subject to the 33

34 conservation requirements of this.agreement. The royalties in amduntvor 34
%, .
35 . value of production from any such well shall be paid as specified in the 35
-13-
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underlying lease and agreements affected.
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14, ROYALTY SETTLEMENT. The United States, the State of New Mexico,

[V

and any royalty owner who, is entitied to take in kind a share of the 3
substances now unitized hereunder shall hereafter be entitled to the right 4
to take in kind its share of the unitized substances, and Unit Operator, or §

the working interest owner in case of the operation of a well by a working 6

interest owner as herein provided for in special cases, shall make deliveries?

-0f such royalty share- taken in kind in conformity with the applicable 8

contracts, laws, and regulations. Settlement for royalty interest not taken 9

in kind shall be made by working interest owners responsible therefor under 10

£

existing contracts, laws and regulations, or by the Unit Operator on of 11

before the last day of each month for unitized substances produced during 2

the preceding calendar month; provided, however, that nothing herein con- )3
tained “shall operate t§ relieve the lessees of any land from thzir respec- |4
tiﬁe lease obligations for the payment of any royalties due under their 15
leases. ’ ‘ ‘ ‘16

If gas obtained from lands not Subject:to this agreement is‘introduced 17
into any participating area heﬁeundér, for’pse_;n’rgpiessuring?wstimulatibn 18
of produCtion, or increasing ultimate recovery, in COnfdfgity with a2 plan of}9
operations approved by the Supervisor, the Land Commissioner and the 20
Conservation Commission, a like amount of gas, after settlement as heirein 23
provided for any‘éas transferred from any other participating area and ' 22
with appropriate deduction for loss from any cause, may be withdrawn from 23
the formation into which the gas is introduced, royalty free as to dry géé, 24
but not as to any products which miy be extracted therefrom; provided that 25
such withdrawal Shall be at such time as may be‘provided in the approve& 26
plan of operations or as may otherwise be gqnsented to by the Supervisor, 27
the Land Commiséioner and the.Consérvation Comnission as conforming to 28

good petroleum engineering practice; and provided further, that such right{izg

of withdrawal shall terminate on the termination of this unit agreement. ; 30

Royalty due the United States shall be computed as provided in the 31
operating regulations and paid in value or delivered in kind as to all 12
unitized substances on thevbasis of the”amouhts théreof allocated to 33
unitized Federal land as provided herein agnthe rates specified in the 14
respective Federal leases, or at such lower rate or rates as may be 35
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28

29

30

31

authorized by law or regulation; provided, that for leases on whiéh the
royalty rate dependsAén ghghﬁﬁi}y average yroductibn per well, said average
production shall be détermined in accordance with the operating ragulations
as though each participating area were a single consolidated lease.

Royalty due the State beNew Mexico shéll be computed and paid on ;he
basis of the amounts allocated to unitized State’land as provided herein at
the rate specified in the  State bil and gas lease, |

Royalty due on éccount of privately owned lénds shall be computed and

paid on the basis of all Unitiééd substances allocated to such lands.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases

committed hereto shall be paid by working interest owners responsible there— I

for under existing contracts, laws, and regulations, provided that nothing
hereéin contained shall operate to relieve the lessees of any land from their
respective lease obligations for the payment of any rental or minimum

royalty due under their leases. Rental or minimum royalty for lands of the

Unifed States subject to this agreement shall be'paid at the rate specified
in the respective leases from the United States unless such rental or mini-
mum ro&altj_is waived, sugpended, or redﬁced’by law or byvapprovallof’the
Secretary or 515 duiy authorized representative,

Rentals on State of New Mexico lands subject to this agreement shall
be paid at the rates specified in the respective leases.

With respect to any lease on non~Federal land containing provisions
which would terminate such lease unless drilling operations are commencéd

upon the land covered thereby within the time therein specified or rentals

‘paid for the privilege of deferring such drilling operations, the rentals

required thereby shall, notwithstanding any other provisions of this agree-

ment, be deemed to accrue and become payable during the term thereof as

extended by this agreement and until the required drilling operations are

13
14

15

16

17

18 .

19

20

21

22

23

24

26

.27

28

commenced upon the land covered thereby or until some portion of such land is29

~

included within a participating area.

16. CONSERVATION. Operations heréunderkand production of unitized
substances shall be conducted to provide fpf the most economical and effi-
cient recovery of said substances without waste, as defined by or pursuant
to State or Federal law or regulation.

17. ﬁRAINAGE. The Unit Operator shall ﬁake such measures as the

IS

-15-
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Supervisor and Land Commissioner deem appropriate and adequate to prevent
drainage of unitized substances from unitized land by wells on land unot
subject to this agreement,

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, condi-

tions, and provisions of all leases, subleases, and other contracts relating

to exploration, drilling, development, or operation For oil or gas on lands

committed to ‘this agreement are hereby expressly modified and amended to the

extent necessary to make the same conform to the provisions hereof, but

otherwise to reinain in full force and effect; and the parties hereto hereby

consent that the Secretary as to Federal leases, and the Land Commissioner

9

10

as to State leases, shall and each by his approval‘héreof, or by the approvalj)

hereof by his duly authorized representative,fhoés hereby establish, alter, 12

3

change or revdke the drilling, producing, rental, minimuﬁ royalty, and

royalty reqqirements‘of Federal and State leases committed hereto and the
regulatiéhs in respect thereto to conform said requirements to the provi-
sionsof this agreemént, and, without limiting thé generality ‘of the fore-

going, all leases, subleases, and contracts are particularly modified in

“accordance with thé following:"

(a) The development and operation of lands subject to this agreement'

urider the terms hereof shall be deémed full performance of all obligations

for deﬁelopment and operation with respect to each and every separately
owned tract subject to this agreement, regardless of whéther there is any
develbpment of any particular tract of the unit area.

(b) Drilling and prbduéing operations performed hereunder upon any
tract of unitized lands will be accepted and deemed to be performed upon
and for the benefit of each and every tract of unitized iand, and no lease
skall be deemed to expire by reason of failure to dfill or produce wells
situated on the land therein embraced.

(c) ‘Suspension of drilling or producing operations on'all unitized
lands pursuant to direction gr consent of the Secretary and the Land
Commissioner or their duly authorized representatives shall be deemed to

constitute such suspension pursuant to such direction or consent as to each

and every tract of unitized land. A suspension of drilling or producing

13
14
15
16
17
18
19

20

25

26

27

33

operaticns limited to specified lands shall be applicable only to such lands.34

(d) Each lease, sublease or contract relating to the explorationm,

~-16-
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drilling, development or-operation’fbr 0oil or gas of lands other than those 1
of the United States committed to this agreement, which, by its terms might 2

expire prior to the termination of this agreement, is hereby extended beyond 3

any such terms so provided-therein so that it shail be continued in full 4
force and effect for and during the term of this'agreement. ' 5

(e) Any Federal lease for a fixed term of twehty (20) yearé or any 6
renewal thereof or any part of such lease which is made subject to this 7
agreement sﬁall continue in force beyond>thé term provided theréin‘untilythe 8

termination hereof. Any other Federal lease committed hereto shall continue 9

in force beyond the term so provided therein or by law as to the land com- 10

mitted so long as such lease remains subject hereto, provided'that productionll

is had in paying quantities under this unit agreement prior to the expira- 12

tion date of the term of such lease, or in the event actual drilling 13

operations are commenced on unitized land, in accordance with the provisions 14

of this agreement, prior to the end of the primary term of such lease and i5

are being diligenily prosecuted at that time, such lease shall be extended 16

for two (2) years and so long thercafter as oil or gas is produced in paiing 17

quantities in accordance wit@wéﬁe provisions of the Mineral Leasing Act. .18
Revisions of>1960. | | | o | 19

| (f) FEach sublease or contract relating to the operation and develop- 20
ment of unitized substances from lands of the United States committed to this2l

agreemeﬁfs&Which by its terms would expiré prior to the time at which the 22
underlving lease, as extended by the immediately preceding paragraph, will 23
expire, is hereby extended beyohd any such term so provided therein so that 24

it shall be continued in full force and effect for and duringithe term of thess

underlying lease as such term is herein extendei, 26
(g) The segregatibn of any Federal lease committed to this agreement 27
is governed by Ehe following provision in the fourth paragraph of Sec. 17(3) 28

of the Mineral Leasing Act, as amended by the Act of September 2, 1960 29
(74 Stat. 781-784): ‘“Any (Federal) lease heretofore or hereafter committed 3p
to any such (unit) plan embracing lands that are in part within and in pé%t 11
outside of the area covered by any such plan shall be segregated into\SEp— 32
arate leases as to the lands committed and the lands not committed as of the 33

effective date’'of unitization: Provided, however, That any such lease as to 34

the nonunitized portion shall continue in force and effect for the term 35

-17-
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thereof but for not less than two (2) years From the date of such segre- 1
gation and so long thereafter as oil or gas is produced in paying quantities. 2
Any lease embracing lands of the State of New Mexico which is made 3

subject to this agreement, shall coutinue in force beyond the term provided ¢4

therein as to lands committed hereto with the termination hereof. 5

(h) Any lease, other than a Federal lease, having only a portion of 6
its lands éommitted,hereto shall be segregated as to the portion committed 7
and the portion not committed, and the ﬁrovisidns of such lease shall apply §

separately to such segregated portions commencing as of the effective dite ¢

hereof. In the event any such lease provides for a lump-sum rental paymeht, 10

such payment shall be prorated bétween the ﬁortions*so segregated iﬁ pro- 11
;oftion to the acreage of the respective tracts. | ' 12

i) Any lease embracing lands of the State of New Mexico having only- 13
a portioﬁ of its land committed hereto, shall be segregated as to thg 14
portion committed and the portion not comﬁiﬁted, and the provisions of such 15

lease shall apply separately to sﬁch'segregéted’portiéné commenicing as of 16
the effective date hereof; provided, hoWéver, notwithstanding any of the 17
provisionsgéf this agreemeﬁ; tq»thé“contract ény lease embracing lands of 18
the State of New Mexico having only a portion of its 1ands4commi££ed’ﬁereto‘ 19
shall continue in full force and effect beybnd the term provided therein as  2Q
to all lands embraced in such lease, if oil or gas is discovered and is 21
capable of being produced in paying quantities from soﬁe pa%t of the lands ~22
embraced in suéhﬂlease at the expiration of the secondary term of such 1eaée;23
or if, at the expiration of the s¢condary. term, the lessee or the Unit 24
Operator is then engaged in bona fide drilliﬁg or reworking operations on 25
some part of the lands embraced in such lease, the same, as to all laads 26
embraced therein, shall remain in full force and é%fééf“éo long as such 27
operations are being diligently prosecuted, and if they result in the pro~ 9g
duction of oil or gas, said‘lease shall continue in full force and effect as 29
fé all of the lands embraced therein, so long thereafter as oil or gas in 30
paying quantities is being produced from any portion of said lands. 31
19. COVENANTS RUN WITH LAND. The cévenants herecin éhall;bevconstrued 32
to be covenants ruoning with the land with respect to the interest of the 35
parties hereto and their successors in intergst until this agreement 34
termin%tes,:and any grant, transfer, or conveyance, of interest in land or 35
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leases subject hereto shall be and hereby is conditioned upen the assumption 1

- of all privileges and obligations hereunder by the grantee, transferee, or 2

other successor in interest, No assignment or transfer of any wofking 3
interest, royalty, or other interest subject heretovshall be binding ubon Unit4
Operator until the first day of the calendar month  after Unit Operator is 5
furnished with the original, photostatic, or cértified copy of the instrument 6
of tranéfer. | L - 7

20. EFFECTIVE DATE AND TERM. This agreement shall become effective 8

upon approval by the Secretary and the Land Commissiouer or their duly 9
authorized representatives and shall tefminaté*fiVE”(;7"?é§?éffrbm said 10
“effective date unless, | . o 11

(a) Such date of expiration is extended by'the‘Director and the 12
Land‘Commissioner, or ‘ 13

(b) ,It is reasonably defermined prior to the expirﬁtion of the fixed 14,
term or any extensi&n thereof that thé unitized land is incapable of pro~ 15
ducéion of unitizeé substances in paying quantities in the formations tested 16
hereunder and after notice of intention to terminate the agreement on such 17
ground is,giveq by ;he Qnit Qpérgpqy_ta_ail parties in interest at ﬁheir 18
last known addresées,»tﬂé agreement is’ terminated with theiabbeQal of the .19
Supervisor and Land Commissioner, or : - 20

(e) A valuable diécovery of unitized substances has been made of 21
accepted on unitized land during said iﬁitial term or any extension thereof, 29

in which event the agreement shall remain in effect for such term and so 23

long as unitized substances can be produced in quantities sufficient to pay 24
for the cost of brddﬁcing same from wells on unitized land within any parti- 25
cipating area establishéd hereunder and, should production cease, so long 26
thereafter as diligent operations are in progress for the restoration of 27

production or discovery of new production and so long thereafter as unitized 28

substances so discovered can be ‘produced as aforesaid, or 29

(d) It is terminated as heretofore provided in this agreement. 30
This agreement may be terminated at any time by not less than seventy-~five 31
(75) per centum, on an acreage basis, of the working interest owners - 32 .

signatory hereto, with the approval of the Supervisor and Land Commissioner; 313
notice of any such approval to be giyeh by the Unit Operator to all parties 34

hereto. . : 35

~19-



1 21, RATE OF PkOSPECTING, DEVELOPMENT AND PRODYCTION. The Director is 1
2 hereby vested with authority to alter ox modify from time to time in his 2
3 discretion the quantity and rate of production under this agreement when such 3
4 quantity and rate is not fixed pursuant to Federal or Staté law or does‘not 4
5 conform to any state-wide voluntary conservation or allocation program, whigh.S
6 is eétablished, récognized, and genérally adhered to by the majority of 6
7 operators in such State, such authority being hereby limited to alteration or 7
8 modification in the publie intérest, the purpose thereof and the ﬁubiic 8
9 interest to be served thereby to be stated in thé order of alteratién or mod- 9 -
10 ification. Without regard to the foregoing, the Director is also hereby 10
1l vesqéd with authority to alter or modify fr;m time to time in'his discretion }1
12 the rate of prospecting and development and the quantity and rate of pro- 12.
13 duction under this agreement when such alteration or modification is in the 13
14 interegt of attaining the @qnservation objecti&es stated in this agreement 14
15 and is not in violation of any applicéble Federal or State law; | 15
16 Powers in this section vested in the Director shall only be'exerciseQ 16
17 after notice to Unit Operator and opportunity for hearing to be held not less]7
18 than fifteen (15) days from notice. i o ‘ R 1 S
19 | Provided, further, That no such alteration or modification shall be  }9
20 effective as to any land of the State of New Mexico, as to the rate of .20
21 DProspecting and developing in the absence of the specific written approval 21
272 thereof by the Commissioner and ‘as to any lands of the State of New Mexico 22
23 or privately owned lands subject to this agreement as to the qﬁantity and: 23
24 rate éf production in the absence of specific written approval thereof by 24
25 the Commission. 25
26 22, CONFLICT OF SUPERVISION. Neither the Unit Operator nor the 26
27 working interest owners nor any 6f them shall be subject to any forfeiture, 27
28 termination or expiration of any rights hereunder or under any 1e§ses or 28
29 contracts subjeect hereto, or to any penalty or liability on account of delay 29
30 or failure iﬁ whole or in part to comply with any applicable provision 30
31 thereof to the extent that the Unit Opgrator, working interest owners or any 3j
32 of them a;e hindered, delayed or preven£ed from complying therewith by.\ 32
33 reason of failure of the Unit Operator to obtain in the exercise of due 33
34 diiigence, the concurrence of bropér'representatives of the United States 34
35 and proper representatives of the State of New Mexico in and about any -+ 35

-20-~



1 matters or thing COncernihg which it is required herein that such con; 1
2 currence be obtained, The parties hereto, including the Conservation 2
3 Commission, agree that all powers and authority vestéd ian the Conservation 3
4 Comission in énd by any provisions of this by it pursuant to the provisions 4
~ 5 of the laws of the State df New Mexico and subject in any case to appeal or 5
6 ’judicial review as may now or hereafter be provided by the laws of the State g

7 of New Mexico. o . ) ) 7

-

8 23, ~APPEARANCES. Unit Operator shall, after notice to other parties 8§

9 affected,‘have the right to appear for and on behalf of ‘any and all interests9

10 affected hereby before the Department of the Interior, the Commissioner 10
11 of Public Lands of the State of New Mexico and the New Mexico 0il  11
12 Coﬁservatioﬁ Commission and to appeal from ordexrs issued under the regu- 12 -
13 lations of said Department, the Conservation Commission or Land 13

14 Commissioner or to apply for relief from any of said regulations or in any 14
15 proceedings relative to operations before the Department of the Iﬁterior,1 15
16  the Land Commissioner, of Conservation Commission or any other legally 16
17 constituted authority; pfovideéj hoﬁever, that any other interesteéd party = 17
18 shall also have the rightrat his own‘expense to be heafdfin any _such pro- 18-
19 ceeding; " ; : , ’719
'20 24, NOTIC§S. All notices, demands or statéﬁenté required hereunder | 20
él to be given or rendered to the parties hereto shall be deemed fully given -21
éz if given in writing and personally delivered to the party or sept by'pOst- 22
23 paid registered or é;rti%ied mail, addressed to such party or parties at 23
24 their respective addresses set forth in connection with the signatures 24

25 hereto or to the ratification or consent hereof or to such other address as 95

26 any such party may have furnished in writing to party sending the notice, 26

27 demand or statement. - 27

28 25. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained 28

29 shall be counstrued as a waiver by any party hereto of the right to assert 29

30 any legal or constitutional right or defense as to the validity or invalid- 3p
31 ity of any law of the State wherein said unitized lands are located, or of 3j
32 . the United States, or regulations issued thereﬁndér in any Qay affecting 32

33 such party, or as a waiver by any such party of any right beyond his or its 33

34 authority to waive. . . ' ‘ 34
’ 35 ' 26. UNAVOIDABLE DELAY. All obligations under this agrcement requiringss
~21-
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the Unit Operator to commence or continue drilliug’or to operate on or 1
produce unitized substances from any of the lands covered by this agreement 2
shall be suspended while the Unit Operator, despite the exercise of due care 3

and diligence, is prevented from complying with such obligations, in whole 4

or in part, by strikes, acts of God, Federal, State, or municipal law or 5
agencies; unavoidable accidents, uncontrollable delays in transportation, 6
inability to obtain necessary materials in open market, or other matters 7

beyond the reasonable control of the Unit Operator whether similar to matters8

‘herein enumerated or not. No unit obligation which is suspended under this 9

e

section shall become due less than tﬁirty? 6) days after it has been 10

determined that the suspension is nO‘longefq;bplicaﬁlé. Determination of 1
creditable "Unavoidable Delay" timé shall be made by‘£he Unit Opérator 12
subject to approval of the Supervisor and the Land Commissioner. 13

27. NONDISCRIMINATION. In connection with the performance of work 14
undexr this agreement, the operitor égrees to comply with all the provisions 15
of Section 202 (1) to (7) inclusive of Executive Order 11246 (30 ¥.R. 12319)16
as amen-ded, which are hereby incorporated by reference in this agreement. 17

28. LOSS OF TITLE. 1In the eVen;‘title to anyv tract of-unitizeé land -13
shéll fail and the true owner cannot be induced to join in this‘unitf 19
agreement, suph tract shall be autoﬁatidally regarded as not committed'hére—gb

to and there shall be such readjustment of future costs and benefits as méy 21

be required”éon account of the loss of such title. 1In the event.of'a'disﬁﬁtezz

as to title as to any royalty, working interest, or other interests subject 23

thereto,:payment or delivery on account thereof may be withheld without 24
liability for interest until the dispute is finally settled; ﬁrovided, that;zs
as to Federal and State land or leases, no payments of funds due the 26
United States or the State of New Mexico should be withheld, but such funds.,,
of the United States shall be deposited as directed by the Supervisor and 28

such funds of the State of New Mexico shall be deposited aé directed by the 29

Land Commissioner to be held as unearned money pending final settlement of 30

‘the title dispute, and then applied as earned or returned in accordance 31

with such final settleﬁént. s ’ ‘ 32
Unit Operator as such is relieved from any responsibility for any 33

defect or‘failure'g% any title hereunder. 34
29. NON-JOINDER AND SUBSEQUENT JOINDER. if the o;ner of any Sub- 35

22~
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stantial interest in a tract within the unit area fails or refuses to sub- 1
scribe or consent to this agreement, the owner of the working interest in 2
that tract may withdraw said tract from this agreement by written notice 3

delivered to the Supervisor and the Land Commissioner, and the Unit Operator 4

prior to the approval of this agreement by the Supervisor. Any oil or gas 5

interests in lands .within the unit area not committed hereto prior to sub- ¢
mission of this agreement for final approval may thereafter be committed "7
hereto by the owner or owners therecof subscribing or consenting to this 8

‘agreement, and, if the interest is a working interest, by the owner of such 9

interest also subscribing to the unit operating agreement. After operatiomns)g
are commenced hereunder, the right of subsequent joinder, as provided in 11
this section, by a working interest owner is subject to such requirements 12

or approvals, if any, pertaining to such joinder, as may be provided for in i3

the pnit operating agreement. After final approval hereof, joinder by a 14
non-working interest owner must be consented to in writiag by the wofking 15
interest owner committed herato and responsible for the‘paymeht of ény 16
benefits that may accrue hereunder in behalf of such non-working interest. 17
A non-working interest maf not be committed to this unit agreement unless 18
tﬁe corresponding working interest is committed hereto. Joinder to the - 19
unit agreement by a working-interest owner, at any time, must be accom- 20
pahied by appropriate joinder to thé unit operating agreement, if more tham 9)
one comnitted working-interest owﬁer is involved, in ofdér for the interest 99
to be regarded as committed to this unit agreement. Except as may otherwise23
herein be provided, subsequent joinders to tﬁis'agreement shall be effective)y
as of the first &éy of -the month following  the filing with the Supervisor, ;g5
the Land Commissiouner and the Conservation Commission of duly executed 26
counterparts of all or ény papers necessary to establish effective commit- 27
meht of any tract to this ag:éement unless 6bjection to such joinder is 28:
duly made within sixty (60) days by the Supervisor or Land Commissioner, 29

provided, that as to State lands, all subsequent joinders must be approved 30

" by the Land Commissioner. ' 31

30. COUNTERPARTS, This agreement'may be executed in any nﬁmber of 32

~ counterparts no one of which needs to be executed’by all parties or'may be 33

ratified or consented to by separate instrument in writing specifically 34

h referring hereto and shall be binding upon all those parties who have 15

—23-~
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executéd such a counterpart, vatification, or consent hereto with the same 1
force and effect as if all such parties had signed the same document and "2
regardless of whether or not it is executed by all other parties owning or - 3
claiming an interest in the lands within the above-described unit area. 4

30. SURRENDER. Nothing in this agreement shall prohibit the'exercise. 5 ¥

by any working interest owner of the right to surrender vested in such party

6
by any lease, sublease, or operating agreement as to all or any part of the 7
lands covered thereby, provided that each p;rty who will or might acquire g
such working interesﬁ By such surrender of‘by’forfeiture as hereaftér set 9
forth, is bound by the terxms of this agreement. 10

If as a result of any such surrender the working interest rights as to 11
such l;nds become vested in any party other than the fee owner of the‘/’ 12
unitized subSténces, said party may forfeit such rights and further benefitsy;
from operation hereunder as to saidilaﬁd to the party next in the chain of 14
title who shall be and become the owner of such working interestr 15

If as the result of any such surrender or forfeiture working interest 16

rights become vested in the fee owner of the dnitized substances, such 17

~ owmer may: 18
(1) Accept those working interest rights(subjéct to this.agreement 19

- aud the unit gperating agreement; or ' ’ 20

(2) ‘Lease thie portion of such land as is included in a participating 2]

area establishéd hereunder subject to this agreement and the unitvoperating 22

agreement’y or : 23

(3) Provide for the independent operation of any part of such land 24

' that is not then included Qithin a barticipatiﬁg area establishgd'here— 95’
under. » 7 ‘ 26 .

If the fee owner of the unitized substaunce does not accept the 27

working’interest’rights subject to tﬁis agreement and the unit operating 28

agreement>or lease such lands as above provided within six (6) months after 29
the surrendered or forfeited working interest rights become vested in the 30
fee owner, the benefits and obligations of operations accruing to suach 31

lands ﬁnder this agreement and the unit operating agreement shall be shared 32

by the remaining owners of unitized working interests in accordance with 33

their respective working interest ownerships, and such owners of working 34

interests shall compensate the fee owner of unitized substances in such 35
24—




10

11

12

13

14

15

16

17

18

19
20

21

22

23

26

-27

28
29
30

31

33

34

lands by paying sums equal to the rentals, hinimum‘royalties, and royalties 1

applicable to such lands under the lease in effect when the lands were 2
unitized. 3

An appropriate accounting and settlement shall be made for all benefits &4

accruing to or payments and expenditures made or incurred on behalf of such 5

"surrendered or forfeited working interest subsequent to the date of sur- 6

render or forfeiture, and payment of any monies found to be owing by such an .7
accounting shall be made as between tﬁe pafiies within thirty (30) days. _ 8
In the event no unit operating agreement is in existence and a mutually 9
acceptable agreement Eetween the proper parties‘thereto cannot be consum~ 1g

mated, the Supexvisor may presgcribe such reasonable and equitable agreement ]j

- as he deems warranted under the circumstances. ' 12
The eiercise of any right vesfed in a working interest owner to v 13
reassign sﬁch working interest to the party from whom obtained shall be 14
subject to the same conditions as set forth in this section in regard to i5
the exercise of a right to surrender. ‘ 16
32. TAXES. The working interest owners shall render and ﬁﬁy fer 17

their account and the account of the royalty owners all valid taxes on or g
measured by the unitized substances in and under or that may be produced, 19

gathered and sold from the land subject to this contract after the 20

effective date of this agreement, or onn the'proceeds or net proceeds 21
derived‘tﬁérefrom. The working interest owners on each tracf shall and may 22
charge the properhproportion of said taxes to the royalty owners having » 23
iﬁteresés in said tfact, and may currently retain and deduct sufficient 24
of the unitized substances or derivative products, or net proceeds thereof 25

from the allocated share of each royalty owner to secure reimbursement for 26

the taxes so.paid. No such taxes shall be charged to the United States or o4

to the State of New Mexico or to any lessor who has a contract with his 28
lessee which'requires the lessee to pay such taxes. ’ 29
33. NO PARTNERSHIP. It is expressly agreed that the relation of - 130

the parties hereto is that of independent contractors and nothing in this 3}

agreement contained, expressed or implied, nor any oéerations conducted 32
hereunder, shall create or be deemed to have created a partnership or 33
association between the parties hereto or any of them. 34

~25-




——
Ry,

- 13

IN WITNESS WHEREOF, the parties hereto have caused this agreement to 1

1
2 be executed and have set opposite their respective names the date of 2
3 execution. 3
4 4
5 UNIT OPERATOR AND 5
‘ WORKING INTEREST OWNER
6 6
TRANSOCEAN OIL, INC.
7 7
8 Date  January 7, 1977 By %M&/ 8
Attorney-in-Fact
9 1700 First City-East Building 9
Houston, Texas 77002 .
10 “10
11 11
12 7 12
STATE OF TEXAS ) | 13
) sS » : )
14 COUNTY OF HARRIS ) | 14
15 On this 7th day of January , 1977, before me personally 15
16 appeared C. R. Church, to me known to be the person who executed the 16
17 foregoing instrument in behalf of TRANSOCEAN OIL, INC., and acknowledged 17
18 that he executed the same as the free act and deed of TRANSOCEAN OIL, INC. 18
19 GIVEN under my hand and seal this /D day of _ January , 19
20 A.D., 1977.. N ' | 20
21 21
22 22
23 My commission expires: ‘ - . 23
KARON SUE CEARLEY ,
24 Notary Pubiic in and fa7 tiori fainty, Toxa - 24
My-CormissoT T T 4, 1977 ' - : /
25 . 25
26 26
27 27
28 28
29 . 29
30 30
31 31
32 32
33 33
34 34
35 35




o EXHIBIT
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SCHEDULE mmostm THE PERCENTAGE AND KIND Qm,oz%mwmme OF OHH AND GAS INTERESTS

~ 'FRENCH UNI

T AREA

CATRON COUNTY, NEW MEXICO

NUMBER  SERIAL NUMBER

BASIC ROYALTY

LESSEE OF RECORD

OVERRIDING ROYALTY

WORKING INTEREST

TRACT "OF AND EXPIRATION - AND AND ) AND CAND
NO. DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE

FEDERAL LANDS

1 TIN-R16W, NMPM 564.86 NM-22219%x% United States *TransOcean 62,507 Harlan C. Altman, Jr., *TransOcean 62.50%
Section 6: Lots:1,2,3, 3-31-85 1007 Helis . 33.75% Trustee of the Stewart - Hells 33.75%

4,5, SE%NWY, Keller 3.75% Venture Trust dated Keller 3.75
EMSW, S%NEX 12-31-74 1.0%
SEY% Mark E., Weidler 1.5%

Bruce A. Black 1.5%

2 T2N-R17W, NMPM 2,234.34  NM-22233%*% United States TransOcean 62.50% Colorado Plateau TransOcean 62.50%

Section 18: Lots 5,6,7, 3-31-85 100% Helis 33.75% Geological Svc, Inc. 3% Helis 33.75%
8,9,10,11 , i Keller 3.75% Keller 3.75%

Section 1%: Lots 5-19 . - ;

Section 29: Lots 9-16

Section 30: Lots 5-20(All)

Section 31: E%

3 T2N-R17W, NMPM 2,293.42  NM=-22234%* United States TransOcean 62.507% ~Colorado Plateau TransOcean 62.50%
Section 17: Lots 1-8 a 3-31-85 . 100%  Helis 33.75% Geological Svc. Inc. 3% Helis 33.75%
Section 20: Lots 1-8 _ ‘Keller 3.75% Keller 3.75%

WiEls, SEXSEX
Section 21: Lots 1-4, 8%,
EXNW;, SWhNWy
Section 28: W%, NE%, N%SEX%
Section 29: Lots 1-8 ¢ :

4 T2N~-R17W, NMPM 2,515.16  NM-22235%%* United States TransOcean 62.507% Colorado Plateau TransOcean 62.50%

Section 22: Lots l-14 3-31-85 1007% Helis 33.75% Geological Svec. Inc. 3% Helis 33.75%
WSWs (A1) , Keller 3.75% : Keller 3.75%
Section 23: Lots 1,2,3 . °

Section 27: All
Section 33: NWy, SkNEY%, Sk
Section 34: Lots 1,2,

, NsSWy, zzx' m¢A>Hpv

Tt b i e e A T e S s A



NUMBER  SERIAL NUMBER

BASIC ROYALTY

- LESSEE“OF RECORD

OVERRIDING ROYALTY

WORKING INTEREST

- TRACT : OF AND EXPIRATION AND AND AND AND
NO. DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
S T2N-R17W, NMPM 2,547.54  NM~22236** United States ,TransOcean 62.50% Colorado Plateau TransOcean 62.507
. Section 23: Lot 4, SE% :3-31-85 100% ‘Helis 33.75% Geological Sve. Inc. 3% Helis 33.75%
NiNWy, SEMNWY _ Keller 3.75% Keller 3.75%
NEXSWY
.- Section 24: Sk
. Section 25: All
Section 26: Lots 1-6
NEY%, SWz, EMNWy (All)
Section 35: Lots '1-6
NINWs, NEY%
NENSEY, ShSWr
6 T2N-R17W, NMPM 480.00 NM-22240%* United States TransOcean 62.50% Colorado Plateau TransOcean 62.50%
Section 23: NE% 3-31-85 1007 ‘Helis 33.75% Geological Svec. Inc. 3% Helis 33.75%
Section 24: Ny Keller 3.75% Keller 3.75%
7 T2N-R18W, NMPM 320.00 NM-22297%* United States TransOcean 62.50% Colorado Plateau TransOcean 62.50%
Section 10: Wk 3-31-85 100%  Helis 33.75% Geologic:l Sve. Inc. 3% Helis - 33.75%
_ : Keller .3.75% Keller © 3.75%
8 T2N~-R18W, NMPM 2,092,95  NM-22298%** United States TransOcean 62,50% Colorado Plateau TransOcean 62.50%
Section 13: Lots 1-8 . 3-31-85 . ’ 100% Helis - 33.75% Geological Sve. Inc. 3% Helis 33.75%
SE% . Keller 3.75% . Kellex = 3.75%
Section 14: All . _
Section 15: Ek%.
Section 23: All
: 9 T2N-R18W, NMPM . 2,240.53  NM~-22299%* United States TransOcean 62.50% Colorado Plateau . TransOcean 62.50%
! Section 1: Lots 1, 5-~13 - 3=-31-85 100% ‘Helis 33.75% Geological Svc. Inc. 3% Helis 33.75%
SEMNEY Keller . 3.75% : , Keller 3.75%
Section 3: Lots 1,2
S4NEY;, Sk .
Section 10: E% ‘. ,
Section 1l: All - n
Section 12: Lots 1-8




SERTAL ‘NUMBER

- BASIC -ROYALTY

. LESSEE.-OF RECORD

QVERRIDING ROYALTY

WORKING INTEREST

TRACT " AND EXPIRATION ~ AND . AND ~ -AND AND
NO. DESCRIPTION OF LAND DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
10 T2N-R18W, NMPM NM-22315%* . United States TransOcean 62,507 Colorado Plateau TransOcean 62.507%
Section 24: All 3-31-85 100% Helis 33.75% Geological Sve. Inc. 3% -Helis . 33.75%
: Section 25: All Keller 3.75% Keller 3.75%
11 TIN-R17W, NMPM NM~22317%* United States TransOcean 62.50% Colorado Plateau TransCcean 62.50%
Section 13: S, NuWh 3-31-85 100% jelis 33.75% Geological Svc. Inc. 3% Helis . 33.75%
SWNEY, NW4NE% Keller 3.75% Keller 3.75%
Section l4: All ,
Section 15: Wk
Section 23: All
12 TIN-R17W, NMPM NM-22319%* United States ‘TransOcean 62.50% Colorado Plateau TransOcean 62.50%
Section 24: All 3-31-85 , 1007% Helis 33.75% Geological Svc. Inc. 3% Helis = 33.75%
Section 25: All v Keller 3.75% Keller 3.75%
Section 26: All
13 TIN-R17W, NMPM NM=22321%% United States TransOcean - 62.50% Colorado Plateau - TransOcean 62.50%
‘Section 3: Lots l-4, 3-31-85 100% Helis 33.75% Geological Svc. Inc. 3% Helis 33.75%
- SMNLk, Sk(All) Keller 3.75% Keller 3.75%
Section 4: Lots 1-4 -
SheNk, Sk(ALL)
Section 5: Lots 1-4,
ShaNds, Sk(All)
Section 9: All
14 TIN-R17W, NMPM NM-22322%% United States TransOcean 62.50% Colorado Plateau TransOcean 62.50%
Section 1: Lots 1-4 3-31-85 100% Helis 33.75% .Geological Svc. Inc. 37 ' Helis 33.75%
SiNls, WisSEY Keller 3.75% . Keller 3.75%
, SW; ;
Section 10: All
Section 11: All
Section 12: N%, SWk
WsSEY;
15 TIN-R17W, NMPM NM-22488%* United States - TransOcean 62.50% Colorado Plateau TransOcean 62.507%
_ Section 22: All 6~-30-85 100% Helis 33.,75% Geological Svc. Inc. 3% Helis 33.75%
Keller 3.75% . Keller 3.75%




- BASIC ROYALTY

WORKING INTEREST

NUMBER  SERIAL NUMBER LESSEE OF RECORD OVERRIDING ROYALTY
TRACT OF AND EXPIRATION AND {AND AND AND
NO. DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PEKCENTAGE PERCENTAGE
16 T2N-R16W, NMPM 1,208.44  NM-23689 *% United States TransOcean - 62.507% Harlan C. Alman, Jr., TransOcean 62.50%
N Secticn 30: Lots 1-4 , 8-31-85 100Z  Helis 33.75% Trustee of the Stewart Helis 33.75%
WeEls, EdWs 4 Keller 3.75% Venture Trust dated Keller 3.75%
EXSE) S . 12-31-74 . 1.0%
Section 31: Lots 1-4, Mark E. Weidler 1.5%
Ekwls, E Bruce A. Black 1.5%
16 FEDERAL TRACTS TOTALING 27,491.91 acres ox 79.597 of a unit area.
STATE - LANDS
17 .HHZINHuz. NMPM 638.08 LG-2076** State of New Hnmnmonmmn 62.50% Colorado Plateau ‘Hnmamonmmn 62.50%
Section 2: Lots 1-4 8-31-79 Mexico - 100% Helis 33.75% Geological Sve. Imc. 37 Helis 33.75%
ShNYs, S%(All) , Keller 3.75% : Keller 3.75%
18 T2N-R17W, NMPM 1,098.25 LG-2105%** State of New TransOcean 62.50% Colorado Plateau TransOcean 62.50%
Section 6: Lots 1,2,3, 8-31-79 Mexico - 1007% Helis 33.75% Geological Sve. Inc. 3% Helis 33.75%
4,5,6,7, ShKNEY S _ Keller 3.75% Keller 3.75%
SEYNWy, EX%SWy
SE%(A1l)
Section 7: Lots 1,2,3,4,
: N}NE%, EhW, S%SEY%
19 T2N-R17W, NMPM » 1,280.00 ~LG-2108%** State of ‘New Hﬂusmonmmp 62.50% Colorado Plateau TransOcean 62.50%
Section 32: All , 8-31-79 Mexico - .100% Helis 33.75% Geological Svc. Inc. 3% Helis 33.75%
Section 36: All ’ Keller 3.75% . Keller 3.75%
20 T2N-R18W, NMPM 841.75 LG-2109** State of New TransOcean 62.50% Colorado Plateau TransOcean 62.50%
) Section 1: Lot 2 8-31-79 Mexico -~ 100% Helis 33.75% Geological Svc. Inc. 3% Helis 33.75%
SWNEY, SEXNW 3.75% -Keller 3.75%

NE%SWy, NWHSEX
Section 2: Lets 1,2,3,4,
ShNks, Shs(ALl)

Nmﬁwmﬂ
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BASIC ROYALTY

LESSEE OF RECORD

, NUMBER  SERIAL NUMBER OVERRIDING ROYALTY WORKING INTEREST
TRACT OF AND EXPIRATION - AND ~ AND AND AND
NO. DESCRIPTION OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
21 T2N-R18W, NMPM 720.00 LG-2111%* ‘State of New TransOcean 62.50% Colorado Plateau “TransOcean 62.50%
"Section 12: NW4NE%, 8-31-79 Mexico -~ 100% Helis '33.75% Geological Bve. Inc. 3% ‘Helis 33.75%
. SkNW, SWx Keller 3.75% o Keller 3.75%
Section 13: NN, SWhNWh ”
Section 15: Wk
5 STATE TRACTS TOTALING 4,578.08 acres or 13.25% of a unit area.
PATENTED LANDS \ |
22 TIN-R17W, NMPM 40.00 TOO 6163 Ross A. Eager, TransOcean 62.507% Colorado Plateau TransOcean 62.50%
Section 1: SEXSEY% 6=~27-84 et ux 50% Helis 32.75% Geological Svc. Inc. 3% Helis 33.75%
. ‘ Marvin Ross Keller 3.75% Keller 3.75%
Eager, et ux
- 50%
23 T2N-R17W, NMPM © 360.00 TOO 6170 Herman D. . . ﬂnmSmoommn 62.50% Colorado. Plateau TransOcean 62.507%
Section 20: EXNE%, NEXSE% 7-10-84 Chavez 100% Helis 33.75% Geological Sve. Inc. 3% Helis 33.75%
Section 21:NWNWz _ Keller 3.75% Keller 3.75%
Section 28: SXSE%
Section 33: NiNEX
Section 35: NWxSWy
24 TIN-R16W, NMPM 201.41 TOO 6171 Marvin Ross Aﬂﬂwnmonmmn 62.50% Colorado Plateau TransOcean 62.50%
Section 6: Lots 6,7 6-27-84 Eager & Tenoha Helis 33.75% Geological Svc. Inc. 3% Helis 33.75%
: | - Rae Eager '100% 3.75% Keller 3.75%

TIN-R17W, NMPM ..

Section 1: NE%SEx

T2N-R16W, NMPM

Section 30: EMNE%

¥eller

'y,




]
NUMBER  SERIAL‘ NUMBER BASIC ROYALTY 1 LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT OF AND EXPIRATION AND 3 AND AND AND
NO. DESCRIPTION OF LAND - ACRES DATE OF LEASE PERCENTAGE _ PERCENTAGE PERCENTAGE PERCENTAGE
25- T2N-R17W, NMPM 313.16 - TOO 6173 Ross A. Eager Hﬂmumoommu 62.507% Colorado Plateau TransOcean 62.50%
. Section 31: Lots 1,2,3,4, 6-27-84 & Ellen J. Helis 33.75% Gedlogical Svc. Inc. 3% Helils 33.75%
EXWs , N Eager 100% ﬁmwwmn 3.75% Keller 3.75%
26 TIN-R17W, NMPM 120.00 TOO 6498 Marvel M. Buford TransOcean. 62.50% Colorado Plateau TransOcean 62.50%
Section 12: EXSE% 8-26-84 100% Helis 33.75% Geological Sve. Inc. 3% Helis 33.75%
Section 13: NE%NEX% Keller 3.75% Keller 3.75%
27 T2N-R18W, NMPM 160.82 TOO 6502 Warren T. TransOcean 62.50% Colorado Plateau TransOcean 62.507%
Section 3: Lots 3,4 7-1-79 Hutcherson Helis 33.75% Geological Sve. Inc. 3% Helis 33.75%
ShNW; 100% Keller 3.75% Keller 3.75%
28 T2N-R17W, NMPM 956.66° TO00 6706 Emilia T. Chavez, [fransOcean 62.50% Colorado Plateau TransOcean 62.50%
Section 7: S%NE%, NXSEX 1-25-85 .Robert Orona & Helis 33.75% Geological Svc. Inc. 3% Helis 33.75%
Section 17: Wi : ' Viola Orona Keller 3.75% Keller ‘w.umN
Section 18: Lot 1, EXWk, 100%
, NE% ,
Section 19: NEXNWY
T2N-R18W, NMPM k
- Section 12: SE%SEY%
Section 13: NE%NEY%
29 TIN-R17W, NMPM 320.00 TOO 6795 Mabell West TransOcean 62.50% Colorado Plateau TransOcean -62.50%
Section 15: EXk 3-1-85 1007 Helis 33.75% Geological Svc. Inc. 37 Helis 33.75%
Keller 3.75% . Keller 3.75%
8 PATENTED TRACTS TOTALING 2,472.05 acres or 7.16% of unit area. .

*TransOcean shall mean - TransOcean owpv Inc.

TOTAL 29 Tracts totaling 34,542.04 acres in entire unit area.

Helis shall mean - The Estate of William G. Helis, a Partnership
Keller shall mean - Keller Oilfield Services Company, Inc.

**Assignments have been filed with the Bureau of Land Management and/or the State of New Mexico;
as appropriate, vesting record title as shown. . .

.. B I e e ] L L TRy
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'United States Department of the Interior

GEOLOGICAL SURVEY

- ==—-———- -—~-«.-~Denver Federal Center
BEFORE EXAMINEReHUAS 1 EBlorado 80225
OIL CONSERVATION COMMISSION

| AetweantsFXHIBITNO. 6 DEC 8 1976
CASENO. 5a37] Sp3p 839 | |
i

Submitted by "N ymoeet

Hearing Date_ l \‘! ) 17

TeansOcaans 011, Tae, T N
Attention: Mr. Donald G. Jumper
1700 First City East Building ' /
1111 Famin | i
Houston, Texas 77002 -

- v
Gentlemen: =

Your application of November 5, 1976, filed with the Assistant Area Oil
and Gas Supervisor, Roswell, Ness Mmaco requests the designation of the
French unit area embracing 34 542.04 acres, more or less, Catron County,
New Mexico, as logically subject to exploration and developnmt under -
the witization provisions of the Mineral Leasing Act as amended.

Pursuant to unit plan regulatmns 30 CFR 226, the land requested as
outlined on your plat marked "Exhibit 'A', French Unit" is hereby
designated as a logical unit area.

The unit agreement submitted for the area designated should prov:.de for
a well to penetrate 30 feet. into the basement cowplex or to a depth of
4,500 feet. Your proposed use of the Form of Agreement for Unproved
Areas will be accepted with the modifications requested in your applica-
tion provided it is further modified as follows:

Add the words "as amended'' after (30 F.R. 12319)
in Section 26, Nondiscrimination.

1f conditions are such that further modification of said standard form
is deemed necessary, three copies of the proposed modifications with
appropriate justification must be submitted to this office through the
0il and Gas Supervisor for preliminary approval.

In the absence of any other type of land requiring special provisions or
of any objections not now apparent, a duly executed agreement identical .
with said form, modified as outlined above, will be approved if submitted
in approvable status within a reasonable period of time. However, notice
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is hereby given that the right is reserved to deny approval of any
executed agreement submitted which, in our opinion, does not have the
full commitment of sufficient lands to afford effective control of
operations in the unit area.

When the executed agreement is transmitted to Roswell, New Mexico, for .
the Supervisor's approval, include the latest status of all acreage.

In preparation of Exhibits "A" and "B", follow closely the format of
E:he sample exhibits attached to the 1968 reprint of the aforementioned
orm.

Inasmuch as this wnit agreement involves State land, we are sending a
copy of the letter to the Commissioner of Public Lands. Please contact
the State of New Mexico before soliciting joinders, regardless of prior
contacts or clearances from the State.

Sincerely yours,

Z. 2 e

,c 7~ (/C/

Reglonal Conservation Manager
For the Director
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17CO FIRST CiTY EAST BUILDING

1111 FANNIN » HOUSTON, TEXAS 77002
713 - 6542102
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{1 H— ... TransQcean Oil, Inc._
(7 S ean Oll,

November 24, 1976

U.S. Geological Survey
PDrawer 1857 i
Roswell, New Mexico 88201

Attn: John Lorenz

SUPPLEMENT TO GEOLOGIC REPORT
PROPOSED FRENCH UNIT
CATRON COUNTY, NEW MEXICO

SUBJECT: SOUTHWEST LIMIT OF YESO DOLOWITIC BIOGENERIC
RESERVOIR ROCK

The southwest limit 6f the proposed French Unit is based
on a facies change in the Permian Yeso section. Data from the
few Yeso penetritions in the Zuni Basin shows that a saline
basin silled by a Biogeneric carbonate buildup trends Northwest—
Southeast in and about the French Unit in the Zuni Bisin. - A
.correlation between this facies change and grav1ty data exists
1n the reg1on

Southwest of the facies change zone lower total gravity
readings are measured because of the presence of low density
salt beds 1n the obJectlve'sectloh of the Yeso. Northeast‘of
the facies change zone higher gravity readings-are encountered
‘because higher-density dolomites and Uiogeneric carbonates
were deposited instead of salt.

R : Thus, the southwest limit of the Yeso Dolomitic Biogenmeric

' rvock is defined by a gravity anomaly which is believed to
correspond to the aforementioned facies change. (See Exhibit =
A, French Unit Area.)

TRANSOCEAN OIL, INC

/ Wy LtV /

Dennis W. Belnap
Bistrict Geologist
Western Division

E’.&efv <
Lfi‘-t::.n_ -
Ly




THOMAS B. CATRON, i810-1921
FLETGHER A. GCATRON, 1890-1961

THOMAS B. CATRON. It
JORN S. CATRON
WILLIAM A. SAWTELL, JR.
FLETGHER R.GATRON

WILLIAM F. CGARR
W. ANTHONY SAWTELL

CATRON, CATRON & SAWTELL
ATTORNEYS AND COUNSELORS AT Law

Tite PrAaza POST OFFICE BOX 788

TELEPHONE 082-1047

tw M
SANTA FE, NEW MEXI1CO 87501 AREA CODE 5OB

December 27, 1976

0il mmemuon Commission

State of New Mexico

Post Office Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramey, State Petroleum Engineer

Dear Mr. Ramey:

Enclosed herewith, in triplicate, is the application of Trans-
Ocean 0il, Inc. for- approval of the French Unit Agreement, =mbracing
34,542.04 acres of land, more or less, in Catron County, New Mexico.
TransOcean requests that this matter be set for the Examiner's Hear-
ing to be held on Janvary 19, 1977.

WFC:eas

Enclosures

Rii ol G _

William F.
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BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLI-

CATION-OF TRANSOCEAN OIL, INC.

FOR APPROVAL OF A UNIT AGREEMENT,

CATRON COUNTY, NEW MEXICO. case 45535

APPLICATION

Comes now TransOcean Oil, Inc., by their undersigned attorneys, and
hereby makes application for an order approving its French Unit Agree-
ment and in support of this application would show the Comission: .

1. That tﬁe proposed Unit Agreement consists of 34,542.04 acres,

PR Gat———,

more or less, situated in Catron County, New Mexico, of which 27,491.91

acres are federal lands, 4,578.08 acres are state lands and 2,472.05

S W

acres are fee lands. The horizontal limits of said unit are described
——

as follows:

Township 1 North, Range® 16 West, N.M.P.M.
Section 6: All ’ ,

‘Township 1 North, Range 17 West, N.M.P.M.
Sections 1 through 5: . All
Sections 9 through 15: All
" Sections 22 through 26: All

'Ibwnéhip 2 North, Range 16 West, N.M,P.M.
Section 30: All
Section 31: All

Township 2 North, Range 17 West, N.M.P.M.
Section 6: All

Section 7: A1l

Sections 17 through 36: All

Township 2 North, Range 18 West, N.M.P.M.
Sections 1 ‘through 3: All |
Sections 10 through 15: All

Sections 23 through 25: All

I

2. Th mers of -interest within the Unit Area have been or

That all
will be offered the opg;ortunity to join the Unit Agreement.
3. That the Unit Agreement has been approved by Tost of the
workin‘g interest owners hOlding interests within the proposed Unit Area.

It is expected that by the date which will be set for hearing on this



application, the Unit Agreement will have been executed by all, or

substantially all, of the owners of working interest, overriding royalty
interest and other interests in the land included within the Unit Area.

4. That the applicant, TransOcean 0il, Inc., is designated as
Unit Operator in said Unit Agreement and all oil and gas in any and all
formations down’ thmugh thé Permian fonmation éﬁd '30 feet into the
basement canplex are being unitized.

5. That the Unit Area has been designated by the United States

-Geological Survey as an area logiczally subject to unitization pursuant

to the provisions of the Mineral ILeasing Act as amended.-
6. That the Unit Agreement has been approved as to form and con-
tent by the State Land Office.

7. - That, in the opinion of the applicant, the proposed Unit Area

covers all, or substantially all, of the geological structures or anomaly

involved; and in the event said Unit Agreement is approved and produc-
tion of unitized substances is obtained, it is believed that said Unit
Agreement will be in the interest of consier‘va}.:ion\ and the prevéﬁtién of
waste, and that it will protect the correlative rights of all partie;;
concerned. |

TransOcean 0il, Inc. requestsﬂthat this Application be set for
hearing before a duly appointed Examiner of the Oil Conservation Com-
mission on Janvary 19, 1977, that notice be given as required by law and
the rules of the Comiission, and-that the French Unit Agreement be

approved.

Respectfully subinitted,
CATRON, CATRON & SAWIELL ]

By‘l«bw
William F. Carx

P. O. Box 788

Santa Fe, New Mexico 87501
Attorneys for Applicant
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BEFORE THE
OIL, CONSERVATION COMMISSION OF NEW MEXIQO

IN THE MATTER OF THE APPLI-

CATION OF TRANSOCEAN OIL, INC.

FOR APPROVAL OF A UNIT AGREEMENT, ; _
CATRON COUNTY, NEW MEXICO. Case 5§79

APPLICATION

Comes now TransOcean oil, Inc., by their undersigned attorneys, and .
hereby makes application for an order a;pmvi’.ng its F‘rench Unit Agree-
ment and in support of this appllcatlon would show the chmussmn' ' .

_ 1. That the proposed Unit Agreenent cons:.sts of 34, 542, 04 acres,
more or less, situated in Catron County, New Mexico, of which 27,491.91
acres are federal Yands, 4,578.08 acres are state lands and 2,472.05 |
acres are fee lands. The horizontal limits 'of> said unit. are described

as follows:

‘Township 1 North,  Range 16 West, N.M.P.M.
Section 6: All < . .

Township 1 North, Range 17 West, N.M.P.M.
Sections 1 through 5: All

Sections 9 through 15: All

Sections 22 through 26: All

- Township 2 North, Range 16 West, N.M.P.M.
Section 30:  AlL :
Section 31: All

Township 2 North, Range 17 West, N.M.P.M.
Section 6: all

Section 7: - All

Sections 17 through 36: All

Township 2 North, Range 18 West, N.M.P.M.
Sections 1 through 3: Al}
Sections 10 through 15: All
Sections 23 through 25: All

2. That all owners of :mterest w1thm the Unit Area have been or

will be offered the opportunity to join the Umt Agreement.

3. That the Unit Agreement has been approved by most of the
working interest owners holding ‘interests within the proposed Unit Area.

It is expected that by the date which will be set for hearing on this
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application,ﬁ the Unit Agreement will have been executed by all, or

substantlally all, of . the owners of working interest, overriding royalty

interest and other interests in the land included within the Unit Arelai
4. That the applicant, TransOcean 0il, Inc., is designated as

Unit Operator in said Unit Agreement and all oil and gas in any and all

formations down through the Permian formation and 30 feet into the

. basement camplex are being unitized.

5. ‘That the Unit Area has been designated by the United States
Geological Survey as an area logically subject to wnitization pursuant
to:the provisions of the Mineral Leasing Act as amended. ‘

6. That the Unit Agreement has been approved as to form and con-
teﬁt by the State Land Office.

‘7. That, in the opinion of the :épplicant, the proposed Unit Area

covers all, or substantially all, of the geological structures or ancmaly

involved; and in the event éaid'Unit Agreement is approved and produc-
tion of unitized substances is obtained, it is bel:.eved that sald Unit
Agreenmt will be in the mterest of oonservation and the preventlon of
waste, and that it will protect the correlative rights of all varties
concerned. |

TransOcean 0il, Inc. requests that ”this Apﬁlication be set for
hearing before a duly appointed Examiner of the Oil Conservation Com-
mission on January 19, 1977, that notice be given as required by law and -
the rules of the Gctmviséim, and that the French Unit, Agreement be |
approv: |

Respectfully submitted,
CATRON, CATRON & SAWI'ELL N .

Y~

William F. Carr
P. 0. Box 788
Santa Fe, New Mexico 87501
Attorneys for Applicant

-2- .
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BEFORE THE
OI1, CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLI~

CATION OF TRANSOCEAN OIL, INC.

FOR APPROVAL OF A UNIT AGREEMENT, : )
CATRON COUNTY, NEW MEXICO. CASE e R RR

APPLICATION

" Comes now TransOcean 0il, Inc., by their undersigmed attorneys, and
héreby makes -application for an order approving its French Unit Agree-
ment and in support of this application would ‘show the Comission:

1. That the proposed Unit Agreenent consists of 34,542,.04 acres,
more or less, situated in Catron County, New Mexico, of mlch 27,491.91
acres are federal lands, 4,578.08 acres are state lands and 2,472.05
acres are fee lands. “The horizontal limits of said wit are déscribed
- as follows:

Township 1 North, Range 16 West, N.M.P.M.
Section 63 All

Towmship 1 North, Range 17 West, N.M.P.M.
Sections 1 through 5: All
Sections 8 through 15: All
Sections 22 through 26: All

Township 2 North, Range 16 West, N.M.P.M.
| | Section 30: ALl
Section 31:  All

Township 2 North, Range 17 West, N.M.P.M.
Section 6: All '

Section 7: All

Sections 17 through 36: All

Township 2 North, Range 18 West, N.M.P.M.
Sections 1 through 3: All
Sections 10 through 15: All
Sections 23 through 25: All

2. That all owners of interest within the Unit Area have been or
Im: . will be offered the opportunity to join 1;he Unit Agresment.

3. That the Unit Agreement has been approved by most of the
working interest owners holdmg interests within the oroposed Unit Area.

It is expected that by the date which will be set for hearing on this .




application, the Unit Agreement will have been execi=zd by all, or

substantially all, of the owners of x;aorking interes:, overriding royalty

interest and other interests in the land included <wit:in the Unit Area.
4. That the applicant, TransOcean Oil, Inc., is designated as

Unit Operator in said Unit Agreement and all oil and ;as in any and all

formations down throu@h*fhe Permian fbmation and 30 Zfeet into the

basement cotuplek are being unitized.

5. That the Unit Area has been designated by 2 United States -

Geological Survey as an area logically subject to umitization pursusnt

to the provisioris of the Mineral Leasing Act as amendz2.
' 6. That the Unit Agreement has been approved as to fom and .don—
tent by the State Land Office. |
7. That, in the opinion of the applicant, the rrooosed um.t ‘Area
éovers all, or subétantially_all, of the geolugical sizuctures or anomaly
involved; and J/.n the event said Unit Agreement is eppmsved and produc-

tion of unitized substances is obtained, it is believed that said Unit

*

: ny;cdr* t will be in the ihterest of conservation and the prevention of °

waste, and that it Qill protect the correlativé ricjhté of all parties
TransOcean 0il, Inc. requests that this Applicatizn be set for
hearing before a duly appointed Examiner of the Oil Cmservation Com-

mission on Januvary 19, 1977, that notice be given as r=guired by law and

the rules of the Commission, and that ‘th_e French Unit 2greecent be

- approved.

Respectfully submitted,
CATRON, C‘ATRON & SAWIEL._

By‘tb Q? CBW
Wllllam F. Carr \

P. O. Box 788 v
Santa Fe, New Mexico 87321
Attorneys for Applicanz

-2—




BEFORE THE OIL CONSERVATION COHMISSION
4 OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: )
Ow CASE No. _ 3838
(/“{<y/L"Order No. R-_J8J370

'APPLICATION OF _TRANSOCEAN OIL, INC.
FOR APPROVAL OF THE _ FRENCH
UNIT AGREEMENT, _CATRON , COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

i This cause came on for hearing at 9 o clock a.m. on
January 19 _. 1967 , at Santa Fe, New Mexico, before Examiner
Richard L., Stamets .

. Fobi _
NOW, on this day Of_JE&ﬁEEEEZ_, 1987 , the Commission, .
a gquorum being present, having considered the testimony, the record, .

and the recommendations of the Examiner, and being fully advised
in the premises,

B S e S SV NP P S

i , PINDS s

, (1)  That due public notice having beén given as required by 2
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, _TransOcean 0il, Inc, .

-

§ seeks approval of the French : Unit - Agreement
. — State, '
covering 34,542 04 acres, more or less, of Federal Jlands

v and Fee
described as follows:

Q ra*v—coum'y NEW MEXICO

_Q‘(.,

_Y.orows 41/9 ///44"n?d,/;7 ﬂ;a;/ /6 ¢%QQ-> _?f;’AVZﬁE%317,
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is now, or may hereafter be, vested in the Commission to supervise
~and control operations for the exploration and developmen: of any
lands committed to the unit and production of oil or gas therefrom.

(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the __French Unit Agreement
is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishiﬁg, in any manner, any right, duty, or obligation which

(3) That the unit operator shall file with the Commission
an .executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or expansion or contraction of

the unit area, the unit operator shall file with the Commission

within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those interests having joined or
ratified. : ' '

(4) That this order shall become effective upon the approval

of saia unitvagreement by the Commissioner of Public Lands for the

State of New Mexico and the Director of the United States Geologi-
cal Surve&; that this order shall terminate ipso facto upon the
termination of sald unit agreement; and that the last unit operae
tor shall notify the Commission immed;ately in writing of such
termination.

(5) That jurisdiction of this cause is retained for the

entry of such further orders as the Commigsion may deem necessary.

DONE at Santa Fe, New Mexico, on the aay and year herein-
above designated.
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CASE_5836:

CASE 5810:

Examfner Hearing - Wednesday - Januavy 19, 1977 Docket No. 4-77

in the matter of the hedring called by the 011 Conservation Commission on its own mwotion to permit
James W, Strawn, American Fmployers Insurance Company, and all other intecrested partics to appear

and show cause why the tlorton Hell No. 1 located fn Unit A of Section 32, Township 11 North, Range 7
East, Santa Fe County, MNew Mexlco, should not be plugged and abandoned in accordance with a Commission-
approved plupsing program,

Contlnued‘iroh Noveinher 23, 1976, Examiner Hearing

CASE 5837:

CASE 5839:

CASE 5840:

"CASE 5648:

Application of Yates Petroleum Corporation for a duval cormpletion, Eddy County, New Mexico., Applicant,

in the above-styled causé, seeks approval for the dual-completion (conventional) of its Stonewall "EP"

Com Well No. 1, located in Unit F of Section 30, 7Township 20 South, Range 28 East, Eddy County, New “exico,
to produce gas from the North Burton Flat-Wclfcamp Gas Pool and an undesignated Morrow gas pool.

Application of TransOcean»Oii. Inc., for a unit agreement, Catron County, New Mexico. Applicant, in
the above-styled cause, secks approval of the Omega Unit Area cowprising 35,196 acres, more or less, of
State, Federal, and fee lands in Townships 2, 3, and 4 North, Range 14 West, Catron County, New Mexico.

Application of TransOcean 0il, Inc. for a unit agreement,\Catron County, New Mexico. Applicant, in the
above-styled cause, sceks approval of the French Unit Area comprising 34,542 acres, more or less, of
State, Federal, and fee lands in Townships 1 and 2 North, Ranges-16, 17, and 18 West, Catron Countyjy
New Mexico. .

Application of TransOcean 011, Inc. for a unit agreement, Catron Cdunty, New Mexico. Applicant, in the
above-styled cause, seeks approval of the Remuda Unit Area comprising 34,504 acres, more or less, of
State, Federal, and fee lands in Townships 2 and 3 North,. Ranges 9 and 10 West, Catron County, New Mexico,

Application of Dome ‘Petroleum Corporation for pool creation and assignment of a discovery allowable,
McKinley County, New Mexico, Applicant, in the above-styled cause, seeks the crzation of a new oil

pool for Fntrada production and the as§ignment of approximately 25;800 barrels of oil discovery allowable
to the discovery well, being applicant's Federal -15 Well No. 1 located in Unit F of Section 15, Town-
ship 19 North, Range 5 West, McKinley County, New Mexico.

(Reopened)

© ST G oo A LA VT e

CASE 55991

CASE 5841:

CASE 5842:

In the matter of Case 5048 being reopened pursuant to the provisions of Order No, R-4637-A, which order
extended the temporary special pool rules for the South Dagger Draw-Upper Pennsylvanian Associated Pool,
Eddy County, New Mexico. All interested parties may appear and show cause why said temporary special
pool rules should not be rescinded.

(Reopened)

In the matter of Case 5599 being reopened pursuant to the‘pfovlsions of Order No, R-514Z which order

- established temporary special pool rules for the Twin Lakes-Devonian Pool, Chaves County, MNew Mexico.

All interested parties may appear and show cause why said pool should not be developed on 40~acre spacing
units and why the liniting gas-oil ratio should not revert to 2,000 to 1.

Application of Bettis, Boyle & Stovall for compulsory pooling, Lea County, New Mexico, Applicant, in

the above-styled cause, seeks an order pooling ali mineral interests in the Devonian formation underlying
the B/2 RE/4 of Section 34, Township 12 South, Range 37 East, Southwest Gladiola-Devonian Pool, Lea
County, New Mexico, to be dedicated to the Lowe Well No. 1 located in Unit A of said Section 34. Also

to be considered will be the cost of recompleting said well and the allocation of the cost thereof, as
well as actual operating costs and charges for supervision. Also to be considered will be ‘the desigration
of applicant as operator of the well and a charge for risk involved in recompletion of said well.

Application of Hanagan Pet.oleum Corporation for an exception™to the provisions of Order No, R—1670
Eddy County, New Mexico. Applicant, iun the above-styled cause, seeks an exception to Rule 15(B) of the
Southeast Gas Proration Rulés contained in Order No, R-1670, as amended, to permit its Catclaw Draw
Unit Well No. 9, located in Unit F of Section 35, Township 21 South, Range 25 East, Catclaw Draw-Morrow
Gas Pool, Eddy County, New Mexico, to make up its overproduction at a rate less than complete shut~in,
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- | _ Unit'Name__ FRENCH UNIT (EXPLORATORY
, A Operator TRANSOCEAN OIL, INC.

County CATRON
DATE "0CC CASE TO. 3838 EFFECTIVE TOTAD ,
\ E NO. 'k \ PATENT
APPROVED OCC ORDER No. R-5370 DATE _ ACREAGE STATE FEDERAL gmwﬁ mmmmmmwmsz TERM
Commissioner oasswmmh0§ ; 3-7-77 . . -
1-264-77 2-8-77 . 34,542.04 . 4,578.08 27,391.91 2,472.05 Yes 5 Yrs.

UNIT AREA

HOSmeHmHzome.w>zmmHm ZMm&. zxmx
Section 6: All : M

aoﬁmmmmwzowa_m.w»znmﬁsmm“,izﬁg
Sections 1 through 5: All

Sections 9 through 15:  All

Sections 22 through 26: All .

i
| . . ¢

TOWNSHIP 2 NORTH. RANGE 16 WEST, NMPM
mmnnMOﬁm 30 and 31: All .

TOWNSHIP -2 NORTH, RANGE 17 8MmHW‘zzﬂz,
Sections 6 and 7: - All
Sections 17 through 36: All

‘Sections 1 through 3:  All - .
Sections 10 through 15: All
Sections 23 through 25: All




Lo Unit Name __  FRENCH UNIT (EXPLORATORY)
Operator __ . TRANSOCEAN OTL, INC. _
County CATRON
STATE LEASE INSTI- _ RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC., TWP. RGE, SUBSECTION : DATE ACRES NOT
, . C . RATIFIED LESSEE
17 LG-2076 C.S. 2 1N L7W Lots 1,2, 3, &, S/2N/2, S/2(All) 1-7-77 638,08 TransOcean 0il, Inc.
18 1G-2105 c.s. -6 2N 17w lots 1, 2, 3,4, 5, 6, 7, S/2NE/4, 1-7-77 1,098.25 TransOcean Oil, Imc.
SE/4NW/4, E/2SW/4&, SE/4(ALL) .
7 2N 17w Lots 1, 2, 3, 4, N/2NE/&, E/2W/2,
S/2SE/4
19 . 16-2108 C.S. 32 2N 17w All : : o 1-7-77 1,280.00 TransOcean 0il, Inc.
' 36 2N 17w All “ ) ‘
1G-2109 1 2N 18w Lot 2, SW/4NE/4, SE/4NW/4, 1-7-77 841.75 TransOcesn 011, Inc.
NE/4SW/4, NW/4SE/4 . L :
2 2N 18w Lots 1, 2, 3, 4, $/2N/2, s/2(All) 1-7-77
12 2N 18W  NW/4NE/4, S/2NW/4, SW/4 1-7-77 720.00 TransOcean Oil, Inc.
12 2N 18W N/2NW/4, SW/4NW/4 : ‘ |

15 2N 18w w/2 : . |




