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The Commission hag writs

{SERVATION COMMISSION
ot sgqfirq/f FE, NEW MEXICO.

BEFORE THi

OIL CONSERVATION COMMISSION

AL~
o

Ay 23, 1951

CASE No. 245

MR. SPURRIER: Let the recorg show, no one

appeared to testify,

4
Can taatiman
ST Ta2stimo

L5 £ g
Biiay

On pools not taken up at the first hearing on April 24tn.

Therefore,'the'case was closed and’ taken under advisement,

bl U

STATE OF NEW MEXICO )

UVUI‘A—l—:l; U }SLRNALILLO j

taken on May 23, 1951 at Santa Fe, is
a irue and correct record: of the s

ame to the best of my
knowledge,

skill and ability,

A~

ar, Albuquerque, this kxz day of

¢ .

< L S
tepbrter '

DATED June, 1951,

Ey Commission Expires:

dugust 4, 195




The pool consists of one completed gas well, , t
Wilaon Oil Company No. 2 Cherlotte-State, in Uniy ¢ of
Seotion 32, Township 20 South, Range 36 Rast, Lea
Qovnty, Mew Moxico., The gas from this well is being
produced from the Yates « Seven Rivers formation at a
depth of 3850 « 60!, The geological information
establishes a definite gas struoture, separated from-
the Wilson 01l Pool by a number of dry holes.

The gas produced from Wilson Qi) Company
No. 2 Charlotte~3tate is being used as fuel on pumping
engines and heater~treators on company 0il producing
leases in the Wilson Pool. The present rate of produc-
tion is from 3 to &4 MCF per month,. ’

The discovery well was completed on Jannarg 8,
1981 at % total depth of 3860!, 7" ocasing was set a
3788!, The initial rate of production was 2=1/2 HOF
of gas per day, Howsver, the gas volume, before killing
the well to run casing wes 18-1/2 MOF of gas per day.
. - 1§}
It is recommended that the South 1/2 of
Section 29 and all of Seotion 32, Township 20 South, i%
Rangle 36 East, be desiznated as *"Charlotie Yates-Seven A3
Rivera Gas Pool,
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BYERS GAS PQOL : ’

In the Hobbs Field Area there are three wells producing dry gas
from the Bjers Gaé Pool, A total of four wells have produced gas from this
horizpn but at present only three wells are producing with the fourth shut
in due to its very low capacity. An attached tabulation shows the well
locations and producing interval,

‘ The Byers Sand is a member of the‘Queen formation, Whitehorse group
of the Perﬁianvsystem. The Byers Sand (sometimes known as the Big Gas Sand)
occurs .at an approximate‘depih of.3650 feet and avefages about 70 faot in i
tﬁickness.- Other producing‘horizona in the same area are the Bowers Sand of
the Seven Rivers formation which is approximately 500 feet above the top of
the*Byers, and the Hobbs pay zones (San Andres) which underlie the Byers

some-BOO feet. The»500 feet separating the BOﬁers oil reservoir from the

B T TN

Byers Gas reservoir consist predominately of anhydrite. The 300 feet sep-
érating the Byers Gas reservoir from the Hobbs oil pay cohsist of dolomite
and sandy doiomitic limestones of Grayburg age -~ the upper portions of which
are lmpermeabls.

The Byers Sand is prevalent over the entire Hobbs structure énd
during theAdevélopment of the Hobbs pool iifpresented Slowkout hazards due

to its high preéssur

1]

. Gulf W, Grimes No. L, Unit C, Section 32-TI8S-R3SE,
the first commercial gas well in the Byers Gas Pool, was plugged‘back from
the Hobbs pay and recompleted as a Byers gas well in the early part of 194l.
It had an initial potentisl of 23.8 million cublc feet of sweet gas per day

énd a shut in surface pressure of 1700 psi,
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The gas produced from this horizon has a negligible hydrogen

sulphide content and is considered sweet whereas the gas occuring in the

Hobbs pay has & 1.3 per cent st content. At present the Byers gas production

is not accompanied by ény liquids but during the sarly lifé of the reserveir
distillate was produced in Small amounts.

The cumilative gas production as of March 1, 1951 was 6,557,730,000
cubic fest and the average daily production was 698 MCF during the lsst 1,
months. A portion of the gas from the field'is being sold to the Hobbs Gas
Sjﬁtem with the reﬁainder being utilized for gas 1lifting wells in the Hobbs
Pool and for domestic lease fuei. No gas is being wasted; the gas‘emplcyed
in gas lifting is later fecovered in the Phillips Hobbs Gasoline Plant gas
gathering s&stem. | | - |

On thenbasis of the Byers Sand's stratigraphic position, the fact
that its gas coipoéition is different frém the Hobbs Pay gas, and the absence
of associated liquid hydrocarbons, it is proposéd thai the Byers Sand under
the folléwing acreage be defined and designated as a gas pool:

T. 185, R. 38E Sections 29, 30, 31 and 32
Between the depths of 3500' and 3800°

The proposed gas pool is shown on the attached plat.
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OPERATOR - LEASE
Gulf - W, Grimes
Gul: ~ W. Grimes

Humble - - Ped, Bowers A
Shell - S‘tate- A

I 2TqTpay

TABULATION SHOWING LOCATION AND PRODUCING INTERVAL
' OF BYERS GAS POOL WELLS

TOTAL PRODUCING
WELL NO.,  UNIT S-T~R DEPTH INTERVAL

e ———————

L ¢ 32-18-38  3g8at 360i~3681.1
15 N 32-18-38  4105'  3650-3730"
1 by 30-18-38  3900'  3715-37261
1 G 32-18-38  3750'  3621-3685

REMARKS

First Byers Gas Pool Well
Originally P,B. from Hohhe oy -

- and later dualed with Bowers Pay,

Dual completion with Hobbs Pay.

- Bysrs not ‘producing at prssent,

Single Completion,
Single completion,
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fn the Hobbs Pieid Aree there are threc walls produsing dry ges
from the Byers Ges Icol. A totol of four wells have producsd gas from this
nerisen ;32'&t creasent only thres =ells ere produding with the fourth shut
in due to Lts very iow dspacity. ‘n stlached tabulation shows the wail
lecatieno.&nd produsing intarvel,

The Byers dand i3 a csxmber of the Gueen formotion, %hitaﬁérse ETIUP
of the Fsreian systes, lhe Syers Sand (somstimes wnow &s the Blg lss Sand)
ocours at wn approxixate depth of 3650 fest cnd aversges sbout 70 feet in
thickacaaf Other produsing horigons in ths sems aree are the Bowsrs Sand of
the Seven Rivers formatlor whioh is spproximsteiy 500 fast sbove the top of
the Byeri, snd the Houbs pay dones (3an Andres) which wndsrlis the Byers
scr ¢ 360 feaat, The 500 fast separsting the Bowera ofl ressrvolr from the
Bysre Cas raservolr conelst predominstely of schydrite, The 300 feet sepe
srating the Byers (ss resepvolr fros the Hobbs oll pey consist of delosite
and sandy doleaitic liwmwstones of Uraylurg sge ~ the upper vortions of which
ave Lmperueeble,

The Bysrs Sand 1ls pravealent ovasr the entire lobhs siructure agd
during the developzent of the liobbs pool it presented “ioweocul hazards due
to ite high presevure, Gulf i, Orimes No, 4, Unit ¢, leotion 32-7T1835-R38%,
the first eem;nroial g68 -oll in the Hywrs Sas ~col, was plugged beck from
the Hobbs .8y snd recumpleted ss a Byers gse well in the esriy port of 194l
It hed en initisd potentisl of 23.8% miilion cubis fzet of sweel gxs por day

£ -~
eng n shu
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Hobds pay hes a 1,3 per cent Bo3 eontent, it presqntlthg Sjers gas produetion
i® not Accompanied by eny diquids byt duping the Sarly life of (he ressrvoip
distillate wes Froduced in sma;; arounts, , |

The oumuletive 828 rroduction ag of Hereh 1, 1951 was 6;557 ?30,000
¢udble faat ung th- &vérage daily produsticn wip 698 NCp during the last 14
®ouths, A poption 2L the z88 fropn the field ig bolog 801d to the Hobbe Hug
System with ¢ng Fezainder being utilized fop ka8 lifting ‘Wells in tnc Hobps
Fool snd fop dozestie locse tuel, xo 858 s boing vasted; the gas employed
in ges 1ifting 14 later regoversd 1y the *hiilips Roboa Gasoline Piang gee
gatharing 8ystem,

n the basis of ths Byers sandts stratigraphio , osition, tha faat
that 1ta 1 eaupou;tion is disferent from the Hobbs Fay gas, ang the Absance
of cssoofated Uquid hydroctrbons, it 13 rrogosed thet the Byers Sang undey
ths tollouiug &creage bﬁ dcrinod snd designated & gas pooly

Ts 183, R, 382 Sections 29, 10, 35 ang 32

Bolwaan the depths of 3500' ang 38001
The proposed sug Pocl &8 shown an thes stiacohed plat,
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~ BEFORE THE
OIL CONSERVATTON COMMISSION
STATE OF NEW MEXICO

March 20, 1951

Case 245:
vThié céée, which involves the designation of the gas pools in

Lea, Eddy, and Chaves Counties; was originally scheduled for

not availaﬁle to enable the Commission to promulgate an order, -
and the case was therefore continued to the regular March
hearing (March 20, 1951.), )

CHAIRMAN SHEPARD: The next case is 245, will you read
it, Mr. Graham please.

(Mr. Graham reads the notice of publication.)

MR. DAILEY: My name is Homer Dailey. We, at the December
hearing in this case when it came up before, we asked for a
continuance until this hearing. In the meantime;, we found
there was a little bit more work than what we bargained for,
and would like to ask for another 30 days to get the rest of
the data,

At the present time, we have made a series of some 12 or
14 cross sections and written data. The data is fairly well

practically campleted, However;'it will ®ke 30 days to get

the December hearing. At that time sufficient information was




these sections photostated or reproduced and pubt up in a
presentable maﬁnér. | ‘

‘ GHAIRMAN SHEPARD: If there is no objectioh this case y
will be-cbntinuEd’until the next regular hearing, April 24,
1951,

The next case 1is No. 260, and is in a separate transcript.

STATE OF NEW MEXICO )
COUNTY OF BERNAL’I’LLO')‘

I hereby certlfy that the foregoing transcript of
case No. 245 before the Oil Conservation Commission ‘on March 20
1951, in the Council Chambers, City Hall, Santa Fe, New Mexico,
ig a true record of the same to the best of my knowledge,

skill and ability.

Dated at Albuquerque, New Mexico, March 27, 1951.

Z é /EM'&W/
E.E(/GREE&)N.

My commission expires Augustv &, 1952

Ze
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 South, Range 34 East,

‘present time, the wells are shut in,

-‘perforated from 3527 = 35},

"WILSON YATES (AS_POOL

This pool consists of two wells, Wilson 01l
Company State lo. 31 in Unit J, Seotion 2k, Township 21
end Wilson 01l Company State No.

1 South, Range 34

20 in Unit B, 3ection 23, Tovnship 2
East, Lea County, New Mexico.

~ The gas ig being produced from the Yates sand
gection, None oi this gas ts being sold comercially,
put has been used for fuel for lease DPurposese. At the

Vilson Oil Company, State No., 201

Well was completed February 2, 1947. I¥ was
darilled to botal depth 3865' and was plugged back to
3680¢ with perforation from 3522'~ L5%end 3572¢= 951
7% casing was set at 3716, Initial potentisl flow

880 MCF per anye

11 Comnany . State No, 31:

_\';ilBO.ﬁ gL O )
Well was completed February 16, 1949, It wes
drilled to 3803' and plugged back to 3660', Interval
3545 - 57V, and 3610 ~ 25'..

7% caping set at 3674, Initial potential flow 200

MCF per day.

It is recommended‘thaﬁ the Hast 1/2 of

Sectlon 23 and all of Section 2l be se
Wilson Yates Ges Pool.

£t out as the
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4cngzlo§§§ -Yates - Seven Rivers Gas BQQL.

The pool consists of one completed gas well,
Wilson 011 Company No, 2 Charlotte-State, in Unit C of

~ ‘Seotion 32, Township 20 South, Range 36 East, Lea .

County, New Mexléo, The gas from this.well is beinb
produded from the Yates - Seven Rivers formation at a

 depth of 3850 - 60%, The geological information *

establisHas a-dsfinite gas structure, separated from .
the Wilson Oil Pool by a number of dry holes.

The gas produced from Wilson 01l Company
No, 2 Charlotte-State 18 belng used as fuel on pumping
engines and heater-treaters on company 01l producing
leases in the Wilson Pool, The present rate of produc-
tion is from 3 to 4 MCF per month.

‘The discovery well was completed on January 8,
1951 at a total depth of 3860', 7" casing was set at

3788', Tne initial rate of production was 2-1/2 MCF .150573‘5'.
of gas per day. However, the gas volume, before killing ‘
the well to run casing was 18-1/2 MCF of ‘gas per daye ..

¥, S¢o, e

It is recommended that the South 1/2 of
Section 29 and all of Section 32, Township 20 South, .
Range 36 East, be designated as "Charlotte Yates-Seven
Rlvers Gas Pool. — -

e
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WILSON YATES GAS POOL

This pool eonsists of two wells, Wilson 0il

'Company State No, 31 in Unit J, Section 24 Township 21

South, Range 34 East, and Wilson 0il Company State No.
20 in Unit B, Section 23, Township 21 South, Range 34
Bast, Lea County, New Mexlco,

The gés is being produced from the Yates sand

section, MNone of this gas 1s being sold comercisally,

but has been used for fuel for lease purposes, At the
present time, the wells are shut in,

Wilson 0il Company, State No. 20:

" Well was compléted February 2, 1847+ - It was
drilled to total depth 3865 and was plugged back to
3680% with perforation from 3522'- 45'and\35?2' 5
7" casing was set at 3716%, nitial potentidi “fio
880 MCF per day. o

Wilson Oil Company, State No. 31:

Well was completed February 16, 1949, It was
drilled to 3803' ‘and plugged back to 3660‘ - Interval
perforated from ;3527 - 35', 3545 - 57!, and 3610 - 25Y.
7% casing set at‘3574' Initial potential flow 200
MCEF per day. :

: It is recommended that thé East 1/2 of
Section 23 and all of Section 2l he set out as the
Wilson Yates Gas Pool, N
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MONUMENT-MCKEE GAS_PCOL

In the Monument field there is one well producing gas fyrom the McKes sand
in the Simpson formation, Three other wells drilled through the McKee sand
nave indicated on drill stem tests that they will, produce gas srom that zone.
Three wells found only water in the McKee. -

The attached crosg-section shows the sample logs and drill stem test re-
sults for all wells drilled through the McKee sand in the Monument field. The
attached map shows the location of the wellse

The McKee sand is considered as the zone starting at 9846! (96256!) in
Amerada Petroleum Corporation's state F Well No. 5 and extending to the top of
the Ellenberger gormation at 10,010t (—6520'). The water 1evel is at approx-
jmately 63301 subsea.

Amerada State F Well No. 5 was completed November 4, 1948 as a high gas-
oil ratio oil well, This was the discovery well for the Monument-McKee Pool.
The thin oil column was soon depleted and the well was reclagsified as a8 gas

well March 1, 1950. The well currently produces condensate with a gravity of
65 degrees AsP.T.s NO other well has indicated any oil columne

The boundaries originally get out by the o1l Conservatibn.CommiSsiGn for
the Monument-McKee Pool, should cover any possible gas productive acreage from
that zonee. Those boundaries &re:

7. 19S, R.36B Section 36
T, 195, Re3TE gection 31
7, 20S, Re36E Section
T, 20S, R.3TE Section

Ol CONSERVATION LOMMISSION
SANTA FE, HEW MEXICO.
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BLINEBRY GAS AND OIL PAYS

There are 12 0il wells in the Blinebry Field and 11 gas - distillate wells
are completed to produce from the Blinebry pay. Data avallable for these wells are
listed in the accompanying tables. The oil wells are all marginal with allowables in
March 1951 ranging from 5 tG 28 bbl/day and averaging 11 bbl/day. As shown on the

maccomnanylng map, the oil wells are in three areas over an interval of about 8 miles,

Fractically all these oil wells were originally drilled with some other pay such as
Drinkard as an objective and were only completed in the Blinebry after failurs to
produce in other pays. The average cumulative production of the 0il wells to
January 1, 1951 is approximately 15,000 bbl/well. It should be noted that on the
map only wells with produetion tests or drill stem tests of a Blinebry pay are shown
although there are a number of other wells in the area producing from the Paddock,
Drinkard and other pays. It will be noted from the map that the Blinebry has been
found productive of gas over an area about 9 miles long with a meximum width of about
2 miles. Data available are ingufficient to indicate whether gas production will be
continuous over the entire length of the area involved. Initial tests of Blinebry
gas wells show production of distillate varying in gravity from 50 to 64 degrees
API, at gas-distillate ratios varying from 40,000 to 100,000 cubic feet per barrel.

If oil is found in a reservoir with a gas cap and the pregsure in the gas
cap is lowered faster than that in the oil pay, 0il will migrate to the gas cap. The
efficiency of o0il recovery for the reservoir as a whole will be reduced since only a
small percentsge of the oil migrating to the gas cap will be produced, Pressure data
for the Blinebry pay show that the pressures of the oil wells have dropped much

faster than those of the gas wells, indicating that little if any oil migration to a

gas cap has occurred or will occur, Pressures reported for oil well$ include the
following: .

.Pressure @
Company Well Date 2200¢ S5S
Olsen Danglade 1 11-49 1635
Penrose Hinton 3 7-50 839
Penrose Hinton § - 7=50 1525
Rowan " Elliott B-13-1 6-50 903
Sinclair Hill 1 11-48 1018
Texas lockhart 2 - 11-50 812

Back pressure tests indicate the gas wells had pressures of about 2300
pounds at the middle of 1950.

Cross-sections AAt and BBY were prepared primar;ly;to deteimine whether
oil and gas production were from the same zone. Section AA' shows oil production in
Gulf-Pike 1 just above the tep of the Blinebry while 0il production in Sihclair-Hill
1 is from a point about, 65 feet below the top of the Blinebry, These wells are about
7 miles apart.- In the central area where most of the oil wells are located, Rowan-
Elliott B~13~1, Sectlon BBt, is shown by drill stem tests to have its best oil pay
65 feet below the top of the Blinebry. Data on Section AAt for such gas-distillate
wells as Gulf-Vivian 5, Humble~Fenrose 1, and Sinclair-Sarkeys 1 indicate that gas
production is from just below the top of the Blinebry.

It is believed that these data indicate that it is unlikely that the
Blinebry gas-distillate pay is a gas cap of the oil pay or pays. The gas-distillate
pay occurs about 65 feet higher in the section than the oil pay and has a bottom
hole pressure from 800 to 1500 pounds higher. In the event that it should be the -
gas cap of the oil pay, it is believed that negligible loss of ultimate oil produc~




. %

R L F LT U

WU, 8 et

S e, e
A B s

R e

iU T VU D«rl",mh'?%':‘{:ﬂcm;’."ﬂ.’

i

Sl &

;% Cal

BLINEBRY GAS aND ogL PAYS CONTtD,

A proposed areal boundary fopr the Bli. / ‘

‘ nebry gas-distillst

;:ger:::;iheg xdnaf. The area included insige this boundgry is larg:l; Snageiesloa;::? o?t
mmenced that this boundary be revised as development extends or reduces the

area inclosed in it, ‘The area included ig aa 201,

u _, 8 as J: : S
South- half of Section 1, Sec. 14,-15, 22, 23, éé;og; 329 u;?
South, Range 37 East; Ses, 1, 2, 3, 4, 10, 1, 12, 130 1,

31, Township 22 South, Range 38 East,

half of Section 10,
and 36, Township 2]

22-South, Rangs 37 East; Wesh hals’os Sece 7, West half of gzé.zéé,aggc-.zs i9:r°;382z§§
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BLINEBRY AREA OIL WELLS
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 Initial Prod, 11-50 Prod.

-
C

15,585

16,400

11,942
562
3,97

Lease & 0il String Total Pers, Acid
COMPANY Well No. Location MUm&o Comp, Elev. Q.D. Depth uovau Hanouémw ~Callons 0il/Day G.O.R. 0i1/Day GsOsRa
DeKalb Elliott 1 G 6~23-38 11-2-46% 3352 7 68L, ,mmom mmqormﬁwm 14,000 70 300 3
Gulf  Pike l B 6-23-38 |3-15-46% 3349 7 6910 7248 5570-5610 10,000 1s 28,000 5
Olsen  Belcher 1 L7-22-38 110-~12-48 3356 7 5530 5795 13,000 240 6
Danglade 1 L 13-22-37 6~29-49 3333 5% 6500 6643 5410-5595 3,000 20 : 0
Penrose Belcher 1 D 13~22-37 _wlﬂ.ns 3344 58 6374 6555 e 9,000 38 1,500 10
Hinton 3 N 12-22-37 | 10-23-46 3345 53 TO49 7386  wex 5
4 ¥ 12-22-37 _qumwarm - 334, 5% 6342 6500 5545-75 5630-70 8,000 60 21
McCallister 1 D 7-22-38 12-31-46 3357 5% 5665 7742 8,750 18 2
_ Rodgers 2 H 12-22-37 1-23-49 335, 7 5620 5705 N 000 103 15
Rowan Elliott B~13~1 E 13-22~37 8-6~47 3343 T 5337 6286 5560-92, 5615-35 Ho 000 125 1,761 19
Sinclair Hill 1 P 26-21~37 8-4-48 3386 5% 5812 7642 5660-5720 3,000 124 625 17
Texas  Lockhart 2 D 18-22-38 12-10-45 3354 7 6359 7597 5560~5610 10,000 65 9
% Workover
*% 5-inch liner 4982-6330 .
e 5530-65, 5585-5625, mmmmlmmwm
#3  Perforated interval in Blinebry not obtained .
: &‘Wn . L R T R R S A AL EETAMA L ot i S T e i AT IR T
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~ BLINEBRY AREA GAS WELLS

Lease & | . Casing _ Total Perf. Acid  Initial Pot. S.I. Potential
Company ' Well No. H.oow&wos : Date Comp. Elev, Size Depth Depth Interval -Gals. MCF Dist. Date Press. MCF
Gulf Vivian 5 D 30.22-38 8-20-48 3336 7. €325 6475 541585 _ 7-10-50 1300 33,700
Humble Penrose 1 = B 13-22-37 Ho._umlbm 3349 52 6588 6592 5500-60 6000 2400 24 8«lL-5C 1750 4,000
Ohio * Mamcy 3 N 24-22-37. 12-24-A8 3329 5% 6955 TWAT  5419-5509 3000 LOBD 45 7-26=~50 1850 7,650
Olsen  Boyd 2 H 23-22-37 1-6-48 3329 5% 5390 5540 8000 6650 7-31-50 1865 4,200

Drinkard 1 C 25-22.37: 6-20-48 3323 5% 5410 5532 6160 77 8-~8-50 1835 6,860

Sims 1 F 25~22-37 12-23-48 3308 5% 5278 5500 _ 7000 175 8-7-50 Y740 696
Phillips Sims 1 L 24-22-37 - 11-8-45 3333 53 77005 7377 5h59-8L 1250 3844 8-9=50 1835 4,850
Sinclair Sarkeys 1 J 23=21-37 4=13-49 3407 5% 6000 6711 5620-60 2000 7254 8-10-50 1865 5,250
Texas Blinebry 1 0 19-22-38' 7-1-45 3369 7 5673 7517 % 11,750 11,700 135 ¢
® 5580-95, 5595-5625
¢ Not Available “

- >
. zw_,_.,.::e.v,........r:..,k..ﬁ.n.ﬁ‘..,,.,..,._n.yﬁﬁ.m?..n,%.«W,,,,k..h»ﬁ..aﬁﬁ&?ﬁ, R AR Al A4 5 N - R e s I I




i

g o T
ER LN SN
et

il
i
I

PRDTERPRL T

EEFORE TH
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

CASE 5213 (Comsolidated with Case 245) These two cases comcern~
ing the denomination of gas pools im SE New Mexico amd
proretion of natural gas im the area have been under
study by an industry a®wisory commitise. -

TRANSCRIPT OF HEARING

EEFORE: Homorable Ed. L. Mechen, Governor

Homerable E, S, Walker, Lend Commissiomer
‘ Homorable R. R, Spurrier, Direeter, OCC
STATE OF NEW MEXICO )

. ) S58e
COUNTY OF LOS ALAMOS)

I hereby oertify that the withim tramseript of preceedings
before the- 01l Comservatiom Comnisgior is a true record of the same
to the beat. of my kmowledge. skill and ability. .

TRAKSCRIEED at Los Alamos, New Mexico this 26th day of

August, 1953%

nricksou
o Notanr
My commission expires September 22, 1955.




NEW MEXICO OIL CONSERVATION COMMISSION

 Regular Hearing

MR, HILL: 4, L, Hi11 of the E1 Pag, Natural Gas Gompany
aad I have act_.ed &s ohairman of the comnitiee appointed by the Com~
missio_n ia Cage 521 to dofelop recommendations corocerning gas pro-
Tation i the southeastern part of the State. The recommendations
of the committes were formerly Presonted to the Commission at last
z_nogth'a;ho_axfing and a meeting of the comuitiee was held in thig room
yesterday aftaraoon fo:r the purpose of fully discussing with all
intereateq partiss the recommendations of the comitteé.

We were somswhat surprised that there wers not more parti-
cipants ix the discussion but very well plsased ut the same time,

_?_efore the Commissien entertains any full discussion of
the se meqmndat_iou, it it plaage the .Comission, cortain of the

tions of the gas Pipelime companies in the area. It would give

then lgm"fgrbha_r :»ldeur of the problems and the mgmitude of the
ope_r@t.';.oéa of the pipeline companies im the 'southeastem rart of
New Mo:?dco as well as the entire Pormiap Bagin,

o So if it pPlease the Gomission, we will proceed in that
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MR, HOWELL: My mame is Ben Howell, repre_aenting the E1

Paso Natural Gas Company. If the Comﬂ.saion hag no objeotion, I

: luvhc boen first duly sworl, tﬁatifiod as followss

<.

A,

| Q.
Company?
pe
Netursal.
Q
A,
Q.
x:

Q.

» ‘would 1like to call as witnesses M, 'Bauleh and Mr, Steen.

Je H, BAQQH, _.]3,

DIFECT E TI

What is your name, please? : )
J. LS Bﬂl}ich, Jr. {
What positiom do you bhold with El Paso Natural Gss

I's the supervisor im the geas dispatching for El Page

Vhere are you stationsd?

At Jal, New Mexico.

Apout how long< has you held that position?

Ilve held this ome position for approximately 7 yezrs.
What are the duties of your position o determine the

smount’ that will be talkem from the gas poels im the southsastern

portien of New Mexice and determine the demand upom those gas pools?

i,
Q.
A,
Q.

!Il P

That's right.

Insofo.r as E1 Paso Natural Gas Compaxy is comeermed?
That is correct.

I hand you ea exhibit which we have marked as El Pase

Natursl Gas Compaxy Exhibit No. 1 amd ask you to state to the Commisaien’

'1
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what that 'exhibit shows.

| - A, Now the colored limes that you ses here that represeats
the boundériss of the pools that are designated by the Conmissien.

In additiom to that, we have otber pools like the Jalce, the Justice
and the Blimeberry pool, thore are recommsnded chages im the boundaries
of these mioﬁs pools by recommendations mede by the advisory co.i‘b-'

" tee to the Gonﬂ.as:l.on in Case 521,

_Q.' If I understand you then, this exhibit 1 is & plat which
shovs all of tho gas pools in aoutlnuten New Mexice that are prc-,
sently: doai.gnud by the Gomission Thnt 15 ‘showa in solid liﬁs aad
then im broken lines, such mew pools.and_suoh additions to the pools
as are oqptgi?d_ in the ;ﬁqqgmgmiatiou of this comittee which have
beex filed with the Commission. | |

LA That is right. o |
- Q. That is (_:omzﬁ;t. Now, let's pass to the separate poola.
We have here im the morthera or south part of exhibit 1, a pool. What
is that pool?

A, ‘l‘hat. is the Byera-Quaen pool.

Q. What are the sharacteristics of that pool as to the depth,
the quality of gus - the charecter of gas produced from the pool and
the connectiom by which gas is takem from that pool?

A, ‘Well, as far as the characteristics of the wsll in aomoarwed,

B
Q.
(=]
"
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that are used for gas lift purposes and there are throe/conpani»s
involved.
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Q. Now, I might &2k you what you used 48 & basis for the
data that you put o this plat as to the well connections im thig

pool? ,
-4, That was taken from the Engineer's Comnittee Report.
Q. 48 of what date is this number of wells shown?
A, Décember 31st, 1952. | o
Q. 411 right, Thex as of thp.t time in thig Byprs-Quoen

A, Thet is true. _
Q. Now, let us Pass to the next pool. What is 1¢7
A, That is th§ Db;lnpnt\;—ﬁexeo Pool,
o Q. A1 right, What C&R you tell us about the depth and
the character of gas produced from that poel?

4, Weli, I don't fepl qualified to answer that because E3 -

Pago doesan't have any wells inm that pool, _
Q. Now, what commeotions are there in that pool?
4, We have one woll»bging used for gas 1ift purposes.

% ALl right. Let's pass next te the rext poo here. What

pool is that?
A, Tl;afa is the Eumq:t pool.

Q. Now whet - - about what depth is the Eumont pool?

2. I'm not too familiar with tne geology, but I believe it

is arowsd 3200 to 3400 feet,

Q. Amd from what formatiox?

SR T AL S,
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A,

From the Yates and Queen formations. It igs designated

as top of the yates to point 200, fnet belew top of Queen.

Q.
sion?

A,

Q.

That is the designation presently made by the Commis-

That is right,

Now, then, what is the character of the gas "~ whether

it is sweet or sour in the Eumont pool?

A,

Well, the biggest portion of gas for E1 Paso that 1s

taksn from that pool is sour gas.

Q.

Now what well conneotions gre there im the Eumont pool?

What gas is being takenm?

A,

be:lng used for gas 1ift pu.rponel and there are seven compeniss involved.
Phillips Petroloum Company is taking gas from nine wells; Wurren Petro-
leum o!puny is taking gas from seven wells, Southern Unioa Gas Company

Well, for gas 1lift purposes, there are nimeteen wedla

is taking gas fran seventeen wells; and E1 Paso Natural Gas Company
is takimg gas from t.en wells.

Q.

A,

. Q.
next pool?
A,

<.

That is, as of the date of December 31, 19527
That!s right.

Now let us pass to the next pool here. Whioh is the

We come down there to the Blimebry pool.

Whai formation is that producing from?

Lt is what is called the Blinebry formation.

"3

At approximately what depth?

Approximately 5800 feet.
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Now, is that gas sweet or sour?
It is mainly sweet gas.
And what wells are comneoted im that pool? .

- In jbhé Blinebry, the E1 Paso Natural Gas Company is taking

gas from fourteex wells im the Blinebry pool.

<.
A,
<.
a.
Q.
A,

Is there amy other company taking gas from that pool?
No. Not as of December, 1952.

Now what other pool is there in that locality?

We have the Tubb pool.

And in what formation is it- producing?

From the top of the Tubb to a point 225 feet below the

top of the Tubb,

<.
s,

Q.

sour?

Ay approximetely what depth?
At approximately 6100 to 6200 feet.

Now as to the gas from the Tubb's pool, is that sweet or

It is mainly sweet gas.
And what connectioms are there imto the Tubb's pool?
Well, for ges 1ift purposes there are five wells with

Wo companies imvolved, and El Paso Natural Gas Company is connected

to eight wells and that was the dispositiom im the Tubb's Pool as of

Decenber 31, 1952.

Q.
4,
Q.
A,

Queen.

Now is there another pool in that genersl ared

The Arrow Pool. o |

And what is the formation from which that ls produciag?
Top of the Yates to a point 200 feet below top of the
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Q. Nowanyotharpoblw--

A, We have three wells beimg used in the Arrow Pool for gas
1ift purposes and twe companies are involved.

Q. ‘Amd &S of Ueeember 31, 1952, those wsre the oaly wells
comnected in that pool?

A, Yes,

Q. Now are there any other pools in that ares?

A, Well, you go on down to the Jalco and the Amande poel.

Q. How many well commsctions are there im the Amanda pool?-

A, There is one well being used for gas 1ift purposes.

Q. Do you know the characteristics of that pool?

A, No, sir. I don't.

Q. Now, let's Pass ever to the pool to the west there.

I believe the Langmat is the next oms.

A, Yes,

Q. From what formation 1s this well producing?

A, To Yates to & point 100 feet above bese of the S,R,

Q. And what character of ges is it produoing is it avweet
or sour?

A A pert of ‘the pool is produc:llg svest gas and in the
southera part of the pool, there is sour gas. There is sweet and
sour,

Q. And about what - - - -

A, There is mainly sweet gas im the whole pool.

Q. 4Amd about what depth is this well producing?

A, That ranges from about 3000 feet to 3200.fest.

s <=




Q. Now what well commeoctions are there im that pool?

A, ’For ges 1ift purposes, there are six wells in the
ares and four companies involved. Southern Union Gas Company‘is
connected to six wells and El Pago Natural Gas Company is con-
mected to 155 wells.

Q. Now, with reference to the Jalco pool, what formatiom,
v depth and oharacter of gas is found in that pool? | o
A, That is from the top of the Yates to & point 100 feet T
ﬁ above the bess of the S.R, The gas in the Jalco pool is meinly » v 7 o
i

sour gas and it 1s producing from & depth of approximately 3000 feot
te 3100 or 3200 feet. |
Q. Now what commections are there in thet pool? |
) - A, For gas 1ift purposes there are tem wells beimg used ‘
with four compsnies imvolved. United Froduction Company is §onnocud
to six wells; Phillips Petroleum qupaay is conmeotdd to three wellg;
and E1 Pago Natural Gas Company is eomnected to 82 wells.
- Q. Ape there amy other pocls that are ncu deaignated or
projected?
“ - A, There is the Justis pool which is producing from 200
feet below the Glorietta Datum. ‘
= Q. At spproximately what depth ig this?
A, I believs that's avoumd 5400 to 5600 feet.
Q. And what is the character of gas? Is it sweet or sour?
A, The area is mostly sour gas.
Q. And what connections were there om December 31; 1952 as
to that pool? "
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: : ‘, - 4, Detinitely 20: Tals the Langnat pool and the Jalce pool .

depletion has - - is beginning to show in theoe two pools, reasonably fagt,
¢ Q. Does the E1 Peg,o Natural Gag Compuny heve g service r
‘ project located in ons of those pools? |
A, In the southern half of the Jalco Poel,
P QL Iy ﬁhat known as the Rhodes area?
A, That is the Rhodes Unit ayes, J
, ‘ Q. Andthnt is useqd for area for éurfaoo gas from tims to :
: | tine and withitawn at other timeg? ' !
I ' ' 4, Yos, | ‘
’ - Q. Now, Mr. Baulch, in connection with the operations of ‘
i E) Pago Hltuzﬂ Gas Co ‘ » L hand you & graph which ig marked E] l
5 Pago Natux"q.l Gas Company!s Exhibit No, 2, Wi11 Jou tell us what that
i graph or chart represents? ‘1

A, This chari represents -
Gas from the Permian Bagin Ares,

HUT AT

the gus purchaged by E1 Pase Natural

<
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amownt of ges was s little bit less than 31 Rilliem.

and dry gas - - -

(Pause. Exhibit No. £ was attached to bulletinm boand)

Q. My, Bauloch, do you have exhibit 3 that reflects the
totel figures?

A, Yea, I am placing it on the board.

Q.= Now, as 1 understand the graph which has beexn pr-selud
for the ysar 1952 shows the purchases by E1 Pago Natural Ges Company
in the Permian Ba_sin area? Is that correct?

&, Correct. |
Qi Now the black as shown on the chart represeats the
residue gad which is purchased. Is that correct?

A ‘That'is cérfect. | |

Q. Ndw wwi propértioa of that residue comes from Lea County - -
produced fron Lea County? - | |

i, Well, during the month of Jemuary, 1952, the total

VOIE: I didn't get that,

A, For Jamuary, 1952, the total amoumt of gas, both residue

Q. Just a mimute, do you mean produced or purchased?

_ A, Pu.rchn.aod Was a ‘1ittle below 31 billiem cublo feet of
gas. Now there was 42 billion, approximately, of residue gas produced
ah, purfhased and out of that 42 billiom residue gas, there was about
48445 per cent of that was residue gas fousd in New Mexico.

Q. vahatw#a the = = = =
A, I beg your pardon. That percentage was 36.42.
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Q. Now does that table, marked Exhibit 3, does that repre-

sent the percenteges month by month of the residue ges which was
purchased in Lea County? '
A, Th_itf,q,ri_ght-_

"~ Q. Now what does it vary - what cio those purc;hans vary -
from the top percentage to the bottom percentage without taking up
so much tim in going inte each ome of then?

o A, In New Maxico, reaidue gas varies from approximately 31
per cent to 39 per cent, or 3% per cent, of the total gas purchased.
o ‘Q. Now, ¥r. Baulch, the red as shown on the graph repre-
sents the pwrchases of dry gas from the pools in Lea County, is
that cerrect? N

A, Tho.t is correct.
Q. Now, there 's comsiderable fluctmtioa as shown on that

'chl.rt as to qmtitias purchl.sod. _ For ex_uzplo ’ thg month of May,

the purchases of d_r_y gas have hmﬁmq while pu‘.pohb.su of regidue
have gone down. Can you give the reason for that?

A, Yes. In May, 1952 that's when the oil strike occurred
and as' a re’sult_‘v/ne had to take more dry gas. ‘

Q. HNow, in gemeral, your purchases of dry gas fluctuate

from month to month vith respect to the quantities of residue which
n,y be auilabi- either from Lea County er from the Permian Basia?

A, That is correct.

Q. And I notice at the bottom ef the graph there, that the
total production - ~ that ths total purchues have imcreased. Is
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that due to new facilities being installed and new plants being put
on the system? o
A, That's true. Also during the wiater momths our purchases

inorease.,

Q. Your market conditions then determins what your purbhases

will have to be? _ _

A, That is correct,

Q. And the market fluctuates with market corditiéns?

A, Tha.t is correct.

Q. Well, Mr. Baulch, I will hand you a graph marked E1 Pase
Natursl Gas Co._paiy’s Exhibit 4. Doss this graph represeat the pur-
chases made day by day for different momths during the ysar 19527

A, That is correct.

Q. The momths shown on there are Februsry, July; October and

'Deoembor. Is thet right?

A, That is correct.
- Q. Now, I motice that there is quite a dip there in July.
Can you account for that?

9 A, Well, the big dip that you see is the decreass ia pipe
line purchases ever the week-end of July 4th, 1952. That is due to ;
industrial plants shutting dowm. J

- Q. So that these dips occur when the plants shut down for
long week-ends snd then immedimtely your demand changes?
A, That is correot. | ]
Q. And as shown by month to month, you have a week-end dip

e B e N




almo st every week-end?

‘A, That ds correct. On week-ends, the big infustrisl plants

88 well as the Califormis companie 8 shut ‘back during these days of tho

month. _

Q. So that yoi.l have a constantly fluctuating markst demand
for the gas that is being deliﬁmd in New Mexico, Arizona and Cali-
fornia? | | .

A, That is correct.

Q. And ome of your sources of supply, the residue gas, is sub-
sequontly cut back?

A, That ia correct,

Q. Now at thn ond of each mni'h, I notice that the curye
of your dry gas purchaaea goes up to a high paint. Can you account
for thet? ‘

A, TYes, that is caused by the sources of our residue gas
being very low during that period, caused by production ~ im other
wozds, the operators get production from other wells and comsequeatly,
we hnva less residus gas available. -

Q. That 13, the oporators of o1l wells ghat produce their
allovables before the emd »:the momth and 80 the oil wells being
operated to capacity at the end of the month meam that you have an
additionel demand om dry ges wells?"

A, That is correct.

Q. Now, Mr. Baulch, you are familiar with the rules that
We have hexe, that have beem submitted by the advisory beard - ~ oms
winute, before that - - we would 1ike to offer these exhibits 1 through
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4 imelusive in evidence.

MR. SPURRIER: Is there objection? Without objection, they

will be a amivieds '
Q. What, from your exper
what do you

jence in kmowinag when to take dry

gas ~ ~ froim your experisnce, think approximtely the rules

ghould be and ghould apply?
A, The prorstiom of gas jmitially should be done on & pool
any specific rules being adopted. ‘

besis, withoubt
ing as to Wwhather or not

Q. You think there ghould be & hear

y1 before rules should be ad

proration ia peeded on any peo

opted for that

p001 .

A, I do ~ yes.
Q. And you think that the rules should bs required for that
whish might be pecessary bscause of the

pool. - the general ruiss —
he working donditions of

peculiar oharacteristics of anyons pool or t
that pool?

A'. That is correct.

', HOWELL: T think that's all
you vant to hear him now?

for Mr. Baulche Now, we have

one other witméa, do

\R. SPURRIER: I thimk we will recess mtdl 1530 this after-

a2oom before hearing any additional tegtimony.

(RECESS UNTIL 1130 P.M.)
14 1ike at this tims to ask the Commission

wpmty at
ind I gt

Mpe S
it they will peMt the record to shov that the several oxhibits
offered ia the Fowler Field case = whioch were marked for idémtification

but were not offered ~ ghall be _conaidemd in evidence.
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MR. SPURRIER:) Without objeotion, they will be admitted.
"Mp, Howell? o
MR, HOWELL: Is the Commission prepared to ask Mr. Bauloh

some quéstions or to have our other witnsss put én? I suggest that

we put Mr, Steen om and then hm both witnesses aﬁi}able for

questioning and I think it would p:c_'obably save time rather tham

haviag them questiomed separately.A If that's sgreeabls, we'll have ‘ ;‘

My, Steen taks the sptand,
MR. SPURRIER: That is agreeabls with the Commission,

H. F, STEEN, | :
- - i
[

. having been first duly sworn, testified as £ollows:

DIREGT EXAMINATICH

BY MR, HOWELL: -
Q. What ig your name?
A, H, F. Steen, '
Q. What is your position with El Pagse Natural Gas Company?
A, Genei'al superintezxieh‘b. ' ‘
Q. How long have you been employed in this capacity?
A, Some twenty-three ysars. 4
Q. Are you familiar with the over-all problems of purchases
of dry gas in the Lea County area? ' |

A. Iteleve Iam.

Q. Qould you explain to the bcomisaion the various sources

t area. 1L believe you have a map there you can use in

¢~

of gzas iu ihx
answering the question and you can point out the various sources of

supply .
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A, That is right, Mr. Howell, we do have a map on the wall.

I-hops all of those present will be able to see the map befause it's
on such a small scale. However, in part, it sets out the facilities
of the E1 Paso Natural Gas Company in the l?efnio.n Area,

You will note that the map has red and green dots designating
by the red dot, the plants owned by the E1 Paso Natural Gas Company.

Q. Now, let me interrupt just a minute there. The plants
owned by El Pago Natural Gas Company take what character of gag?

A, The plante ownsd by the E) Paso Rat.urall‘ Gag OOM v
take all the gas thet is passed through the El Paso Natural Gas Com-
pany's line,

The moéaslty of these plants is due partly to the fact that
part of the Permian Basin is sweet and part of the gas is sour. Being
# co-mingled, it would take duplicate systems In ths field to bring ’
the .gas in from long distances if it were kept separated. We have
found it more economical to build & plant and co-mingle the gas and
lot all the gas go through the purification dehydration and compreasor
plant.

Again on the map there, the green dots represent the spots
where we are buying ges from other companies. Thet is gas that would
enter our transmission line and is pipeline gas. Whem I say pipeline
gas, I mean gas that has been purified, t.ho- sulpur acid removed and
dehydrated and ready for transmission into our mein 1line system. Thogse
plants are owned by numerous companiss who operate rssidus plants,
having gas available at the tail gate of such plants for sale to ths
pipeline industry. The ones up ﬁbovo there belong ta Stanolind and

~16~
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some bolow that belong to Gulf and one or two that belong to Skelly.

There are numerous plants that belong to Phillips and other producers
‘in the area whers we buy gas at the tail gate of their gasoline plants.
) Now, in the area wbere the red dots are showm, our plants
are not the only existing plants there. As ths genersl ruls, & gasoline

planf is existing there, although not in all cases, in New Mexice
proper in the vieinity of Jal and-Etinioe » We have the only plant
which is our Jal 1, 2, 3 and 4. Now, that's in the vicinity of Memument
and Phillips 0il center plant - Phillips, Warren and various other _
producers have plants besides our f)lumt. In the sketch you see there
slons, we have over 200,000 horse power or horse powsr approaching
200,000 of our own horse power that we havs placed there so that
residue gas could be properly marketed. We have about 1000 miles
of pipelim and gathering lines ra.ngving from about 30 inch dewn te
8 irch in dine"oer. Also a gathering system of smallsr lines probably
reaching closs to & 1000 mdlaz -5 wall, | |

Beaides cur held plant whare oin' 200,000 horse power 1s in-
stalled, the other companies have numerous amounts of horsé power
which 1 am not entirely familiar with and the pressures in the gasoline
plants are anywhere from vacuum to 8 or 10 pounds suction and dijpharge
soms 45,000 and im soms cases up to 200,000. It is our practioce to
buy the gas at those pressures and compress it on up and in most cases,
rar it through our own purification and dehydratisa ylant, corpress it
on up, in some inatances, to 850,000 for msinline iransmission use.

About 80 psr cent of the entire output of ges from tha Permiam
Basin area through our company is at this time residus ges and when I

-17~
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residvo gas I mean gas that has coms from oil wells, has been processed

through a gasoline plent and then picked up by our company and treated
or purified to remove the acid substancss, dehydrated and placed into

oy compressors and then into our high-pressure system.

Where you have 80 psr cent of your volume of gas coming from |
gources a3 uncertain ss residue phnt;, your produotion will necessi-
tate having stand-by capacity to take the place of that gas, or in
ths svent of faﬁm of pressure or the fluctuation of oll merkesting
conditions that cause shut-dewa days, in Texas particularly, and we
find, I might sdd here that we find from the Texas Reilraocd Commission
outs or adds from twenty days for each day out, we have a fluctuation
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to eil producticn, we have the same fluctuation upward, between 25 or
‘20 or 30 million feet of gas per day. So that you can sse that ths
oil néiﬁm ges in the area.; both in Ne;J Mexico and Texas, it is neces~
sary to have conaidér/zbgrzlum of wtanderdised gas. It is owr estimats
that for every four millien of residus gas that is marketed, you should
have at least ome million standby of high pressure dry gas.

Now, not orly dees t he orders of the Comnission effect the
soms 37 or 38 plants shown on the plat in front of you there, with
that meny plants mechanically operatimng and with purification and
treating facilities which are subject to corresion and sometimes repairs,
you can ses that hardly s day passss that one or iwo plamts, either our

|

ar zons of Uhe others, they must be repaired and therefore, they

g

st e shut dowr ranging anywhere from two days to two menths., In
the case of fire or explosion or a failure of some typs im the equipment, .
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it could imcapacitate & plaat for a much longer period of time.
Therefors, where you are gotting a flow of gas approximsting say
50 mill.:l.on a day, yoﬁ' mist process tﬁat flow of gas th:ough another
facility. | B

' Now, our conpo.n-y is unique to some extent in twe counts,
The firat beimg that all the gas ~ ~ the majority of the gas that
we process itself through our pipelime facilities is our gas. It
mst be treated and purified se that it can be sold as gas that will

- pass the stete qualificstions for the product. The othsr is that

we, I guess, merket more residue gas than any other company.

" 'Hoat of the time gas companiss have high ';Szgva"s:sure ges wells
oomnc{‘d te their high pressure asystems. About all that is necessary
for the high pressure gas is that it is twrned om, rum through a
dehydration plant and then <:|.t is ready for sale in the high pressure
areas or market areas whero/;:e:ight bs transferred to. I think we
are far ahead of any other other compamy in these two factors. Now,
uh.thej; that is a good deal or not, I canmnot say at this time., It
is however, a lot of trouble. It takes about 1000 mem to operate
this system that you have been following there, with headquarters
of mbtﬁeb plant beimg locatsd in Jal, which 1s the headquarters of
our southern states.

The part that I am talking about or trying to get over to the
omaissien here is that a great dsal of flsx bility is requisred im
operating & system of this type. And in that flexibility, you must
have high pressure ges wells on call at sll times to take care of
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any flhctuation in your residus, which is the gas that comes from the

oil weils.' )

" We sﬁ%&”&&ﬁ”’(hﬂibéi‘-‘bf years age at Jal, as most pipeline
cempaniss would, without any - - with some 7 or 8 ,h,igh,pmsvaurﬂe ges
wells that were all that existed in ths area at the time., We took
gas from thoge wells for a number of yeoars - this high pressure gas --
and all that ves required was treatment. I believe ﬁhut the first

atate or the firat place where conservatiom of preventing of wsaste

by the ‘burning of residue gas was im New Mexico. That was started

up at our low pressure plant which ws designate as our No., 2 plemt,;

whers as you inow, & gasolime plant was bulli and gas from the oil

wells wea taken from the tail gate of the gasolinme pinnt, treated,
processed, compressed and put into meinline systems. The next place
ws went, I bslieve was ths Phillips bhnt and made a deal with
Phillips to start buying residus gas from that plant, and compressing

- it, treating it and puttirg it into the line. Consequently, we have

trisd to keep abresst of the flaring of gas in New Mexieo which has
boen our policy. I belisve the mcord‘wﬂl show that very little gas
is being burned from gasoline plants throughout ths State of New Mexico.
That, I presums, is the ressom that regulations have not been imposed
sooner or that they have not beem imposed at all to any great extent,
in New Mexico, because there is no waste occurring.

Now, I mention these things to give you some idea of the
equipment; the man powsr and ths flexibllity that is required to assure
marksts for our residus gas and to conserve it from waste because if it

isn't marketed ~ - several years ago, it was vented to the air. Most
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of the Commissions are becoming more striot with respect to this, and

more so dally, in allowing any ges to be flared to fba air and wasted
forever for the country as a whole.

Mr. Howell, I talieve that's all I have to say about the
matter. I wvas just trying to bring them ui) 40 date a 1little on what
the procedure has been and our poliocy with respect to residue ées as
well ag t.he need of flexibility that you must have for stand-by
capacity for this type of system. \

' Rhodes

Now, we have built in, as we could, in our/reservoir a
storage project which will help us take care of demands of exocess _
residus gas aress, when we do not have demand for it in the pipeline
80 thet we can store it for short periods of time to help give us some
flexibility for that isn't all that is required in marketing this iarge
volume of residus gas. | |

Q. Mr, Steen, are you purchasing from lea County approxj,m&tbly
the same amount of reaidue gas as dry ges?

A. Mr, Howell, I believe the figures will show that that is
approximately ~ - the statement is approximately correct. Although it
isn't on a straight line beai;. In the sumer tims, the high pressure
 wells are cut back to the extent that we can c.ut them bﬁck. All pigh
pressure wells that we are tied into in oxrder to mset ocur contrect with
the producers are guarenteed an allowabls that we have to look after
to hold our contract im good standing with the producers. But im the
swamer tims, we shut the high pressure wells back because if you don't
have somsthing that you can cut back, you certainly have to flare resi-

due gas either in Hew texico, Texas or other places. So, our practice
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has been to cut the high pressure wella back im the summer time, go

ahsad and take all the flared gas that we have facilities to take,
then in the winter time when the seasonal demand on the system ocauses
peak takes amxd peak days, we use ils Hgh preasure wells as a msans
of kesping our system loasdsd. '

- Q. XNow there is a matter whic:h ve tend te overlook. What
is the fundamental differencs between the problems of marketing oil
and ‘nin.x"ket:lng gas?

A, Woll,A my &onception of that Mr. Howell, would be that
the oil can be -carried in buckets or in a truck or it can be stored

" in tanks on top of the groumd in vardous places, but that is imposeib].e

with gas. You must have a pipeline running through the gas field and
the line must have & marlet at the place the line extends to to be
sold because there ig no way unless some other ground storage 1s de-
vised and that requires a formation of soms kind to be stered in,
there is no way tc.; 's‘boro the gas at the salas‘ point like there is the
oil, |

Q. - So that for each ssperate gas pool, the market is deter-
mined by the lines that are built into that pool?

‘A, That is correct. |

Q. And the only way that that gas can be mrimtad from any
ons pool is through the pipeline which go in there, whether they go
to interstate ~p.'f.pel.'mas or local pipelines or carbon black or gas
1lirt. The gas moves out of ths pooli and must be marketed.

A, That is correct.
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Q. Now, let us look over the proposed rules for the Lesa

County area. What is your opinion with reference to the time and
manner  in which the Commisasion should approach imposition of rules

for t}w"’prorat.ién of gas in Lea County?

A, T have looksd over the rules several times and wish
to say that I'm not entirely familiar with them., There are some things
about them that I do not understand, completeiy. But it is my opinion
that in prorating gas in Lea County 1t should be dons - where it is
Just being dons for the first tims - it should be done on a pool basis
and not an over-ell proposition with one prder because if tﬁat happeng
I think it is going to cause a glorified amount of confusion such as
the Commission hasn't rup into before if the order is passed that all
péoie on a‘géneral order will be prorated.

- Now it may bs that these pools are partiaiiy depieted im
differend percentages. Many of them have difforent flowing pressures.
Many of them have dual completed wells in them. Many of them have
not only dual completed oil wells but dusl completed gas wells. You
have gas wells in éom of those pools that sre producing from two
varietiss or two formations down below the ground. 411 of that is
going to raise the question ~ - all of that is going to cause a great
deal of cenfusien, not only that but the pools that have heen named
here and soms of them covering the extent of territory they cover, it

seema to ms that there is soms question that must be atraightensed

. out between the oil producers and the Commission as to whether all of

these wells in the gas pools - -~ the pools that are designated as gas

23



pools, are gas vwells or whether part of them are oil wella,.

Now, I admit that maybe I heven't understood the rules well
enough. Maybe that ian't a good thought or a good idea to brimg up
at this ﬁins, but it seems to me that any well, or tract of lard
in a gas pool could be designated a gas well and conversely there
would be eertain wells that are at this time clessified as o1l wells.
that, if olassified as gas wells, would leose a part of the oil
ﬁllwgblo they have at this time as well as looss the ges that was
going inte a low-pressure system.

Perlmp-s, low pregsure wells will not bs considered. However,
there are a numbsr of high-pressure wells, that is oil wolia - -
that is, they are duslly completed welils and the reason I thimk that
it should be cox_midexvd on & pool basis aside from the things that
I have slready said, is that there may be found in certain pools there
that they do not need proration at this time, There may be one pur-
chaser there vho is teking from all the wells in that particular pool
and there are no correlative rigﬁta that are being ~ one person to the
otber - is not getting hurt on the pool with respect to correlative
rights being taken. In the cams instance, if we try to do this on
an over-all basis, with the differend pressures - the different flowing
pressures that the wells have - the different deliverability that the
wells will put out, it is going te cause a great deal of eonfusion in
trying to make all the pools fit one set of rules. It seems to me that
it would be much simpler to taks one pool for propstion first,/as tga worst
Comxdasion saw it, and have evidenced furnished showing the type well
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or all the type wells that existed there and thenm make a set of rulcs

to conform te the type of wells that You have in the pool, rather than

- rules for the over-all area Naw Maxica. T

Q. I undcrstand that it is your opinion that the best ap-
prroach is to have a hearing as to a.particular pool to determine
whether or not proration is necessary, to determine the boundaries
of ths pool to see if they are proper and to discuss any part.icular
problems that exist in the pool prior to imposing proration rulss oa
that pool.

A. It seems to me that that in the only feassmihla. vay t5 45

it

Q. Now, there is motbr fagtor that hasn't besn memtioned
here that ig that it 1s anticipated that the Permien Basis pipeline
will be taking gas from this ares. Is there any advantage in your
opinion in waiting until the Permian Company 1is actually in there and
taking gas and seeing what the problems are bsfore giving rules to the
pool distrioct? _
| A, ‘4011, I think that when Permian comes in it will ohange
the situation to a considerabh degree. Of course, that's up to the
Cormission ag to whsther it wishu to put the proration into effect
before the Permian gets in. I don't know,

MR, HOWELL: I think that's the evid_onco tast I had desired
to bring out.

MR, SPURRIER: Ape there any questions of eithsr of thase

w:ltnesses? If there are no quostions, the witnesses my be excused.,
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MR, SPURRIER: Mr. Davis?

MR, DAVIS: I have ons witneas.

A ML UENITTRIDYINIM. .
11 L TV] d

having been first duly sworn, testified as followst:
DIRECT EXAMINAT ION
BY MR, DAVIS: |
Q. Vhat is your name?
A, A, M, Weiderishr. | ’
Q. What position do you hold with Southern Union Gas Company?
Enginear ' -
Q. Would you brisfly state your badkgrmmd?
A, I started with Southern Uniom Gas Conpaﬁ sbout six years
ago. Before that, I spent 5 years with Magnolla snd two and one half
of that was in the field in general engineering and the last two and one
half, I worked in their Dallas ‘office as & resexvolr engineer and working
on proration in fislds in Texss,
Q@ _&“.»Woiderknhjr, you are familiar with the operations of
' Southern Union Gas Company, particularly in the Lea County ares, New
Mexico? * - '
| A, Iﬁ.m.
Q. Would you tell us briefly what fields we have under the
pipeline system and what disposition is being made of that gas?
A, We take gas at this particular time actually from ‘three
fields. Thp Eumont fisld primerily, and then we are also taking gas
fronm the Langmat field and we have recently added one Blinebry well

-2b6=-

-




B T N

AW

gy T e R,

ot

T e S

to our system. The gas from all of this area is used in our southsost

distributing syate/m.

Q. The gas is used for what purpose?.

A, For conduction throughout the general area.
- Q. For dgmsﬂc?“ e
A, For’domsti-o, commsrcial, etc,

Q. Now, you have heard the testimony of Mr. Baulch and Mr.
Steen of El Pase concerning the charsoter of the g?xs to be found in
ths Eumont and Lengmat pools. Have you not?

A. I have,

Q. Do you agres with their conclusions?

A, Yes, I dof _ »

Q. Generally, their testimony insofar as owr oporaﬁions in
this area conforms with our operations? (

‘A, Right. Our gas coming from i';he Eumont pool is sour amd
the ges that we are taking from the Lengmat pooi is sweet.

o Q. VWhat action do we taks on the gas coming from the Bumont
pool to get it ready for our merket? - _ _

A, We have to process this gas in order to maks it available
for the pipeline. |
Q. In other words, until that operation is ‘completed, the
gas 18 not of any benefit to us whatssever?

A, It cannot be used until it has been processed.

> Q. In comnection with that typs of cperations, our plant-ia

designed to oarry and taks cars of & certain amount of ges which is

27—
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comparable to our market requirements?

A, That ia right.
Q. With respect to both the sour and sweet gas?
A, That is correct. We need both the sour and ths sweet gas.

Our plant has capacity to handle 300, +"million cubic fest psr month,

and ths remsining ges will be taken from the sweet gas wells. It has

been our policy in ths several months, wé have gotten our plant running
pretty well the year round on sour gas and inorease our gas intaks from
the sweet gas wells during the winter months since wo“hmra more gour gas
wells, it gives them their fair share and we continue to produce them
at a higher rate tho year round - that is, a higher average rate than
ve do the 6ther wells that are »produoing sweet gas and we kick up f;hn
sweel gas vwells appreciably during the winter months,

Q. Now, Mr, Weiderkehr, youn ueﬁ present at the meeting yes

terday? You wers a member of the advizory committee and also the
rules comnittee that prepared a draft of proration rules for ths Com-
misgion?

A, Yes.

Q. During some of ‘those meetings, did you observe that the
rules that we submitted here that there was controversy as to several
of the provisions? ‘

A. That is correct. ‘There were very few/'/of« ’the companies
that agreed on all of these. Some folks said will @e do about this,
and the answer ususlly was we'll take care of that when the problem
arises. The rules were drafted very broailyand if they have bugs
in them, they'll bs worksd out. | |
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Q. In other wozds; it is your opinion that a general pro-

cedure should be followed and if and when the Commission finds that
the proration of mturgl' gas in any part of the area is “pecessary

A. I think the Commission will have to make rules for in-
-dividusl f:l.eida taking into the considoration of thoen rules the ‘
factora which will vary throughout the fdold s such as sweel and sour

delivnrability
gasyl all those things will have to be ta.k.n into consideration in
my of your pools.

Q. None of that information was taken into consideration
by tho comuittee that was involved in setting up these rules which
were adopted by the majority vote of the committee?

A, That was not the case. The ruleg were gemral and did
not take into oconsideration any specific pools,

MR, DAVIS: No further questions.

MR, SPURRIER: Does anyone have a question of this witnegs?
If not, the witness may be sxcused.,

MR, STAHL: My nams is Stahl ef the Perm:la.n Basin Pipeline
Company and we have one witness.

w;
having been firat duly sworn, testified as follows:

DIRECT EXAMINATION

BY: MR, STAHL

Q. ¥ill you state your name, ploasel

A, Rex D._ Fouler.




Q. What position do you hold with the Permian Basin Pipe--

1line Company?
| ‘A, Manager. '

Q. Do you also hold ch5 same position a naturel gas ée@-«';;'?"

A, rThat is correct.

Q. In general, what do your duties consist of, Mr. Fowler?

A, They generally cover the allocation and proration of gas
and various sources of supply.

Q. For béth Permian and Northern?

A, Yes. _

Q. Will you explaim to the Commission the present status of
the Permian Basin Pipsline Company? |
; ‘ A, Yes, We think it will go into operation Ibcemisr 1 of this
: year. That system is loocated im the southcasi;. part of the - - of' Lea
‘ . County, New Maxico, where dry gas will b~ purchesed end in the S—’rayberry
 area of Texas.
: A Qe You said that the system was plamned to go :I.nto’operation

December 1st, do you mesn that the company anticipates rumnimg gas

S O
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&bout December 1st?
A, Thet is correct.

Q. Mr, Fowler, was Permian represented on the committee which

e AR S s T

was delegated to draft the proposed rules?

: A, Yes, they were,

f Q. Are you familiar with those rules?
A, Yes. I have read the rules.

Q. With your conversations with persons from Permian who

30~
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attended those meetings and from your reading of the rules, is it

your understanding that those rules provide for proratliow on a pool
by pool basis? o |
A, Yes. That is my undoi‘standing. o
" Q. Do you have aay other general comments with respect to
those rules, Mr. Fowler? '
, A, I'd liks to make just one general comment. I am not
conplot‘lykfu‘dliar with the pools in the southeastern section of
Lea county; however, it has beem my edperience that the characteris-
tics of varioﬁsgis pools are not generally the same. For that
rezgon, I belisve hearings will be held on each pools se that special
rulss can e considered. -
Q. Were you prese'nt when Mr., Steen of E1 Paso testified?
A, I,wasA.’ V ‘ : : ‘
Q, Did you hear his testimony? |
A, laa,
| Q. In your opinion, do you think that the Permisn Basin g
Pipeline Compemy will be faced with the seme type of problems that |
My, Stesn outlined in his testimony?
| A, Yos, I do.
Q. Did you hear Mr. Steen testify that a great amount of
flexibility is desirable in the ges producing_am#s?
A, Yes, I did. I think Mr, Steen covered the problem very
well, _
Q. Does this generally conform to the view of the Permism
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Basin Pipeline Company?
A, That is right. | |

7»Q. I3 the Northern Gaa Company presently operating where gas
is prorated? : ,

A Yes. We are operating in the Texag panhandle and gas is
prorated them. |

_Q. I understend from earlier toatimony that you have had
experisnce in working under prort.tion in verious areas?

A, That 1s right. |
Q. Based or that oxpérhnoo in your work,’do you have an
opinion as to whither proration should be established at this time ?

_ 4, Ies. Ag previously staud Permian Bagin Pipeline Company
expects to put its system in operation in a little over three momths
now - about Deoember e There will be a substantial new merkst for
gas in the Lea Gounty area.

Q. Do you have any figure in miad ag te about what peroentag.
Permign will teke of the g4s produced in that area?

A, Rough.ly, 1 think it will be about 35 per cent. Now, it
seems to me that as soon as that system 1s in operetien, quite a large
number of mdditioml wells will have g market for g8, and much more
infomtioa will be available at t.hat time on whish to bage g study
as to whuther or not proration would be advisable and whet rules
should apply in each pool. »

Q; Ie 1 underétand your testimony thon, your position :I.a
that Permian Basin P:lpolin. Company feelg that proration is not de-
sireble at this time - is that right?

32
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A, We would like to see it deferred until our Company is

in operation. Thinking that the additional information available
at that time will help the Commission in establishing prorstion on '

®

suitabls basis. )
v Q. Mr. Fovler, are you generally familiar with the sources
of supply that Permian anticipetes g.tmg their gas from?
A, Yes.

Q. Is it not a fact that Permisn does not have a great
deal of information at this time with regard to wells thﬁt it will
be connected to? ,

A, That is true. In fact, many of the wells aren't yet
drilled. They are to be drilled bstween now and ths amd of the

worked and recompletsd,

= - —— - =

 year. Other wells areto be
_ Q. Then from your exﬁorioneo , wouldn't it be very difficult
thing to attempt to set up proration at this time whnn‘; very small
‘amount of kmovledge and factusl dats is available?
A, I believe it would.
» Q. Do you have any further statememt that you would care to
meke ? |
A, I believe not.
MR, STAHL: That's all_.
MR. SPURRIER: Is there a question of this witness?
m; TREMBIE: George E. Tremble, Samadern 0il Corporatiom.
My, Fowler, did I understand you to say that your system is propesed

" for 200 million cubic feet of gas per day?




A, That is right. At the first of the year,

Q. What I would 1like to ask you, the gas coming from the
State of Texas, how much of that will Le residue -~ ~ how mmch of that
dé you snticipate to be reéidm» and how much will be high pressure
gas? )
A, O;t ‘of the State of Texas?
Q. Yes. _
A, I think about 100 to 125 will be reasidue gas.
Q. That's ‘c_mt of the State of Texas?
A, That would‘ be from the Sprqybex;ry ares, yus.(
Q. How much from the gar wells in Pecos County - are they
high pressurs gas wells?
- A, Yes. I think that will prebably go into operation early
in next ysar. Prolably start out around 2500 per day.

MR, STAHL: Thagk you.

MR. _SPURRIER: Anyona elge? | If not, the witness mey be excused.
Is there dnyons else to be heard in this case?

_ MR. CAMPEELL: - If the Commission please, I'm Jack M. Campbell,
Roswell, New Mexice amd I'd like to meke a statement, in behalf of the
Texas-Pacifie Goal & 011 Company.

It appears to Texas-Pacifio Coal & 0il Company that tlere is
soms difference of opinion as to the effect of tlﬁ proposed gensral
rules should the Gomiggion ses fit to put them into effect.

The rules do not seem to us to be clear inasmuch as they seem
on the surface to contemplate pool hearings in 211 cases, which we




believe 1s the proper method to initiate ges prorstion amd if thay ’
mean any more thnn that - if t}ny do mean an attempt to proration \

in a four county area - or any area larger than a common source of
supply, we havu serious doubts as to thsir legality under New lMexico
statute. |

| We have no objection to gas proration provided it is needed
and provided it is done in compliance with the. stetutes. In fact,
the statutes require that the Commission make a determination if
gas proration 1;‘mod'od'i‘md these proposed rulsa lilewise contain
such a provision.

Furthormorc , the statutes require that the Commission im
de signating a4 gas pool limit the pool both horizonta.lly and vertically
as & separate or common source of supply. As we understand it, this
_ hearing involwes both cases 245 and the case invdlving the proposed
gas provation in a four-county ares. We fael thet the determination
and de’ifiniti.on of the gas pools being the very predicate upon whieh
ges proration, if it is initiated, must be based is extremely impor-
tant, in setting up any gas proration system.

For oxample, it is our undorst-anding that in Case 245 the
Comnisaion has already or by the proposed changes which have moent.ly
been offered in connection with this proposal by the committee, has
combined tie Iates formation, which hoth historicelly and geologically
havu_ been aocepted as & separate source of supply in the Permiam
Basin from the Seven R\ivers formation and in some cases, has combined
it with a portion of the Qusen, snd combined all of these into one

common source of gas supply.
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_ Furthomore, mo.nor gas saless contracts have been entered
1nte in these aress with the Comnission's knowledge which 1imit the

sﬁbjoct m_ttgr of the contract of Zas nrodussd fich the Tates forma-

formation on the other hand,
We feel that the legality of the designation of 835 pools

in this manner ig g very serious question for>tho Commission and

in egtablishing»gas proration if it iz determined to be necessary,

We would 1ike to request the Comnission, and I believe these Proposed
Tules contemplated, if they do not spell it out clearly, that there
shall be a separate pool-hearing in each ang eévery cass. And that
in those pool izoarings, oase 245 might be left open for the purpoge
of determining in each pool from proper geelcgiealvtesti-mony by
Interested parties whether a gas pool designated bsth horizontally
and varticauy is actually a single source of Supply or whether in
faoct there are several sources of supply involved.

Second, that the bsaring determine separate sources of supply
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without 2 deisrmination ia sach commor source of supply before any

is needed in sach of these separate sources of supply and fourth, , v
if they are needed, what special fisld rules should be adopted to

 protect the wells alreaﬂy complsted and to protect contractual

rights wliioh_ bave been scquired on the bﬁ.(.eis-ef: deaignation of pools -
in andthnrA mtnn.r intho abgence of gas proration.

If these proposed general rules contemplate that they shall
simply be stand-by rules snd that there shall bs no gas proretion in
any pool im New Mexico in the absence of a pool hearing, we have no
particular ebjection to them. On the other hand, if, as soms peopls

. seen to feel, they contemplate gas proration om a four-county beais

gas p:exfation is put into effect, we have serious doubts &s to their
widdon or legality. | -

A Ve ‘want to pafticuhrly request tha.t Case 245 be retained
oper ia any event for modificetion in the event there is a pool hear-
ing apd its determination is contrary to the éxiathg designation of
gas pools as mede by the Commission at that time.

MR, SPURRIER: Is there anyone else to be heard? Mr. Hinlkle?
MR, HINKE: I am Clarence Himkle, Hervey, Dow & Hinkle,
Roswell representing tho Humble Oil and Refining Company.
" Ve have listened with a great deal of interest te the testi-

‘mony that has been put up here by the E1 Paso Natural Gas end other

pipeline companies. We assume thet the object of their testimomy is
to impress the Commissica that thexe is no hurry in putiing preratiom

into effect. Ve have felt all alomg that the wisdom of the Commission

in appointing the advisory comittes to recommsnd some rules was an
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indioktion of the feeling of the Commigsion that there vas a m&ssiﬁy ’

for gas proration in these four counties.

We have partioipated in the hearings that have been held with

_ respect to drafting these rules. And T think I can state gonerally, ‘

that we are in accord with the rulzs that have been propoud. We are

not wholsheartedly im accord with Rule 4 which isr the rule which is
sor_mt:hnns -~ « which has 6om. under some discussion hers as to its
prbper interpmtation - whethorﬁ'. is pecessary for the Gonmissio-n_ to
make & separate determination im each pool or field to determime if
proration 15 needed and the adoption of special fisld rulss.

Howev_ar, we are willing to go along on that and om the prcposi-'
tion that/tho pipeline compan:los as proposed here that there be a
hearing on each s,pa.rate pool, but we would 1ike to urge the Commission
to put these rules after they have been adopted, inte effect at the
earlisst possible time. cht‘ﬁink that the Commission should go abead
and call, as soom &s practicabls, hearings for the purposes of deter-
nmining whether proration is warranted in the pool and for the adoption
of sny spscial rules as may be nscessary preparatory to putting pro-
ration inte effeot, Then they can go ahead and call for proration _and
put 1t inte effect at the earliest possibls time. ‘

Now, I assume that there will be some periods of time when each
one of thess rulss, as proposed, will be discussed. Am I right om that?

MR, SPURRIER: We hoped we wouldn't have to, Mr. Hinkle. But

1f you care to disouss them, you go ahead.

MR, HINKIE: I have only one suggestiom. It is not a proposed
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change in those rules but it is a suggested clarification. And that's

in connsction with Rule 6 which provides for gas allccation. Now,
in order to understand the substitution which I wvould like to suggeat

‘to the Comndssion when they consider the adoption of these rules, I

last

‘Wwould like to read that/sentu_wo which is in “0“, roman numesral VI,

It reads "More than one preration unit of fractional parts
thersof may bo_adjoind to & gas woll and »tho allowa.'blo assigned sald
well may be inoreased proportionaldly provided that:" and them it
discusses the _coﬂditiong u;_ion which thoso dlwabhs may be increased.
"First, no more tham 640 acres shall be assigned to any one well;
second, all acreage in said leass may reasonably bs presumed to be
productive of gas; three, & nnﬂ.tipl_s unit, so formed, shazll not have
over-all lemgth or width exceeding 5,280 feet;" now, fourth, this is
the on§ wh:l_.cli I fo]..t_‘ku_»ambiguous and should be chsnged. Four reads
this way in the proposed ruls. "The well, to which such sdditional
un:l_.ts;axj_a assigned, shall be located not closer to any boundary of
such pool uniis" that ~ - I think that'’s a typographical error, I
' "~ distance .
suppose ‘1t should be "than" "the/represented by 25% of the lemgth of
the lomger of the two boundaries im such pool units, which are
adjacent te said first mentiomsd boundaries.”

Now, I don't believe that that makes semse im that you have
not made reference to any such boundery at all. And we have tried a
number of times to f:lguz_we out practically and while we know what the

!

intent was and have no quarrel with the intemt - — wa think that

intent was "no well, where there are multiple pool units, should be
looated less than 660 feet from the lomgest boundary nor more than
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1320 feet from the shortest boundary.”"

Now, in order to olarify that statement and accomplish the
same th:l_.ng, we would like to suggest that the following be substituted

for sub-soot-:lon s "Whom not more than two proration units are

assigned to a woll, the well shall not be located oloser than 66C

feet to the longest boundary of the pool unit nor less than 1320 feet
from the shortest boundary of the pool unit, whers thres or more units
are poolsd, the wells shall not be located closer thar 320 feet to
the oliter boundary of tbe pool unit."

'We believe that in this menner, it is clear and accomplished
the same thing that is proposed in thess rulss. I would like to pass

‘this along to ths Commission for what it's worth.

VOICE: You made reference to 320, you meant 1320 feet,
didn't you? _

MR, HINKIE: 1320 - that's right.

MR. SPURRIER: Anyone else?

MR, DIPPIE. My name is Harry Dippls and I'm with the Contin-

-ental 011 Company

Tho continental realizing or actimg on the assumptiom, 1
should say, that the Comisa_iqn in appointing this committee felt that
the time for gas pmmtiqn has arrived, feels that it should say that
it favors generally the rules that have been proposed by the committee.

Continenta.l vas roprosen‘bed on the comnitteo and ok part in
the discussions. But, of course, we have some reservations in our

mind with bpespsct to the provisions of certain portions of these rules.
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thereto should be granted when the conditions oxist that require

granting of such oieeptiona » &nd after proper notice and hearing,
rather than trying to have all of the exceptions it inte the rules,
There is a provisicn in section (b) of Rule 4 for just thét

sort of thing, I believe, Ang apbanntly, Some members of the gom-
mittee have in mind that that sort of hearing woulq be im order
and probebly :moo_ssary OR certain occagiong, Since it was indicated
the individual rules as proposed, we have mde, I think it is correct
to 47, som careful studies of these Tules that are proposed amd
we have some matters that we would liks to call to the Commissiong
attention and we have Some recommsndationg to male , |

‘. Rule 2 attempts to define a gas well, We think that the rule
is a0 worded as to perhaps be confusing and in ons Sense of the word,
it's rather duplicitous, It says: "A gas well shall mean & well

& moment age that the Commisgion will hear comments with respsct to

Producing gas or natural gas from a common source of gas supply from
‘the gas pools deternined by the Gomigsion” and if you'l{l. refer to
thq_dotinitions in the existing rules, you will, I think, find that
& common sourss of oo SUpply is the gsume thing as & gas pool. So
in view of that definition, We would like to rgeome:?. the following
dofinit#qn_ of a gas well, YA gag well shall mean a well producing

Now, since Rule 3 has to de with definitions, we would suggest
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that t he heading of the rule be changed merely to the word "Definitions"
end t.hat the work of the gas well be eliminated end that a definition
be added imder there -~ lot the gas well definitiom be sub-section (a)
or sub-section (1) whatever you may chose .

~Under Rule 4, sub-section (o), there - is en attempt mede te
dofix.n:;i gas purcheser system. Now Rule 4 is headed "GAS PRORATIQ";
and we do not feel that that is a proper place for a definition. We,
therefore, would suggest that a gas pnrobtwshom be defined in Rule
1 where definitions will properly find their place, since we already
attempted to defins ons term as to what a gas well is.
o | Ve would recommend that the following definition of . ges
pnrolxtacrshould be included in rule 1. "Gas purchaser shqll mean
sy taker Of gas either at the well head or at sny poiat on the lead
whers connection is mede for gas transportation or utilization.”
We feel that perhaps a casual conparison of the proposed definition
and’ the ome that we are reconmending with the one that is appearisg
in sub-section (c) of Rule 4 will suggest that the one that is in-
clyxl‘o’d‘in“t_l_:‘e proposed r ules as sub-sdction (c) of Ruls 4 does not
adequately define a gas purchaser, bscause some gas purchasers tako .
at points other than well heads. Some of them take it at the separ- x

ator or eithor at tho luse lim.

~ Now, this next recommendation has to do with Rule 2. We feel
that under paragraph (a) of Rule 2 in lines 2 and 3, ths wom"socuon!
should be changed "section" and then sub-divisions (a), (b) and (c)
should be eliminated. In other word‘s, ve feel that sub-section (a)
of Rule 2 should read that "the sscretary of the Commission shill bave
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authprity to grant an exbeption to the requirements of state-wide - _ i
rules 104, saction (d) without motice and hearing when app]:ication

his been filed in due form." Then put a period and eliminate the
uerd “é..';"..“.:

The reason for this recommsndation is thatvtha provisions

of the sectlons that we have proposed ® eliminate do not apply f-o
these 'ges rules but appear to us to apply te oil rules.

Our next .roco_nnnnda,tion has to do \;ith sub~paragraph 2(s)
in line 2 of - - let me see - in sub-paragraph z(a) of sub-section

(a) of Rule 2 reads: "The ownership of all oil and gas leases within
a radius of 660 feet of tbg vprop_osgd locations" - - we recommend
that it be ohanged from 660 to 1320 feet. This distance that we
recommend, the 1320, corresponds to gas spacing whereas the 660 figure
104(f)abpl:!.e_a to oil proration units specifically.

- How, our pext recommendation has to do with Rule 3, and ve
recommend that the entire paragraph be eliminated and that there be
substituted for it the following: "Nb well producing from any pool
allocated under these rules ghall be allowed to produce & greater
daily amount of liquid hydrocarbons than the top unit oil allowable
determined by dtate-wide rule 505, unless, after hearing the Commission
shall amerd this rule as it applies to a particular pool in ader to
prevent waste or protect correlative rights.”

= _We feel tbai tbe provision that we recommend the deletion of
i3 not only not necessary but that it is contrary to what we think 1s
the intent of- the qunission in regulating gas pools. We believe that
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rules governing gas boqls should regulate gas by setting gas allow-

ables, not oll allowables.

We will next come to Rule 4. To be perfectly frank about it,

we fosl that Rule 4 should be eliminated in its entirety unless it 18

‘desired to keep suMivision (b) in the rules and if that sub-section

(b) is thought to be desirable, we would suggest that it be added on

at the erd of the rule rather than at this point. ‘
Now, the re’ason_fof our recommending or suggesting that Rule
4 should be - - that is sub-section (a) of Rule 4 should be deleted

is that it appears to be as has been evidenced here today, some confliot

of opinion on the part of those who worked on the rules at the request

~ of the Commission, as to the interpretation of that ruls. The provisions
of sub-sectvion_'(.a) are really made unnecessary by provisions of some of
the qther_rulgs, that are proposed ~ - as for example, sub-séction (a)

of Rule 6. 4nd by eliminﬁ_;ing aubf-sectior} (a) of Rule 4, we feel that

the rules would actually not suffer but would be benefited by the dele-

tion. Now, our reason for suggesting the deletion of sub-section (c)
of Rule 4 has already been gone into in that we recommend that asgas
purchaser be defined as we recommcnded and be placed in Rule 1, under
definitions. o | | | | .

" ~ Now, we next come to Rule 6. In paragraph B, lins 8, that
sentence which I have reference to now reads "The Commiseion shall

include in the proration schedule the gas wells in the pool delivering

to a gas transportation facility, and shall include in the proration

scheduls .of _suéh podl any well which it finds 1s being unreasonably
disoriminated against through denial of access to a gag trﬁnsportation

) an s e e T s e
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v,fao:l.lity which is reasonably capable of handling the type of gas

produced by such well." .We recommend the deletion of that sentence
and the substitution for it of this sentence: '"The Commission shall
include in such ’profation scheduie; all wells completed in and
capable of producing f‘romanypooi ‘allocated under these rules.”

~ We feel that the wording that is in the rule and proposed
by the committee would enabls an opergtorfln utilizing all of his
gas production on his own lease to have his wells left off the
schedule, We feel that placing a well on the proration schedule is
no insurance that the well will be connected because that is a matter
of contract between the producer and the purchaser. _
o Now, we recommsnd also the deletion of the next sentence
of sub-section (b} of paragraph 6 which resds "The total allowable
to:be allocated to the pool shall be determined by the Commigsion in
the folléwing manner: The total allowable for a month shall be equal
to the total market demand for that month plus ths amount of any
overproduction; or less the amount of any underprodustion duriné the
second preceding monih." We recommend the subatitution of the fol-
lowing: "Such schedule shall set forth each well's current gas allow-
able, which shall be its fair and equitable share of the pool allow-
able, as determined under the provisions of Rule VI G below; the
amount of 'ove_rproduction or underproduction accrued during the second
preceding month; ‘and the net allowable which shall be the current

allowable plus said underérodu.ction or less seid overproduction from

the second 'pi'e.oeding inopth.“

The wording, as recommended by the committee, we feel, is

L]
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the following: “construed to contain 160 acres, notwithstesding

calculated to adjust nominations by actual production edperience.

The effect, however, would appear to us to be confusing. For instance,
if production oz;:takes during a given month greatly exceeded the
all'owab].e » due to an unexpected surge of demand, that excess would be
added ﬁo the allouabie of the second succeeding month. The effect is
to mﬁltiply the difficulties wrought by tha”_ vagaries of weather and
market demsnd. Actually, these unknown factors should be handled

by adjusting nominations, as t.hat_. is the purpose of the supplemental
momdnations.

N_ow, we have one recommendstion for a change which perhaps

’ is minor and ié more a grammatiocal maLt‘ber than one which would ser-

lously affect the rules. I have reference to section (c), of Rule
6 the last line on the page. That is, the third line. The word
"amount® - - it reads"thé allocation to a pool remaining after sub-

tracting the capacities of merginal units shall be divided and

allocated ratably among the non-marginal units in the amount that
the acreage" and so on. We feel that the word "amount” should be
changed to read "proportion" because that would make the intent

Noew in line 4§ of aub-section(c) of Rule 6 which is line 2
on page 3 of the mimeographed copies of the proposed rules which I
have - after the word "shall"-provided that for this purpose standard
units ghall be as defined in Rule 5 above - ~ we recomend that the
words "as defined in Rule 5 above" be deleted and that we substitute

variations therefrom within the limitations of rule 5 above.!
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» Now, our first thought was perhaps that the Commitise mis-

understood the intent of the former wording, and that it was changed
for szevity; The purpose of this language is to relieve the Commig-
sion of having to deal with small variations (up to 2 acres) from

the standard units for allowable purposes. Units with 158 or 162 acres
would be given credit for 160 acres and be treated exactly 1liks a
tract that contained precisely 160.acres.

Now, Mr. Hinkle called attention to typographical error in
nunbered paragraph 4 of sub-sdction (c) of Ruls 6 in the second line
where he suggested the word "that" should be changed to "than".

Unless the Commission adopts the substituted language that Mr. Hinkle
proposed and we have no objection to the Commission's adopting the
language that he recommended.

| 1f, however, Humble's recommendation is not adopted, we would
further recommend that numbered paragraph 4 should end after the word
"pooled” and the word "and" at the end of it should be eliminated.

Now, under Rule 8, numbered paragraph 2 of sub~section (a),

it now reads: "the locations of all wells on the lease and the immediately
surrounding leases producing from the saver reservoir, and". We recom-
mend the elimination or delstion of the words "and the immediately
surrounding leages", We also recommend the deletion of numbered para=
graph 3 of sub-section (a) of Rule 8, which reads: "the lease ownership
of said leases". Now the reason for that recommendation is that the
peraon Who will be required to mks tie affidevit on foﬁn C-104 could

haxrdly be expected to have personal knowledge of the location of wells
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hat he would pe willing to
Bwear to it,

The next Tecommwndation hag o do with Rule 9. Iy the
second line of Rule 9, there appears the wopq M

submi tted" ,
commend that we substitute for the w

the Commiasior_z,“

The word "submitted” we thiny 4, ambiguous and doeg not
indicate the tuient of 4pe rule,
gives the propep directiong and

duction ig to be reported,

The substituteq wording, we feel,

indicateg ©XBCtly how the gag Pro-

Proration period
for gas aix consecutive
*Ie on the fipgt dé.y
*Me on the fipgt day of the

calendar monihs which shal) begin at 2100 4
of a calendap month and eng at 7:00 g




sixth succeeding month."

The present wording would imply a seven month proration
ppriod, w_he»rqasi the wondihg just prededi.ng it in' the same definition
definitely states that the period should be six months. We think
that f‘or consistency and clarity, tbe change should be nb.de.

MR, DIPPIE: I believe that's all I have.

MR, SPURRIER: Anyone else? Mr. Nestor? |

MR:. NESTOR: E, W, Nestor representing Shell 01l Company.

~ Shell 0il CompanyAis in general accord with the gas rules
as proposed except for one feature. We wish to direct attention to
Rule 5, Proration Unit, in conmection with Rule 6, Gas Allocation.

Rule 5 establishes a standard gas proration unit of 158 to
162 contiguous surface acres.- Provision is alao made for special
peol rules under which proration units are of a different size and
may be established. » _

Section {¢) of Rule 6 provides however, that more than one
standard profat.ion unit may be assigned to é. gas well provided that
not more than 640 acres are so assigned and provided that the other
requirements are mot.

As written, the rule would apparently leave to the discretion
of the »operaf,;)r vhether such additional acreage should be asgigned to
a well, Also as written, there is no requirement thut the wells to
vhich additional acreage is assigned should be shown® be capable
of draining such additional acreage. We feel that this rule could
result in grave inequity. An operator with & singls 160 acre tract
could bs off~sut or surrounded by one or mors single ownership units




of 640 aores, such operator would have a single unit allowable. The
off-get operators, on ths other hand, could éach agssign four étandand
units to their wells and could each obtain & proportionately increased .
Eailowable and could do this even without a shm;ing that their wells
were draining the acreage assigned such wells.

It 1s our thought that in the absence of field rules estab-
lighing larger units, 1% would be better to sey that the standard 160
aore units for allowable purposes unlsas after a hearing, the Commis~
sion permitted the assignment 'of additional acreage and allowable
because of ciroumstances existing in that particular oaséa

Ve mgiiz,e_thét there may be conditions under which (s‘uch
additional acreage could be assigned to other wells butv feel that it
should be permitted only after hearing ami not solely at the discretion

_ of an operator.

MR. SPURRIER: Anyone else?

M, DIPPIE: If the Commission, please, it has been called to
my attention that I apparently recommended the deletion of the word
Tand" at the wrong point in sub-division (a) of Rule 2. ‘

I was told that I recommended the elimination of the word "and"
at the end of that first paragraph there undier sub-division (a) just
befors the numbered paragraph 1. I did not so intend and the word
Mang" that 1 intended to recommend elimination of appears just before
division (a). In other words, I intended to recommnd the changing
of the word "sections" in line 2 to read "section" and eliminate (a),
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(b), (b) and" so that 1t would read: "to the requirements of State-~

~wide Rule 104, Seotion (d)s + o "

MR, SPURRIER: We will take a five minute recess.
(FIVE MINUTE REGESS) | |

 MR. SPURRIER: Is there anyone else to be heard? |
M. CHRISTIE: R, S, Christis of ths Amersda Petroleum Com-

pany. We are in favor of gas proration 4in the state of New Mexico

" and urge the adoption of the proposed rules as soon as possible.

The only rule that we are not particularly in favor of
would be Rule 3 - that's 0l produoﬂo_n from a defined gas pool.
We doﬁ't telieve that that's neocessary and we suggest that that be
deleted. |

MR. SPURRIER: My, Smith?

. MR, SMITH: Stanolind 0il and Gas Company would like to
make the following statement. We concur in Mr, Campbell's statement
that the statutes do nof. authorize the prorationing of gas on any-
thing but & pool-wide basis and we doubt sériously the legality of
any such order that might affect prorationing t&ougbout an entire
area. _ _ '

- 1 should 1like to suggest, however, that the compittee report
be adopted by the Commiscion for use as stand-by rules and that in-
dividual applications for prorationing in a particular pool would
result in those rulss being brought forvard, at which time the in-

- dividual operating problem or marketing problems in that particular

tions should be made in the suggested prorationing rules.
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MR. SPURRIER: Anyons olse? Mr. Foster?

JUDGE FOSTER: Fhillips Petroleum Company is, of course, in |
favor of gas proration and ve fesl that the time has really come for
that to be putinto effect, in thsse pocles .
As far as ‘these ruihs are concerned, I don't supposs tha.t.

committes or even the Commission could ever write a set of rules

'tha‘t. would suit everybodye. Now, there are some things in here that

don't suit Phillips Petroleum Companye ‘But we are willing to go along
of thom as they ere written. We sat in as & member of that committee
and we voted against soms of these rules and we were out-voted on

them. Ve are willing to accept them as they are written in order to
get proratié:_x started.

Now, 1 know they're not perfect and I knovw that you'll went
to change them in a good many respects as you go along. I think you
are going to find that shig is going to be sort of & long, tedious
process in getting the gas prorated in this state. I'd say that 1t
would take you five to ten years %o get this ﬁhi.ng to running smoothly.
That's been our experience other places and I think we will have the
game experisnce here.

I think you should adopt separate pool rulee ard - = oF adopt
rules sqparataely for each pool and it would be my suggestion that

when ydu decide that prére.tion is necessary in auy particular pool,

, t.hat you start off with these rules for that pool and then as the

problems develop, you cen have your hearings ani determins -he.t parti-

cular changes should be made in these rules as applisd to any ‘particular
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pool. You are just going to have to do it by a trial and error
methed amd that's the way all the other rules that I knov anything
about’ have finally been rewolved. Just try this one out. There
will be matters of_intérpretation. Peoplé won't agree on what a
particular sentence means or what it's application is and the
Commission will have to make those interpretaiionst.

. These represent - -~ these rules that have been presented
here ‘to the Commission re'present a good many hours of hard work.

I think the committee got down and really worked and took everything
in a pretty good cpirit. As I say, ﬁhere are lots of them that
aren't satisfied with everything in here, but you attempt to get
everybody aat_.isfie_d befors you put a set of rules into effect, jou'll
never get proretioning to working in this state.

| MR. SPURRIER: Anyone else?

‘MR, COGPER: J, D. Cooper with Skelly. At last month's
meting, Skelly brought up two or three changes which we thought
would be desirable in this group of rules. One of which was just
brought out by Mr, Christie of Aﬁerada, regarding Rule .3,

The 'qtl_;er brought up by Humble on sub-paregraph 4, section
3(c) of Rule 4 - ah, 6 ~ the rew_ording there but there is one fur-
thore that has not been discussed in Rule 9.

Skelly would like to provide that the gas used on the
lease for any purpose othezf than” gas 1lift or drilling fuel would not
be charged against the well's allowabls. Now, that can be done by
inserting a clause at the beginning of the last sentence of Kuls 9
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to read as follows: “oxoépt:l.ng therefrom all gas used on the lease
for purposes other than dr:Llling fuel or gas e, ., o™
MR. SPURRIER: Anyone else? Is there anyone else to be

heard7 If not,
Caso 529,

we will take ths case under advisoxnent- and move on to

~S4~
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P. 0. Box 997
Roswell, New Mexico

December 19, 1950

Mro Re R| Spurrier

Secretary-Director

New Mexico 0il Conservation comnission
Box 871

Santa Fe, New Mexico

Dear Mr., Spurrier:

- Reference is mads- tin the matter of the motion
by the 0il Conservation 0il Comlssion to designate, name, define
end extend or delete the gas pools in Lea, Eddy and Chaves counties,
New Mexico. By a notice to all gas producers dated December i, 1950,

_ you advised that Case 245 will involve the neming of gas pcols in

Tps. &3, 25 and 26 8., Bs. 36, 37 snd 38 E., NM,P.M,, Lea County,
New Mexico.

I am aware of the efforts being made by operators of -
federal oil and gas leases within the above-described area in Lea
County, New Mexico to formulate opinions with respect to the lo~
cation and extent of gas pools in that area, end that the infor-
mation compiled to date is insufficient for the formulation of
definite opinions or recommendetions to the Commission for ithe
neming end defining of ges pools, In view of the federal interest
involved, this office desires to review the findings of the operators
prior to their final recommendetions to the Commission. This action
has not yet been tekem,

: Accordingly, it 1s respactfully requested that the haar-
ing on Case 24i5 be continused; to a later date so that the recom-
mendations of federal lease operators may be properly and completely
considered prior to final action of the 0il Conservetion Commission,

Very truly yours,

Fyster Dpernate

Foster Morrell
0il and Ges Supervisor
Sovthweaterm Region

[ IOU0 WY S
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NEW MEXICO
OIL CONSERVATION COMMISSION

P, 0, Box 871
Santa Fe, New Mexico

December 1, 1950

TO ALL GAS PRODUCERS:

Resg TomShiN 24, 25, 26 south
Ranges 36, 37, 38 East, N.M.P,M,,
Lea County, New Mexico

Interesteqd operators are requested to be present at the hearing on Docember 22, to
nake recommendationsg to the Commission go that the Commisgion ray determine the

Very truly yours s

STATE OF NEW MEXICO
' OIL GON&RVATION COMMISSION

A'/Rf{s Tl T et P

Secre irector

ERS:by
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0L CONSERVATION COMMISSION
SANTA FE, NEW MEXICD

June 15, 1951

Mr. H, F, Forbes,

Area Petroleum Engineer of Production
Continental Oil Company

1710 Fair Building :

Fort ‘”crtu 2, Texas

Deaar Henry:

I } reciate the exhibit that you forwarded

se Z45 4 Gas Fool Delineation, B TP
z )Ao very much for your thoughtfulness. ' I

&l
§)
: k
' Very truly yours, ?
Y
| R. R. SPURRIER, -
J Secretary-Director X

RRS/ir
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1710 Fair Bujlding
Fort Worth 2, Texes
May 29, 1951

CONTINENTAL OIL COMPANY

A i
i h
\ 7

/

Mr, R, R, Spurrier
New Mexico 0i1l Conservation Commission
Santa Fe, New Mexico

Dear Mr, Spurrier:

_exhibits Continental 0il Company Presented in connection with

Case 24,5, Gas Pool Délineation, and we are, therefore, attach-

ing & replacement,

Yéurs very truly,

B Ao

Area Petroleum Engineer
of Froduction
Fort Worth Area
HFF-LP :
Encl

PIONEERING IN  PETROLEUM PROGRESS SINCE 1875
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OiL CDNSERVATIDN DL’IMMISSIDI\
SANTA FE, NEW MEXICO

June §, 1951

Mr. Raymond Lamb
Wilsoa Oil Company
Carper Building

_ Artuiz, MNew Mexico

Dcar Raym ond:

I have a note on my desk asking that I supply you vrith the require-

Dcuiil m ugard to the disposiuon of this gas are qui.te meager and
I would therefore like to have you give me in ‘writing, where you pro-
pose to diepose of this gas and for what purpose, It would be well
that we have on our records the pay zone and its relation to the oil
pay sone on the Wilsor pool, and any other details that you feel are
pertinent to the question.

I am sure something reasonable can be worked out after we have
received the above u_qu‘sted information.

- Regards {0 you and your family.

Yours very truly,

ELVIS A, UTZ,
Gas Zngineer

EAU/ir
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dal_gz THIS LETTER
jjjf 7 FIELD OFFICE

AT  Box 1457
Hoobts, New Mexico

Suoject: Case Yo. 2U5

Rew Mexico 01l Conservation Commission

Santa Fe, New Mexi

Gentlemens

[¢10)

.  In re Case No. 245 whnich involves designation of
gas pools in Lea, F£ddy, end Chaves Counties, the gnell 0il
Company 1is now prepared te present data concerning the Byers

Gas Pool producing
.Formation and loca
R-30-m, LT County

from about 3650 to 3725 feet in the Queen
ted in Sections 29, 30, 31, and 32, 7-18-8,
, New Mexico.

Would you please provide for receiving these date

on the next docketb

of nearings wnich you prepareés

Yours very truly;

¢. R. Bickel
Division Hanager

lS.FRQM

OUR

it

AUTE

P ST L




FORM 829 2.49

C. F. BEDFORD

DiviSioON PRODUCTION SUPERINTENDENT

STANOLIND O1L AND GAS COMPANY

FA\R BUILDING

Fort WorTH, TEXAS
May 21, 1951

File: IHB-5425-17L

~Subjecti  Designation of Lea Gounty
Gas Pools

7 . P
E Lo v . T S
e voof

_Mr. R. R. Spurrier

Secretary - Director

0il Conservation Commission
of New Mexico

Santa Fe, New Mexico

Dear Sir:

This is to advise that we are preparing 4ata for a hear-
ing to designate as a gas pool the reservoir being produced from
our State "E"--17 Well, located in Section 1, T-17-S, R= =36=LE. This
well is currently Tusfishing zas Tor gas lift purposes for wells

~in the Lovington Pools.

It is not desired that a hearlng be set at this tiﬁé, in

will be completed.

The above is furnished for your information in order that
you may be advised of our plens in this matter.

Yours very truly,

o i,

1iBzhh
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SOUTHERN UnioN Gas GOMPANY
BURT BUILDING
Parras 1, TEXAS : . \

May 9, 1951

New Mexico Oil Gonservationr Gommission
p, 0. Box g7
Senta Fe, New Mexico

Gentlemen:?

_ Ve have been asked by Mr. Glenn Staley, pirector, New Mexico

_ 031 end Ges Engineering Committes, Hobbs, New Mexico, to give
you our reconmendations for designation of gas fields and
;_ : their boundaries, in the Red Lake Area, Eddy County, New MexicoOe

There are Lwo producing gase pools in this area, to WY know-
ledge, each nov beling operated by Southern Union Gas Company,

a8 storage reservolrs.

- Our recommendation for names and areas to be included in the
' : boundaries of these two fields is &8 follows:

! “Township 17 South, Range o8 East, NeM:P:M., Section 5,
; , SE}, and S of -NE{, and B} of sw%, h. S8
' 4, Swk, and mwt, and N} of swk. Section 8, ¥ of NEie

The producing sand in this field is found at approximétely
1350! to 1370%. :

Keyos Field ‘
Township 17 South, Range 28 East, N.M.PMe, Section 3,

N
SH%, and Wk of SE{. Section 4, SEf, Sectlon 9, ,
NES of SEi. Section 10, Nwp, and Wk of N}, and 1 of SW.

[N ot PR

The producing sand in this £ield e found at approxima’cely
1390 to 1417'.

Yours very truly,

s i e

E. H, Newman
_ Engineer
N
Eé:‘igw Mexico 03l & Gas Engineering Comnittes
Drawer Eye, Hobbs, New Mexico

B
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May 7, 1922

Elvis A, U
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| 5[ Q aso Q/laim'jaz gas @om:pany

TENTH FLOOR BASSETT TOWER

6 @ g ADDRESS REPLY 1O.
I aso, exas 1901 NATIONAL STANDARD BLODG.

HOUSTON 2, TEXAS

May 1, 1951

Mr. R. R. Spurrier ‘ :
Director, 01l Conservation Commlission
Box 871

Santa Fe, New Mexico

Dear Mr. Spurriér:

In compliance wfth‘a~request made to Mr. Utz several days ago,
we -recelved copies of several of the exhiblits presented during
the heﬁring held by the Commission on April 24 in Santa Fe on
Case 245,

The material was mailed to us by Read and Company of Santa Fe
with invoice No. 01368 dated 4/25/51.

The exhibits that we wished to obtain included all of those
presented during the recent hearing on CasSe 245 except those
presented by Continental representatives. The coples recelved

‘/included, I belleve, all of the exhibits desired except those

(

presented by .the Humble and.the.Amerada,representatives,
réspectively, on the Blinebry and. Mounument-McKee gas pools.

AN B 57

" I shall mail a copy of this letter to Read and Company in order

that the company willl be informed regarding the material previously
omitted, when authorized by your office to forward the remainder
of the desired exhibits to us.

I wish to express our appreciation for your cooperatioﬁ and for
the assistance of Mr. Utz in obtaining the material requested.

Very truly yours,

WA bl

M. A. Schellhardt

MAS:h :
¢¢c: Read and Company
- 123 Bast Waiver Street

Santa Fe, New Mexlco
i
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April 30, 1951

‘Hobbs, Mew Maxtioo

Geutlienent

. Following the 011 Comserwation Comxission's request te dsalgnate
gas pools, the follewing committes is a 1 -

the 041 Comserwation Commisgion m”m‘o
mnmmmx » and

Stamelind Qi1 & Ges Compeny ~ chcirnm
Yagnelia Mtrelewm Company -

hes thio data hae boen compiled, please send & copy of the report

to the Newr Maxiee 011 Conserw
e e Y tion Commiseion, Bex 871, Santa Fe,

Yours very truly, | ‘:

S ;&/
ST

ses Mapalh Fetrolmn Compeny
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. ‘.’7 3 {V‘A.G ‘. \ ‘l;' ) 'K
] 'r. }-' > '
\‘. i fn\{ 2 !'“4(“ ! “
s ' L
\\\\ l‘i SIS R R e






— T8 SO ¢

April 30, 1951

Hr.ﬂ‘kou’
Wlesm 041 Cempany

‘Bex 1436

Artesia, New Mexice
Dear Raymond:

'ﬁhmmwﬁﬁﬁﬁ‘mm'lmﬁw

oommities to reccamend
mrﬁh "Mum

: otthoupwb
h“h,.e-ﬁ,hd,phunudaeow

Fe
to the New Mexics 011 Conservation Conmisedon, Box €71, Senta Pe,
and & ooy te this office.
 Yours very truly,

'ﬂn/‘:n

ol £n; NEER o ’le ¢

SANTA F‘f’dr’[u(; K " ) o
[.fl {["I ),qul., "}-}
Wi, o
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DOCKET
OIL CONSERVATI®™N COMMISSION

Resume of applications to be heard April 24, 1951 at 10:00 a. m. in Santa Fe,
New Mexico, in the Council Chamber of the City Hall

Case 266 - This case involves the nomenclature of now existing or new

pools for McAlester Fuel Company, Simpson A-1-B, 26-155-37E; Weier Ay
Drilling Company, Foster 6-G and Foster 5-H, 17-17S-31E; Texas Co.,

"AN" No. 1, SE SW 22-14S-33E; Allan Hargrave, Bradley No. 1, NWNW
24-245-26E; and Paul C. Teas, Dinnin #1, 24-20S-33E.

Case 267 — This'case has-been called upon the Commission’s motion to show
cause why wells located in the NW SW 23-255-8E, drilled by Frank and
Elmer-Bechtel, should not be declarred abandoned and ordered plugged.

Case 202 - This case was continued to April 24 and involves the allowable . St

of the Brunson pool; which has been reduced to 90 barrels per day per well }/ .‘

for a period of six months and then extended to April 24 for addltlonal
studies,

“in turn, is concerned with natural gas utilization, especially as it is

Case 231 - 'i‘hls case has been contmued twice and involves Rule 404, whiW
applied to gas lif{" in Lea County.

Case 247 - This case involves the Gallegos Canyon Unit Agreement Whl(’h/
has bezn continued twice to allow the operators to secure necessary
signatures.
Case 249 - The application of Amerada Petroleum Corp. for a temporary
order establishing proration units and uniform spacing of welis for the
Bagley-Siluro-Devonian pool, comprising SE/4 sec. 34, S/2 sec. 35, SW/4
sec, 36, T.11S, R.33 E; and W/2 sec. 1, all sec. 2, E/2 sec. 3, E/2 ‘
sec. 10 all sec. 11, W/Z sec. 12, T.12 S, R.33 E continued to April 24.

Case 245 - A case whlch has been contmued twice for lack of information
to designate the gas pools of Lea, Eddy, and Chaves Counties.

Case 251 - The application of Amerada Petroleum Corp. for the pooling of
separately owned royalty or mineral interest in the E/2 NE/4 sec. 3, T.12 8§,
33 E, within a proposed proration unit in the Bagley-Siluro-Devonian pool
Lea County, New Mexico.

Case 268 - Boyd-Plemons unorthodox Jacation, Comtipeptal ft 43 27-17-29

OIL CONSERVATION COMMISSION
cn.e 27 - H J Cox plugging well in H-19N-21E, Mora County

sl e
Sl

o e sl




-

Rz R gt NS

o i W BT, X S

St e

(e 245

Artesia, New Mexico

April 13, 1951

Mr. R. R. Spurrier

Director 01l Conservation Commission
Box 871

Santa Fe, New Mexico

Dear Sir:

Ag you know various operators in Lea
County are preparing information on the gas
pools and it 1s understood that these reports
will be furnished the Conservation Commisslon
for conslderation at the hearing to be held Aprll
2L, 1951. Mr. Glenn Staley has suggested that the
Kewanee ‘011 Company and Buffalo 01l Company cooperate
in preparing a report { i1ich would furnish data on the
gas pool which is referred to in the attached report
as the Maljamar Queen Gas Pool. You will find attached
hereto this reéport and we trust that this information
will furnish all the data required for the naming of

‘gas pools and defining boundaries.

. Respectfully yours,

BUFFALO OIL COMPANY

. @0;_‘/

By e N 2o 7 g

dsy. Lo
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MALJAMAR QUEEN GAS POOL

Trhis pool consliéts of two wells, the Kewanee State O #b
located in the center of SEINWE of Sec. 16, T-17-8, R-32-E; and
Bufrfalo Baish B #1, located.in.the center of NE NW% of Sec. 22,
T-17-8, R-32-E. The gas-1s being produced from,. the Red Sand zone
whilch 19 found in_ the top 20' of the Queen formation. - The gas 1is
a dry, low B.T.U. content of approximately 500-600 B.T.U. None
of this gas 1s sold commercially, being used only for fuel for
lease purposes. There are no other gas wells completéd in the
immediate area. Following are pertinent data on each well.

KEWANEE OIL CO. - STATE O #U:

This was completed Dec. 12, 1941. It was drilled to a total

Depth of 37601 -and plugged back to 3.60'. . The interval from 3L40-60

was shot with 60 gts. of nitroglycerine. ?“ 0.,D. casing was set at -
3493 with 100 sacks of cement. The initial production:was 30,000 M
per day. The present casing pressure 1ls approximately 130 psi.

BUFFALO OIL CO, - BAISH B #1:

The well was completed Dec. 11, 1938. It was drilled to a
total depth of 41371, but was found dry in the Maljamar pay. It
was subsequently pluggeu back to 3130!. 7" 0.,D. casing wae cemented
at 3600' with 425 sacks. The pipe was shot with nitroglycerine
from 3100-30', using 120 qts. Initially, the well produced at the
rate of 1-1/2 to 2 million cubic feet per day. Presently, the
flowing casing pressure 1ls U430 psi. and 1%t is estimated the well
Will not produce more than lb0O MCF per day.

PRODUCTION AREA

‘Attached is a map of a part of the Maljamar Field, showing
the estimated productive area of thls gas pool., Thls area comprises
all of bec' LO, the Dﬁl and #% of Gﬁl of QQn_ 1< the NE; nf Sec. ?1

NaaT =N

the NWk and W3 of the NE of Sec. 22 T-17-8, R-32-E. ‘ -

In view of the presently small productivity, and the low B.T.U.
content, 1t 1s believed that 1ittle or no further exploitation of
this reservoir 1s anticipated.
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~ CONTINENTAL OIL C_OMPANY

Hobbs, New Mexico
March 5, 1951

Now Mexico (A1 Conservation 00_1;.1“, - e
Box 1545
Bobbc, New Nexico

Gmtlmc
" 'This letter concerns the heering scheduled for the 20th

da.y} of March 1951, regarding the fixing of pool boundaries and

the establishment of governing rules and regulstions for the dry
ges productive pools of New Mexico,

wmnmo@m ummzz, 1950, hearing
refreserted to the Mc:l.m that it was mming an extensive
study of the ahullavdrygu produstive areas of lea County and re-
quested that the hearing regarding this matter be postponed for 90
days to allow time for completion of the study and preparation of
evidense mnd recommendsiiens for presentaiion to the Comiission,
This request was granted and the hoaring date was set for March 20,
1951, |

" Tt has now becoms apperent that, due to unforseen difficulties,

Cont inental 011 Company will not have its evidence and recommendations

in presentable form by the March 20th hearing and it is therefore
respectfully requested that the hearing be postponed wntil the Apeil

PIONEERING IN PETROLEUM PROGRESS SINCE 1875

NS NN A AR T e
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HoM, Od.l Conservation Commi.soion
Page 2

Representatives of Continental 011 Company unl be present

" at the March 20th hearing, sad if the Commission so desires, will be
pleased to make & frogress report at that time,

Supt., Wew Mexico District
Wost Texss-Hew Mexico Division
Prodaction Bopu't-nt

CC: Glemn Staley '
N.M, 01l & Gas BEngineering
Committes .
lobhc, I.I.
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Hobbs, New Mexico
Harch 5, 1951

o e o
ow Mexico 041 Conmervation Commission L W
Box 1545

Hobbs, New Mexico **{
Gent lemen: &MM’“ ——

This letter concerrs the hearing scheduled for the 20th
day of March 1951, regarding the fixing of pool boundaries and
the establishment of governing rules and regulations for the dry
gas productive pools of New Mexico,

Continental Oil Company, at the December 22, 1950, hearing
represented to the Commission tb.#t— 1% wae m&mt.ing an oxtensive
study of the Challow dry gas productive areas of lLea County and ro-
quested that the hea.rhu regarding this nattcr be poatpcned ror 90
days to 2llew time Jor completion of the study and proparation ot
evidencs and recommend:=tions for pressntation to the Commission.

This request was granted and the hearing date was set for March 20,
1951, 7 ,

Tt has now become apparent that, due to unforseen difricultias;
Continental 04l Company will not have its evidence and recommendations
in presentable form »~ the March 20th hearing and it is therefore

respactfully requested that the hearing bs postponed wntil the April
2th hearing, R



N.M, Oil Consemtion Commimsion
Page 2

Representatives of Continental 01l Company will be present
at the March 20th hearing, amd if the Commission so desives, will be
pleased to make a progress report at that time,

Supt., New Moxico District .
West, Texas-New Mexico Division ]
Production Department

ELS-FM

CCt Glemn Stalo _
N.M, 041 & Gaa Engineering . : g
Comittes o
Hobbs, N.i, : o ) : ;
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January 25, 1951

‘Mr, Glenn Staley

New Mexico Oil & Gas Engineering Committes
Hobbs. New Mexico

Dear Glenn:

“Under separate cover you will receive a map and tabulation of proposed
gas pools in southeastern New Mexico.

The Commisaion respectfully requests the assistance of the Engineering
Committee in the preparation of materfal for the .determining of the gas
ceservolr srsas for presentation-at the hearings acheduled March 20, 1951.

Very truly yours,

RRS:bpw Secretary - Director
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GOVERNOR THOMAS J. MABRY

NEwW MEXICO
OIL CONSERVATION COMMISSION

has been forwarded to Glenn Staley:

1. Outline map of gas producing areas, T.17 S - T.26 S,
R.35 E - R,38 E shoving dry gas rvroductive wells in

Lea County, together with index to produeing formations,

CHAIRMAN ‘__:? (0 /i
LAND COMMISSIONER GUY SHEPARD :
KEMBAR _ :
STATE GEOLOGIST R. R. 8PURRIER :
SECRERTARY AND DIRECTOR -
. P. ©.BOX 871 ;
SANTA FE.NEW MEXICO
January 8, 1951 v
“Thé following material prepared by Mr. R. S. Dewey for Case 245 ;

el A b

2. List of gas wells, location, reservoir and operators

in the following pools:
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Hobbs~Byers

Hobbs

Bowers

Monument Eunice

So iunice, Langlie
‘Mattix, Penroge-Skelly
Arrovhead,Cooper-Jal
Monuent, Eunice
Honument

Monument-}McKee
Drinkard
Drinkard, Paddock
Blinebry, Skelly-Penrose
Langlie-Mattix
Justis

Rhodes, Eaves

Not on Map:
i¥ilson

Lovington
Maljamar

Vacuun

Hightower Permo-
Pennsylvanian
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(o New Mexico Cied Loe v
WA OlL CONSERVATION COMMISSION * 4~
" GOVERNOR EDWIN L, MECHLM / SR ‘
CHA IRMAN .
LAND COMMISS IONER E.S.WALKER Cogm o
MEMBER P PRI

STATE GEOLOGIST R.R.SPURR!ER
SECRETARY AKO DIRECTOR

205 CARPER BUILOING on Cwmssm

c:qafssia, NVew ‘aﬂsxico \}\L (;0\?5’5“;_\1“5 xs‘)
Apr. 6, 1953 S‘J:ﬁ, ~n\\ e
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Mr. W. B. M&Cey,
0il Conservation Commission,
Box 871,
Santa Fe, New Mexico
RE: Page 9 of Order No. R-264
Denomination of the Eumont
Gas Pool T

Dear Bill:

- - Our order reciéved in this office reads as follows:
Township 19S., Range 38E., SE/L Sec. 13, etc.

In plotting my pool map, I could not make this fit. I called
Stanley J. Stanley and their order reads 19S., 36E which fits in OK. I
checked with Ralnh Gray and their order is- the same AS ours. '

Perhaps this has already been called to your attention, but 1;-
not, I thought you would probably want to send out a correction.

Very truly yours,

5 L. A. HANSON
LAH/1p
x /
/ |
- o A,A____A_‘.__._..‘u—__m
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CORRECTION

Reference Case 472

Through typographical error, the copies of the order issued in
case 472 (Richardson and Bass - James Ranch Unit Agreement) were
sent out showing the wrong order number,

The original signed order in Case 472 properly indicated that
Order R-279 was issued to cover., However, the mimeographed version

‘as distributed showed Order R-297. We ask that you please change your

order numbers to reflect this correction,

Order R-297, issued in its proper succession to cover Case 308,
is currently being distributed,

e
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: Referencew

Pléase refer to Order R-264 issued in this case which delineated
gas pools of southeastern New Mexico.

Cn Pége 9 6;’ tie distributed order, Paragraph 11 (1), in designating”
the Eumont Gas Pool, reads: |

Township 19 South, ‘Range 38 East, NMPM

when it should read:

Township 19 South, Range 36 East, NMPM

We ask that you pleése change your reference copies to show this correction.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

4.13-1953: Santa Fe, New Mexico
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERINGS _
CASE NO, 7245
. ORDER No. R-264

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION UPON
ITS OWN MOTION FOR AN ORDER
DESIGNATING, NAMING, DEFINING
AND EXTENDING THE GAS POOLS OF
LEA, EDDY, AND CHAVES COUNTIES,
NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 10 o'’clock a,m. on December 22,
1950, March 20, 1951, April 24, 1951, May 23, 1951, and July 24, 1951, at
Santa Fe, New Mexico, before the Qil Conservation Commission of New
Mexico, hereinafter referred to as the ““Commission'!,

wf . ‘ '
NOW, on the /7 = day of February, 1953, the Commission, a
quorum bemg present, havmg considersd the testimony adduced and the
exhibite received ai said hearings, and being fully advised in the premises,

FINDS:

(1) That due notice having been given as required by law, the Com-
mission has jurisdiction of this cause and the subject matter thereof,

(2) Thbat under the authority of Rule 601 of Order No. 850, effective
January 1, 1950, the Commission instituted proceedl 18 G pbif its own motion
to name, classify and defme the limiis of all known and producing gas pools
in the Countizs of Lea, Eddy and Chaves, New Mex

(3) That during the years 1950 and 1951, the Commission did cause

~ exhaustive studies to be made of all then known southeastern New Mexico

gas reserves, and at the several hearings in this cause took voluminous .

testimony of roductmn en meers, cologists and other ex erts to the end
y P g 8¢ P

that the producing g gas. pools in the area aforesaid ahould be named, defined

- and properly classified as such in the interests of conservation, prevention

of waste, and the protection of correlative rights,

(4) That the following definitions énd‘classiﬁcatiqns of gas pools
in Eddy, Lea and Chaves Counties, New Mexico will resulf in a more
efficient administration. of the conservation laws of the State of New Mexico.

(a) That a new pool should be created, classified as a gas pool,
with its boundaries defined, and named the Jalco Gas Pool, with the follow-
ing descriptions




%f_g_?.se No. 245 - Order No. R 264

Township 21 South, Range 35Fast, NMPM
E/2 Sec, 12; E/2 Sec, 13; E/2 Sec, 24,

Township 21 South, Range 36 East, NMPM
W/2Sec. 7; W/2 Sec., 18; W/2 and SE/4
Sec. 19; SW/4 Sec. 20; All Secs, 29 thru
32 incl, '

Township 22 South, Range 36 East, NMPM
All Secs. B thru 8 Incl.; All Sec. 17;

N/2 and SE/4 Sec. 18; NE/4 Sec. 19;

All Sec. 20; NW/4 Sec. 28; All Sec. 29 and
32; SW/4 Sec. 33,

Township 23 South, Range 36 East, NMPM

All Sec. 4; N/2 and SE/4 Sec, 5; E/2 Sec. 8;
All Sec. 93 All Sec. 16; NE/4 Sec. 17; All Sec.
21; W/2 Sec. 273 E/2 Sec. 28; E/2 Sec. 33;
w/z and SE/4 Sec. 34.

Township 24 South, Range 36 East, NMPM
Al Sec, 3; E/Z Sec. 4; NE/4 Sec. 9; N/2 and

 SE/4 Sec. 10; W/2 Sec. 11; All Sec. 14; E/2

Sec, 15; All Secs. 22 and 23; S/2 Sec. 25;
All Sec. 26; E/2 Sec. 27; E/2 Sec. 34; All
Secs, 35 and 36,

Township 24 South, Range 37 East NMPM

- §/Z Sec. 31,

~ R YA Py G e o —— RN
--Thwn"hip 25 5outl, Range 30 East, NMPM

All Sec, 13 N/2 Sec, 2; All Secs, 12, 13, 24
and 25; NE/4 Sec. 36.

Townqhin 26 South, Range 37 East, NMPM
ATl Secs. 6 and 7; 5W/4 Sec, 8; 5/2 and NW/4

' Sec. 165 All Secs, 17 thru 21 incl.; All Secs.

28 thru 33 incl.; W/2 Sec. 34.

Townshlp 26 South, Range 37 East, NMPM
W/Z Sec. 3; All Becs. 4 thru 9 Incl,; W/2
Sec. 10; All Secs. 18 and 19; W/2 Sec. 29;

— A N1 - = Ja - ayur fa
rJ/ r- afna av v"’/"x SGu. JU, 1‘2:/'2 ot:l,. Jl., nNwysx

Sec, 32,

(b) That a new pool should be created, classified as a gas pool, with
its boundaries defined, and named the Langmat Gas Pool, with the follow-
- ing description:

Township 21 South, Range 36 East, NMPM
W/2 Sec. 283 All Secs. 33 and 34.

Township 22 South, Range 36 East, NMPM
All Secs. 3, 4, 9 and 10; SW/4 Sec, 11;
W/2 Sec. 14; All Secs. 15 and 16; All Secs.
21, 22 and 23; All Secs. 25, 26, 27; S/2
and NE/4 Sec. 28; N/2 and SE/4 Sec. 33;
All Secs, 34, 35 and 36,

;
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Township 22 South, Range 37 East, NMPM
SW/4 Sec. 31

. Township 23 South, Range 36 East, NMPM

All Secs. 1, 2 and 3; All Secs, 10 thru 15
incl, ; All Secs. 22 thru 26 incl; E/2 Sec.

27; NE/4 Sec. 34; All Secs. 35 and 36,

Township 23 South, Range 37 East, NMPM
All Secs. 6, 7, 18 and 19; W/2 Sec. 29;
All Secs. 30 and 31; W/2 Sec. 32.

Township 24 South, Range 36 East, NMPM
All Secs. I and 2; E/2 Sec, 11; All Secs, 12,
13, 24; N/2 Sec.25.

Township 24 South, Range 37 East, NMPM
ATl Sécs, 5 thru 8 incl., W/Z Sec. ?FWTE‘
Sec. 16; All Sec, 17 thru 21 incl, ; All Secs,
28, 29 and 30; N/2 Sec. 31; All Secs. 32 and
33; SW/4 Sec. 34.

Township 25 Sonth, Range 37 East, NMPM
W/Z Sec. 3; All Secs. 4 and 5; N/fand SE/4
Sec. 8; All Sec. 9; W/2 and SE/4 Sec. 10;
All Sec. 15; NE/4 Sec. 16; All Sec. 22; N/Z
Sec. 27.

(c) That a new pool should be created, classified as a gas pool,
boundaries defined, and narmed the Fumont Gas Pool, with the

following description:

s
Township 19 South, Range 36 East, NMPM
[ ec, H 2 Sec. 233 and N
Sec. 24; All Secs. 25 and 26; E/2 Sec. 27;
E/2 Sec. 34; All Secs. 35 and 36,

Township 19 South, Range 37 East, NMPM
SE/4Sec. 73 SW?Z Sec, 8; All §ecs. 17 thru
‘20 incl.; W/2 Sec, 21 w/z Sec. 27; All Secs.
28 thru 34 incl, i

Township 20 Southk, Range 36 East, NMPM
All Secs, 1 and 2; E/2 Sec. 3; E/2 Sec, 10;
All Secs, 1l thru 14; incl, ; NE/4 Sec. 15;
N/2 and SE/4 Sec. 23; All Sec. 24 and 25;
E/2 Sec. 26; E/Z Sec. 353 All Sec. 36.

Township 20 Scuth, Range 37 East, NMPM
All Secs. 3 thru 9; Incl.; W/2 Sec. 10; W/2

Sec. i5; All Secs. 16 thru 20 incl,; ‘."/2 and

NE/4 Sec. 21; NW/4 Sec. 22; W/2 Sec. 29;
All Secs., 30, 31 and 32; W/2 Sec. 33.

s = £t et et i i
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with its boundaries defined, and named the Arrow Gas Pool, with the followin
‘description-

Township 21 South, Range 35 East, 'NMPM
SE/4 and Lots 1, 2, 7, 8, 9, 10, 15 and 16
of Sec, 1,

Township 21 South, Range 36 East, NMPM
SW/4 Sec. 1; S/2 and Lots 11, 12, 13 and 14 of
Sec. 2;S/2 and Lots 3, 4, 5, 6, 9, 10, 11, 12,
13, 14, 15 and 16 of Sec. 3; All Sec. 4, 5 and
6; E/2 Sec. 7; All Secs. 8 thru 1l; incl. ; W/2
Sec. 12; NW/4 Sec. 13; N/2 and sw/4 Sec. 14;
All Secs. 15, 16 and 17; E/2 Sec. 18; NE/4 Sec,
19; N/2 and SE/4 Sec. 20; All Sec. 21; W/2 and
NE/4 Sec. 22; E/2 Sec. 28. .

(d) That a new pool should be created, classified as a gas pool,

Townskip 21 South, Range 36 East, NMPM
SE/4 Sec. 24; All Sec, 25; /2 and NE/4
Sec. 35; All Sec. 36,

‘Township 22 South, Range 36 East, NMPM
All Secs, 1 and 2; NE/4 Sec. 11; All Sec. 12;
N/2 and SE/4 Sec. 13,

Township 22 South, Range 37 East, NMPM
W/2 Sec. 1; All Sec, 18; N/2 Sec, 19.

(e) That a new pool should be created, massuled as a gaq

pecl,

with its boundaries Jefined, and named the Tubb Gas Pool, with the follow-
ing descriptiong

Township 21 South, Range 37 East, NMPM
SW/4 and Lots 3, 4, 5, 6, 11, 12, 13 and 14
of Sec. 2; All of Sec, 3; sx-:/4 and Lots 1, 2,
7, 8, 9, 10, 15, and 16 of Sec, 4; E/2 Sec. 8;
All Secs. 9 and 10; W/2 Sec. 1; w/z Sec. 14;
All Secs. 15, 16 and 17; E/2 Sec. 19; All Secs,
20 thru 23; incl.; W/2 Sec, 25; All Secs. 26
thru 29, incl.; E/2 Sec. 30; E/2 Sec. 31; All
Sec. 32 ihru 36 incl.

Township 22 South, Range 37 East, NMPM
A1l Secs, 1thru b; incl,; £/2 Sec, 6; All
Secs, 8 thru 16; incl.; E/2 Sec, 21; All Secs.
22, 23 and 24.

Township 22 South, Range 38 East, NMPM
W/2 Sec, 6; W/2 Sec, 7; W/2 Sec, 18; W/2
Sec, 19,

(f) That a new pool shofild be created, classified as a gas pool,
with its boundaries defined, and named the Blinebry Gas Pool, with the
following description:

f
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- Township 21 South, Range 37 East, NMPM
572 Sec. 10; §/2 Sec. 11; All Secs. 14, 15,
22, 23, 26, 21, 34, 35 and 36.

Township 22 South, Range 37 East, NMPM
AT Secs. 1. 2, 3, 4, 10, 11, 12, 13, 14, 23,
24, and 25. -

Township 22 South, Range 38 East, NMPM
W/2 Sec, 63 W/2 Sec~ 7; W/2 Sec, 18; All
Secs. 19, 30 and 3l.

(g) That a new pool should be created, classified as a gas pool,
with its boundaries defin€d, and named the Amanda Gas Pool, with the
following description: T ‘

Township 22 South, Range 37 East, NMPM
All Sec. 25. )

(b) That a new pool should be created, classified as a gas pool;
with its boundaries defined, and named the Monument-McKee Gas Pool,
with the following description: :

Township 19 South, Range 36 East, NMPM
All of Sec. 36.

Township 19 South, Range 37 East, NMPM
A1l of Sec, 3l. :

Township 20 South,‘Range 36 East, NMPM
All of Sec. 1.

Township 20 South, Range 37 East, NMPM
A11 of Sec. 0.

(i) That a new pool should be created, classified as a gas pool,
with its boundaries defined, and named the Byers-Queen Gas Pool, with
the following description:

Township 18 South, Range 38 East, NMPM

Ail of Secs. 29, 30, 31, and 32.

(j) That a new pool should be created, classified as a gas pool,
with its boundaries defined, and named the Maljamar~Queen Gas Pool, with
the following description:

Township 17 South, Range 32 East, NMPM
SW/4 and W/2 SE/4 Sec. 15; All of Sec. 10b;
NE/4 Sec. 21; NW/4 and W/2 NE/4 Sec, 22.

(x) That a new pool should be created, classified as a gas pool,
with its boundaries defined, and named the Vandagriff—Ke’yes Gas Pool,

with the following description?

Township 17 South, Range 28 East, NMPM
S5/Z Sec. 3;8/2 and NW/4 Sec, 4; All of
Sec. 5% NE/4 Sec. 8; All of Sec. 9 and 10.
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IT IS THEREFORE ORDERED:

That the application of the Oil Conservation Gommission, be and
the same hereby is approved, as follows:

(1) That a new pool be, and the same hereby is created,
designated for gas production, denominated the Jalco Gas Pool and described

as follows:

- Township 21 South, Range 35 East, NMPM

E/Z Sec. 12; E/2 Sec, 13; E/2 Sec. 24.

Townrkip 21 South h, Range 36 East, NMPM

W/Z Sec. 1; W/2 Sec. 18; W/2 and SE/4
Sec. 19; sw/4 Sec. 20; All Secs. 29 thru
32 incl,

Township 22 South, Range 36 East, NMPM

"All Secs. 5 toru 8 incl.; ALl Sec. 17; N/ 2

and SE/4 Sec. 18; NE/4 Sec. 19; All Sec. 20;
NW/4 Sec. 28; All Sec. 29 and 32; SW/4 Sec. 33

4

Townsghin 22 Sauth, Range 36 East, NMPM

. Al Sec. I, N/2 and SE/4Séc. 53 E/2 Sec. 8;

All Sec. 9; All Sec, 16; NE/4 Sec. 17; All Sec,
21; W/2 Sec. 27; E/2 Sec, 28; E/2 Sec. 33;
w/z and SE/4 Sec. 34.

Towrahin 24 Savith. Ranwe 36 Fast. NMPM
mmz—“z/; Sec, 9; N/2 and
SE/4 Sec. 10; W/2 Sec. 11; All Sec. 14; E/2
Sec. 15; All Secs. 22 and 23; S/2 Sec, 25;
All Sec, 26; Ef2 Sec. 27; E/2 Sec. 34; All

> Secs, 35 and 36,

" Township 24 South, Range 37 East, NMPM

S/2 Sec., 31,

Township 25 South, Range 36 East, NMPM
All Sec, 1; N/Z Sec. Z; Al Becs. 12, 13, 22
and 25; NE/4 Sec, 36,

Township 25 South, Range 37 East, NMPM
Al Secs, b6 and 73 SW/4_S_ec. 8; S/Z and NW/4
Sec. 16; All Secs, 17 thru 21 incl.; All Secs, 28
thru 33 incl.; W/2 Sec. 34,

Township 26 South, Range 37 East, NMPM
W/Z2 Sec, 3; All Secs, 4 thru 9 incl,; W/2

_ Sec, 10; All Secs, 18 and 19; W/2 Sec.r 29; -

E/2 and NW/4 Sec. 30; NE/4 Sec. 3i; NW/4
Sec. 32,

"(2) That the producing formatiOn in the Jalco Gas Pool shall extend
from the top of the Yates formation to a point 100 feet above the base of the
_Seven Rivers formation,
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II. (1) That a new pool be, and the same hereby is created, designa-
ted for gas production, denominated the Langmat Gas Pool and described
as follows:

Township 21 South, Range 36 East, NMPM
W/2 Sec. 28; All Secs, 33 and 34,

Township 2Z South, Range 36 East, NMPM

All' Secs. 3, 4, 9 and 10; SW/4 Sec. iI;

W/2 Szc. 14; AlL Secs. 15 and 16; All Secs. 21,
22 and 23; All Secs. 25, 26, 27;S/2 and NE /4
Sec., 28; N/Z and SE/4 Sec. 33- All Secs, 34,
35 and 36,

Township 22 South, Range 37 East, NMPM
SW/4 Sec, 31,

Township 23 South, Range 36 East, NMPM

All Secs, 1, 2 and 3; All Secs, 10 thru 15 incl.;
All Secs. 22 thru 26 incl.; E/2 Sec., 27; NE/4
Sec. 34; All Secs. 35 and 36,

Township 23 South, Range 37 East, NMPM
All Secs. 6, 7, 18 and 19; W/2 Sec. 29;
All Secs. 30 and 31; W/2 Sec, 32z,

Township 24 South, Range 36 East, NMPM
All Secs, 1 and 2; E/Z Sec. 1I; Al Secs., 12,
13, 24; N/2 Sec. 25,

Township 24 South, Range 37 East, NMPM
All Secs. 5 thru 8 incl. ; W/2 Bec. 9; W/2
Sec. 165 All Sec. 17 thru 21 incl.; All Secs,
28, 29 and 3G; N/Z Sec. 31; All Secs. 32 and
33; SW/4 Sec. 34,

Township 25 South, Range 37 East, NMPM
W/Z Sec. 3; All Secs. 4 and 5; N/2 and SE/4
Sec, 8; All Sec, 9; W/2 and SE/4 Sec. 10;
All Sec_ 16; NE /4 S=c, 14; All Sec, 22; /2

A ~y Aran Andad l" ot
Sec. 27.

(2) That. ihe producing xormauoh in the L.angmai Gas Pool shall exten
from the top of the Yates formation to a point 100 feet above the base of the
Seven Rivers formation,

it (1) That a new pool be, and the same hereby is created, designated
for gas production, denominated theé Eumont Gas Pool and described as
follows:

Township 19 South, Range 38 East, NMPM
SE/4Sec. 13; S/2 Sec. 23; S/2 and NE /4

MAsj R Mwe ATy g D QL s‘ul‘x

Sec. 24; All Secs, 25 and 26 E/2 Sec. 27;
E/2 Sec. 34; All Secs. 35 and 36.
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Township 19 South, Range 37 East, NMPM
SE/4 Sec. 7; SW/4 Sec. 8; All Secs. 17 thru
20 incl.; W/2 Sec. 21; W/2 Sec. 27; All Secs.
; 28 thru 34 incl,

Township 20 South, Range 36 East, NMPM
All Secs, 1 and 2; E/2 Sec, 3; E/2.Sec. 10; ‘
All Secs. 11 thru 14 incl.; NE/4 Sec. 15; N/2 ‘
and SE/4 Sec. 23; All Sec. 24 and 25; E/2
Sec, 26; E/2 Sec. 35; All Sec, 36,

Township 20 South Range 37 East NMPM
All Secs, 3 thru 9 incl,; W/2 Sec, 10; W/2
Sec. 15; All Secs. 16 thru 20 incl.; w/z and
NE/4 Sec. 2l; NW/4 Sec. 22; W/2 Sec. 29
All Secs. '30, 31 and 32; w/z Sec. 33,

Township 21 South, Range 35 East, NMPM
SE/4and Lots 1, 2, 7, 8, 9, 10, 13 and 16
of Sec, .1,

Township 21 South, Range 36 East, NMPM
SW/4 Sec, 13 S/2 and Lots 11, 12, 13 and 14

of Sec, 2; S/2 and Lote 3, 4, 5,6,9,10,11,12,
13,14,15 and 16 of Sec. 3; All Sec. 4, 5 and

6; E/2 Sec. 7; All Secs, 8 thru 11; incl. W/2
Sec. 123 NW/4 Sec, 13; N/2 and sw/4 Sec. 14;
All Secs. 15, 16 and 17; E/2 Sec. 18; NE/4 Sec.
19; N/2 and SE/4 Sec., 203 All Sec, 21; W/2

f and NE /4 Sec, 22; E/2 Sec. 28,

; (2) That the producing formation in the Eumont Gas Pool shall extend
from the top of the Yates formation to a point 200 feet below the top of the
Queen formation thereby including all of the Séven Rivers formation,

IV, (1) That a new pool be, and the same hereby is created, designated
for gas production, denommated the Arrow Gas Pool and described as
follows:

Township 21 South, Rdnge 36 East, NMPM
SE/4 Sec. 24; All Sec, 25; 5 §/Z and N§/4 )
Sec, 35; All Sec, 26

[ Fe

Township 22 South, Range 36 East, NMPM ‘
All'Secs, 1 and 2; NE/4 Sec. 1llj All Sec. 1Z;
N/2 and SE/4 Sec. 13,

Township 22 South, Range 37 East, NMPM
W/2 Sec. 1; All Sec. 18; N/2Z Sec, T§.

(2) That the producing formation in the Arrow Gas Pool shall extend
from the top of the Yates formation to a point 200 feet below the top of the
Queen formation, thereby including all of the Seven Rivers formation,




~designated for gas production, denominated the Blinebry Gas Po6l and descril

be all of the Blinebry formation,

~9.
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V. (1) That a new pool be, and the same hereby is created,

designated for gas production, denominated the Tubb Gas Pool and described
as follows:

Township 21 South, Range 37 East, NMPM
SW/4 and Lots 3,4,5,6,11,12,13 and 14 of
Sec, 2; All of Sec. 33 SE/4 and Lots 1,2,7,
8,9,10,15 and 16 of Sec. 4; E/2 Sec. 8; All
Secs. 9 and 10; W/2 Sec. 11; W/2 Sec., 14;
All Secs. 15, 16 and 17; E/2 Sec. 19; All
Secs. 20 thru 23; incl.;, W/2 Sec, 25; All
‘Secs, 26 thru 29 incl,; E/2 Sec, 303 E/2
Sec, 31; AllSec, 32 thru 36 incl.

Township 22 South, Range 37 East, NMPM
All Secs, 1 thru 5 incl. ; EY2 Sec, 6; All
Secs, 8 thru 16 incl,: E/Z Sec, 21; All Secs.
22, 23 and 24, ,

Township 22 South, Range 38 East, NMPM
W/2 Sec. 6; W/2 Sec, 7; W/2 Sec, 18; W/2
Sec, 19.

(2)- That the producing formation in the Tubb Gas Pool shall
extend from the top of the Tubb sand to a point 225 feet below the top of the
Tubb sand,

o .
VI, (1) That a new pool be, and the same hereby is created

ed as follows'

Township 21 South, Range 37 East, NMPM
S/2 Sec. 10; S/2 Sec, 11; Al Secs. 14, 15,
22, 23, 26, 27, 34, 35 and 36,

Township 22 South, Range 37 East, NMPM
All Secs. 1, 2,3,4, 10, 1, 12, 13, 14, 23,
24 and 25, ‘

Township 22 South, Range 38 East, NMPM
W/2 Sec. 6; W/2 Sec. 7; W/2 Seci 18; All
Secs, 19, 30 and 31,

(2) That the producing formation in the Blinebry gas- pool shall

“VII, (I) Thata new pool be, and the same hereby is creatéd,' :
designated for gas production, denominated the Amanda Gas Pool and
described as follows:

c .
Township 22 South, Range 37 East, NMPM
All Sec, 25.

(2) That the producing formation in the Amanda Gas Pool
shall be known as the Amanda zone of lower Permian encountered at an
approximate depth of 7050 feet,

) va
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VI, (1) That a new pool be, and the same hereby is created,
~designated for gas production, denominated the Monument-McKee Gas Pool
- and described as follows:

To.wnship 19 South, Range 36 East, NMPM
All of Sec. 36

Township 19 Scuth, Range 37 East, NMPM
A1l of Sec. 31

. Township 20 South, Range 36 East, NMPM
. Al of Sec. 1

Township 20 South, Range 37 East, NMPM
All of Sec, [

(2) That the produ01ng formatlon in the Monument~McKee
Gas Pool shall be the McKee sand of the Simpson formation

IX. (1) That a new pool be, and the same hereby is treated,
designated for gas production, denominated the Byers-Queen Gas Pool
and described as follows:

Township 18 South, Range 38 East, NMPM
All of Secs., 29, 30, 31 and 32, '

(2) That the producing formation in the Byers-QQueen Gas
- Poul shiall be the Oueen formation,

X. (1) That a new pool be, and the same hereby is created,
designated for gas production, denommated the Maljamar-Queen Gas Pool
and described as fcllows:

Township 17 South, Range 32 East, NMPM
SW/4 and W/2 SE/4 Sec, 15; All of Sec, 16;
NE/4 Sec. 21; NW/4 and w/z NE/4 Sec, 22.

progducing formation in the Maljamar-Queen Gas'’

e
ueen formation,

' X1, (1) That a new pool be, and the same hereby is created,
designated for gas production, denominated the Vandagriff-Keyes Gas Pool
and described as follows:

s 'Ir‘rox.v“nsklk';'ip 17 South, Range 28 East, NMPM
S/2 Sec. 3; 8/2 and NW/4 Sec, 4; All of
Sec, 5; NE/4 Sec. 8; All of Sec. 9 and 10,

(2) That the producing formation in the Vandagriff-Keyes
Gas Pool shall be the Queen formation encountered at an approximate depth
of 1400 feet

IT IS FURTHER ORDERED:




Case No. 245-Order No. R 264

That due to the extensive development program being carried on by
the oil and gas operators in the southeastern New Mexico, and the possible
enlargement of existing pools or discovery of new pools, the Commission
orders that further testimony in the matter be received at the regular
monthly hearing of the Commission on April 16, 1953,

, STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L, MECHEM, Chairman

E. S. WALKER, Member

R, R, SPU

R, Secretary-

SEAL




: ~ BEFORE THE .
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

March 20, 1951

Case 245 ,
This caée, which involves the designation of the gas pools in

Lea, Eddy,.and Chaves Counties, was originally scheduled for
the December hearing, At that tims sufficient inforﬁation vas
not available to enable the Commission to promulgate an order;

- and the case was therefore continued to the regular March
hearing (March Zq; 1951.) .

CHAIRMAN SHEPARD: The next case is 245, will you read
it, Mr. Graham please.

- (Mr, Graham reads the notice of publication.)

MR, DAILFY: My name is Homer Dailey. We, at the December
hearing in this case when it came up before, we- asked for a
continuanee until this hearing. In the meantine, we found
there was a little bit more work than what we bargained for;
‘and would like to ask for another 30 days to gét the rest of
the data, |

At the present time, we have made a series of some 12 or
14 cross sections and written data. The data is fairly well

practically completed. However, it will tke 30 days to get




s

these sections photodtated or reproduced and put up in a

presentable manner.

CHAIRMAN SHEPARD: If there is no objection this case
will be continued until the next regular hearing, April 2&;
1951, | |

The next case is No. 260, and is in a separate transcript,

STATE OF MEW MEXICO 9
COUNTY OF BERNALILLO)

I horeby certify that the foregoing transeript of
Case No. 2i5 before the Oil Conservation Gummiasiéﬁ on Marsgh 20;
1951, in the Council Chambers, City Hall, Santa Fe, New Mexico;
is a true record of the samne to the best of my knowledge;A
skill and ability. |

Dated at Albuquerque, New Mexico; March 27, 1951.

-~ {;7

¢ < |
C- T jhetypor

E. E. OREESON, .
My commission expires Augnet 4, 1952,

2.
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ON CONSFmR Y IW TN Mtl)-‘
SAMTIA Fo, RV ALl

T HI[;J!C\);E‘HH u”'\ .
-~ JUNZ 21853
CASE 521: (Consolidated with Case 245) “ ey U L;

These two cases concerning the denomination of gas
pools in southeastern New Mexico and the proration of
natural gas in the area have been under study of an in--
dustry advisory committee, and have been continued

- awalting completion of reports.

June 16, 1953

FE

| o Date ,
BEFORE: . honoragge Ed. L., Mechem, Governor

HUNIIaNlT e Pe WAlKer, Land bommISSéoner T

Honorable R. R. Snurrier, Director,

STATE OF NEW MEXIGO )

GOUNTY OF BERNALILLO)

- I HEREBY GERTIFY That the withln transcrint of
' proceedings before the 0il Conservation Commission is’
a trué record of the same to the best of my knowledge,

N 'skill, and ability.,

‘DONE_at Albuauercue. N. M.. thigWUQOtn”dgy_of
Ju'ne I95 3 N . ~ o

Comm “Ex, E. '
August 4,71956  Notary - ne,.rter |




COM. SPURRIER: We will move on to Case 521,

which is conéolidated with Case 245,
(Mr. Graham reads the advertisemeht.)

MR. HACEY: I have a letter from Mr. A, L. Hiil,
Chairman of the Advisory Commiﬁtee on gas proration, dated
June 12, 1953, addressed to the New Mexico 0il Conservation
Commission, Re: Advisory Committee to the 0il Conservation
g ’ | Commnission on Case 521, concerning gas'proration in Lea,
i Eddy, Chaves and Roosevelt Counties, New Mexico. It reads,
"Gentlemen:

' "The subcommittee on general rulss met on June

. 2, 1953, at Hobbs, New Mexico, at which time final
rules were proposed for presentation to the Advisory
Committee. As you were advised in our report at the
last regular hearing of the. Commlssion. tha snhaomiif-
tee investigating the need for revision of pr esent. gas
pool designations has completed its work. The final
report of both subcommittees will be considered by the
Advisory Committee at a meeting to be called in the
near future.

¥,

"It is believed that the final report of the
Advisory Committee can be submitted to the 0il Conser-
vation Commission at their regular meeting in July.
3 "Respectfully submitted,
L : - /s/ A, L. Hil1l
: ' A, L., Hill
El Paso Natural Gas Company
Advisory Committee™
COM, SPURRIER: Are there any other comments
in this case?
e C ‘ MR. GRAHAM: Shall we consider that as a

' _ ‘motion for continuance?

-2-
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COM., SPURRIER: I think so. The Commission
will expect to get the Committee's final report in
July and wind up this case.,

‘The néxt case on the docket is Case-532.

SRS, NS
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The next case on the

COMMISSIONER SPURRIER:

18 Case 245, which 1s tled in very closely with

docket
e we will take the two together.

case 521, and therefor

(Mr. Graham reads the call of the cases.)

- MR, MACEY: We have a letter from Mr. A. L.

H1i1l, El Paso Natural Gas Company, in regard to this

case.: It is addressed to 0il Conservation Commission,

Santa Fe, in regard to the advisory committee in regard

to the 01l Conservation Commission on Case 521 concern-

in Lea, Eddy, Chaves and Roosevelt Coun-

ing gas proratlon

ties, New Mexico.
(Reads the letter.)
COMMISSIONER SPURRIER: Is there anyone else

to be heard in this case?

x

(off the record)
COMMISSIONER SPURRIER: wWithout objectlon,

Mr, Hill's motion to continue to the regular June hearing

will be approved.
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- BEFORE THE
£ N OIL CONSERVATION COMMISSION
. STATE OF NEW MEYTCO -
]
Santa Fe, New Mexico
March 17, 1953
|
!f TRANSCRIPT OF HEARING
| CASE NO. 521
¢
§
O TOE TEiRETIRy oD
E LINIAE L A e
o, : ﬁ‘—l A :J!_z.»“'l‘:. ;;%
" 2 » N Mg
¢ o MAR 3 01953 fﬁ;
‘ 3“1;; izl o i..}
T ADA DEA‘_RI‘\)II.;E.Y‘:; IYSSOCIATL.S S T
ROOM ‘I°2. ::ﬁ’(‘)l:\(’)lﬁE::dELDG
PHONES 73645 AND 5-854¢
ALBUQUEROUE, NEW Mexice




BEFORE THE ;
0IL CONSERVATION COMMISSION
STATE Of NEW MEXICO
ganta Fe, New Mexico
March 17, 1953
Y
. In the Matter of¢ , _ i
Applicaﬁion of the”6i1‘66ﬁ§ervaticn~Commission Case
: upon its own motion for an order establishing means
1 and methods for the proration of natural gas in No. 521 ;
; Lea, Eddy, Chaves and Roosevelt Counties. D E (
i TRANSCRIPT OF HEARING
‘ (Notice”of Publication read by Mr. Graham.) _ :

§ , MR, SPURRIER: On this case the Commission believes that %
1 1t recognizes a need for proration and ratable take of gas in ;
. Lea County, and, for that matter, in the State of New Mexico. %
P .
; However, this particular case applies only to Lea, Eddy, Chaves ;
; and Roosevelt CoOuiitye we anticipate a lot of hard werk and a g
2 1ot of difficulty in getting this set up properlye We want 10 ;-
% be fair to everyone and, as 1 have said before, we intend to
g referee this thing. We do not have all the personnel that we
E need to go into the matter completely and set it up.
% We would like to appoint an advisory committee tO report to
§ us on how this might be set up and we want that Committee tO
4 .

! : report ab the next hearing, which will be April the 16th. Before
; T leave that part of it T might say that we have tried to put
'% L) companies who have considerable production, or have & special

. é 3 interest, or the purchasing compainies of natural gas. Perhaps

SR é you had betlter make notes on thise. I will confirm this with a

S e e ‘ADA DEARMLEY f& ASSOCIATES

ROOCM 105-106, gL CORTEZ BLOG.
PHONES 7-9645 AND 5-9546
; ALBUQUERQUE, NEW MEXICO
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understand that the meeting will have to be called as soon as
possible,
MR. STALEY: If it meets with ydur approval, I will be

glad to pole the members of the Commission and determine for the

Committee the persons to serve.

MR. SPURRIER: They didn't hear that, Glen.

MR. STALEY: I say, if it meets with the approval of those
present, our office will be glad to ﬁole the companies that you
have appointed on this Committee and to determine the members
that are to serve, and we will set a date for a preliminary ﬁeet-
ing, one that wi}l meet with the approval of the Committee.

MR. KELLYY It was my understanding that this Committee is
a Committee working for the 0il Conservation Commission, appointe
by them and working uhder their jurisdiction.

MR. SPURRIER: Yes. Anyone else?

MR. FOSTER: I would like to suggest that the chairman
there name the time of the prélimiﬁary meeting now, I think thatv
would save a lot of time. I will designate our man this after-
noon, |

ME. SPUBRRIER: It may be that the E1l Paso Natural Gas is
not ready to designate a man. If they are he will be at least
temporary chairman, and perhaps you could announce a meeting date

MR, COLEMAN: Coleman, with El Paso Natural Gas Company.
We are not ready, at this time, to appoint a chairman., I would
like to check to see who is coming. We can either set the date,
or Mr, Staley.,

MR. SPURRIER: Any other comments in this case? If not

ADA DEARNLEY & ASSOCIATES

COURY REPORTERS
ROOCM 105-106, EL CORTEZ BLDG.
PHONES 7-9645 AND 5-9546
ALBUQUERQU§. NEW MEXICO
-
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Case 521 will be continued at the April 16th hearing and we will

go on to the next case,

STATE OF NEW MEXICO ) .
: + SS.
COUNTY OF BERNALILLO

I, ADA DEARNLEY, hereby certify that the above and foregoing
transcript of proceedings in Case No. 521, taken before the Oil
Conservation Commission on March 17th, 1953, at Santa Fe, New

Mexico, is a true and correct record.

Dated in Albuquerque, New Mexico, this 25th day of March,
1953,

RAN) SIS

Notary Public

My Commission Expires:
June 19, 1955

ADA DEARNLEY & ASSOCIATES

COURT REPORTERS
ROOM 105-1C6, EL CORTEZ BLDG.
PHONES 7-9645 AND 5-9546
ALBUQUERQUE, NEVW MEXICO
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BEFORE THE
01L CO‘\ISERVATION COMMISSION
gTATE OF N NEW MEXICO

TRANSCRIPT oF HEARING

December 22, 1950,

€. €. BREESUN
COuURT REPORTER
uNn’zo STATES CBUR" Huua:
LIZFKQNT.I
ALaunuanque NEW Mexlco




BEFORE THE

OIL CONSERVATION COMMISSION

STATE OF -NEW-MEXICO-
PROGEEDINGS

The following matter oame on for consideration before , ]
" a hearing of the 011 Conservation Commission of the State
of New lMExlco, pursuant to legal notice, at Santa Fe, New
México, on Pecember 22, 1950 at 10300 a.m,

- NOTICE OF PUBLICATION

STATE OF NEW MEXICO . - o e
0IL CONSERVATION COMMISSION : :

The State of New KMexlco by its 01l Conservation
Commission hereby gives notice pursuant to law and the Rules
:nd Regulations of said Commissidn promulgated thereunder, |
of the following public hearing to be held December 22, 1950,
beginning at 10100 ofclock A.M. on that day in the City of

in the Q2

Santa Fe, New Mexico 1 {HA3l of Representatives).

STATE OF NEW MEXICO T0:
All named parties 1in the following

Ny

oases and nctice to tha publie:
Case 2431
‘In the matter of the 01l Conservation Commission upon
its own motion to any and all gas producing persons to show
~cause vhy Commission Orders No, 33 and No. 398 should not

be rescinded (Monument and HObbs pools proration orders).
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< g
)

‘gaso 244t

41ts own motion to designate,

'New Mixico Nomenclatursd

0il Conéervatibn Commission upon

Ih’the natter of the

nane, define and extend the

following pools, some as recommended by the Northwestern

1ttee on October 26, 1950.
to include:

Extend Blanco (hesaverde) Gas Pool

- A11 Section 23
A1l Section 14
E: Section 19
wi sSsection
N+ Section
All Section
Wi Sectlon

Townaphe 3L North. Range 9 Wesis

PLCNO

SW} Section 33
84 Sectlon 32

od Cliffs) Gas

Extend Fulcher pgsin-Kutz Canyon (Pictur
ctured Cliffs)

Pool, to be lnown hereafter as Fulcher-Kutz (P1

Gas Pool, to include:
T 27 Hox n Wegkt
AL1L Sectlon 8
A1l Section 1%
84 Sectionl

;gnn§n12,28 Horth, Ranpe 10 _Vegts

Sgi Section ?5
Bection 2

Extend West Kutz Canyon (PicturedA61iffs) Gas Pool to




inelude:

Lownship 27 Horth, Range 12 West:

Ef Section 14
NE} Section 23
N% Section 22

Pesignate South Kutz Canyon (Pictured ClLiffs) Gas
~Pool to ineludes . ,
Zownshio 27 North, Ragge 11 West:
‘ EX Section 22
All Seection gg

All 8Section
Ef Seotion 27

Designate South La Plata (kEsaverde) Gas Pool to
include:

‘L Igﬂa§b12_3QN§Qrth, Range ;g‘Wesgz‘

i} Section 4
NE{ Section 5

I2Ea§h1n_xLJﬂuuzh_Baagsnlz_ﬁggs:

E} Seetion 32
ALl Section 33

Extend La Plata (Mesaverde) Gas Pool to includes

Zownship 32 North, Range 12 West:

All Section 14
All Section 15
Ef Section 22
All Section 23

Designate Stoney Brtte (Dakota) U1l Pool to includes

S or R e Yiests

WD Qontdan 2

TR WA

W/2 Section 7




4I2EBéDdJLiﬁilﬁuﬂﬂhulkukﬁiJLl_ﬂﬁii?

W/2 Section 31

Iovnshdp 21 North, Rance 14 West:

E/2 Section 1
E/2 Section 12

E/2 Section 36

Commissgion to designate, name, define and extend of delete
the gas pools of Lea, Eddy and Chavez Counties, New Mexico,
Cage 246:

In the matter of theifégular and allowable hearings'to

ha a3 e

=< A%.% GUTing 15951 upon the U1l Conservation Commission's

own motion, dates to be as follows:

January 16, 1951
February 1 19”1
Marech 15,

April 17 19 l
May 15, 19

June li

July 17 1951
August 16
September 18
~October 16 19
November 19, ]9“3
December 18, 1951

i
Cage 245t | |
In the matter of the motion by the 011 Conservation |

GIVEN under the seal of the 011 Conservation Commission
of NEw Mexico, at Santa Fe, New lexico, on November 22, 1950.

STATE OF NEW BEXICO
CIL CONSERVATION COMMISSION

- S S /s R. R. Spurrier
SEAL R. R. SPURRIER, Secretary,




NEW HMEXICC

0IL CONSERVATION COMMISSION

p, 0, Box 871
.ganta Fe, New Mexico

December 1,»1950

. 0 ALL GAS PRODUCERS:

Ra: Townships 24, 25 26 South
Ranges 36, 37, 38 Eas®,
N.M,P.M., Lea County, New
Mexico

Gentlemens _

.. Case 245 recently advertised to be heard on December
22, 1950, wiil involve the naming of gas pools in the above
designated townshipse ‘ ‘ S .

Interested Operatorsiare requested to be presont at
the hearing on December 22, to make recommendations to the
Ccommission so that the Commission may determine the vertleal

and horizontal extent of the gas pools in the area.

If insufficient information 1s avallable on
December. 22, the hearing will be contlnued to a later date
so that this material nay be properly and completely compiled.

Very truly yours,

STATE
0IL CC

ra art MY TON
LALETT T PRI AI K W -

iy - .
{SERVATION COMiiISSION

<

v—rt

s/ R. R. Spurrier
R. R. SPURRIER
. RRS shw Secrctary-Director,







"R, 8, Christie

Amerada'?etroleum‘CorporatiOn
Fort Worth, Texas _

L. O, Storm
Shell 0il Company
Hobbs, New Mexico

ELvis A. Utz ,
New Mexico 01l Conservation Commission
Santa Fe, New Mexico - ~

He Le HenS]-ey

‘Hufbke 01l and-Refining Company

Hidland, Texas

R. 8. Denny:
Humble 011 and Refining Company

‘Midland, Texas

Homer Daiiey
Continental 0il Company
Midland, Texas

Lucas H. Bond, JT.
Stanolind 01l and Gas Company
Fort Worth, Texas -

Jo. A. Seth
Stanolind 0il and Gas Company
Santa Fe, New Mexlco

R, G. Schuehle
Texas Pacific Coal and 01l
Midland, Texas

(lennStaley

New Mexico Cil and Gas Engineering Cqmmission

Hobbs , New Hexico

G, He Gray .
Sinclair 01l and Gas Company
1idland, Texas




8.

‘ ¢. D. Borland
gulf 01l Corporation
Hobhs, New Kexico

p. §. Elliott
Wooster, Ohlo

Don McCormick

New Mexico 0il Conservation Commission
Carlsbad, New Meoxlco

George Graham |

New Mexilco 01l ConservationACommission
gsanta Fe, New Mexico : :

; MR. SPURRIER: The meeting will come to order, gentlemen.
| | Commissioner Shepard will be here in a few moments. In the
‘meantims, we will proceed with the f1rst case, which will be
therallowable hearing.
4R, MCORMICK: I would like to have ur. Utz and Mr. Kinney
gworn.
(WLtnesses aworn.)
(Chairman Shepardnow present.)
ELVIS As UTZ, | |
having heen first duly sworn, testified as follows
DIRECT EXAHINATION
‘BY MR. MCCORMICKS '
Q State your name and officlal position.
A Elvis A. Uz, engineer of the o1l Conservation Commission.
Q Have you made a study of the market demand for oil for the

State of New Mexico for the month of January 1951%
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A Yes, I have.

| Q Do you have an estimate of market demand furnished
by the United States Burea& of Mines? . | |

A Yes, sir, I do have,

Q What was that?

A 138,000 Barrels per day.

Q How does that compare with the last previous estimate?

A The last month, 1t was 142,000 barrels..

Q Have you rpcéived and compiled the nominations of

purchasers for the month of January?

A Yes, I‘have.'

What 1s the total,

The total nominations are 132;6?7.

How does that compare with the last previous month?

| P - S )

that is 8.8 per cent above the nominations last month,

~ December, | ‘ ‘

Q@ Do you have an opinion as to what the reasonable market
demand for oll will be for the entire state in January?

A Invmy opinion thé reascnable market demand will be 141,972
barrels per day, for th; southeast, _800 for the northwest,

or 142,772 bvarrels pig day for the state,

Q I will ask you 1f/your opinion the market demand you have
estimated for southeastern New'Mexico can be met by the |
allocated pools in southeastern New Hexico?

A Yes, I believe it can,



10,

Q 1Is the potential prodgcihg capacity of all pools in
southeastern Neﬁ Mexiaeo greéter than the estimate you
have given? | |

A I believe sc, yes, sir.

Q In order to prevent waste, is it necessary for the pools

of Lea, Eddy and Chavez eounty to be limited in thelr

production?
A Yes, I belicve 1t is,

Q In your opinion can these pools produce the amount yo;

* have estimated without permitting waste?

A From the information we have available, to stud,;;, they
can, yes, | :

Q What do you recommend then as the total dailw‘allowable
for the allocated pools of Eddy, Lea and ChaveU‘county?

A 141, 972 barrels per day. |

Q And in your opinion how should this prodq:tion be
distributed? ’ | _
A It should be distribnted in accordance with the present
rules and regulations of the Oil cOnservation Commission,
Q What do you recommend for the daily rormal unit allowance?
A 48 barrels normal daily unit allowable should give us the
beforehand quoted figure. ‘

Q That is the same recommendation you made at the last.
hearing, isn't 142

A That is correct,




11,

Q Is there any essential difference in market demand situation
now than a month ago?

A Possibly a little more demand - now than there was a month
ago. However, it was only apparent in the nominations, ;ﬁ"
uasnéx‘;.’i;ppgpent:*in«.any‘ other manner I know of, L

MR} McCORMICK: Does anyone have any questions of Mr,

_Otze

(Witness dismissed.)
, | ER E. KINNEX,
having been first duly sworn, tostified as followss:
BY MR. McCORMICK! | '
Q State your official position, Mr, Kinney.

4 Petroleum engincer, New Mexico Bureau of Uines,

Q Have you made a study of the market demand situation for

New Mexico for the month of January, 19517

A I have,

Q Just tell the commission in your own words what the pilcture
is on storage and market demand, |

A For the past 30 days oil has been going out of storage in
southeastern New Mexico, The demand is very firm, Infact,

a little in excess of supply. And for that reason I see

no reassn Vo go beiow last months! proratibn'of 48:barreis.

Q 4nd you join in the recommendation of Mr, Utz thexn, for

a 48 barrel normal unit allowable? '
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Yes, sir,
You think it 1s & reasonable figure? ..
Yes, sir,

Do you have anything else to tell the Commission?

» O P H P>

No, sir. _

MR. MGCORMICK: Any questionsof Mr, Kinney? Does
anyone else have anything to say about the state-wide allow-
able?

- (Witness dismissed.)
CHAIRMAN SHEPARD: The next case, No. 243, Will you

- read, Mr, Oraham, please?

2 the notiee of publication in Case No, 243,)
MR. STORM: My name is L. O. Storm with the Shell
011 Company., I would like to recommend that the Commission

“poll the operators present and determine what their attitude.

in the casge is,
MR, CHRISTIE: Mr. Chairman, since this is a motion

of the Commission, I wonder if they would care to give their

attitnde on the matter. It was called on your motion,

MR, McCORKICK: If the Commission please, Mr. Porter
in charge of the proration office at Hobbs, has made a
compilation of the effect of tareeﬁnﬁimg these two orders,
No. 33 and No. 398, and has prepared a compilation showing
e different producers would be affected, This has

been furnished, I believe, to all the operators, I will
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 ask the operators present if any of them have not had the

chart prepared by Mr. Porter. Would you like to examine .
this, Mr. Ballou? ‘ -
MR, BALLOU: I would like to have a copy of it, I

don't lnow whether we will have any objection to 1t,

(Off the record.) |
MR, McCORMICK: Will you plezse mark these as

Eihibits 1 and 2 in this case?

(Marked Exhibits 1 and 2, Gase No, 243,)
MR, MoCORMICK: (Continuing) If the Commission please,
I would like to offer in ¢vidence Exhibit 1 which is a

.conpiiation of the effect of ixescinding the order relating

to the Momument Pool, and also Exhibit 2 which is a compilation

of the effect of trescinding the present order in the Hobbs

Pool, These are available for anyone who wbuld like to
inspect them, |

I might further state_to the Commission and for the
benefit of the operators that it has been suggested by
numerous operators:s that these two orders be rescinded
for the reason that they are somewhat troublesome to
abide by and are exceptions to the regular state-wide allowable
get up, The feeling of many bperators and probably the

| Commission too, is that these two orders have served their

it ;
purpose and that/would be in the interest of this Commission

1f they were rescinded, and the Hobbs and Monument Pools




Placed back on the reguiap state-wide formyg, If any

Operators have ahy commentg, ¥hy, this 1s the time to
let them get into the recorq,

 We woulq like to strongly urge that the Commission reseind
this allowabzy order. We think 1t Would be very heipry
in the matter of saving spp pProducing unneéessary expenée
in the field,and algg in cutting down on the manpowey
necessary to make the various testg,
CHATRMAN Spmpanps | Well, I wiyy call on eaqp
'oompény Present as we come to them, yp, Christie,
What have yoy on this?
HR;VCHRISTIE: We have no objection to Yescinding
~ the order op either POol, On the other hahd, %we have
1o ‘objection to retaining»them. In otherwords, we are
neutral, we have liyed uhder the formula fop the last

prhysical waste opr anything, we are in favor of letting
the decision rest with the Qgrunission,

CHAIRMAN SHEPARD ; Continental, What have you to
offery Lo

A VOIcE; Continenﬁal_eil dompany has Operated in
both the Hopps 8nd Honument Pools, have no objestion
to the rescission of both orders, |

CHAIRMAN SHEP&RD; Humbls,

A




1 and Befining'cdmpany is in favor

Humble o1

of rescinnlus botn
CHAIRMAN SHEPARD:
MR, STORMS. ghell. 01l Ccomp
g and favors rescinding poth orders.

E1l PasoO

Shell Y
or in each

any is an Operat

of the two pool
GHAIBﬂAN SHEPARD$
MR. TAYLOR & E1 Paso Natura

of one well in the uonnment Poole.

ghut in at the prasenx time.

CHAIRMAN SHEPKRD:
Stanolind 0il1 and Gas

nded for poth Hobb

Natural GasSe.
1l Gas 4s only an Operaﬁar

It is a gas® well and is

¢ yR, BORD®

that the orusrs M@ rosocl

CHAIRMAN SHEPARD?
MR, GRAY! ginclalr
yo rescinding the ©
1 1ike other well

has some sxsepted wells in there =
1ar units.

The 40 acré units are resu
MTr o HcCormiek 1nxroduced ghow the reflected change in
‘recog

s and Honnment.

ginclaire. |
011 and Gas company has no
£ monnment‘

rder in behalf ©
inclgif

objestion
g in the Hobbs = 8
1 believe 8©

The exhibitsI belleve

pool. ¥e fee
me sevels

ular wells as 40 acre

nizes these partia
and that there is

allowable,
purposes at least.
jnding the orders.

gheir status as und

units for allowable
no objection to resc

1ls should -pratain

er the original

wel

Hobba ordsi s o
CHATRMAN SHEPABD: Gulf 011 Companye

Ve feel like these
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MR, BORLAND: Guif has no-objection to rescinding
" the orderé in both the Hobhs and Mpnumént Pools,

CHAXRMAN: SHEPARD: Texas Pacifie,

MR, SCHUEHLE: -Texas,Pacific operates only in the
'Hobbs Pool and has no objections to the rescinding of the
order, | |

CHAIRMAN SHEPARD: Sun 0il Company.

MR, BALLOU: Sun 0i1 Company operates in both pools
and has no objection to rescinding the orders. |

CHAIRMAN SHEPARD: Southern Union,

MR, DAVIS: ‘Southern Union does not have any oil
produetion in either pébijanﬁ has no objection,

CHAIRHAN SHEPARD: American Republies,

_ MR, MACEYs American Republics operates only in the
‘Monument pool and we have no objections to réscinding‘the».
‘order., o | | |

CHAIRMAN:SHEPARDS Mr. Staley, do you have any
comments?

MR, STALEY: I haven't,

CHAIRMAN SHEPARD: Anyone else have anything to say?
noés anyone want to say anything about this? Anyone want to
say something about what somebody else has said?

(Laughter,) :

" If not, we will take up Case No, 245,

(¥r. Graham reads the notice of publication in Case No.

245.,)




"
.
i"/
e
:ﬂ‘/

~~ . HR. SHAFER: Continental 0il COmpapy respectfully

s

1fdff requests that the Commission continue Case 245 until the
- March 15th hearing, | ,
Inisupport of that, I would like to say that Continental

0il COﬁpany is one of the/largest sperators and producers
of dry gas in the southqrh»part of Léa Gounty., &nd it has
been condﬁcting a detailed study of the shallow gas structures
of that portion of the County for the past two months,
Our study is not as yet complete. And with the permission
of the Commission, I would like to have Mr, Homer Dailey,
our divisioh engineer from Midland who is directly connected
with this study, £il1 in some of the details of this job

so that you will know how far the study has progressed at
the present time, and approximately how much work we have
left to do. |
CHAIRHAN SHEPARD: Swear him, George, please,
| (Mr. Dailey sworn,) |
MR. DAILEYt Hé have started out 1

i
o+
He
[ 99
n
ta
o

&

:

by preparing a group o number of oross sections, We have |
made sections through each township from 19 south through
26 south, And in addition we have. made three north south
sections, cne alonga the « approximately along thef;
western 1imits of production, one approximately through
the center, apd a third approximately alohg the eastern
limits of production. At the present time, these sections,
the data on them, has been complled and they are being
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drafted. I believe that all but three or four have been
xinished, besn completeds ' Phese sections, three of the

‘east-west sections, we have kept the complete samples,

and wherevavailable radio activity logs of them,. The

_others we have merely used straight 1inss to designate

the wallg, and have shown on there the various tesis and
shows as reportedvqﬁ the weekly{ggqut«chgpkwaegords. And
we are now starting to correlate all the logs we have
avallable in the area to prepare & Yates structyre map

of the entire area that we are considering, And we are
studying only ‘the graphs in the Yates, Seven Rivers, quaen,
Greyburg, and possibly upper San Andres, put I dontt

believe we would find any dry gas in the upper San Andres.

I believe 1t would be all gas cap.

Upon cempletion of that, we have gathered back
pressure test data, shut in pressure, that was taken
during the first part of this year, and a number of
gas and electric logt/gas wells throughout the area. The
completions and also recomp ebions on 21l dry gas wells in
the area and those formations., And upon completion of
that data, compiled a map with as much of it as we nsed,
and make recommendation as to the 11kiitation of the various
gas producing horizons, ‘

MR, SHAFER: Mr.'Chairmgn, I would like té enlérge
upon that a little, We feel when we have completed this
study it will probably be the most comprehensive study

of the ghallow gas areas of southern Lea County. And we
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ao not velieve any attempt should be made tec define pools

or outlying reservoir boundaries until suc
1study has besn ¢ ompie ted,, Actually the stud

made for that specific purpose. To present the best
e-Commission

available

for thelr st
For that reasch,
1 March 15th,

h time as this
y is being

geological and engineéring data to th

udy in considering 0
we do requa
at whic

ur recommendation.
st that the hearing
1 time we feel We

be postponed unti
completed this stuiye

will have .
¥R, DAILEY: One other thing. That omite, Of courseé

some gas production,’particularly in the pre -San Andres

| y and '

and in the Hobbs gtyucture, and in the Blineberr

ther gas sands.
You

Mr. Shafer,
What is L ochecome of the deeper

geveral ©

ER. SPURRIER ¢ 1 notice one thing.

mentioned shallow gasde

gas paYs what would be done on this?

R, SHAFERS

Taking 1nto consideration continental
‘011 Company 18 not a very large producer of &a3 from
confined our gtudy t

we have

o those

deeper horizons,
presently

wer zones and in so far as the work we are

shallo
egper 8as areas such as the

v will not cover the &

aoing, 1
Tublg Sand and those

Blineborry,

other reservoirs'below

g section.

the San Anire
I notlce ¥r, Dal

MR, SPURRIER ¢

1oy said the Hobbs

out., Do you have

- and some other poolsawould also be left
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a suggestion, lr. Shafer, how we could get the information on

those two?

A QITA TMID ® 1A y . bl Namamed oo w8 3 o deem . aeerea oo
MRe SHAFER: I would suggsst tho Commission on ivs owi

N

>motion call a hearing specifying those various areas oi
seotions which we do not cover in our particular work here
and give the - in the same manner you have brought up Case |
245 - and give the larger or interested operators in thoss
parﬁicular aress an opportunity to bring forward the same
type of information we claim to possess. |

MR, SPURRIER: In other words, we should give the
largest operator in each area the responsibility and give
all operators the privil‘ege of submitting date, _

| MR. SHAFER: That woﬁld be my suggestion., Tncidentally,

while we are still talking about this, we have chosen the
date March 15th because it coincides with {he dste sct for the
next regular hearing of the Commission,
If that date is changed, any date in March will be satisfactory
80 far as we are concerned, |

MR, SPURRIER: You would probably like to recommend
thaf the case come up at the rsgular March hearing,

MR, SHAFER: That would be better,

MR, SPURRIER: Fine,

_CHAIRMAN SHEPARD: If there 1s no objection, this
case will be contipued until the regular karch hearing,

Ve will take up the next cass., Case No. 244.

(Mr, Graham reads notice of publication,)




~ BY MR. MoCORMICK:
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CHAIRMAN SHEPARD: I believe we will let the record

show the notice has been read in full and save a little
time,

. | FRANK BARNES,
having been first duly sworn testifiled as followst

RIREGT _EXAMINATION

Q State your name and offioial position please,
A Frank‘c; Barnes, geologlat with the New Mexico 01l
Conservation Commission, ) |

- MR, McCORMICKt I would like to insert in the recbr@
by reference the notice in Case No. 244,
Q Hr; Barnes, I will ask you if you are familiar with the
proposed pools or extensions to»pools as set forth in
the notice of Case 244% '
& I am,
Q I will ask you if on the basis of available infdrmation
the designated extension and classification of those several
pools 1s reasonable and in conformity.. with known gediogical
facts?
& I believe that is correct, with one exception, I was in

the San Juan basin the early part of this week and it appears

‘that in the case of Stony Butte,thecDakots 0il pool, that the

actual production from the wells in that area is not yet
stabilized to the point where a definite potl boundary éould

be reasonably set up at this time, And I would recommend,




1f there i3 no cbjection from the operators, that the
désignation of the Stony Butte, the Daksta 011 pools,
be put off until a latter date when the area has been
more fully deve10ped.

Q Who are the operators in that pool?

& The Southern Union Gas Company.

(0£f the regonrd.)

Q Do you have anything else to say about these proposed
pools? ’ ' ' |

& No, sirc,

Q knd ié your recommendation then, that the pools as
designated in the notice of Case 244 be extended and
désignated,as shown, except the Stony Butte Dakota 011
pool?

A Correct,

KR, HeCORMICK: Any questions by anyone? I will ask
the Southern Union, Mr, Davls, if he has aﬁy recommendétion
about this matter, ' | _ |

MR, DAVIS: We coneur in that recommendation and
make it ourselves DSGduse e only have one well in the
so=called Stony Butte at this time, We don't think 1t is
quite a proper time to make it a’designated‘pool.

. MR, McCORMICK: Any questions by the Commission?
MR, SPURRIER: In this Stony Butte pool, I might
let the record show that it was the Southern Union that




‘made this recommendation, Or I should say, the

Nomenclature Committee made the resommendation at
the ‘. instance of Southern Union, Now pending the

naming of a pool in this area your;fiies will show

we have given you permissién to drill a well in - '
. an orthodox locaéibn, 1s a wild cat, and if we do not

name this pool aceording to these recomﬁendations,

which is neither here nor there, then it would be

‘necessary for Southern Union to make arrangements

to take care of that @northuivx iocabioi, L
| CHAIRMAN SHEPARD: Anyons else? If not, then
we will take up the next case, No, 246. -
(Reads the notice of publication in Case No, 246.)
MR, MCCORMICK: If the Commission please, I
might state for the record that Rule 5034 provides
thiss The Commission should meet between the 20th
and 25th’of’eaéh month for the purpose of séttiﬁg the
allowable production for the State for the following |
calendar month., &nd 503Bprovides this: The exact
time and place of such meeting shall be establiéhed
in aévance of each one arnd notice given of such setting
‘ By publigation made on or beiore. JahuarY'lOth‘of éadh‘year; I

Now at the time these rules were written 1t was

the feeling of the members of the committee that the




n the 50th and
cbnflict

appropriate time for meetings was botwee

25th, One consideration was to eliminate a

with the TeXxas hearings and the matter was that was

time so that the proration

thqught to be adequate
shortly and be distributed

schedule could be prepared
shortly after the first of the

the ma for the meetings 1s to be

N _,’ i uu‘
o) dates other than those petween the 20th and
le 5034,

following monthe.

changed t

25th, it would ‘pe necessary to amend this ru

nder the notice which has been

whien can be done U
And if that is to be done, vhy,

then an order éan be enterad changing  the date, 8ay,

¢rom the 15th to the 20th}
1ce between the 1st and the 10th -of January setting

¢ exact dates for the meetings for 1951,

Anyone else have anything to
1t for a year,

given in Case 246,
and then~p&blisﬁing ths

not

out th
CHATRMAN SHEPARD:

say on these meeting dates? After trylng

e would have to move these dates back

we have decided W
proration

in order torgivs plenty of time to make up our

achedules. Holding them &

it very difficult to get the a
MR, McCORMICK: I will ask if anyone has any

mount by the first.

comment? o
& MR, BALLOU: These dates as you ha

GO

now will conf

ve them here

T

L8 _ Ao
B unwews

lict with the hearings in other

le here have to attend hearings in

& number of the peop

his late 1n the month 1t makes
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Texas, Loulsana and Hew Mexlco. It aﬁpears to me they
should be moved back one week., I don't want to make
ahy strenuous objection; but 1t wouldn't be possible
for a lot of us to come out here if these dates conflict -
with other States.v And the rule was oriéinally written
to take care of that, S50 that I don't think that it
should be changed unless there is a good reasocn for it,
 MR. BONDS With the Stanolind 01l and Gas Company.
I would like to urge—consiﬁeration along the same lines
Mr. Ballou has, If the dates could be moved up or back
a few days, 1t is péssibly a selfish'requeét on the
part of the operators, but it would make operations
eonsiderably easier if it could be closer to the 20th
or a fow days before the middle of the month,
MR, HcCQﬂMIcK° VYihat dates do you recomﬁnnﬂp v f: 8
MR, BOND: Probably the 19th or 20th of the
month, or the 12th and I3th, avbiding as much as |
possible the 14th, 15th, 16th and 17th,.
MR, SPURRIER: It is the Texas hearing?
MR, BOND: Yes, sir,
"MK, SPURRIER: Have you tried to get them to change
their dates?
Mh. BOND: No, sir,
CHAIRMAN SHEPARD: Anyone else have any recommendations?
UR, SHAFER: I would like %o say this much, This 1s
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primarily New Mexico we are considering hera., It seems

to me regard;éss of confldcts elsewhere this hearing
should be held early enough so that our‘broration schedule
could bhe published on time. »

MR, SPURRIER: As Mr. HcCornick and Commissionef
Shepard stated, that is the reason for the change in
these dates, |

MR, SETH: Would there be any objection to setting
the March allowable at the end of January? Other states
set them three months ahead. | |

A AL e B e Y
(are. the record Siscussion.,

W

MR, McCORMICK: I believe we would have to amend

too many rules that are not embraced within thig gal{'
‘Mr, Seth. | |

MR, SETH: You could have ancther hearing., I am

sure you could have another hearing in January, Whiech
) I hdpe won't he very long, The legislature will be here,
Some states set them three months ahead,

CHAIRMAN SHEPARD: Does anyone have any comments
on setting them two months ahead., It would cut them
in half and have six meetings instead of twelve,

MR. NICOLA: On beﬁalf of Phillips Petroleum
ompany I would like to say we would be very much in
favor of it,

‘yR. SﬁAFER: Continental 011 Company would be
very mﬁch in accord with establishing thé allowable for




a longer period of tiwe, I don't know the mechanics
or how you could handle it. Possibly each month simpii;
write an order stating the top allowable hasn't been
changed fr0m the succeeding moath and ua$ such time
if you feel the demand and storage conditions mads it
' neceséary to be changed, we could have an open hearing
and testify and change it.

CHATRMAN SHEPARD: #hat does Humbie O1L Company
have -to offer? |

¥R, DEWEY: I don't knbw what'reaofion of Humble
might be to fixing the allowable for a two months' period,
I don't know if there wiii be any great objeqtion tp
it, We are in accord with accepting the dates as set
out in this order in order to get the prorgtion s chedule
out on time, / ' 1

MR, STORM: Speaking for Shell, I think if you
sellect the dates in the vicinity of the‘l9thvand 20th
it would defeat the purpose of calling the g¢ase. So
far as Shell i1s in accord with the full scheduls of
meetings, and I think we would heartily endorse setting
thé allowable two or even three months in advance. It
would lighten the load on the Commlission ail the way
around, |

 ‘ LR, McCORMICK: In ons way 1% wouldn't lighten |

the load any because there are other hearings that would
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 be set and other matters that - whorein the interested
parties wouldnft want to wait two or throe monthé for a
“hearing, 4nd so as 1 view it, /
although you would have allowable hearings only once every
two or thraee months then YOu viould have scattered in
between a lot’of;hearings on other matters"wh;ch‘as far as
Vﬁravéling is concerned would probably 1ncre§se the burden
because if you had a hearing on one matter the 10th of the
- month and another on the 20th, certein operators might have
~ to make twblor three trips»up here whereas if all were |
concentrated at one date of the month at the same time |
the gllcwable hearing was held, you would probably have only
one trip a month, |
¥R, STORM: Tn clarify my point on that, I think

the Commission will always need one hearing a month to
discuss’matters other than proration. And in lightening
the load, I was thinking of the combining and publication
of pforation schedules, which is a - which is quite a task,
Texas handles them in a much simpler manner than we do
in Rew HMexico,

CHAIRMAN SHEPARD: Anyone else have anything to say?

MR, MCCORMICK: Mr. Spurrier, I would suggest to
meet our present problem that we amend this rule 503& to
provide that the Commission shall meét between the 10th
and 20th of each month, and then you will prepare a schedule
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of meetings for 1991 between the<10th»and 20th. You will
. have mops flexibility than you now have. And then at a
later time, if you want ﬁo consider putting out a two
months' proration schedule, we will have to have a hearing
on that and smend a number of rules to provide for that,
" But I think the 2dea of a two months' proration schedule
cioes have soms merit, o |
| MR, é?ﬁRRIERl Suppoée we consider the regular
hearing‘dates 1isted here and jJust every other month or
every other heariné‘bring up the allowable, Then you
would have a stated date for a hearing each month which
you could plan for if you wanted to. &nd you could also
know that every other month would be the proration hearing.
| MR. SETH: If you are going to do that why couldn't
it be set at the end of the month? You wouldn't have much
worry'with your proiation schedule then, Only be a
‘proration schedule gotten out every two morths.
MR. McCORMICK: For instance, at the end of December
you would have the proration hearing for February and March,
MR, SETH: That's vizht. That is what they do
everywhere else, \ )

MR. McCORMIOK: Do they have that much time lag
between the estimate of the demand and the period?

MR, SETH: They don't change it to amount to anything.

(0£f the record,)

MR, SPURRIERt Let's put this another way;‘ Is there
any objection to putting out a two months'! proration schedule?
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MR, BALLOU: Sun 0il wbuldn't object to a two months!
proration schedule, | |

BR, SPURRIER: You would not?

R, BALLOU: VWe would nob, -

MR, STORM: Shell would not,

MR, DEWEY: %gg,question. We have gone‘to é great
deal of;’ trouble here/use the bureau of mines estimates on
the nominations of %the various operators monthly, Whethef
that would serve the same purpose if we had a twe months!
- schedule or not, I don't know, We would like to ;Otaiqfin
this thing ths fixed dates throughout the year ﬁhenever
they may ba satisfactory and we can arrange our business -
in accordance wheréwiﬁh. The other is that the hearing
be held in time so that the proration schedule will get
- out early enough to be availéble the‘firét of the month;

(Off the record.) =

MR, NICOLA: While we ars still on the subjeot, I
would liké to express the opinion that wecwould like to
see these hearings betwsen the 20th and 25th. I wouldn't
want to let this thing go without telling you what we
wonld like regardless of the proration schedulss,

CHAIRMAN SHEPARD: Anybody have gnything further?®
If rnot, and there is no business coming before us, we

will stand adjourned,
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MR. SPURRIER: We will move on to Case 521, con-

tinued from the l1ast hearing.

(Mr. Graham reads the advertisement.)

(off the record.)

in your hands the committee report filed by Mr. Hili and
dated July 6th.

Now, I notice that this was reprinted by Mr.
Staley's group on July 9th. That was just a week aéo. I

»wonder 1f we feel that this'is the time %o make our final
ecommendations, or I wonder if there are those who would
like to consider this and have a chance to talk to your .
~— managemenn, as most of you would put it, and bring it up
for discussion, and finally resolve this case for the regu-
lar August hearing. Does anyone have a comment on that
project?

Mr. Hill.

MR, HILL: Yes, Mr. Spurrier, our company would
1ike to see that done. We would like to have the oppor-
tunity, and everyone to have the opportunity, of review-
ing these recommendations and have a full discussion of

the. case and perhaps putting on someé testimony in the Aug-

ust hearing. We feel also that is the feeling of the oth-
’ ?3 ‘er pipeline cBmpanies. Perhaps they would like to speak
. i ’ for themselves.

MR. SPURRIER: You now have, 1 belleve, all of you,
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(0ff the record.)

MR. SPURRIER: Mr. Hill, woculd you like to :form-

3

ally introduce this at this time as a matter of record?

MR, HILL: Well, yes, I would like to offer the

recommended new rules and attached letter as the official

recommendation of the advisory committee in Case 521.
MR. SPURRIER: Thank you. Is there objection to

*****

my 1dea or Mr, Hillis idea of circulating this'fcr scru£1ny
untll the August hearing.

MR. HOLLOWAY: Mr. Spurrier, tﬁere are certain
phases of-this order that is a little vague to me. I
don't know just how it would go over with the managément
themselves because there's some of it I don't understand.,
I wonder if there could be a brief diseuésicn to elarify
some of the boints?

MR. SPURRIER: I think 1t 1s entirely in order
for you‘to éskvany question you care to.

MR, HOLLOWAY: There are a number of them. I
have‘in mind one, these 40-acre units that already have
wells on them. If you can't get your neighbors to join,
whaf happens tﬁefe? And fhings of that sort, -

MR. MACEY: I may be wrong and subject to correc-

tion on it, but-I am under the impression that the committee

unit and already had a producing well, you would designate



as an 80-acre unit and‘geﬁ half of an allowable, if the
propration Qnit was 160 acres in that parvicular pooi.

" On the well spacing, B, itlsupércedes statewlde
Rule 104 (k), the provisions of statewide Rule 104, para-
graph (k) shall not apply to gas pools located in Lga,
Eddy, Chavez and Roosevelt Counties, New Mexico. With
_that line, it made me think. Paragraph (k) said it shouldn't
apply to wells which have been drilled or on production
prior to thié order, Now, it says it doesn't apply to
that. They are contradicting one another.

MR. SELINGER: The point Mr. Holloway is raising
is taken care of by this phrase 1n Roman Nuﬁeral V, Page
2, "Any allocation unit containing less than 150 acres or
more than 162 acres shall be a nonstandard unit and its
ailowable shall be decreased or Increased to that propor-

tandard unit." So it automatically takes
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care of his point. If you have 40 acres, you get a 40-
acre allowable; and if you have 80 acres, you get an 80-
acre allowable, Automatically taken care of by that pro-
vision, .

MR. HOLLOWAY: That 1s what I want to know.

MR. SPURRIER: Anyone else? |

MR. SELINGER: I have something. George W.
Selinger, with Skelly 0i1 Company.

I don't want to discuss this here, but bring tiis
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up in connecticn with the exhibilt introduced, which was

the rules and regulations as made by the committee,

Under Roman Numeral III on Page 1, "0il1 Production
from Defined Gas Pools,” I recommend the entife paragraph
berdehied, becéuse it 1s now covered under Rule 506; and
1trrea11y isf t necessary to have‘that rule at all because
the rule_writteh in revision of Rule 506 under 01l Produc-

tion covers this speCIfie point, so it isn't necessary to

include it in these rules at all.

And under IX, Page 4, the last sentence which
readss "Phe full production of gas from each well shall
be charged against the well's allowable regafdiess of what
dsposition has been made of the gas." |

We believe gas produced‘én a lease and utlilized
on that léase for use of tﬁe lease - for lease purposes -
rather than gas 1ift, should not be charged against the
well's allowable, f

Then, on VI, Paragraph (c¢), (4), Page 3, the
last sentence, which begins "Provided further, that where
three proration units are pooled, the well shall not be
located more than 1,320 feet from the nearest boundary
of any unit so pooled, and .,.,"

I don't know whether they intended to use “"well

or the word "lease."

A VOICE: What rule?

5&-
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MR. SELINGER: On Page 3, VI, Gas Allocation, and
Paragraph (c¢), (¥), on Page 3, Paragraph (4). It starts
out "The well to which such additional units are assigned..."

~

The .last sentence of that paragraph, “provided

further, that where three proration unlts are pooled, the

wéll:shgll not be located more than 1320 feet from the near-
est boundary of any unit so pooled."”

I believe that should be clarified)as to whether
they intended to use the word "lease" or ‘the vord "well."
The way it is written, that prohibits the drilling of a i
center of a 40-acre or three 160-acre units which are ad-
jacent. And I don't know whether the committee intended
to prohibit the drilling of such wells or not. But I think
that part of that paragraph should be clarified.

(off the record.) |

MR. HOLLOWAY: Mr, Spurrier, is that an orthodox
1ocation? You have another rule wnich says --
: _ MR. SELINGER: This now will have to be located in
the exact center of 160 acres, apparently.
MR. SPURRIER: Mr. H1ll, wéuld you care Lo try to

answer that question? Or, are they right in thelir assump-

. tions?
R

MR. HILL: I believe, Mr. Lyon, if you will go in-

to that question --

MR. LYON: Yes, if the Commissiog;please. My name

-5-




is Lyon, for the Continental 011 Company.

The purpose of that particular wqrding in that
rule was tc make Suﬁé that the well was drilléd in the
center quarter section of the unit formed of three quarter-
sections., And it would, as you say, h;ve to-bé Qiihin
about 330 feet of the center of that center quarter,

. ‘ MR, SELINGER: Is that what the committee wants
to do, require wells to be located in approximately the
center of the 160 acres to get credit for three units?

MR. LYON: You would get credit for three units
if located within that restricted area. And the reason

we had. it worded that way, we felt vith three units hav-

h IS eemiran AbAamans AP huduvaudunes ahAnrds
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inequities due to disproportionate withdrawal from that
well are most dangerous for three units in a pool rather
E than two or four. Therefore, we restricted it to a cen-
tral location on thatybarticular grouhd. _
« é * 3 | MR, HOLLOWAY: Another objection, Mr. Spurrier.
| l Under Article VIII, "No gas well shall be given
an alloyable until Form C-10% has been filed, together
with a plat showing: |
"1. Acreage attributed to said well,
"2. The locations of all wells on the lease and

the immediately surrounding lease: producing from the same

reservoir, and,




f said 1eases."

"3, The lease ownership o

That might result in some

ape doing, and

around his land to see what his neighbors

1 don't see the purpose.

mn SPURRIER: How would you modify 1it, Mr. Hoiloway?

MR. HOLLOWAY: Simply stop 1t by filing a certified

plat showing the acreage distributed to the well and the lo-

cation of all wells on that 1easé or tract of the whole-lease.

MR. SPURRIER: Anyone else?

MR. MACEY: Nr. Selinger, with reference to your

comments on Paragraph III, 1in what way does Rule 506 take

care oL uiiav prcvieinn?

gas pool on

R, SELINGER: You are talking about a
the assumption that it is a gas pool. You don't want to say

anything about oil wells in the gas pool. If you have an

- o1l well in a gas pool, it is covered under oil rules in

volumetric reservolir equality. What you are doing 1s doing

the same thing here. When the ma jority of the wells in a

reservoir are gas wells, you want to prorate the gas part.

And there are A2 number of gas wells that make fluid. You

don't attempt to keep up with the fluld. You have oné pro-

duct that is limited or restricted and let the otﬁerproduct
go. Obviously, you can't have a uwin centiol over two aif-

ferent products in the same Well bore. You have to eitn

discard one or take one. And these rules are written for

-T-
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) gas wells, trying to restrict the inaximum amount of gas pro-

duced. In the oll rules, you use the measure of flﬁid as
your maximum limitation. Here you use gas as the maximum -
limitation. o

I think your Rule 506 takes care of socalled cléssi~
fied o1l wells.

.MR. MACEY: Provided there is a gas-oil ratio; 1s
that right? ‘ | |

MR, SELINGER: Well, those flelds that have no
limiting gas-oll ratio,. I doubt will come in with gas flelds
as you may classify them from here on out for proration pur-
poses. They are usually of small producing capability.l In
fact, mest of them are Wéy”béioﬁ‘mafginal or minimum eclass,
I think Rule 506 1s‘adequate to take care of it.

| MR. SPURRIER: Anyone else? | _

MR. CHRISTIE: My name is R. S. Christie of Amerada

Petroleum Corporation, |
» We concur in the suggestions made by Mr. Selinger.

As a matter of fact, recommended that to the committee. We
don't think it is necessary to try or prorate an oll well in
a gas reservolr., As a matter of fact, you might cause some
inequities by doing so, |

Of course, you a;ways have the privilege of coming
in and having a hearing. Bﬁt’I think you would do away with

some hearings.




N,
’ MR. SPURRIER: Anyore else? 1g there objection
. to continuing this case to tne August 20th hearing pop
final recommendations and comment? Without obJection, we

' Will continue this case to August 20th,.
: | The next case on the docket would be 555,
_—
S
;
;
!
|
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SANTA FE, REW MEXICO.
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THE
COMMISSION

May 23, 1951

S G LS CENATS IS GRS  EE—— SN S Gt

CASE No, 245

MR, SPURRIER: Let the record show, no one

appeared to testify. The Commission has written testimony

on pools not taken'up at the

first hearing on April 24th.

Therefore, the case was closed and taken under advisement.

— owm  emm  we =

transcript of proceedings before the 01

=il SV IV=RSeew—

~ 0]

Conservation Commission

in Case No. 245, taken on May 23, 1951 at Santa Fe, is

a true and correct record of

knowledge, skill and ability,

the same to the best of my

DATED at Albuquerque, this g;Q day of June, 1951.

My Commisslon Expires:

Ahgusb L, 1952

& S

(Reporter
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CASE 245: CCC motion H.ou._msms.._bm“ :
i “defining and extending the gas pools
. of Lea, Eddy and Chaves Counties ‘
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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NBW MEXIOO
April 16, 1953
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QASR 245 and OASE 621t Qase 245 - continued - Under terms of Order R-264
which denominated gas pools in Southeastern New Mexice, fupthey testimony
will be received for the extensien of existing pools or the creation of
new pools. f

Oage 52) - Applicatiom of the Commission on its own motion fop an order,
establishing meang and methods foy the proration of natural gas in Lea,

Xddy, Chaves and Roosevelt Counties. This case was continued in expecta-
tion of repopt of advisory committee which was appointed at the Mapch 17

hearing.

MRe SPURRIYR: I have a letter fprox the Chaiyman of the advisory oom-
mittee to the 01l Oonsofvation Commission on Case 531, It ig signed by A.
L, Hill, Chaipman.

"is requested by Kr. R. Re Spurrier under letter dated March 19,
1953, the above mentiened advisory commitiee met in the office of the Ney
Usxice Oil & Gas Zngiaeeping Committee in Hobba, Hew Mexice at 10300 a.m.,
March 24, 1953. As sugzested by the Commissien, the representative 22 i3
B1 Pase Betural Gas Gompany acted as chairman of this committes. Bpurrier
and othep Commisalen personnel, My. Tayley of the New Mexice Oil & Gas
Eaginecping Commities and pepresentatives of each of the companies sppeinted
to the adviseyy cemmittes were present at this meeting.

A subcommittes was appointed foy the study and determinmation of

- gensypal yules ef gas moraﬁol for submisgion to the advisory ceamittee.

Anpthep subsemmittess is to study a repert uk to any required pevisons of
prosenrt gas pool deaignations. Zach cemmittee consists of a pepresentative
fyom sach of the companies peppesented oa ths advieopy #onﬂ.ttoe. ,

*A mosting of oachvot these subcommittess was held im Hobbs at 10300
aettey Marchk 31. J ZLovadd [ 011 Copporatien rep;-uinted by George

Zaermtte
o Eoyndell acted as chalpman of the gemeral rules subcemmiiiss. They met

iz the eifice of the Oil and Gas Engineering Oemmittee.
"Gult 011 Corporation pepreseated by h';. Re Lo Haas acting as the
cheirman of the pool definitiems subcomuittes met at the Humbie Recreation

Hall, BEach of thess subcommittees, subjests for additional study were




agrsed upon and prsvision made fop future meetinge The minutes of the ihtial
advisary coxmitteo mseting and the uQﬂng of each of the subcommittees have ) ‘
been furmished to ths Commission.
It 1s yecommended that the hesping be kept opem and comtinued wntil
the fimal pepept of the advimyy cemmites. "
Bov, you vill metice that there is & subcemakitee designated fer the
study what ceuld be properly called Oase 245. |
Dees anyone olge have axythiag io be heard en eithey of those twe cases?
The Oemnission vill contizus these twe cases _nnti.i the next regulay hearing -

" whioh will de held oa Moy 19th and we upge you te = = that is the Oemmittes

and the nbconittoo to preceed with all pessible speed. Ws pealize that this
is 'qnito a ppablem hut we, nevertheless, would like te have you meve u fast

aj pessidle., The next case ex the decket is Oase 497,

STATE OF NEV MEXICO)
GowET OF SAEEA FE )

I hepody coptify that the fopegoing snd attached transcpipt of hearing
.1‘~°'”” 245 and 521 befers the 01l OoasmatiOl Coniuin.’on Appeil 186,
1958. at Senta Yo, ia a true recerd of the same to the best of my kmowledge,
skill and aﬁinty.

‘DATED at Santa Fe, this 28th day of April, 1963.

.
. P I .
- iy s i
~ . <7 - S e - s :
p _;{’(/!/4 R A DRI AT TR

‘/Am!..av M. ‘x‘n..in\vdﬂ

-
--n‘ e T 7 L b B N
- “

My cemmissien expires Septemver 20, 1955.




BEFORE THE
OXL CONSRRVATION OOMMISSION
SANTA YE, NB/ MEXI00

Appil 16, 1963

t Qase 248 ~ ocontinued - ndey tepma of Opdép R-264
whigh denominated gas poola in Southeastern New Mexico, furtheyp testimony
will be pedoived fop the oxtension of axisting pocls oy the creation of
new poola. _

Cape 521 = Application of the Commiasion oa its own motlon fop an ordep,
establishing means and methods foyr the propation of natupsl gas in Lea,
Eddy, Chaves and Roosevelt Counties. This case was continued in expescta~
tion of yepopt of advisopy committes which was appointed at the Hapoh 17
hearing.

MRe SPURRIERS I have & letter from the Chalpman of the advisopy com~
mittee to the Oil Consepvation Commission on Case 521. It is algned by A. .
L. Hill, Cheiypman.

%"As pequested by Mp. R. Re Spurviep undep lattep dated Mapoh 19,
1953, the above mentioned advigory committec met in the office of th‘ New
Mexico 011 & Gas Engineeping Committee in Hobbs, New Msxico at 10300 A.Rm.,
Mapch 24, 1963. Ae suggested by the Commission, the reppessentative of the
X1l Page Hatueral Oas Company acted as cheirman of this committee. Spupplep
and othep Comminsion pepsonnsl, Kp. Taylor of the Naw Maxice 011 & Oas
Enginseying Comnittes and peppesentatives of each of the companies appointed
to the advisopy committee vere ppesent at this mesting.

*A suboommittes was appointed fop the study and detepmination of

"’geuoyal rules of gas propation foy submission to the advisopy committes.

Anothep suboomrittee 1s to study a pveport as %0 any requiped pevisons of
Iressxt gas pool designations. Each committee consists of a nppeuentativi

5N a2dwion o saumittan.

F -
Luam aso sS4 o2 the advissyy scumittean,

x ——

af tha —-—— e d e mmmends
ar = v

%A meoting of eash of theso subcommittees was eld in Rabbs ad 210:00
1aRle

. -ch 31. .wﬁ(&;sgp{@p_{___ 01l Qoppopation yoproaentod by George
J

¢ Xerndell asted as chalpman of the gemepral pules subcomnittes. The met

D

in the effioe of tho 041 and aaﬁ Engineeping Gommittee.

YGulf 011 Corporatiox represented by Mre R. L. Haae acting es the
ohei yaan of the pool definitions subcommittea met ot the Humble Resreation
Hall. Each of thase suboomuitiees, subjeots for additional study esre
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agrosd upon and provision made fop future mesting. The minutes of the initinl
advisosy committes meeting and the meeding of each of the subcomnittess have
 veen mfnt‘s‘had $¢ the Commission.

%1% in pecomnmded $hat the hearing bo kept open ond continued wnbtl
the final pepopt of the advisdvy connitoe.?

Bowy you will notiee that thepe 18 a subcommitee designated fop the
study vhat could de propeply called Case 246.

Dees anyene else hm/wmu to be hsard on elthep of these two casea?l

The Commission will contimue these two oases until the next vegulap heaping
vhich will be held on May 19%h and we upgé you to = - thay is the Committee
and the suboommittes to precesd with sil possible spesd. We realise that this
is quite a pridlem dut wo, novertheless, would like to have you move as fash

‘as poseidles 7he next case on the docket is Oass 497.

STATE OF MRV MEXIOO
OUNTY OF SANTA TR )

I hepeby coptify that the foregoing and attashed Seansopipt of heaping
in 05355 240 amd 521 bedors the 01l Goauﬁaue:. Oemmiasion an Arn.i) 12,
1963, st Smmta Ve, 19 & twg pocord éf the sane to0 the bdest of my knowledge,
skiil and sbility.

DATED at Santa Fe, this 28¢h day of Appil, 1883.

(c DUPS N
Adpey Ue Henpiokson

Hy oommigsion expives Septerbeye 20, 1955.

S o b At o et s amen
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Memo o

WILLIAM B. MACEY |

¢
Chief Engineer
GAS POOLS- SOUTHEAST HEW VEXICO
Area I~- Yates & Seven Rivers---JALGO
)
Apca TI-— YATES AND SEVEN RIVERS--LANGMAT }

(with Exception of lower 100! of 7—Riv.)i_

AREA III-- YATES-SEVEN RIVERS—QUEEN-EUMONT

. AREA IV-- YAEBS~SEVEN RIVERS-QUEEN--ARR RROH

Ronten (Mrr‘-' ?°°')







WILLIAM B. MACEY
Chief Engineer
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December 22, 1952 ep 20 152

TO ALL EUNICE-MONUMENT POOL OPERATORS: .
In compliance with the following letter, a meeting is being called

for 9:00 otclock Ad., January Tth, 1953 at this office.

Glenn Staley, Director
’ NoM, Oil and Gas Engineering Committee

LETIIER

NEV MEXICO
OIL CONSERVATION COMMISSION

P. O. Box 871
Santa Fe, ilew Mexico §

December 18, 1952

Mr, Glenn Staley

New Mexico Oil and Gas Engineering Committoa .
Baw: 197

~ g

Hobbs, New Mexico -
Dear Sir:
In preparation for the proration of gas in Southeastern
New Mexico, we weuld appreciate very much your assistance in getting o :
the oil and gas producers of the Eunice-Monument Fool together for a '
meeting in your office. We feel that the gasoline plsnt operators
should be present also. 4 !
Sincerely, o
78/ Re Re Spurrier ]
Secretary - Director
\«
N.ile 011 and Gas Engineering Committee. : - :g-__gg—w?@zm
Hobbs, New Mexico - e M7

, \ &
Decexber 22, 1952 W 1983
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UiL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

December 18, 1952

Mr. Glenn Staley

New Mexico Oil and Gas Engineering Committee
Box 127

Hobbs, New Mexico

Dear Glenn:

In preparation for the proration of gas in
Southeastern New Mexico, we would appreciate very .
much your assistance in getting the oil and gas producers
of the Monument Pool together for a meeting in your
office. We feel that the gasoline plant operators should
be present also. We suggest the date of January 6, 1953

but will leave that decision and arrangement to you, .

Sinc?rely.

' _ R. R, Spurrier
RRS:lh Secretary - Director
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NOTICE

A PRELIMINARY MEETING OF COMPANY REPRESENTATIVES. AND ENGINEERS FOR THE EUNICE-
MONUMENT AREA IS BEING CALLED FOR 9 A, M., JANUARY 27, 1953, AT THE OFFICE OF
THE NEW MEXICO OIL & GAS ENGINEERING COMMITTEE, HOBBS, NEM MEXICO,
 GLENN STALEY
\  DIRECTOR -

Ié
1§
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MINUTES OF EUNICE-MONUMENT POOL OPERATORS MEETING

The meeting of the Funice~Monument Pool Operators i«ra/.s held in the office of the

New Mexlco 0il and Gas Engineering Comnittee, January 7, 1953. The meeting had been

called by Mr. R. R, Spurrier, Staté Geologist, by letter to all operators Gated

December 18, 1952, The following company representatives werse present:

NAME

R. J. Aldridge, Jr,
A, R. Ballou

D. H, Voss, Jr.
E. E. Tucker
John Springer
Wesley Buice
George D. Daly
W. H. Hogan .

He F, Weaver

R. T. O'NGil

W. L. Phillips
H. C. Webb

E. Ho Foster
0 . P. Nicola; Jr.
J1. V. Peacock

Jeo W. COle’ Jr.
De" Ce- Sears

C. Mo Bunpass
Hugh Smith
George G, Todd

W, A. Scott

Je Da Sava.ge

E, C. Hutchinson
L. 4. Walker

Dan 0, HOWBI'd

Fe He Wolfe

He E. Massey

E. L. Patterson
Jo M. McMahan
Prentice R, Watts
A. M. Vieéderkehr
John R. Rice

W. M. Kearlsy

W. B. Quesenbury, Jr.
N. 4, Baird

Join S, Floeter
C. A+ Shaid
Frank Forsyth

WQ C) Ri&g

E. Do Dickey

M. H. Culliender
Vilss P. Sheldon
Pe2k Hardse

Joho Yvronka

Cs d. R&J; Jrs
A. E. willig

COMPANY

The Atlantic Refining Company

Sun 0il Company .

"

‘I‘idewater Assoc. 011 Company

t i1

Sunray Oil Corporation

The Atlantic Refining Company

1" n

The Texas Compa.ny
Phillips Petroleum Company
" it it

134 ft 1"

" l? "

" n "

n " "

Gulf 0il Corporation

114 Tt 1

1 1" 11}

Phillips Petroleum Company
Dalport 01l Corporation
Shell 0il Company

" " n

Warren Petroleum Corporation
" n L]

it 1 n

it it 1

Cities Service 0il Company
Rowan Oil Company

Standard Oil Co. of Texas
Southern Union . Gas Company

13 " " "

The Ohio 01l Company

\0) t n

Vilshire 01l Company, Inc, -

American Republics Corporatlon

" "
" " 1"
L] 1 11}

Phillips Petroleum Company
Shell 01l Company

Phillips Petroleum Conpany
Charm 011 Company
Texas-Pacific CoaJ & 01l Co,

i? n it 1Y)

The Toxas Ccmpany
1" \ 1]

ADDRESS

Denver City, Texas
Dallas, Texas
1 n

Midland, Texas

" "

" 124

" fn

" '"

Monument.,, New Mexico
Odessa, Texas

n n
Bartlesiille, Oklahoma
Amarillo, Texas
Ba’rtlesva.lle, Oklahoma

R m ,.

A& .u..l.v, ‘Texas
Fort Worth, Taexas-

Hobbs, New Mexico
11} 11 "

n n i

Dallas, Texas
Hobbs, New Mexico

1" 1

Monument, New Mexico
" 1" " .
Tulsa, Oklahoma
Seminole, Texas
Hobbs, New Mexico
Eunice, New Mexico
Royalty, Texas
Hobbs, New l{exico
Dallas, Texas

. Hobbs, New Mexdico

" it 1t

Midland, Texas
Houston, Texas

1

Artesias, l\ew Mexico
¥idland, Texas

* Hobba, New Mexico

iG.ond, Texas
Bu;*esuzlle, Oklahoma
»tesia, New Mexdico
M dland, Texas
Hol'bs, law Mexdco
Fore Vorth, Texas
1t i1 L1




Page 2.

NAME

K. D. McPeters
K. J. Barr

De Le Irion

R. S. Christie
We Ge Abbott

J« C. Blackwood
R. B, Seifert

"D T Capps

Re E. Siverson
Ce Ce 3alter
C. L. Quast

. Re As Scalra ino

Barton W, Ratliff
Js Ce Cherry

Thomas F. Gray

A« L. Porter, Jr,

W. B. Macey

R. Re. Spurrier

L. A. Hanson

George H. Hirschfe]ﬂ
Glenn Staley

_COMPANY
Stanolind 01l and Gas Company

11 ) 1t " 1" L]
Mid-Continent Petroleum Corpe.

Amerada Petroleum Corporation
" " "

" n it

" " "
1 (1] I | )

Sinclair 04l & Gas Company
" 1 (]

n ft ] n

El Paso Natural Gas Company

Skelly Cil Company

Humble 0il and Refining Co.

Sun Cil Company

N.M. 01l Conservation Commission

" " L1
" 1 1 L]
” 7" 7" 114

" N.M, Oil & Gas Engs committee

1 ” ” "

ADDRESS

Hobbs, New Mexico
1" "’ "
1" n 11}

Tulsa, Oklahoma

_Monument. New Mexico

Midland Texas

: mnvmex\.t Naw Ne:dco

Hobbs » New Mexico

e it
Odessa, Texas
Jal, New Mexico
Hobbs, New Mexico

"

Odessp, Texas -
Hobbs, New Mexico
Santa Fe, New Mexlico
L 1] 134 11 "
Artesia, New Mekxico
Hobbs ¢ New Mexico

1t 34

The meeting was called to order by Mre Spurrier at 9:30 A. M, He stated that t

reason for calling the meeting was to enlist the cooperation of aJ.l oil operato;'

and gas plant operators within the pool in the werking out of some plan for the

el:{min'ation in'so far as 1s'prac£icab1e the waste of natural gas. that is being

- produced with the oil from f.he pool.‘

Mr, Spurrier then turned the meeting over to

Me. Wiliism B, Macey, Chief Petroleum Engineer, of the Commissioi.

¥r. Macey called attention to the high Gas-Oil Ratios in certain portions of
the pool. He also oalled attention to the inability of the gasoline plant located

in the northern portion of the area to proéess all of the gas now being produced

tiohs; the apparent existence of a gas cap or gas caps in various parts of the pools

with the oil. The ‘discussion that followed brought out existing reservoir condie

'\

AR

Mr, Dan Howard, an official of Warren ‘Petroleum Corporation, gave an outline of

plans his Company had for thg expansion of the’exlsting gasoline absorption plant

located in north portion of the pool,

Mr.. Christie and Mr, Blackwood of the Amerada Petroleum Corporation and Mr,

Willig of The Texas Company discussed remedial work that ha"d- teen done by the compan--

ies to eliminate nigh Gas-0il Ratios and other operating practices.

AR L A e
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Page 3.

The fluxiation in the volume of gas being delivered to the plant through the

hours of the day and days of the month was discussed.

After listening to all who wished to discuss the various factors that entered

into the problem it was decidad that in order to give all interested parties an

~opportunity to stﬁdy the situatlon and consult thelr englneers and records the

meeting be adjourned and another meeting be called by the operators in the near

- future, .

"R. Re Spurrier, State Geologist
Chariman ‘

NEW VEXICO OIL & GAS ENGIHEERING COMMITTEE
Jervary 9, 1953 \
HUBSES, NEW KEXICO
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( “/ PETROLEUM AND ITS PRODUCTS
s

GULF OIL CORPORATION

P.O. DRAWER 1290 - FORT WORTH 1, TEXAS

£ J. ADAMS March 18 : FORT WORTH
VICE-PRESIDENT - b 18, 1953 PRODUCTION DIVISION

Nr, Glenn Staley, Dlrector

How Maxico 01l and Gas Engineering Committee
Box 127

Hobba, New Maxieo

Dear Mr, Staley:

Cormisaion, this 1s to advies that Gelf 0il Corporation sppeints
Mr, B, B, Nerky, Jr,, as its rupresentative on the Induatry Come-
rittes to s’hldy the proration of gas in Iea, Eddy, Ciaves and
Hoosevaii Oeuniies, Rew Hoxiso. M, Morkt, Tochnisal Aesistent
to the Vice-Prosident of the Company's Fort Worth Production
Division, is located in our Fort Horth Office and all ocorres-
pendence with regard to the Committee!s aotivities should be
directed to him at thio address.

It is presumed that all companies will inform yw: .
of their representatives shortly, and & meeting of the Committes
scheduled for an early date, In econnection with the lattor, we
shall appreciate a3 much advanoe motice as possible,

i Id

/ ,

' Complying with the request of My. R, R. Spurrier,
Seqretary and Director of the New Mexico 01l and Gas Conservation

' \4. R, Spurrier, S%tary

and Direater

New lsxioo 011 and Gas Congervation Cormission
P. O, Box 871

Sants Fe, Hew Mexieo
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N. M. DIL & GAS ENGINEERING COMMITTEE
BOX 127
HOBBS, NEW MEXICO

March 18, 1953

El Paso Natural Gas Company
Southern Union Gas Company
Continental 0il Company

Gulf 0il Corporation

Humble 0il and Refining Company
Shell 0il Company

Phillips Petroleum Company
Texas~Pacific Coal and Oil Company
Samedan 0il Corporation

8entlemen:

Mr. R, Re Spurrier, Director of the New Mexico 0il Conservation
Commi.ssion has appointed your Company to serve on an Advisory Committee
to assist the Commission in working out the means and methods for the
proration of natural gas in lea, Eddy, Chaves and Roosevelt Counties,

. New Mexico,

Eagh Company will please designate their representative to serve
on this Committee.

The Company acting as Chairman (El Paso Natural Gas CMM) has

called the first meeéting for March 2, 1953 at 10:00 A.M., at the office
of the New Mexico 0il and Gas Engineering Committee, Hobbs, New Mexico.

Respectfully submitted,

%
Glenn Staley
Secretary
Gs/’i‘ -

A




OiL CONSERVAT!ON COMMISSION

p. 0. BOX 871
SANTA FE, NEW MEXICO

‘March 19, 1953

Chas. ¥. Toyler * Area Prod. gups.
Gulf Ol} Corporativn ‘
Pox 3167

Hobbs, New “."G.

C. C. Wileon + Distrizt Supt.
Continentsl Ol Company
Bem GG -

W‘l Kaw W

3. W. Heusn ~ Divisien Supt.
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OlL CONSERVATION COMMISSION
p. ©. BOX 871

SANTA FE, NEW MEXICO
iLetter to Advisery Committes - Case 5al March 19, 1953

J. R. Cols
132 E. Marcy dtrest
Sama Feo, Naw Mesico

C. Lc p.'u“ - VQ P”.o

£l Paso Natural Gas Company
Box 1492

5 Pase, Teamme

New Meuias Oll and Gas Eagineering Committes
Dox 127
Hebbe, New Mexico

" Ofl Comservation Commission

8. J. Gtaniey
Bexn 2045

Hobbs, New Maexlce
Gentlemens
The IBTORHE Companiss are havahw _PM 28 “A&"“"

Committes t; the Ofl Conservation Cmm'oa Case 331. Thie letter
will confirm the appoimtments made st the Mareh 17, 1933 hearing. Yeu

, wmmmmcw-mw. wot individusle. 1 foel that &

lawyer, ongineer oF geelegint scquainted with proratien matters should be
appeinted frem sach Compony to serve ok the Committes.

The eall of the hearing mentioned an order which would establish
mesns and methede of gas provatien in Lea, pddy, Cheves and Roesevsit
Counties. 1 balleve that it 1s necessary fivet to determine whether pro-
sation is needed, and tkis 'mmo;MMaﬂdwﬂyueu goe
production statistics availabie.

R 1o suggested that the office of the New Mexico Oli snd Gae
Enginesring Commitise be used to ablain evidence of yatable take inecsulities,
if they do exist. The iafoymation is available in this office, but Hobbs is
wore centrally lecated for a meeting place. The Committes secretary
sthould, I beiiwve, call ske fizat mesating of the Committes. It was etated

. at the hearing that & report from this Commitise would be expecied 8t the




OIL CONSERVATION COMMISSION ,
Letter to Adv Committee ~ L35p87d2) March 1953, 19th
Apiﬂ 14, 1048 heavina in Samea Fo, 2215 prouably i¥ue ihai & compre--
henaive veport canmot be completed by that time, never the less, we would
% like to bave a report at svery monthly hearing usti] the fisal recommen-
| dations are made. .
i
} This Committes must be a werking Committen. Members
e appointed to the Committes should be sxpected to devote considerable tine
, working on this probiem, and sheuld be fren to attend Commiitee meetings
and hearings when necessary. | ' _
. @ | Very truly yours, )
, | R. R, 8puyrier
| RRS1lh - Secretary - Diredtor
EL’ : |
S

A S Ay G R e L
R ANE R SRS R P

B
W i
MeaiRgN




AVYSORY CCMMITTEE
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-.GAS PROFATION ,
NEW MEXTCO OTL CONSERVATION COMMISSYON

4 meeting of the Advisory Committee wes held March 2/, 1953, Hobbs,
‘New Mexico, with the following representatives present:
( Not available ai present time)
The pdrpose of the meeting was to discuss the need bf gas proration.
R. R. Spurrier opened the meeting with a suggested line of study
since a ratable take of gas and predetermined methods on the part of
the Commission were non-existahf. The requestedﬂpbints of study were
outlined as follows:
1. The need 6f proratién
2. Reservoir Fnergy
3. Flares
k. Figh Gas-0il Fatios
5. Limiting Gas-0il Rations
6. Withdrawal of gas-cap in an oil reservoir
Mr, Hill, El Paso Natural Gas Company, was iﬁfroduCed‘and was named
rthe acting cheirman of the Advisory Committee. "Since the discussion of
proration of gas was to commence with-out formulation of ideas on the part
of the Commission and all representatives presen%’a statement was requésted
from each member present on the subject of the need of gss proraiion.
GULF Expressed the desire that now is the time’?9 consider, study
and develop rules and regulations pertaining to proration.
CONTINENTAL Reguested time to consider the problem with the menagement,
- however, it was felt that the time has arrived for needed gas proruiion.
HU}&BLE ‘Not\ only ere x}e in need .of gas proration but it is‘recorméndéd

that we adveance a step further. The 01l Conservation Comnissfon should head

NS WA e Ly e e L e
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AMERATA Expressed the desire for proration.
‘PHILLIPsi Froration 1s nezded withlémpﬁasis on the study of associated

3
C:‘
A

pgas provation to provent present weste 1u reservolres crested by the gas
problem., The nutsance factor at the outsel of oparafions in the State

has also changed économically. |

L, PASO Thé probability exlsts of the completion of a new Pipe Line
Company in this area., The preaent condition inaugurated and practicéd by
£l Paso Gas pertainiﬁg to ratable take of ges will be greatly aggrevated by
other pipe-line-systems, We should study the problem %o See ifa correction:
ig nceded on raiable take under certain conditions of large gas withdrawals
from associsted oil poois. This protection is protetly needed for thle
wltimate recovery of oil. Tt is suggested that sub-commitiees be appointed
to study the différent pheses of the over~all problem. ‘The poll of opinion

was continued.

and non-sgsocinted gas,
STANOLIND - Requested time for investigatlon prior to issuance of a

statement,

- SOUTHERK UNYON Requested time to study the problem pilor to issuence of a

statement,
SHELL The present system of gas production requires proration,
SAMEMN We are confronted with a specific instance of the general

problem, A definite need of proration is necded in the State. Since a
new gas pipe line system will be installed in this area T feel that should
the Stéte lag in gas proration the Federal Power Cormission will be forced
to zct,

TE@S PACIFTC & OTL Request Lime for further investigalion of study
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sort of a balance will be needed to offset the problem of proration., I :

SPURKYSR “The unequal teke of gas from = defined pool with respect

to boundary lemse lines coidd result in court action on the part of»royalty
owners, The nunerous iastznces of dusl completlions embracing a L0 Acre
tract, €5 acre, 120 or 160 =ere tract will present a greater problem in

the fﬁture. Tt must. be remembered that the basic unit is 169 acres I

sm 'greatly pleased over the reaction of the memters present and their

willingness to cooperate on this mstter. : » - g

GULF Hove the gas fields of the State and unit gas acreage been é'
defined?
SPURRIER It is generally accepted that a unit allowable is based on

a 160 scres, a quarter section in the form of a square within the section

boundary. E
GULF Tt is evident that spacing is needed.
EL PASO It is impossible:to state with any degree of aceuracy.what |

| feel sure that we cannot hope for contractusl position of equity in an existing

pool and a balance will be lacking. Therefore, the rules and regulationsL
éhéuld be of a flexible nature for our operation. Tt must be remembered
that our major take is confined to residue gas and the M"peaks" are filled
with the use of dry gas. Fermisn Pipe Line's chief source of rscidue gas
will be from the Sprayberry Tred with the anticipafion of obtaining a
dry-gas source in Lea County, Therefore we will need workatlie and feasible
iules to govern proration, Furthsrmcée aii inter-exchsnge ol three

purchasers may be required for flexibility. El Paso's nomination ox

. requirements are tased on a six to 12 month perlod and we may need inter-

exchange over a long period,
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;HU¥BLE2

8PURRIERS

HUMBLE:

© UL R s X NIRAL ARG ol W b et s

EL PASO:

O S E R A

A 24 I

HUMBLE:

EL PASO:

HUMBLE:

SPURRIER:

EL PASQO:

drilled.

The C-101 for drilling of a gas well should require a

o pl&t. . V ‘ V <

It must be remembered that an acreage figure does not
give a description or configuration of acreage in
guestion,
The shape of & tract has definite significance,
0il, wells in & gas reserve will present a problem
egpecially with a gas reservoir producing a little oil.
Whenever this occurs, a provision should be made for the
production of oil,
A gas allowable should be nominated in this case and the
production of oil should come from this figure.
The problem should be divided into two main thoughts:
1. Associated Gas -~ Relégating itself to problem of
conservation.
2. an—Associated Gas ~ Ratable take
We should decide at the present time the method of app-
roach in associated and non-sssiciated gas,
The problem of assoclated gas is a problem of oil produc-
tion, A method should be provided to prorate associated
gas,
Will a depth factor be considered on the 160‘acre spacing?
The-problems of depth factor have not been extensively
studied at the present tine, The 160 acre unit, however,
is a minimum spacing, |

More specific rules will be needed to carry on gas proration,

MR AT
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SPURRIER:

HUMBLE:

EL PASO:

STANOLIND:

PHILLIPS:

SHELL:

" EI, PASO:

A general four-county-wide-rule should be adopted, We

can deviate from the genersl rule when ever épecific

‘rules are required,

It is recommended to establish cdmmitﬁees idrstﬁd&:”
(1). Classification of pools ~ associated and non-
associated,

(2,) A Commitiee on Rules

I{ is recommended that a committee study the problem

of 1imiting gas-oil ratio, |

It is recommended that one committee study both pro-

blems to establish & general over-gll picture to est-

ablish the mechanics of proration, A certain compan:}
would consider gas proration based on presévre ~ and
another would consider potential, etc, To divide and
establish more thén one committee would result in
confusion,

There are certain factors which are basic to all rpools.

Acreage is an example, Consider the adopﬁién of rules

of the four counties on & stetewide basis, The rules

shovld be written on this basis. It is evident that
the adopted rules will not be workable in each field
but will be a basis for gas proration. Deviations

for a poél can be initiated whenever necessary.

It is recommended that the Commiséion adopt the rules

and - appoint sub-committee for the various problems of

proration mechanics,

The Chairman récémménded sub;ébmmittees be appoiQted

for associated and non~associated gas, Combine the
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Kl PASO:

EL PASO;

EL PASO:

PHILLIPS:

EL PASO:

rules for the entire conservation of gas in 211 types of

reservoirs, Consider the verious mechanics needed in the
6ver-a11 vrogram and divide the work,

Mississippi and Texas have similiar mechenics, therefore,
vieé Gouid ience and-werk ount
similiar plens,

My purpose is to explore thé"Advisory‘COmmittee and if it
is felt that the one grnup>can operate more efficiently
then ﬁhat is the course we should follow,

One committee should bte sssigned the task of balancing-
out the ratable take of gas from the various leases =

a comnitter for associated oil to detemmine the gas—oii
ratio limit, 'etce The other commitiee should confine
it's problems to the general rules,

I feel that a committee shomia be adonted to define a
gas well.

The definition of a gas well should be determined by the

Over-gll Committde -~ also the problem of allouwable- etc,

A vote was teken and it was unsnimously agreed to study these problems

with a comnittee

HUMBLE :

PHILLIPS:

I don't feel that a definite rigid definition of a gas
well will apply from one field to another, It is
recommended that the New Mexico Engireering Committee
define the gas pools.

A committee should study the over-all pictwre of gas
poéls in the area and formulate a definition to define
a éas pcol, It is expectdd that it may vary for esach

pool.,




EL PASO:

SPURRIER

"It was adopted

Presented a motion to azppoint a committee to study the
problem of proration.

Once the findings of this committce esteblish the need of
proratioﬁ & State-wide hearing will te callcd, The case
of proration willybe widé open at each hearing‘to accept
comaittee reports and discuss gas provafion. It is the
consensus of opinion of the Commission that gas prorétion
is necessary. |

to divide the conmittee into two parts to study:

1. Definition of Pools

J2. Generel Rules

It waS»recommended that each committee have a member outlined in the

report of the Commission. Mr. Staley should be advised which person

will be assigned %o serve on the two committees representing the

companies outlined in the letter from the Commission and in turn

Committees for

wiTange the meeting. Ti wes apreed to conduct a meeting of the

March 31, 1953 at 10 A.M,

o) i,

Stpﬁv'Stanley &4777#*
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OIL CQNSERV)‘-\TICN COMMISSION
~ P. 0. Box 871

- SANTA FE, NEW MEXIco

. knrcb 26, 1953

Mr, Glenn Staley _
- New Mexico Oil and Gas Engineering Committee | -
Box 127 -
-~ Hobbs, New Mexico

"Dear Slr: ’

S Refersncs is made to your telephone conversation
of this morning with Mr, w, B. Macey, Pertaining to your

diotribution of Committee reports on g2 proxaiion, o

’ You are hereby authorised to r;produéc and dist-
ribute to al} interested parties, copies of any Committee reports
obtained by you, - v

Very truly yours,

o R. R. Spurrier
WBM;:RRS:1h ‘ Secretary - Director
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March 26, 1953
Mre Jo Be Bollm
%ghwahr Asgcoiated 0il Compeny
Espsrson Building

P, 0o Bax 1404

Houston 1, Texas

Dear Mr. Hollowayt |

servation Commission Advisory Commitise, Case 521, &ppoin-
ted Marsh 17, 1953 in Santa Fe, New Hexioo. :

cot Mr., R. R, Sparrier
m" ‘Ao Le Hiu

Ol CONSERVATION COMIISHDY
SANTA FE 1170 X80,

i i U bk —r v
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April 1, 1933 e g

El Paso Ratural Gas Company . AT
Southern Uniom Gae Company - )i "oh . .. . . z_"‘..\ | u
Continental 011 Compeny ' R\ R TEY
Gulf 01l Corporation , ‘ g

Humble 01l & Refining Company

8hell 011 Compeany

Fniilipe Feiroleum Company '
Texas-Pacific Coal and 04l Company
Samedan 011 Corpomtion -

Eidmeny

At a meeting of the General Rules Subcomittee of the Advigory Comitteo to
t 1 Conservation Commiesion of New Mexico on Case 521 regarding Gas Proration in
H ) New Mexico wa March 31, 1953, two wotioms concerning gemeral yules wsre mdo
and passed, These motions were as follows:

Advisory Committee that a rule be suggested to the
Kew Msxico Comservation Ccamission which wouid in-
clude the £ilimg of the following:

a, Monthly gas nominations;

Y. Acoignment of monthly gas allowabless

¢+ Reporting of gas production on a

/@ 1. Tbhat the (eneral Rules Subcommitiee recoamend to the
-/

o\

B monthly besie;

L 4. The balancing of gas production
against allovables over a specified

proretion period.

2. That the Gexeral Rules Subcommittee recommend to the
Advigory Committee that a ruis de suggested Vo the
Nev Mexico Conservation Commission vhich would define
& gns well.

: It wvas agreed that each company represcnted on tho Advisory Committee would
st the above motions and submit theéir commemts and opiniocns to the Samedan 011
Corporation, Chairvman of the Ceneral Rules Subcommittee, om or befors April 1%, 1953.
After all of these¢ comments and opinions have been recoived, each company will dbe
fwrnished & copy of them for additicmal study.

=

A mesting has been set for April 30, 1933, at 9:00 AM (MST) at ths office of
the New Mexico 01l and Gas Enginsering Committee, Hobbs, New Mexico, at which time
final rules will be formlated with referonce to the motions set forth in this letter.

Respectfully submitted,

SAMEDAN OIL CORPCRATION, Chairman

; | General Rules Subocmaittee

,\.!;,
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Mr. R, R. Spurrier
Secretary ~ Director
0il Conservation Commlss1on

"P. 0. Box 871

Santa Fe, New Mexico

Dear Dick:

Reference is made to your letter of March 19, 1953,
advising that our company has been appointed to serve
on an Advisory Committee to the 0il Conservation Comm~
ission on Case #521,

This is to adyisé you that Mr, Van Thompson has been
appointed to repressent Southern Union Gas Comoany on
this Advisory Committee,

Very truly yours,

JRC:JH:dc

cct: Co.H, Zachry - Dallas
J. Co Reed -~ Dallas
Van Thompson - Dallas

. . T A
SANT‘\..-F{"\?. ﬁp “ r \ ]

L A e

AR by i ke gate s



PRRRTRYY

s T

61 g aso Maim'az gas @ompany

. TENTH FLOOR BASSETT TOWER

61 (@aso, gexas

ppril 15, 1953

01l Conservation Commission
p. 0. Box ©
ganta Fe, New Mexico

In Re: Advisory commit o the 0il conservation
Ccommission on concerning gas pro=
ration in Lea, aves and Roosevelt

counties, New Mexico.

Gentlemen:

As requested PY Mr. R. R. Spurrier's letter dated
March 19, 1953, the abovenmentioned pdvisory committee met at

the office of the New Mexico 01l and Gas Engineering committee

in Hobbs, New Mexlco, abt 10:00 A. M., March 24, 1953. As sug-
gested by the commission, a representative of the El Paso Natural
Gas Company acted as chairman of this committee. " Mr. gpurrier

and other Commission personnel,;Mr. Staley of fthe New Mexico 01l
and Gas Engineering Committee,:and representatives of each of the
companies appointed to the advisory committee were present at thils
meetvlng. o

A subcommittee was appointed,for tne study and deter-
mination of general rules on gas proration for submission to the
Advisory committee. Another subcommittee is to atudy and report
as to any prequired revisions of present gas pool designatidns.
Each committee counsists of a representative from each of the
companies represented on the Advisory committee.

: A meeting of each of these subcommlitiees was held 1D
Hobbs, New Mexico, ab 10:00 A. M., March 31, 1953. gamedan 01l
COTP « > represented by Mr. George E. Trimble, acted as chalrman

3 ’
represented by Mr. R. L. Boss, acted as chairman of the pooludefini-
tion subcommittee, which met at the Humble Recreation Hall. In each

“of these subcommittees, subjects for~edditional gtudy were agreed

upon and provisions made for future meetings.

The minutes of the initial Advisory committee meeting,
as well as the meetings of each of the subcommittees, nave been

furnished tO the Commission. It 1s recommended that the hearing
be kept open and continued until final repor?® of the,Advisory committee.

Respectfully snpmitted,
. (/\,L/rw‘//

A. L. Hill, Chalrman ‘
ALH:W:pc:imm Gas proration pdvisory COmmittee




April 15, 1953
011 Conservation Commission
P. 0, Box 871
Santa Fe, New Mexico

In Re:

Advisory Committee to the 0il Conservation
Commission on Case 521, concerning gas pro-

ration in Lea, Eddy, Chaves and Roosevelt
Counties, New Mexico,

Gentlemen:

As requested by Mr, R, R. Spurrier's letter dated.

March 19, 1953, the above-mentioned Advisory Committee met at
the offlice of the New Mexlico 01l and Gas Engincering Committee
in Hobbs, New Mexico, at 10300 A, M., March 24, 1953,

Ao one_
gested by the Commission, a representative of the El Paso Na?ural
Gas Company acted as chairman of this committee,

Mr, Spurrier
and other Commission personnel, Mr, Staley of the New Mexico 0il
and das Engineering Committee, and representatives of each of the

gompanies appointed to the Advisory Committee were present at this
meeting, -

A subcommittee was appointed for the study ard deter-
minatioﬁ of general rules on gas proration for submission to the
Advisory Committee,

Another subcommittee is to study and report
as to any required revisions of present gas pool designations,
Bach committee consists of a representative from each of the
companles represented on the Advisory Committee,

A meetling of each of these subcommittees was held in

~ Hobbs, New Mexico, at 10:00 A, H., March 31, 1953, . Samedan 01l
Cory., represented by Mr, George E. Trimble, acted as chairman
of the general rules subcommittee, which met at the offlce of the
New Mexico O0il and Gas Engineering Committee,

Gulf 01l corp.,
represented by Mr, R. L, Boss, acted as chairman of the pool-defini-
ticn subcommlttee, which met at the Humble Recreation Mall,

in each
of these subcommittees, subjects for additional study were agreed
upon and provisions made for future meetings.

The minutes of the initial Advisory Committee meeting,
as well as the meetings of eacn of the subcommittees, have been
furnished to the Commission,

It is recommended that the hearing
be kept open and continued until final report of the Advisory Committee,

9

‘Respectfully submitted

ppaz

o~

A, L, RHill, Chalrman
ALHtWipecimnm Gas Proration Advisory Committée




April 18, 1953

. PN c e dindT 1
£l Paso Natural Gas Company- S Ar ' KN
Southern Union Gas Company :

Continental Oil Company L
Gulf Oil Corporation e
Humble 0il and Refining Company
Shell Q011 Company
, Phillips Petroleum Company
: Texas-Pacific Coal and Uil Company
' ©  Samecen 0il Corporatior

Gentlemen:

With reference to the two motions made and passed at the March 31, 1953,
meeting of the General Rules Subcommittes. concerning gas proration in Lea, Eddy,
Chaves, and Koosevelt Counties, New Mexicd, attached are copies of sugges sted Tules
and/or opinions received thus far in reference to the above motions,

LYy v b v it e o 4 e

i i

If and when the suggested rules and/or opinions are'recelved from those ‘com~
panies not as yet heard from copies will be transmitted to each of you upon their
receipt by your chaimen, ' i

: At the regular monthly tieeting of the New Mexico Oil Conservation:-Compmiasion - ©
: in Santa Fe, New Mexico, on April 16, 1953, Case Humber 521 was continued for discus—
sion., At that time Mr. R. R. Spurrler urged the Advisory Committee to complete
. their gesignment as soon as possible. Thérefore it is suggested that as soon as the
enclosed suggested rules and/brcpinlons are studied and considered each company who
has not already done so should draft a suggested rule or rules covering the motions

that were made at the March 31 1953 meeting of the general rules subcommittee, §

o b A e s

‘ In addition so that we might hasten the work of the general rules subcommittee, o
it is suggested that each company prepare an outline containing those factors that t
are felt necessary in the final set of rules-that the general rules subcommittee :
will submit to the Advisory Committee. By doing this prior to the April 30, 1953 !
meeting of the general rules subconmittee it is possible that a discussion and
outline of the final set of rules can be agreed upon for consideration of those
companies making up the Advisory Committee,

Yours very truly,

| SAMEDAK OIL CORPORATION, Chéirman
i | A General Pulcs Subcommittee

T

George Eeo Trinmole
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PROPOSED RULES ON GAS PRORATION AND ‘ALLOCATION
STATE . OF NEW . MEXICO

_ » GULF OIL CCHPORATION v
RULE 602 - ALLOGATION OF GAS PROQUCTION ‘
(1) Gas Nominatlons

(a) On or before the tenth day of each calendar month
cach gas- purchaser shall submit to the Conservation
Gormission,.in affidavit form and on’ forms furnished
b{f the Comniss:.om tha eqfimnfnd Un'l“'m: of. £as which -
aid purchaser will require. from ‘each pool durlng the
S 5next succeedang cglendar month.
The term "gas purchaser" as used hereln, shall mean :
‘thé Maker' of gas at the wellhead and it shall be the
: responslblllty of said "gaker" to submit the nomina~
‘tions ‘kn Operator of the gas well who takes gas at the
well head ard uses such gas for his own operations
eithor on leases or in a fuel system shdall subxit the
nomination form and likewise praqtessing plants which
operate field gathering systems and which are the
- takers of the gas at the wellhead will be responsible
for submlttlpg the nomination form,

o

(2) Statewide Hearing-~ . . R

: Each month during the regularly scheduled monthly hearing establlshed
by the prov1sions of RuJe 503 (b), the Commission shall determine: -

(a) The lawful market ae@and for gas to be. produced
. from each pool, durlng the following month.

(b) The volume of gas that can be prottuced from each
" pool and each well, therein during the following
- month, w1thout wastee

(3) Monthly Gas Allowablei”

Subsequent to the statewide hearing of the Commission and as soon
thereafter as is practicable, the Commission shall fix the monthly allowable
of gas to be prciuced from each pool and said aliowable shall be either the

_lawful, market demaond from said pool or the volume that can be produced from

said pool w1thout waste, whichever is the smaller quantity.

- (8) Allocatlon of allowablea to prevent waste and protect cor--
relative rights, .

After the Commission flnds, upon hearlng, that the gas wells in any
pool. are capable of rroducing an accumulative volume of gas which is in excess
of the current market demand for gas from said pool, or finds that allocation
of allowables or the regulation of production of any well or weils is
necessary to prevent waste and protect correlative rights; the Commission
shall allocate. thé menthly pool allowable among all wells entitled to
produce gas therefrom so as to give each well ;ts "faly share of the gas
to be ‘produced from-the pool, provided’ that each well shall be restricted.
to the amount of gas that can be produced without waste. The volume of ges
allocated to each well shall be regarded as the monthly allowable for such




Page 2 . Gas Proration and A1100ation cont'd

EERC T PO

well and each hell's daily allowable shall be determlned by d1v1d1ng the
monthly ailowable by the number of days in the month, A gas proration
schedule shall be issued by the Commission ‘skich month for sach allocated ™
gas pool and such schedule shall list each gas well in the pool and the
allewable for each well, -

(5) Computing and Eéiaﬁ%ing”avéfﬁ?é&ﬁﬁifSK”&ﬁafunderproduetion.

If. )rinp anv month or mbhths of a proration perlod an operator

{A) -For the purpose of computing and balancing overproduction and
underprodqctlon in ﬁhe ‘various’ gas pools, the dates 7-asm.; March 1 and
7 aun., Septemﬁér 1, 4re to'be known as "Balancing’ Dates"'—and the

six monthst® perlods beglnnlng 7 gee, March 1 ard euding 7 Beme
September 1 and,beginnlng T &em,, September 'L ‘and ending~7 dem.,

March 1, will be considered &s separate entitles and will be known

as "balanclng perlods." Lo .

(1) UNDERPRODUCTION S R s

(a} In the event thers’ shall not be‘produced from any ‘gas well
in any gas pocl during a balancing period as much gas as ‘3s allocated
thereto under orders of the Commission, the operator of‘ahy such’well’shall
be permitted to. carry such_underprodpction forward o the next succeading
balancing perlod, as, fuinre allowable credit to be produced~dur1ng that
period. oo S W :

(b) The ‘amount, Cof underpfoductxon £ ve “arried: forward into
sy new balsnning period shdll ‘onsist of actuai underprodudtioﬁ+that accrued
in the balancing period, ;mmeﬁlate precqglng puGn nsh ua15331“g
‘period and the accumulaiive veil atus, aé‘tb“underproductloh wall be
adjusted on each 'balancing date accordlngly. S gDy
(¢) Underproduction as pertains to any well shall not be made up
at a rate in excess of twice the daily average rate’ reqnired to produce the
normal current -monthly allowable of the well.:

(d) Withrrespeoﬁ to a produclng well, that has ‘been accumnlathely
underproduced on. each of .two successiveé balancing dates, such well shallnot
be assigned a monthly allowable greater than the maximum monthly produo@xon
had from such well during the immediately precedlng balancing period}- :
provided, however, that. such limited allowable as is assigned such well
hereunder may be adjusted to a value not to ‘&xceed the: allowable accruing
to such well under the 31location formula, upon certifitation té the’ g Comw
rmission from-the, operator thereof, that such well is produclng gas 1n
excess of.- the llmlted,allowable a531gned it"' ! :

ey . e -
« . e -
e

(2) OVER, PRQDUCTIQN T - S
(a) Each operato; of each gas well in any gas pool way, subject: - -
. to the herelnafter prescrlbed condltlons, produce ‘such well in excess of SN
‘the monthly: allewablae- allocated .£p ‘such well ~provided that nolwekl shall -
in any one month produce at a rate in excess of twice the-daily avérage -

‘rate required to produce the normal current monthly'a*l wable"of the’ ﬁell. o

Y
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Phge 3. Gas Fyrration and Allocation cont?d

(S) Any well overproduced as of a balancing date, and wﬁlch well
was also overproduced on the balancing date immediately precedlng and
remained overproduced for the entire period between the twn balancing dates,

‘shall, be shut in until the overproduction existentent as of the latter of such

two balancing dates, is made up; this unless exception is had as prowided
for in therext saccaedlng paragraph hereof.

1mmed1ately precedlng paragraph would be required to be shut in may, if such
oporator is of the - -opinion that complete well shut in will materially damage

his well, request a hearlng before the Commission which hearing will be held

only after due notice is given to all operators in the pool. If after consideration
of the evidence submitted at such hearing the Comnission finds that such well
should not be completely shut in, the Commission may allow the over production
charged against it to he made up at a lesser rate than it would be made up if the
well were completely shut in.

(d) Except where complete well shut in is required to make up
over production (see paragraph b and ¢ above) , overproduction existent as of
any balancing date shall be made up during the balancing perlod immediately
frilewing, and may be made up at any time during such period; i.e., a specified
fractional part of such over production need not be made up ‘duping. each
month of such balancing period, so long as all ‘of such over production is made
up during such balancing period,

SUGGESTED REVISION OF RULE 403

Natural Gas From Gas Wells To Be Measured
Apd Voluiss Reported Mont

All natural gas produced shall bs accounted for by metering, and the
gas prpduction from each well shall be metered .sparately. The operator
~f eadk gas wéll, shall report monthly to the Commission, on a form prescribed
and furnished by the Commission, the volume produced from said well and the.
disposition or utilization of the volume produced. - All volumes reported
shall be computed at a base pressure of 10 cunces-per square inch above an
assumed average barametric pressure of 1.4 pounds per square inch (15.025 psia)

.and a standard base temperature of 60 degrees Fahrenheit with correction four

deviation from Boyle?s Law whenever such gas is actually metered at a pressure

of 100 pounds per square inch gauge or higher. All volumes are to be submitted to
the Commission so as to reach the Commigsion Office on or before the 25th day of the
month next succeeding the month in which the gas was produced,

DEFINITION OF A GAS WELL

" The term Mgas well® is any well (a) which produces non-assogiated gas, or
(b) which produces associated gas at a gas-o0il ratio of more than one hundred
thousand (100,000) cubic fest of gas to each barrel of crude oil produced
from the same horizon,

;

New Mexico Oil & Gas Fog. Comm.

‘ Hobb3, New Mexico

foril 20, 1953
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Page 2. Continental Oil Co. Cont?d

As each of you know, the characteristics of each reservoir is different
from eyery other and the nature of each is governed by many factors other than
gas-oil ratio, -In reality, to properly classify reservoirs, it is necessary to
study each separately, weighing the facts in a scientific manner and drawing’

- conclusions based on sound englneering principles.. ‘A gas reservoir, actually,

is a single phase reservoir existing in the gaseous state at reservoir conditions.

' Any departure from such class*fication is contrary to gound enginesring and sound

conservation principles.. = . A gas-reservoir, therefore, should be classified

by the Conmission based upon evidence presented at public hearlng after sufficient

engineering. study has been made. .

We hope to have suggested-fules and modiflcations of - present rules in
readiness for your con31deratzon at -our next meeting on Aprll 30. _

.H";?Raspectfuxty submltted R

“ R €7 ) v, T. Lyon . -
Siv s+ wwiae .. < ... Continental Oil. Conpany :
{ember General Rules Subcommlttee w
Vew-Mex:co 011 & Gas Eng. Gomm. L
Hobbs, NeW'MGXlCO o S
April 20 1953

Iy S e Tae




PROPOSED MODIFICATION OF DEFINITIONS AND RULES °

(Submitted by Fhillips Petroleum Company) ‘
New Mexico 0il Conservation Commission Rulés and Regulatiops

IF‘ITTOH 21.;. GAS WELL shall mean

(1) a well producing gas or natural gas from a pool classif:ad hv tha inmia—

s:.on as o ann pccl’ -an

(2) a well with a gas~oil ratio above 100, 000 cubmc feet of gas r8r bar el of
0il vroducing oil and/or gas from a pool classifled by the Comm1331on as an
oil recol,

PROFOSED MODIFICATiON OF RULES

New Mexico 0il Conservation Commission Rules and Regulations

RULE 102, NOTICE OF INTENTION 70 DRILL CR‘ RECOMPLETE

Prior to the commencement of operations, notice shall beé delivered to the Com~
mission of intention to drill any well for oil or gas on Form C-10l. Frior to the
comméhcement. of recompletion operations, notice shall likewise he delivered to the
Commi'ssion:of intention: to deepen or plug back to any common source of supply other
than the—exlsting productlon horlzon. .

Notlce of intention to drill or- recomplete shall be accompanled by a certlfled

“1ease plat’ showing ‘lease boundatry- lines, acreage attributable to the well or unit;
‘the location: of the: proposed well with' reference to property llnea, and other wellsf

on the unit.

RULE 104, WELL SPACING; ACREAGE REQUIREMENTS FOR DRILLING TRACTS

(a) Same as set out in present  rules.

gp) . Same a3 set out in present rules.

¢)’ Same ‘as set out in ‘present’ rules.: T

(@) Euch well 'drilled in'a defined gas pool shall be located on a tract
conforming to-the special pool rules and shall be located within' the tract in
accordance with the special pool Tules, provided, however, that the Commission will,
in order to protect the rights of the owner, grant exceptions to permit the drilling
of wells on tracts smaller than the proration unit prescritbed in the special pool
rules.

(e) ©Same as set out in present rules.

(£) The Secretary'of the Commission shall have authorlty'to grant an exceptior
to the requirments of (a), (b) (c), and (d) above without riotice and hearing where
application has been filed in due form and

(1) The necessity for the unorthodox locatlon is based on topographlcal
-conditions, or is occasioned by the recompletlon of a well prev1ously
drilled to another horizon, and )

(2) a) The ownership of a11701) and gas- 1eases withln a radius of 660
feet of the proposed ldocation is common with: the ownershlp of the
011 and gas leases under the proposed location, or

b) All owners of 0il and gas leases within such radius consent in
writing to the proposed Yocation. - '

PO

(g) Same as set out in present rules.
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BULE 506, GAS_ = OIL RATIO LB’ITATION i

Page 2. -
RULE 104 - Continued

(h) Same as set out in p"esent rules.

(1) Ir the drllling tract is w1th1n an allocated gas poo; or is placed within
such allocated vool at-any time after completion of the well and the drilling tract

consists of acreage different from the proration unit prescribed in the special pool

tules, the allowable for such well shall be increased or décréased in the proportior.

- that the number of acres in the drilling tract bears to the proration unit for the
~:part1eular pool. ' N

"(j) Same as set’ out iﬂ present rules.
(k) Same as set out in present rulesq
(1) Same aa set out in preeent rules.

(m) Same as set out in present rules.

" (a) In allpcated pools contalning a well or wells produ01ng from a reservoir
which contains both’oil angd- gas; each proration unit shall be.allowed to produce

‘only that volime of oil and// or ‘gas equivalent, at reservoir conditions, to the

volume of oil and/br gas allowed to be produced as a top unit allowable for the -
poole - In the event the Commission has not set a gas-oil ratio limit for a nartle~
ular oil pool, the llmltlng ‘gas+0il ratio ‘for the pool- shall’ be 2,000 cubic feet of

ges for each tarrel:of ofl PPOduced. All wells in an- allocated pool shall be placed
on the ‘proration schedile. -

(b) Same as set out in present rules. o
(1) Same as set out in present rules; o
{2) Any unit containing a well”df‘wells produﬂing from - a reservoir whlch

contains both oil and gas shall be. pemitted to produce’ only tnat volume of ‘oil and/
or gas equlvalent at reservoir-‘conditions; 'to ‘the volume of oil and/er gas allowed

to be” produced as a top unlt allowable for the pool. :

(3) Same a5 set out in present rules.‘d‘
(h) Same as set out in present rules. |
(¢) Same as set out in present ruléetf
(d) Same as set out in present rules.
RULJ 602.' AllOCATION OF GAS PRODUCTION

When the Commission flnds, upon hearing, that production from any gas pool is
in excess of the current market demand’ ‘therefor, or finds that production from the
reservoir should be regulated in order to prevent waste or prétect. correlative
rights, the Commission shall- pronulgate such special pool rules and regulations as
are necessary to allocate the’ allowable podl preductlon among the connected wells '
in the pool upon.a reasonable basis and recognizing correlatlve rights, The
Commission shall include inthe- ‘proration schedule for such pool any gas well which
it finds is being unreasonably discriminated against, through denial or access to a

gas transportation facility, which is reasonably capable of handllng the tupe of
gas produced by such well, _ »
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RULE 602~ Continued

Such spe01a1 pool rules and regulations shall not necessarily be limlted to
the following matters, but shall;

1. Delineate the pool limits;
2« Fix the standard proration unit,
3. fEstabliSh well location requirements within the standard proration unit,

ke Provice for exceptions to standard proration unit and well location
requirements, .

5. Provide for the filing of a certified plat setting out atiributable
acreage, well location, line measurements, etc., '

6. Establish an allocation formula,
7. Establish applicable well test rules,

8., Provide for the filirg of nominastions and the determination of the
reasonable market demand for the pool,

9. Frovide for the adjustment of allowable to satisfy the reasonable market
. demand as determlned _ :

10, Establish the tolerance that will be ailpwed with respect to over or
underproduction of the assigned allowable,

1), Provide for the filing of regular monthly production reports for each
well in the field, and

12, Provide for further considerationlof the special pool rules at any and
a1l such times as may be necessary. )

RULE 603. _PROR.TICA P"RIOD

The prorabion period for a gas pool shall be at least six months, and the
reasonable market demand for each gas peol shall be deztermined for each month in
the period, upon notice and hearing, at least thirty days prior to each proration
perio de

RULE 60L. ADJUSTMENT OF ALIDIJABLES

At such time as the actual production from a gas pool for each month is known,
the net allowable for the pool shall be adjusted =o as to satisfy the reascnable
markei dsmand at previously detennlned so that each gas proration unit shall have

a reaconable opportunlty to produce its Tair share of the gas nroduction from thﬁ\\ 

_—

pool and =o that correlative rights shall be protected, -
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. EXAMPLE.
7" Special Pood Rules

1. Drilling and or spacing units, 640 scres in size consisting of one section
ec001‘¢ng to the Us S« Public Land Surveys,” ‘are’ hereby es‘tabllehed for the develop—
ment of the pool, hlch ‘pool lim:.ts are described as follows: .. -

(ﬁeacript:.on of pool l:.m‘its as detemined by: ‘the' Commn.sslon upon hearing.)
Eacﬁ well hereafter drilled in said poo‘l shall be drllled‘ln the center of
1ts unit,( ‘and in'no event farther than 660 feet. from the center. of the unit, pro-:

vided, however, that" exceptions will ‘be granted in ‘accordance with.Rule 104 (f). of
the Conun1531on. .

Operators shall file with’ the COnnnlssion a certlf:.ed plat .for eaeh well which

plat shall’ set out- distmctly all of thosé things pert:ment. to the- determination of
the acreage credit c*amed therefor : )

“Allecation Vom\u;la - A fonnula shall be, and is, hereby adopted for the

purpose of aucracmg gas productlon to_the wells.in the: pool, which formula shall
consist of ‘acréage-and pressnre as here:m defined. . ... ‘

3. Acreage Facoor - The acreage factor shall be the acreage attributable to
the proration unit upon which the well is drilled, If two or more wells are
drilled on a proration unit, the scresge attributable to each well shall be the

total number of acres in the proration unit divided by the nunber of wells in the
prore.tlon wnit,

Lo Preesure Factor - The pressure factor shall be the shut-in well-head
pressure as determined st the end of a 24-hour shut-in perlod.

‘5o . Allowable - . The total allowable for the pool as determined by the Commls-
sion, after deductions have been made for wells which are incapable of producing

their allowables as determined hereby, shall be distributed among the remalning
wells in the pool on the following basis:

The allowable production of gas from individual wells shall be detennined by

the proportion that the product of acreage times pressure for the individual well

bears to the summation of this product with respect to all other such wells in the
mOJo

~

6. Nominations - During each regularly scheduled hsaring as established under
Rule 503 (b) for the months of Februery and August, each percon or persons having

market demands on the pool shall submit to the Commission, nominations of those
demands for each month of the proration period, April through September, and

: October through May, respectively.

After consideration of tne above nominations, the Commission shall establish

the reasonable market demand for the pool for each month of the following prora’o:.on
period,

7. Production - Production remorts on all wells shall be reported in accordance
with Rule 1110 of the Commission.
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Page 2 ~ Special Pool Rules continued.

8. Total Allowable - The total allsiabIs to be allocated %o the wells in the

pool shall be determined by the Commission‘ in- the following manner:

The t.otal -allowable. for .the current, month shall. be.equal, to. the total maricet
demand for the ‘current; menth- plus the . total market, demand for - the preceding month
1lzss the net field st.at.us -at the end of the second precedlng month.

9.1 ‘Underproduction: :g)i Overpmducblon ~ A1l underproduction and overproduction

'occurrlng during any month shall be carrled as a credit in favor of the well or a

charge against the well, as the-case may:be, and ‘added to or subtracted from the
well?s allowable for the naxt month. -.When a wel.l's over,prodmtlon exceeds three .
times its icurrent monthly: allowabla, -said -well - :}hall be immediately sth.-—in by the
operator and no gas produced- therefrom until all overproduction is made. P - When a
well connected to a market outlet has accumulated underprodiction in excess ‘of
three times its current monthly allowable,. :sugh excess underprod\wtlon shall be -

caneelled unless otherwise ordered by. the Comnissmn. R R

(Note. Thenp;’ov:'.s:.ons concerning over and underprodnction can be modified
with respect to individual -pools, «depending upon the antxcipated varlation
in jproductlon from-the, pool.) T ‘ ) P
10, Jurisdiction over this cause is hereby retalned for the purpose of chang:.ng,
modifying, adding.to,.or altering -this.order; if .at any further hearing or from -
other evidence adduced before:the: Commn.ss:.on, J.t appears. that such - change, modlfa.-»
cat.lon, addltion, o alteration should be made.n LR R -

Mo

N.M. OIL & GAS ENG. COMMITTEE . o L .
HOBBS, NEW MEXICO ‘ St T
-26-53. o '
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SUBMITTED BY SOUTHERN UNION GAS CO.
o , _ April 10, 1953

Mr. George E, Trimble -
SAMEDAN OIL CORPORATION, Chairman
General Rule Sub-Committee

Dear Sir:

Southern Union Gas Company's jdeas as to.the Motions made and carried at
the meeting on March 31, 1953, are set out below:

Motion l .

A. On or before the twentieth day of each calendar month, each gas purchase
shall file with the Commission nominations in the form of affidavits, stating the
volume of gas which will be purchased by it from each pool in the field during
the succeeding calendar day month. These nominabions will conform to the actual
volume of gas which the gas purchaser in good faith anticipates it will actually
withdraw during the succeeding monthe ‘

B. Allowables for each gas well shall be fixed by the Comnission on a
monthly bacsis by determining a pocl allowable production of gas which shall be
divided and allocated to each gas well in each pool based on an allocation formul.
which shall include, but not be limited to, pressure, potential, and acreage. DV
adjustments shall be made by the Commission for deficient wells sO that the

total pool allowable may be produced'from'both the deficient and non-deficient
wells in the pool.

Ce Gas pfoduced from a gas well wiil be reported by the operator
monthly on form C-115. -

D, The balaxicing periocd shall be six months. Over and under production
shall be balanced in accord with proration rules submitted by Humble.

M otion 11

The term M"gas well! is any well which produces natural gas not associated
or blended with crude petroleum oil at the time of production.

Yours very truly.

(sgd) Ae Mo Wiederkehr
g Reservoir Engineer

AMW: bg
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SUGGESTIONS FROM REPRESENTATIVES OF SHELL QIL COMPANY T0 COMMITTEE ,
" FOR RECOMENDATION OF RULES FOR PRORATION OF GAS IN EDDY, LEA,
CHAVES AND RCQSEVELT COUNTIES, NEW MEXICO, TO NEW MEXICO OIL CON-~
"SERVATION COWMISSION.

' Submitted by- Shell Oil Company
Associated Gas ' o

‘The only suggestion ‘that we have . to make with reference to 888001qved gas is
that Mumber 24 of the definitions of the rules be changed to read as. follows .

2l - Gas Well shall mean a well producing gas or natural gas from the inter-
vals which within a certain geographical aree heve been designated by the Commission
as- a non-dssocidted gas pool,t

The risgnitide of the gas-liquid‘ratio should not ‘be considered as a controll-
ing factor in determining whdtder- a well i1s a gas well or an oil well, Thus many
gas- condensate reservoirs- have gas-liquid ratios- cons iderably less than 100,000
cubic feet of gas per barrel of condensate which arbitrary fagtor is incorrectly
cont & ered by some as the dividing mark between an oil well and a gas well, 1A>;~i :
gas~liquid ratio of 50; 000" t6-1 in the- Tubbs ‘pool is not wasteful but such & gas- .
liquid ratio in the oil Pools in the sare area would constitute waste, ~Hence,
we think any ‘well‘in-a defined oil pool should be prorated as an' oil well regard—z
less of its gas-liquid ratio. T _ . ,
- Non—Associated Gas ' T _
Rule 605 should be amended to read as the Commission has suggested which is
as follows, to-wit: _

"RULE 60§ ~ GAS PRORATION- UNITS - - '

$1(a) Before issuing a:- proration,schedule for.an allocated. gas pool, -the

Commission, after notice and hearing, shall fix the gas nroration unit for that
.LI

{b) Proration Units’of 160 acres are hereby established for:all-defined gas

peols in Fddy, Lea, Chaves and Roosevelt Counties, New Mexico, and deviation

there from may be had only - upon Commission order, after noticé and hedring.

i(c) A Normal Gas Proration Unit shall consist of approximately 160 surface
contiguous acres which shall be a legal subdivision (quarter section) of - the U.S.
Public Land Survey,

i7(d) -Exception to Paragraph (c) above may be obtained after due notice and
hearing where the acreage involved is 160 acres or less; the acreage is contiguous
where the acreage lies wholly within a governmental Section,"’ J

Rule 606 should be added to read as follows., o

YRULE 606 - AUTHORIZATION FOR THE PRODUCTION OF GAS : . '
71(a)’ Gas pror&tion periods shall be' six months long and ehall run from Apr;l
1 to September 30 1nclusive and from October l to'the following March 31 inclue- '
iVa. .
“(b) Each year at the regularly scheduled monthly hearings for February =
and August, the Commission-shall determine ‘the amount of gas to be produced from .
all allocated 'gas ‘pools in Eddy, Led, Chaves and Roosevelt Counties during the
gas proration period- which imnediately follows the ‘sald determination. The Com~'
mission will consider all evidente ‘of market demand and’ lease uses of gas and
determirie the amount of gas to'be produced from’ all allocatedgas ‘pools in such -count
ies during the™following proration ‘perivd. - The'’ainount s6 determined will be
211asatéd ambne the ‘zas pools ‘in’such counties ‘in’ the manner’ provided in Rule
607, provid ;'however, that nc part of said amount shall be allocated t0 any pool
which is without a:commion purchager market. Effective the first’ day ot each’ prora-
tion period the Commission will issue a gas proration schedule for the gas poodls
80 receiving allocations which such schedul¢ will authorize the production of gas
from the various units in accordance therewith. Any well completed on or after-
the first day of the proration period within & pool that appears on a proration
sghedule is authorized to produce such amounts of gas as said well may be capable

-
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of producing without waste up to the tbp:gas unit allowable determined ir accordance
with Rule 607 The allowable productioch:foy: such: well:, shall,be ‘effective at 7:00
AJM, on the date of completion, provided that Form C-th {5 approved- during the
proration period in which the well is completed, otherwise the allowable will
be effective at 7:00YAAL on'thel-first.day of the proration pericd in which Porm
C-104 is approved and provided further a supplementary schedule is issued by the
Cormission establishing the effective. date gnd.the daily rate of production per-
mitted the remainder of the proration periode A tabulation of suoplementary gas
proration schedilds issued ‘during-'dny proradion period. shall be dlstribut by the
£ifth day of the month following their.issuances. ..
. ele) ‘N& Well shdT1l b placed. on. the:proration schedulo untll Form.C—th

and Form C<110 ‘Havé ‘béen filed with:the- Commlasion." i
. Rule 607 should be added substantially in the forii: proposed by the Commission.
%Mever, we siggest ameridment to:'stb-paragraph (d).of the Commigsion!s propoded -
rule’ and the’ ‘addition of Sub-paragraphs:(j):and: (k)-to.cover the matter . of under~
production and over-productlon.i Rule 607, ae«suggested by us, would read as follows:

’i_ 0of

607-_ GAS’ PRORA"‘ION R -

la) ., In allocated gas: pools, the allocation between pools is ln accordance.'
wlth,the too ‘of ‘the’ producing depth’ of ~the: pool and. the: corresponding proportional
factor set out ‘below. * THe" depth’ to’ the« casihgtfhoe or the top perforation in -the'-
casingwhichever is the higher in the first we completed in a"pool determines the

~depth classification for the pools Top anit, ;allowables shall be calcualted for ¢
each o% ;he several ranges of depth 1n the following proratlons.
(b - R SR R B ST T
POOL D@RTH,RANGE' ) : 160 Aere, Proportional
LT R T B L .’:-.5.)'."?'-5‘.“:-,’:-‘: Sl e Factor ‘ .

.ooo Feet W e
: ;000:'.”!,‘“:\“ oihe oq B ) ,- i 1‘33 o . [RRREES
AR A “ 1,!77-.: - PR
$2,337 -
gin- ] 3000
cl iR
4.23
5
- 64750
8.00 L

tilc) The l60-acre proportional factor shall be applied to pools developed
-on the normal statewide 160-acré spacing pattern.: - . .

. “(d) .Noriial Unit“allowables shall be seb. by . the Commissipn Qn a daily basis,
However, siuch daily rates“shall riot ‘control:as.to the time. of produetion mhich
subject to the common purchasersi duty of rateable take may occur at any timo
wzthin a proration perisd,

RIOF Top. unit allowablés-for each range of erth shall then Be” determined by
multiplying the normal uhit®allowable: by:the proportional factor for _each’ depth
* range as sef’ out ih the table hereinabote; any,fraction of 8 M.: F. shall be

raparded as a“full’M F; *for bbth” noral’ and tep.unit, allowab es. o

Si(F)-. Tre top_uni >allowab1es ‘Hereinabave: devermined -ghail be assigned %o a3
the respective pooIs in “accordarice-with eachi:poql!s.depbh -range. . Allowables 't
_marginal units will be’ assigned ih :actordance .with the npminations ‘submitted by
~-khe operators on‘Form A5 ‘Suchi-nonitnations. must. be baosd; npon, the ability‘;"
of . the well to _prodifee ‘Withisut waste; .otherwise.the. allowéble will be ‘assigned on
the- basis of the latest: available: productlon figures,. The sum of the allocation
to all marginal‘units plus the sum of ‘the. allocabion to all non-marg*nal units
in each pool shall constitute the alloeation for each pool.;znl
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(g) The allocation to each poal shall in turn be prorated or distributed
to the respective units in each pool in accordance with the proration plan of the
particular gas.pool, whereby any such plan exists. Where no proration plan
exists then the pool allocation shall bs distributed or prorated to the respective
marginal, and non-marginal units therein as determined hereinabove,

#{h)} Fach proration period the distribution or proration to the respective
units in each pool shall be changed in order to take into account all new wells
which have been eémpleted and were not in the proration schedule during the
previous proration period.

(1) The provislon of Rule 104 (1) et seqe. shall be adhered to where ap-
plicable in fixing top unit allowables.

#(j) In the event that there shall not be produced from any gas well in &
pool during a proration period as much gas as is allocated thereto on the proras..
tion schedule for that period, the amount of such underproduction shall be carried
forward to the next succeeding period, However, a well that has been accumulative
underproduced on each of two successive proration periods because of its marginal
capacity shall, during the following proration period not be assigned an allow-
able greater than the maximun yroduction had- from such well during the immediately
preceding proration period; provided further, however, that such limited allowable
as is assigned such a well hereunder may be adjusted to a value not to exceed the

~allowable aceruing to such well undet the allocation formula upon certification
to the Commission from the operator thersof that such well is capable of produc- -
ing gas in excess of the limited allowable assigned it,

(k) Each operator of each gas well in a pool may preduce such well in
excess of the allowable allocated to such well provided that no well shall in
any proration period produce an excess of 0ii3 and one-fourth times its allowable
for such period. Any well overprodused during a proration period shall be cut
back during the succeeding proration period until the overproduction is made up."

Rule 1107 should be amended to read as follows:

WRULE 3107 - REQUEST FOR (OIL) (GAS) ALLOWABLE (Form C-104)

]t is necessary that this form be submitted by the operators before an initial
allowable will be assigned to any completed oil well, Form C~104 is to be sub-
mitted in QUADRUPLICATE to the Commission office to which Form C-10l was sent,

The allowable will be assigned effective 7:00 A.M. on the date of completion,
provided completion report is filed during month of completion, The completion
date shall be that date, in the case of an oil well, when oil is delivered into
the stock tanks,

#Form C-110, Certificate of Compliance and Authorization to Transport Oil
or Natural Gas, shall accompany Form C~104,

When a gas well is involved, a plat certified by the operator as being
correct on a scale on one:inch equals 1,000 feet setting out acreage attributable
to the well, the well locations and line measurements shall accompany and be
attached to each copy of Form C-104.F

Rule 902 shouid be amended by adding thereto the following additional
sub~paragraph:

#(d) Subject to the other’ provisidks of this rmde each common purchaser
that has a pipe line or lines connecting different gas pools to the same truck
plpe line shall, take from such pools rateably according to the ratios of the
allocations made to such pools respectively on the proration schedule,®

Rule 602 should be amended to show that it is to be applied whenever al-
location of gas production is necessary to protect correlative rights as well
as vhen such is necessary to prevent waste,

Distributed by: .

N. M, OIL & GAS ENGINEERING COMMITTEE
April- 20, 1953 o
Hobbs, New Mexico



SETUSEA P G AT A

S Liith

e s Rt AT S R 5,

i LHL_I 2:

PIOPOSED_RULFS FOR:GAS_PRORJPION AND ALLCCATTON

L;x, EDDl CHuVGS! AND CCOSEVALT COULSINS |

.fm . NLH AEALCQ
( mJt edfhy. Humble 011 and’ Refining Company)
RF*"h: ; Deflnltion of Gas 'ﬂll 4

B A e

: Gan wall snall meéan’ & dell producing W"th a gas-011 ratlo in« excess of .
100 CO0 cubic fest of gut per barrel of oil, : »

APJ ges well produociiig’ from a reservoipr which conta:ns bokh oil and gas

-shall be Parriitted to produce only that volume of gas equivaléat to the appli-

cable 1imiting gas-oil ratio nultlolled by theé top uﬁlt e:lowabie carrently ase
SLgned to the pocl.

RULE 3~~ Purcbaser Fomirat*on

‘ Purehasers of gas snall file with the Commission in the form of affidavits,

-vsteting the” vo‘Lme of gas which be purchased from each ool dvring the next

pro“a*ion per'oda ‘Said nomiratiecns shall be filed on or before the: 20th day of
the month preceding the prorabtion-pericd and snall be adjusted monthly by filing
supplementa J. nominaticns with the Commission on or before the 20th.day, of each

;. calendar ionth in"the form of affidawits, stating the volume of gas which will
be ‘purchased from each pool during the next gucceeding calendar day month. These-

nomingtions will conform to the actual volume of gas which the gas:purchaser in

-good faith anticipates it will actually ‘withdraw during the proration period

and the calenda“ day rionthe. Said nominations shall be on forms prescribed by
the Commission and shall state nominstions for casinghcad gas, assogiated gas

.,welJ gas, and ron-a33001ated gas well gas«

In order to ascertain the- narket demand ‘for units producing from non-assoc-
iated gas reservoirs, the Commission shall consider nominations and actual
production, HNominations for the subsequent months shall be.adjusted: by apply—
ing the dif fferehice between the latest monthly production total and the total
nominations for that ‘month to-the total ‘nominations for gas for said wells

“which. have béen submitted for the subsequent month. '

RULE 4 Al‘ocat*on of Gas and Uhlt Size :

Allowables shall-be assigned to a unit on a méntrly basls, and the total
of thé allowables assigned. to.the unit. on a monthly basis within the proration
period snall be the allowable of the unit for the proration pericd, ..In setting
allowables, the Commission may take into consideration any and all. facts.which
it may deem pertinent for the purpose of preventing waste and protecting correla-
tive rights-of owners in each pool,... Allowables for each gas well producing from
a non-asscciated gas reserveir shall be fiked by the Commnission by determining
a. pool allowable production of ‘gas which shall be divided and ‘allocated-to each gas
well in a pool in the emonnt that the acreage ‘allocated to -said well bears to
the total acreage allocatéd to ald. wells in.cach pool, but due adjustment shall
be made by the Commissicn for deficient wells so that the total pool allowable
may be produced from both the deficient and ncn-deficiont wells in the pool.
For:the purpose of allocating acreage and assignment of allowables to gas wells, .
the unit of proration for gas shall gonsist of such multipics of 4O acres as
the operator elects, and noé wnit shall con31st ‘of 1less than 160 or more than
640 acres, The ope“ator of a gas well or wells in a pool shall file with the
Commission for apgroval a plat showing the locatlon and “uc ccreage assignablie
to the well, B
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Fach operator shall regulate.the production of gas from gas wells so that
each w2ll in each pool will produce during each calendsr month approxiwately
its proportion of its allcwable for said pool and that all over and under-
production will be kept reasonably in balance among the gas wells in each pool.
«n opcrator of a gas well may produce a well in excess of the monthly allowable
tilocated to i! and a purchaser may purcinase said gas, “provided that no waste
is occasioned thereby ard no well shall be perinitted Lo produce in excess of
twice the daily assigned allowable,

2ULZ _6: Balancing Over and Underproduction

For the purpose of computing and balancing overproduction and underproduc— .

~tion in a pool, the dates 7 A.M., March 1, and 7 A.H., September 1, are to be

knowm as. proratlon periods,
UNDERPRODUCTION

(%) 1In the event there shall not be produced from any - gas well in the
pool,  during a proration period, as much gas as is allocated thereto under
orders of the Commission, the operator of any such well enall be permitted to
carry such underproduction forward to the next succeeding proration perioed, as
future allowebles credit, to be nroduced during‘that periodn o

(2) The amount of underproduction to be carried forward into any new
proration period as allowed production during such new proration period, shall
consist of the actual underproduction that accrued in the preration period B
immediately precading such new proration period, and the accumulative well
status, ‘as to underproductlon, will be adgusted on each proration date accord-

ingly.

(3) Uhderproduction as pertains to any well -shall not be made up at a
rate in.excess of twice the daily average rate required to produce the normal
current monthly allowable of the well. S

(4) With respect to a producing well ‘that has been accumu&ativelj under~
prodiced. on each of two successive balancing dates, such well shall not be
assigned a monthly allowable greater than the maximum monthly production had .
from such well during the immediately preceding-proration period; provided,
however, that such limited allowable as is assigned such well hereunder may be
adjusted to a value not to exceed the allowable accruing to such .well under
the allocation formula, upon certification to the Commission from the operator
thereof that such well is producing gas in excess of the limited allowable
assibned it. . _ '

s OVE RPRODUCTION

(l) _Each opergtor of each gas well in the pool, may, subject to the
hereinafter prescribed ccrnditions, produce such well in excess of the monthly .
allowable allocated to such well, provided that no well'shall -in any one month
produce at a rate in excess of twice the daily average rate required to produce:
the normal current monthly allowable of the well, , : .

(2) Any well overproduced as of'a balancing date, and which well was also
over: reduced on the balaacing date imnediately preceding ard remained over~ |
produced .for the entire period between the two balancing dates; shall be shut~in
wntil the overproduction, existent as of the later of such two balancing dates,
is made up; this vnless. exception is had as- prOV1ded for in the next succeeding

paragraph hereof, .



VLTI G P AL o M 1 e I, 4 < o s e

Y N

§YamAT A

e et e s 1243 e A 4 I T L £ ¥ MY

Pge -3~ Hule 6 Cocntti,

(3) The operator of a well which, under the prov131ons of the immediately
preceding parzgrarh, would be required to be shut-in may, if such operator is
of the opinion that complete well shut-in will materially damage hlS well,
reguest a hearing before the Commission, which hearing will be held only after
due notice is given to all operators in the field, If, after consideration of

_the evidence submitted at such hearing, the Comm1551on finds that such well

should not be completely shut-in, the Commission mey allow the overproduction
charged against it to be made up at a lesser rate than it would be made up if the
ucll were completely shut-in, ’

&) hxcebt ‘where well shut-in is requlred in making up overproduct’on
(See Paragraphs (2).and (3) above), overproduction existent as of any balancing
%6 shall be made up during the proration perlod immediately following, and
may be made up at any time during such periodj i. e., a specified fractional

part of such overproduction need not Lé made up during each month of such
proration peried, so long as all of such overproduction is made up aurlng such
proration perlod.

Distributed by: .

Ne 14, OIL & GAS EICIUEERIIG COMIITTEE
April 20, 1953

Hobbs, llew Mexico
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SUGGESTED RULES FOR GAS PRORATION aND ALLCCATION IN
LEA, LDDY CHAVEb AND RCOSEVLLT COUNTIES, N MEXICO

(suvmu.rm BY s.wm"gN QLL co&b )y

5.

Ay T

© Lo,
A Lqu well a‘T means -:p i;df"; ",’

EEY

'} ‘Z‘Any’well proauclnb natu:al gas 6nJy fﬂom-a pool classified by the
;“Commxvsxon ‘as 'a gas pqol and ‘j:_“ G 4 s

: x-.“_. -

"xé;fgﬁny weld. n: whlcn tne gas o"l ratlo exceeds One Hundred Thonc:nd
100 000) cibic feet; to one barrel of 011 from a pooi claqs1r1 d
by the Cormissidnyas- an 011 poor. ) .

NCUIJATIOVS AND _ALLOWABLES

3, Dur;ng each regularly scheduled hearlng as established under Ruls- 503~B for o
th@ montns ‘of -February .and: August each person orpersons having market de-
mands Lr claqﬂmfiea £as. “colershall submit to the Commission. nomlnatlons
in the Torm-of affidavits stating the ¢ lumeé of: gas whiclr.will be purchased
"fyom éich’ claésified gas pool far eacn ‘month of the pro: atlon period,April

.., .&-through Septenber 30 and for the perlod of Cctober .l through March 31 of

—. - . the follow1ng ‘alendar, year. .These nominations will conform to the actual
", voluméof ges which the:gas: purchaser in gdod-faith anticipates.it will
- acﬁually w1thd“aw during -the months ‘of tﬁe succeedlng proratlon period.

2; After écns deratlon o* the above nonnnatlons ‘the Comm1551on shail deternine
“(a) The lawful marxet demand for gas to be produced from each classified
gas pool. durlng the months of the succeeding proration period; ( and (b) The
. volume of gas that can'be prcduced from such classified gas pool without
, waste. The Comission shall then fix the monthly allowablss - of gas to be
. _ produced~frém the pool at the 1awful market demand or at the volume that
. . cah be produced fiom such pool, without waste whichever is the sxaller
CLantlty -The monthly pool allowhbles shall be :allocated among all wells
envitled to preduce gas therefron so as to- glve each well its fair share
of the gas to 'be rroduced from the pool: s0 as’ta protect correlatlre rights,
provided that each well shall be restricted to the amount of gas ‘that can
be produced from:it Wwithout’ waste. Thé’ yolunieSof ‘gas. .so allocated to each
well shail be regarded as the monthly allowables for such well.,

3.- For the purposs ¢6f computing and balanclng overproductlon and. underpro-
duction in a claseified gas pcol the dates of 7 AM April 1 and 7 A
Cctober 1 are to be known as proration periods. .

UNDFRPRODUCTION

"1, In the event there shall not be produced from any gas well in the pool,
during a balancing period, as much gas as is allocated thereto under
orders of the Conmission, the operator of any such well shall be permitted
to carry such underproduction forward to the noxt suvceeding balanting

‘perlod as futuze allowable credit, _to be prodaced ‘during that perlod.

2. The amount of underproductlon to bhe carrled forward into onj new balanclng
period as allowed prodiuction duvring sich new baisneing pericd, shaal consist
of the actusl underproduction that accrued in the balancing period & nmedia-
tely prececing such new balancing peried, and Lhe accumulative well stabus,
as to underrrcduction, will be adjusted on each talancing date accordingly.




Pase 2 Susgested Rules for Gas Proration

3. Underproduction as pertains to any well shall not be made up at a rate
in excess of three times the daily average rate required to produce the
normal current monthly allowable of the well.

4y With respect to a producing well that has been accumlatively undere
produced on each of two successive balancing dates, such well shall not
be assigned a monthly -allowable greater than the maximum monthly
production had from such well during the immediately preceding balancing
pericd; provided, however, that such limited allowable as is assigned
such well hereunder may be adjusted to a value to exceed the allowable
accruing to such well under the allocation formula, upon certification to
thie Cormission from the operator thereof that such well is producing
gas in excess of the limited allowable assigned it.

OVERPRODUCTICN

1. “ach operator of cach gas.well in the pool, may, subject to the herein-
after prescribed conditions, produce such well in excess of the monthly

! allowable allocated to such well, provided that no well shall in any one

[ month produce at a rate in excess of three times the daily average rate

; ' -required to produce the normal current monthly allowable of the well.

! ' , 2. Any well overproduced as of 3 balancing date, and which well was also over-
i ~ produced on the balancing date immediately preceding and remained overpro-
; duced for ths entire period between the two balancing dates, shall be

i v shut-in until the overproduction, existent as of the later ‘date of such

P . two balanciag dates, is made up; this unless exception is had as provided

; \ ' in the next succeeding paragraph hereof. _

; " 3. The operator of a well which, under the provisions of the immediately pre-
ceding paragraph, would be requmred to be shut-in may, if such operator
is of the opinion that complete well shut in will materially damage his
well, request a hearlng before the Commission, which hearing wili be held
only after due notice is given to all operators in the field., If, after
consideration of the evidence submitted at such hearing, the Commission
finds that such well should not be completely shut in, the Commission may
allow the overproduction charged against it to be made up at a lesser rate
than it would be made up if the well were completely shut in,

L. Except where well shut in is requlrcd in maklng up overproduction (see 2
and 3 above), overproductlon existent as of any balancing date shall be
made up during the balancing period immediately following, and may be made

“up at any time during such period; i.e., a specified fractional part of
such overproeduction need not be made up during each month of such balan-

: cing pericd, so long as all. of such overproduction is made up during such

! : balancing perlod.

W mri AR et e e e e e e

P FILING OF REPCRTS

Each producer, purchaser, pipe line company, gasoline plant operator, or carbon
black operator producing or taking gas from a well or wells in a.classified gas pool
shall prepare and file monthly gas reports (Form C~111) with the Commission showing
the disposition and -acquisition of the total volume of gas withdrawn during the
monthly period.
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PAGE 3 _Suggested Rules for Cas Frcoration

GAS PRORATION UNITS.

1. Before issuing a proration schedule for an allocated gas pool, the

Commission, after notice and hearing, shall fix the gas proration unit
for that pool. '

2. FProration Units of 160 acres shall be established for all defined gas
poolis in Eddy, Lea, Chaves and Roosevelt Counties, and deviation thsre-
from may be had only upon Commission order, after notice and hearing.

New Mexico Oil & Gas Eng. Comm.
Hobbs, New Mexice ’
April 20, 1953
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k]l Faso Maturel Gas Campany
Southarn inlom Cas Compeny
Comtinsatel DLl Company

il D11 Corporstion

Fusbls OL) & Refining ‘?W
Ehell 1 Compeny

hillipe retrales Cosjeny
Tesha-Tagifie Coal amd 011 Company
Semedan 011 Corporeticm

Sentlocown

Attasind plesss fInd the oosastits sl opiniute of the
Tome fogific Con)l and 413 Cdaayeny with realfarence to the tyo

‘mybicke sade ad jessnd at the Merch i1, 19353, seeting of the

Gemeral Rulds fub-Locmitiee on gap Jrovetion ia lea, Hd4dy,
Caaves,;, and Rocsevelt Canaﬁes. Fev Jmxica, vhich vere yes
ouived this asto,

fo date il sugaested yules snd/or somemsata and cpinions
CONNSTNIRG the o aotions have betn reowived with the cwegep-
tiun of the K1 Faso Baturel s Conpany.

very teuly yoars,

UAMEDAE UIL ORIVBATICN,; Chalroen
fonaval Rulsa Subecsamitted ‘

weloanre




‘ : Chairman, Cemeral Rules Sub-Committes
¢ 502 ¥V -~ J Tower
Kidland, Texss

Dear 3irm

- s .

. s/
With referemce to the two motioms wade by Humble 01l % and\ Refining W
befere the o-m-u Rules Sub~Committes meeting at Hobbe, ¥ew Hexico, em
March 31, 1953, the following commemts and epinim arb .ﬂ}mhuds

1. Texas Pecific 1s of the opinion that the mioa ’oi' the
sub~comeittes Lo recomend to the Advisery Committes a
rale on proration is premature. It is belisved that
further study is mecessary to ,«urﬁao the :mlﬁe
needs feor gas proratiom.

(i

2. Texas Paoific veted for }uo lon mohcadiu a rule

be suggested whish weuld. a ¢n wéll, Such a rule
muchuityanllna s well if % prodwaes from
s veservolir which ocontrine oll and gas and withia
| gs8/041 ratie in gasing of mo;ooo éubie fest per barrel.
¢ Sweh & well's ble qould be agsigned on & volumetris
; _ or soms other equi bhh. Prs‘de in the rule
ahould be made to clas ~gas well that produces ocon~
domsate and gt 8¥s00 tgod \dth &2 oil resermoir,
Sweh & well dheuld not he Suylged om its gas/eil ratie

et on a distil aubqtut f!,h liquid 4f 4% produces
with & gx-liqui& {nt o of lon than 100,000 cubdic feet
pes “bax L

A o ‘ TEXAS PACIFIG COAL AND OIL COMPANY ‘
i ( 4 “\- -

SO Peak Hardu. Jr.

_ Division Petrolews i“hginur
PH/ 3k
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PRODUCTION DEPARTMENT

J. S. FREEMAN
ViICE PRESIDENT

E. A. JENKINS
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Uil CONSERYATION uw»
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SKELLY OIL COMPANY "*
& J,) L..J) l."\. ‘J
TULSA 2. OKLAHOMA W. P. WHITMORE

l\

)
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i

CHIEF PETROLEUM ENGINEER

April 30, 1953 ; G. W. SELINGER

PRORA1TION ATTORNEY

GENERAL SUPERINTENDENT

J. H. McCULLOCR
CHIEF CLERK

_ Mr. R. R, Spurrier

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Dear Sir:

. The next Statewide hearing has been set for May 19, 1953,
at which time the Commission will consider Case No, 521, which we
believe is the Statewide Proration of Gas and likewise will consi-
der Case No, 532,

We have received suggestions from a number of operators
and additional suggestions have been coming in daily. Also a
number of advisory and subcommittees have been considering these
matters. It becomes. apparent that considerable consideration has
to be given by the various operators, and it is our belief that
most operators will not be prepared for that statewide hearing
which, incidentally, conflicts with the International Petroleum
Bxposition set from the l4th to the 23 of May. Insofar as our
own company is concerned we would like to have additional time
to thoroughly go into these matters, and we would earnestly
recommend that these two cases be set for the June 16 hearings
8o as to allow the additional time for consideration of these
important matters by all of the operators,

We, therefore, earnestly urge your continuing these
matters from the May hearings to the June hearings, and advise
all operators sufficiently before hand so that all can be properly

advised in the matter., We would appreciate hearing from you in
this regard,

Yotrs very truly,

y 2

GViS:dd Ge%aé; W, Seiin&er
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May 16, 1953 1006 MAIN STREET — ROOM 1901

HOUSTON 2, TEXAS

ADDRESS REPLY TO:

011 Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

In Re: Advisory Committee to the O .
Conservation Commission on se 52
concerning gas proration 1in Lea,
Eddy,” Chaves, and Roosevelt Counties,
New Mexico. .

Gent.lemen:

The two subcommittees to the above mentioned advisory committee have
continued their work since our report at the last Regular Hearing of
the Commission on April 16, 1953.

The subcommittee investigating the need for revision of present gas-pool
designations has completed its work, and its report has been forwarded
to the Advisory Committee.

The subcommittee on general rules has drafted a set of recommendations
on gas proration rules. These have been printed and distributed to the
members of the subcommittee, who now have until May 26 in which to
submit their approval or corrections to the Chairman of the subcommittee,
Unless indicated corrections require another meeting of the subcommittee,
the Chalrman of the Advisory Committee is to be advised that the recom-
mendations as distributed are the final recommendations of the sub-
committee.

A meeting of the Advisory Committee will be called after final report
i1s made by the generdl rules subcommittee, at which time action will be
taken on the reports of both subcommittees. It 1s recommended that Case

521 be kept open and continued until final report of the Advisory Committee.

Respectfully submitted,

_A. L. Hill
El Paso Natural Gas Company
Chalrman, Gas Proration
Adviscry Committee

ALH:W:pc
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May 16, 1953

011 Conservation Commission
P. 0. Box 871 . : j
Santa Fe, New Mexico i

In Ret Advisory Committee to the 0il
Conservation Commission on Case 521,
concerning gas proration in Lea,
Eddy, Chaves, and Roosevelt Countises,
New Mexico,.

Gentlement

The two subcommittees to the above-mentioned'advisory committee have
continued their work since our report at the last Regular Hearing of
the Commission on April 16, 1953. .

The subcommittee 1hvestigat1ng the need for revision of present gas-pool
designations has completed its work, and its report has been forwarded
to the Advisory Committee.

The subcommittee on general rules has drafted a set of recommendations
on gas proration rules, These have been printed and distributed to the
members of the subcommittee, who now have until May 26 in which to
submit their approval or corrections to the Chairman of the subcommittee.
Unless. indicated corrections require another meeting of the subcommlttee,
the Chairman of the Advisory Committee is to be advised that the recom-
mendations as distributed are the final recommendations of the sub-
committee, '

A meeting of the Advisory Committee will be called after final report

is made by the general rules subcommittee, at which time action will be
taken on the reports of both subcommittees. It 4is recommended that Case

521 be kept open and continued until final report of the advisory Committee.

Respeotfully submitted,

A. L. Hi11 ,
El Paso Natural (as Company
Chairman, Gas Proration

Adviszeory Committee

ALH:Wipc
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May 34, 1953 ’

E1 Paso Natural Gas Company
Southern Union Gas Company
Continental 0il Company

Gulf Oil Corporation

Humble Oil and Refining Company
Shell Oil Company

Phillips Petroleum Company
Texas-Pacific Coal and il Company
Samedan 0il Corporation B
Permian Basin Pipe Line Company

Gentlemen:

Attached, please find the final draft of rules adopted by the-
General Rules Subcommittee of the Advisory Committee to the New Mexico
0il Conservation Cbmmission»on Case 521 and a letter of *ransmittal
to the Chairman of the Advisory Committee.

If there are no corrections to be made after your study of the
above draft and letter, it is requested that you submit your approval
in writing to the writer not later than ten days after receipt of the
draft and letter, so that the report may be formally submitted to the
Advisory Committee, |

Yours very truly,

SAMEDAN OIL CORPCRATION, Chairman
General Rules Subcommittee

BY: George E. Trimble

(A3
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May 14, 1953

Mr, A. L., Hill - 5
El Paso Natural Gas Company, Chairman
Advisory Committee to the New Mexico Oil Conservation Commission on Case 521
1006 Main Street ‘
Houston, Texas
Dear Sir:
Pursuant to your request the General Rules Subcommittee has completed
formulating a general set of rules for gas proration in Lea, Eddy, Roosevelt,

and Chaves Counties, New Mexico and this report is attached for disposition

by the Advisory Committee.

It is to be péinted out that these rules in no way are binding on the
member companies, but were adopted by a majority vote 6f the General Rules
Subcommittee, Also, it should be pointed out that these rules constitute
a minimum basis for initiatihg a proration program for the four county area.
It was the majority opinion of the General Rules Subcommittee that when gas
proration is effected in the four county area applicable rules on a field

by field basis should be formulated by hearing.

Yours very truly,

SAFEDAN OIL CORPORATION, Chairman
GENERAL RULES SUBCOMMITTEE

BY: /s/ George E, Trimble
George E, Trimble
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CENERAL RULES FOR GAS PRORATION
IN |
LEA, EDDY, ROOSEVELT, AND CHAVES CCUNTIES, NEW MEXICO

All State-wide Gas Rules not modified by the General Rules Sub-Comnittee

are applicable to the Four-County-Area.

DEFINITION OF A GAS WELL
(Modified definition #2L of State-Wide Rules)

743 WELL shall mean a well producing gas or natural gas from a common source
of gas supply from a gas pool determined by the Commission.

‘odified State-wide Rule 104 (f)

(f) The Secretary of the Commission shall have authority to grant an excep-
tion to the requirements of (a), (b), (c), and (d}, (refer to Rule 16&-011 Conser-
vation Commission), above without notice and hearing where application has been
filed in due form‘and '

(1) The necessity for the unorthodox location is based on topo-
graphical conditions; or is occasioned by the recompletion'of a
well previously drilled to another horizon, and
(2) a) The Ownership of all oil and Gas leases within a radius 5
of 650 feet of the proposed location is common with the ownership
of the oil and gas leases under the proposed location, or

b) All owners of oil and gas leases Qithiﬁ such radius consent . ¢
in writing to the proposed location.

Suggested addition to State-wide Rule #506

Sl ey AR 210,

RULE 506 (e)

In a gas pool, as defined by the 0il Conservation Commission, each proration
unit containing an oil well producing in excess of five barrels of crude oil per
day shall be permitted to produce an oil allowable calculated by dividing the gas
allowable as assigned to & gas well on the same unit size as‘the 0il well by the
gas-oil ratio of the oil well. The maximum allowable which may be assigned such
well shall be the top unit oil allowable as determined by Rule 505 unless, after

hearing, the Commission shall amend this rule as it applies to a particular pool

“in order to prevent waste.
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Page 2.

Modified State-wide Rule 601

RULE 601 ALLOCATION OF GAS PRODUCTION

(a) At such time as the Commission determines that allocation of gas produc~

tion is necessary to prevent waste or to protect correlative rights the Commission,

after notice and hearing, shall consider the nominations of purchasers from each

gas pool and other relevant data, and shall fix the allowable produétion of each .

-pool, and shall allocate production among the gas wells in the peel upon a

réasgnable basis with due regzard for correlative rights., Unless special pool
rules are adoptéd as pfovided in-{b) below; the general rules of this sectioﬁ
shall apply %o each gas peccl allocated under these rules.

(b) After notice ana hearing, the Commission, in order to protect
correlative righté, or prevent wvaste, or Both, may promulgate special rules,
regulations or orders peftaining to any gas pool,

fc) The terin Wigas purch;sef“ as used herein, shall mean the "taker!! of gas
at the wellhead and it-shall bé the responsibility of said "taker® to submit
the nominations An Operator of the gas well who takes gas at the well Head and

uses such gas for his own operations either on leases or in a fuel system shall

Modified State-wide Rule £02

RULE 602 PRORATICH UNITS

For the purposes of gas allocation in the absence of special pool rules a
standard proration unit shall consist of between 158 and 162 contiguous surface
acres substantially in the form of a square which shall be a legal subdivision
(quarter seétion) of the U. S. Public Land Surveys. Any allocation unit contain-
ing less than 158 acres or more than 162 acres shall ve a non~sténdard’unit and
ité‘allowable shall be decreased or increased to that proportion of the staﬁdard
unit allowable that the number of acres contained therein bears to 160 acres.

Modified State-wide Rule 603

RULE 6C3 - ALLOCATION

(a) 4t least 30 days prior to the beginning of each gas proration period the

R
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Commission shall hold a hearing after due notice has b&en issued. The Commission

shalllcausé to be submitted by the purchasers of gas their nominations of the
amount of gas which each in good faith actually desires to purchase Qithin the
‘ensuing proration period by months from each gas pool from which he purchases gas.
The Commission shall consider nominations of pdrchasers,'actual production, and
such other factors as may be deemed applicable in determining the amount of gas
that may be produced without waste’within the ensuing proration period.

(b) The Commission shall cmuse to be submitted each month supplemental
nominations from purchasers of gas in like manner as the nominations described
above setting outl changes, if any, which shduld be made due to fluctuations of
market demand. The Commission shall hold a public hearing between the 15th and
20th days ¢f each month to determine the reasonable market demand for gas for the
ensuing proration month and shall issue a proration schedule setting out the
amount of gas which each well may produce during the ensuing proratioﬁ month,

The Commission shall include in the proration schedule all wells pfbducing from
any reservoir appearing on the proration schedule. The total allowable to be
allocated to fhe.wells in the bool shall be determined by the Commission in the
following manner: |

The total allowable for the current menth shall be eqpal'to the total mérket demar
for the current month plus the total market demand for the preceding month less
the net field status at the end of the second preceding month.

(c) The allocation to a pool remaining after subtracting the capacities of
marginal units shall be/divided and ailoéated ratably among the non<marginal units
in the amount that the acreage contained in each unit bears to the total acreage
allotted to such non-marginal units; provided that for this purpose standard units
as defined in Rule 602 above shall be deemed to céntain 160 acres. For the purpos
of assignment of allowables to gas wells, the unii of proration shall consist of
no less than 160 acres nor more than 640 acres, lore than one proration unit may
be assigned to a gas well and the allowables-assigned said well may be increased
proportionately provided that:

(1) All acreage in such units may reasonably be presumcd to be productive

of gas; and
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(2) the multiple unit so formed shall not have an over;all length or width
exceeding 5280 feet; and

(3) the well to which such additional units are assigned shall be located
not closer to any boundary of such pobled units than the distance represented by

255 of the length of the longer of the two boundaries of said pooled unit which

.zre adjacent to said first mentioned boundary. Provided further, that where three.

proration units are pooled the well shall not be located more than 1320 feet from
the nearest boundary of any unit so pooled.

Modified State-wide Rule &0L

RULE 604 BALANCING OF PRODUCTION
(a) Underproduction

The dates 7:00 A.M. Hafchrl, and 7:C0 A.Ms September 1, shall be known
as balancing dates and the periods of time bounded by these dates shall be known
as gas proration periods. The amount of current gas allowable remaining unpro-
duced at the end of each proration period shall be carrieduforward to and may be
produced during the next succeeding proration period in addition to the normal
gas allowable for such succeeding period, but ﬁhatever amount thereof is not made
up within the first succeedirg prorati on period shall be cancelled. If, at the
end of the first succeeding proration period a greater amount of allowable remains
unproduced than was carried forward as underproduction, the amount carried forward
to the second succeeding period shall be the total underproduction less the amount
cafried forward to the first succeeding period.

If it appears that such continued underproduction has resulted from inability
of the well to produce iis allowable, it may be classified as a marginal well and
its allowable reduced to the wellfs ability to produce.

(b) Overproduction

A well which has produced a greater amount of gas than was allowed
during a given proration period shall have its allowable for the first succeeding
proration period reduced by‘the amount of such overproduction and such ovérproduc-

tion shall be made up within the first succeeding proration period, If at the
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. . , still
end of the first succeeding proration period the well is/overproduced it shall be
shut in and its current monthly allowable charged against said overproduction

until the well is in balance. If, at any time a well iz overproduced as amount

equailing six times its current monthly allowable, it shall be shut in until it is

in balance,.

The Commission may allow overproduction to be made up at a lesser rate than
would be the case if the well were completely shut in upon a showing at public
hearing after due notice that complete shut in of the well would result in

material damage to the well,

Modified State-wide Rule #605
RULE 605 GRANTING OF ALLOWABLES
(a) No gas well shall be given an allowable until Form C-104 has been filed
together with a plat showing (1) acreage attributed to said well and (2) the
locations of alliﬁells on ihe lease and the immediaiely surrounding leases
producing from the same reservoir and (3) the lease ownership of said leases.
| (b) Allowables to newly completed gas wells shall commeﬁce on the date of
completion or the date of filing of Form C-104 and plat described above,
whichever date is later, |

Suggested Rule #606

RULE 606 REPORTING OF PRODUCTIOW

The production from each gas well shall be metered separately>and the gas
production therefrom shall be submitted to the Commission so as to reach the
Commiésion on or before the twenty-fifth day of the month next succeeding the

month on which the 'gas was produced.

Distributed by:
-N.Me 0il and Gas Engineering Committee
Hobbs, New Mexico
5+14~53
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May 15, 1953

 El Paso Natural‘Gés Company

‘Southern Union Gas Company

Continental O0il Company

Gulf 0il Corporation

Humble 0il and Refining Company
Shell 0il Company

Phillips Petroleum Company
Texas~pracific Coal and Cil Company
Samedan 0il Corporation

Permian Basin Fipe Line Company

Gentlemen:

C:f’;?\é e

SERVATION COMISSION”
OIL CORSERVATON COMILD

ﬁ?gi‘e‘gaﬁa N n!\‘j‘w
Pomar2 01983 )
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The attached corrected copy of General Rules for Gas

Proration in Lea, Eddy, KRoosevelii, and Chaves Counties,

Kew Mexico, should be substituted for Page 3 of the original

report, mailed kay 14, 1953, to correct an omission occurring

in the last sentencé of Paragraph (b). The phrase "total

allowable for the preceding month was omitted in the incorrect

sentence. The incorrect sentence reads as follows:

The total allowable for the current month shall be equal to the
total market demand for the current month plus the total market
demand for the preceding month less the net field status at the
end of the second preceding month.

Distributed by:

Yours very truly,

SAMEDAN OIl, CORFCRATION, Chairman
General Rules Subcommittee

RY: George E. Trimble

N.M« 011 and Gas Engineering Committee
Hobbs, New Mexico
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Page 3.{CORRECTED)

Commission shall hold a hearing after due notice has been issued. Tho Commisslon
sttll cause to be submittedvby the purchasers of gas their nomlnations of the amount
of gas which each in good faith actually desires to purchase within tﬁe ensuing
proration period by months from each gas pool from which he purchases gas. The
Coralssion shall consider nominations of purchasers, actual productien, and such
oktlar factors as may be deemed applicable in determining the amoﬁnt cf gas that .

may be produced without waste within the ensuing proration period.

(b) The Commission shall cause to be submitted each month supplemental nomina-

tions from purchasers of gas in like manner as the nominations described above setti-
ing out changes, if any, which should be made due to fluctuations of market demand.
The Commission shall hold a public hearing between the<15th and 20th days of each
month to determine the reasonable market demand for gas for the énsuing proration
month and shall issue a proration schedule setﬁing out the amount of gas which each
well may produce during the ensuing proration month. The Commission shall include
in the proration scheduie ali wells producing from any reservoir appearing on the

proration schedule. The total allowable to be allocated to the wells in the pool

shall be determined by the Commission in the following manner,

The.total,allowable for the current month shall be equal to the total market demand

- for the current month plus the total market demand for the preceding month less

the total allowable for the preceding month less the net field status at the end of
the second preceding month,

(o) The allocation to a poo) remaining aftet subtracting the capacities of
marginal units shall be divided and allocated ratably among the non-marginal units
in the amount that the acreage contained in edch unit bears to the total acreage
allotted to such non-marginal units; provided that for this purpose standard units
as defined in Rule 602 above shall be deemed to contain 160 acres. ?or the purpose
of assighment of allowables to gas wells, the unit of proration shall consist of
no less than 160 acres namore that 640 acres. More than one proration unit may
be assigned to a gas well and the allowébles assignhed said well may be ;ncreased
proportionately provided that:

(1) Ali acrsage in such units may reasonably be presumed to be productive

of gas; and
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MINUTES OF THE GENERAL RULES SUB-COMMITTEE
ON GAS PRORATION

o GONSERVAT!"V BRSNS

FE, N

FOR LEA, EDDY,  -ROOSEVELT, AND CHAVES COUNTIES, NEW qQOIFQ;r '\?3
MAY 12, 1953 :
: Q MAY 18 1953 |
¢ |
- ‘The meeting was called to order at 9:00 A.M. (MST). The Ac

[ats

called a roll and read the mlnutes of the April 30, 1953 meeting with a correction
ncted as follows: »
Paragraph (k), Page 5, ﬁhich commences‘ﬁith the sentence "The provisions of
(h), (1), and (§) avove shall apply only to wells completed after the effective
date of.this rule, etcees' should be_deleted from the record,
The attendance record of those present is ‘attached.
A lettér submitted by Wilshire Oii Corporatibn was read by the Chairman. This

letter was attached to the April 30, 1953 Minﬁtes.

e b e ——
bl
s

A Draft of Proposed Rules as prepared by Continental 0il Company was distri-
buted to the members present. | .

Discussion of the Sub-Committee commenced with Rule 506 of the 0il Conservation
Comnission. A

A Motion made by Humble Oil and Refining Company follows:
Rule 506 (e) ‘ , ' s . f

na gas’ pool as defined by the 0il Conservation Commission, each proration : i

unit containing an ‘0il well producing in excess of five barrels of crude oil per

day shall be permitted to produce an oil allowable calculated by dividing the gas

allowable as assigned to a gas well on the same unit size as the oil well by the
gas-oil ratio of the oil well. The maximum allowable which may be assigned such.
well shall be the top unit oil allowable as determined by Rule 505 unless, after
hearing, the Commission shall amend this rule as i£ aprlies to a particular pool
in order to prevent waste.

An amendmept to the above motion was presented'by Phillips Petroleum Company,
to ve added to the main moticn as made by Humble. The words to be added to read

as follows:

Wprovided that the gas produced from the well is saved and marketed."

B
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Page 2,

The Phillibs améridment was not carried by the following vote:

El Paso Natural Gas Company Nay.
Scuthern Union Gas Company Abstain .
“Continental Oil Company Aye
Gulf 0il Corporation ilay
Humble 0il & Refining Compahv Nay
Shell 0il Company Nay
Phillips -Petroleum Comnany . Aye
- Texas-Pacific Coal & OL Company Nay.
Samedan (il Corporation ~ Abstain
Permian Basin Fipe Line Corpany Ave

‘The vote on the main mction without the amendment was as follows:

El Paso latural Gas Company Ave
Southern Union Gas Company Aye
Centinental Oil Ceompany Nay
Gulf Gil. Corporation Ave.
Hunble 0il & Refining Company . Ave
Shell 0il: Company Nay
Phillips Petroleum Company » &re
Texas-Pacific Coal & Cil Company Aye
Saredan Gil Corporation Aye
Permian Easin Pipe Line Company Kye

The Continental 031 Company discussed their proposed rules as submitted at
this meetiiig. FEach member of the General Rules Sub—Commlttee then submitted their
comments and opinions concerning the above proposed rules,

A motion was made by Humble Oil and Reflnlng Company to adopt Continental Oil
Company's ‘Proposed Rules 601, 602, 603, 60k, 605, and 606, except that in 601 (a)
the wordsfreadiﬁg as follows to be deleted: "At such time as the Commission
determines that allocation of gas’production is neceésany to prevent waste or to
protect correlative rights", and in 601 (b) add Phillips® Proposed Rule #8 which
reads as follows:

8.  Total Allowable ~ The total allowable to be allocated‘to the wells in the
pool shall be determined by the Commission in bthe following manner:

The total allowable for the current month shall be equal to the total market

-demand for the current month plus-the total market demand for the preceding month

less the net field status at the end of the second preceding month,

In Rule 603 (c) of Continenﬁal 0il Company's'Proposed Rules the following
sentence to be adaed after the 160-Acres in the sixth line of Paragraph {c¢): “For
the purpose of assignment of allowables to gas wells; the Unit of Proration shall

consist of no less than 160-Acres nor more than 640 Acres and that Paragraph 603 (cj
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Page L.

. Continental 011 Company Ave
"Gulf 0il Corporation - Nay
_Humble Oil and Refining Company Aye
"Shell 0il Company . Aye
. Phillips Petroleum Company ) Aye

Texas-Yacific Coal % 0il Company Nay
Samedan 0il Corporation Aye
"Permian Basin Pipe Line Company . Nay

The Rule 601 (a) as proposed and written by Continental was adopted by the following

vote: T
El Paso Natural Gas Ccmpany Aye
Southern Union Gas Company T Aye
" Contiriéntal Oil Company - = - - Aye
Gulf 03l Corporation Aye
Rumble 0il and Refining Company . Nay
Sheli 0il Cempany Nay
Phillips Petroleum Company Nay
~ Texas-Pacific Coal & Oil Company = Aye
"Samedan 0il Corporation .. Nay-
Permian Basin Pipe Line Company Aye

Rule 601 (b) as proposed and written by Continental was adopted by unanimous vote.

The amendment made by Gulf to 1nclude a Sectlon (c) under Rule 601 to read as
follows: "The term 'igas purchaseri as used herein, shall mean the Wtaker™ of gas at
the wellhead and it shall be the responsibility of said *taker® to submit’ the nomi~
nation. An Opérator-of the gas well who takes gas at the wellheéad and user "such gas
for his own operations either on leases or in a fuel system shall submit-the nomina-
tion ‘form.' was carried by-the following vote:

El Paso Natural Gas Company Aye
Southern -Union Gas Company - Aye
Continental 0il Company Abstain
Gulf 0Oil Corporation Aye
Humble 0il and Refining Company Aye
Shell 0il Company- o Aye

- Phillips Petroleum Company Aye

" Texas-Pacific Coal & 0il Company Abstain
Samedan 0il Corporation Aye
Permian Basin Pipe Line Company Aye

Rule 602 as proposed and written by Continental was adopted by unanimous vote.

Rule 603 (a) as proposed and written by Continental was adopted by unanlmous vote.
Rule 603 (b) as proposed by Continental and as amended.to include Philllps' Rule #8
entitled "Total Allowable" to be added at the end of the section weré voted upon and
passed; carried by the following vote:

1, The amendment to add-Phillips® Rule #8 (Total Allowable) was carried unan-

‘ imously .

2, The amended motion was carried.by nine ayes and one abstain by Southern

Union Gas Company.



——

" Page 5.

The Gulf O0il Corporation withdrew ﬁheif.driginal amendﬁép£ with reference to
: ‘Rule 603 (c) and éta%ed’that they would agrée_with'tﬁe ﬁule ¢63 (c) proposed by
Jontinental provided that the addition of the sentence proﬁoﬁed_by Humble o ve
inserted following the words -'160~Acrés",($ixth line of‘. séction‘- _('c'), The Hun:ible
wWditvion reads as follows: | e |
For the vurnose of assiggﬁent;of.allowableé tb_gas,weiis, tﬁé‘unit of
| prqrat;on,éhgll consist .of no less than 160 Acres nor more than 640 Acres.
; Humbigiagrged to wiﬁhdraw theinﬂamended‘motiqn>with reference to. the deléetion 6f' o é

Part 3 of Section (c).

@S

To avoid any confusion in the adoption of Rule 603 (c) the following is a ;

clarification of the proposed Rule:

I N N A T

{c) The allocation to a pool remaining after subtracting the capacities

AT <N

of marginal units shall be di?ided and allocatedﬂratabiy among the non-marginal

o A

units in the amount that the acfeage contained in each unit bears to the totai i

acreage allotted to such non-marginal units; provided that for'this purpose standard

RER PO R 7 ey

units as defined in Rule 602 above shall be deemed to contain 160 acres. Fotr the . _ i

pﬁrpdée“bf éééignment‘of allowables to gas wells, the unit of proration shall

A TR AL N VAN SN "

consist of no less than 160 acres nor more than 64O acres. More than one proration
unit may be assigned to a gas well and the élchablés assigned said well'may.be

increased proportionately provided that: ' o o ;

(1) All acreage in such units may reasonably be presumed to be productive
‘; » of gas; and | .
| (2) the multiple uni@ so formed shall not have an over-all length or width
exceeding 5280 feet; and |
(3) the well to which such additional uhité are assigned shall be located not
[ <24

closer to any boundary of such pooled unif3 than the distance repfesehted by 254 of

- the length of the longer of the two boundaries ol-said pooled unit which are adjabent

s vmn bt b o e -

to said first mentioned boundary, Provided further that where three pforation'units
are pooled the well shall not be located more than 1320 feet from the nearest

boundary of any unit so pooled,

UV R LN W o




Page 6.

The vote on the adoption of the above Rule was as follows:

El Paso Natural Gas Company _ Yes
Southern Union Gas Company - No
Continental 0il Company Yes
Gulf "0il Corporation Yes
_ Humble 0il and- Refining Company Yes .
Shell 0il Company . No
Phillips Petroleum Company . Yes
Texas+Pacific Coal & 0il Company Yes
L Samedan 0il Corporation Yes
' Permian Basin Pipe Line Company Yes

With reference to Rule 60l as proposed by Continental ‘the amendment to substi-
tuie Rule #9 of*the Suggested Phillips® Rules for Sect¢ons (a) and (b) as written

by Continental was not carried by the following VOte'

El Paso Natural Gas Coirpany Nay
Southern tUnion Gas Company Ave
Continental Oil Company -~ = " Abstain
Gulf Oil Corporation Nay
Humble 0il and R, efining Company Nay
-Shell 0il Company Nay
Phillips Petroleum Company Aye
Texas-Pacific Coal and 0il Company Abstain
Samedan Gil Corpbdration Aye
Permian Basin Plne Line Company Aye

A motion was made by Humble to 2 opt Rule 404 yloﬂosed by bontlnental as

(

. written with the exceptién that the word mayt be substituted for the word "shall"

in the last sentence of Section (a). The motion was carried by a vote of hine

ayes and one abstain by Permian Ba81n Pipe Line Company.

Rule 605 as proposed by Continental was adopted as written by the following

vote:

| El Paso Natural Gas Company Abstain

; Southern Union Gas Company Abstain
i : Continental O0il Company kye
; Culf 0il Corporatlon Aye
; . Humble 0il and Refining Company Aye
~ Sheéil 0il Company Are
: Phillips Petroleum Company Aye
i Texas-Pacific Coal & 0il Company Aye
Samedan 0il Corporation Aye

Permian Basin Pipe Line Company Abstain

With reference to Rule 606 as propdsed by Continental, the Gulf 0il Corporation

amended the main motion by inserting the words “submitted to" in place of Mreported

each honth toi! in the second sentence of the above rule and inserting the words
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ing the month in which the gas is produced.' “These words to be inserted after the

word "Commission" as appearing in the second sentence of the above rule. The

amendment and amended motion with reference to Rule 606 vams carried unanimously,

This completes the unfinished business of adopting a general set of rules

¢

for Gas Proration in the Four-County-Area. Sbutherﬁ Union Gas Company made a

motion which was éeconded and stated to delete any adoption of State-Wide Rules
as writien from final report of the General Rules Sub-Committee. The motion was
cargied by nine ayes and one nay cast by Humble Oil and Refining Company.

A mptioh was made by liumble bii énd Réfining Cempeny stating that the’Sub~

Committee write the Rules adopted and submit to the Advisory Committee and dissolve

. . o - - . Ii '~:
“the Geéneral nules Sub-Committee.

" An amendment was made by Samedan Oil Corporation which stated that in writing
the final rules a recommendation should be made that the Sub-Commitfeé recommend
to the Advisory Committéevthat the rules be submitted at the May 19th Commission
Hearing in Santa Fe, New Mexico, This amandment was not carried by the following

vote:

El Paso Natural Gas Company No
Southern Union Gas Company “No
Continental Oil Company Absent
Gulf 0il Corporation - No -
Humble 0il and Refining Company Absent
Shell 0il Company No
Phillips Petroleum Company Yes
Texas-Pacific Coal & 0il Company No
Samedan Cil Corporation Yes
Permian Basin Pipe Line Company Ho

An amendment was made by Permian Basin Pipe)Liné'Company that the Rules
Sub-Committee prepare a report of the final rules-submit the same to each member of
the sﬁb-committee;alloWVé"lO day waiting pericd for divergent views or acquiescence
by the members of the sub-committes and thercby allow each member to study the

final rmules in toto,

o reach the Commission- on or before the 25th day of the month next succeod-
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The amendment was carried by the following vote:

El Paso latural Gas Company
‘Southern Union Gas Company -
. Continental Cil Company
Gulf 0il Corporation
Humble -0il and Refining-Company
Shell 0il Company
- Phillips Petroleum Company - .
- ... - Texas-Pacific Coal ‘and 0il Company
. = =" Samedan 0il Corporation .. :
Permian Basin Pipe Line Company

Yes

Yes
Absent
Yes
Absent -
No )
No

No
Yes

' 'Thé_ahédQed main motion was carried ﬁnanimously.A ~

The meeting was aqjourned.

.S.;J,-Stanley o
Acting Secretary

Distributed by: , - s
NoM, 0il & Gas Engineering Committee
Hobbs, New Mexico ‘
5-14-53,
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NAME

_George E, Trimble

Stanley J. Stanley
Robert H. Regan

- Yo L« Morris

H., A. DuPont

Ed Noble

Ao Ao Komnitz
We Ge Abbott
Max 3. Curry
Kerineth J. Barr

'E., W. Nestor

Re L. Hughston
Peck Hardee Jr.
Glenn Staley

C. M. Buupass
Ge D.'Walker
W. C. Rigg

Jo V. Peacock
E. H. Foster

M., H. Cullender
Go Ee. Stahl

We E. Alnsworth
Van Thompson
Guilman B Davis
he Lo HiL1

¥, Norman Woodruff

.S Fo Holmesly

Re So Dewey

Ke Ce Feald Jre
Jde He Vickery
Ve H.,Hogan
Elvis A.-Utz
Victor T. Lyon
Vi, B. Macey

E. E. Tucker

Js E. Springer
Ce E. Hinkle
D. K, Spellman Jr.
Fe 4, "IOlf

1t

ATTENDANCE RECORD

COMPANY

Samedan 0il Corporation
01l Conservation Commission
Magnolia Petroleum Company
" . n i

U. Se Geological Survey
Samedan Oil Corporation

" 1" n

" Amerada Petroleum Corporation

skelly 0Oil Company
Stanolird Cil & Gas Company
shell 0il Company

Shell 0il Company —
‘mexas~Pacific Coal & 0il Company
N. M. Oil & Gas Fngineering Comm.

Gulf Oil Corporation

it i ¢4

Phillips Petroleum Company
1" §i 114

1 L ]

" §i 11J

Permian Basin Pipeline Co.
1t "

14 i

Southern Union Gas Company
1t 1" 1t

El Paso Natural Gas Company

1 L 1] 1 1n “’ -
Hurble 0il & Refining Company
i it on v

n

" 1 7 "
Atlantic Refining Company

n 1Y "

N. M. 0Oil Conservation Comme
Continental 0il Company

N. M. 0il Conservation Comme
Tidewater Associated 0il Co.

1" \ §1 11

Humble 0il & Refining Company
The Ohio Oil Company
Humble Oil & Refining Company

v

CITY

Midland, Texas
Hobbs, New Mexico
Eunice, New Mexico
1 1t

Hobbs, New Mexico
Midland, Texas
Hobbs, New Hexico -
Monument,, New Hexico
Hobbs, New lMexico
Hobbs, New Mexico
Hobbs, New Mexico
Midland, Texas
Midland, Texas
Hobbs, New Mexico
Hobbs, New Mexico
Fort Vorth, Texas
Hobbs, New Mexico
Amarillo, Texas

1 "

Bartlesville, Oklahoma

Omaha, Nebraska

n \ 11

‘Dallas, Texas

" 1"
Houston,; Texas

AL "

Houston, Texas
Midland, Texas
Hobbs, New Mexico
Midland, Texas

1t 7" -
Santa Fe, New Mexic
Fort Vorth, Texas
santa Fe, New Mexico
Midland, Texas

" 11

Roswell, New Mexico
}¥idland, Texas
Houston, Texas

vt
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RULE 601 ALLOCATIOV OF GAS PRODUCTION

(a) At such time as the Commlss‘on determines that allccatlon of gas

-producflon is necessary to prevent waste ‘or -to’ protect correlatlve rights-

the Conmlss1on, after noulce and hearlng, shall consider the ncminations of
r1*chasers from each gas. pcol ard otner relevant data, and shall £ix the
allowable productlon of eech pool, and shall allocate productlon among :the
gas wells Jn the pool upon a reasonahle baSlS ‘with due regard for correlative
rlahts. Upless specxal pool ru les are adopted as provided 1n (v) below, the
general rules of this sectlon shall apply to each gas pool allocated under
these rules,

(b) After notice and hearlng, the Commission, in order to protect
correlatlve rlghts, cr prevent waste, or both, may promulgate special
rules, regulatlons or orders pertalnlng to any gas pool.

PROFCSLD RULE 602 FRPQATION UNITS

For the purposes of gas allocatlon in the .absence of special pool rules

a standard proration unlt shall bOﬂSlSt of between 158 and 162 contlguous

surface acres substanulally in the form ol a square wnlcn Snall be - a .Legal

subd1v131on (qua ter sec 1on) of 'the U. S. Publlc Land Surveys. Any alloca-

‘tlon unlt contalnlng less than 158 acres or more than 162 acres shall be a

non-standara.unlv and 1ts allowable shall be decreased or 1ncreaseé'to that

proportion of the standard unit ellowable that the number of acres contained

therein bears tofléO_acres.

PROPCSED RULE 603 ALLOCATION

(a) At least 30 der prior to the beginnlng of each’ gas proratlon

_ perlod the Commission shall hold a hearlng after due notice has been issued.
The Commlss1on shall cause to be submitted by the purchasers of gas their

nomlnatlons of the amount of gas which each in good faith actually desires

to purchase w1th1n tne ensulng proretion perlod by months from each gas pool

from which he purchases ra.s. ‘The Commission shall con51der nominations of

-

~
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purchasers, actual production, and such other factors as may be deemed

applicable in determining the amount of gas that may be produced without

- waste within the ensuing proration period.

(b) The Commission shall cause to be submitted each month supeiemehtal
noninations from purchasere of'éas in like manner as the nominations described
above setting out chahgeé; if any, which ‘should be made due-to fluctuations

Of'hefyet demand. The Commission shall hold a public hearing between the

'»lSth and 20th da’s of each month to determlﬂe the reasonable market demand

~

for gas for the ensuing prefation mOnth and shall issue a proration schedule

settlng out the amount of gas whlch each well mey produce during the ensuing

"proratlon month. Thre Comm1351on shall jnclude in the proratlon schedule

- all wells prodac1no from any reserv01r appearing on the proration schedule.

(¢) The allocation to a pool remalnlng after subtractlng the ‘capacities

of marglnal unlts shall ve div1ded and allocated. ‘e+°b1y among the non-marginal

~units in the amount that’ tbe acreage contained 1n each unlt bears to the

. total acreage allotted to such non-marglnal unlts, prov1ded that feor this

nurpose standard units as deflned 1n Ru]e 602 "above shall be deemed to

ontaln 160 acress Yore than one proration aunit may be ass1gned tora gas

;well and the allowables asslgned sald well may ‘be increased proportionately

prOV1ded thati

(l) All acreage in such units may reasonably be presumed to be -

produetive of gas; and..

{2) the multiple unit so ¢ormed shall not have an over-all length

or width eieeedlng 5280 feet; and

(3) the well to which such additional unite are‘assinﬁed shall be
located not closer to any boundary of such pooled units than the distance
represented by 25% of the length of the. longer of the two boundaries of
said podled unit which are adjaeent to said first mentioned boundary.
Provided further that where three preration units are pooled the well shall

not be located more than 1320 feet from the nearest boundary of any unit‘so
pooled.
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PROFOSED RULE 604 _BALANCING OF PRODUCTION

(a) Underproduction
The dates 7:00 A.M. March 1, ana‘7:00 A, September 1, shall be
known as balaﬁcing-dates'and the periods of time bounded by these dates
sﬁall be known as gas proration pé;;ods. The émount‘of-currenﬂ éas ailoWable
remaining unproﬂuced at the end of each proration period shall be carried

forward to and may be produced during the next succeeding proration pericd

in addition to the normal gas alloﬁablé for such succeeding period,'but

whatever amount fhereof is qot made up within the first succeeding proration
periaod shall be cancelled. If, at the end of tpg first succeeding profation
pericd a greater amount of allowable remains unproduced than was carried
forward as underproduction, the amount carried forward to the seéond_#ucceeding
ﬁeriod shall be the total underproduction less the amount carried forward
to tﬁe first succeeding pefiod.-

If it appears that such continued underproductioﬁ has resulted from
inability of the weli’fd produce its allowable, it shall te classified as
a marginal well and its allowéble reduced to the wellts ability to produce.

(b) Ovefﬁroéuction

A well ﬁhidh‘ﬁas produced a greater amount of gas than was allowed.

duriﬁg a8 given prération period'éﬁall have its allowable for the first |
succéeding proration'pericd reduced by the amount of such ovefproductioh and
such overproduction shall be made up within'ihe fir#t succeeding proration
period. If at the end of the first”sucéeéding proration period the well is
still overproduced it shall be shut in and its current monthly allowable
charged against said overproduction until the well is in balance. If, at
any time a well is overproducedvas amount eqialling six times its currentv

monthly allowable, it shall be shut in until it is in balance.




'RULE 405__CRANTING OF ALLOWABLES

The Commission may allow overproduction to be made up at a . lesser rate

‘than would be the case if the well were completely shut in upon a showing

at_public hearing after due notice that ccmplete shut in of the well would .
result in material damage to the well.,
(c) No gas well shall be produced at a daily rate which would consti-

tute waste.

Cn e
S

-(a) - No gas well shall be given an allowable until Form C-104 has been

filed 'together with & plat showing (1) acreage attributed to said well and

(2) the locations of all wells on the lease and the immediately Qurreu_nding

C . N o TN
leases producing frem the -same reservoir and (3) the ‘lease ownership of

" said leases.

(b) Allowables to newly comp2éted gas wells shall commence on the date
of completion or the date of filing of Form C-10L4 and plat described above,

whichéver daté is later.

T, AN T A

RULE 606 REPCRTING OF PRODUCTION

The production from each gas well shall be metered separately and the
gas production therefrom shall be reported each month to the Commission on
forms furnished by the Commission. The operator shall show on such form

what disposition has been made of the gas produced. The full production of

*'gaslfféﬁwééaﬁwﬁéii.shall be charged against the well's allowable regardless

of what disposition has been made of the gas.

Lo i s
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120 BROADWAY, NEW YORK
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May 27, 1953

P. O, BOX 2040

TULSA 2, OKLA.

Dear 8irt

It ie the opinion of the Amerada Petroleum Corporation that the proration of
natural gas in the State of New Mexico and more particularly in the area of
Lea, Eddy, Chaves and Roosevelt Counties is neceasary for the prevention of
physical waste and the protestion of correlative rights,

Under this pfcmice we have reviewed the recommendations of your subcommittees,
working undar the direction of the Advisory Committee appointed by the Com-

-1l¢ion, and concur in their recommendations with the following exceptions,
~ to wits

1. An amendment to Rule 506 providing for prorating an oil well
completed in a gas reservoir is not necessary. The present
rules provide a method of taking care of such a contingency.

2, Provision should be made to permit a tolerance in the sisze
and shape of units, particularly in those areas already
developed or where presént oil wells can be dually completed

for gas., We suggest that proposed Rule 602 be revised as
follows:

After Fublic Land Surveys insert:

¥Provided, however, that a gas proration unit other than
a8 legal quarter section may be formed after notice and

K}//,E/ hearing by the Commission, or after the Commission has
S 4 been furnished waivers from all offsetting operators, if
N }C/Z ' such units comply with the following conditionst
AL

(1) A11 lands therein lie within the same sectionj

(2) A1l soreage is dontiguous and does not contain
more than four legal quarter—quarter sections
and/or lots.
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-2~ . May 27, 1953

Mr. A. L. Hi1}

Where these general rules would result in a conﬂi.ct‘with the present oper-
ating practices, hearings should be held Lo adopt special field 1ules.

the Subcommittee on definition of pools, we
' 81l ths shallow ges wells in
een Sand, We presume this oan
15 come up for hearing.

with reference to the raport of
are not in agreement with the mtatement that

Townships 2l, and 25 are producing from the Qu
be satisfastorily ~esolved when the various poo

We would #ppmiate your oonsideration in the ahove satters when you nake

your report to the Comadssion.
Yours vary truly,

AMERADA PETROLEUM CORPORATION

kBy

RdGivd
Saore /

cos Mr. R. R, Spurrier, Lary
New Mexico 011 Conservation Comnission

P. 0, Box 872
ganta e, New Maxico
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OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, MEW MEXICO

Hay 20, 1953
Mr. Glemn Staley
Hovbe WM T
Dear Mr. Staley: ' 0CO Oase 52 A

T T, e P

1 believe your committes acted as dstributor for the
ninutes memtiomed in the attached istisr from Nr, Pen-

ningten. I will greatly appreciate it if you will h
the requested copies sent to him. :

Sincerely,
‘ | S Elvie A. Hs
EAUsay
CGi ine saea -“m—-.‘“""’%

PRI < VMR I
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MIDLAND, TEXAS
502 V. & ). TOWER

May 21, 1953

TO: ’ ISSION
El Paso Natural Gas Company oL CO}!{YS'E%MQ?Q.‘,C,%A,?S
Southern Union Gas Company SA = = 'ﬂsz il _gg_'{,{g"'r;‘
Continental 0117 Company nf: T X
Gulf 01l Corporation A w2 51953
Humble 01l and Refining Company ity . ’
Shell 0il Company Lol U b
Phillips Petroleum Company LJ sl
Texas-Pacific Coal and 0il Company ' ’
Samedan 0il Corporation
Permian Basin Pipz Line Company

Gentlemen:

There will be a meeting of the General Rules Sub-
Committee of the Advisory Committes to the New Mexico 01l

Conservation Commission on Case 521 regarding gas proration on

_Jure 2, 1953 at 9:00 AM (MST) in the office of the New Mexico

011 and Gas Engineering Committee in Hobbs, New Mexico.
This meoting is called for the purpose of completing -
any_un.finiéhed business 8o that we can submit the ruies which
have been adopted by this comittee to the Advisory Committee.
Verj truly yours,

SAMEDAN OIL CORPORATION, Chairman
General Rules Subcommittee

By& ZF g -
Gegyge . Trinmble

st st
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OIL CONSERVATION COMMISSIOR
SANTA Fi, Nivs MEXIO

[Hl I “!f’ﬂﬂ.H[F°

i JUN1 " 1953
May 21, 1953 “ .
i L N VIR Y B Lo,

TO: EL Paso Natural Gas Company
Southern Union Gas Company
Continental 0il Company-

Gulf 0il Corporation

Humble 0il and Refining Company
Shell 0il Company

Phillips Petroleuwn Company
Texas~Pacific Ceal and 0il Company
Samedan 0il Corporation

Parmian Basin Pipe Line Company

Gentlemen:

There will be a meeting of the General Rules Sub-Committee
+tge to the New Mexico 0il Conservation
-gardlng gas proration on June 2, 1953

Engineering Committee in Hobbs, New Mexico.
‘This meeting is called for the purpose of completing any

unfinished business so that we can submit the rules which have.
teen adopted by this Conmittee to the Advisory Committee.

Very truly yours,

SAMEDAN OIL CORPORATION, Chairman
General Rules Sub-Committee

BY: /[s/ 'George E. Trimble

Qésﬁfigxied.gyéas Engineering Committee

Hobbs, New Mexico

5~26-53,
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June 12; 1953

New Mexioo 011l conservation Commission

p. 0., Box 871
santa Fe, New Mexico -

COnservation“COmmiesion on Case 521,
concerning gas proration jn Lea, EA4QY,
Chaves and Roosevelt Counties, New

Mexlico.

Gentlemant

The subcommittee on general rules met on

June 2, 1953, at Hobbs, New Mexico, 8% which time final

rules were proposed for presentation to the Advisory

Committee. A8 you were advised in our peport at the last
regular hearing of the Commission, the subcommittee jnvestigabt-
ing the need for prevision of pregent gas pool designations

nas completed 1ts work. The final report of both subcommittees
will be considered by the pdvisory committee at a meeting to

pe called in the near future.

‘It is belleved that the final report of the
Advisory Committee can he submitted to the 01l Conservation

commission at their regular meeting in July.

Reepectiié%%ﬁ?%bmited,

ih’v- !;‘s Hill

El Paso Natural Gas Compeny.
Chairman, Gas Proration -
Advisory committee

ALHiWsc
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Gentlemen:

23
June 2, 1953, at Hobhs, New Me

rules were proposed for’ rese gatlion
- committee. As YO T ysed in
regulat he ing © 3"

o7 K

A, L.

ADDRESS nepLyY 70!
10086 MAWN STREET — ROOM 190}Y
H

G LM m.rn!rsﬂ”?ﬁfl’.ﬂmzﬁﬁi“

L REIREN i BNy M‘t‘:ﬂCO.

Wy JUN1 b 1953 \,

proratiOnmin 1
Roosevel’p Counties New

I~

Hill

¥l Fast Natural gas companys
Criairman: Gas proravin

ALH:W:C
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ADDRESS REPLY TO!

HOUSTON 2, TEXAS

o coneERVETION canIMSEION.
Sy‘\H‘: \ :_: . ] I'.\E'.(lCO.

e OO
O JUN2 2 \9533“
4 < AU

Mr. R. R. gpurrier
New Mexlco 0il Conservation Commission h“

p. 0. BoOX 871 )
ganta Fe, New Mexico ““ Lac;;p)g>u“u; L

pear Sir: |
A meeting of the Advisory committee O the New

MexlcoO 01l Conservation Commission on Case 521, concerning

d Roosevelt counties,

in Lea, £44Ys Chaves an
alled for June 25, 1853, at 9:00 A, M.
f the New Mexlico o011 and Gas Engineer-

New Mexico.

gas proration
New Mexlcos 1s hereby ©
(MsT)s in the offices O
ing Ccommittee in HobbS,

This>meeting 1s for £he purpose of coﬁsideration

of the final reports prepared by the two appointed sub-
committees SO that recommendations may be formulated by
this advisory Committee“for'presentation to the New Mexico

011:Conservation commission.
Very truly yours,

2K

w1 Paso Natural Gas company s
Chairman, Gas prorabtion

-~

ALH:FNW:pC

i é?aso_ ,Q/laiuml _,ga's@ombany g \gfr/ |

TENTH FLOOR BASSETT TOWER

(81 g aso, gexas

June 18, 1953

. 1008 MAIN STREEY — ROOM 1901
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GENERAL RULES FOR GAS PRORATION
FOR USE IN DEFINED GAS FIELDS LOCATED IN
THE FOUR~COUNTY AREA COMPRISED OF
LEA, EDDY, CHAVES AND ROOSEVELT COUNTIES, NEW MEXICO
: REBCHLEMDED BY THE ADVISORY CQMMITTEE TO .
THE OIL CONSERVATION COMMISSION OF NEW MEXICO ON CASE 521

DEFINITION OF A GAS WELL (Supersedes Statewide Definition 24)

GAS WELL shall mean a well producinggas or natural gas from a common source
of gas supply from a gas pool determined by the Commission.

WELL SPACING; ACREAGE REQUIREMENTS FOR DRILLING TRACTS

A. (Supersedes Statewide Rule 104 (f) )

"The Secretary of the Commission shall have authority to grant an
exception to the requirements of Stateéwide Rule 1CL4, Sections (a), (b), (c¢),
and (d), without notice and hearing where application has been filed in due
form, and,

l. The necessity f{or the unorthodox location is based on topographical
conditions, or is occasioned by the recompletion of a well previously drilled
to another horizon, and,

2. {(a) The ownership of all oil and gas leases within a radius of
660 feet of the propcsed location is common with the ownership of the oil
and gas leases under the proposed location, or,

(b) A1l owners of oil and gas leases within such radius consent in
writing to the proposed location.,

B. (Supersedes Statewide Rule 104 (k) )
The provisions of Statewide Rule 104, Paragraph (k), shall not apply to
gas pools located in Lea, Eddy, Chaves and Roosevelt Counties, New Mexico.

OIL PRODUCTION FROM DEFINED GAS POOLS

In a gas pool, as defined by the Oil Conservation Commission, each proration
unit containing a well prcducing in excess of five barrels of crude ojl per
day shall be permitted to produce an oil allowable calculated by dividing
the gas allowable as assigned to a gas well on the same unit size as said
well by the gas-oil ration of said well, The maximum oil allowable which
may ve assigned g8aid well shall be the top unit oil allowable as determined
Ly Statewide Rule 505 unless, after hearing, the Commiassion shall amend this
rule as it applies to a particular pool in order to prevent waste,

GAS PRORATION (Supersedes Statewide Rule 602)

A, At such time as the Commission determines that allocation of gas pro-
duction from gas wells producing from any pool in this four-county area is
necessary to prevent waste or to protect correlative rights, the Commission,
after notice and hearing, shall consider the nominations of gas purchasers
from such gas pool and other relevant data, and shall fix the allowable
production of such pool, and shall allocate production among the gas wells in
such pool upon a reasonable basis with.due regard for correlative rights.
Unless special pool rulss are adopted as provided in B, below, the general
rules of this section shall apply to each gas pool allocated under these
rules.

T v T 4 TR 0k R S 5P
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VI.

B. After notice and hearing, the Commission, in order to protect correlative
rights, or prevent waste, or both, may promulgate special rules, regulations
or orders pertaining to any gas pool.

C. The term %gas purchaser" as used in these rules, shall mean any "takert!
of gas at the wellhead and it shall be the responsibility of said #takert
to submit a nomination.

- PRORATION UNITS

For the purpose of gas allocation in the absence of special pool rules, a
standard proration unit shall consist of between 158 and 162 contiguous
surface acres substantially in the form of a square which shall be a legal
subdivision (quarter section) of the U. S. Public Land Surveys, provided,
however, that a gas proration unit other than a legal quarter section may be
formed after notice and hearing by the Commission, or after the Commission
has been furnished waivers from all offsetting operators, if all acreage

is contiguous and does not contain more than four legal quarter-quarter
sections and/or lots. Any allocation unit containing less than 158 acres

or more than 162 acres shall be a non-standard unit and its allowable shall
be decreased or increased to that proportlon of the standard unit allowable
that the number of acres contained therein bears to 160 acres.

>/

GAS ALLOCATION (Supersedes Statewide Rule 602)

A. Ab least 30 days prior to the beginning of each gas proration period

the Commission shall hold a hearing after due notice has been issued. The
Commission shall cause to be submitted by each gas purchaser its nominations
of the amount of gas which each in good faith actually desires to purchase
within the ensuing proration period by months from each gas pool from which
it purchases gas. The Commission shall consider nomlnatlons of purchasers,
actual production, and such other factors as may be deemed applicable.in
determlnlng the amount of gas that may be produced without waste within

the ensuing prorstion period.

B, The Commission shall cause to be submitted each month supplemental
nominations froem purchasers of gas in like menner as the nominations described
above, sehbbing out changes, if any, which should be made due to fluctuations
of market demand, The Commission shall h:ld a public hearing between the
15th and 2Cth days of sach month to determine the reasonable market demand
for gas for the ensuing proration month and shall issue a proration schedule
setting out the amount of gas which each well may produce during the ensuing
proration month. The Commission shall include in the proration schedule .
the gas wells in the pool delivering to a gas transportation facility, and
shall include in the proration schedule of such pool any well which it finds
is being unreasonably discriminated against through denial of aceess to a
gas transportation facility which is reaeonably capable of handling the type
of gas produced by such well. The total allowable to be allocated to the
pool shall be determined by the Conmission in the following mamner: The
total allowable for a month shall be eoual to the total market demand for
that month plus the amount of any overpraductiocnt, or less the amount of any
underproduction during the second preceding month,

C.. The allocation to a pool remaini ng after sublrezcting the capacities of

marginal wnits shall bu divided and allocated ratably among the non-marginal
units in the amount thet the acreage contained in each unit bears to the

-2~

AR e Ag At 1 e i 08 Ao

X LA AN e 0

A TN T A

P Ay N




Rk AU O

HRY NN SR,

VII.

K

total acreage alloted to such non-marginal units; provided that for this
purpose standard units shall be as defined in Rule V above. More than

one proration unit or fractional parts thereof may be assigned to a gas
well and the allowzbles assigned said well may be increased proportionately
provided that:

1. No more than 640 acres shzll be assigned to any one well,

2, A1l acreage in such units may reasonably be presumed to be pro-
ductive of gas,

3. The multiple unit so formed shall not have an overzll length or
w1dth exceeding 5,280 feet.

4+ The well to which such additional units are assigned shall be
lccated not.closer to any boundary of such pooled units that the distance
represented by 25% of‘§h$ length of the longer of the two boundaries of
said pooled unit whlch are adjacent to said first-mentioned boundary;
provided further, thas where three proration units are pooled the well
shall not be located more than 1,320 feet from the nearest boundary of
any unit so pooled, and,

5. BExceptions to the provisions of this rule may be granted by the
Commission after notice and hearing or after the Commission has been
furnished waivers by all offsetting operators.

BALANCING OF PRODUCTiON (Supersedes Statewide Rule 604)

A. Underproduction

The dates 7:00 A, M. January 1 and 7:00 A, M, July 1 shall be known
as balancing dates and the periods of- time bounded by these dates shall be
known as gas proration perlods. The ampunt of current gas allowable re-
maining unproduced at the end of each proraticn pericd shall be carried
forward to and may be produced during the next succeeding proration
period in addition to the normal gas allowable for such succeeding periocd;
but whatever amount thereof is not made up within the first succeeding
proration period shall be cancelled. 1If, at the end of the first
succeeding proration period, a greater amount of allowable remains un-
produced than was carried forward as underproduction, the amount carried

- forward to the second succeeding period shall be the total underproduction

less the amount carried forward to the first succeeding period.

If it appears that such continued underproduction has resulted from
inability of the well to produce its allowable, it may be classified as
a marginal well and its allowable reduced to the wellfs ability to produce.

B. OVERPRODUCTION

A well which has produced a greater amount of gas than was allowed
during a given proration period shall have its allowable for the first
succeeding proration period reduced by the amount of such overproduction
and such overproduction shall be made up within the first succeeding
proration period., If, at the end of the first succeedlng proration period,
the well is still overproduced it shall be shut in and its current monthly
allowable charged against said overproduction until the well is in balance.
If, at any time, a well is overproduced an amount equaling six times its
current monthly allowable, it shall be shut in until it is in balance,

3
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The Commission may allow overpreduction to be made up at a lesser
rate than would be the case if the well were completely shut in upon
a showing at public hearing after due notice that complete shut~in of
the well would result in material damage to the well,

VIII. GRANTING OF ALLOWABLES

iXe

A. Yo gas well shall be given an allowable until Form C-th has been
filed together with a plat showing: ,

l. acreage attributed to said well,

2. the locations of all wells on the lease and the immediately
surrounding leases producing from the same reservoir, and,

3. the lease ownership of said leases.

Bs Alloilables to newly completed gas wells shall commence on the. date
of cornection to a gas transportation facility or the date of filing of
Form C-104 and plat described above, whichever date is the later.

REPORTING OF PRODUCTION o

The monthly gas production from each gas well shall be metered separately
and the gas production therefrom shall be submitted to the ‘Cormission

so as to reach the Commission on or before the twenty-fifth day of the
month next succeeding the month in which the gas was produced. The
operator shall show on such report what disposition has been made of the

" gas produced., The full p”odvbtlon of gas from each well shall be charged

against the well's allowable regardless of what disposition has been made
of the gas. '

NEW MEXICO OLL & GAS ENGINEXRING CGRMITTER
July 9, 1953
HOBBS, N&il MEXICO —4
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REVISIONS AND ADDITIONS TO ORDER NUMBER R~264 IN CASE 245
DESIGNATING, NAMING, DEFINING AND EXTENDING THE GAS POOLS
OF LEA, EDDY AND CHAVES COUNTIES, NEW MEXICO

. RECOMMENDED BY THE-ADVISORY COMMITTEE TO
THE OIL CONSERVATION COMMISSION OF NEW MEXICO ON CASE 521

It is recommended that the Jalco Gas Pool be extended to include

all of sections 15, 16, 17, 20, 21, 22, 27, 28; the Ef2 of Sec~

tion 29; E/2 of Section 32; and all of Sections 33 and 34§ all

in Township 26 South, Range 37 East. ‘

It is pointed out that the El Paso Natural Gas Company's Rhodes

Unit (Storage) Area is located within the boundaries of the Jalco
Gas Pool and production of gas from that area should not be restrict-
ed or affected by Jalco Gas Pool rules so long as the cumulative

total input gas exceeds cumulative total withdrawals and, in addition,

that during such period, Jalco Gas Pool rules apply to the storage
area only subject to the Unit Agreements and Rule No~403,

It is recommended that the vertical limits designated ih III (2) of

- Order No, R«26h4, "That the producing formation in the Eumont Gas

Pobl ‘shall exitend from the top of the Yates formation to a point
200 feet below the top of the Queen formation thereby including
all of the Seven Rivers formation™, be amended to read as follows:
That the producing formation in the Eumont Gas Pool shall extend
from the top of the Yates formation to the top of the Grayburg
formation thereby including all of the Yates, Seven-Riverss and
Queen formations. ‘ ,

It is recommended that, whereas geologic evidence establishes that
the present Terry~Blinebry Pool and the Blinebry Gasl Pcol are a
common reservoir, the Blinebry Gas Pool be exténded to include
productive acreage presently included in the Terry-Blinebry Pool

and other acreage indicated productive by development, to wit: A1l .
of Sections 1, 2, 3; B/2 of Section L; E/2 of Sectlon 93 N/2 of
Section 10; N/2 of Section 11; all of Section 12, 13, 24, and 25;
all in Township 21 South, Range 37 East, and that the deslgnation
Terry-Blinebry Pool be discontinued,

It ic recommended that, inasmuch as the Blinebry Gas Pool, as re-
commended in 5 above, contains low ratio oil wells as well as con-
densate and gas wells, special rules for allocaticn be adopted.

It is recommended that the producing formation in the Blinebry Gas
Pool shall be defined as that part of the Yeso formation included
from the base of the upper Yeso sandy section whicih oceurs at an

.. averagedepth of 45C ft.below the Glorieta formation and which is the

stratigraphic equivalent of the Clear Fork formation of West Texas
to the top of the Drinkard sandy member or Tubb Sand,
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Lea County, New Mexico, : ‘

The vertical 1imit is suggested as the 200 feet immediately below
the Glorieta datum, The horizontal limits include the SW/l of
Section 1; SE/) of Section 2; E/2 of Section 11; W/2 of Section
12; W/2 of Section 13; E/2 of Section 14; E/2 of Section 23;

W/2 of Section 24; all in Township 25 South, Range 37 East,

It is recommended that for wells presently or subSequehtly combleted

as gas producers outside the boundaries of defined gas pools the

burden for having same included in gas Fools should be placed on
the Operator as outlined in Rule 1122, .

Note: '

: In reviewing designated gas pools, the subcommittes
recogrized the fact that within the area. of ‘designated gas
pools and adjacent areas, there are a number of gas wells
which are produecing from the gas caps of oil reservoirs ang

V‘NEW‘MEXICO CIL & GAS SNGINEERING C MMITTEE
dJuly 9, 1953

HOBBS, NEW MEXICO -
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Advisory Committee on Gas Proration — /
New Mexico Oil

Gentlemen:

EL PASO NATURAL GAS COMPANY
Tenth Floor Bassett Tower
El Paso, Texas

July 6, 1953

Conservation Cor‘nm_issi? Case 521

Attached are two (2) copies of the final recommendations on rules for gas proration
and gas pool designations as approved at our meeting of June 25, 1953, It is my
intention to formally present the recommendations to the New Mexico Oil Conservation
Commission at its meeting in Santa Fe on July 16. If the recommendations as written

do not correctly

peflect the action taken by the Committee on any points, please so

advise me not later than July 10 in order that such vevisions that are'neqéssary can be
made prior to subrnittal to the Commission.

In an informal discussion between Mr. R, R. Spurrier and Mr. Ben Howell, Mr.

Spurrier. indicated that if the recommendadiions are submitted o the Coinmission at

the July meeting, a full discussion of them will be deferred until the August meeting.

As wa'_s""s.ta'{e'&;'s"é‘i}éfél times-at our various meetings, it is understood that although
these recommendations are those of the Commitiee as a whole; the individual member

~ companies are f

ree to take whitever position they choose in any hearings on the sub-

ject before the:Corfimission.

As your Chairm

Committee for your c

an,” 1ie

! uld li.l{'e to take this opportunity to thank each member of the
'%’b"eration, and to particularly thank Messrs. Staley and Stanley

—

for the work which they did in providing a meeting place and taking care of the minutes

of the meetings.

-

Very truly yours,

A, L., HILL




 GENERAL RULES FOR GAS PRORATION FOR . '
USE IN DEFINED GAS FIELDS LOCATED IN THE ’
FOUR-COUNTY AREA COMPRISED OF LEA, EDDY,
CHAVES AND ROOSEVELT COUNTIES, NEW MEXICO
, RECOMMENDED BY THE ADVISORY
COMMITTEE TO THE OIL CONSERVATION COMMISSION OF

NEW MEXICO ON CASE 521

I. DEFINITION OF A GAS WELL (Supersedes Statewide Definition 24)
' GAS WELL shall mean a well producirg gas or natural gas from a common
source of gas supply from a gas pool determmed by the Commission.

II. WELL SPACING; ACREAGE REQUIREMENTS FOR DRILLING TRACTS

A, (Supersedes Statewide Rule 104 (f) )
! The Secretary of the Commission shall have authority to grant an
exception to the requirements of Statewide Rule 104, Sections (a), (b), (c),
and (d), withcut notice and hearing where application has been filiid in due
form, and,

1. '_I'_he necessity for the unorthodox location is based on topographical
conditions, or is occasioned by the recompletion of a well previously
drilled to another horizon, and,

2. (a) The ownership of all 011 and gas leases within a radius of 660
feet of the proposed location is common with the ownership of the oil and
gas léases under the proposed location, or, .

(b) All owners of oil and gas leases within such radius consent in
writing to the proposed location.

B. (Supersedes Statewide Rule 104 (k)
The provisions of Statewide Rule 104, Paragraph (k), shall not apply to

13- ATawe AMMoavien
exico,

gas pools located in Lea, Eddy, Chaves and Roosevelt Couniies, New M

1II, OIL PRODUCTION FROM DEFINED GAS POOLS
lﬂ In a gas pool, as defined by the Oil Conservation Commission, each proratlon
(4

unit containing a well producmg in excess of five barrels of crude oil per
day shall be permitte& to produce an oil allowable calculated by dividing
~ the gas allowable as a;ssignedto a gas well on the same unit size as said
well by the gas-oil ration of said well. The maximum oil allowable which
I\ 0 may be assigned said well shall be the top unit oil allowable as determined
by Statewide Rule 505 unless, after hearing, the Commission shall amend this
rule as it applies to a particular pool in order to prevent waste.

N

IV. GAS PRORATION (Supersedes Statewide Rule 602)

A. At such time as the Commission determines that allocation of gas pro-
duction from gas wells producing from any pool in this four-county area
is necessary to prevent waste or to protect correlative rights, the Com-
mission, after notice and hearing, shall consider the nominations of gas

T T



purchasers from such gas pool and other relevant data, and shall fix

the allowable production of such pool, and shall.allocate production

of such pool, and shall allocate production among the gas wells in such
pool upon a reasonable basis with due regard for correlative rights.”
Unless special pool rules are adopted as provided in B. below, the general
rules of this section shall apply to each gas pool allocated under these rules.

B. After notice and hearing, the Com,mifs‘sidri, in order to protect correlative
rights, or prevent waste, or both, may promulgate special rules, regulations
or orders pertaining to any gas pool.

C. The term "gas purchaser" as used in these rules, shall ‘mean any "taker" of
¢ gas at the wellhead and it shall be the responsibility of said ""taker" to submit
‘ a nomination.

A\ PRORATION UNITS
For the purpose of gas allocation in the absence of spec1a1 pool rules, a
standard proration unit shall consist of between 158 and 162 contiguous
surface acres substantially in the form of a square which shall be a legal
subdivision (quarter section) of the U. S. Public Land Surveys, provided,
however, that a gas proration unit other than a legal quarter section may be
formed after notice and hearing by the Commission, or after the Commission
has been furnished waivers from all offsetting operators, if all acreage is
contiguous and does not contain more than four legal quarter- quarter sections
and/or lots. Any allocation unit containing less than 158 acres or’ more than
162 acres shall be a non-standard unit and its allowable shall be decreased ‘or
inc reased to that proportion of the standard unit allowable that the number of
acres contained therein bears to 160 acres.

VI. GAS ALLOCATION (Supersedes Statewide Rule 602)

A, At least 30 days prior to the beginning of each gas proration period the Com-
mission shall hold a hearing after due notice has been issued. The Com-
mission shall cause to be submitted by each gas purchaser its nominations
of the amount of gas which each in good faith actually desires to purchase
within the ensuing proration period by months from each gas pool from which-
it purchases gas. The Commission shall consider nominations of purchasers,
actual production, and such other factors as may be deemed applicable in
determining the amount of gas that may be produced \v1thout waste within the
ensuing proration period.

) B, The Commisgsion shall cause to be submttted each month supplemental

‘ nominations from' purchasers of gas in like maniner as the nominations
descnbed above, setting out changes, if any, which should be made due to
fiuctuations of market demand. The Commission shall hold a public hearing
between the 15th and dOth days of each month to determine the reasonable
.market demand for gas for the ensuing proration month and shall issue a
proration schedule setting out the amount of gas which each well may produce
during the ensuing proration month. The Commission shall include in the
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proration schedule the gas wells in the pool delivering to a gas transportation
facility, and shall include in the proration schedule of such pool any well
which it finds is being unreasonably discriminated against through denial of
access to a gas transportation facility which is reasonably capable of handling
the type of gas produced by such well. The total allowable to be allocated to
the pool shall be determined by the Commission in the following manner: The
total allowable for a month shall be equal to the total market demand for that
month plus the amount of any overproduction, or less the amount of any under-
productton during the second precedmg month. :

The allocation to a pool remaining after subtracting the capacities of marginal
units shall be divided and allocated ratably among the non- marginal units in
the amount that the acreage contained in each unit bears to the total acreage
alloted to such non-marginal units; provided that for this purpose standard
units shall be as defined in Rule V above., More than one proration unit or
fractional parts thereof may be assigned to a gas well and the allowables
assigned said well may be increased proportionately provided that:

1. No more than 640 acres shall be assigned to any one well,

2, Al acreage in such units may reasonably be presumed to be productive

3. The multiple unit so formed shall not have an overall length or width
exceeding 5, 280 feet.- )

4. The well to which such additional units are assigned shall be located

not closer to any boundary of such pooled units that the distance represented
-by 25% of the length of the longer of the two boundaries of 8aid pooled unit
which are adjacent to said first-mentioned boundary; provided further, that
where three proration units are pooled the well shali not be located more than
1,320 feet from the nearest boundary of any unit so pooled, and,

5. Exceptions to the provisions of this rule may be granted by the Com- .
mission after notice and hearirg or after the Commission has been furnished
waivers by all offsetting operators. '

BALANCING OF PRODUCTION (Supersedes Statewide Rule 604)

A, Underprodﬁction

The dates 7:00 A.M. January l and 7:00 A. M., July 1l shall be known as
balancing dates and the periods of time bounded by these dates shall be
known as gas proration periods, The amount of current gas allowable
remaining unproduced at the end of each proration period shall be'carried
forward to and ‘may be produced dunng the next succeeding proratlon
period in add1t1on to the normal gas allowable for such succeeding period;
but whatever amount-thereof is not made: up within the first succeeding
proration period shall be can¢elled. If, at the end of the first succeeding
proration period, a greater amount of allowable remains unproduced than
was carried forward as underproduction, the amount carried féorward to




the second succeeding period shall be the total underproduction less the
amount carried forward to the first succeeding period.

If it appears that such continued underproduction has resulted from
‘inability of the well to produce its allowable, it may be classified as a
marginal well and its allowable reduced to the well's ability to produce.

B. OVERPRODUCTION : L - ' , ‘ ”
- A well which has produced a greater amount of gas than was allowed
during a given proration period shaill have its allowable for the first
succeeding proration period reduced by the amount of such overproduction
and such overproduction shall be made up witliin the first succeeding
proration period. If, at the end of the first succeedmg proration péried, -
the well-is still ‘overproduced, it shall be shut in and its current monthly
allowable charged against said overproduction until the well is in balance.
If, at any time, a well is overproduced an amoint equalmg six times’ 1ts
current monthly allowable, it shall be shut in until it is in balance,

The Comnmission may allow overproduction to be made upat a lesser
rate than would be the case if the well were completely shut in upon.a show-
ing at public hearing after due notice that complete shut-in of the well would
result in materizl damage to the well,

VIII. GRANTING OF ALLOWABLES

A, No gas well shall be given an allowable until Form C- }04 has been filed
together with a plat shbwmg .

1. ncreage 'nttnbuted to said well,

2. The locations of all wells on the lease and the 1mmed1a.t.t.ly surrounding
leases producing from the same reservoir, and,

3. The lease ownership of said leases.

B. Allowablk,s to newly completed gas wells shall commeénce on the date of
connection to a gas transportation facility or the date of filing of Form
C-104 and plat descrlbed abave, whichever date is the later,

IX, REPQRTING OF PRODUCTION
Th‘ “monthly gas production from eich gas well shall be metered separately
and the gas production therefrom shall be submitted to the Commission so
as to reach the Commission on or before the twenty - f1fty day of the month
next succeedmg the month in which the gas was produced The operator
shall show on such report what disposition has been rnade of the gas produced.
The full production of ' gas from each well shall be charged agamst the wellfs
allowable regardless of what dlspo/s\tmn has been made of the gas. Z ‘
N Al i < 5 Z( PR ;;,.ﬁ‘; /f)
~New Mexico Oil & Gas Engmeerlng Committee g A
July 9, 1953
Hobbg, New Mexico
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- present Terry Bhnebry Pool and the Blinebry Gas Pool are a common

REVISIONS AND ADDITIONS TO ORDER NUMBER Kk-264 IN
-CASE 245 DESIGNATING, NAMING, DEFINING AND EXTEND-
ING THE GAS POOLS OF LEA, EDDY AND CHAVES COUNTIES
NEW MEXICO RECOMMENDED BY THE ADVISORY COMMITTEE
TO THE OIL CONSERVATICN COMMISSION OF NEW MEXICO

ON CASE 521

It is recommended that the Jalco Gas Pool be extended to 1nc‘1ude all of
sections 15, 16, 17, 20, 21, 22, 27, 28; the E/2 of Section 29; E/2 of

- Section 3_2 and all of Sect1ons 33 and 34; all in Townsh1p 26 South Range
37East. .

it is pomted out that the El Paso Natural Gas Company s Rhodes Uhnit"
(Storage) Area 1s located within the boundar1es of the Jalco Gas P ool and

: product1o'1 of gas “from that area should not be restncted or affected by

Jalco Gas Pool rules so long as the cumulative total input gas exceeds
cumulatwe total vfnthdrawals and, in “ddxtlon that during such per1od
Jalco Gas Pool rules apply ‘to the storage area only subject to the Unlt ‘
Agreements and Rule No. 405.

It 1s recommended that the vertu:al 11m1ts de51gnated in III (2) of Order

No. R- 264 "That the producmg formation in the Eumont Gas Pool shall

extend from the top of the Yates formatlon toa’ pomt 200 feet below the

top of the Queen formation thereby mcludmg all of the Seven Rivers forma-

tion", be amended to read as follows: That the producing formation in the

Eumont Gas, Pool shall extend from the top of the Yates gorm,hfm to the top ;
of the Grayburg formatlon thereby \ncludlng all of the Yates, Seven Bivers, ’ i
and Queen formations. :

It is recommended that, whereas geologtc'eviuence establishes that the

reservoir, the Blinebry Gas Pool be extended to include productwe acreage
presently included in the Terry- Bhnebry Pool and other acreage indicated
productive by development to wit: All of Sections 1, 2, 3; E/2 of Section 4;
E/2 of Section'9; N/2 of Section 10; N/Z of Section 11; all of Section 12, 13,

24, and 25; all in Township 21 South, Range 37 East, and that the designation
Terry- Bhnebry Pool be d1scont1nued

It is recommended tha.t, inasmuch as the Blinebry G'as"Pool, is recommended
in 5 above, contains low ratio oil wells as well as condensate and gas wells,
special rules for allocation be adopted. |

It is recommended that the producmg formation in the Bhnebry Gas Pool
shall be defined as.that part of the Yeso formation included from the base
of the dpper Yeso sandy sectxon ‘which occurs at an average depth of 450 ft.

below the Glorieta formatlon ‘and which is the strattgraphlc equivalent of the
- Clear Fork formatton of West Texas to the top of the Drinkard sandy member

or Tubb Sand.
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P o 6. It is recommended that the Justis Gas Pool for production from the

! ’ Glorieta formaticn be- c"*"nated as recaommended by Gulf Oil
Corporation in the Gas Pool Delineation Study of Southeastern Lea
County, New Mexico,

The vertical limit is suggested as the 200 feet immediately below

the Glorieta datum. The horizontal limits include the SE/4 of Section
1; SE/4 of Section 2; E/2 of Section 11; W/2 of Section 12; W/2 of Section
133 E/Z of Section 14; E/2 of Section 23; W/Z of Sechon 24; all in Town—
ship 25 South, Range 37 East.

T It is recommended that for wells presently or subséquently completed
as gas producers outside the boundaries of defined gas pools the burden
for having same included in gas pools should be placed on the Operator

—as outlined in Rule 1122,

Note:
In reviewing designated gas pools, the subcommittee recognized the

are a number of gas wells which are producmg from the gas caps of oil
reservoirs and subject to the oil proration tules pertaining thereto; and,
therefore that these wells w111 not be subject to the rules pertammg to
; gas pools.

New Mexico Oil & Gas Engmee ring Committee
July 9; 1953
Hobbs, New Mexico

T s
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fact that within the area of designated gas pools and adjacent areas, there
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| 62 9 aso (naiuraz gas @ompany

TENTH FLOOR BASSETT TOWER

(81 Q aso, gexas

ADORESS REPLY TO:
1006 MAIN STREET — ROOM 1901
HOUSTON 2, TEXAS

July 6, 1953

Advisory Committee on Gas Proration
New Mexico 011 Conservation Commission Case 521

Gentlemen:

Attached are two (2) coples of fhe final recommendations on rules for:
gas. proration and gas pool designations as approved at our meeting of
June 25, 1953. It is my intentlion to formally present the recommen-
dations to the New Mexico 0il Conservation Commlssion at its meeting

in Santa Fe on July 16. . If the recommendations as written do not
correctly reflect the action taken by the Committee on any polnts, please
go advlise me not later than July 10 in order that such revisions that
are necessary can be made prior to submittal to the Commission.

In an informal discusslon between Mr. R. R. Spurrier and Mr. Ben Howell,
Mr. Spurrier indicated that if the recommendatlions are submitted to the
:Commissfon at the July meeting, a full discussion of them will be
deferred until the Aygust meeting.

As was stated several times at our various meetings, it is understood
that although these recommendations are those of the Committee as a
whole, the individual member companies are free to take whatever
position they choose in any hearings on the subject before the Com-
mission.

As your Chairman, I would like to take this opportunity to thank each
member of the Committee for your cooperation, and to particularly
thank Measrs. Staley and Stanley for the work which they did in pro-~
viding a meeting place and taking care of the minutes of the meetlngs.

Veréoz;ggy y S, _
7/ %

A, L. HIT1

L
P
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GENERAL RULES FOR GAS PRORATION
FOR USE IN DEFINED GAS FIELDS LOCATED IN
THE FOUR-COUNTY AREA COMPRISED OF
LEA, EDDY, CHAVES AND ROOSEVELT COUNTIES, NEW MEXICO
WECOMMENDED BY THE ADVISORY COMMITTEE TO
THE OIL CONSERVATION COMMISSION OF NEW MEXICO ON CASE 521

DEFINITION OF A GAS WELL (Supersedes Statewide Definition 24)
GAS WELL shall mean a well producing gas or natural gas from
a common source of gas supply from a gas pool determined by
the Commission.

WELL SPACING; ACREAGE REQUIREMENTS FOR DRILLING TRACTS

A. [Supersedes Statewide Rule 104 (f)]

The Secretary of the Commission shall have authority to
grant an exception to the requirements of Statewide Rule 104,
Sections (a), (b), (c), and (d), without notice and hearing
where application has been filed in due form, and,

1. The necessity. for the unorthodox location is based
on topographical conditions, or is occasioned by the recom-
pletion of a well previously drilled to another horizon, and,

2. (a) The ownership of all oil and gas leases wilthin
a radius of 660 feet of the proposed location is common with

the ownership of the o1l and gas leases under the proposed lo-
cation, or,

(b) A1l owners of oil and gas leases within such
radius consent in writing to the proposed location.

" B. [Supersedes Statewide Rule 104 (k)]

The provisions of Statewide Rule 104, Paragraph (k), shall

not apply to gas pools. located in Lea, Eddy, Chaves and Roose-
velt Counties, New Mexico.

OIL PRODUCTION FROM DEFINED GAS POOLS

In a gas pool, as defined by the 0il1l Conservatlon Commisslion,
each proration unit containing a well producing in excess of
five barrels of crude olil per day shall be permitted to produce
an oll allowable calculated by dividing the gas allowable as
assigned to a gas well on the same unit size as sald well by
the gas-oil ratio of said well. The maximum oil allowable which
may be assigned said well shall be the top unit oil allowable
as determined by Statewide Rule 505 unless, after hearing, the
Commission shall amend this rule as it applies to a particular
pool in order to prevent waste.

GAS PRORATION (Supersedes Statewlide Rule 602)

A. At such time as the Commission determines that allocation
of gas production from gas wells producing from any pool in
this four-county area 1s necessary to prevent waste or to pro-~
tect correlative prights, the Commission,. after notice and
hearing, shall consider the nominations of gas purchasers from
such gas pool and other relevant data, and shall fix the allow-

[P AP
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VI.

able production of such pool, and shall allocate production
among the gas wells in such pool upon a reasonable basls with
due regard for correlative rights. Unless speclal pool rules
are adopted as provided in B. below, the general rules of this
section shall apply to each gas pool allocated under these rules.

B. After notice and hearing, the Commission, in order to pro-
tect correlative rights, or prevent waste, or both, may pro-
mulgate special rules, regulations or orders pertaining to’
any gas pool,. ‘ '

C. The term "gas purchaser" as used 1n these rules, shall mean
any "taker" of gas at the wellhead and it shall be the respon-
sibility of sald "taker" to submit a nomination.

PRORATION UNITS .

For the purpose of gas allocatlon in the absence of special

pool rules, a standard proration unit shall consist of be-

tween 158 and:162 contiguous surface acres substantially in

the form of a square which shall be a legal subdivision (quar-
ter section) of the U. S. Public Land Surveys, provided, how-
ever, that a gas proration unit other than a legal quarter
section may be formed after notice and hearing by the Commisslon,
or after the Commission has been furriished walvers from all off-
setting operators, if all acreage is. contiguous and does not
contaln more than four legal quarter-quarter sectlons and/br
lots, Any allocatlon unit contalning less than 158 acres or
more than 162 acres shall be a non-standard unit and its allow-

"able shall be decreased or increased to that proportion of the

standard unit allowable that the number of acres -contained
therein bears to 160 acres.

GAS ALLOCATION (Supersedes Statewilde que 602)

A, At least 30 days prlor to the beginning of each gas prora-
tion period the Commission shalil hold a hearing after due no--
tice has been 1issued. The Commission shail cause to be sub-
mitted by each gas purchaser its nominations of the amount of

gas which each in good faith actually desires to purchase with-
in the ensuing proration period by months from each gas pool from

which purchases gas. The Commission shall consider nomina-

tions of purchasers, actual production, and such other factors
as may be deemed applicable in determining the amount of gas
that may be produced without waste within the ensuing prora-
tion period.

B. The Commission shall cause to be submitted each month sup-

"+ plemental nominations from purchasers of gas in like manner as

the nominations described above, setting out changes, if any,
which should be made due to. fiuctuations of market demand.

The Commission shall hold a public hearing between the 15th
and 20th days of each month to determine the reasonable market
demand for gas for the ensuing proration month and shall 1issue
a proration schedule getting out the amount-of gas which each
well may produce during the ensuing proration month. The Com-
mission shall include in the proration schedule the gas wells
in the pool dellivering to a gas transportatlion facility, and

D
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shall include in the proration schedule of such pool any well
which it finds 1is being unreasonably dlscrimimated against
through denial of access to a gas transportation facility .
which is. reasonably. capable of handling the type of gas pro-
-duced by such well. The total allowable to be allocated to
the pool shall be determined by the Commission in the follow-
ing manner: -The total allowable for a month shall be equal to
the total market demand for that month plus the amount of any
overproduction, or less the amount of any underproduction dur-
ing the second preceding month.

C. The allocation tec a pbél remaining afterAsubtracting the

" capacities of marginal units shall be divided and allocated

ratably among the non-marginal units in the amddfit that the
acreage contained in each unit bears to the total acreage
alloted to-such non-marginal uniis; provided that for this -
purpose standard units shall be}as defined in Rule V above.
More than one proration unit or fractional parts thereof may
be assigned to a gas well and the allowables ‘assigned said
well may be increased proportionately provided that:

1. No more than 640 agres shall be assigned to any one
well,

2. All acreage in such units may reasonably be presumed
to be productive of gas,

'3. -The multiple unit so formed shall not have an over-
all length or width exceeding 5,280 feet,

4, The well to which such additiorial units are assigned
shall be located not closer to any boundary of such pooled
units thaly the distance represented by 25% of the length of
the longer of the two boundaries of sald pooled unit which

are adjacent to said first-mentioned boundary; provided further,

that where three proration units are pooled the well shall

not be located mecre than 1,320 : eet from the nearest boundary
of any unit so poolede and, .

5. Exceptions to the provisions of this rule may be
granted by the Commission after notice and hearing or after

the Commission has been furnished waivers by all offsetting_'
operators.

BALANCING OF PRODUCTION (Supersedes Statewide Rule 604)
A. Underproduction

The dates 7:00 A. M. January 1 and 7:00 A. M. July 1 shall

be known as balancing dates and the periods of time bounded by
these dates shall be known as gas proration periods. The
amount of currer’ gas allowable remalning unproduced at the
end of each proration period shall be carried forward to and
may be produced during the next succeeding proration period

in addition toc the normal gas allowable for such succeeding
periocd; but whatever amount thereof is not made up witidn

the first succeeding proration period shall be cancelled. If,

-3-
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gerial damage to the well

. B. _Allowables toknewly ¢omp1eted &

at the end of the first succeeding proration period, a greater
amount of alloWable»remains unproduced ghan was ~arried for-

duced to the well's ability to produce.

B. overproduction ' S B

A well which has pnoduced a greater amount of gas ghan was
allowed during & glven proration period shall have 1ps allow-

pletely shut 1in upon 2 showing at public hearing after due
notice that completé”shut—in of "the well would result ip Mma-’

., No gas well Shall»be given an allowable untll Form C—loh
has been filed gogether with 2 platﬁshowing: :

1, acreag€ attributed Lo said well,
2. the 1ocations of all wells on the lease and the im-
mediately_surrounding jeases prodpcing from the game reser-
g3, fthe 1ease ownership of sald leases:
ag wells shall commence
on the date of connectlon to a 8as transportatlon facility
or the date of £11ing of Form c-104 and plat described apoves
whichever date 1is the later. '

REFORTING OF PRODUCTXON

The monthly gas‘production.from eachfgas well spa}l be'metered

separately and the gas production tha?efrom.shall be submit -

against the well's allowable regardless of what disposition
has been made of the gas.
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'REVISIONS AND ADDITIONS TO ORDER NUMBER R-264 IN CASE 245
DESIGNATING, NAMING, DEFINING AND EXTENDING THE GAS POOLS
. OF LEA, EDDY AND CHAVES COUNTIES, NEW MEXICO
RECOMMENDED BY THE ADVISORY COMMITTEE TO
THE . OIL CONSERVATION COMMISSION OF NEW MEXICO ON CASE 521

It is recommended that the Jalco Gas Pool be extended to include
all of Sections 15, 16, 17, 20, 21, 22, 27, 28; the E/2 of
Section 29; E/2 of Section 32; and all of Sections 33 and 34;
all in Townshlp 26 South, Range 37 East.

"It is pointed out that the El Paso Natural Gas Company's Rhodes

Unit (Storage) Area is located within the boundaries of the |
Jalco Gas Pool and production of- gas from that area should not
be restricted or affected by Jalco Gas Pool rules so long as
the cumulative total input gas exceeds cumulative total with-
‘drawals and, in addition, that during such period, Jalco Gas -
Pool rules apply to the storage area only subject to the Unit
Agreements and Rule No-405,

It is recommended that the vertical limits designated in III (2)
of Order No. R-264, "That the producing formation in the Eumont
Gas Pool shall extend from the top of the Yates formation to a
point 200 feet below the top of the Queen formation thereby
including all of the Seven Rivers formation", be amended to read
as follows: That the producing formation in the Eumont Gas
Pool shall extend from the top of the Yates formation to the top
of the Grayburg formation thexeby including all of the Yates,
Seven-Rivers, and Queen formations.

It is recommended that, whereas geologic evidence establishes
that the present Terry—Blinebry Pool and the Blinebry Gas Pool
are a commen reservelr; the Blinebry Gas Pool be extended to
include productive acreage presently included in the Terry-
Blinebry Pool and other acreage indicated roductive by develop-

“ment, to wit: All of Sections 1, 2, 3; E/2 of Section U4; E/2

of Section 9; N/2 of Section 10; N/2 of Section 11; all of
Section 12, i3, 24, and 25; all in Township 21 South, Range 37

East, and that the designation Terry-Blinebry Pool be discontinued,

It 1s recommended that, inasmuchlaé_the Blinebry Gas Pooi, as
recommended in 5 above, contains low ratio oil wells as well as

condensate and gas wells, specilal rules for allocdtion be adopted.

It is recommended that the producing formation in the Blinebry
Gas Pool shall be defined as that part of the Yeso formation
included from the base of the upper Yeso sandy section which
occurs at an average depth of U450 feet below the Glorieta for-
matlon and which is the stratigraphic equlvalent of the Clear
Fork formation of West Texas to the top of the Drinkard sandy
member or Tubb Sand,

R R it i 1 8
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It is recommended that the Justls Gas Pool for production from
the Glorileta formation be designated as recommended by Gulf

0il Corporatlon in the Gas Pool Delineaticn Study of South-
eastern Lea County, New Mexico.

The vertlical 1imlt 1s suggested as the 200 feet immediately
below the Glorieta datum, The horizontal limits include the
SW/4 of Section 1; SE/4 of Section 2; E/2 of Section 11; W/2 of
Section 12; W/2 of Section 13; E/2 of Section 14; E/2 of Sec-

tlon 23; w/2 of Section 24;: all in Township 25 South, Range 37

Fast.

It is recommended that for wells presently or subsequently com-
pleted as gas producers outside the boundaries of defined gas
pools the burden for having same included in gas pools should
he placed on the Operator. as outlined in Rule 1122,

Note:. o ‘ : e
‘ In reviewing designated gas pools, the subcommittee
recognized the fact that within the area of designated
gas pools and adjacent areas, there are a number of gas
wells which are producing from the gas” ‘caps ‘of oll reser-
voirs and subject to the oil proration rules pertaining
thereto; and, therefore; that these wells will not be
subject to the rules pertalning to gas poovls.

¢
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EL. PASO NATURAL GAS COMPANY
EL PASQ;TEXAS

July 14, 1953

Honorable R, ®. Spurrler
Secretary, 01l Congervatlon Commission
Santa Fe, New Mexilco _

Dear Mr. Spurrleri:

On behalf of the Advisory Committes sppointed by the Commission
to est gas proraticn rules for use in southsastern New Mexico,
the undersigned as Chalrman wishes to report that your Advisory
Committee has met and has given careful considervation to
drafting sugsested rules and other recommendations,

After numercus meetings and much discusslon, the attached
rules and recommendations are submitted as suggestions approved by
a majority of the Committee.

The Commlittee was not unanimous on many points and no member
of the Committee 18 precluded from submitting its own ideazs or
suggestions to the Commission, The Committee did not reach an
agreement as to when and how these proposed rules should be made
applicable to designated gas pools in the four-county aresa.

The Committee wishes to expressg 1ts appraclation for the

‘useful assistance and helpful advice given hy Mr., Macey, Mr, Stanley

and other members of the Commlssion's staff, and for the valuable
uge of the New Mexlco 011l and Gas Engineering Committee's facilitles
which were furnished so generously by Mr, Staley.

é%% QZ§ ;iz §,14/462227
L] L' F ] aimaﬁ




. GENERAL RULES FOR GAS PRORATION
FOR USE IN DEFINED GAS FIELDS LOCATED IN
THE FOUR-COUNTY AREA COMPRISED OF
LEA, EDDY, CHAVES AND ROOSEVELT COUNTIES, NEW MEXICO
; : RECOMMENDED BY THE ADVISORY COMMITTEE TO
. THE OIL CONSERVATION COMMISSION OF NEW MEXICO ON CASE 521

I. DEFINITION OF A GAS WELL (Supersedes Statewide Definition 24)
GAS WELL shall mean a well producing gas or natural gas from
a common source of gas supply from a gas pool determined by
the Commission.

II. WELL SPACING; ACREAGE REQUIREMENTS FOR DRILLING TRACTS

A. [Supersedes Statewide Rule 104 (r)]
The Secretary of the Commission shall have authority to
B grant an exception to the requirements of Statewide Rule 104,
w7 Sections (a), (b), (c), and (d), without notice and hearing
o where application has been filed in due form, and,

L v'{ | 1. The necessity for the unorthodox location is based
: o on topographical conditions, or is occaslioned by the recom-
pletion of a well previousxy drilled to another horizon, angd,

(a) The ownership of all 61l and gas leases within
a radius of 660 feet of the proposed location is common with
the ownership of the oil and gas leases under the proposed lo-
cation, or,

: (b) All owners of oil and gas leases within such
radius consent in writing to the proposed location.

: B. [Supersedes Statewide Rule 104 (k)]
: The provisions of Statewide Rule 104, Paragraph (k), shall

: not apply to gas pools located in Lea, Eddy, Chaves and Roose-
! velt Counties, New Mexico,

ITI. OIL PRODUCTION FROM DEFINED GAS POOLS

: : In a gas pool, as defined by the 0il Conservation Commisqion,

£ ; each proration unit containing a well producing in excess of

1 ; five barrels of crude o1l per day shall be permitted to produce

i ‘ : an oil allowable calculated by dividing the gas allowable as
assigned to a gas well on the same unit size as said well by
the gas-oil ratio of said well, The maximum oil allowable which
may be assigned said well shall be the top unit o1l allowable
‘as determined by Statewide Rule 505 unless, after hearing, the

‘ Commission shall amend this rule as it applies to a particular
( pool in order to prevent waste,

IV. GAS PRORATION (Supersedes Statewide Rule 602)

A, At such time as the Commission determines that alliocation
of gas production from gas wells producing from any peool in
this four-county area is necessary to prevent waste or to pro-
i : tect correlative rights, the Commission, after notice and

oe hearing, shall consider the nominations of gas.purchasers from
i w such gas pcol and other relevant data, and shall fix the B8llow-
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able production of such pool, and shall allocate production
among the gas wells in such pool upon a reasonable basis with
due regard for correlative rights. Unless specilal pool rules

are adopted as provided in B. below, the general rules of this
section shall apply to each gas pool allocated under these rules.

B. After notice and hearing, the Commission, in order to pro- B
tect correlative rights, or prevent waste, or both, may pro-
mulgate special rules, regulations or orders pertainling to

-any gas pool.

C.. The term "gas purchaser" as used in these rules, shall mean
any- "taker" of gas at the wellhead and it shall be the respon-
sibillity of said "taker" to submit a nomination.

PRORATION UNITS

For the purpose of gas allocatlon In the absence of special

pool rules, a standard proration unit shall consist of be-

tween 158 and 162 contiguous surface acres substantially in

the form of a square which shall be a legal subdivision (quar-
ter section) of the U, S. Public Land Surveys, provided, how-
ever, that a gas proratlion unit other than a legal quarter
sectlon may be formed after notice and hearing by the Commission,
or after the Commission has béen furnished waivers from all off-
setting operators, 1f all acreage is contiguous and does not
contaln more than four legal quarter-gquarter sections arid/or
lots. Any allocation unit containing less than 158 acres or
more than 162 acres shall be a non-standard unit and its allow-
able shall be decreased or increased to that proportion of the
standard unit allowable that the number of acres contalned
therein bears to 160 acres.

GAS ALLOCATION (Supersedes Statewide Rule 602)

A, At least 30 days prior to the beginning of each gas prora-
tion period the Commission shall hold a hearing after due no-
tice has been i1ssued. The Commission shall cause to be sub-
mitted by each gas purchaser its nominations of the amount. of
gas which each in good faith actually desires t¢ purchase with-
in the epsuing proration period by months froin each gas pool from
which purchases gas. The Commission shall consider nomina-
tions of purchasers, actual production, and such other factors
as may be deemed applicable in determining the amount of gas
that may be preoduced without waste within the ensuing prora-
tion period.

-B. The Commission shall cause to be submitted each month sup-

plemental nominations from purchasers of gas in like manner as
the nominations described above, setting out changes, 1if any,
which should be made due to fluctuations of market demand.

The Commission shall hold a publle hearing befween the 15th
and - 20th days of each month to determine the reasonable market
demand for gas for the ensuing proration month and shall issue
a proration schedule setting out the amount of gas which each
well may produce during the ensulng proration month. The Com-
mission shall include in the proration schedule the gas wells
in the pool delivering to a gas transportation facility, and

-
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shall include in the proration schedule of such pool any well
which 1t finds is belng unreasonably discrimimated agalinst
through denial of access to a gas transportation facility
which 1is reasonably capable of handling the type of gas pro-
duced by such well, The total allowable to be allocated to
the pool shall be determined by the Commission in the follow-
ing manner: -The total allowable for a month shall he equal to
the total market demand for that month plus the amount of any
overproduction, or less the amount of any underproduction dur-

~ing the second preceding month.

C. The allocation.to a pool remaining after subtracting the
capacities of marginal units shall be divided and allocated
ratably among the non-marginal units in the amount that the
acreage contalned in each unlt bears to the total acreage
alloted to such non-marginal units, provided that for this
purpose standard units shall be as defined in Rule V abhove.
More than one proration unit or fracticnal parts thereof may
be assigned to a gas well and the allowables assigned said
well may be inereased proportionately provided that:

1. No more than 640 acres shall be assigned to any one.
well, : . .

2. All acreage in such units may reasonably be presumed
to be productive of gas, .

3. The multiple unit so formed shall not have an over-
all length or width exceeding 5,280 feet,

4, The‘well to which such additional unlts are assigned
shall be located not closer to any boundary of such pooled
units that the distance represented by 25% of the length of

- the longer of the two boundaries of sald pooled unit which

are adjacent to said first-mentioned boundary; ‘provided further,
that where three proration units are pooled the well shall

not be located more than 1,320 feet from the nearest boundary
of any unit so poocled, and,

5. Exceptions to the provisions of thils rule may:be
granted by the Commission after notice and hearing or after
the Commission has been furnished waivers by all offsetting
operators,

BALANCING OF PRODUCTION (Supersedes Statewide Rule 604)

A. Underproduction _
The dates 7:00 A, M, January 1 and 7:00 A. M. July 1 shall

be known as balancing dates and the periods of time bounded by

these dates shall be known as gas proration periods, The

“amount of current gas allowable remalining unproduced at the

end of each proration period shall be carried forward to and
may be produced during the next succeeding proration period
in addition to the normal gas allowable for such succeeding
period; but whatever amount thereof is not made up within

the first succeeding proration period shall be cancelled. If,

-3~
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at the end of the first succeeding proration period, a greater
amount of allowable remalns unproduced than was carried for-
ward as underproduction, the amount carried forward to the
second succeeding pericd shall) be the total underprocduction
less the amount carried forward to the first succeeding period.

If it appears that such continued underproduction has
resulted from inability of the well to produce its allowable,
1t may be classifled as a marginal well and 1ts allowable re-
duced to the well's ability to produce.

B. Overproduction

A well whith has produced a greater amcunt of gas than was
allowed during a given proration period shall have its allow-
able for the flrst succeeding proration period reduced by the
amount of such overproduction and such overproduction shall
be made up within the first succeeding proration pericd. If,
at the end of the first succeeding proration perliod, the well
is still overproduced, it shall be shut in and its current
monthly allowable charged against sald overproduction until
the well is in balance, .If, at any time, a well 1s over-
produced an amount equaling six times 1ts current monthly
allowable, 1t shall be shut in until it 1s in baliance.

-The Commlission may allow overprcduction to be made up at

a lesser rate than would be the case if the well were com-

pletely shut in upon a showing at public hearing after due .
notice that complete shut-in of the well would result in ma-
terial damage to the well.

GRANTING OF ALLOWABLES

A, No gas well shall be given an allowable until Form C-104
has been filed together with a plat showing:

1. acreage attributed to said well,

2, the locations of all wells on the lease and the im--
mediately surrounding leases producing from the same reser-
volr, and,

3. the lease ownership of saild leases,

-B. Allowables to newly completed gas wells shall commence

on the date oi connection to a gas transportation facility
or the date of filing of Form C-104 and plat described above,
whichever date is the later.

REPORTING OF PRODUCTION

The monthly gas production from each gas well shall be’ mecered
gseparately and the gas production therefrom shall be submit-

ted to the Commission so as to reach the Commission on or be-
fore the twenty-fifth day of the month next succeeding the month
in which the gas was produced. The operator shall show on

such report what dispositlion has been made of the gas produced.
The full production of gas from each well shall be charged
against the well's allowable regardless of what disposition

has been made of the gas.

b
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It is recommended that the Justls Gas Pool for production from
the Glorleta formation be gdeslignated as recommended by Gulf

011 Corporation in the Gas Pool Delineation Study of South-
eastern Lea County, New Mexico. -

The vertlcal 1imit 1s suggested as the 200 feet immediately
below the Glorieta datum.  The horizontal limits include the
SW/4 of Sectlon 1; SE/A4 of Section 2; E/2 of Section 11; W/2 of
Sectlon 12; W/2 of Section 13; E/2 of Section 14; E/2 of Sec-
tion 23; W/2 of Section 24; all in Township 25 South, Range 37
East. ‘ '

It is recommended that for wells presently or subsequently com-
pléted as gas producers outslde the boundaries of defined gas
pools the burden for having same included in gas pools should
be placed on the Operator as outlined in Rule 1122,

Note: : ‘

.In reviewing designated gas pools; the subcommlttee
recognized the fact that within the area of designated
gas pools and adjacent areas, there are a number of gas
wells which are producing from the gas caps of oll reser-
voirs and subject to the oil proration rules pertaining
thereto; and, therefore, that these wells willl not be
subject to the rules pertaining: to gas pools.
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August 7, 1953 o & inu U o

Mr. R. R. Spurrier
Secretary of New Mexico 0il

P, O

Conservation Commission
871

Santa Fe;,New Mexico

Dear Mr. Spurrier:

present on the hearing of Case
for gas proration in Lea,

Magnolia Petroldum any does not Elan to be
d involving the rules

bddy, Chaves and Roosevelt

Counties, New Mexico.
A In an informal way we would like 0 point out
CWo0 or three ways in which we think that the rules cculd

be improved upon,

that thers

Rule III, on page 1, should be made clearer so
can be no misunderstanding that a well pro-

ducing less than five barrels of crude oil is unaffected

thereby.

The existiag wells should bs exempted from the

spacing requirements set out in Rule VI-C-4.

the case if the well were completely shut in upon
public hearing after due notice. The rest of the para-
graph should be deleted. If this is not agreeable then
other reasons for granting an exception to the rule
other than "material damage £o the well™ should be set
out in the paragraph., One of these reasons, if they are

Ot CONSERVATION COMMISSION

i s ot e

R v s e g
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[ A' To: Mr. R. R. Spurrier =2 August 7, 1953

-8t out in the rule, should be that if the complete shut
in of the well might subject the leases which are held
by production from such well to possible termination by
reason of such cessation of production, then the Com-
mission, upon a hearing after due notice, could allow

the overproduction_to be made up at a lssser rate than i

¢ ‘ . termination of his lease by reason of any such shut
down ordered by the Commission, -

These sﬁggeéfiéns are submitted for your con-
sideration. If any additional information is desired
we will be glad to furnish the same upon request.

t
& N TARTPIRPA (RN

Kindest personal regards.,

IRERAY

Yours very truly,

W oan Madila

Ross Madole

T

AN O AGDS N  Sa ) P A

RM: pb
-¢c: -W. H. Speaker
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SUGGESTED AMENDMENT TO SUBSECTION VI C
OF PROPOSED GENERAL RULES FOR GAS PRORATION.

( 3o AR A T o 6:\ *\M«K‘—‘-'Hﬂ- Y.-)

. ,}, d
*  Where not nore than two proration units are as gigned to

a well, theé

well shall not be located closer than 660 feet to the longest boundary

of the pooled units nor less than 1320 feet from the shortest boundary

of thé pooled units. Where three or more units are pooled the well

shall not be located closer than 1320 feet& the outer boundary of the

;oo led nnit.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF MEW MEXICO FOR

THE PURPOSE OF CONSIDERING: _
CASE NO, 521
Order No. R-356

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION UPON ITS OWN MOTION FOR AN
ORDER ESTABLISHING MEANS AND METHODS -
FOR THE PRORATION OF NATURAL GAS IN LEA,
EDDY, CHAVES AND ROOSEVELT COUNTIES,

NEW MEXICO o

ORDER OF THE COMWAISSION

BY THE COMMISSION:

“This cause came on for hearing at 9 o'clock a,m., on March 17, 1953,

April 16, 1953, May 19, 1953, June 16, 1953, July 16, 1953, and August 20,
1953 before the 011 COnservatlon Commission of New Mexico, hereinafter

NOW, on this Z J day of ”Ué s 7 , 1953, the Commission, a
quorum being present, having considered the testimony adduced and the
exhibits received in the hearings, and being fully advised in the premises,

FINDS:

(1) "I‘ha.t'due public notice having been given as required by law, the
Commission has jurisdiction of the cause and the subject matter thereof,

(2) That for the prevention of waste and protection of correlative
rights proper special Rules and Regulations relating to the proration of gas-
well gas produced in the gas pools of l.ea, Eddy, Chaves and Roosevelt
Counties, New Mexico, sbould be promulgated

1T IS THEREFORE ORDERED:

SECTION A. That the following rules pertaining to gas well spacing
in defined gas pools and acreage requirements for drilling tracts within the
defined limits of gas pools in Eddy, L.ea, Chaves and Roosevelt Countiés, be
and the same hereby are adopted effective immediately,

I. WELL SPACING; ACREAGE REQUIREMENTS FOR DRILLING
TRACTS.,

RULE 1. The Secretary of the Commission shall have authority to
grant an exception to the requirements of Statewide Rule 104, Sections (a),
(b), (c), and (d), without notice and hearing where application has been filed
in due form, and,

(2) When the nece331ty for the unorthodox location is based on
topographical conditions, or is occasioned by the recompletion of a well
previously drilled to another horizon, and




" able that the number of acres contained therein bears to 160 acres, Any
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: Case No. 521
Order No. R-356

(b) When either one of the following is .appli-cable:

l. When the ownership of all oil and gas leases within a
radius of 1320 feet of the proposed location is common with the ownership
of the oil and gas leases under the proposed location,

2, When all owners of oil and gas leases within such
radius consent in writing to the proposed location.

(The above provisions of Rule 1 supersede Rule 104 (f).)

RULE 2. The provisions of Statewide Rule 104 Paragraph (k), shall
not apply to gas pools located in Lea, Eddy, Chaves and Roosevelt Counties, .
New Mexico, ‘ '
SE&TION B. That the following rules shall apply to defined gas pools
in Eddy, Lea, Chaves and Roosevelt Counties only after hearings are held
and an order issued on each individual pool. These rules shall be considered

IR | Ry Sy | TN SN | D D e b S Tt A PP P PR B0 ~tAah1d Al RE Y
as "slanavy iuics' ama suall b uscd as o guidc in cstakliching pocl rules,

II. GAS PRORATION,.

RULE 3. At such time as the Commission determines that allocation
of gas production from gas wells producing from any pool in this four.-county
area is necessary to prevent waste or to protect correlative rights, the Com-
mission, after notice and hearing, shall ¢onsider the nominations of gas
purchasers from such gas pool and other relevant data, and shall fix the
allowable production of such pool, and shall allocate production among the
gas wells in such pool upon a reasonable basis with due regard to correlative
rights, Unless special pool rules are adopted as provided in Rule 4 ‘below,
the general provisions of this rule shall apply to each gas pool allocated
under this rule,

RULE 4, After notice and hearing, the Commission, in order to
protect correlative rights, or prevent waste, or both, may promulgate

special rules, regulations or orders pertaining to any gas pool,

(The above provisions of Rules 3 and 4 supersede Statewide Rule 602)

HI, PRORATION UNITS. SERERE ‘ 3

_RULE 5. For the purpose of gas allocation in the absence of special
pool rules, a standard proration unit shail consist of between 158 and 162
contiguous surface acres substantially in the form of a square which shall be
a legal subdivision (quarter section) of the U. S. Pubiic Land Surveys; pro-
vided, however, that a gas proration unit other than a legal quarter section
may be formed after notice and hearing by the Commission, or after the
Commission has been furnished waivers from all offsetting operators, if all
acreage is contiguous and does not contain more than four legal quarter-
quarter sections and/or lots. Any allocation unit containing legs than 158
acres or more than 162 acres shall be a non-standard unit and its allowable
shall be decreased or increased to that proportion of the standard unit allow-

standard proration unit consisting of between 158 and 162 contiguous surface
acres shall be considered as containing 160 acres for the purpose of gas
allocation,
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c. The mulliple unit se formed shall not have an overall
length or width exceeding 5, 280 feet, [ -

f d. Where not more than two proratmn units are assigned to
la well, the well shall not be located closer than 660 feet to the longest
{boundary of the pooled units nor less than 1320 feet from the shortest boundary
of the pooled units. Where three or more units are pooled the well shall not
be located closer than 1320 feet to the outer boundary of the pooled unit,

1
}
|
{ .
! e, Exceptions to the provisions of this rule may be granted

; by the Commission after notice and hearing or after the Commission has been
ffurmshed waivers by all offsetting operators, ‘

%

%

}

(The above provisions of Rules 6, 7 and 8 supersede Statewide Rule 602)

V. BALANCING OF PRODUCTION

‘ .
3 RULE 9. Underproduction: The dates 7:00 A.M. January 1 and 7:00
{A.M. July I shall be known as balancing daies and ihic pcriads of time bounded
by these dates shall be known as gas proratmn periods, The amount of
current gas allowable remaining unproduced at the end of each proration
period shall be carried forward to and may be produced during the next
succeeding proration period in addition to the normal gas allowable for such
succeeding period; but whatever amount thereof is not made up within the
first succeeding proration period shall be cancelled, If, at the end of the
first succeeding proration period, a greater amount of allowable remains un-
produced than was carried forward as underproduction, the amount carried
forward to the second succeeding period shall be the total underproduction
iless the -amount carried forward to the first succeeding period.

- If it appears that such continued underproduction has resulted ffom
inability of the well to produce its allowable, it may be classified as a mar-
ginal well and its allowable reduced tec the well's ability to produce.

RULE 10, Overproduction: A well which has produced a greater amount
of gas than was allowed during a given proration period shall have its allow-
able for the first succeeding proration period reduced by the amount of such
overproduction and such overproduction shall be made up within the first
ii succeeding proration period, If, at the end of the first succeeding proration

period, the weil iz s#ii avernraduced,; it shall ha zhut in and its current
monthly allowable charged against sa1d overproduction until the well is in
balance, If, at any time, a well is overproduced an amount equaling six
times its current monthly allowable, it shall be shut in until it is in balance,

‘ The Commission may allow overproduction to be made up at a lesser

rate than would ke the case if the well were completely shut in upon a show-
i ing at public hearing after due notice that complete shut in of the well would
I result in material damage to the well,

! {The above provisions of Rules 9 and 10 supersede Statewide Rule 604)

Vi. GRANTING OF ALLOWABLES.

» RULE 11, No gas well shall be given an allowable until Form C-104
! and Form C-110 have been filed together with a plat showing acreage attributed
' to said well and the locations of all wells on the lease.
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RULE 12, Allowables to newly completed gas wells shall commence

on the date of connection to a gas transportation facility or the date of filing -
of Form C-104 and Form C-110 and the plat described above, whichever date

is the later,

VII, REPORTING OF PRODUCTION,

RULE 13, The monthly gas production from each gas well shall be
metered separately and the gas production therefrom shall be submitted to
the Commission so as to reach the Commission on or before the twentieth
day of the month next succeeding the month in which the gas was produced,
The operator shall show on such report what disposition has been made of
the gas produced. The full production of gas from each well shall be charged
against the well's allowable regardless of what disposition has been made of
the gas; provided, however, that gas used on the lease for consumption in
lease houses, treaters, combustion engines and other similar lease equip-
ment shall not be charged against the well's allowable,

VIII, DEFINITIONS,

RULE 14. A gas well shall mean 2 well producing gas or natural 'g'a's
from a common source of gas supply from a gas pool determined by the
Commission,

(The above Rule supersedes Statewide Definition A- 24)

RULE 15, The term "gas purchaser! as used in these rules, shall
mean any "taker' of :yas either at the wellhead or at any point on the lease
where connection is made for gas transportation or utilization. It shall be
the responsibility of said ""taker" to submit a nomination,

DONE at Santa Fe, New Mexico on the day and year hereinabove
designated,

E C‘L I\‘I'E‘W ll'E!VICO
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IL CONSERVATION COMMISSION
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EDWIN L, MECHEM Cha:rman

SEAL
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BEFORE THE OIL/ CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

i IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CONSOLIDATION OF

CASES 245 AND 521
ORDER No, R-264-A

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION UPON

ITS OWN MOTION FOR AN ORDER
DESIGNATING, NAMING, DEFINING
AND EXTENDING THE GAS POOLS

OF LEA, ERDDY AND CHAVES COUNTIES,
NEW MEXICO,

‘ORDER OF THE COMMISSION

BY THE, COMMISSION:

This cause came on {Gi' hcaring at 8 ofclock a,m, on April 16, 1953,
May 19, 1953, June 16, 1953, July 16, 1953, and August 20, 1953, beivie the
Oil Conservation Commission of New Mexico, hereinafter referred to as the
"Commission," )_'{ -

NOW, on this /0 day of November, 1953, the Commission, a
quorum being present, having considered the testimony adduced and the ex-
hibits received in the hearings, and being fully advised in the premises,

FINDS:

(1) That due notice having been given as requn-ed by law, the Com~
mission has jurisdiction of this case,

{2) That by virtue of Order No, R-264 entered February 17, 1953,

i in Case No, 245, the Commission defined and classified certain gas pools

of L,ea, Eddy and Chaves Counties, New Mexico, and ordered further testi-
mony taken at the April 16, 1953, Commission hearing in the premises,

(3) That at the April 16, 1953, Commission hearing it was ordered
that Cases 245 and 521 be, and they were at that time consolidated for pur-
poses: of the record, .

(4) That successive hearings were had May 19, June 16, July 16,
and August 20, 1953, on the case as consolidated, resulting in Order R~356,
being the special "stand-by" rules and regulations in the matter of proration
of gas-well gas producible from the gas pools of-L.ea, Eddy, Chaves and
Roosevelt Counties, New Mexico, and as classified and defined in Order
R-264,

A5) That -by reason of interim development, the areal boundary of
the Jalco Gas Pool as fixed by Order R~264 should be extended in accordance
with testimony adduced at the hearings,

(6) That the vertical productive limits of the Eumont Gas Pool as
fixed by Order R-264 should be changed to include therem all the 'Queen
formation,

?7) That the vertical productive limits of the Blinebry Gas Pool

“as fixed by Order R-264 should be more specifically defined,
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tCases No. 245 and 521
:Order No, R-264-A

‘ (8) That the areal and vertical productive limits of the Justis Gas
I’Pool heretofore defined and ciassified as a gas pool by Order No, 850
} should be redefined areally and vertically,

it
I

IT IS THEREFORE ORDERED:

{
A
o
4

' (1) That Order R-264, as hereinafter amended, and QOrder R-356 be -

‘% and they hereby are declared to be supplementary orders,
i
i {2) That the areal boundary of the Jalco Gas Pool, as described in
| Order R-264, be, and the same hereby is extended to include therein, as a
gl part of said pool the following described area:
H ’ - . -
; Township 26 South, Range 37 East, NMPM
| All of Sections 15, 16, 17, 20, 21, 22 27
and 28;
E/2 Section 29;
E/2 Section 32;
all of Sections 33 and 34

(3) That Section III (2) of Order R-264 be, and the same hereby
is.amended to read as follows- \

| “III (2) That the producing formation of the
Eumont Gas Pool shall extend from the top of

- the Yates formation to the top of the G rayburg
formation, thereby including all of the Yates,
Seven Rivers and Queen formations,’"

(4) That Section VI (2) of Order R-264 be, and the same hereby is
amended to read as followss

"VI(2) That the producing formation of the .
‘Blinebry Gas Pool shall be that part of the Yeso .
formation included from the base sf the Upper
Yeso sandy section, which occurs at an average
depth of 450 feet below the Glorieta formation,

to the tap of the Tubb sand."

(5) That that part of Appendix 'A' of Order No, 850 relating to the
Justis Gas Pool pursuant to Rule 5 of said 'order be, and the same hereby
is amended to read as follows:

0 “Appendix A - The producing formation of the
Justis Gas Pool s hall be the 200 feet immediaiely
Lelow the top of the Glorieta formation; that the
said pool, classified as a gas pool, is described
as follows: '

Township 25 South, Range 37 East, NMPM
; SW/4 Section 1; SE/4 Section 2;
E/2 Section 11; W/2 Section 12;
W/2 Section 13; E/2 Section 14;
E/2 Section 23; W/2 Section 24
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DONE at Santa Fe, New Mexico, on the day and year hereinabove

STATE OF NEW MEXICO
oIL, CONSERVATION COMMISSION

(L frot—

EDWIN L, MECHEM, Chairman

, é-,,%(/'{éé:“ .
. L}

E, 5, WALRKSR, Mom:2er
, Membex and Secretary

R, R. SPUR




Port Uorth, Texas
August 10, 1953
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VBV MBEXICO GAS PRORATION RULES

A copy of subject rules, as adopted by the committee
appointed to study this subject, are attached. The rules repre-~
sent the majority opinion of thie group, but probably do not en-
tirely represent the thinking of any indivlidual company serving
on the committee, The proposed rules are believed to be reason~
ahly acceptable in their present form, but for clarification the
following changes are recommendedt .

Page 1

I Definjtions of Gas Nel; - changé to read:
| "Gas well shall mean a well producing from a

common source of supply which has been designated
by the commission to be a gas pool,"

The definition adopted by the committee is
clumslily worded and ambiguous.

Added Definition:

Gas purchaser shall izean any "taker" of gas
cither at the wellhead or at any point on the
lease where connection is made for gas transportation
or utilizaticn, ’

This definition replaces rule IV C,

11 Paragraph A, lines 2 and 3

Change Ysections" to '"section'.

Deists "{al), (b}, Lo}, andii_ ‘
The provisions of the sections deleted do not
apply to these gas rules, 4 1
Sub=paraszraph 2 (a) line 2 : i

Change "G60O" to "1320",

This distance corresponds to gas spacing wherecas
the figure 660, which was copied with this vording from
statewide rule 10%(f), applies to oil proration units
specifically, ~
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Page 2
v

vl

Mr. Eo ‘\’3. ‘-’.'ebb
Page 2

0l production fron Defined Gas Pools

Delete entire paragraph.
asubstitute the followings

"o well groducing fyom any 00l allocated

“undeér ncse rnies shall be allowed to produce @

greater daily amount of 1iquid-hydroeafoons than the
top unit olil allowable determined.by statewlde TUlG
50%, unless, after hearing, the commission shall
amend this rule as it applies to 2 particular pool
in order to prevenﬁ waste or protect correlative

rights."”

the deleted provision not only 1s not necessary,
put is conteary to the intent of the  commission in
regulating gas pools. Rules govorning gas pools
should regulate gas by getting g8s allowables not
oil allowables. The 1lignuid produced from welis in
gas pools should be ¢cleared «S & matter of course

fhrough its gas allowable and perilodic tests.

Delete entire gection,

This 1s remedied in definitions.

paragzagh By Mino

pelete entire sentence beginning; ugpe Comalssion
shall inelude ——— Substitutes "The Commigsion shall
include in such proration schedule all wells completed

in and capable of producing from any pool allocated
under these rules."

The wording adopted by the cormittee 1s of no
value for the purposc for which it was intended and
was proposed by individuals vho vere noprinding their
own axes" under the pretext that the wording is taken
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Page 3

VI

: Page 4.
| . vIn

iX

‘ ﬁand".

Mr, K. W. Webdb
Page &

I:na 2 after "Shﬁ]] be!

Delate rest of sentence, substitute therefor;
Meonstrued to contain 160 acres, notwithstanding

- variations therefrom within the limitations of rule

v abovea“: ) B

Ine committee apparcnsly 3212 nséiundanctand tha
intent of the former wordini, and it was changed for
brevitys .The purpose of this languags is to relieve
the commission of having to deal with small variations
(up to 2 acres) from the standard units for allowable
purposes, ‘Units with 158 or 162 acres would be given
eredit for 160 acres and be tréated éxdctly like a trsct
that .contained precisely 160 acres.
ﬁ J :’ - ] ! ]! a
. Change "that" to “then®,
. . : | |
- Change couma after "pooled" to a pe#iﬁd; Delete

A2 o _
Dolete "and the immediately surrounding Icases",
Al
Delets,
Line 2

Substitute for word "submitted" the words '"re-

ported on a form designated by the commission,

The word ''submitted" is ambiguous and does not
indicate the intent of the rule, The substituted
wording gives the proper directions and indicates
exactly how the gas production is to be reported.

{
v
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Mr. B. W. Wobb
Pago §

In addition to the changes recommended for the gas
rules and in conneetion therewith it is further recommended
that definition NHo., %1 in the stateuide rules be changed as
-followst

vy : Line 4
’ o ) . ) T
Changs "ssventh" to "sixth", -

The definition would then read as follows:

"Proration period shall mean for oil the pro-
ration month and for gas six consecutive calendar
months which shall begin at 7:00 a.m, on the first
day of a calendar montﬁ and end at 7300 a.n, on the
first day of the gixth succeeding month." (Correction
undersecored). : i}

) The present wording would impliy a 7=month proration
period, whereas the wording just preceding it in the
same definition definitely states the period should be
six nmonths, For consistency and clarity the change
recommended above should be made.

Your apnrova1 of the rules as emended herein is

recommended,
A |
L spRER B RS
H. L, Johnston
Regional Manager
of Production :
Southwestern Region
HLJ-MC \
Enc

Carbon coples to:
HGD ..

Div. Prod., M,
Dist, Prod., o,

A



4 v 1 e e

-

e

Lk

EL PASO NATURAL GAS COMPANY

Tenth Floor Bassett Tower

El Paso, Texas

July 6, 1953

Advisory Committee on Gas Proration

New Mexlco Cil Conservation Commission Case 521

Gentlemen

Attached are two (2) copies of the final recommendations on rules for gas proration
and gas pool designations as approved at our meeting of June 25, 1953. It is my
intention to formally present the recommendations to the New Mexico 0il Conservation

Commission at its meeting in Santa Fe on July 16, If the recommendations as written

do not correctly reflect the action taken by the Coamnittee on any points, please so
advise me not later than July 10 jin order that such revieions that are necessary
can be made prior to submittal to the Commission.

In an informal discussion between Mr. R, R, Spurrier and Mr. Ben Howell, Mr. Spurrier
indicated that if the recommendations are submitted to the Commission at the July
meeting, a full discussion of them will be deferred until the August mseting.

As was stated several times at our various meetings, it is understood that although
these recommendations are those of the Committee as a whole, the individual member
companies are free to take whatever position they choose in any hearings on the
subject before the Commission.

As your Chairman, I would like to take this opportunity to thank each member of the
Committee for your cooperatlon, and to particularly thank Messrs, Staley and Stanley
for the work which they did in providing a wmeeting place and taking care of the
minutes of the meetings.

Very truly yours,

A, L. Hi11

B L R T
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: GENERAL RULES FOR GAS PRORATION
FOR USE IN DEFINED GAS FIELDS LCCATED IN
THE FOUR-COUNTY AREA COMYPRISED OF
LEA, EDDY, CHAVES AND ROOSEVELT COUNTIES, NEW MEXICO
RECQMENDED BY THE ADVISCRY COMMITTEE TO
THE OIL CONSERVATION COMMISSION OF NEW MEXICO ON CASE 521

DEFINITION OF A GAS WELL (Supersedes Statewide Definition 24)
GAS WELL shall mean a wsll procducinggas or natural gas from a common source
of | gas supply from & gas pool determined by the Commission.

‘_WELL SPACING; ACREAGE REQUIREMENTS FOR DRILLING TRACTS

A. (Supersedes Statewide Rule 104 (€) ) -
The Secretary of the Commission shall have authority to grant an
exception to the requirements of Statewide Rule 104, Sectiong (a), (b), (c),

‘and (d), without notice and hearing where app11catlon has been filed in due

form, and, Lo

1, The necessity for the unorthodey lecstisn is bassd on vopographical
conditions, or is occasioned by the recompletion of a well previously drilled
to another horizon, and,

2. (a) The ownership of all 011 and gas leases withln a radius of
660 feet of the proposed location is common with the ownership of the oil
and gas leases under the proposed location, or,

(b) A1l owners of oil and gas leases within such radius consent in :
writing to the propcsed location. ;

B, (Supersedes Statewide Rule 104 (k) ) .
The provisions of Statewide Rule 104, Paragraph (k), shall not apply to
gas pools located in Lea, Eddy, Chaves and Roosevelt Counties, New Mexico.

OIL PRODUCTION FROM DEFINED GAS PQOOLS

In a gas pool, as defined by the 0il Conservation Commission, each proration
unit containing a well producing in excess of five barrels of crude oil per
day shall be permitted to produce an oil allowable calculated by dividing
the gas allowable as assigned to a gas well on the same unit size as said
well by the gas~oil ration of said well. The maximum o0il allowable which
ray be assigned said well shall be the top unit oil allowable as determined
by Statewide Rule 505 unless, after hearing, the Commission shall amend this

‘rule as it applies to a particular pool in order to prevent waste,

GAS PRORATION (Supersedes Statewide Rule 602)

A, At such time as the Commission determines that allocation of gas pro-
duction from gas wells producing from any pool in this four~county area is
necessary to prevent waste or to protect correlative rights, the Commission,
after notice and hearing, shall consider the nomjnations of gas purchasers
from such gas pool and other relevant data, and ‘shall fix the allowable
production of such pool, and shall allocate production among the gas wells in
such pool upon a reasonable basis with due regard for correlative rights,
Unless special pool rules are adopted as provided in B. below, the general
rules of this ssction shall apply to each gas pool allocated under these
rules,
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B. After notice and hearing, the Commission, in order to protect correlative
rights, or prevent waste, or both, may promulgate special rules, regulatlons
or orders pertaining to any gas pool.

C. The term ‘gas purchaserM™ as used in these rules, shall mean ahy Htakert?
of gas at the wellhead and it shall be the responsibility of sald ittakert

-to submit a nomination. 7

PRORATION UNITS

For the purpose of gas allocation in the absence of special pool rules, a
standard proration unit shall consist of between 158 and 162 contiguous
surface acres substantially in the form of a square which shall be a legal
subdivision (quarter section) of the U. S. Public Land Surveys, provided,

\however, that a gas proration unit other than a legal quarter section may be

formed Zfter notice and hearlng by the Comm1331on, or after the Commission
fias been furnisied walvers 1rom alli OLLselLLLNg Operators, ii all acreéage
is contiguous and does not contain more than four" "legal quarter-quarter
sections and/or lots. Any allocation unit contalnlng less than 158 acres
or more than 162 acres shall be a non-standard unit and its allowable shall
be decreased or increased to that proportion of the standard unit allowable
that the number of acres contained therein bears to 160 acres.

4

GAS ALLOCATION (Supersedes Statewide Rule 602)

Ae At least 30 days prior to the beginning of each gas proration period
the Comm1331on shall hold a hearlng after due notice has been issued. The

of the amount of gas which each in good faith actually desires to purchase
within the ensuing proration period by months from each gas pool from which
it purchases gas. -The Commission shall consider nominations of purchasers,
actual production, and such other factors as may be deemed applicable in
determining the amount of gas that may be produced without waste within
the ensuing proration period.

B. The Commission shall cause to.»e submitted each month supplemental
nominations from purchasers of gas in like manner as the nominations described
above, setting out changes, if any, which should be made due to fluctuations
of market demand, The Commission shall hold a public hearing between the
lSth and 20th days of each month to determine the reasonable market demand

for gas for the ensuing proration month and shall issue a proration schedule

setting out the amount of gas which each well may produce during the ensuing
proration month. The Commission shall include in the proration schedule °

= the gas wells in the pool delivering to a gas transportation facility, and
'shall include in the proration schedule of such pool any well which it finds
is being unreasonably discriminated against through denial of access to a
‘gas transportation facility which is reasonably capable of handling the type

of gas produced by such well. The total allowable to be allocated to the

pool shall be determined by the Commission in the following manner: The
total allowable for a month_shall he equal to the total market demand for
thet month plus the amount of any overproduction, or less the amount of any

,_underproductlon ‘during the second precedihg monﬁh.

C. The allocation to a pool remaining after subtracting the capa01ties of
marginal units shall be divided and allocated ratably among the non-marginal
units in the amount that the acreage contained in each unit bears to the

-2-
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A Underproductlon

total acreage allobed to such non-marginal units; provided that for this
purpose standard units shall be as defined in Rule V abowe, More than
one proration unit or fractional parts thersof may be assigned to a gas

- well and the allowables assigned said well may be increased proportlonately
provided that:

1. No more than 640 acres shall be assigned to any one well,

2., All acreage in such units may reasonably be presumed to be pro~
ductlve of gas,

3. The multiple unit so formed shall not have an oversll length or
width exceeding 5,280 feet. .

L ' The well to which such additional units are assigned shall be
located not closer to any boundary of such pooled units that the distance
represented by 25% of the length of the longer of the two boundaries of
said pooled unit which are adjacent to said first-mentioned boundary;
provided further, that where three proration units are pooled the well
chall not be Jocated more than 1,320 feet from the nearest boundary of
any unit so pooxeu, and, .

5, Exceptions to the provisions of this rule'méy Bé:gfauued hv the
Commission after notice and hearing or after the Commlssion has been .
furnished waivers by all offsetting operators. ;

BALANCING OF PRODUCTION (Supersedes Statewide Rule 604)

A b e o

, The dates 7:00 A. ¥: January 1 and 7 00 A. M. July 1 shall be known
as ba;an01ng dates and the periods of time bounded by these dates shall be
known as gas prorztion periods. The amount of current gas allowable re-
maining unproduced at the end of each proration period shall be carried
forward to and may be produced during the next succeeding proration
period in addition to the normal gas allowable for such succeeding period;
but whatever amount thereof is not made up within the first succeeding
proration period shall be cancelled. If, at the end of the first
succoeding proration period, a greater amount of allowable remains un-
produced than was carried forward as underproduction, the amount carried
forward to the second succeeding period shall be the total underproduction :
less the amount carried forward to the first succeeding period. i
If it appears that such continued underproduction has resulted from i
inability of the well to produce its allowable, it may be classified as Ve
a marginal well and its allowable reduced to the well®s ability to produce.

B. OVERPRODUCTION
A well which has produced a greater amount of gas than was allowed §
during a given proration period shall have its allowable for the first
succeeding proration period reduced by the amount of such overproduction ‘
and such overproduction shall be made up within the first succeeding
proration period. If, at the end of the first succeeding proration perioed,
the well is still overproduced it shall be shut in and its current monthly
allowable chaigsd against said_overproduction until the well is in balance.

.If, at any time, a well is overproducsd on amount equaling six times its

current monthly allowable, it shall be shut in until iv is in halance.

-3
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The Commission may allow overproduction to be made up at a lesser
rate than would be the case if the well were completely shut in upon
a showing at public hearing after due notice that complete shut-in of
the well would result in material damage to the well,

VIII. GRANTING OF ALLOWABLES

IX.

“-surroundlng leases producing from the same reservoir,

A. No gas well sliall be given:an allowable until Form C-104 has been
filed together with a plat showing:

l. acresge attributed to said well,

2. _the locations of all wells on the leass and the irmediately
ard,

3. the 1eaSe ownership of said leases.,

B. Allowables t0 newly completed gas wells shall commence on the date
of connection to a gas transportation facility or the date-of flllnz of
Form C-104 and plat described above, whlchever date is the later.

REPCRTING OF PRODUCTION
The monthly gas production from each gas well shall be metered separately
and the ‘gas production therefrom shall be submitted to the Commission

month next succeedlng the month in which the gas was produced. The .
operator shall show on such report what disposition has been made of the
gas produced. The full preduction of gas from each well shall be charged
against the well's allowable regardless of what disposition has been made
of the eas.

...... ow~e

NEY MEXTICO OIL, & GAS ENGINEIRING CORITTEE
July 9, 1953
HOBBS, NE&W HEXICO o
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REVISIONS AND ADDITIONS TO ORDER NUMBER R-264 IN CASE 245
DESIGNATING, NANING, DEFINING AND EXTENDING THE GAS POOLS
OF LEA EDDY AND CHAVES COUNTIES, NEW MEXICO
RECOMMENDED BY THE ADVISORY COMMITTEE TO
THE OIL CONSERVATION COMMISSION OF NEW MEXICO ON CASE 521

1. It is recommended that the Jalco Gas Pool be extended to include

all of sections 15, 16, 17, 20, 21, 22, 27, 28; the E/2 of Sec-

tion 29; E/2 of Section 32; and all of Sections 33 and 34; all

in Township 26 South, Rarige 37 East.

It de pointed cut- +hau +ths E1 Pasc Natural Gas v*mpany ~Rhodses

Unit (Storage) Area is located within the boundaries of the Jalco
Gas Pool and production of gas from that area should not be restrict~
_ed or affected by Jalco Gas Pool rules so long &8 the cumulative ..
total input gas exceeds cumulative total withdrawals and, in addltion,
that during such period, Jalco Gas Pool rules apply to the storage
area only subjsct to the Unit Agreements and Rule No-405.

2. It is recommended that the vertical limits designated in III (2) of
Order No, R-26l, "That the producing formation in the Eumont Gas
Pool shall extend from the top of the Yates formation to a point
200 feet below the top of the Queen formation thereby including
all of the Seven Rivers formation', be smended to read as follows:
That the producing formation in the Eumont Gas Pool shall extend

~ from the top of the Yates formation to the top of the Grayburg
formation thereby including all of the Yates, Seven~Rivers, and
Queen formations.

3. It is recommended that whereas geologic evidence establishes that
the present Terry—Bllnebry Pool. and the Blinebry Gas). Pool are a
common reservoir, the Blinebry Gas Pool Le extended to include
productive. acreage presently included in the Teriy-Blinebry Pool
and other acreage indlcated productive by development, to wit: All
of Sections 1, 2, 3; B/2 of Section 4; E/2 of Section 9; N/2 of
Section 10; N/2 of Section 11; all of Section 12, 13, 24, and 25;
all in Township 21 South, Range 37 East, and that the designation
Terry-Blinebry Pool be discontinued.

4o It is recormended that, inasmuch as the Blinebry Gas Pool, as re-
commended in 5 above, contains low ratio oil wells as well as con-
densate and gas wells, special rules for allocation be adopted.

5, It is recommended that the producing formation in the Blinebry Gas
Pool shall be defined as that part of the Yeso formation included
from the base of the upper Yeso sandy section which occurs at an
averagedepth of 450 ft.below the Glorista formation and whiech is the
stratigraphic equivalent of the Clear Fork formation of West lexas
to the top of the Drinkard sandy member or Tubb Sand,

<
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It is recommended that the Justis Gas Pool for production from

the Glorieta formation be designated as recommended by Gulf Oil

Corporation in the Gas Pool Delineation Study of Southeastern

Lea County, New Mexico,

The vertical limit is suggested as the 200 feet immediately below

the Glorieta datum. The horizontal limits include the SW/k of

Sectlon 1; SE/L of Section 2; E/2 of Section 1l; W/2-of Section
12; wW/2 of Section 13; Bf2 of Section 14; E/2 of Section 23;

w/z of Section 24; all in Township 25 Seuth, Range 37 East.,

It is recommended that for wells presgently or subsequently completed
as gas producers cutside the boundaries of defined gas pools the
burden for having same included in gas pools should be placed on
the Operator as outlined in Rule 1122.-

Note:

. In rgviewing designated gas pools, the subcommitiee
recognized the fact that within tue area of dssignated goes -
pools and adjacent areas, there are a number of gas wells
which are producing from the gas caps of oil reservoirs and
subject to the oil proration rules pertaining thereto; and,
therefore, that these wells will not be subject to the rules
pertaining to gas pools.

NEW MEXICO OIL & GAS ENGINEERING COMMITTEE

July 9, 1953
HCBBS, NEW MEXICO
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BEFORE THE
OIL CONSERVATION COMMISSION
April 24, 1951
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CASE NO. 2452 A oage which ha an gontinmed twice for lack

n
g
P

of information to designate the gas pools of Lea, Eddy and
Chaves Counties. ’
CHAIRMAN SHEPARD: The next case to be taken up is
Case 245, which has been continued twice and this time we
will hear it.
‘(Hr. Graham reads the Notice of Pubiication.)
CHAIRMAN SHEPARD: Is the Gontinental ready?
MR. SANDERS: Yes, sir. lgj name is H. W. Sanders.
I represent Continental“Oil Company. We have téstimony to
put on relative to the shallow gas pbols in South eastern
Lea County above the San Andres Formation. We have some large
exhibits to hang on the wall and we ask your indulgence while
we put them up. | /
CHAIRMAN SHEPARD: All right, sir, you may proceed.
MR. SANDERS: H. W, Sanders, appearing for Continental
0il Company, Fort Worth; Peul N. Colliston, from Houston;
HQnry Forbes, from Fort Worth; and Homer Dailey, from Midland.
GHAIRHAﬁ SHEPARD: You may proceed.
MR. SANDERS: Will you swear tlhe witnésses, please?
(Witnesses sworn.) |
MR. SANDERS: As I stated a while ago, Continental oil
Company proposes to introduce evidence on the shallow gas fields
in southeastern Lea County, New Mexico, above the San Andres

formation.
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Under Rule 601, the Commission was required to initiate
proceedings to name, classify énd defihe'the limits of al; the
known producing gas pools. Accordingly, the Commission of its
own motion issued a call in Case No. 245 a hearing on December 22,
1950, That was continued to March 15, 1951‘ by the request of
Continental 0il Company =nd w53 again continued until this date,
In order to make a study for the benefit of the 0il Conservation
Commi ssion, Continental 0il Company, who is aﬁearing in its own
behalf with the>assistance of geologists and eﬂgineers from
the Atlantic Refining Company, Stanolind 0il and Gas Com any and
Standard 011 Company of Texas, has made a study of the subsurface
formations and gas pools above the San Andres Formation in south-
sastern: Lea County., They made a study covering the period of
six months and they examined about 2000 well logs, both electrical
end sample. The results ofﬂthe study are presented to the
Commission for whatever action it deems necessary or wishes to
take. |

As a result of this study, we have come to the conclusion

" that the gas pools could fall in approximately four pools. We,

in this testimony, will call in areas one, two, three and four.

In outlining these various areas we have used the 160 acre unit

of the survey whioh is also the state wide gas unit, I believe.
After we had completed our study, on April 12, a meeting of the
enginaers of, I believe the Lesn County engineering Committee was
called and at that time we presenbed evidence, not evidence, but

a report to them of our findings as a result of our study. We have

made a study, as I said before, over a term of six months and the

>-2-



enginesrs of all interested parties were savited to sit ims 80

this testimony will not come as a surprises
with those preliminary remarks, 1 would like to proceed vo

put on teetimony. T would first like to question Mr. Henry Forbes,

WENRY E FORBES
£

!U‘l

having peen first duly awarn, zestified as ollowss

DIRECT EXAMIN ATION

By MR. SANDERS:

s A ———

'Q Your name is He Fo Forbes, is it not?

.,"'_ _
[~ 351 :1!“

A

' Q You are employed by Contlnental Oil bompau,.

A Yes, 81r. ;

Q In what capacity?

A Area Petroleun Eﬁgineer.

Q DO~you bavé a asgree in petroleum engineering?
A Yes, sire v |
Q Where did you get that degree or take that degree?

A Colorado gehool of Mines. |

Q What year did you finish?

A 1938. o

Q What course did you take? _

A1 tbOk‘general engineers‘course in petroleum engineeringe
Q Did you gtudy any courses in geology? )

A Yes, sire.

'Q Vhat were those courses?

A Plain geologyvand structural geology,ﬂdnerology, field geology,

3=




and such subjects.
Q -Have you'had any experience in subsurface engine?ring in the
Permian Basin of West Texas and New Mexice? -
A Yes, sir.
Q About how many years?
A Approximately six yeérs.
Q Have you =~ are you,stili working with the subsurface engineering
~ in that particular area, the Permian Basin?
i Yes, sir. : h
MR. SANDERS: Is the Commission satisfied with the
quaiification of the withess?
CHAIRMAN SHEPARD: Yes.

Q Mr. FPorbes, you are familiar with the study made by the
Continental Oil Company, are you not? | '
A T am. ‘
Q Willvyou proceed‘in YQpr own words to give the Commission a
report of that study?

A Yes, sir, Mr, Saﬁders just mentioned many well logs were
' studied,appfbximately 2000; and those of you thatrknow some of
the sample logs in Lea County know it was rather difficult in
making exact correlations. As a result of studying these logs,
we drew th?ee cross sections north and south from Township 20 on
to the state line. Then we drew cross sections across each
township east and west croas sections across each township down

to the state line in order to get some sort of an idea as to the

} \_\'\




general over all geology of the area.

Before we start on the study, I think it better to

- define oil pools as set forth by the Commission. This is '
definition No. 44, aa found on Page 5 of the Rules and Reguléu
tions of the Commission. "Pool meahs an underground reservoir
contéining a common accumulation of crude petroleum oil or
natural gas, or both., Each zone of a general structure, which
zone is completely separated from any other gone in the sﬁrﬁéture,

is covered by the word "pool®" as usedvherein. "Pool" is synony-

mous with "common source of SUPPly® and wiiil "oommon reservoirtLt

We shall use the term "Pool" as thus defined in this
repert with the following additioqal consideration. It is our
opinion that Yates and Seven Rivérs and Queen formations‘were
separats reservoirs. However, due to development throughout south
eastern Lea County, these pools’have<been connected tdgether-by
hundreds of well bores. Thefefore, it is virtually impossible,
at least we believe it is impractical, to separate that by |
gones, individual zones within a formation. |

As Mr., Sanders stated, as a result of this study, we
came out with four major gas pools_in ihis area. There are some
‘more gas pools probably in southeastsrn Lea Caunty but they
have not been defined.

First, I would like to present a structural map of
southeastern Lea County contoured on top of Yates. We call that
Exhibit No. 1. This gives the general over all structuml relation

of these various pools and will be of use to us later on in our
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report here.

During 1927 on up through 1930 shallow developmént
extended from Texas on up through Lea County. Until about 1930
the entire area was fairly well drilled up. At that time due
to economic conditions, drilling ceased to a large extent and was
resumed abdut 1935 to 1936 from 1935 to 1940 the area was more
or less completely drilled up.

At the same time the El Paso Natural Gas Company was
taking gas frdm some of these gas wells. However,wtheiﬁwéﬂtiet'”'.'
was rather limiteds, I Dbelieve it just went -through Ei Paso
and in 1946 it was extended on to Galiforuia marksts whish In-
enhanced the gas markets and more drilling, particulariy in
these gas areas, have taken place. A

In outlining this study, I would like to give a little
bit about stratigraphy. The firsl geological formation encounter
is Rustler Anhydrite and dolomite and is rather thin;;aﬁéroximateiy
150 feet. The Salado is the salt formationnghat you generally
find in this area and is from 1200, approximately 1200 feet
thick. Under that is the Tansill formation which is about 175
feet thick of énhydrite and dolomite. Below that is the Yates
which is the first formation we will consider in our study here.

The Yates is approximately 200 to 300 feet thick. It is
sand and anhydrite and dolomite. Underneath that is the Seven
Rivers formation which is about 400 feet and consists of dolomite

—

in the place of sand lenses and dolomite and some anhydrite,



Underneath the Seven Rivers is the Queen formation which is
predominantly sand although we classify it into sand bodies with
dolomite in between them. This member is spproximately 300

, feet thiok. Immediately below that is the Grayburg sandy

dolomite 250 feet thick and then the San Ancres. This study
covers dcwn in&luding the San Andres. _

) Inasmuch as the geology of the area ties in, we believe
‘very cliosely with the pools that we have cutlined,; I would like
to give a general description of the area.

Orn: Exhibit 1, you Fill notige there is a ridge running
from north to .outh from Township 21 to state line and approximately
six miles east of that is another ridge running from approximately
22 to state line. This western ridge, the one~w§ previously
mentioned, is the eastern portion of the Capitan reef which
extends on west towards Carlsbad, The eastern ridge on Exhibit 1
is part of the Contral Basin Platform. Between those two
ridges there is what we call a trough area and you can notice
on ~ I am going to call this Exhibit 2 « generalised east and
west cross sections. You will notice that as we come up through
here (indicating), we have our structures and more or less trough
area and then on to the larger and the antioclinal structure of ﬁhe
Central Basin Platfora. That holds true until this point is
reached (indicating). This ridge then broadens out into a larger
anticlinal which is the Penrose«Skelly pool. The fourth structural
}feature in this study is the Eunice«onument Pool whiéh is the
antiolinal type.




In defining gas pools we have started with the Capitan

réef° The o0il was originally laid down in what we believe to be

a common reservoir oil gas outlebgegg the western side of’the reef,
probably_all of these small épructures that you see along the
reef, high, and probably thevéame gas,=o0il and water=oil cohtactso
Since that time, they have been disturbed by development and with=
drawals. As youn cross the reef, you éome into what we just
previously mentioned a$ the trough areé. These zonres carry over

+tha. Aanast Af +h
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‘ hat is the Yates, ‘all the
various sand members of the Yates, and the upper portidn of the
Seven Rivers, However, when it comes to tréughed area, you have
a lethological change in your section and it becomes tighter,
légs permeabla avd your anhvdrite ghowing above your Yatss starts
dipping down into your Yates formation. Since practically all the
produotion‘from}this erea here is from the Yates and Seven Rivers,
we have used that as the vertical thickness in the Yates and
Seven Rivers formations for that pool.

At this time I would like to introduce Exhibit No. 3,
the gas pool designation mép, suggested gas pool designétion‘map.
Area one colored in orange; area two colored in greén; area three

in blue; and area four in red.

You will notice that the contours on the reef follow
very closely to our colored area on our gas area map. We have
al§3ﬂmade’another separation on this reef area from our back reef
area and that is that we find that the suiphur content and the

“gas is generally higher in this reef structure than it 'is in area

~8=




 two or the back reef part.

Area two has been defined as a separate gas pool and
incindc- the Yates and Seven Rivers formations. All but the
lower cne hundred feet of the Seven Rivers formation, the boundary,
tho»ositern boundar& en this area two was defined by the lask
shews in the Yatcs and Seven Rivers fornation- on wells on ‘this ”;;»mll

-

aids. wWails

ail'.

on thias =ide ;**‘““‘7 iu-ucu Tates and Sever Rivers
Ehse Oahtinontll on their Jaek leases dewn here tcnplotod a

gas well on this side and & dry hele on that side whieh extended
frem the bewndary en up., This beundary as it geis between Arrowe
head and the green arsa iz defimed br roor wslls, lask of shows
and -edge well.s en the Arrowhead and was breught up in that map.
We don't have too mush develepment in that area.

To go bask a little further, to shew why wb did not |
extend the eastern portien of the area, er the green area further
I woeuld 1like te explain on this oroass seetien, on Exhibit 2,

Ap you esme ever the top of the reef strusture inte what we oazll
the trough area and start up youwr flaak of yeur larger antie
olinal you find that your permsabilitics decrease and yery little
gas shows are feund in the Yates and Seven:Rivers formations.
In the meantime you will encounter oil in the GQueen formation

&8 you eeme east and the major portien ef the preduetion in the

Langiiowattix and Ponrese poels are from the Queen formation.
We eonsider that to be gaseeap gas and have not ingluded it in
the study of dry gas rcsoﬁvoirs- |
The third area under sensideration is the Euniss=Monument
area. The beundaries ¢ thathave been pladod to more or less
follow the development of the ares and plug the shews that have
=G
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In more or less the

dry holes,encountered.

poor wells, some

same boundaries a3

ip area two were used on the gouthern

houndarye

0 Probébly the main thing zo00, in aréa one is Yates and

Seven RivVers) grea two, Yates and Seven Rivers; area three,
geven Rivers and Queen; four, Yates,scien Rivers and—

1 bellieve that is all I havee.
cussion open

Yates,
Quesn formations.

WR. SANDERS: Before we chrow this dis

to add a few remarkse

£aw auestions,. I would 1ike
.+ an only U d;l‘"-nta 288, poolsg

This vestimony is puv = 7
ce he didn't touch on well spaoing or allocation of pro-
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them in explanation ef the result of our study.

—SBI.IIGER: Geerge Selirnger with sx.uy. Will you
pleage refer $o jour Exaidits 3, pmi.oulu»ly s”tion 31~2h Sw.bl,
37 East, Section 625 South, 37 East.

%

HR. FUONERS: Teke it a little slewer.
MR, SHLLEGMRE: Seotien 31e24 Sewth, 37 Eaat, and the

- —n Lo ——na
. ivmpdiata uaﬁim ta. t!:: etk whiak 2a Soaelo. Lhe oo o

\l

East. You have the lime of demarkatien between areas ems and
twe geing threugh the appreximate middle of the Skelly 941
Cempany's Sherrell lezse. Icul knew that the wells em beth sides
of that 'diudm iine are produscing from the same reserveir, "
" de yeu net, Qr has your study beem thet extensive?

+ JORRES: Yes, on the sons reserveir?

MR. SELINGER: Yes. | “ |

MR. FORRES: Yea, Quesns sad Seven Rivers.

ME. SELINGER: That's righte In area ene yeu have
placed 200 aeres of the 300 aéru in area twe and 120 aores of
the 320 asres in area ene, which results in a subnormal gas
unit of only one hundred tweaty aeres, when in truth and faot:
there are twe gas wells which weuld be nermally entitled to &
nermsl 160 aeres.

’ _In ealling that to yeur attentien, it is our suggestien
thag « and we weuld like to put imto evidence Skelly's Exhibit
One, that area ene with respect to Tewnship 24 S, 37‘E, be dolof-od
with reapest te the sewthwest quarter ef Section 31 and in
Towmship 25 S, Range 37 E, that ingtead of the west half eof

]2




Sestions 6 be placed in area one, that it read the NWwi of the
w& and the S} of the m and the sw); of Seotion 6 and that area

twe be sorrected with rospeot to Tcwnship 248, Range 373, to road ,

" instead of the nerth half .nd uhe aouehaast qnifter of Section
31 read all ef Sestien 31 and with resppet te Tewnship 258,
Range 37K, which now reads the B} of Sectien 6, be cerrscted
to read the Ef and the NE} of the N} of Sectien 6 which is
~ An affiak tusmalfannt.o shs sntirs 1;.56 inve ene aisa, We nave
ne ebjeoctiens to threwing the entire 320 aeres either in area
M@ or area twe but sinee they have place the = the suggestioen
has Been te place the sectien inte area twe =~ we wouldn'thhave
axy ebjection to threw the 320 sores im area twe.
" MR. FORBES: I think that is fixed primarily from

a sbrustwal « . |

MR. HUMER DAILEY: There are soveral gas wells in that
immediate ares and we !hvﬂllhn;hat place there picked the
beundary en She strusture and sulphur condents of the gas. In
that partiowlar piace we did not have maok data on the sulphur
ocentents, That is why that beundary was placed in there,
Aotually the struetural map if a persem were going to
make a ohan‘o in that boundary, 1 boliovo it weuld be better
~ o move the beundary over se that weuld be included in area one
rather than in area two.

MB. SELINGER: I might point out to the Cemmission
" that thexre iro no wells in the NWk of Seotion 6 and there is
only one v%il in the extreme SW of the SW of Seotion 6 se that
there wbn't»io any offset obligatiens or any moving of equities

or rights of ofrset obligations whatsoever.
»w]l3e




to ask Mr. Dalley 2

!_—

pid you consider surface oynership in your atudy?

MR. DAILEY: We did not.

' nni~$ﬁh£§e!%:113ut the offoct iu vo cerrest a sub=
roagp. In ether warda. ON6.

1 160 whereas bho
and un féil that

quostion.

nlvtinit gubunit with respeob to a0
uld not be on @ NOrIA.

of owur welle wer
of 200 aeres

~ well weuld have
»A~u4¢t.. would be betbter prosorVQd by the oorroobion of two
’ _1 2w abnormal unit.

=
-' BRI,

unifera units rather than naving & Su=°R
. SAMDERS: We don't object %O

11y 011 Cempany at all.

OHAYRMAN SHEPARDS Any
ADAIRS Ur. Chairmane.

other

| . MR SANDERS: I would ik
an abrormal unit

gshe request of

the Ske
further qu.cbions?

MR EUGENE T. AV

OHARIMAN 5 SHEPARD: Will you emne forward and state
your name? |

MR. ADAIR: Eugene Adair, representing rexas Pacifisc

and 041 Oénpaay. 1 might state te the Cemmiseion that ab
th the results shown by

this tiwe ve have neo quarrot what soever wi
Oopxinaatal. However, we would like for the reodrd, to ask &

fon questiens.
Mr. Feries,

just csmploted wWas AeOssaarily based,
taror-ntioa as you had available to you
. FORBES? Thet's right.

MR. ADAIR: Snd as future

develepment operations are oonduotod in the ares,
have avallable to you additional 1nroruation whioh m&

ve study that you have

was 1t nob, upon such
at that time?

this oonprohouai

drilling and futurse
you will

y require

wllps

Coal




the Commission to revise the pools, the pool,gas pool lines.

_ - BODRNRO .. 'I‘had- [ 4

MR N W
T atene @ . WAt SOt @ ‘.l [~

MR. ADAIR: will refer you to the northern portion |

‘of Township 22 South, Range 36 East where you will observe that

gas pool one, the line separating gas pool ous fran gis'pool
two to the east coning through ‘that Township. splits sovoral
of Texn: quific Coal and 0il Company's 1eases. Is that not
correct? | : | |

‘VMR.,DAILEY: It does, the basic lease. It doean't
within cny.pne‘sectiOn. It does some of your basic 1eases
whers they extend asioss more than one ssction,

‘MR, ADAIR: Ncw, 4 an additional drilling is done

along that line and additional information bécoges,aiailgble,

it may require that line'separating thosé two pools be shifted
some one way or another. |

MR, FORBES: That's rigt., This is the best we can
draw from our information. | | |

MR. ADAIR: At the present time?

MR. FORBES: At the present time.

MR. ADAIR: It is not intended to be a permanent line?

MR. FORBES: It is unless you can furnish additional
information,

MR, ADAIR: Additional information will change the
line if necessary? |

MR, FORBES: If it warrants it.

MR, ADAIR: So, then, it is not intended to be a
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- pormanent line delineating the g&s pools,

MR. FORBES: No.

MR- ADAYR: - That is all T have,

MR. DAILEY: Perhaps that should be olarified just a

. little bit. In ssveral instances the area is net fully developed,

of oourse, for gas and we have included areas within that pool
n the basis of ’

Eid whan mosia 2o s $ii wells wera

N4 Lt 2

drilled. Naturally, whea a Persen goes in there and attempts

to resempletes seme of the wells or develep seme of that asxeage
for gas weuld neesssarily change our thoughts a little bis,

JAOK Mo OAMPBELL: Mp, Ohairxan,

OHAINKAN SHEPARD: Mr. Campbell.

| MB. CAMPEELL: Gulf 011 Cerporatien, Jaek M. Campbell,

Roswell. Oulf weuld 1ike te suggast te the Commigsion 2 modie
fisation of enme pertion of the probosod delineation of gAs Dpeols
and would like e fmtreduce Semo ovidense. I wonder if the
Cemminsion itatc t® hear it new er after lunch,.

CHARIMEN jSHEPARD ; If you have evidencs, I believe
Mo WALl held 1t wp and stand in resess umtil 1:30, and as that
tine we will resume whers we left off,

(Recess.) s

MK, SPURRIER: Commissioner Shepard has 1nstrﬁoted me
te ¢O»ah‘ad aid open the meeting for the purpese of taking
testimeny, He will be hers at pome later time. Mr, Sanders,

MR. SANDERS: If the Coamission Please, we have obtainod

pPermission frem the Gulf to oomplete our testimony before they

t on their tsstimony,
pu «]16e
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¥R. FORBES: Yes, air,

partially g&i ¢ap gas, 30 were Ydates and alj of Seven

Rivers with the excéption of bélbw 100 feet, Area three and

Queen,
MR. SANDERS: They are considered ary gas?
~ MR, .FORBES: They are nonéidered dry gas EQ;ervoira.
- MR, .SANDERS ;

Have you any
various.a:eac, pool name s?

MR, FORBES: Yeﬂo.

suggested name for theae

one it has been suggestad

©s combination of the Cooper~Jal
Area two is Langemat g&s poo

that this area be calleg the Jale

field, 1, combination of Langliew

Mattix pool, |







MR. MoGORHIOK° Well, would you prorate all the wells

there as gas wdlls and let them produco,as much oil as would oome

up wivh that quantity of gas?

MR, FORBES: Inssmuch as we have considered SMAs e 3

- e

Wsu pool, EAS ronrvur.‘ shwy Wikl -heve to be prorated under

ssme alleeatien fermulased later.

MR, MODORMIGK: I Xusw this in eutside the scope of

your origisal examination but for uho benefit of the Commission

1 sa;~b wa wanld 11ko your viovs on it. S8y that bhoro is

one well that is produoing a large qwaivit of il amd thes inm
the adjeining section & well is predueing dry gas from the
same horisea or gsame fermation, wcnld deth those w.lll be
oliss1£10¢,as gas wells? :
MR, PORRES: No, I dea't yelieve so.
MR. MgOORMIOK: Well, ioW « B
. PORBES: I undersband your problem. I prefer to
defer the anewer om that. | | -
MR, KeOGEKIOK: I gathersd frem your statement & 1ittle
while age that all wtlls that were preducod, ‘that were eowpleted
say, in she wpper throo pays weuld be autematiocally slassified
as gAS wells and these that were eonploted bolcw that in the
San Andrss and Grayburg or Grayburg and San Andres wowld be
aue.uuuny slassified as eil wells. |
. FYORBES: A e yOM talking abeut arek one or thrce?
MR, MoCORMIOK: Well, either ens, { think the problom

is theannc.» 1 may net have the formations exaatly stated correctly.
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Just go back up to the Eumont, your oil is produced from the
Grayburg dnd San Andros,

MR. FORBES: ~That'a right,

MR, MoOORMIOK? Aay well completed in those foruations

~weuld zgu aqg;c-t thoy bc classified as oil wolls?

MR, FORBES: Thab'. vight.
MR, MeOORMIOK? And all that were oempleted above

these forantionc would be autematiscally classified as gas wnlls?

MR. FORBEK: That is im the upper 200 feet of tthuoon
on up thrcugh the Seven Rivers uan Inces, yoB, Bii.
MR, MoCORMICK: Ism‘t that gelimg to be quite a problem
when you have one formation aplit like thau?
MR, FORBES: I den't think it-will,be. It may be a
problem to a oovtuin.citanb s with eleotrieal legs and so
forth new, I thisk it ean be dene.
MR. MeOORMIOX: Ge dack dewn to the Jdnno ihere, just
repeat fer me the gus producia; horizens.
MR. FORBES: On this Jalee field the producing fermations
are Yates and Seven Rivers.
MR, MeOORMIOK: Feor gas?
« PORRES: Fer gas.
| MR, 1000ll10!: And what are the eil preoducing horizons?
« FORBES: Thoy are all produoing oil frem the Yates |
and Seven Rivers fermatiens, Now, then, in regard to prerating
it, how yeu ean hamdle that, I am not prepared to answer it at
ths present time. I do bslieve this is a separate gas pool from
this over here.

w20
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MR, MoUORMIOK: In No. 2, what are the/producine

hobisona?
MR, PORBES: TYates and ia all but the lewer 100 feet
of the Seven Rivers. . _ “
MR. MoCORMIOK: What are the oil producing horisons?
MR, FORBES: The Queen and the lower part of = the '
lower 100 foet of the Seven Rivers. | "
MR, MoCORKIOK: How abeut the Ne. 47
MR. PORBIS: All three herizens. ““"!‘,a‘,t_u, Seven Rivers »- g
and Queen are gas horizons and with your oil. )
MR. MoOORMIOK: If a well wers ocmploted in Nes2, in
Yates, then 4t would be sutematically claseified as a gas well?
MR, FORBES: That's right, ' N
, MR, MoOORNIOK: And alse, all exoept the lewer 100
foot.‘ of the Seven Rivers weuld be autematically olassified as
A gas well? l
MR, PORBES: That's right, |
_ MR, MoOORMIOK: And if it were produced from the Lower
100 feot of the Seven Rivers or the duun 1t would be sutomatically
an oil well? - - L
.lﬁig FORBES: We belleve it weuld be gzas cap gas. L
NR. IQOO,IHI‘OI: And should be pror;ted as an oil well?
MR, PORBES: I weuldn't say at this time ibther is |
sheuld be or met. It weuld ba similar te the Langlie-Mattix

w2







