CASE £99: Stanolind Oil & Gas Co -
Unorthodox gas proration unit, Tubb
Gas Pool
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FORM 320 2.49

STANOLIND OIL AND GAS COMPANY

OIL AND GAS BUILDING

Fort WoRTH. TEXAS

C. F. BEDFORD L
DIVISiON PRODUCTION SUPERINTENDENT April 20, 1954

File: RGH-1208-175

Subject: Application for Unorthodox Gas
Proration Unit, Stanolind's
Southland Royalty “A" Lease
Tubb Gas Pool, Lea County,
New Mexico

01l Conservation Commission
P. 0: Box B71
Santa Fe, New Mexico

Gentlemen:

Stanclind 631 and Gas Company respectfully requests that a
hearing be set on their application for an unorthodox gas proration
unit for their Southland Royalty "A"™ Well No. L in the Tubb Gas Pool.
It is further requested that this matter be considered at the next
regular statewide hearing on May 15, 195k.

The following data is offered in support of this application:

1. Stanolind 0il and Gas Comoany is the ownsr and cpcrator
of the 1é0-acre Southland Royalty "A" Lease which includes the Ey2
and the SW/L of the most southeasterly 160 acres, and the SE/4 of
the most southwesterly 160 acres of Section i, T-21~S, R-37-E, Lea
County, New Mexico, as shown on the attached plat.

2. Stanolind 0il and Gas Company proposec that the above
mentioned acreage be established as a 160-acre gas preraticn unit in
exception to Rule 7(a) of Order 373-A, such unit to become effective
upon the dual completion of Well No. L as a Tubb gas well.

3. This welil, located 660 feet from the south and east
lines of Section 4, T-21-5, R-37-E; was completed as a Drinkard Field
0il well November 25, 1951, and is presently carried on the Drinkard
Field proration schedule. It is proposed that thas well be dually
completed in the Drinkard (oil) and Tubb (zas) zones.

L. HNo other Tubb gas well is completed in the l€0~-acre pro-
ration unit proposed by this application.

Yours very truly,

Jdizcp

cc: Continental 0il Co sany The Texas Company
Western 0il Field 1Inc, Shell Cil Company
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BEFORE THE
OIL GONSERVLTION COMMISSION
STATE OF NEW MEXICO

Santa Fe, New Mexico

* % ¥ ¥ x

TRANSCRIPT OF PROCEEDINGS
CASE No, 698 and 699

Regular Hearing




REFORL THD
QIL CONSERVATION COMITSSION
STATT OF HEW MEXICO
Sania Fe, iew liexico

tay 19, 1954

IN THE MATTER OF:

Appilcation of 3tarolind 0il and Gas Case Mo, 698
Company for approval of a 160-acre
unorthodox gas proration unit in the
Blinebry Cas Pool consisting of E/2
SE/h SU/h SE/k, and SEfL SU/) of Sec-
tion Lk, Township 21 South, Range 27
Hast  Ten Lounty, MNow MHCKico.

I THE IIATTER OF:

Application of Stanolind Oil and Gas Case No. 699
Company for approval of a 160-acre

unorthodox gas proration unit in the

Tubb Gas Pool consisting of E/2 SE/),

SW/lL SE/L, and SE/L SW/L of Section

&, Township 21 South, Range 37 East,

Lea County, New Mexico.

TRANSCRIPT OF PROCEEDINGS

M. TOWIISEIM:  Jim Tovmsend, representing Stanolind CGil an

any. We would like vo reguest that Case 698 and Case 6GG

ted but much of the proor will cover both cases and there is no

need of duplicating the effort. We request that separate orders

be entered but consolidated for the purpose of taling testimony,

YWe call lir, Hiltz,

GhE LT Gy HILTY

12 ihnress, naving beer virst dulv gworn, testified as

"ollows:

'
'

DTRRCT WAL IATION

Titr * POTIIQTT

Svs LR, POYMGEND;
~y ™ s o - 4 ~ P JR. . I LR
g Plesse state vonr rame to Ghe Commigsior?
A Robert O, Mltg

ADA DEARNLEY & ASSOCIATES
STENOYYFE REPOATERS
RQOM 105-106-107 EL CORTEZ B8LOG
PHONES 7.964% AND 5:9546
ALBUQUERQUE, NEW MEXICO

n
'y
ne heard together. Ve are not requesting that the Cases be consolida-

A

!




@ Ry whonm ure ﬁon empi;yed and where? ~ |

A T am employed by the Stunolind 0il and Gas Company in Forg
Worth, Texus.

Q In what capacity?

A I am a petroleum engineer.

Q Have you previously testified before this Commission?

A Yes, I have.

Are Lne witness's qualifications acceptable?

&£

MR. SPURRIER: They are. i

Q Will you please state for the benefit of the Commission, ;
briefly the nature of Stanolindt's application in Case No, 6987
A Case 698 is the application of Stanolind 0il and Gas Compa%y

for an unorthodox gas proration unit in the RBRlinebry field to be

assigned to Stanolind Southland Royalty Company A No. 5 well which

-

has recently been dually completed in the Blinebry formation. Thi
unorthodox gas unit is requested as an exception to Bule 6-4 of

Commissionts Order Mo. R-372-4.

Q@ Where is the Stanolird Southland Royalty Company A No. 5

well located?

A This well is located 660 feet from the east line and 1680
feet from the south line of Jection 4, Tovmship 21 Sonch, Range 371
|

Yast, in Lea Commtyv, MNew Iexico. ‘
Q Will voun describe the area to he covercd by this proposed i

i

fas proration unit? :
i Tt is proposed thut this »rmorthodox gis prorabion unit com%

prises the eust hull and the sonth west guarter of the most south-

sasterly 160 acres and the sontheast guarter of the moot srm‘:;h:-mst{trl‘-!
i

ADA DEARNLEY & ASSOCIATES
BTENOYYPE REPORTLRS
ROOM 103-106-107 EL CORTEZ 8BLDG
PHONES 7-9545 AND 5-95485
ALBUQUERQUE, NEV/ MEXICO

Llf\() acres in Sactlon 4, Township 21 South, onse 37 Zast. N



¢ What is the current statns of this so-called No, 5 well, ]

richt nows

A It v

ms initially cowpleted as an o1l well in the Drinkard |

formailon and is currently producing oil from the Drinkard. It

nas recently bcen dually completed under Commission anthority as

a zas well in the Rlinebry Gac Pool.

in, awaiting pipeline connections.

(Marked Stanolindts Exhibit Mol

The well

19

currently shutting

1, for identification,)

]
4% 1 hand you what nas been marked as Stanolindts Exhibit Noj

1 in Case 698 and ask you to identify and explain it?

A This is the map of the area ir the vicinity of the proposefd

gas proration unit which has been contoured on top of the Blinebry

formation with a contour interval of 25 feet.,

proration unit is outlined in yello ..

»

completions in the area are also colored in yellow.
cated on this map in addition to that information the traces of twb

cross adections A-At

MR,
Exnhibit Noe
MR,

YT
(‘7 FO G

TOWNSEND:
1.
SPURRIER:

Hiltz, will von

proration unit?

and B-R!

explain why this i

The proposed gas

i
i
i

The Southland Royalty Company

-~

[

an

A No. 5 well is also colored in yellow. Other Blinebry gas well

vhich will be discussed later,

Vithout objections, it will be admitted,

uriortnodnx gasa

Yle have indi-|

We wonld like to offer in evidence Stanolindt's

|
A According to the provisions of Commissionts Order R~372-A,[
|

N

subdivision or a4 normal guarter g=chion,

proration unit does not lie within the normal guarter

STENQIYPE REPORTENS

.
31nce

ADA DEARNLEY & ASSOCIATES

ACOM 105106107 ELCORTEZ BLDG
FHONES 7-9643 ANC 59546
ALBUQUERQUE, NEW MEX{CO

2 standard gas proration nnift will comprise a normal covernmantal

a portion of this

sechion, 1%




must be treated as an unoftho&oﬁhgas unit.
Q Has consideration been given to stake a normal or standard
proration unit?
A Yes, it has, but we considered it neither practical nor

feasible to attempt to communitize acreage where a dual completion

<

_- 2o 3
5 hntvolaved

ke

Q Does Stanolind owmn all of the acreuige under the proposed

anorthodox proration unit?

)

A Yes, Stanoviind owns all of the working interest in the pro

posed unit,

Q Before going further, will you explain briefly the nature

of Stanolind's application in Case Mo. 6992

{
A This is ou~ application for the formation of an unorthodox
t

i
gas proration unit to be assigned to Stanolind's Southland Rovalty

i
Company A No. L well which has been recently completed for a gas

producer from thke Tubb formation, It is requested as an exception
to Commissionts Order No, R-373-A.
Q here is this so~called Vo, 4 well located?

A This well is located HED feet from the south and east line

of Section %4, Township 21 Sowh, Ranze 37 Hast in Leua Countv, New

itexico,
¢ Is the area to be covered by this proposed nnit, the sane

area as is to be covernd by the voit under Cuse o, A9E7 !
A Yes, it dig and for the rocord, in Case 692, T would like

. . . .
to repeat that, acreace, Thz proposad unifh wvould comprise the east

half and the sonih west quarber of the most sontheasterly 160

acres ard the sonth eust guuarter of the most gouthwesterly 160

acres in Sechion L, Township 20 Sonth, fanse 37 Bagh.
ADDA DEARNLEY & ASSOCIATED
SYEMOFYPF REPOHTEAS
NGCM IGS5908-107 ELCORTEZ DLOG
FPHONES 7-9645 AND 5.954313
ALDUQUERDUIE NEW MEXTCD




)
)
i

it Tdoes nol T Tie  within o

A}

@ What is the current status of tiis “loy L well?

1

A Noe 4 is currently a dnully completnd well with oil being

produced from the Drinkard formation and a1 recent completion for |
nroduction of gaus from the Tubb formation, ‘the Tubb Tormation iy

also currently shut-in awaitire pipeline connection,
MR, TOWNSEND: We ask this be marked Exhibit No. 2, this

is in Case 699,

(Marked Stanolindfs Exhibit No. 2

for identification.) ’

4

Q I will hand you what has been marked as Stanolind's Exhibi %
Ho, 2 and ask you to identify and explain it, if you will?

A This is quite similar to Stanolindts Exhibit No. l. It

5 |

e

a map of the area in the vicinity of the propused gas proration
unit. This map however has heen contoured on top of the Tubb
formation to indicate the nature of the structure of the Tubb in |
this area. The proposed unit has been outlined in vellow and the
No. 4 well to which the acreage would be assigned has been colored
in red., Other Tubb gas completions in the area have also been
colored in rea, Also indicated on this map are the traces of the
same two cross sections A-A' and B-Bt, to which reference has beer

made previously,

AT MALINTOR TyY
Moo TOVNSENT: SO

anild Iilae o affer in evidence Stanolinﬁ's
Exhibit Wo. 2. |

. SPURRIER:; Without objection, it will be admitted.

Q) YUhy is there an unorthodox zas proration wnit?
A The reason here is similar to Case A9%, The Commission's E -
1
Order R~373-i4 reguires that a stardard prorition unit, comprises |
a normal guarter section, wsain o portion of this <o prorahion E
B

& norma) quarber section, hence it must
ADA DEARNLE{ & ASSOCIATES
SYENOYYPE REPORTERS
ROOM 105-108-107 EL CORTEZ BLDG.
PHONES 7.4843 AND 5-0540
ALBUQUERGUE. NE'W MEXICO
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Q Calling your attention to rExhibits 1 and 2, they reflect,

do they not, that a dry hole was drilled in the most westerly 4O

be treated as an imorthodor it o ' T
~ Q Has consideration heort miven bo eczhablishing a standanrd u&it

in thig instance? 1
A Yes, and for the same reason we consider it impractical aﬁd

not feasible. %

Q TFor the record, Stanolind ovmg all o the uacrease which i%

the same acreasge under this proposed unorthodox unit? %

A that is correct. f

| | |

|

|

acres of the proposed unit or these proposed units? {ould you exi

plain that to the Commission? }

‘ A Yes, that well was originally drilled to a total depth of |
i

. 6730 feet and was abandoned as a dry hole after testing the Drink%rd
area. This well was drilled and completed in April of 1948. At |
that time, there was no indication that either the Tubb or Blinebe
formations would be productive in this arca. During the drilling!
of this well, no attempt whatsosver was made to test the Tubb or
Blinebry formations either during the drilling of the well or prigr,
just prior to plugging the well after determing that the Drinkard

/ was non-productive,

&2

Well, in vour opinion, in light of this, do you think that

this acreage is productive of gas from the Tubb and the Blinebry

A M

o
&)

':

formations? §
, bhnere would only be two fuctors, I believe, which %

would preclude it beins productive, First, since this well is ;
located somewhat lower structure, there might ba a porosity or ;

L permeability pinch out or a shaling out of the producing formatioﬂs

ADA DEARNLEY & ASSOCIATES
STENDYYPE REPDSNTERS
ROO™ 103106107 EL CORTEZ BLOG.
PHONES 7-9645 AND 5-9346
ALBUQUERQUE. NEW MEXITO
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{

or thut the producin: interv,l «¢ip below a1 batter oil contuct. Ba

on our analysis of the duta available, neither of these factors

will preclude thisg area in the provation nnit being productive of

~as from either the Tubb or Blinebry formations,

Q iave you prepared any fxhibits to support this opinion thap
this area is productive?
A Yes, as indicated on our Exhibits Wo. 1 and 2, we have pre+
pared two cross sections to illustrate this point.
R, TOWNSEND: lMark that Bxhibit Vo. 3. i
]
{¥arked Stanolindis Exhibit No. 3,
for identification.) |
Q I hand you what has been marked as Stanolind!s Exhibit No.

)
i

3, this is in Case 698 and 699. I think it is applicable to both

Cases. I ask you to identify it and

~

A a

This is cross section A-A? a

i
explain it. I
from a southeasterly to |

!

north westerly direction terminating in Stanolind's Southland Roya%

Company A-No. 3 well which was completed as a dry hole in the Drinkard.

1
This cross section is comprised of five wells which have been drili

i
i
|

l
|
|
|
!

through the Tubb and Blinebry formations and into the Drinkard

formation. Twe of the wells on this cross section la ve heen com-~

pleted as Blinebry wells and one as a Tubb well. From an examirat

of this c¢rogss section and the characteristics 35 indicaited by the

A

electrical radicactive logs, it is obvious that b

tha obh the Tubb and

Blinebry formations are eusily identifiable over the entire avea,

It dis also apparent that the prodaecing interval in tha Rlin

i
|
i
equally well developad in the Sounthland Rovalty Company a MNo. 3!

ade
it

t ig in othor

.

producing wells in bhut avea which are prodoctivé
i

gas in the Blinebry, ¢

OO |

ADA DEARNLEY & ASSOCIATES
STENOYYPE REFOATERS
ROOMI0B-106.107 KL CORTEZ BLOG
PHOANTS5 7 5645 AND 5-95.48
ALBUQUERQUE, NEW MEXICT
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- STt o e e et e i
Vi 8RRt Ry Without obirotion, the will o oadmittoed,
£ Have vou nrenared individesl well logs  on these Shren mnll%, -
R PRI P ) oyt - 3

CEUY chons Lhet Db i T s Tt et T e e B gy T 6y
Somoany S o= 0 Gy e et Poepe b ey T e s D e e T ey T aned

ca it is in the othor wet T ot et Ta e cie 0 o Lo ol Pore

i 1

mrtion, T feol we can concluie Peom S5 thot thoe nroduncirs intors

1
!

by and

IR
A
i

inobry e contintous cnd o oann ey oan oyel]

vils in the Tu
develored in Southland Royolty Zominy L-lo. i oo obther wroﬂncinf
wells in the area,

MR, TOWNSEND: Mark that axhitit No. 4.

(Merked Stanolind's Lxhibit
Mo. 4, for identification.)

Y

0 T hand vou what has been nmarked as Stanolindts sxnibit No.
< B

=

4 and ask vou if it is also a cross section »renared by you under
your suvervision, to exvlain 1it.

A Yes, this is Stanolind's cross section -8B Prime, & north,
south cross section includin~ two wells which are currently nroduc-
ing from the Tubb formation, =nd two which are currently orodqucing

from the Flinebryv formation. As in the case of the vrevions cross

are easily identified and correlatable over the entire section, and
that the nroducin~ interval in the Flinebry and the Tubb are correl
able and eaqually well develored throughout the entire area. e vre
Isent this cross section to illustrate the fact that uvon completion
of the dual comnletions in the Souvthland bBovalty Company A-itlo. 4 an
Hos 5, that we cacountered commereinl nrodnetion in these two zones

AR

PR, TOWNSSMNDy e would like to offer Sihivit 2 and L oin svideJ

novi,

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORYERS
ROOM 105-108-107 EL. CORTEZ BLDG.
PHONES 7-9645 AND 5.9846
ALBUQUERQUE, NEW MEXICO

section, it is readily apvarent that both the Tubb and Elinecbry zongs

SRV
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- e

L Yes, for closer compariagr of aneh of Lre wells Nro-

nosed nroration unit, we hove sroncend portions »f logs  of cneh of
the three wells on the nromosed wnit,

N T hand vou what hoa Yoor mophed e Shanolindts sxhibit Po.
5 and ask vou to identify It,n»leasc.

A It is a porsion of the elochrical los of Stanolind's South
land Roynlty Cempany A-llo. 5 and includes the entire "linebry anda

Tehh formations and a vortion o»f the Drinkard.

P

T ui?Y hand you what hos Leen marked ns Stanolind's sxhibig
Ho, 6 and ask you So identify and explain it, .
A That is a similar log on Stanolind jovalty Company 5L-lo. 4.
0 I will haid vou what has been markad as Stanolindts xhibit
o, 7 and ask you the same question,
5 That is a2 similar loz on Stanolindt's Southland Royalty &-
No. 3.

MR, TOWHNSEND:  We would like to offer 5, & and 7 in evidence,
MR, SPURRISZR: ithout objection, they will be admitted,
¢ lMr. Hilte, dirccting vour attention asain to the tfirst two

exhibits 1 and 2, it is loceted as you mentioned awhile ago, tha

this “o. 3 well is down structurce somevhat from the other wells iu

vy ~
i1

the producing are:s, o ovou Ynnw of any factor, reservoir factor,

‘hich misht vreclude nroduction from this well in the formations an

wooarve Lolliing abont?

A0 Do, Lo onotl foehins Lha zrons soetinng olanyly demonstribo
o N AN PR 3N L. S b g oy g PRUTIFR S S S S
the Pact thet the sroadoecing interyvels are conbtinvovs over o dnreg o
A 4t ‘ B U T end 1 dernd o
arca oand shael the neadincins intervnls cpro ac oo iy well dovelonnd ;
. . 4 ;
|
I
N A b . M. o -3 =z = LA | A s H
cod ozorralotoble snd ooclora corearioss ol the Sadividunl loms oon
“ I . TR I
iy ' < " L

ADA DEARNLEY & ASSOCIATES
STEMOYYPE REPORYENS
ROOM 105106-107 £L CORTEZ 8LDG.
PHONES 7-9643 AND 8-9546
ALBUQUERQUE NEW MEXICO
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are develonped 2lmost Edouticn?7y ond that there ia ne EODArent roghoe.

vo e charucte?irt?v whiok IS IENNe oreclude in

avea G oehe o ioande.

oo ) Al ? > v YNy - : . * .
S P S AR CRLNT nradoet ty, SR

ra

Coin both the m Inebry g
the Tubhb,

T Do vou have Ny Tnformation with referornee to the wosterﬁ
01l fielrg well to the est of our weld To. 572

A Thut wel] 1s a2 dircet West offset to Stinolingtg Hoyalty
Southlang Poys1l Company i_tg, Zound i is my undorstandinq that th%
well was dril) stenmed teostaq oY dav and obtaineg current commergig)
vroduction in the Plinebry formation, Since thig well is located
Structural st approximately the seme sub Sea elevation asg tho Stand-
lind'Southland Royalty Company 1o, 3, I believe it is lozica) to

conclude that the ares will be broductive of 3

S,

' €  The information from this well tends to Stostantiate the ;
. !

conclusions which vou have Previously Stated, i thot right? f
A That is rizht., ;

2 Do Yyou have anything Turther to zdd in Connection with !

cither op both of these Caseg?

N

S5 Lhat thero 15 o indieao

Jute

: s
& Only ong furiher comment | thot |

tion fronm the Aasq Shal io GVailolla pg WS bhot oithon of thase

-

“roducing formations Wil dS nat g WL L Uil contnet ang nrecluda

nrodiction O the are- n ovesting, ve s ige Tone v Teor Tl

{
[
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ALBUQUERQUE. NEWw MEXICO




ke LA TATAS SRN) T . . . . H it . ..
R, MOOR M. T obepres o oanenhion ot e T

the datum?
YR SPURRI SRy Whot e vonr roame?
MR. HOORE: Ly name is Jo 1V, Yoore from Hobis. 7 own o L=
acre tract of lease interest north of the stano'ind lense. T would
like to ask him i{ he has the sub-sen datum for the Plinebry water
level?

)

L The only information we hove is that in the oil vroducing

vortion of the Terry-Blinebry field that weter was erncountered at |
approximately minus 2560 feet. However, Stanolind comnleted its L

' !
Southland Royalty Company A-ifo. € which is indicated as one of the

»

wells on cross section A-A Prime and obtained water free vnroductior
as low as minus 2632. MNow the Blinebry formeation ir the Stanolind
Royalty Compvany 4-No. 3 was encountered at minus 2204 and extended
to minus 2736 feet.

? I would like to ask if you have thc water level datum for
the Tubb?

A No, sir, T have no information 2s to a water-oil contact
in the Tubb formation. 3tanolind Southland Royalty Company &-llo. 2
which is located in the northwest ouarter of the northeast quarter

iagonal southeast offset to the f-llo. 3

[ ]

of Section @ and is 2 ¢
vell, encountercd water frece nroduction 2s low as minus 3013 fect.
"hereas the Tubb intecvsl in the Southland Rovalty “-lo. 2 was en-
O feet to minus 3272, There is no indicatid

countered from minus 27

of water in the Tubh,

-})' v'(j{()v),;: 'J‘}"AL 70N,
L, SPURRIEL: Snyone clse? 15 nob, Lhe witness may btea exeusoefl
(Finess crcused, )

ADA DEARNLEY & ASSOCIATES
SYENOTYPY REFORTERS
ROOM 105-106.107 EL CORTEZ BLOG.
PHONES 7-9645 AND 5-9546
ALBUQUERQUE, NEW MEXICO




T ot we

I',R .

I, ADA DEZARMLEY, Court Reporter, do hersby certify

foregoing
Cases No.
same 1s a
skill and

aPiRLY
PO NG o, L,

4

Shimpte Arvone v

further comment in thoaso cvses’

will take

.o et
LLonpeTi

therm vndoy ody onl,

SPURRI SR The

,
nedt oo on Dhe doclob

and attached transcriot of nroceedings in the
608 and 099 were taken by me on lMay 19, 17254,

"y

PR

3

that the
matter of
that the

true and correct record to the btest ol my ¥nowledse,

abilitv.

Renortor

ADA DEARNLEY & ASSOCIATES
STEMHOTYPE REPORYEARS
ROOM 105.10€6-107 EL. CORTEZ 8L0G.
PHONES 7-9645 AND 593486
ALBUQUERQUE. NEW MEXICO




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

'IN THE MATTER OF THE HEARING
"CALLED BY THE OIL CONSERVATION
| COMMISSION OF THE STATE OF NEW
'MEXICO FOR THE PURPOSE OF

| CONSIDERING: CASE NO. 699
i i o4

| THE APPLICATION OF STANOLIND OIL

| AND GAS COMPANY FOR AN ORDER

i GRANTING APPROVAL OF AN EXCEPTION
PURSUAMT TO RULE 7 (a) OF ORDER NO,
R-373-A IN ESTABLISHMENT OF AN
UNORTHODOX GAS PRORATION UNIT OF
1160 CONTIGUOUS ACRES CONSISTING OF |
l®AST HALF SOUTHEAST QUARTER, ;
!SOUTHWEST QUARTER SOUTHEAST QUARTER, ¥
AND SOUTHEAST QUARTER SOUTHWEST QUARTER
OF SECTION 4, TOWLSHIP 21 SOUTH, RANGE 37
EAST, NMPM, LEA COUNTY, NEW MEXICO, IN
THE TUBB GAS POOL.

ORDER OF THE COMMISSION

BY THE COMMISSION:

‘T

‘t This cause came on for hearing at 9 o'clock a.m1,, on May 19, 1954,
a2l Santa Fe, New Mexico, before the Qil Conservation Commission, herein-
n after referred to as the "Commission'',

)‘ NOW, on this ol - day of May, 1954, the Commission, a é
i quorum being present, having considered the records and testimony adduced i

and being fully advised in the premises;

1
I
V

FINDS: |
i
{I) That due nutice of the time and place of hearing and the purpose ! i
| thereof having been given as required by law, the Commission has Jurtsdlct'oq

i of this case and the subject matter thereof.

[ (2) That pursuant to provisions of Rule 7 (a) of Order No. R-372-A,
i the CGommission has power and authority to permit the formation of a gas ‘
. proration uhit consisting of other than a legal quarter section after notice

* and hearing by the Commission,

(3) That applicant, Stanolind Oil and Gas Company, is the owner
of an oil and gas lease in Lea Cou.ty, New Mexico the land consisting of
other than a legal quarter section, and described as follows, to-wit;

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
E/2SE/4, SW/4 SE/4 and SE/4 SW/4 Section 4

containing 160 acres, more or less,

(4) That applicant, Stanolind Oil and Gas Company, has a producing
well on the aforesaid lease known as Southland Royalty "A', No, 4 located
660! from the South line and 660’ from the East line of Sectioen 4, Township 21
South, Range 37 East, NMPM.




2.
Order No, R-477

(5) That the aforesaid well is located within the limits of the pool

. heretofore delineated and designated as the Tubb Gas Pool,

€6) That it is impractical to pool applicant's said lease with

- adjoining acreage in the Southeast quarter and Southwest quarter of Section 4,
i Township 2] South, Range 37 East, NMPM, and that the owners of adjoining
i acreage in said quarter sections have not objected to the formation of the

7 proposed proration unit of 160 acres,

(7) That unless a proration unit consisting of applicant's aforesaid k

acreage is permitted, applicant will be deprived of the opportunity to recover

. its just and equitable share of the natural gas in the Tubb Gas Pool.

(8) That creation of a proration unit consisting of the aforesaid

acreage will not cause but will prevent wasie, will proiect correlative rights,
ard is necessary to prevent confiscation of applicant's property.

IT IS THEREFORE ORDERED:

(1) That the application of Stanolind Oil and Gas Company for

approval of an unorthodox proration urit consisting of the following described -

acreage:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
E/2ZSE/4, SW/4 SE/4 and SE /4 SW/4 of Section 4.

be and the same is hereby approved, and a proration unit consisting of afore-
said acreage is hereby created,

(2) That applicant's well, Southland Royalty "A'", No. 4, located
in the SE/4 SE/4 of Section 4, Township 21 South, Range 37 East, NMPM,
shall be granted an allowable in the proportion that the above described 160
acre unit bears to the standard or orthodox proration unit for said pool,
all until further order of the Commission,

DONE at Santa Fe, New Mexico, the day and year hereinabove
designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L., MECHEM, Chairman

E. S, WALKER, Membtér

- W » 7 7
& P iyt oo L

I/"R”;WSecretary and Member

_'//
L

"SEAL




041 Conservation Corrdssion
P, 0. Box 871

Santa Fe, Mew Mexico
Attentiont M4r. ®. R. Spurrier
Geritlensni

The underairned, Lainz 2 qullerissd representative of
the offsei operator, has been du].y informed by Stunolind Cil
and Gas Company of their application for approval of an un-
orthodox 1¢O~acre gas proration unit in the Blinebry Gas Pool
for its Southlsnd Royalty "A" Well No. 5, located £5C feet from
the east line and 1980 feet from the scuth line of Section U,
Te2l=y, R«37-F, Lea County, New Mexico. It is our understandingz
that the unorthodox gas ororation unit will consist of the E/2
and the SW/lL of the most southessterly 140 acres and the SE/L
of the most southwesterly 160 scres in Section 4, T-21~5, R-37-E,
Lea County, New iexico.

You are respectfully advised that we hereby waive
any objectione to the formation of the shove described unortho-
dox gaR preration unii.

Yours very truly,

WrSTERY OIL FITLDS, INC.

J ey
L

Date 11{2
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