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BEFORL THE OlL CONSERVATICN COMMISSIUN
OF THE STATE OF NEW MLXICO

IN THe MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PUQPOSE OF CONSIDERING:
CASE NO, 706
Ord~r No. R-560

THE APPLICATION OF EL PASO NATURAL

GAS COMPANY FOR COMPULSORY COMMUNIT -
IZATION OF THE W/2 OF SECTION 6, TOWN-
SMIF 30 NORTH, RANGE 1l WEST, NMPM, SAN

- JUAN COUNTY, NEW MEXQCO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cese baving come on for hearing at ¢ o'clock a.m. on
May 19, 1954, at Santa Fe, New Mexico, before the Oil Conservaiion
Coemmission, herveinafter referred to as "Commission"; and the Com-
missien having heard all testimony offersd, permitied intersried parties
1o file writien briefs en or befors June 15, 1954, and writtex briefs were
filed em badhsilf of K1 Pase Natural Gas Company, Saul A. Tager, Morris
Misel, Marian Yager, Morris E. Gimp and Sam Misel.

NOW, on this & %day of Decembesr~ |, 1954, the
Commiesion, & quorum being present, having considered the records and |
testimony adduced and the written briefs filed by the parties, and being
fully sdvised in ide preamises,

FINDS:

1. That dus public notice having been given as required by law, l

the Commisaion has jurisdiction of this cause and the suhject matter thereoi,
{

2, That Anplieant, E1 Paso Natural Gas Company, and Deihi Otl !
Corporation were, an March 23, 1953, the owners of the entire workiag ;
interest and operating rights under oil and gas leases covering the W/2 of
Section 6, Township 30 North, Range 1l West, NMPM, containing 328.17
acres of land, in the shape of & rectangle, sald Section 6 being an irregular
gection containing more than 640 scres of larnd.

3. That the W/2 of said Section 6, Township 30 North, Range 11
West, NMPM, is situated within the Blanco-Measaverde Gas Pool as designa«
ted by the Commission, :

4, That by its Order No. R-l10 the Commission established
a uniform spacing plan for the Blanco-Mesaverde Gas Pool, said; 'an
sroviding for drilling units of not less than 320 acres of land in the shape
of & rectangle, and provided further that “'the pooling of properties or parts
thereof shall be permiited, 2ud if not agrsed upon may be required in any
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Order No. R-560

case when and to the extent that the smallness or shape of a separately
owned tract would, under the enforcement of the uniform spacing plan

of prorstion units, otherwise deprive or tend to deprive the owner of such
tract of the epportunity to recover his just and equitable share of the crude
petroleum oil and natursl gas in the pool".

S. That by its Order R-110, the Commiasien provided that 'no
well shall be drilled, completed 27 recompleted, and 20 Notice of Intention
te Drill or drilling permit shall be appreved unless such wall be located sn
s designated drilling unit of net less than three hundred twenty (320) acres
of land, movte or iess, accordiang to legal subdivisien of the United States
Lawd Surveys, in which uait all the interests are conselidated by peeling ‘
agrasement or otharwise and on which no ether well is completed or approved
for completion ixn the poel," ‘

6. That a Pictured Cliffs well was commenced on the NW/4 of
Section 6, Township 30 North, Range 1l West, NMPM, pursuant to formal
approval of Notice of Intention to Drill, which approval was graanted March
23, 1953; and that, the Pictr.red Cliffs formation having proved dry, appli-

. cation was made to ths Commission for approval of aa uwnorthodex location

32d the desigmation of the W/2 of said Section 6, Township 30 North, Range
i Weet, mn. os a location for a Mesaverde well; that on August 3, 1953, ‘
the Comucission approved such unorthedex location and appreved the dcsim-n

. tiem of the drilling unit, and that on August 31, 1933, drilling operatioans mn'

resumed, and that & well was complated in the Mesaverds formation on

- Beptember 20, 1953, with an initial patential cf 686, 000 cubic feet of gas
psr day.

7. That at all times material hereto the working interest owners
ware the oaly persems wuwv wad us Tighi ic drill inta and te preduce from
said Mesaverde Gas Pool and to appropriate the production for themselves,
aad that all of said owners agreed to poel or communitize their separate oil
and gas leases into & drilling unit containing 328.17 acres as described adove,

8. That the agreement of the owners in all things complied with
k2 provisizme of Order R.110 and the unit selected by the owners as a drill-
ing unit complied with Order R-110. t

9. That the agreement entered inito by sald owners to pool or
communitize their oil and gas laases covering the W/2 of said Section 6,
and the approval by the Commission of the unorthodex iocation and the
designatica of the W/2 of sald Section 6, as a drilling unit, which approval
was received by Applicant, El Paso Natural Gas Company, on August 3,
1953, effectively approved such communitized or pooled tract on August 3,
1953, the date of receipt of such approval, and that the W/2 of said Section
6, Township 30 North, Range il West, NMPM, has been and is an approved
drilling unit containing 328.17 acres at all times thereafier,

10. That the drilling of an additional well or wells lying within
the W/2 of suid Section 6, Township 30 North, Range 11 West, NMPM,
would bz wasteful,
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IT I8 THEREFORE ORDERED:
That the W/2 of said Section 6, Township 30 North, Range 1l
. West, NMPM, be and is hereby recognised as a communitined or pooled
i tenet effestive August 3, 1983, and at all times thereafier, and that such
i pecling or cominunitisstion be and it (s hereby in all things confirmed.

STATE OF NEW MEXICO
OIL COMEERVATION COMMISION

EDWIN L. MECHEM, Chairmaa

| .
i E., 8. WALKER, Me r

w &.

W. B, MACEY, r and Secrstary

ir ' :




BEXFORL THE OIL CONSERVATION COMMISSIUN
CF THL STATE OF NEW MEKICG

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATICON

COMMIEBSICON CF NEw MEXICO FOR

THE PURPOGSE OF CONSIDERING:
CASE NG. 706
Order No. R-560-A

THE APPLICATION OF EL PASO NATURAL
GAS COMPANY FOR COMPULSORY
COMMUNITIZATION GF THE W/2 OF SECTION
6, TOWNSHIP 30 NCRTH, RANGE 1l WEST,
NMPM, SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISS8ION FOUR REHEARING

This case came on for consideration upon petition of Saul A.
Yager, Marian Yager, M. E, Gimp, Morris Mizel and wife Flora Mizel,
and Sam Misel, through their attorney, Jack M. Campbell, for rehearing
on Order No. R-560 heritofore entered by the Cormmission,

NOW, on this 14th day of January, 1955, the Commission, a
quorum being present, having fully considered said application for re-
hearing,

IT IS HEREBY ORDERED:

That the above-entitled matter be reopened and a rehearing in
said cause be held Tebruary 17, 1955, at 9 o'clock a. wa. sa said day at
Santa Fe, New Mexico.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICC
OIL CONSERVATICN CCMMISSION

4~ . D
OHN F, SIM2S, Chairman

- -
= 0

A
.S, WALKER, Member

A D T aes.

W, 33, MACEY, Mem&er and Secretary
.
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BEYCORL THY Gl CONSIRVATION COMMISSION
OF THE STATE OF NEW MEXICG

'IN THE MATTER OF THE HEARING
'CALLED BY THE OIL CONSERVATION
 COMMISSION OF NEW MEXICO FOR |
{THE PURPOSE OF CONSIDERING: |
i ,
| THE APPLICATION OF EL PASC ,

. NATURAL GAS COMPANY FOR |
| COMPULSORY COMMUNITIZATION |

| OF THE W/2 OF SECTION 6, TOWN- g

| SHKIP 30 NCRTH, RANGE 11 WEST,
mupu SAN JUAN COUNTY, NEW

n MEXICC, CASE NO, 700)

§ C 4

| CASE NO. 846) onsolidated |
{ THE APPLICATION UF EL PASC Order No. R-560-B ;

" NATURAL GAS COMPANY FOR
| DETERMINATION AND RATIFICATION
| OF COMMUNITIZATION CF W, 2 OF
SECTION 6, TOWNSHIP 30 NORTH,
| RANGE 1l WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICC, CONTAINING
328.17 ACRES.

ORDER OF THE COMMISSION

! BY THE COMMISSION:

,. Case No. 706 camne on for hearing originally on Mayv 13, 1954

i before this Commission, at which iime testimony and evidence ofiered by

f‘f the interested parties was received by the Commission, and aiwwsi wuich timc
- written briefs were suu.uitied by said parties and considered by the Com-

' missien,

Thereafter, the Commission signed Order No. R-560 in Case No.
' 706 on December 16, 1954 (the order being entered in the Commission records
| on Dacember 17, 1954 ) deslaring that the W /2 of Saction 6. Townshir 30 |
i North, Range 11 West, NMPM, was recognized 2z a communitized or pooled |
; tract from August 3, 1953, |
Thereafter, on Januavy &, 1955, Szul 4. Yaper, Marian Yagevw,

M. ¥. Gimp, dorris iMizel, Yiora (lizel, and Sam :fizel, the "Yager Gx‘eup”;,
" filed their application for rehearing, pursuant o whbich the Commissicn enter¢s

its Order Noa. R-560-4 on January 14, 1955, setting Case Wo. 706 for rehear—z

Cing.

Thereaftar, o« February 2, 1953, .l Paso Natural Gas Company
- filed its application fov hearing in Case Wo. £4b.

Thervesfter, on March 17, 1355, at 2:00 a. ., Case No. 706 came
~ on for rehcoving aud Case No, 840 came on for vagular hearing, at which
tirme the two cases were consolidated for hecving, It beiug vaderstcod that the
entire record on Case Wo. 706 should be concidervead applicable to Lase lo,
846.




|
i FINDS:

1. That due public notice baving been given as required by law,
the Commission bhas jurisdiction of these cases, and the subject matter covered
by the order for rehsaring in Case No. 706.

2. That in making these findings and issuing this order, the Comn-
mission yecognizes that there is a dispute as to whether certain leases involvetl
in these cases remained in force and effect during all times relevant hareto;
that the Commission cannot, and will not, attempt in this order to adjudicate
| the title to any such lease.

3. That by its Order No. K-~]10 this Commission established &
uniform spacing plau for the Blanco-Mesaverde Gas Pool, said plan providing
for drilliag units of not less than 320 acres of land in the shape of a rectangle,
and provided further that 'the pooling of properties or parts thereof shall be
pe.mitied, and if not agreed upon may be required in ary case when and to the
extant that the smaliness or shape of a2 separately owned tract would, under
the enforcament of the uniform spacing plan of proration units, otherwise
deprive ox tend to deprive the owner of such tract of the opportunity to recovey
bis just and equitable share of the crude pestroleum oil and natural gas in the
} pool" .

4. That by its Order R-110, the Commiesion provided that ''no
well shall be drilled, completad or recompleted, mand no Notice of Intention
to Drill or drilling permit shall be approved, unless such well be located on
a designated drilling unit of not less than three hundred twenty (320) acres of
land, more or lass, according to legal subddivision of the United States Laud
Surveys, in which unit all the interests are cousclidated by pooling agreement
or otherwise and on which no other well is commpleted, or approved for comple
tion, in the pool".

B “? .

- Order No, R-560-8

NOW, ou this__ /2% day of Jauuary, 1956, the Commission,
| & querum being present, having considered all the evideace, testimony,

i exhibits and legal arguments and briefs adduced and presented during the
| course of these two cases, and being fully advised in the premises,

4

5. That in ovder foxr a drilling anit to be established undex the
texms of Order R-110, it was necessary not only that the Commission approve ]
~ a Notice of Intention to Drill a well properly located on a designated tract of
‘ land, all as required by said order, but alsov that the leases of the working
" interest ownurs first be pooled ox integrated before such dvilling unit could
be so established. i

6. That the YW/ 2 of suid Bection b, Townnnip 30 tiovth, lange 11
Vest. NP, is situated within the Blanco-tiesaverde Gas Pool as designatad
by the Commission.




3.
Grder No., R-%60-1

7. That applicunt, ¥'l Paso liatural Gas Company, and Delhi

. Qil Corporation were, on :darch 23, 1953, the owners of the entire working
‘interest and .perating rights under oil and gas leases covering the W, 2 of !

+ smld Sectian 6, containing 328.17 acres of land, in the shape of a rectangle,

~said Section 6 beiny an irregular section containing more than (40 acres of
 land,

i

8. That a Pictured Cliffs well was commenced on the Nw /< of

' Section 6, Township 30 North, Range 11 West, NMPM, pursuant to approval

of a Notice of intention to Drill, which approval was granted vMarch 23, 1953, ;

| and that, the Pictured Cliffs formation having proved dry, application was made
' to the Commissiou for approval of an unorthodox location and the designation of

the W2 of said Section ¢, Towuship 30 North, Range 1l Y est, NMPM, as a

" location for a Mesaverde well; that on August 3, 1953, the Commission approved

! potential of 686,000 cubic feet of gas per day.

' no other competent evidence whatsoever being before the Cornmission as to |

| therefore effected; that the Commission therefore finds that the date El Paso
* Natural Gas Company and Delhi &il Corporation consolidated their leases Was|
- May 19, 1954. [

i thelr leases; that the evidence before the Comrnission is that such agreement

! such unerthodox location and approved the designation of the drilling unit, aad_f

that on August 31, 1953, drilling operations were resumed; that a well was
completed in the Mesaverde formation on Septemnber 20, 1953, with an initial

9. That the said working interest owners agreed to commuaitize
bad been made by May 19, 1954, the date of the first hearing in Case No. 706,

when communitizition was agreed upon and the consolidation of all interests

!

10. That the said agree:nent of the working interest owners to x
communitize their lease complied with the provisions of Order R-110, and

" that the unit selected as a drilling unit likewise complied with Order K-110. |

]
11. That the approval by the Conmissica of the unorthodox locatidn,

the deaionation of the W/2 of Section 4, Township 30 North, RKange 11 West, as(

a drilling unit, and the agreement entered into by said working interest owaner
to pool their oil and gas leases covering said acreage, which agreement consali-
dated all interests therein, sffectively established and created said drilling unit

om May 19, 1954; that the W /2 of said Sectiou & has been, and is, an approved .

drilling unif contajning 328, 17 acres at all times therenfter,

12, That the drilling of an additional well or wells lying within the
Vi/2 of said Saction &, Wowunship 30 NMozth, liange 1l VWest, (4P, woold be
wasteful,

0 33 THESEYURYE ORLLERLD:

1. vThat the V.2 of Section &, Toweship 30 MNoxth, Kange 1) Yest

be, and ts heveby, recoynived as 8 pooled and conmunitized tract and & daly
formed aud zssablistied drilling uniil, cffective May 19, 1954,
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Order No. R-560-B

. IN THE ALTERNATIVE, and in the event that subsequent
| pdjudication a8 to the title of the jeases herein involved renders the fore-

N3

| going paragraph pull, void, and inoperative from May 19, 1954, it is ordered

| that in any event A1l the interests in the W /2 of Section 6, Township 30 North,
. Kangs 11 Waat be. and they are hereby, consolidated, and that the said screag
! be, and the same is hereby established as & arilding unit, effsctive the date of |

| this order.
i.

|

!
1
{
!

P
{
b

IT 15 FURTHER CORDERED:

i

‘l That Order No. R-560, in Case No. 706 be, and the same is,
| hereby superseded by this order.
'

| DGNE at Santa Fe, New Mexico on the day and year hereinabove
i designated.

STATE OF NEW MEXICO
NSERVATION COMMISSION

i jfIN F. 8imMS, Chairman

il
i M e
i ~5. WALKER, Member

E

JORCRE

W. B. MACEY, Mem r and Secreiary

o "



DEFORE THE OIL CONSERVATION ;OMMISSION
CF THE 3TATE OF NEW MEXNICG

IN THE MATTER GF THE HEARING
CALLED BY THE OIL CONSERVATION
"COMMISSION CF NEW MEXICO FOR
'THE PURPCSE OF CONSIDERING;

" THE APPLICATION OF EL PASC
"NATURAL GAS COMPANY FOR
" COMPULSORY COMMUNITIZATION :
' OF THE W/2 OF SECTION 6, TOWNSHIP !
{30 NORTH, RANGE 1l WEST, NMPM, ;
S8AN JUANC NEW ME . NO. 706
JUAN COUNTY, NX XICO gﬁ:f: Ng 826 ;Cm”ud‘“q
THE APPLICATION OF EL PASO Order No, R-560-C
NATURAL GAS COMPANY FOR
"DETERMINATION AND RATIFICATION
i OF COMMUNITIZATION OF W/2 OF ;
 SECTION ¢, TOWNSHIP 30 NORTH,
RANGE Il WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO, CONTAINING
328.17 ACRES,

|
¥

| ORDER OF THE CCMMISSION FOR REHEARING

i BY THE COMMISSION:

i

These cases came on for consideraticn upen the apmmlication of i
i Saul A, Yager, Marian Yager, M. E. Gimp, Morris Misel, Flora Mizel, (
| snd Sam Misel, the ''Yager Group", through their attorney Jack M. Campbell |
and upcn the application ef E1 Paso Natural Gas Company threugh its sttorney |
Ben R. Howell, for rebearing om Order Number K-560-B heretofore entered '
by the Commission,

{
i

NOW, on this 10th day of February, 1956, the Commission, 2 i
quorum being present, having fully considered said apphc;timl for rehearing,
}

IT IS HEREBY CGRDERED:

: That a rehearing in skid causes be teld March 16, 1956, at
' 9:00 o'clock 2. m. on said day 2t Sanie Fe, New Mexico,

STATE OF NEW MEXICG

} i CONSERVATION COMMILSION :

{omn ¥, 31MMS, Chatrean

=

O ’67"\ TN eaL g

Ve, B, MACEY, Momber and Secratary

c




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NE¥W MEXICD

'IN THE MATTER OF THE HEARING
/CALLED BY THE OIL CONBERVATIGN
GDIIIBBION OF XEW MEXICO FOR
1TIE PURPOBE OF CONBIDERING:

EX¥ MEXICO, CASE WO, 708)
TTHE APPLICATION OF BEL PASO Order Ko. R-560-~D

NATURAL GAS COMPANY FOR
DETERMINATION AMD RATIFICATION
OF COMMUNITIZATION OF W/2 OF
SECTION 6, TOWNSKEIP 30 NORTH,
RANGE 11 WEST, NMPM, SAN JUAN
COUNTY, MEV MEXICO, CONTAINING
328.17 ACRES.

OKDER OF THE COMMISSION
BY TRE COMMIEBION:

]

' Case ¥o. 7068 cawe on for hearing originally at 6:00
o'cleck a.m. on May 19, 1954, at Santa Fe, New Mexico, before
the New Mexico 01l Conservation Commission, hereinafter referred
to as the "Commimsion,'” at which time testimony and evidence
iofifered by the interested parties was received by the Commission,

Land ’ff“- -h‘iﬂh ti-ﬂ mi*fﬂn hv‘(n-" YA G!lh"f‘*‘t‘ ’N- -~ d 2 -—»...J-i...-

’ — e bYW W wen W AFCRS Wk SO

and considered by the Commission.

! Thereafter, the Commission entered Order No. R-560 im
: Cage No. TO8 on December 16, 1854, declaring that the ¥/2 of Sectioj
i 6, Township 30 North, Range 11 West, RMPM, was recognized as a
i communitired or pooled tract from August 3, 1853.

Thereafter, on January 6, 18553, Saul A. Yagsr, Marian
E‘Yager, M, E. Gimp, Horris Mizel, Flora lizel aixd Sam ¥izel, the
j‘"Yager Group,* filed their appliuation for feheaiiug, purbuant o
| which the Commission entered its Order No. R-560-A on Janusry 14
gilﬁﬁu, setting Cnse No. 708 fox crehearing.

: ihereaiter, on February 2, 1953, El pPaso Hatural Cas
i COmpany iiled 1tvs application fox hcﬁring in Casé No. 848,

< Theresitar, on iarch 17, 1956, at 9:00 a.n,, Case Ho, 706
¢ came on oy rohoearlung and Cage No. 846 ceame on for regulur honrilng

- betfore the Cormlogion at Gontw Fe, New Hexnico at which tilamo the

- two cases were consolidated for bearing, it being understeood that

"~ the entixs recowd on Case No. 708 should he considersd applicable

C to Case NWo. 846,
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. Case No. T086)

. Came No. 846)
. Order No., R-560-D

T lease.
" & unifornm spacing plan ior the Blaunco Mesaverde Gas Pool, said plan
. the shape of »n rectangle, and provided further that "“the pooling

- of propertics or paris thereof shall be pexmitted, and 1f not agreed

enforcement of the uniform spacing plan ox prowation units, other-

Mexico, before the Commission.

Thereafter, the Commission entered Order R-5680-~8 in
Cases 7086 and 8468 (consolidated) on January 12, 1858, declaring :
that the W/2 of Section 6, Township 30 North, Range 11 West,
11‘:“19;:. recognixed as a comsunitized and pooled tract from May 3

Thereafter, both El Pamo Natural Gas Company and Saul
Yager, Marian Yager, M. £. Gimp, Morris Mizel, Flora Mizel and
Sam Mizel, the '"Yager Group," filed their a.pp11ca.tions for rohearing,
pursuant to which the Commission entered its Order Fo. R-560-C on
on February 10, 1956 setting Case No. 706 and 8468 (comnsolidated)
for rehearing.

Thereafter, on March 15, 1856, at 9:00 a.m., Case 706
and 848 (consolidated) came on for reheu-ing at Santa Fo, New

WOW, on this 1;é)da.y of December, 1956, the Commission,
a quorum being present, ving considered all the evidence,
testimony, exhibits and legal arguments and briefs adduced and
presented Quring ths course of these two cases, and beling fully
advised in the promises,

PINDS:

1 “n+ Avam —«-k‘l-}n notina hawine oz awm 0o waseedead

o~

by law, the Comiasion has jurisdiction of these cms , and tho
subject matter thereof.

2. That in making these findings and issuing this order,
the Commission recognizes that there is a disputs as to whether :
certain leases involved in these cases remained in force and offeot~
during all times relevent hereto: that the Commission canmot, and |
will not, attempt in this order to adjudicate the title to any such

3. That by its Order No. R-110 the Commission establislwd_
providing for drllling wnlis of not less than 320 acyxes of land in
upon may be rcquired in eny case when and to the extent that the
smupllness ox shepé of o geparately owned tract would, undex the
wise doprive or tend to depyive the vvwner of such tract of the

opportunity to recover hisg just and equitable sharve of the crude
petroleum oll and natural gas in ths peol.”
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Case No. 706)
. Came No. 848)
. Order No. R-560-D

L 4. Thatl by its Urder R-110, the Commimsion further

« provided that "nc well shall be drilled completed or recompleted

' and no Notice of Inteantion to Drill or drilling permit shall be

: approved, unless such well be located on a designated drilling
unit of not less than three hundred twenty (320) acres of lamd,

wore or less, according to legal subdivision of the United Btates

Lend Surveys, in which unit all the interests are consolidated by

pooling agresment or otherwime and on which no other well is

completed, or approved for completion, in the pool."

5. That the “"interests'" which Order R-110 requires to .
be "Consolidated by pooling agreement or othervise" to form a ?
drilling unit are the interests of the '"owners'" as that term is ;
defined in Section 65-3-28 (e) New Mer.co Statutes Annotated (1953)
i.e., "the person who has the right to drill into and produce from

any pool, and to appropriate the production either ior himself or
for himself and another."

4 6. That on July 31, 1953 the W/2 oi sald Section &,
: Township 30 North, Range 11 West, NMPM, was situated within the
i

i Blanco Mesaverde Gas Pool s then designeted by the Commission. |

7. That El Paso Matural Gas Company was the sole owner :
of the W/2 of Bection 8, Township 30 North, Range 11 West, NMPM, E
1 8an Juan County, New Mexico on July 31, 18S53. ‘
A

i 8. That after an unsuccessful attemnt to comnlete =

- Pictured Cliiia gas well in the NW/4 ot said Section 6, El Paso

- Natural Gas Company applied to the Commission or May 236, 1853 ior

| approval oi an unorthodox well location and the designation of the |
il/z of said Section 6 as a drilling unit for a Blanco Kesaverde |
|
!

i
1
i
{

|
% gas well, which application was approved by the Commission on July §
'[ H
! 8. Thati itue fuvrmution or the drilling unit consisting

' of the W/2 of said Section 6 coumplied in all respects with Order

I R-110.

10. That the drillinz of an additiowsl wall in the W/2

o saild Section 8 wounld be wastoiul,

11 18 THEREIFORE ORDERE):

‘ L. ‘Phat the ¥W/2 oi Section ¢, Yownship 30 Novth, fange
A1 West, NMRH, Ban Juan County, Hew Hexico, containing 228.17 acres,
nore or less, should bo and the sazme is horeby rocognized and
treatod ss an enthorized drilling unii duly formed and establisbed
Cdin pecordsncea with the grovisions of Qrder R-110 a8 of July 31,
C1B53.

2. 'Thst the application of EL Paso MHatursl Gas Compuny
for an ordey force communitizing ox pooling the W/2 of Scction 6,
Tovwnship 303 dorvth, HBuage 11 Vest, IR, parsusnt o tho termg of




Mo .
No. 8468
r No. R-540-D

7“;comudstod

gfet

the communitimation agreemsnt submitied with the application
in Case 706 be and the same is hereby deanied.

IT I8 FURTHER ORDERED:

That Order R-560 and Ordex R-580~B be and the same are
hereby revoked and superseded.

DONE at Santa Ye, New Mexico, on the day and year
hereinabove designaited.

BTATE OF NKEW MEXICO
OIL CONSERVATION C2MMISSION

| Cha .

JONN I', SIMMS, Chairman

. Mw

; -
A, L, PORTER, Jr., Rﬁéber & Secretary







BEFORE THE OIL CONSuVATLCH CoulilssIOon
OFF THE STATE OF NIV MBXICO

IN THE HATTRER OF THE HhAQING
CALLED BY THE OIL COHLmRVATION
COMMIESTION OF HEW MEX1ICO FOR
THE PURPOSE O CONSIDLRING:

THE APPLICATION OF EL PAiSO
NATURAL GAS COMPANY FOR
COMPULSORY COMMUNITIZATION

OF THE W/2 OF SECTIUN €, TOWN- CASE NO. 709) Consolidated
SHIP 30 NORTH, RANGE 11 WEST, CASE NO. 846)

NMPM, SAN JUAN COUNTY, NEW

MEXICO.

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FOR
DETERMINATION AND RATIFICATION
OF COM:UNITIZATICN OF W/2 OF
SECTION 6, TOWNSHIP 30 NORTH,
RANGE 11 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO, CONTAINING
328.17 ACRES.

APPLICATION FOR REHEARING

Come now Saul A. Yager, Merian Yager, K. K. Giwp,
Morris Misel and wite, Flora Mizel, and Sam Hizel, oy their
attorneys, Campbell & Russell, and make application to the
Commission for rehearing upon Order lo. R-560-B, and as a basis
for the application state:

(a) Applicants are tr: owncrs of interests in Lot 4,
Section 6, Township 30 North, Range 11 West, M.i.P.i., San Juan
County, New llexico and are varties affected by Ordcr Ho. R-550-B
entered by the Commission on January 12, 1956.

(t) Order lio. i1-560~B is erroneous in the following
respects:

1. PFinding No. 10 is erroneous in that Order No.

R-110 was not complied with in the cstablishient of the drilling
unit,
2. Finding HNo. 1l is erroneous in that the apvroval
ol the Comrission ot the unortnodox locaticen wos not alter
rotice and hesring as required by law, and said finding is f{urther
crroneous in tnat all interests vithain said wnit were not cone

4 . 1 T3 e ey g e ey 4 o L N Ly s vy L .
solinveted by pooling agrecacnt orv obiaed e 1o roaadrad by




Order Ho. R-110.

3. Order No. R-560-B is contrary to Section 1(a)
of Order No. R-~110 of the Cormission.

L. Order No. R-560-B is contrury to Secction 13(o)
of Chapter 168, Laws of 1949, as amended.

5. Order No. R-560-B is an unreasonable and
arbitrary interpfetation of the Commission's rules and regula-
tions and deprives Applicants of their correlative rights.

6. Order No. R-560-B deprives Apvlicants of their
property without due process of law.

7. Order No. R-560-B impairs tne obligations of a
valid lease contract between Applicants and El Paso Natural Gas
Conmrany.

VWHEREFQRE, Apwlicants reguest a renearing in Case

No. 706 - 846 Consolidated on Order Ho. R-560-B.

Respectfully submitted,

Saul A. Yager, KMarian Yager,
1. E. Gimp, borris Mizel and
wifle, Flora Mizel o2ond San

A aNa (WIS
Mizel

| their attorneys
\
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January 30, 1950

New Mexico 011 Conservation Commission
F. 0. Box 871

Santa Fe, New lMexico

Gentlemen:

Enclosed you will find five copies eacnh of Applications for
Rehearing in the Yager cases.

A copy of each Application has been furnished to Ir. Jack
Campbell, attnrney for Mr. Yager.

Yours very truly,

~ A7 ,f/

A M aw

Ben R. Howé1l

s
enc,
c~Lease Department




BEFORE Tl OIL COHSERVATION COMMISSIOH
O Tiis STATE O NEW MEXICO

IN THE HATTER OI' THE HEARING
CALLED BY TiHE OIL CONSERVATICON
COMMISSION OFF NEW MEXICO FOR
THEE PURPOSE OF CONSIDERING:

THE APPLICATIC:! CI" KI PAZD
NATURAL GAS COMPANY FOR
COMPULSORY COMMUNITIZATION

OF THE W/2 OF SECTION 6, TOWN- CASE NO. 706g

SHIP 30 NORTH, RANGE 11 WEST, CASE NO. 846) Consolidated
NMPH, SAN JUAN COUNTY, NEW

[<XICO, Crder No. R-500-B

THE APPLICATION OF EIL PASO
NATURAL GAS COMPANY FOR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF /2 OF
SECTION 6, TOWNSHIP 30 NORTH,
RANGE 11 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO, CONTAINING
328.17 ACRES.

APPLICATION FOR REHEARING

Your Applicant, BEL PASO NATURAL GAS COINPANY, applies for re-
hearing and states:

1. Applicant is the owner of oil and gas leasehold intercsis
in and under the tract of land described in the caption and is a
party affected by Order Mo, R-500-B entered by the Commission on
January 12, 1950,

2. Your Applicant would show the Comalss un that its Order
No. R-500-B is erronecus as {cllows,

a. That the Commission's Finding Ho. €, insofar as it
finds that the date upon wnlch the working interest owners agreed
Lo communitize Cneir leases of lsy 19, 1854 is not suoncrted by
and is contrary to tne credivic evidence,

0. That the Commission's ¥inding MNo. 11 that tne vooling
and drilling unit was established on May 18, 1054 ic not supported
by and is contrary to the wuelsgnt or the credible evidonce.,

¢, That the portion ol Paragrapn 1 oi Lhe Commission's Order
establicning Moy 19, 1954 as the date Che drlllin: onlt yomon a
noclea and comruniitlized tract vecame ci'lective is cerroneaus,

d, That toere Ls no ovidence Lo Lre vecoro Lo onow thnot

Lhoe workions intereol ownors prn o noT el f Lo




Avpllecation for Rehearing Cascs Hos., 700 and 840

May, 1954, the datc uwnhen the original hearing was conducted, and
that the evidence snows the agreement to have been made and con-
summated prior to that date and the selection of thai{ datc is
arbitrary and unreasonable.

e. That the evidence shows the working interest owners
had agreed to communitize and pool their respective interests
prior to March 23, 1953, on wnich date a Notice of Intention
to Drill was filed with the Commission,

. That the finding of the Commission that an agreement
was made on May 19, 1954 is an arbitrary and unreasonable finding
and not necessary to a determination ol the applications.

. The Commission having held that the working interest
owners have the power without the joinder of the lessors to enter
an ag izing or pooling of tracts of land
into drilling units in conformity with Order K-11U, the Commission
exceeded its Jurisdiction by determining the date upon which the
working interest owners made such agreement and exceeded its Jjuris-
diction in determining that such agreement did not become effective
until the date ¢f the first hearing, which findings were not
necessary to a determination of the applications. Tne Commission,
having found that the working interest owners efilectively poocled
cr communitized the tracts ol land into a drilling unit, nas nc
further Jjurisdiction anc the Commissions Opder is erronsous in

~

attempting to do more than determine Tthe cifect o the agreement

made by tne working interest owners, then that agreement el fectively

1

nooled the several tracts nto a drilling unlt, there remained
notning Turther Cor the Commicslion to do, ang those portiong of
the Commission's Ordor windch atuempt Lo voul or communitize ot o
iater date arve invelid and vold,

n,  taragranh £ oJ tne Commisslon'c Crdor is veyona luo

Jurisdiction and i¢ not supported oy the ovicence, and Lo contra-

dictory ane controey Lo ol1l ol Trie Jodinr oo concliuslons ol tho




Application Jo Hehearing: Coses Nos, 700 and ¢ld

Conmisslion made in the remaining portions ol the Order.
WHEREFORL, your Applicant reopectfully requests the Commission
to grant a rehearving in thesc consclidated cases and to near such

further evidence as may be material, and to reconsider the Order

entered by the Commission.

Respectfully suocmitted,
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OIL CONSERVATION COMMISSIONM
P. 0. BOX 871

SANTA FE. NEW MEXICO

January 10, 1956

MEMORANDUM
TO: Governor Simms and Land Commissioner %Walker
FR@(: W. B Macoy

SUBJECT: Cases 706 & 846, Order W-560-B
Cases 707 & 847, Order R-546-B
Cases 708 & 848, Order Re547-B
Cases 709 & 849, Order R«548-B
Cases 710 & 850, Order R=5,49-B
Cases 711 & 851, Order R=557-8
Cases 712 & 852, Order Re=558-B

This memo covers all of the aboveecapticned consolidated cases
and the orders entered in each case, These cases originally came before
the Commission in July of 1954, and after the entry of the criginal order
a rehearing was granted. The orders atiachsd herets sre tha nrdars
entered after rehearing in each of the cases designated above.

All of the cases involve gas proration units in the Blanco
Mesaverde Gas Pool in San Juan County, New Mexico, and involve El Paso
Natural Gas Company on one hand and a group of individuals from Tulsa,
Oklahoma, whose chief spokesman, Mr. Saul Yager, is represented by ¥r.
Jack M. Campbell, In each imstancc, both parties have submitted very
extensive briefs on the legal technicalities involved in these orders.
The entire problem presanted to the Commission was based on the fact
that. ¥1 Paso Natural Gas Company obtained leases from the "Yager Group",
the leases not having any pooling clause,

Under the Blanco Mesaverde Pool rules, it is sssential that
sach drilling unit contain 320 acres and the pool rules (Crder £=110)
sbate as follows: No well shall be drilled . . . . unless such well
b2 located on a desglgnated dril’ ing unit of not less than 320 acres of
land « o « o in which unit all tho interests are consolidated by pooling
agrecment or otherwise . . o oM




The applications of El Pasn in czoh instance requesiod
compulsory commanitizaticn of the awcreage iavelved, snd the companion
application requssted determination and ratillication of the comaunie-
tization in each instance., The original Commiwvsion orders entercd
aftar the original cases held {hat the communitization was effoctive on
the day that the Commission or the regulatory geroup invelved (U.8.G.45.)
anprovad the noticse of intention to drill the well on sach specific
tract.

Mr, XKitts and 1 have sgpeat a censiderabls azmount of time
reviewing all of the facks and ovidencz antered in this case and all
of the legal backuround in other statee partaining to compulsory
commuriitization and have coze to the conclusion that the original
order which was enbered was i error. We fozl that in view of the
spacifle requiracment of bthe poui tles thait all irlerests ba "cone
solidated by pcoling agreement or obi.crwise'; bthat it la necessary
for the operator of a proratlion unit to actuslly havz an agreement
between all of ths partics involved ov a Commission owiler comnelling
ther to join in the asgreement prior te the tlmws they start their well,
and that the communitizetion ie effective only when the parties are in
complete agreement or w: en an order 1s enterad,

We further feel that the word "“Liiarests™, ac used in the pool
rules, partains solely to the Mouner®; that is, the mun who has the right
to drill on the land and prospect fer oil and gas. Although EF1 Paso
Natural and the other owners in esch avea nay hsvu fhiad an agreement to
consvlidate or pool their leases prior to the time the wells were started,;
the only evidence which thie Comission has that all of the interests were
sonsolidated by uagreement was on the dats of tuu first nearing in these
casez, May 19, 1954. It is pmarfzetiy pocslibls vhat the companies dnvelvad
in these cases actually had are agresicent drioer Lo bhits dats, bub wa do not
have any =videnca of such apircanent,

| . >

The reason thas the eifective daus bthe comzunicization,
as recognized by this Coanisa xn, le iupoviant is that theres would be
some 1lzase expirations involxed 3¢ thor2 wio nob an actual comunibization
agreement offvcted prlor to t*e orpirition 2atse. It ia for this reason
that in ench order we bhave enbeoied o3 ﬁlte:uativc ori““ vhick makces tiz
sffoctive date of scomoamitisabic
subssguent 1dJu119hu1bﬂ a3 Lo ohe ticla of lcaseé vendars our original
sorblon of the order null ol void,

L

(3 wen Shae Jddscassion of (hiesz orders 18 necaszsary.,
T will b elod o T itk you v, KiLis aund nyseldll:
cawever, T v ooLve ovtiay oo anthesd nrs
PRODETS
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6[ (q)aso, Q;xas

Fobrunvy . 14sh

0il Conserveticn Commission
Santa IPe
New Mexico

Gentlemen:

Attacned are tnree covies o Bl Paso's Brieil and Tender
1

of Procl Lri Cases 7C0-712 and 8485-852. both inclusive.

Yours very truly.

A, llooduard

o Clyrame 15 ey Qg Weaster Tia~d
ce-dack Cammnreli, Rouswelil, New lMexico

i TN A s e e
D U SN SO
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OIlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

January 13, 1956

Mr. Jack M. Campbell
Campdell & Russell
Roswell, New Mexico

Dear Sir:

We enclose a copy of each of the following orders issued
January 12, 1956, by the 0il Conservation Commission:

Cases 706 & 846, Order R-560-B
Cases 707 & 847, Order R-544-i
Cases 708 & 848, Order R-547-B
Cases 709 & 849, Order R-548-B
Cases 710 & 850, Order R-549-B
Cases 71l & 851, Order H-557-B
Cases 712 & 852, Order R-558-B

Very truly yours,

W. R. Masraw
Mo 2. XECLT

Secretary - Director

WBX:brp

Twnlo

ASIL et B
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OIL CONSERVATION COMMISSIOM
P. O. BOX 871

SANTA FE.

NEW MEXICO

January 13, 1956

Mr., Ben Howell
El Paso Natural Gas Co.

P.0. Box 1492
El Paso, Texa

Dear Sir:

¥We enclose a copy of each of the following orders issued
Janwary 12, 1956, by the 0il Conservation Commission:

WBMsbrp
Encls,

Cases 706 & 846,
Cases 07 & 847,
Cases 708 & 848,
Cases T09 & 8‘;9’
Cases 710 & 850,
Cases 711 & 851,
Cases 712 & 852,

Order R-560-B
Order R-546-B
Order R~547-B
Order R-548-B
Order Re549-B
Order R~557-B
Order R~558-B

Very truly yours,

We Do HMacey
Secretary -~ Director
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KNOW ALL MEN BY @HESE PRESENTS:

That the undersigned DELH] OIL conrommw.za

'corpa‘ation, whose address-is 1314 Wood Street, Dalla; Tbllt

L N
N )
(hereinafter called "Assignor"), for and in consideratlcn -of the

Ten Dollars ($10.00), and other good and valuable considera

‘ticn, ch» full receipt and sufficiency of which is hcreby ndinow-

I
|
b
I
3

jlejged, doewy hereby sell, assign, trensfer, set over and conVGy

junto EL PASO NATURAL GAS COMPANY, a Delaware corporation, whose

laddress is Bassett Tower, El1 Paso, Texas (hereinafter called

v B

| "Assignee" ), its successors and assigns, all right, title and ine

f terest of Assignor in and to those certeain oil and gas'miﬁlng

‘hereof feor all purposes'

flcases described in Exhibit "A" 'attached hereto #nd made a part

.

TO HAVE AND TO HOLD the same unto Ass!gnee. iyp

2

i scrs and assigns forever,VSubJect, however, to Lhe following:

1. In said leases, assignments thereof andooth%‘"

| struments and documents pertalining thereto there are cxccptcd
‘and reserved to or assigned for the hencrit of the vtrioas lcssor

}assignors and others certain tqyalties, overriding rqyaltlec and




'producid and saved during tﬁi:flfitiSél/ﬁ yﬁirsﬁ;fggr the date

hereof.

.

(2) 6%¢ per mcf on all swch gas produced and saved™ .

dyring the next 3-1/3 year§ thepeafter. | |

(3) 7i¢ pe; mef on 511 such Qas produced and saved -
during the next 3-1/3 years thereafter. ’

(4) Nct less than 8¢ per mcf on all such gas produced
land saved during the next ong year thereafter.

(5) Not less than 9¢ per'mcf on all sach gas produced

and saved dhring the next one year thereafter. T
' (6) Not less than 10/ per mcf on all such gas proYuced

;and saved thereafter.

B. The volumes of gas, upon yhich the overriding
royalties described above shall be paid, -shall be computec upon
a- pressure base of 13,045 poundswper:squa:emiﬁch-absa&u%ewanéw
at a temﬁerature-béﬁe‘of 60 deyrees Fahrenheit, and shall be
‘otherwise cqudted iq_aécordénce w{th'the-speeigiéations pre=-
scribed in Gas Heasﬁ}emen; Committee .Report No. 2, dated May 6;

1935, of the Natural Gas erartment of the American Gas Asso-

ciation, including the appendix.thereto and subsequent amendments

o




!
i
E
,
;

mttu auau agt-u w sueh
nh441 bt d‘tsrninnd hy »* haatd of tnhitrttort to be appolntcd as
prcvidod !n tho noree!lnt hctlccn the partics dated Jenuary 18,
1952, hcrclnafter mcnttonod.- The bosrd of arbitrators, in

dcttrntning the - anounts of such overriding rOyalties, shall base

'“tﬁitr dcc!ston on the then thnc of sueh gas at the well head,

conS!dcrlng only qual!ty and pressure of g;s, aggregate quantity
ot ~delivery end the then current field prices (ef then newly
ncgotiatéd con&racts) of gas in other fields connected to or in
the area of any of Ansigngels pipe lines or gathering systems

or of any ptpc line syttnn tq uhich any of Asslgnee's pipe lines
or gathering systems gr; then connected and such athgr directly
reiatod pertinént faetors-vhiéhtsald hoardAshall deem.proper to

eonsidcr in order to Ialrly determlne ths anonnts of Such over=

@

mmzms. m 1§ rays ies reserved b Asslr‘i

*in<A.above -shall be detcrn!ncd for each flve-ycar period after.

the rifteenth year folloving the date hcrcof in like manncr
to that providcd above Ior the f!vc-year ;eriod ncxt £ollow1nd




l
!
3
!
1
:
:

E. All all g, m,ms, #nder the sud lands md leases,

he rig of ing ess and egress to and rrom the

";leasei'premiscs for'theﬁpnrﬁose of exploring for, pioaucing and
| removing same and éonstfpcting a@d“operattng all facilities nec=

'Qessary or appropriate in connection therewith.

F. All gas and other h&drocarhon substances, in, to

jand'tndcr the sald lands and leases in all formations below the
? Mesaverde formatlon, together with the right of ingfess and.

Zegress to and from the leased premises for the purpose of explor=

ing for, producing and removing sdme and constructing and- opera-
) ? » - .

ting all facilities necessary or'apprdpriate in connection there=-.

{ with, | : S . -

o

-3, The said overriding royalties reserved herein are

;more fully described in a certain 011 and Gas Lease Sale Agree-‘

ment between Assignor and. Asngnee

recorded © officie Tecord

County, New Mexico, in Volume _  at Page ' , Fefers

v . -

ence to which Agreement and recoré thereof 1; here mnde for 111

A ranagd ad et pey

e X



:
1

uurrant: and agrecs thnt it ‘dll comply w&th all termt. pro-

-vislons ‘and condltions of the Agreeannt dated January 18, 1952,

‘.nentloncd hcrc!nahove, and, subject'to the terms thereof, that it

fwlll oolply with all ohligatidns of the 1cases hcrdhy assigned .

lnd that it hereby assumcs and agrees to pay, as and when the

‘suli'shall becoms due and payable, all¥outstanding royalty,

}owcrtiding royalty, carrlcd and q&hcr interests under the leases

prodnce& and saved by Assignee.
"’_0

EXECUTED &t Dellas, Texas, on this

i
Li-lu.«'lahs‘, oo

 rar Zraahead Aok hAE Smaaet e oot e e gy
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,.Antlehld to-

“foregoing’ “Ass
Leases ~ Privately Owned Lmds" from
Delhi Oil Corporation to £1 Paso

Natural Gas Company dated March 1, 1952,

;Th€ leases and other instruments hereinafter described

in this exhibit, and the records thereof whére described, are

.

hereby referred tc for all purposes in connection with the assign
rrer};, to which this exhibit is attached.,
I, )
The following leases are subject tb the foilowing
interests: ‘ .
Ae. An overriding royalty of two and one=half per cent.

(24%) of all ofl, gas or other minerals as reserved by 4ayne
Moore, et ux, and described Iin that certain assignment of several

leases to The Mudge Oil Company, dated February 19, 1948, recorded

in Book 126, Page 5€8 of the records of San Juan County, New uex-
ico,

B. ‘An overriding rovalty of fifteen per cent (15%) of
all gas and twenty per cent (2C%) of all oil, subject to suspen-
sion and eonversion to a working interest in certain instances, a
reserved by The Mudge Oil Company and more fully described in-tha

certain assignment from The Mudge Oil Company- to Delhi Oi{l1 Corpord

323 aTRnowredged May 1, 1950, mp_rjs_d_m_mliﬁ._zagz_m
of the records—e-f—Sa&—Jua&—Cean-t:ynyeﬁw -Mexrteor——

Lease dated June 3, 1947, and executed by James C,
Sumruld and wife, Fannie Sumruld, gs Lessors, to Wayne

Northeast Quarter (N#/4 NE/4). of Section Thirty=four
(34), .and the Southwegt Quartér of the Southeast Quar-
ter (SW/4 SE/4) of Section Twenty=-seven (27) ald in
Township Thirty=one (31) North, Range Eleven (11) west,
N.M.P.M,, and containing 80 acres, mo 0

lease being recorded in Book 145, at Page 238 of the
records of San Juan Couhty, New Hbtico, said lcgsc
having hnen amandsd hy that ccrttina




[

By that ain agreement -bétwen the same parties,
dated January 8, 1952, recorded in Book 172, Page 559
of the records of sgid county. .

S N

Lease dated May 9, 1946, and executed May 28, 1946,
by Arthur Davis, et al, as Lessors, to Ben Case, Lessee,
covering the Wesgt half of the Southwest Quarter (W/2 Sw/4)
of Section Twentywthree (23) and the wWest half of the
Northwest Quarter (W/2 NW/4) of Section Twehty-six (26},
all In Township Thirty=two (32) North, Range Eleven (11)
Wwest, N.M.,P.M,, and ¢ontaining 160 acres, more or less,
said lease being recorded in Book 125, at Page 55 of the
records of,San Juan County, New Mexico,

Lease dated June 5, 1947, and executed by Gil
Turner and wife, Delma Turner, as lessors, to Wayne
Moore, lessee, covering approximately 149 acres in
Section Thirty=four (34), Township Thirty=one (31)
North, Range Eleven (11) west, N.M.,P.M,, San Juan County,
New Mexico, all as more particulerly described in said
lease as recorded in Book 125, at Page 237 of the records
of San Juan County, New Mexico; sald lease having been
extended in part by Agreement dated February 19, 1952,
executed by Carl S, Sexton, et ux,’

Lease dated Februarg 25, 1946, ard executed Feb=-
ruary <8, 1946, by Mrs, Belle Hutchin, Administratrix,
et al, as Lessors, to Ben Case, Lessee, covering "N4
SE, W3 NE Section 7%, Township 31 North, Range 10 Jest,
N.M,P .M., less two scres, -and containing 158 acres,
more or less, said lease being recorded in Book 125,
Page 49 of the records of San Juan‘Coun‘y, New Mexico,

A d

Lease dated March 1, 1946, executed by William C, ,
Carruthers and wife; Frankie S.' Carruthers, as Lessors,
to Ben Case, Lessee, covering the Southwest Quarter of

' the_Southwest—Quarter—(SW/4 SW/4) of Section Five (5),

in Township Thirty=one (31) North, Range Ten (10) west;
the North Malf of the Northwest Quarter of the Northe
west Quarter (N/2 MW/4 NW/4) of Section Eight (8) in
Township Thirty-one. (31) North, Range Ten (16) ‘West;
and - the North Malf of the Northeast Quarter of the
STTAGAIT v , \ L/4 NE/4) of Sectian Seven (7],
Irtywone (31) Narth, Range Ten ¢10) west,
G g- 80 . stres, more or -less; said




meter s SN0 NePth BA1f of the Mertn
west '&rtdr @. i Seotien Twgnt ‘:}. :
the West Half-ef u.; Northeast Quartes W2 W/€), the-
Seutheast Quartar of the lorth«_oteuam__( /4
aad the Northeast Quarter o the Seutheast Qurier
(/4 SE/4), all ia Sectien Ninetgen 19), the Seutnh
Half of the Southwest Quarter (8/2 W/4) of section
Eight (8), the west hs West Half (w/2 w/2) of
- the East Nalf of the

4) and the West Malf of ¢

4) of Section Twentynine
Township Thirty«two. (32) North, Range Ten (10 Vest,
N.M,P.M,; also the Southwest Quarter of the Southeast
Quarter (sw/a4 sg/ )

« +P.M,, and coataining 880 »
lease being recorded in Book

amended in part by
tween Austin D. Decker, et
tion, dated apri 27, 1950,

Lease dated February 3s 1947, and executed by Far}
Uselman and wife, Edith Uselman, as Lessors, to Wayne
Moore, Lessee, covering the Southeast Quarter of the
Northwest Quarter (SE/2- /4) of Sectien Four (4) in
Township Thirtywone (31) North, Range Ten (10) west,
N.M.P.M,, containing'FBrty (a0 : mOre or less,
according to U, s

all-that part of

Quarter (NE/4 NW/§
. the An - ;
* - - North,
ing three (3) ac
corded in Boek 125, at _
Juan County, New Mexico; said lease having be
by that certain agreement between Ear) Useiman,
and Delhi 01} Corporatlon, dated Aprii 20, 1950
ed in Book 146 Page €80 g : . . t Juan
iy, New Mexico, and said‘lcasc,hpving been extended
by that certain 8greement between the 3ame parti
dated - .

4

o s recorded in Book 172,
of the rc‘cQMLﬂf—:&l-é—mp' SR

Lease dated ectm: 15.“19#’. :
#. I.u;:: and wife, .G?cgi_ i’;‘gb::on, )
. Vayne rs, Lesses, éoverin . the .
the Nertheast Guarter (/4 11}
m'rom‘rh PSyane . (31 N
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Juan County, New Mexico} suid leass Naving deen amended 4
by: that certain agresment bstwsea Frank Rendlemon, ot ux,
and Delh{ Oi1 Corporstien, dated Novembder 2, 195Q, re-
corded in Book 155, Page 31 of the records of said :

county,

1. : .

' The following leases are subject to the following

interests:

A.. An overriding royalty of two and one-half per cent
(23%) of all oil, gas or other minerals, as reserved by H, F,
Pettigrew and described in fthat Certain assignment to Delhi Of}
Corporation, dated August 15, 1950, recorded ia Book 151, Page
517 of the records of San Juan County, New Mexico, . -

‘ B. An overriding royalty of fifteen per cent (15%) of
all gas‘and twenty per cent (20%) of all oil, subject to suspen-
sion and conversion to a working interest In certain instances,
&8s granted to San Juan 0f1 Company by, and more fully described
in, that certain agreement entered into between San Juan 0Qil

Company and Delhi Oil Corporation, dated January 5, 1951, recordf| -

ed in Book 157, Page 328.0f the records of San Juan County, New
Mexico, . ‘. ) '
- Lease dated December 3, 1947, executed December 6, 1947
by Ray H, Wooten and wife, Melba Wooten, as Lessors, to
" Wayne Moore, Lessee, covering the East Half of the :
Southeast Quarter (E/2 SE/4) of Section Twenty=three
(23), Township Thirtyeone (31) North, Range Eleven (11)
Yest, N.M,P.M., in the County of San Juan, New Me ]
containing 80 acres, more or less, said lease being re-.
corded in Book _Page-93-A¢ re— oS :
County, New Mexico,

Lease dated December 29, 1949, -exécuted by Carl G,
"to H, F, Pettigrew, Lessecs,
the Southwest Quarter
3 y-thr.'. ( » the East Ome- -
e Southeast Quarter 't /%) o ect.fos
' he Northeast Qua A
4 NE/4) of Section Twanty-aes

“helse
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W2 Sw74), the Sewthsast Quarter of the Sewthwest .

Q ftot'(gi/ ) ‘and the Southwest Quarter of the
Southeast Quarter (SW/4 SE/4), all in Seetion Thirtye
two (32}, Township Thirtywons (31) Nerth, Range Eleven
(11) west, N.M.P.M,, San Juan County, New Mexico, con-
taining 160 acres, more or less, sald lease being re-
corded {n Book 135, Page 87, of the records of San Juan
County, New Mexico, -

Irr.e -

The following leases are subject to the following

interests:

. As AR overriding royalty of two _and one haif per cent
(23%) of all ©il, gas or other ainerals as reserved by Primo 0i]
Company and described in that certain assignment to Delhi 011l
Corporation, dated January 11, 1951, recorded in Book 157, Page
246 of the records of San Juan Counfy, New Mexico, -

B.  An overriding royaity of fifteen per cent (15%) of
a8ll gas and twenty per cent (20%) of all oii, subject to suspen-
sion and conversion to a working interest in certain instances,
a3 granted to San Juan 0i] Company by, and more fulbty described

~that certain agreement entered into between San Juan Cil
Company and Deihi Oil Corporation, dated May 25, 1951, recorded

in Book 165, Page 447 of the records of sgabJuan County, New
Mexico, .

*

Lease dated September 1, 1948, executed by Saul
A. Yager, et ux, as Lessors, to Wayne. Moore, Lessee,

- covering the Ea Sne=half of the Southwest Quarter -
=/ < SW/4) of Section Fifteen (15), Towns irty-
one (31) North, Renge Eleven (11) West, N.M.P.M,, San

Juan County,'Ncuuu.x£e97~eoutttn1ng 80 acres, more or .
— Tess, saidvlease.beinqunecopdcd—in~aook 135, Page 88
of the records of San Juan County, New Mexico,

Lease dated Scpt?mber7l,,1948, executed by Saul

A. Yager, et ux, as Lessors, .to Wayne Hoore,~Lessee,
covering the Southwest Qe 0

: - SW/%) o ction Thirtyéonc.(SI).in Town;
- Ship Thirty-one (3 ‘Niftﬁ?%kaggc]zlthnm, -
3 " .-" ; et ‘.\-—a‘ ‘or ' v - 1 . . i

 Page 83 f‘th@iriccrqi}afréﬁg,
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or ;nn. said lease ) &

441 of the recerds of Ban Juan Coull

l.u'u dated .y&. 1950, wed g §, 1000 Ay -
Geo. F. Bruingten, et wx, as Levsdfs; e F. g:thm.
Lesses, in 30 far as said leans Govers all that past

.
g .

¢ §
the Northeast Quarisr of the Nerideast Quarter (ME/s
of Sectien Thirty«five (33) sitmted, lyl’g and deing
East of thes right of way.ef the Deaver & Rio Grande :
Railroad Company and sll that part of the Northwest Quar- .
ter of the Southwest Quarter (MW/4 SW/4) of Sectionm :
Twenty«five (25) lying éad deing East of the Aztec Ditch,
all in Township Thirty-ome (31) North, Rangs Eleven (11)
West, N.M,P.M. snd Lot Thres (3}, or the Merthwest .Cuar~
ter- of the Southwest Quarter 4 Si/4) of Sgction Nins-
teen (19), Township Thirtywene (S1) North, Range Ten (10)
West, N, M.P.M,, al] in San Juan County; New Mexico, pur-_
ported to contain approximately 110,80 weres, said lease
being recorded in Book 146, Page 320 of the records of.
San Juan County, New Mexico. . : .

Lease dated December 20, 1949, executed by J. J,
Armstrong, et ux, as Lessors, to H. F, Pettigrew, Lessee,
covering three tracts of land in Section Seven (7), Town-
ship Thirty-one (31) North, Range Ten (10) West, N.M,P.M.,
San Juan County, New Mexico, contsining 25 acres, more
or less, all as more particularly described in sajd
lease and the record thereof,. said lease being recorded
in Book 140, Page 15 of the Records of said county,

Lease dated December 20,. 1949, executed by Carl G.
alToway, 8 single persen, and Zella Calloway, a single
person, as Lessors, to H, F. Pettigrew, Lessee, in so-’
far as said lease covers ail of that part of the North-
west Quarter of the Northeast Quarter of the Mortheast
Quarter (NW/4 NE/4 NE/4) of Sectiem Thirty«five (35),
Township Thirty-one (31) North, Range Eleven (11) West,
N.MyP.M., San Juan County, New Mexico, lying and being
West of the Denver 3 Rio Grande Western Railread Company
right«of-way, containing 4 acres, more or less ;
T B .Y, b L) -

of San Juan County, New Mexico, - ° )

The following leases are subject ‘e the follswing

ﬁ A‘ interests -

LR Bemi e e e e S
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mr. (ze) 1p Thirtysens {31)

c mu {9) !ut. !.I‘P.lu .Saa Juan Cmty& New
Hox co, containing 160 ssres -orc wr less, 38id 1sdse
being recorded in Book 130, ; 43 of the ueorda of
San Jusn County, New lcxico.

Lease dated Angust 16,'1947, ex¢cutod dy Ricardo
Jaquez, et ux, as Lessors, to C, H, Nys, Lesssgs, only
in so*far as it covers Lot Two (2) or the Southwest
Quarter of the Northwest Quarter (SW/4 MW/4), Lot
Three (3) or the Northwest Quarter of the Southwest
Quarter (NW/4 SW/4), the Southeast Quarter of the
Northwest Quarter (SE/4 NW/4), the Northeast Quarter
of the Southwest Quarter (NE/4 SW/4) and the South-
west Quarter of the Northeast Quarter (SW/2 NE/4), all
in Section Thirty (30), township Thirty (30) North,
Range Eight (8) West, N.M.P.,M., San Juan County, New
Mexico, containing 143 acres, more or less, said lease
being recorded in Book 130, Page R of the records of
San Juan County, New Mexico,

Lease dated October 20, 1947, executed by Felipe
Jaquez, et ux, as Lessors, to M, J, Florance, Lessee,
covering the West one-half of the Sout hwest Quarter
(W/29SW/4) of Section Twenty-one (21), the Northwest
Quarter of the Northwest Quarter (NW/4 NW/4) of Section
Twenty-eight (28), the North -one~half of the North one=
half (N/2 N/2) of Section Twenty-nine {29) and the
Northeast Quarter of the Northeast Quarter (NE/4 NE/4).
of Section Thirty 530), all in Township Thirty-one (31}
North, Range Nine (9) West, N.M.P.M,, San.Juan County,
New Mexico, covering 320 acres, more or less, Sald leasé
being recorded 1n Book 130, Page 44 of the records or

© San. Juaa-Gounty, !wlbxico.

Lease dated Angnst 18, 1947, execntcd by Thcodoro‘
Archuleta, et ux, . as Lessors, to C. H, Nye, Lessee,
covering approximately 127,4 acres' in the Southeast

“Quarter of the Southwest Quarter (SE/ SW/4), the West.

one-half of the Southeast Quarter (W/2 SE/4) and ths
Northeast Quarter of the Southeast Quarter. {Nﬁ/& SE/&).
all in Section Ninetcen (19), Township Thir

Range Eight (8 Sur : llu

Mgx1co, all ast -orp spccitlcqny du&rib.d in uit lmi

-1

said isasé being rccorm ia Book g% 3. o THe
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The folloving lease i3 sub,)oct to an wcrriding royalty
of tiftccn per cent (15%) of all gas and twenty per cent (20%) of
all on. sabject to supcuioa and convcrsiu to a votking inter-
est in ccrtlm mstgnc_cs as reserved by John Byerly, ef# ux, and
more fully described in that certsin assignment to Delhi Oil
"‘c’:;‘rp_;ontion,' dated September 20, 1950, 'ncordcd-in Book 153, Page

[V

94 of the records of San Juan County, New Mexico,

Lease dated November 4, 1947, executed by O, J.
Carson, et ux, as Lessors, to John Byerly, Lessss,
covering the Southeast Quarter (SE/4) of Section
Twenty-eight (28), Township Twenty-six (26) North,
Rasge Eleven (11} 'cst, N M.P.M,, San Juan County,
New Mexico, centainiang 1G0 aeres, more or less, said.

- _lcase being récorded in Boek .130, Page 50 of the ,
rmrdscfmmm., New Mexico, -

All of thc fcu'qetng- leases are subject to 'thii usual

Alc'scor's royalty of one-sighth (1/8) as more 'fnlly described in

mh'.ald luul .

|
z




M made and cu!mi -lato e cetrtain Opersting m«mt
'tu -———5-‘.—-—-——- mt‘lﬂ’" to that c.ﬂ‘iﬂ

United States 0i} and Gas Lease bearing se¢rial number Santa Fe
* | in so far as_the sams covers the following described

land located in _Sen &wm

ﬁulco, to~wits ‘
e 20 Benthe. Renen. AL 00t Dbkl
-Sughien 8¢ Lot & SN/ /N
kA AR

mva -A-ﬁ

County, New

and containing _ e ried acres, more or less;

2

WHEREAS; the said Dnlhi Oil Corporttion is the prescnt

owner nnd holder of all the oporntlng rights grantcd ted to it under
the said Opcrating Agr«mcnt’

NOwW, ‘l'HEREFCRE, in eonsldcration ot thg premises and

other good and valuable consideration, the full receipt and

“sufficiency of u_u‘e'n’ is hereby acknowledged, the ssid Delng 011

-

OR (Nereirs
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hcro u« to nu lm, nnlm mm M Mu
for a more p.rtlenl-r dcocr!ptlon ot the tsrme th.dl:r.‘ This

Assignment is -ndo cxprna:ly subject to all such r 1ties, over=
riding royalties and other rights and interests so cxécptcd.
reserved or assigned, as hersinafter set forth.

2. Assignor hcr;by sxcepts, reserves and retains unto
itself, its successobs and assigns the roilgvingi

. Ase An overriding royi{ty on Assignor's intérest fn

all gas producgd and saved from the said lease and” the above
described land as'follovs:‘ ’

(1) 54¢ per mcf (1,000 cubic feet) on all such gas

produced and saved during the first 3-1/3 years after the date

hereof. - _ e .

(2) 63¢ per mcf on all such gas pro&uced and saved
da g the next 3-1 3 ycgrs thereafter,

(3) 7}4 per mcf on all such gas";?ZEZZZE"Z;E"ZZCI&

during the next 3-1/3 years thereafter,

'(4) Not less than 8¢ per mcf on all such gas produécé

and saved .during the next one year the

(5) Not less than 9¢ per mcf on ail such gas produch

(6) Not loso than 30! per mef on al

and favod thcrenttor.

N an¢&gggggw§gglgs.;hg.nsx1wnncuy.ap«%hofoeftor———— ~
wﬁ -gas produced




’:AR,A'
be made ror d.v!ution from Boyle's Law, the apcc&fic gravity .nd‘
the flowing tc-pcraturcs of the gas produced hcrcundor. Propcr

'dcdquiqn shall be made from such volumes for gas used in devel-
opment and operation of the said lands and for loss dus to '
shrinkage by reason of extraction of hydrOstrbons from such gasx

Ce. The ovcrrlding royalties specified in (4], (5) and

.(6) of A above shall in no event be less than the respective.
amounts stated thercin but shall be arrived at as follows:
approximately ninety (90) days prior to the end of th@ first
ten (10) years following the date hereof the parties shall
attempt to agree upon:the amounts of such overriding royalties
for the next five-year periods 1If the parties agree upon such
overriding royalties, .then such amounts shall be the overriding
royalties te bs received by Assignor hcreﬁnder for such period,

If the parties cannot agfee upon such amounts, then such amounts

shall be determined by a board of achitnatgrs‘tomhgmnppointed as

provided in the agreement between the parties dated January 18,

1952, hereinafter mentlonéd. The board of arbitrators, in -

determining the amounts of such overriding royalties, shall base

their &ec{sgon on the then value of such gas at the well head,

constu!rtng_aﬁT?“aﬁiilty and’prcssu}e ol .gas, aggregate quantity
of &clivery and the then cufrentvflcld pricc: (of thsﬁ newly

ncgotiatcd contrtcts) of gas in othcr ficlds connoctcd to or in
thc area of tay ot‘Aasignno'o pipc linna or gathoring cyatcna
~orof any plpc line ayzttn to vhich qny ot'Assiantc': pips lin;s )
. er gathcrtng ayctc-n &rs thnu-eonnictcd lnd anch othsr G&noctly  _
; ' ”ff'tnnnt factors which said botrd.lﬂiii l&uh*proptr tu -
"conztdsr ln ordor to tair“~dct¢r:1ul»tho alountt er .such ovtr-
| rtding rqyti&!,gh mmrermnsmeh Auignm:..
i a abmr shaty a;-“' simined | ‘ r paried. i '




W and ird por ecnt (33-!/*) ot Anlmor': lntbmt
in tli llqu!d kyirecurhcai which my de recovered vor oxtrnctcd
from gas produced from ths said lapd, At Asslgnor'o optlon.
Assignee shall deliver to Asslgnor such ovcrriding royalty in
kind or shall pay to Assignor the fair market value thereof in
cash, At all times yrior to the completion of construction and
commencement of operation by Assignee of a ﬁlant for extract!on
of such liquids, Assignee shall,pay to Assignor in cash the
estimated value of thirty-three and one=third per cent (33-1/3%)
of all liquids produced with or contained in gas prpduccd-from
the said land and applicable to Assignor's ih:;rest therein,
regardless of whether sﬁch liquids are extracted from the gas.
E. All'eil in, to and under the said land, together
with the right of }ngré#s and egress to and from the leased
premises for the purgbse of exploring for, producing and removing
same ahd constructing gnd opcratlng'all facilities necessary or

appropriate in connection therewith.

F. All gas snd other hydrocarbon substances, in, -~

to and under the said land in all formations below the Mesaverde
formation, together with the right of ingress and egress to and
trom‘ ARG ‘ ,.. A . h ( 3 g ) 8 gy /

‘ducing and rcnovlng-igup1|ﬁd5con;trnptidg_jaﬁ 6pcrnt£qgi;li,

3. ‘ﬁu ttsd ourrmtﬂ*‘




C&ty; Wow Menico, u'-\fol'-’-' ________ nt Ngc _______, ref-
erends to uQQuh Agfecn-nt and record thcroor it here made for u!l
purposos, and the terms and provlsious of 'hich Agresment are all
7lncorporatcd herefn by rcrcrcnco the same as though :ct torth
verbatim hereln, T
5. Assignee, by its acceptance of this Assignment,
warrants and agrees that it Qill comply with all tcfnn, provisions
and cOﬂdlt!oni of the Agreement dated January 18, 19352, mentioned
hereinabove, and, subject to the terms thcrtot,’that it will éou-
Ply with all obligations of the Operator contained in the Operat-
ing Agresment hereby assigned, aﬁd that it hereby assumes and
sgrees to pay, as and when the same shall become due and payable,
a}l outstanding royalty, ovcnriding rayalty; carried and other
interests under the Qpcrnt!ng Agrcemcnt hercby assigned applic-

able to all gas and other hydrocarbons produceéd and saved by
Assignes. Assignco fnrthor agrccs that it will not d!scriminatc
agalnst any cnploytc or applicant for employncnt bécause of racc,

creed, color‘or na;lonnl origin. and that it will require bShe

an ldcﬁtgcal provision be !nhorpor:tod in al} qﬁbgontricts.

P S ooy g VgV XS



£l Paso uaturn Gas Coquy. Assignes herein, hereby

accepts ‘this mun—t. m agrees to be bownd by the terms and

provisions thcnor, all w8 of Mareh 1, ‘iﬁ'&;'
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

December 17, 1954

Mr. ‘ack Campbell, Attorney
224 J. P. White Building
ROSWELL, § M

Dear Sir:

Qn behalf of your client, Mr. Saul Yager, et al, we
enclose copies of 0il Conservation Commission orders
as follows:

Order R-560 in Case 706
Order R-546 in Case 707
Order R-547 in Case 708
Order R-348 in Case 769
Ordar R-549 in Case 710
Order R-557 in Case 711
Oxder R-558 in Case 712

These orders wers signed as of December 16, 1954, and
placed in the Cummission!s perman 't entry book on De-
cember 17, 1954.

Very truly yours,

W. B. Macey
Secretary - Diractor
WBNMiny

EGCIJ




Oll. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

December 17, 1954

El Paso Natural Gas Company
Bassett Towar
EL PASC TEXAS

Gentlement

\'e enclose orders jssued by the 0il Conservation Com-
pission as follows:

Order R-56C in Case 706
Oxder R-546 in Case yiog)
Order R-547 in Case 708
Order R=-548 in Case 709
Ordar R-5.9 in Case 710
Oorder R-557 in Case i
order R-558 in Case 72

These orders were signed on Decsbar 16, 1954, and placed
in the Commission's permanent eatry book on December
17,1954.




SEFORY THE OIL COGSERVATION COMMISSION
OF THX &TATE O Nad MEXICO

IN THE MATTER OF THL HE:RING
CALLED BY THr OIL CONSERVATION
COMMISSION OF NEW MEXICO FCR
THLE FURPOSE OF CONSIDERING:
CASE NO. 10T

ORDER NO.

THE APPLICATION OF EL PASO NATURAL GAS
COMPANY FOR COMPULSORY COMMUNITIZATION
GF LOTS 3 and 4, E/2 sw/b, SE/b (S/2)
OF SECTION 31, TOWNSHIP 31 NORTH,
RANGE 11 WEST, N,M.P,M., SAN JUAN
COUNTY, NEX MEXICO

ORDEER OF THx COMMISSIOR

BY THE COMMISSION:

Tnis case came on for hearing at 9 olclock a,m. on Moy 15, 1954,
at Santa Pe, New Mexico, hefore the 011 Conservation Commission,
hereinafter referred to o3 "Commlssion”; and the Commission having
heard all testimony offered, permitted irterested parties tc file
written briefs on or vefore June 1%, 1954, and written briefs were
filed by El Paso Natural Gas Company, Saul i, Yager, dMorris Mizel,
Marian Yager, Morris E. Gimp snd 3am HMlzel,

NOW, on this day of s 1054, the Commission,
a quorum being present, having considered the records and testimony
adduced and the written briefs {'iled by the partics, and belung fully
advised in the premises,

FINDS

1, That due public notilce having beea given as required by law,
the Commission has Jurisdlction of this cuusc end the subject maty
thereof,

327
-

2, That Applicant, 71 booo MNoturcl Gos Jowmpsny, belhl 01l Corpora=-
tion and Aztee 0l1 and Gas Compony woroe February 19, 1353, <ho
owvners of the entire workiag Interest under oll and gas leases covere
ing Lots 3 and 4, B/2 3u/K ang S3/4 of dsculon 31, Towashin 31 North,
Ranga 11 Vest N M D N,, SJou Jusn Uoumty, New MHexico, containing

322,90 acres of land, in the shave of ¢ reoetansle, 2nd consitituted

the South One«hull of sold dectbloun 3% vinileh o irregular socotion
containing mnore then O4

Y
o G

-

-
A
r
5

O acres of lovdg,

‘3., That the 3/2 of seid Scetion 31, Yovwaship 31 Nowun, Range
11 Vest, N.4,.P,.H,., is sltusted within the slaco=-Mosaverde Gos Pool
s cnated by vhe Comnission,

L, Toot by 1ts Qrder No, R-110 the Commlesion ostablished
unlforn spaseing plan forr thoe Blanco=ihesaverae Gos Pocl, asld plov
vrovidiog for drilling ualvs of not Joss thouw 320 cowus of laad g
Soe shape of o reebaasle, snd orovided further thot "Une poolins of

nropertles oy narits Thersof snzll be vereitiod; and 10 nelb coracd
voch may uve rfeauwired cone wWhen and Lo no oxXbent Lhoi the
spallushs or snone off evrntbely ot aon o nould, mider Lne

o
yeeivg, vlen of prorastlon units, othere
wise deprlve or hond Lo deprive the owaoy of suea teact 218 tho
- o - -
S ST

mforcenents of the unlform

o
W31
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5, rhrt DY 1ts Order R-110, the vommlission provided that "no

well sball be drilled, completed or vecompleted, snd no Notice of

peention to Drill or drilling permlt sh:ull be approved unless such
well be located on « designated drilling unlt of not less thon
three hundred twenty (3207 acres of land, wmore or less, accordiag
to legal subdivision of the Unit2d S2tates ond Surveys, in ubich
unit oli the 1nterests are cousolidsted vy pooling ogreement or
otuerwisce and on wnlech no other well 1s completed or approved for
completion in the pool.,”

6. That on February 19, 1953, a Notice of Intention to Drill
(Form C=-101) was approved by z duly cuthorized Commission 0il and
Gaa Inspector, sald Notlice of Intention to Drill having been
previously filled by the Applicunt, El Puasc Natural Gas Company,
and permisslion wes granted to drill a well to be known as thne Yager
Pool Unit No. 1 Well to be located 990 feet from the south line and
990 feet from the west line of said Section 31, Township 31 North,
Range 11 West, N.,M,P,M., San Juan County, New Mexico, sald well %o
be drilled to the Mecsaverde formation, and said Notice of Intention
to Drill designated the S/2 of sald Section 31, Townshlip 31 North,
Range 11 VWest, N,M.P.M., as the designated drilling unit as provided
In Order R«110; that drilling operations were commenced in sald
well on March 2, 1953, and the well completed on March 25, 1953, in
the Mesaverde formation with on initial potential of 710,000 cubic
feet of gas per day.

T. That the working interest owaners st that time were the
only persons who had the right to drill into and to produce from
sald Mesaverde Gas Pool znd to appropriate the production for
themselves, and that all of said owners cgreed to pool or communie
tize thelr separate oll and gas leases into a drilling unit containe
ing 322,90 acres as described cbove,

8. That the agreemeunt of the owners in 51l things complied
with the provisions of Order R=110 2nd the unlt selected by the
owners as a drilling unlt complied withh Ordey Rell0,

9, That thec agreement entered iate by ss3id cwuaers o pool or
communitize their oil and gas leases covering the S/2 of sald
Section 31, Township 31 North, Range 11 West, eiffectively created
a communitized or pooled unit comprising the S/2 of said Section 31,
and that the approval of the Notlce of Intention to Drill by ithne
Commisslonts Inspector effectlvely approved such communitized or
pooled tract on the date of suca apprroval, bto wii, Februawry 19, 1953,
and that the S/2 of sald Section 31, Townshin 31 Novth. Ranege 17
Wesh, N,M.P.M,, a2s deen and i3 atn opproved drilling wnit contaliniag
322,90 acres at £ll times theresafter,

10, ‘'That the drill
within the $/2 of soid sectlon 31, Township 31 Norta,
Y

ing of Aan odditionol well oy
’!(: e
N.HM.PLH,, trould ho wastefn

A

IT IS, THEREFORE, ORDERID:

That the /2 of said Section 31, fownship 31 North, Ramge 1)
West, NLM.PJML, e and s neredy veconnizsd as o commuultized op
pooled tract effectlve Pebruary Lheveaf{voer,

1, 1953, and at »lL tines
and that sucn noolinz or communitization bLe aud Lu 15 horedy n all
things confirnmed,

QULn RO IS 521N P Mg
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New Mexico
OIL CONSERVATION COMMISSION

GUNVERMGR €oain | MECHEY Pt
3 3
l'NAI‘lNlN
CAND ’\\.uu!§5h;~ik f S.UA(ACF(
Mr MEE R
STATE GEULOGISY R.K.SPURRIER

SECKRETARY AND OIRECTYOR

P. 0. BOX 87
SANTA FE, NEW MEXICO

July 31, 1953

Mr. W. T. Hollis
Production Superintendent

El Paso Natural Gas Company
P. O. Box 997

Farmington, New Mexico

Dear Sir:

Receipt is acknowledged of plat and waivers that were
necessary for the anproval of your Notice of Intention to Change

Plans for the No. 2 Yager Pooled Unit in the NW/4 of Section
6, Township 30 North, Range 11 Wegt,

Approval is hereby given to deepen the above well to the
Mesaverde formation,

Very truly yours,
’

R. R. 8pufrier
Sec ry and Director

c€c: Mr. Emery Arnold

Oil Conservation Commission

-4
P. O. Box 697
Aztec, New Mexico




(¥orm C- 02}
(Revised /1,52

NEW ...£XICO CIL CONSERVATION COMM. (ON
Santa Fe, New Mexico

MISCELLANEOUS NOTICES

Submit this notice in TRIPLICATE to ghg_pistricl Office, Oil Conservation Commission, before the work specified is to begin. A copy will be
returned to the sender on which will be gwen the approval, with any modnﬁcanom considered advisable, or the rejection by the Commission
or agent, of the plan submitted. The plag ‘as approved should be followed, and_work should not begin until approval is obtained. See addi-
tional instructions in the Rules and Reguldtions ol the .Commission.

Indicate Nature of Notioe by Chedd-g Below

NoTice or INTENTION X ‘ NOTICE OF INTENTION TO l ‘ Norice or INTENTION
'ro Cuaxos PLM.s F '1 EMPORARILY ABANDON qu_ 1 To Dnu, Dnrn
Norice or INTENTION Norice or INTENTION Nortice or INTENTION
10 PLvo WarL i 1o PLuo Bacx To Skt Lingn
Norice or IntenTION NoTrice or INnTENTION Norice or InTention
o SqQuerze T0 Acimze To SHoot (Nitro)
Norice or INTENTION ' Noricz or INTENTION Norticz or INTENTION
10 GuN Pexronare {OTHER) 1 (Oram;
QIL CONSERVATIGN COMMISSION
SANTA FE, NEW MEXICO ‘ .. Farmingten, New Mexico ~~~ May 26, "53
: ; R TS
Gentlernen:
Following is & Notice of Intention to do certain work a1 described below at the......... Y3gez Pool Unit
(Company or Oparator) (Unit)
- W viofsec... b .. 7. 3N g 1IW ypm, . TRAREO  pog
(M Subdivision) )
......... h M ..County,

FULL DETAILS OF PROPOSED PLAN OF WORK
(FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS)

This wsll has been drilled te a total depth of 2283* through the Pictured Cliffe formation
and found nen~-productive in this formation.

It is intemded to change plans in the following manner:

1. To drill this well through the Masaverds formatien.
2. To set 5™ O.D, liner at 4103 tetal depth through Mesaverde 4638’

3. To shoet lower Mesavarde with approximately twe quarts 8. N, G.'”xﬂ
‘ /£ TNID
L

The W/2 of Section 6 will be dedicatod to this well, / n )% (53

M/, z

/ :,@g; .

Position... PZ’ ;!
Approved £
O1L CON y jﬁx‘ﬂ()h’ : /
' c"mf/’ A e B S SRe L
Tidte.... ... /.,.. Cb %?JY o e Addrew. BOX 997, Faxmtax&om Naw. MM&L —




BEFORL PHE OIL COHSEAVATION GOLMISSION
OF 'THis STaTi OF lic i:x1C0

IN THE MATTER OF THE AVPLICATION OF
EL PASO NATUAAL G435 COil ANY FOR
COIPULSORY COMSUNITIZATION OF THE
W3 OF SECTION 6, TUWHSHIY 30 NuaTH,
RANGE 11 WEST, N.MP.M, SAil JUAN
COUKTY, NkW EXICO

Case No. 706

APPLICATION FOR REHEARING

Come now Applicants, Saul 4. Yager, Murian Yager,
M. E. Gimp, Morris Mizel and wife Flora Mizel, and Sam Mizel,
by their attormey, and state:

{a) Applicants are the owners of interests in Lot &,
Section 6, Towuship 30 North, Range 11 liest, N.M.P.M., San Juan
County, New Mexieco and are parties affected by Order No. R-560
enteréd by the Commission on December 17, 195%.

(b) Order No. R-560 is erronebous in the following
resnacts:

1, The order neither grants nor denies the relief
sought and is therefore not within tne calil of the hearing.

2. Finding No. 6 is contrary to the testimony and
evidence.

3. Finding No. 6 is erroneous in that any approval
of an unortnodox location for a ilesaverde well s never properly
or lezally obtained.

L. findings No. 7, & and 9 are contrary to lay.

5. The order is conirary to Scction 1(a) of
Order o, 2+110 heretofore issued by the Comaission.

6. The order is eontrary to Section 13(b) of
Cieinter 108, Lavs of L9LY, un aconded.

7. Yhi oroer 1o oan unrezsonasbhle and crbitrary
incerpretation of tne Commissiont's rules and cenrives Applicants

of tuecir corvelitive rigits,




8. The Order deprives Applicants of thelr property
without due »rocess of law.
9. The order impairs the obligations of valid
contract bhetween Apprlicants and i1l Paso Natural Gas Company.
10. The oirder bears no relation to vrevention
of waste.
11. The order renders weaningless pooling clauses
in leases referred to in the original application and the testimony
and renders meaningless the application in the instant case.
WHEREFORE, Applicants request a rehearing in Case No. 706
before the Commission.
Respectfully submitted,
Saul A. Yager, Marian Yager,
M. E, Gimp, Morris Mizel and

wife Flora Mizel, and Sam
Mizel

j-H#-58 By

their attorney




OIlL. CONSERVATION COMMISSION
P. ©O. BOX 871

SANTA FE, NEW MEXICO

May 12, 1954

Mr. Saul A. Yager
Attorney at Law

613 Of1 Capital Building
Tulsa 3, Oklahoma

Re: Cases 706-712, Inc.
LCear Mr. Yager:

Reference is made to your letter of May 10th to Mr. Spurrier
pertaining to the ahove czaptioned cases. '

The Commisgsion has advised me that it is unable to commit
itself on a postporement of these cases. In order for your request
to be considered it will be necessary for you or your representative
to be present on May 19th to inake a formal request for continuance.

Yours very truly,
W. B. Macey

Chief Engineer
WBM:ve
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sAUL A. YAGER
ATTORNEY AT LAW

613 OIL CAFRITAL BUILDING

TULSA 3, OKLAHOMA

e, W, R. Sourrier

Qeeretary=-Nirector
Mow Vexico Conservation Comaisaion

Santa Ve, HNew exico

Ne
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and comsunitization agreaments in cormaction therewith 1
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May 6, 1954

Mr, Ben L. Howell

Jonesa, Hardie, Grambling and Howell
Attorneys-st-Law

7th Ploor, Bassett Tower

1 Paso, Texas

Re: Appllcations of &1 Paso Natural
Gss Company for compulsory
com~unitization
Cases 706-712, Incl.

Before the 01l Conservstion

Commission of New Maxlco
Pear Mr. Howell: ’

At my request, Mr. K, R. Spurrier, Secretary-Dirsctor
of the New Mexico 011 Conservation Commission has sent ms
covies of Rl Paso Natursl CGse Compony's appllications, and
comunitization agresments in connection therewlth, attached
to each, 1n cases 706-712, Incl., for my examination. Since
these ars a part of hils permanent r:cords, Mr. Spurrler has
asked that I return thess documents to him prior %o the hearing
which is set for May 19.

Wilil wyon he kind snough to furnish me coples of each of
these apolications with the communitization agresmsnts in
connection with them; so that I msy have them for my flles.
If you can furnish me two covles of each T will certainiy
anpreclate thsat.

Tnank you,

Sinceroly Yours,

favl s, Yager

SAYirb
C7sR. K. Spurrier

Secretary-Dirgctor

Now Mexico 011 Conservetion Coamission

P. 0. Box 871

Santa Fe, Hew Maxlco
ATRMATL




May 10, 195y

Mr. Ben R, dowell

Jones, Hardie, Grumbltng and Howel}l
Attorneys at Law

7th Floor, Bussett Tower

El Pasg, Texag

Re: Abplicationsg of k1

Gas Cemdany befors the New Maxico
011 Conservation Commission
cases 706-712, Inel,

Paso Naturs)

lear tip, Howell:

i‘ecauss of conri tters ang alaso
tnability “8 Wili be unable
to o ngs of the abovg matter get
Y 17, and we 4rs today yrt

n requesting that the hearings be con-
tinusd for 60 da

ting
Y@ trust that this will be 8gresasable
with vouy.

Yours Yery Truly,

faul o, Yauep
SAY srb
Clvr, R, E. Spurrier
Sscretary~Diructor
Now axico Oil
~unta Pa,

fonsarvation
Now loxico

Conwissiun




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

May 3, 1954

Mr. Saul Yager
613 011 Capital Building
TULSA, OKLAHOMA

Dear Sirm

As you requested in our telephone conversation on this
date, I am sending you herewith copies of El Paso Natural
Gas Company's spplications (and communitization agreements
in connection therewith) in Cases 706 - 712, incl., as
scheduled for hearing befora this Commission at the regular
May 19, 1954, hearing.

Since thsae ure part of our permanent records, we will greatly
aporeciate your return of these documents prior to iHay 19.

Very truly yours,

o &= € 2

R. R. Spurrier
Secratary - Director

) “evm .
VD baaa

Encl.
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OIL CONSERVATION COMMISSION
P. O. BOX B71%

SANTA FE, NEW MEXICO

April 30, 1954

Hr., Ben Howell

Jones, Hardie, Grambling & Howell
Seventh Floor Bassett Tower

EL PASO TEXAS

Dear Sir:

As requested in your letter of April 23, 1954, the seven
applications for compulsory pooling which you submitted
cn that date in behalf of El Paso Natural Gas Company have
been set for hearing on May 19, 1954.

Notices have been issued this date which will cover the
cases in Santa Fe and in San Juan County. We are alse
sending copiss of notices in all cases to the parties af-
fected by the application whose intereste have not been
yet ascribed to the unit. These are being sent registered,
with return receipt requested.

Very truiy yourd,

B, R, Spurrier
Sseretary - Diroctor
HRS inw



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

April 30, 1954
T0s Saul A. fager, 613 "1 Capital Bldy, Tulsa, Ckla.}
/ Ymrian Yager, o/oc C. H. Hosenstein, !icBirmey Bldz, Tulsa, Jxla.;

H. E. Otmp, c/o Zale's Jewelry, 1606 Main 5tiest, Dallas, ‘ex.;

Morris Misel and wife, Flors !Mizel, 101 . Cameron St.,
Tulsa, Uklahomm}

Sam Misel, 101 W. Cameron Street, Tulse, {kla.

=

.

we hand you herewiih copies of logal notices of jpublicatien as sent
out on this date dy the New festico K1 Conservation Comotasion. Those
are concerned with Cases 706 through 712, incl., which vdll be hsard
at the resular May 19, 1954; hearing of this Commiseicn at J ae.m,

-}

— Mabry Hzll, State Capitol, Santa ra, new iox1co, upon applications of
it El Paso latural Gas Company.

U

0 Vory truly yours,

Re He dpurriarp,
HitL ey Graretary - DMiveotop

oo Vi sodstovod 0l {(Bobtury neeaipt)




JONES. HARDIE . GRAMBLING & HOWELL

. . gy
ATTORNEYS AND COUNSELORS AT LAW EEA OF 1ot (20
CYRUS 4 JONES 1868 1982 \“”\_ M L.
SEVENTH FLOOR BASSETT TOWER
THORNTON HARDIE
ALLEN R GRAMBLING EL PASO, TEXAS ] e
BEN A HOWELL . . B N l:) L
R L T I (RS YA
HAROLD L SIMS April 23, 1954 1534 ACn s

WILLIAM 8 HARMIE
JQHM A GRAMBLING
R H FEUILLE

Mr. R. R. Spurrier
011 Conservation Commission
Santa Fe, New Mexico

Dear Mr. Spurrier:
We enclose seven Applications for Compulsory Communitization
involving wells drilled in the Mesaverde formation in the San Juan

B.sin area. The parties affected by the application of E1 Paso
Natural Gas Company are:

Saul A. Yager, 613 0il Capital Building, Tulsa, Oklahoma;

Marian Yager, c/o C. H. Rosenstein, McBirney Building,
Tulsa, 0Cklahoma;

M. E. Gimp, ¢/o Zales Jewelry, 1606 Main Street, Dallas, Texas;

Morris Mizel and wife, Flora Mizel, 10l W. Cameron Street,
Tulsa, Oklahoma;

Sam Mizel, 101 W, Cameron Street, Tulsa,Cklahoma,

Tte 3y - 1r
WA L.t O\l l\.J.ildl

na
the writer of any furuh '
hearing at the May r:2gular
appropriate notices.

receipt for these Apblications, advising
maequlirements and set the cases for
hea

ring (if time permits) and give the

Thank you for your cooperation and consideration.
Yours very truly,

JONES,, HARDIE GR\MBLING & HOWELL
/ / /, /

o s K ol
enc,

c-E1l Paso Natural Gas Company
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BEFORE THE O1L ‘CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
" OF EL PASO NATURAL GAS COMPANY FOR
. COMPULSORY COMMUNITIZATION OF LOTS
3, 4, 5 AND 6, SE/U NW/4, E/2 SW/4 NO. 7o@
© AND SW/4 sw/u (W/2) of SECTION 6, 7T
TOWNSHIP 30 NORTH, RANGE 11 WEST,
" N.M.P.M., SAN JUAN COUNTY, NEW MEXICO
! CONTAINING 328.17 ACRES

TO THE HONORABLE COMMISSION:
Your Applicant, EL PASO NATURAL GAS COMPANY, represents that

.1t 1s a Delaware corporation with a permit to do business in the
" State of New Mexico, and that it is the present owner and holder

of leasehold rights or gas operating rights to the base of the

Mesaverde formation under the following described oil and gas

leases:

La, 011 and Gas Lease dated July 3, 1953, from William H. Chrisman
‘ and wife, Carlotta C. Chrisman, as Lessors, to N. Spatter, as
, Lessee, embracing among other lands the following described

i land in San Juan County, New Mexlco:

: Township 30 North, Range 11 West, N.M,P
| Section 6: ILots 5 and 6, SE/U4 NW/4, NE/u SW/4, sw/4 SW/4
| containing 206,30 acres, more or less.

b. 011 and Gas lease dated September 1, 1948, from Saul A,
Yager and wife, Marlian Yager, as Lessors, to Wayne Moore, as
Lessee, embracing among other lands the followling described
land in San Juan County, New Mexico:

Township 30 North, Range 11 West, N,M.P.M.
; Section 6: lot 4
: containing 41.75 acres, more or less,
' Ca Unived Staves O0l1 and G-3 Lease Sevial Number Sainta e
t Hazle L. Gentle, lLessee, embracing among other londs the
followling described land in San Juan County, New Mexico:

rver
(“f v

(@]

e <' e e e et e

Tovmship 30 North, Ran%e 11 West, N,M,P,M.,

Section 6: Lot 3, SE/h sw/b

containing 80.12 acrco, more or less,

Your Applicant represents that all of the owvmers of workiung

g Interests and overriding royalty interests in the tracts describedi
under a. and c¢. above nave Jjoined or agreed Lo join in the

| execublon of a Communitization Agreement {uncxecuted copy of whichz

~ 1s attached) dated March 9, 1953, and that your Applicant, as
working Interest owner of the fract described under subdivision

0. above, has joined and entered such Communitization Apgrecment,




Your Applicant represents that the royalty interest on Lot I
' of said Section 6, containing 41.75 acres, 1s owned by the
; following named persons: |
Saul A. Yager, 613 0il Capital Building,Tulsa,Oklahoma - l/ll;E

A Marian Yager, c/o C, H. Rosenstein, McBirney Bullding,

i Tulsa, Oklahoma - 1/4;
%i M. E. Gimp, c/o Zale's Jewelry, 1606 Main Street,

| Dallas, Texas - 1/4;
p

5 Morris Mizel and wife, Flora Mizel, 101 W. Cameron Street,

| Tulsa, Oklahoma - 1/8;
i Sam Mizel, 101 W, Cameron Street, Tulsa, Oklahoma - 1/8.

Your fpplicant further represents that the lease from Saul A.

ﬂYager and Marilan Yager was for a flve~year term wnich would have

expired on August 31, 1953, and that Saul A. Yager and Morris

]
|
i
i
{
H

Mizel represented to your Applicant that the above named owners of

ﬁroyalty interests would Jjoin in the execution of a communitization
?agreement, and that your Apvlicant commenced drilling operations
b

gprior to August 31, 1953, and completed a commercial well producing

ﬁgas from the Mesaverde formation on saild Lot 4 in said section.

ﬁ Your Applicant further represents that the royalty owners |

ﬁnamed have refused to join 1n the execution of a communitization

i
i

i agreement although all of the working interest owners and all overd

I
#riding royalty owners in the communlitized tract, as hereinafter

~R
o\

(@]

fdescribed, have joined or agr to ioin such communitization
%agreement. %
Your Applicant represents that, pursuant to the terms and
1pr0visions of Order No. R-~110 made by this Cocmmission, spacing of
320 acres has been established for drilling gas vells fto the Mesa—i
fverde formation in San Juan County, New Mexlco, and that Lots 3, ;
U4, 5 and 6, SE/4 NW/4, E/2 SW/l and SW/h SW/U comprise the W/2 of
sald Section 6 containing upproximately 320 acres, which consti-
‘tutes a proper spacing unit for drilling a Mesaverde well, and
that all persons except Saul A, Yager, Marlan Yager, M. E. Gimp,
'Morris Mizel and wife, Flora Mizel, and Sam bdizel have agreed to

communitize and pool the above descrived oll and gas leases in so

far as said leases cover the W/2 of said Section & in order to




form one tract or drilling unit for the production of dry gas and

liquid hydrocarbons extracted therefrom from the surface to the

l

fbase of the Mesaverde formation. Your Applicant represents that 1@

‘has made diligent efforts to negotiate an agreement with the

ﬂroyalty owners who have refused to Jjoin the communitization agree-

iment, and that your Applicant and the other owners of oil and gas
Hleasehold rights who desire to communitlize or pool the leases into
ﬁa uniform spacing unit will be deprived of their opportunity to
Erecover their Jjust and ecuitable share of the natural gas in the
%gas pool lying under the tracts of land covered by their leases
‘unless this Commission requires the owners of all 1Interests in oil
Fand gas leases, royalties or mineral rights who have not joined in
éthe communitization agreement to communitize or pool their
&interests to form a proper spacing unit,

p Your Appllcant respectfully requests that an appropriate
horder be entered by the Commission directing Saul A. Yager, Marian
Yager, M. E. Gimp (also known as Morris E. Gimp), Morris Mizel and
ﬁwife, Flora Mizel, and Sam Mizel to communitize or pool their
ginterests pursuant to the terms or the attached Communitization
SAgreement, partlally executed coples of which have been dellvered

ito sald royalty owners and are now in the possession of one or

ﬂmore of them.
/ Vi

/) /)
e Dol

ully submi;}ed

of Jones, Hatdie, Grambling & Howell
El Paso, Texas

Attorneys for E1 Paso Natural Gas

Company

i




COMMUNITIZATION AGREEMENT

THIS AGREEMENT, made and entered into this 9th day of March, 1953, by and between

EL PASO NATURAL GAS COMPANY, a Delaware corporation, whose address is P, 0. Box 1492,
El Paso, Texas (hereinafter sometimes referred to as MEl Paso™); DELHI OIL CORPORATION,
a Delaware corporation, whose address is Corrigan Tower, Dallas, Texas; SAUL A. YAGER,
whose address is 613 0il Capital Bvilding, Tulsa, Oklahoma; MARIAN YAGER,whose address
is ¢/o C. H. Rosenstein, Mclirney Building, Tulsa, Oklahoma; M.E.GIMP, whose address is
c¢/o Zale's Jewelry, 160G Main Street, Dallas, Texas; MORRIS MIZEL and wife, FLORA MIZEL,
whose address is 101 W, Cameron Street, Tulsa, Oklahoma; and C.C.PETERS and wife, MARTIlA
E. PETERS of the Mayfair Hotel, Dallas, Texas; SAM MIZEL, whose address is 101 W, Cameron
Street, Tulsa, Oklakoma;

WITNESSETLU:

WHEREAS, El1 Paso Natural Gas Company is the present owner and holder of the gas
rights to the base of the Mesaverde formation under that certain 0il and Gas Lease ex-
ecuted in favor of N, Spatter as Lessec, under date of July 3, 1950, by William H.
Chrisman and wife, Carlotta C, Chrisman, as Lessars, embracing among other lands the
following described laad in San Juan County, New Mexico:

Township 30 North, Range 11 West, N.M.P.M,
Section 6: Lots 5 and 6, SE/4 NW/4, NE/4 SW/4,SW/4 SW/4
containing 206,30 acres, more or less; and
WHEREAS, the above described lease as amended contains a pooling clause as follows:
"4th, As to the gas leasehold estate thereby granted {excluding casinghead
gas produced from oil wells) lessee is expressly granted the right and privilege

to consolidate said gas leasehold with any other adjacent or contiguous gas lease-

hold estates to form a consolidated gas leasehold estate which shall not exceed

a total area of 320 acres; and in the event lessee exercises the right and privi-

lege of consolidation as herein granted, the consolidated gas leasehold estate shall

be deemed, treated, and operated in the same manner as though the entire consolidated
leasehold estate were originally covered by and included in this lease, and all roy-
alties which shall accrue on gas (excluding casinghead gas produced from oil wells),
produced and marketed from the consolidated estate, including all royalties payable
hereunder, shall be prorated and paid to the lessors of the various tracts included
in the consolidated. estate in the same proportion that the acreage of each said
lessor bears to the total acreage of the consolidated estate, and a producing gas
well on any portion of the consolidated estate shall operate to continue the oil

and gas leasehold estate hereby granted so long as gas is produced therefrom,?

WiHEREAS, E1 Paso Natural Gas Company is the present owner and holder of the gas
rights to the base of the Mesaverde formation under that certain oil and gus lease ex-
ecutedin favor of Wayne i»hore as Lessee, by Saul A, Yacer and wife, Marian Yager as

Lessors, under date of Sept:mber 1, 19438, embracing among other lands the following

described land in San Juan County, New Mexico:

1.




Township 30 North, Range 11 West, N.M.P.M.
Section 6: Lot 4
containing 41,75 acres, more or less; and

WIEREAS, Delhi 0il Corporation is the present owner of all the oil operating rights,
the gas operating rights below the base of the Mesaverde formation, and certain gas over-
riding royalties on the above described tracts; and

WIEREAS, Saul A. Yager is no longer the owner of the full royalty interest under the
last above described lease but has conveyed an undivided one fourth (4) interest in said
royalty to Morris Mizel and Sam Mizel jointly, an undivided one fourth (4) interest in said
royalty to M, E. Gimp, and an undivided one fourth (§) interest in said royalty to Marian
Yager; and

WHEREAS, C. C. Psters is the present owner and holder of that certain United States
0il and Gas Lease;bearing Serial Number Santa Fe 078781 executed in favor of Hazle L. Gentle,
as Lessee, under date of July 1, 1951, by the United States of America as Lessor; embracing
among other lands the following described land in San Juan County, New Mexicos

Township 30 North, Range 11 West, N.M.P.M.
Secticn 63 Lot 3, SE/4 SW/4
containing 80,12 acres, more or less; and

WHEREAS, by an Operating Acreement dated February 15, 1952, which Operating Agreement
has been filed for approval with the Bureau of Land Management, C. C. Peters granted the
operating rights in the above described tract to Delhi 0il Corporation; and

WHEREAS, by an assignment dated March 1, 1952, which assignment has been filed for
approval with the Bureau of Land Management, Delhi 0il Corporation assigned the last above
described Operating Agreement to "E1l Paso", but Delhi 0il Corporation retained and reserved
all the oil operating rights, the cas operating rights below the base of the Mesaverde
formation, and certain g¢as overriding royalties; and -

VHEREAS; in order to expedite the execution of this agreement all of the overriding
royalty owners on each of the above described tracts are ratifying this agreement; and

WHERFAS, it is the desire of the parties hereto to communitized their respective
interests in the above described oil and cas leases in order to form one tract or drilling
unit as follows:

Township 30 North, Range 11 West, N.M.P.M.

Section 6: W/2
containing 323,17 acres, more or less; and

2a



WHEREAS, in order to be consistent with the existing rules and regulations covering
well spacing and production allowables, all of the parties to this agreement desire to oper-
ate the communitized unit for the purpose and intention of developing and producing dry gas
and liquid hydrocarbons extracted therefrom, in accordance with the terms and provisions
of this agreement;

NOW, THEREFORE, in consgideration of the premises and mutual advantages resulting from
this agreement, it is nutually covenanted and agredd by and betweenthe parties hereto that
the land subjected to this agreement shall be developed and operated for dry gas and liquid
hydrocarbons extracted therefrom producible from the Mesaverde formation as an entirety,
with the understanding and agreement that the dry gas and liquid hydrocarbons extracted
therefrom so produced from the communitized area from such formation allocated among the
leaseholds comprising said area in the proportion that the acreage interest of each lease-
hold bears to the entire acreage interest committed hereto. The royalties payable on the
dry gas and liquid hydrocarbons extracted therefrom so allocated to the lands comprising
the leaseholds and the rentals provided for in said leases shall be determined and paid
on the basis respectively prescribed in the individual leases. There shall be no obligation

on the parties hereto to offset any dry gas well or wells completed in the Mesaverde form-

$o

tioin Oon separate compencut timces into which said communitized tract is now or may hereafter
be divided, nor shall either party be required to separately measure said dry gas and liquid
.hydrocarbons extracted therefrom by reason of the diverse ownership of the dry gas or liquid
hydrocarbons extracted therefrom in or under said tract, but the parties hereto shall not
be released from their oblization to protect said communitized tract from drainage by a dry
gas well or wells which may be drilled offsetting said tract., Payment of the rentals under
the terms of the leases hereinabove mentioned and described shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may -
herein be otherwise provided.

Except as herein modified and changed, said oil and gas leascs hereinabove des-
cribed shall remain in full force and effect as originally made and issued. It is further
agreed that the commencement, completion, continued operation or production of a well or
wells for dry gas on the communitized tract from the Mesaverde formation shall be construed
and considered as the commencement, completion, continued operation or production as to

each lease committed thereto.



It is further agreed that all production of dry gzas and disposal thereof shall be in
conformity with allocations, allotments and quotas made or fixed by any duly authorized
person or regulatory body under applicable federal or state statutes, The provisions of
this agreement shall be subject to all applicable federal and state laws, executive orders,
rules and regulations whicl affect performance of any of the provisions of this agreement,
and no party hereto shall suffer a forfeiture or be liable in damage for failure to comply
with any of the provisions of this agreement if such compliance is prevented by, or if
such failure results from compliance with any such laws, orders, rules or regulations.

"El Paso" shall be the unit operator of said communitized tract, and all matters of
operation, adjustments between the parties hereto, and payment of royalties shall be
determined and performed by M"El Paso.

This Agreement shall be effective as of the date hereof, upon approval by the Director
of the Geological Survey and shall remain in full force and effect for a period of two (2)
Years and so long thereafter as dry gas is produced from any part of said commmnitized tract
in paying quantities; provided, that, upon fulfillment of all requirements of the Director
of the Geological Survey with respect to any dry hole or abandoned well, and prior to pro-
duction in paying quantities of gas and liquid hydrocarbons extracted therefrom from said
commnnitized tract, this agreement may be terminated at any time by mutual agreement of
the parties hereto.

The unit operator (El Paso) agrees to furnish the Secretary of the Interior, or his
duly authorized representatives, with a log and history of any well or wells, the monthly
report of operations and the statement of all oil and gas runs and royalties., together with
such other reports as are deemea necessary to compute monthly the royalty due the United
States as specified in the applicable oil and gas operating regulations for any well comp-
leted within the communitized tract. The unit operator shall not discriminate against
any employee or applicant for employment because of race, creed, color, or national origin,
and shall require an indentical provision to be inserted in all subcontracts.

It is further agreed between the parties hereto that the Secretary of the Interior, or
his representatives, shall have the right of supervision over all operations within the
conmmnitized tract to the same extent and degree as provided in each of said oil and gas
leases under which the United States of America is Lessor, and in the applicable oil and
gas reculations of the Department of the Interior

This agreement shall be binding upon the parties hersto and shall extent and be

binding upon their heirs, executors, administrators, successors and assigns, and nay lbe

executed in one or more counterparts by any of the parties hereto, and all counterparts so




execu.ted shall be taken as a single agreement and shall have the same force and effect
ag if all parties had in fact executed a single instrument.

IN WITNESS WHEREOF, the parties hereto have executed this agreement on the day and
year hereinabove written,

ATTEST: EL PASO NATURAL GAS COMPANY

Agsistant Secretary

Vice President

ATTEST: DELHI OIL CORPORATION

By

Assistant Secretary Vice President

Saul A, Yager

Marian Yager

M. E. Gimp

Gimp (his wife)

Morris Mizel

Flora Mizel

C. C. Peters

Martha E. Peters

Sam Mizel

Mizel (his wife)
STATE OF TEXAS ]

COUNTY OF EL PASO §

On this___ ___ day of s 1953, before me appeared
» to me personally known, whc, being by me duly sworn, did say that he
is the Vice President of EL PASO NATURAL CGAS COMPANY and that the seal affixed to the
foregoing instrument is the corporate scal of said corporation, and that said instrwaent
was signed and sealed in behalf of said corporation by authority of its board of directors,

Se



and said acknowledced said instrument to be the free
act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day
and year in this certificate first above written.

My commission expires:

Notary Public in and for El Paso County,
State of Texas

STATE OF TEXAS i

i

COUNTY OF DALIAS §
On this day of , 1953, before me appeared

s to me personally known, who, being by me duly sworm, did say
that he is the Vice Fresident of DELHI OIL CORPORATION, and that the seal affixed to the
foregoing ingtrument is the corporate seal of said corporation, and that said instrument
was signed and sealed in behalf of said corporation by authority of its board of directors,
and said acknowledged said instrument to be the free act
and deed of said corporation,

IN WITNESS WHEREOF, I have hereunto sat my hand and affixed my official seal the day
and year in this certificate first above written.

My commigsion expires:

Notary Public in and for Dallag .County,
State of Texas

STATE OF OKLAHOMA §
COUNTY OF TULSA }
On this day of , 1953, before me appeared Saul A, Yager

to me known to be the person described in and who executed the foregoing instrument, and
acknowledged to me he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official scal the
day and year in this certificate first above written,

My commission expires:

Notary Public in and for Tulsa County,
State of Oklahoma

STATE OF OKLAHOMA |

!

COUNTY OF TULSA ]
On this day of , 1953, before me appearsd Marian Yager,

to me known to be the person Jescribed in and who executed the foregoing instrument, and
acknowledged to me she executed the same as her free act and deed.

IN WITNESS WIEREOF, I have hereunto set my hand and affixed my cofficial seal the
day and year in this certificate first above written,

My commission expires:

Notary Public in and for Tulsa County,

State of Oklahoma
STATE OF TEXAS i
COUNTY OF DALIAS |}

On thig___ dqay of ;,1953, before me appeared M, E. Gimp and
_Gimp, his wife, to me known to be the persons described in

6.



and who executed the foregoing instrument, and acknowledged to me they executed the same
as ‘“heir free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day
and year in this certificate first above writtcn,

My commigsion expires:

Notary Public in and for Dallas County,
State of Texas

STATE OF OKLAHOMA §
COUNTY OF TULSA ]

On this day of » 1953, before me appeared Morris Mizel and
Flora Mizel, his wife, to me known to be the persons described in and who executed the
foregoing instrument, and acknowledged to me they executed the same as their free act and
deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day
and year in this certificate first above written,

My commission expires:

Notary Public in and for Tulsa County,
State of Texas

STATE OF TEXAS i

}

COUNTY OF DALIAS {
On this day of s 1953, before me appeared C. C. Peters and

Martha E, Peters, his wife, to me¢ known to be the persons described in and who executed
the foregoing instrument, and acknowledged to me they executed the same as their free
act and deed,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the
day and year in this certificate first above written.

My commission expires:

Notary Public in and for Dallas County,
State of Texas

STATE OF OKLAHOMA i

I

COUNTY OF 1ULSA i
On this day of , 1953, before me appeared Sam Mizel and

Mizel, his wife, to me known to be the persons described in
and who executed the foregoing instrument, and acknowledged to me they executed the same
as their free act and deed,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the
day and year in this certificate first above written,

My commission expires:

Notary Public in and for Tulsa County,
State of Oklahcma
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TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
Rooms 105, 108, 107 EL Cortez BUILDING
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before the New Mexico 0il Conservation Commission at Santa Fe,
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BEFORYE THE
OTL CONSERVATION COMMISSION
State of New kMexico
Sanba Fe, tew lexildceo
sy 19, 1954
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1

IN THE MATTER OF:

The application ol El Paso Natural Gas
Company for cowmpulsory communitizatiocun of
Lots 3, 4, 5 and O, S&f4 Nw/L, B/2 SW/h,
and SW/4 SW/L (thess lands comprising the
west half) of Section 6, Township 30 North,
Range 11 West, San Juan County, N. if. (cou-
taining 328,17 acres), for losavoerd.
production,

The application of El Paso Natural Gacs
Company for compulsory communitization of
Lots 3, 4, E/2 SW/i and SE/!. (these compris-
ing the south half) of Secticn 31, Township
31 North, Range 1l West, San Juan County,
New Mexico, (containing 320 acras), for
Mesaverde production,

The application of El Page Natural Gas
Company for compulsory conmumitization of
the west half of Section 15, Tovmship 31
North, Range 11 West, San Juan Counly,
New Mexico (containing 320 acres), for
Mesaverde production,

The application of Bl Pasc Nabwral CGas
Company for compulscry comaunitization of
the easgt half of Sectiorn 27, Toewnship 31
North. Rangc 11 Wesgi; San Juan County,

New bMiexico {containing 320 acres); crv, in
the alternative, for an unorthodex spzcing
agd al%ocatiqn unit consisbing of Ke/b,

L2 BBf4, SWy4 DR/ L Soction 27, Towashnn 31
NovtiRange 11 West, (containing 280 acres),
For Legavevrde vroduction,

Tho applicaticon of EY Paso

Compary Tor coumulbgor, conmal &
the 2ast nall of Section 3, To o 3L
dorti, Raags LU West, San Jduan County,

L3«

5
New Moxico, (corbaining 32C acrns); or, in
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Horol, Renge 10 viest (conboining
For cagavsrds production,
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i The application of El Paso Natural Gas Case No.
Company for compulsory communitization 711
of the west hall of Secticn 32, Township 31

North, Range 11l Weg%, San Juan County, New

Mexico (containing 320 acres); rvr, in the

alternative, for an unorthodox spacing and |
allocation unit consisting of NW/L, SW/4 SW/k :
Section 32, Township 31 North, Rangs 11 West i
{containing 200 acres), for Mesaverdes pro- '

! of the east half of Section 3, Township 30
North, Range 10 West, San Juan County, HNew
Mexice (containing 340 acres); or, in the
alternative, for an unorthodox spacing and
allocation unit consigting of Lots 1 and 2,
s/2 NE/7, Eéz SE/4, SW/L SE/4, /2 Wi/4 SE/L,
SW/4 NW/iL SE/l of Section 3, Township 30
North, Range 10 West (containing 310,68 acres
for Mesaverde production, :

duction., ‘
Application of El Paso Natural Gas Case No. 1
Company for compulscry communitization 712 i
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Honorable Edwin L. BMechem, Chairman :
Mr. E. S. {Johnny) Walker, Member ;
Mr. R. R. Spurrier, Secretary & Director ;
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TRANSCRIPT OF PROCEEDINGS

| “R. SPURRIER: The next case on the docket is Case 706.
MR, HOWELL: UMay it please the Commission, we suggest

that the next seven cases be heard together, not that they be con-

solidated, but that they be heard together, because the point at |

issue, I think, is identical in each of them.

}

!

iR SPURRIER: Is there objection?

|
MR. YAGER: In the first place, I think it might be o wise)

|

|

! . o |
:thing that all the cases be heard togebhece, I should, however, not,
! ]

]
to appear to be agreeing with ¥Mr. Howell'ls stataaent that the peoint

at issue is the same in all cases, I think there is a great similar}ty
in most, if not all, of the cases. %
May I, with your permission, make a preliminary statement to 1
the Commission? I find myself in a very difficult position as a ‘
party litigant and possibly as a lawyer now. I think the Commissio$
is due this explanation as %o why my attocrney is not here at this !

time. He was here this morning., I came here eacrly, came nere earl

Monday for the purpose of engaging counsel. I talked to a local

SO ,_,_.A.-,....__.L(!‘.. -

attorney on Honday afterncon, and again Tuesday. It developed that

there might be a conflict of intersest so far ss this attorney was

iconcerned, and so, with the nonor and integrity usually shouwn oy

} L . o a2 . o N - - -
§lawyers, he thougnt it best for him not to proceced to raopresent us

‘ i
Hn this vrocesding. That left me, of course. on vesterday aftorneon,

? ‘
or aboulb noon yesterday, without an attornoy; and i triea to contach

fr. Campbell; and found he waa on hilg way over hore, and Ltalked to

hWim for thoe first time last night about . shoribly alber dinner tine.

AN

I think T talled %0 him fov agboud Len minubes. ac was on his way oo

i o 4 ey N TR 5 Niqgs T e b . P 2 B N AP ATy et - PRERY o T 51
prothor gazageneni . Tne Jirsb chanae no or L onad 4 coance Lo roview




any vart ol this case was early tils morndng, He explained to e
that he would be glad to get into it, but that ho had to leavs
thisg afternoon due to a previous engagenent., e stayed up until

the last minute. 1 have toc gec ahead and do what I can, but I want.

it understood, of course, thabt llr. Campbell does represent e and

the others in the group, the Yager, the two Yagers and the Gimp

and the Morris Mizel and Sam iMizel interests. I shouid like to E

i call the Commission's attention toc the fact that I certainly don't?
i have any knowledge of the Uew ilexico laws. I Uhink we can stop

e
D

rignt there with the New Mexico laws, I fouud, also, on these con-

gervation laws, that there is a sharp conflict of opinion sven
among distinguished lawyers in New Mexico on the interpretation and
construction of sone of these laws.
MR. WALKZR: I think you find that true of any state law.
MR. YAGER: I think that is true. Ve have a little bit
of help in Oklahoma, because our Supreme Court has passed upon some
of the questions. but New Mexico has not, as I understand it. So
{for that reason. 1 should like very muech to ask the indulgence of
the Commission to let us sec how far we can go today, with the under:

standing that lir. Campbell will take over and present such questions

L

i

of law, or analyze the effect of th

’

randun or oxchange oY wemoranda bebween counsel, it that would he
agrecabls to ilr. Howell,

that wonld be agrecadvla.

MR WALKER3 We have a ataternent that e, Campbell left

h7ith the Commission, and . tlacey will read it inte the record at

: S R . e , N e g N . -y o P . 4 .
| MR, HADEY s Mhig Lo owith reoiorence Lo Cusos 700 Lo 712,
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|
|

Stateomant or Jack M. Cawpbell, Hoswell, dow ilexicor "I would like!

| S0 enter my appearanca in sach 0o these cases on bepaltl of Saul Al

f Yager and others. [ have enterod thesce cases only in the last few

F Ad

hours, and will be unable te roemain in Santa Fe tor the entire
hearing. I feel that theso applications may involve matters of

| . S s s
i lease extensions or terminations which are not within the juris-

E of the transcript, I would like the opportunity of presenting a

, k
 menorandum brief to the Commission, witn the same privilege extendﬁd

tc the applicant. iir. Yager is an attorncy, and will conduct the

cases at this hearing."

Case, for example, 7006, that is the sntire case. There will be a
question of whether or no. the primary term of the lease has been
extended, that is to say, a question to title, who owns the lease

From what Mr. Campbell has told me, and f{rom what little I have

act and so on, I conclude, ir. Campbell certainly concludes that

~

|bhat question is completely beyond the jurisdiction or purview of

2
11 and 12, whether this Commicsion, snd I think we might as well
pose the question at this peint, whevhnor this Commigsion, in this
|

hearing, proposcs bo hear evidence, 14 zoos Lo the gussbion of

whether the 51 Paso datural Gas Company is the legal owner of Lhe

LN

ADA DEARNIEY & ASSOCIATES
STEROTYPE QREFOATERS
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title to a lease. The same guestions will srise in Cases 700 10

i

¥
!
1

. MR, YAGER: I could amplify Ifr. Campbell!s statement, taki]

i
i

leaned in the short %time that I have read some of these, rsad the |
3 )

this Commission to determinc who oung, to determine the questlon of

t

T

N i

leasew, or whether ths leases nos bolong o the Isper, ot al. groupd
I whink tae Commiszion might as well face that problom xight ab thia

lpoink, because if it is goluz to go into the question and declide thq

i

e b

diction of the Commission. After taking the testimony and preparaﬁion

g

ot



matter of title to the loases, of course, then you will have an

P R I
SLACR.

Bl

} extended hearing and considerablce evidence effeced on voth
|

We would, of coursa, at the outset, like to challenze the jurige
4 2 & ) J

i

diction and authority of the Commigsion to determine that question.

HR. WALKERs I think it is perhaps wise to get along, wit#

that in mind, of c¢ourse, and sort of take it as it comes. AS your|

motions are made, we can act on it as wic go along. Up until now

; .
5 - o . . |

 at least, to speak fer myseli, I dontt know if there is gny point of

| ;

! legality or not. If it i wgracable with everyone, if you have any

witnesses, Mr. Howell, would you have them sworn in?

ROLAND L. HAIMBLIN

called as a witness, having been first duly sworn, testified as

follows:

DIRECT EXAMINATION

By MR. HOWELL:
Q Will you state your name to the Commission?

A My name is Roland L. Hamblin,

Q What connection, if any, do you have with EL Pason Hatural

Gas Company?

A I am tManager of the Lease Department, 01l and Gas Lease

%Department.

Q Have you veen Manager of that department since the fivst

~

of January, 1952, or approximately that time?

A I have,

Q At all times during the iuterval you have baen?

A Tos, 3ir,

Q Are you familigr with the Srvacts ol lasg and hine Loascs

b
\
%nd ownerghips ou the hali seebiors that anre involved in theso seven
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cases?

] A Yas, gir, 1 an,

are owned by the Yager group marked in orangc, and the leases in
which El Paso Matural Gas Company has working or operating rights

in pink, and those within the hali section owned by other persons

tracts in question here?

A That is correct, these arce the sketches of the tracts.

Q Have thesce been prepsred under your supervision and
Jurisdiction?

A Yes, they have been prepared undsr my direction,

Q Do they corvectly show the approximate location of the
wells and the ownership of the land and leases involved?

A They do.

et

Gas Company'’s LA, 13, 10 and 1D,

MR. KITTS: Pertaining to all scven caseas?

MR. HOWELL: Pertaining to all seven cases.

dRe YAGER;  You don?t have copioes?

% R, HOWELG : Yo will bz glad to furaiach coples,
R. WALEER D Any obijection?

iR, YAGER: o oblizetion.

s TENT W e T e e~
dfte WALKZR:  Wdthout objeebidon, they will Lz adnitted.
e ] E TR, et N K . RNl fo tm gt V" I T

Q Referring Flest Lo Casae 700 tond b woelioyee

wit, YAUGER:  (Intarrupting) . Houoll, I would likae to

ADA DEARNLEY & ASSOCIATES
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leases in the area, with the leascs or the lands, let us say, which

left white? Are these sketches shoving Hh> location of the various

MR, HOELL: We offer these in evidence as EL Paso Watural:

!

?

i

Q Do you have some oxhibitae which are in the form of plat3,§

b

i
F
!

|
|

!

1
P
4
]
|

i
|
b
!
i
i
!
i

|
|

i
H
.
1
|
i
i
|

being sketches marked Exhibits 14, 13, 1C, and 1D, showing generaliy




Doy posibion eliave Vo bave ne objostlon, oxceopt by pormitbing

i

]

L thae plats to be introducen without objechion. wve do not walve our |

right to quesgtion the ownerghip of the lewsis. !
MR WALKER: I canit sec any connection betwoen them,
MR. YAGER: The witness has statad that these plats are

prepared, or waps indicata the ownership of the respective leases,

Of course, I think that is correct, is it not?

MR, HOWELL: I think the statement, Mr. Yager, was that
the tractz of land in which the Yager claims existed, whatevsre theyé
xight be, wers colored in orange.

MR. YAGER: If that is it, then we have no objection,

Q  Referring now to Case number 706, which involves the

irregular west half of Section &, Township 30 North, Range 11 Wsst,

I will sk you what is the ownership of fthe leaszhold interest in
that particular tract?

A There is an oil and gas lease from William H. Chrisman

and wife to N. Spatter, dated July third, 1953, covering 206.30

i
!

acres, whicl the working interesh. owner is owned by El Paso Natural!
Gas Company has the gas rights to the base of the lesaverde, and
the Delhi 0il Corporation, who has the dseper rights and the oil

:
1ights,

Q Noes that lease have a pooling clauae, ov has shore been

a subsequent pooling anendrent onbered?

|

| A It contains o pooling clauvse. ;
{

é ) Lo contains a pooling clavsas  Have Delol ang ol Paso, ;

i

|

Bhe owne et of bho worcin: luterest 1n Ghall lease, apgroeod Lo Somamnde
y Y WG s ) a J: U, :
o2 O Y ;
SLYACLON S i

[ sL . s . ,
;\. ).I\L‘L,‘j’gy AVE » .
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o~

1
o

\‘ Ié(}‘n'; the next tract i Lub 1'.5., covhaind ng L1,7% SCar, whagt
| do your records show with rveforence to tone oll and gas leave on th%t?
A There us an oil and zau lsase datad Ssptomber 1, 1944,

from 3Saul A. Yager and wife, lesaors, to Wayne floora.

Q Has that lease or the leasehold interest thers beon assipgn-

I
i

ed to Delhi Corporation and Kl Pago iHatwral Gas Company? |

A It has, and the working inherest owner is now El Paso and
Delhi, subject to--

Q I believe that lease containcd no pooling clause?

4 Tt contains no poolirg clausaz.

Q At a later point, we shall introduce evidence that the welb
was cormenced on this particulsr lot, but we will pass that for the%

time being. The next tract, Lot 3 in the scutheast quarter of the

southwest quarcer, containing 80.12 acres, is in what condition as

to title? |

A It is United States Federal lease, of which the working i

interest owners are now Bl Paso Natural and Delhi 0il Corporstion,

The lessae of rocerd, according to Governuent racord, is o. £, Petors.

Q@ Have the working intersst owners and lessec of owner agree

to a communitization ageeement commgunitizing the west half or Lobvs
3, 4, 5 and 6, the southeast guarter of tie northwest guarter, the
cast bhall of whe soubhwest gquarter and the goubinrest quartur of the

soutiwest quarter?

4 Yeg, sir, tho working inbereat owners hove agrosd 4o comnuni.w
bime she weast hali,
r 4
3 Uas communiBizablon sgracuenh; a rorm ol communibization

ey sy e B G . H - 3 5. Vo Y T
1?.:!.{:‘31:;5:“‘_- (l\‘,‘]...’,‘f«,‘l“(;(‘, 120 BTN .7.~:i_::‘)\if.’ I J}'& CA o

B >

e . Y P R T) e ey ) et I R R T F TN ALY . -
B, B, A CORmBINLLLAanlon LS00 sJald Pr &}-‘&.L"Cd 411
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aelivered ites Yoror snproxinaboly Av oo

o

o

o
.

3 and 4, the east half of the southwest gquartae and the southogst

sevaral tracts involved in that?

of the southeast quarter of Section 31.
Q That is 240 acres?
A Yes.

agreed to communitization?

atatus of that?

"

Lemt

which waa ussigned to Del

ADA DEARNLEY & ASSOCIATES
STEXNOYYPE BUSCHTERS
HCOM OB YO6-107 EL CORTEY 2005
PHOMES 7-964%5 AND 59514
ALBUQUERQUE, WEW MEXI. O

quarter or the south haly, what is the status

owner, and which the working lease owner is Bl

Corporation., That covers the east half of the

Q  Have thoge working intersst owners,

agsigned to L) Pago datvral Cas Coroony,

8 Fave tho sioviding interost oswesen of
covrmmitcization?

A Yen, wir, G woridays lavecvesh o

R  Let's pass Lo fue next one, and Lhen i

A There are three leases involved., The
S

ol

i 01l Corporation, nnd

Yot

want Lo coas back

lsase, Santa Fe 078,097 of which Susan Diggle Horton

Saul A, Ysger and uife; darian Yogsr as Lassocs, to Wayne

oif' the title

rah one is

)
}_J
[6]
¢
%
]
o
o
Q
)

A Both have agreed to communitize.this leasc.

A That is an oil and gas Lease dabed Sepbendsr L, 1948

L
P

and discuss generally the negotiations.With reference to Case 707,

whieh covers in Township 31 lNorth, Range 11 Wesi, Section 31, Lots

a

Q How, as to Lot L4, containineg L1 .52 soees, what is tho

Hoora

-

Foeder

is the lease
Pzso and Delhi 01l

southwest quartver

>

1

has beon subooaently

iy L

A
LA Ja2 Q0

b
e
!



agromd oo s

Q

tow,

tl;

munttine,

he romaininge

Lracy

5 vhdch

e Lot 3, conbainine L1,

acras, vhat is the status oF the £itle as to that?

A

¥l Paso

The workilag

intero b

L0 the

Natural Gas as

a2unoy of

gag

AT L P
A {";ilka 53

LhAat

Ha the base of

lease is now

Gyned by

3

{

i

3
b

thoe Hsaaveﬁdm

formation, and Aztec Oi1l ol Gag Company, who have tho
}4

rights and the oil rights.

Q Was a communitization agracument covering that

V pared and sent o r. Yager, or delivored to Mre Yagor

A Yes, siyr, a communitizatior agrzemant on the

Section 31 was preparcd and delivered to . Yager app

August 4, 1953.

Q Passing nou to Case 708, which refers te

Range 11 West, Section 15, the west half, what ls the

to Hhat half section?

A There are two leases invelved in the wsat hal

0N

15, one of which is a Federal lnase now owned by EL Pa

Gas Company and Delhi Oil Corgoration, and the loss

o=

Blizabeth Storey, covering 240 other lease

dated September 1, 1948, from ;ir. and Mrs,

which lcase has subseguenbly been assigned £0 Delhi an

i

1.

30 acros, anl sontaine no pooling clausc, thao lcase

intecaess ovoors and tne losse

several copies arnisned So e, Tumor prior S0 Sepbenbh

ADA DEARNLEY & ASSOCIATES
SIFHOTTR: EPDR
ROOM 105906-107 EL CORTEY BLLT
PHONES 7-9645 A
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ihlvaiion b RIS R

or l;

deapaer gas

tract pre-

?

|
5

t
1
H
i
|

and his Sfoqp?

soublic nols

roximately

cwnership as

f of

50 Natural

ig a laasge

Yager to Vlayne lloore,

4 EL Paso

of 21l thess leascs agrecd Lo Gns conpns

{

i
A Yo, siry, Lasy fave.
] ey s C{)"‘,\f [9) o '5‘1;,’ NI IR S TR} :‘l' Sl ] O SyUE Y ,\z‘)}"}"\h ] o34l
o YR SRR | [ R A S A Y L A A R 1220 L 02 TS R VIS

19527

Section

see of record iz

3T - _— H A P [ - .
Hatural Gas, that covers the cact nall o1 Lac svuthwsst guarier, or

oﬂ

i

Townghip 31 MNorth




|
- . o |
? A Yes, sir, they were. |
|

g Q@ I believe each of theae tractg that is involved in a leasc
ifrom ire. and iirs. Yager is on a separate leuse, is that correct?

A That is correct.

Q And each of them was for a primary terim of five years é
beginning September 1, 19487 |

A That is right.

Q Referring now to Case 709, which involves Township 31 Horth,
Range 11 West, the east half of Section 27, will you take each trac?

i

in turn and tell the Commigsion what the status of the title is andi
the condition as to a pooling clause or agreement by the voyalty
owners or working interest owners?

A There are six leases involved in the drilling tract, the

east half of Section 27. The fee lease executed by James C.
Sumruld and wife, which is now owned by Delhi 0il Corporation and E:
i

Paso HMatural Gas Company, and this leass contains a pooling clauses, !
That covers 4O acres. There is another fee lease Ifrom Carl G.

1

Galloway and others, dated Decemver 29, 1949, which lease has been

assigned to El Paso and Delhi, and this lease alsc contains a pool-
ing clause, That lease covars 40 acres also. There is an oil and
gas lease from 3aran Hdeyers iHedses to £l Pago Hatural Gas Company
v

covering LO acres and dated May 25, 1953, of which ¥l Paso has the

ientire working intersst. That lcase also contains a pooling clauses

There is an oill and zas lease from Marion Vance and others to Prino
011l Company, wnich has been assisned to Bl Paso atucal Gas Company
Tt lease contains a pooling clause, «nd it covers approximabely ()

T e LN R T P N ey R T el rcs
20708 Mere ia anoblhor foo loase Orom slinoy Perivan and others

LS

{1

- 4 - . 21 N P T DTS Tt Y e yoer oo P A ~res Yo - -
to O, 1, Iyo, dated August 29, L9, This loasc has baon assigned Go
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claunses

Ll P“JO datura] Gwﬁ Company and 1t also© contain d yooling
covering Bhe portnwest quarteq
11 30, 1(};1

nal LO AacYye 1cases
o datod Apr

al addltmo
which i

:‘There is
of the northeast quartver of Section 27,
from Ella nlalse ©° nyrd—?rosﬁ, ag 1easele This lease ig now wnuq
by Westbern Natural (as companys & half interest, Three states \
Natural Gas Conpanys an unu1VLd9d onﬂffourth jnterest, and San \
apion, ab undivided one fourth jntereste. l
wl Ad

1948, from S&

| Jacinto petroleus Corpor
\iThen there 18 & 1,0 acre lease dabed gepbenbter 1,
\Yager and wife, Marian Yagers ghere 18 L0 acres within this drllling
g been ass gigned ©O &1 Paso and pelhi, and it
\
\
\

This lease na

\tract.
no pooling clauses

| contains
£ this ieases

\ Q Now, the portion 0
\Yager and HMarian Yagers datved gepbembel 1, 1948, that ig in
northucst quarter of the goubheast qpart;?,
g is locabeg.

g only the

\thlS 1ocabion i

\containing LO acress the obher cne hundred twenty acres
\in Lhe yestern portion of the section? X
\ p  That 18 corcechs !
i 1

\ Q oW, where 18 the well waich was drilled on chis cash half%
7 1ocated? y

.ost quarter of the north—%

|

|

in the norbrwe

m

\of gection 2
s The well 18 locapcd
aiy of AR callowdy leade.
Galloway

of gection 275
AridLling £

gcasb quarter
a 0 Do you nave 2 recor& of ©tne
Ep)ﬂ\ ausbor - well on £his grach?
X Lo eS8, ajrp, L nave o wokld conts a\x.lab\ he wel) coshe
| whe Callosad pool Ualb vapar s 99 coflel od by NS HoOWH
cost OF 59,5 63

driliing ~

Y o v gy AT . A N
LS Q!.“;:d‘&i\t rned s

‘(‘L(I v
y A'}R-. ‘I‘.’AG"L‘I\R > i1 200 B EEAY]
1
1 . A . 34, PR ITate
\\ xib).o 1‘\‘).{‘1’:}1)’1 ]‘ lr’*b ,L'\ \;z". /O”}a
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Al Have all the working LUiberosh owicrs in the east half of

%Section'27 agreed on a pooling?

A All of the working interest owners in the eash malf of

Szetion 27 have agreecd to cowmwmitize bthat as a drilling trach.
A Have all the voyalty ownors othoer than . and iMrs. Yager%
' and thelr assigns agreed by inserting pooling clauses in the lease;
’for pooling this in a 320 agere unit? %
; A Yes, they have. ;
|

fiRe YACER: What is that? VWould you ropoat that?

MR. HOWELL: 1 juut stated ii g1l the royalty owners other
than Mr. and Mrs. Yager had agrecd, by including pooling clauses injvhe
leags agreement, that it could bz pocled in the 320 acre wait.

MR+ YAGER: Thank you.

Q  Passing now to Case 710, will you please testify to the

ovnership of leases iu several tracts involred in that case?

A The darilling tract involved in Case 710 is the sast half of

Seetion 8, Township 31 North, Range 10 Yest, wiich is locabtued on j

'

i
l r T1 ) ar - Fs N !
the Marcotte Pool, Unit Number 1. There are sevoral loases invelved
in this tract. A fec lease dated Septenbver 23, 1952, from R. L.

Sprott and Edna Sprott, as leusors, 4o Delhi, embracing 20 acres,

pY b

whicn: has been asgsigned to 21 Paso and Delhi, and which conbains a pool
»

|
ing clause, Thers is a Unifad Btates Pedoral lsase, Sonbta Fe 078604,
e

|
i

. L (570 NP U S W P T T bt A 3w s rairea el g
covering 120 acraog within the i0ill site, widdleh ie rnow owned Ly El
! ’ .
fasa Jatupral Goan conpany acd Seookhaven QUL Soavaay,  Thoro soeo four.
{
b )
SR B F SR I - I T N e s ey e ) T T T Lo N T :
Loases witbhin this Seact whilch axy omned Yy Soaver Lodgs 011 i

Feo We Lo il ohners, covering 30,9 Gcves, avd bnis Logse oone
§ . . 3 B N . N P L \ ., ) ;
}' it o pusling clauses bhoeo 1oog Looss dabed Geooobey L2, 1952, frod
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Thorgg dnrcotte SIS NS COV gy

Ctae iy lea g, CotlLaine

Poolin:. clavg,, Choes g 21 qne I R R L, Sprott

qni Privg Sprogt,, LB gy 1=, L53 COVEring one ACre within thig

!
|

fdrilling site,  Thig leasy alse Containg g pooling clanse, There
/is an oil ang £as leage ¢ datod January j s 1954 From the Denvor and
{Rio CGrande Westorn Hallvoald g, Boaver Lodgs thas “overs the ,09
ftenths Acres. That leggg also contajing & peoling clayse, Then
Jthere is a 40 acre leage SXecubed by Mp, and Mrg, Yager, dateg
fSeptember 1, 1948 8, whigh has been aubsequently assigned tp my Faso
! Natural Gas Company and BYelhji, Thig Ioase cuntbaing e Pooling

|

i cl <&use,

Q Have all of e CWNars of ghe Wiorking intersgs in thig

tract agraged to communitization?

4 A1 of the Working interest Swners 1in the eagt half or

0

fSectlon & have agreog to community g,

, Q Have all or the royalty Owners other than i, Yager, that

18 all of the royalty owngr« and £5. lossess agrzed to communitima

J
1
!

3 Xcept Mr, Yager by inserting tho Po0ling agreement in the lsag
; 4 Yeg, air they have .

6]

| Q What 1

Itract?

the location ¢E the Wall whieh Was drilled on thig
/ A Harcottg Posl Unis Number 1 Wwhich ig locatag In S soubha-

leaga, which 14 oWned by Rasve, © Ledge o3 Corpor&tione

Q Do 70U have i, COBCs o d%ii?ing Hht g wall?

A fog, 81z, tha Cl3ba ag sefloctod o OUr hHooky ayg

————

| Presaent Cime, of drilling the‘ﬁarcotte PO0L Mumbayp L. show g Gobal
[

]drilling €Ot of 572,160,147
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2 Passing uor S0 Cose WAL, T 311 osk you LU sbulu Lo the
I
Cormlagion what Lie: vocord showa with rolsroncs to this halfl seetiinm.

A Drilliuy tracs invelwad in Case He. 711 ia the west half of
|

v

Scetion 37.

<

Q Township 31 North, Raure 11 West?

A Yosg, sir, Towasghip 31 North, Rawze 11 West, on which is
1

located vur Heaton Mumber 3 well., There are two laases, onc of

which a fee lease dated April 7, 1952, Toc which Sarah C. Flaningah
ig the lessor. This leasc is now owned by Tl Paso Natural Gas andE
Dzlhi O11 Corporetivn. It covers 100 acrws within this drill site;
and it contains a pooling clausc. The sther lazase unit involved i$

) e
Federa® Lease Santa Fe 07¢097 of which Susan Digpgle Horton ig the |
legaeg of raecord, and which is now owmed by L1 Paso Natural Gas

Company and Delhi 0il Corporation.

Q The third tract -—-

A (Interrupsting) %ho third tract within that is a lease |

. A Iva b TG TR T B R O P e 1 oLy Y
dated S'Gptuu,\cu:-_ “y .!.9‘&-83 Prom Saul A. Yapsr and Harian (&5019

covering 120 acres within thisg particular arill site. Thig lsase
centaing no pooling clause. 3
R Yho 1o the vorking inverost ownsr of that leass? %
A The working interest nwisrg ¢f thah loase are El Paso and E
Belhi Cii Corporation, E
G Have all the wosking danboresth owmerg or oll the landsg dn |
this 22l gection aoroed to covmunitizabion?
4 Yes, clv, 2dd ho uarbding dnsovosh cwnoses Lo Sho west hweld
of Sechlen 10 hove arrecd be eorumniniae. »
O Have @l ool bho Yoo lend wvoyalhy cwnorg, oxeeph Hhe Lopse

SUOUD, Sproad B gomnmmnatin L
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A Yes, sir, viere Is oaly ono, Mdse Flaoinsen, and st Las
ibecn ingerting a »uolinge clause within hoe loaso.

¢ Passing nor bo Case number 712, T will ask you

(<4
@
<
)
<

(&

what the record shows, as to this half gocehion.

i

A Casge 712 includes the drilling tract. |

¢ Just a minntse. Befors we pasa hHo nhah, vhore ig the all
in Came number 711, the Heaton Numbsr 3 Well, loucatzd?

A The Heaton Number 3 Well is located in the southwcab 2
;quartar of thn southwest quartaer of Sectlion 31 on the Fodoral leasﬁ
Santa Fe 07897, ownad by El Paso Hatural Gags and Delhd 01l Corpora-
tion.

Q What was the cost of drilling that well?

A Tha drilling cost of the Heaton Number 3 VWell, as re=-
flected on our books, shows 365,140,806,

Q  Returning ncow to Case uwmbszr 712, will vou Leshify as to

tho ovmership of the several tracts in that? ‘

A Yeg, sir., Thers are f£ive leases within the driiling treact,!
i
; 3 B - o % e |3 R N v % . ~ i
!tha gast half of Ssction J, Yoimegnhdp 30 NHorbn, Raase 10 Hegh, on

which 1s locatad our Koch MNumber 1 Well, Thogs lcasos ars o fee
lease dated July 2, 1953, coverlag 10 acregy this lease conbainns |
a pooling clausge, and the working interoagt owner is EL Paso }
davural Gas Company., Thers ig u Fodoral latge How Mexico 0807,
covaring 200, approximately 200 acraos in this drill site, which

tp ey e 30 Pey e Intarsamt F Ty e g 3y (LN ey o ay e ] 1ay
ig now oancd by BL Paso davueasl fGag Gommuny, Belhi 011 Corporabinn

and the Ablonoic Horining Coavany. Yhoes o a Qoo Langoe debod
Jonuary 24, 1249, coverins 0.3 scrss.  Yho roridas inbooest

ounor GP bhig lease is BL Pogs Habueal log Conpooy end e 2oy ULL
Corporation. Vldg oo Longs conboing o pooliny clange.  Tuvee Ls
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32Ction SZrogd upon conﬁLnitizatZOJ?

A fbs, Sir, all oy tha WOrky .- interast irsrn g The g

toa

I ¥ 411 Cho gy iang TOrRLGy GWnoyp g eXeent Tho Yagay Sronp?

W1le I
) £4 ‘. :-
L Sae LB oo Titine, : !
I ;
1 2 7 - 1N e o ~ Y, T - 3 - = £ Y e K KRS
! 4 Yes, siy, all gpe fog Uiiicrg 2Xeens the ngers have agrozqd
[ - .
{ '
fto c_‘ommunitweo
i . . PouT rre.. .
i Q@ Do YOu hgye tha CUSh o) Ghis KO LETOV TN T 175) P 1
o A8 drd1y.g REYL dpgeq :
/ WH1Ch wag Ardll o > BAC yhgy :;i‘l’.l.-u(l?
asw ‘

i A 5 £ ] - y bl e TR, Yot he . B 2 oL Ca o M N4 oY - .
f * o leg, Tho Lok Pooy nd s RELISC TN | o FOeanan LGl Sout ;. ,
| '

P AP T T BOoP 4. R T T S S R T Dy
I eagt, Uarga; O IV BRI 0 ﬁaultiz”i 3., .(u;nzs?rip 2¢ ,
[ [ 30 ST i0d T SO . Shioe 7 . s i e, S .
| Borth, Acgs L Yogt | s s .7.&:33.1,',:.; 0n e L8 n AR Ly LAY
/ : ‘
[ . el i
! .qu‘(;'h) Aiy Slige... i
‘] .

e b IS S .2 T [P . Y S 4 v - b
/ L, LEEI R PR SJWuW‘JﬁL) SOrEhL g G Seetinag, P37
! 5 - Ty L) bl Ve T :
i A “R2CETon 3, townglg 4 3u LOth fans 1 Agh, :
‘ |
] ;
/ Lird, Ll s Le g Soctinu 3 ‘
ADM-)F»«‘x"(L‘KQ,\%Q’J‘I'\TES
)I\PCYIFE ?FF()lll
diereTs 705-’06»!07 £l TOp TeEr B,
."HOHEK’ 7.9¢ [STAN B
r’<L!)UQU.’{F«‘QUF,_ TESL il




i

; 1 Toaa At [P PR RO, LA . ;. g AP g ;
A Tag, ais, e WL LN Cogt oy Lho daah Peold, o “LeiLoetad

books ab 2ub tlae soy a total drdilline cogh o

» Appruxiuacely Thah wos bhe das visn 51 Paso Jdotural ngs

t Corpany acquired insorost it Delli Oil-CurporRtion in 2 nunbew

o
Sk

of tha tract g?

A We acquired ou- interegs in

. |
1n wost of these tracts on slarch 1, 1952, ﬁ

Q 4t that time, had nhegotiations, ag shpus ! Dalhit g rocord;

P . b v e N ..
o0 amang Dy cunmunitisation i

nggotiations batwoen Do

-

t
i

J

|

i

5

!bagun to atsemps
i

!

|

t

1hi and the Yagers?

A Yes, sir, it is our understanding thais e Pelhi bag,

viously to our acquisition, Lhay had aegotiated

and attempibed
obtain a pPooling clauss on

these loegeg,
“ When did vou First hegin 1

negotiationg fAth “ns Yaser

i
with reference to commmniticing on amendaed the loaseg? 1

, 4 In the early part oi 1953 wa. had contacts with My, Migel |
| i
and lr. Yaser an sbhow matierg, andg Draliminary discugsiong Wer: ;

Degun in comection wish commundh g g

22 thess cortain apily tracts. |

) Q Did you persgouslly | P 1 o i ' j
+ 70U pergonslly uales trin, one or mors Trins up 4o ;

! I {

T - - "y = . N Y. - 2 r 13 + i
o Yy PR SR 5 + o . i 3 - Pl . - . y .
A I Personally nads on- SN e Telse 3o Lalk wo e Yagor
] . vt sy, s .
peonea2rnaine $hig o Cohor,
|
; . .
| WooDdd vou gond an SRS LLnlovad undor von 1, Foni diviadon?
i i i, pa - .. Y. . [T B 4 N
| T CUSVIONALy G Sl s e s B0dbh, ute g oan Ot dapngh.
-
e 12 1 N ! - pe— . 1o, S
MSOn i Loon uy Lo Pulga, awg had centached M, vao s and nsg
~Y M > - -y PR S i -~ PR
I;ra slivernd $hoae COMrmng 4 na i SRS .
9 h)
¥ AT VOU o acetaratr o o o L - N N : ,
| TUid Jooactuali v onn s o, S MILDa S0 d o nooen RIS
.
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i tihat My, and e Ya ard g SLionakine e on
:

Pagrs MeNS, and Mr, ang AMra Tia
|

| Q ﬁpuroxintely what

|

>

MR

<

i
|
0
|
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T,

SLin o) Mp, vyl

ime bliey warg i

Yug, sir,

Hayg Lhizy

NO, 8ir, they have not,

Wore some 8irnaturug on Bl

n ths POssession

« Yagar showod

dontyg rems

That
19532
1953, yes
MR, HOWELL

Ha8 on dusugs

)

“He YAGEK:
LA €8¢

Y.
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; Hhat

%uitnos
obisct
Q
nevsr
oliaply
signed
A

vantod

Q

}'dicl n*y

P
[N FIAEA

!

1 o
ol

!

! ,
! <L
!

J

ig purely

quustlon,

aduisslon and the
tion azsicorients wers cehbually gipsd
Yat, te cross exarine the witneas on thut subjech,

us doing that

£ draws as a lesal conclusion is somethings

intsnded, let ma pubt it

s .
[VESTY]

thers as partnars,
partners by
why donlh

-

3‘.R e 11\.)1 “‘..:L[J M ( I;’)‘:l FRAL AN £9 ;} i )

e S
RIS PRI

a questior tr G

e A

R K . R )
It le Juet ar.pdar

11‘:385

M. YAGER: ‘Thev are malidng in thedr

Segblaony of . Harblin L hot the conmunitiza-

v e
SLinLd oy Lagor ¢

vid Moryis Migol,

thay ob

v

I submit~—

MR, HOWELL: (Intcrruphing)

1 have ne objectlon to the
vitnese tegbifving what is said oy what wag done, bDub ¢hait oh

g Lhal

TOo,

Hr. Hemblin, vou knew, ¢f coursc, did you

thig way, Lhat 1% wag nol inbo

by the signing ¢f thogo
ther

Well, I believe

them be bound 1 s isn?t that

yeu sxprasasd the ddea o me that

antirs geoup Lo go along, vaaniuaous in whatever

wag done.

I will o

;

cue 8bop furbher, didn?it I gay that woe wors in

N R P - - LT T g
i ovhnat L owounadatiy

ot hay

deuhls~cross uy

PO . - N R NI Y .. - .1 3 P
Lvering when yvou and Meo Smith reguesbod.  FHell,
dow e A Vreyercen - i . ~
vyeu Jush dslivoer Lhogo cnohhore,
I gay I wouldnit do any o B8 pany
Ay 3 4 o, . 2 PRECNE ) Ty
cEandhe undargbanginy hanb o wor WY UL s DT RN
Lruay siooa Shat 4 Caalent . Lu bhob rdehi?
1. - 2 iy PR L TR, A "
ell ) © dontt recall your saviug Shab, oub it 3
el s ooyt i oRE T vy Y Y Ai'i = ] 1 AT
Tl TSOON WO Ul Ly LI ATur o0 Lol p [(VERSEREN LYY
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Lion avrocasabe Lo rlLe o vone aad yonrr it g
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Q  And noh Gl onher vartiss in thay Jroup

A Thoet ia corroch.

"

or on behals of

that right, #r. Hamblin?

undeh I don¥t boliove & am qualifiaed

of thoss sisnatures.

You remember the occasion and the clircumstance
gignatures happenad to bs on bhoge iastrovends
4 T don®: understand what you ave asking

Q You say you do not uvndersbana?

A No, slr.

that in the flest »lace the Yagsoey group vwas no

signed, that ig right, Zan?t b7

A That was not ny andsrgbondiug.
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nvbody ceounnected with thisg caaa

contbention that thsre ig any sigunificanes in Lhoe

Q% As a matbter of fact, let me go onc stap

]

L)

&

7 [ T S . B I i T T .
& Lat we pun ih 6o you JdnTSCU4LY Uiz, Vou

b

ghandins Hhat L oo onbained ofb thav Shwe, 1wl

A That 1s 2 guestion, I believe, related to the

rurthion

under

2 Isnth Lhat whal vou jush said o few wminubo
A In sho preliminery nozctiohiong,

D Agath ik b vun guid jung : N
A o Bhe Sie that I as dn your ifice, ha

O
H
Lo

2 Su Loat nedshoe vou porsonally nos on bohalt oX

1y
i

The K1 Puas

fact tnat

* wit

ot

erc nakting any

hoge

elgnetures appearsd on there that vou savw in wmy offics, lsn't

3,

!‘ }?L\“.). <

hich thoge

communitizaticn agreoment unless averybody conneoevoed with




U TE TG s LTy i B Tl oot Co pres Soivh
U LED P00 D L alte il Ul DRED CUnLeuvonCl: ot it Snpllne

¢oaea there on duentoher the,

he mot bbb o and i Mree Hesrds St

A Ho, I was not,

Q You didn’t hear iy part oi thab conversation, did you? '

i
A Ro, sir. \

Q You dldn't hear any part of the conversation that I had

with Mr. Smith which led up to wy obtoining the signaturss on thesd

. instruments, did you?

& I did not hear your cunversabiocou, no, sir. |

|

Q All you know aboub it ia oerhaps what Jr. Smibh $old vou? 1

4 That ig correct. |

Q@ That is right. HNow, when vou tallked about delivering the |
C

communitization agreements o ns,; you don't want the

undorsvand you delivered cxecnted commmnitisation agrsma:

o
o1
<t
9]
(%3
ey
3
?

do you?

A They ware parbially . i

~, ey g 2t At "
LY SMacwIed ¢UrninMILIEETIONn a

G Are you gure about thabt, M., Harblin?

A Yes, siv. Scmsg of the conmmnitization had bheen sigunsd by

other parties,

@ C

X~

kS R - " R
oo not, eannet wononboe which
wade -l mre oy BT 1 DU SIPRNP A T S U I R : REPN
perticuiar comnmunitisetions oX i movan aad bDewrn girasd aund whic
;
.
1. v de 2 e ey iy g PRI ate ey E . (SR, RIS SN
j;_)?ﬁ.‘. G0 adrl sm gy ,(.?. o A0 T SURLEFIN
N HE 9N S T U TG e P S B T U T I T U SR I
' G Veldl, I ochousth ooy vou ot Gl Bht sna o doiliiorsd Uho
S Yy a2 R e N Sy ey BN . it my e PP
tCiﬂ"fﬂ‘\.\ili.‘t,‘.f,':1‘;3.:4'3:‘. 3.:-’.)!./{1(,‘751")4}7151 AR r'.?l;;, FR A yot).?
4 . RN e ey e -
e I I o e G
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G How, Hhen, do yew Koo bhad Shey conn nortially odguls

o | o NG
) .
'

"

Cwhen bhoy wors deilverod bo ome,

A Thoy wore 1n my offics befors they woro

(&
<.
{&
[
1
a2}
4
&
o
[
ct
4
<

and I was faailiar with thour and wae had agignad ab that Ltiwe.
3 Ysn?t it possiblc thud thogs tHhat wore dslivercd to me ware
not the particular ones that you uere locking abt in your office? |

A There was possibly ten parts, but they were the saus

comnunitization agreemants.

|

% Q  They weroe all gigned by somsbody?

; A Some of the communitiszatlions sore execubed by obher parities

! I am talking about thuse thab werc delivsrsd to ue. §
I

Yes, sir, |

0 You are sure that the particnlar communitisation agroement |
i

that vou saw in your coffice that ware parblally signad beforas belng

delivered to wme warce the ldentSical communitizaticn agreerentsg that |
were delivrerad to ma? VWean I am trying vo got ab, e, Hobldn, is

this, arg you
i

. oy ey vy Grerersy . 2 L A S T R
Cdalivorosd w0 ne wors partlally gsignod an Shi Sdie Lhoy vizo dolivove
od to me?

|3 3

A It dg my besh recollizetion ab the tims thab some of tha

i . [ A O 4 o A o~ " e y- - PSR S s e B o >
b ecoreuundbivation agrsenents vers oxocntod DY osten 0L Tlhs parbles

b - 4
! z
H 1
! Y R v \" qarmger 4o, e |
| DEALOY VO G iAo VRS R Y
{
f r
¢ = - Aoly - b9 2 . - R T N
{ D Giag Lho 2L Page enno ool Lhianw?
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1
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1
1
|
|
!
|
]
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yvore partlolly asigned ot the tins they were dellverced tu mo

EN

that positively in cvery one of tholr application

partially sioncd ot tho Sins Shoy wers Jdullvoraed

L]

shat, teuws? Do yew i2aa for the Commiasion Lo uvaderstand, ir,

Harablin? I don't want te anbrap you, 1 wanh to
clear, you mean Iur tho Comaigslon te undergbund bhat bhe alloga-
tions in each one of voeur applications to the afifach that

cormmunitizations partially signed werc daliwvored Lo me, Lhab bl

W aakd U

at

is true in sach cong of thoass cases?

A I am not prepared to tastify that every communiiization

delivered to you had & sipgnatuse on In.

-

soma of the applications when he alleged that the communitizations

vere partially signed ab she time thoy were delivared i
i = J

2 ore wared Lo me,

4]
e

that go?
A That may or may not be troe, I donlt know.
Q Who elge knows whetler thase commumitigatione agreomsnts
i, HOWELL: I sugzosh Shab vou are in o bevser posibiom

to kuew it than anvbody ~lso by praducing thon,

MR YAGER: They have alleged

Se
R, UOVELL: T shink 40 1g cuisonably dwmmaterlal Lo tho
igsues Luvolvwed werc.  Doaugoagh LD vou male 2 aoian on ih, Lhaw
B S PR — PR - g + 1
FOU Sl NN, B WEYTY LN UU Hoc LIHIRLSHL
TR, YAGRR . Iu has no wloco A Bhs Ghgo. L O oY :
pho wolus b e hogdunlar, 30 has no placs Lo Lo applicebion
CrL UNRTALLY D Ghdak o dn ocnw boogebHiod Lasilos ey oaw
Gogour pesssanion,
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i - VR LYV e . : 0 s i
3 e TAGERY T senld iko bo know uby von fallowus wabo the

wild alloceticone and she wild charpos whon you don’t know what the!

i

facts ara.

b

Hr, lamblin, that all tiv: partics, that

0 whew yon ghatad,
18 all the ownsrs ol bLhe rovalty intsrest and ths workiug lnt;rcstd
axcephb the fagoer group arreed o communitize, of coursge, excapt §
insofar a&s you have poosling agroements in the loases, wire thoss
agreements in writing?

A Yes, sir, they ars.

Each and wvory cass you have in wreiting?
That is correct.

With the sxeeption, of course, of whe Yager sroup?

L ® B N )

Yes.

Q ©RNow, ths locationg of tho wells in cases 707, 710, 712,
both inclusive,; will you identify those cases? I thought I would
ghorten 1t by referring to thsu by numbar, perhaps I havanl v, 1

A If you rafer to them by well nomes, the wall locaticn ia

¢ (Ianterrupiting) Paas 70L, pasa 707 and 7058, Begin with - 099

A All right, The loecaticr of the well in 709 —-

s

\ : |

¢ (Interrupting) I want to ask & general quosblon and then ;

|

- - oy - |

loet you—~-I know I am sure what vou answer will be, and thoen you can!
J 2 i

i

!check e Pha locabicng of vhe wellg in fases 709 to 7iz, both ?

inclusnive ars nob on Lhy Lracts covered by the sognachiys Yosmse

T
Loy o eoriach.
: N ! ‘- <~ rovenn e ol A 4 v ?
| 5 iy [ PR 2
N . .1
#H iy }) 00
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Y. ThunLs T thiac thesn lg Lll.

PMile VALKER: Anyone ole: have w queablon ¢f bhe vitucos?

If not, the witvisse may bo excusad.

MR. YAGER: May I ask ono furtior quastlon?

Q@ r. Hamblin, there vers no spplicaticns off any sort mad
for pooling or for corpulsory vnitization pricr toe tho application

that we are hearing before the Cummission now, ig that corrcct?

A No application to the Commisgsion,

A Communitization agreanents wers prapared, bub thars ua

(¥

application for Fforeced pooling until this hearing.

Q When yvou say communitigation agreemants wore préeparsd,
- FS RS ¥

for signature to the Yager group, which Yager groun refuscd to
gign?

A That isg corrvsct.

Q That is summarizing it?

A Ycs.

(Witnoss exeuged)

EDWARL JOHN COEL

A3

called as a witness, having been Jirst duly sworn, testifled asg

toilows;

DIRECT BXAMINATION

r——-

BY WRs HOUSLL:

| R B SN G e e e vy PR F O

L YILL v pbabo yon aomn Lour Do Gt
LT . . 1 T )/ -

A Lduurd John Co=l.

Yhabo vows commzebion, 1 oay, wite Wl Yano Hehordld o

ADA DEARNLEY & ASSOCIATES
STENOTYPE AFPORTENS
ROOM105-106-107 E1. CORTEZ EL.DG
PHONES 7-0684% AND 59544
ALBUQUERQUE, NEW MEXICO
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i

Maxico,
Q

oxpert?
&

Q

work experience which you

Will you state to the Cuniseion
have had?

A I have a Bachelor

<O
Univeraity of Texas, 194%. Sincs thab wire I have Loesn aadloved

by tha E1l Pase Natural Gas Company in hoing
in New Mexico since October of 1950,
Q Where ars you located at ths »roesgent
A Farmington, New llexico.
Q@ What ig your particular job with reference to Ghi
thare that are under congldaration todav?
A Enginecering gupervision of the drilling aand completion

those wellg, and. keeping of the records.

o

T+ - .. Ta PO, | 3. e o .
Were thaese records Nent under your

Q Aroe thev corractly kepi?

2

A ’{e 8 ? Sil’“ "

. N ey . p o [ i " ~ PR T ] o A i gn

WL wdgh you wouldd reror o Gass 7056, unhdeh dg L Yoo

T ur aiN o 1.7 5 RSN M b [N ” A . o .
Pool Unlt Humbax 2 VWell, I Hollave, logcated din the wuet ol oz
1 R ‘. I A N oy T v ade ) 3 -] . TN A - .
Sacitdon O, Puvmashio 30 durbh, Houss L1 lunl, ‘oaLily pone Lo
N SN B -~ ' = ~ (.- bt oy ORI PP a
ML ae) | KRS 10 s - ] LIJ[J‘ RS RS P T RO EVE
PO PR . L 1 ’ -5 = - : 4y A iy -
guat Lthe ooso oo locobion dadicatse 50 Lhe well wan ghom Go DI,

wrsll s ospudacd dn, the

PR + P FI TR 3oy mmayan T s
TL LY Lhan _'.‘1.»'.‘-).x.“:!l.’,i;.i,\,r'l?

ADA DEARNLEY & ASSOCIATYES
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! A 1_!_’:_:,"} ai FARPR A N

.

; GoWi1Y vou stabe U0 B Goowdssion Lhwgo fucts?

i A This well wea goundasd oor Maweh 17, L0053, undoer n@ul

approval fron the Commisgsion, sJorsal approvael vag receivale v L

Y Y- Y
rarch 23
Q  When was the nobice oif dnbentlon to drill filed?

A I bolieve 1L was ¢ fiarel: 1YV, Ve recolwed oral poredisgslon

i

| from the DPistrict Enginoor toe spud she woll. E
i

i . l

Q Where was that well located? ;

j & It is locsbaed 1090 feet from Lhe north line and 1000 feoth
|

from the west linz of Sectiou &, Towashin 30 Norily, Rsuge 11 Wosh

NORAN

Q Is that on the tract oif land that was covered by Lic Yager
lease?

4 I would have to check that. May I sce these ploata? Yos,

b}
v B

Q Yager Pcol Huaber 2. ‘

A Yager Pool Unit Number Lwc.

Q@ That 1s thu nams of the well., Veog that well,

©
£
A%
Ccr
e
)

initisl work on Hhat well ag a Megaverds wsll

-~

X~

Fo, sir, Pictured CLINE walll

£

Was it laver convorted bo a dMesavords well?

i

i

i

1

|

A Yes, sir. The Picthwr: CLIfY formation proved to bhe dry, i

3 3 o 3 ) 1Y ey PRt —— Y O

and under pernigsion recolived from vtha 011 Congervation Commission |

i

for unocthodex locavions, and L7 Couvert ©o oo lusaverd: sl in thel
tnortiniast quarbar of thab sachbion by lotber of Auzush 5, 1953, the

i1l warl s coe-sbortod on Bhe @zl Ansuast 3L, 1953,
D e wag shio well ocoondaned?
' ;
A i SopSorber 20, 1Y%, |

ADA DEARNILEY & ASSOCIATES
SCTENOYYPE T FORTER
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G owubat fovmuticon?

! iy, B FOPRNRE N
& he Mogaverde fuemabion.

§ What dapth?

A%

A Depth of 4640 Loot,

Q  Hag tho woll Lecen tastad?

4 Yos, sir,

@ What did it test

A 0686 MCF per day on thesz hoar £low down tesb,

Q Give the same data wiith rofevencs to the Yager Pool Numbsr
1 Well, wiilch ig involved in Case aunboer 707, loecatsd on ths south
helf of Section 3%, Township 31 Morth, Ranss 11 West.

A The well Lg located 990 foob Zrom the goudbh lins and OCY
foet from the wesh line, 31/31/11, approvel was gransed by tho
Cermission on February 19, 1953, and spuddad March 2, 1953, con-
pleted vn March 25, 1943

for 710 MCF.

¢ ab the toval depth of 4852 fosh, bestod

Q Completed in iesaverds formatiomy

A Yas, siv.

O When was She notlen of dntention to drill filed?
A Apvroximately the date of approvel din Vebrvory of 1953.

G What did vhat notiee of iutondion to delll show s Lo the
tract daodicatad te that wall?
A T would have to chaek whai vhe gout’ bald 5f Juchloe 30

i . - L R B A7 L. e
0 Posalas uow U0 Uhe dSamboy

“

]

708

it > . ', T N . <& . 7
o, AL won give Uho o goio JALo b Lho Uooadesion?

‘--
O
&
-
.
i
&
12

!

Y

h

N

14

1 N, T ., R T TR L. iyt e AT R SR
i L 00 10 s loent oo PPN AN 20 3 Y R PESIEFEEN S 1 2 XS PRUTE U3 PO R A AL

P 5 L e o g S PR T “ 7 3 v =3 N e a e N £y .
degh, Sccbion 1), Towashly 35, Honeo 1L, codewel grachao faon

at 3.
RN s

k»

-

PR M s R
05, welddl ghuade ausuay Y, L9053, compd Ll A

R
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sotal duobl ol A8AS Tooh . Soabed e 3,030 60U TIGY par duy.

Wag that well deillod on o Yagoer tract, o Yago l:i:aase?

E

Yes, sir.

o

Compleied in Hlo vaguvords Lormation?

Yes, sir.

Qo008

Whan was the notice of intvention o Jdrdill f1lod?

In August.

L

What was shown ag tho ares dodicated to that well?

»>

West half of Section 1l5.

O

Pagsing now to Cags 709, the Calloway Pool Nuaboer 1 Wsll,
located on the cagt haly of Section 27, will you give thne
Commission ths same data?

A The well was located 290 feet from the north and 750 feot
Iror the east, Section 27, Township 31, Ranze 11, appreval granted
by the Commission Junz 2, 1953, spudded July 12, 1953, completed
July 30, 1953, total depth of 4890 fest for cormmarcial gas well

for test of 1,280,000 MCF.

§ Was that compleisd in tha Mesaverds furmabion?

3

¥Yan, 8ir.

-

What wos the Lract dadicabod Lo Lhe well as shown by tho

o

notice aud intentior to drilli?

N Ln 1 Pl o 4% .3 .
A FKagtb hall of Scction.

G That is the zast haly of Secvion 27, Wownmshlp 31 Howitn
Ranze 11 Vieah?
A Wue, sir,
0 Pagsing 1o Loinyroiooe s aranhbs
B FE T I gomer data Loobne

i
:
i
i?OOL Unih
|
|

ADA DEARNLEY & ASSOCIATES
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i
i

A The location was 050 feet Irom $le north and cagt of

| Section 8, Townghip 31, Range 10, approval granted to drill
JAugUSt 25, 1953, and the Wall was commenced Auvpust 30, 1953, com-
/ pletoed November 13, 1953, at total depth of 5055 feet, tosted for
{ 10,900,000 MCF.
f Q MR. YAGER: When wag it spudded, gir?
’ A August 30,

Q Was that completed in the HMesaverde formaticn?

A Yes, sir.

Q When was notiae of intention to drill filed, and whot Hay

the aree shown by that notice?

A Filed in August, cast halr of Section &,

|
Q Passing now to Cage Numbor 711, the Heaton Number 3 woll, §

]
located on the west half of Section 32, Tovmsghip 31 Horth, Ranse lI

f Wost, will you please give the Commisgion the samg data?
/ & Located 990 feet from the south, 990 feat from the wegt !

i 1ine of Section 32, Tovmnsghip 31, Range 11, approval wag srantoad

by the Unitsd States Geological Survey on iarch 9, 1953, the well
was spudded March 7, 1953, completed April 28, 1953, total depth ,
of 4823 fest, testod 1,625,000, |

{ Q That wae complated in the Heaavards Foraasion, tuoy ,

& Yes, gir,

@ And when es the aotice of intontion so il 31lad, ang

oy

A TIn tiarelh, The Area shown wasg Lie songi hals o thi puebion,

@ Passing now o Cage numhor Y12, ths Xoon Pocl Unit umbhe

E
‘what A9 Bhe arca shown?
i
|
r
j
’ 1 9211, w11 FOU Chv: the dats Chcre?  E holis o weat el o

| drilled on taz sash hali of Szaction 3, Pormaghin 50 Norbh, Range 10

ADA DEARN LEY & ABSOUCIATESG
STENOLT Yy REFORTER -

ROON 105100107 SLCORTE

THONLES 79645 AMND 5

.'-1.FSV,'QL,’1-72C‘1'E{. R T




!
7 '.’
Pwest,

A Located 1800 foet fron thg north and 890 fuot from the

,spudded August 30, 1953, completad Hovembey Y, 1953, at total
[der . of 5452 feet, toested 5,550,000,

Q Wasg that completed in the Mesaverds formation?
4 Yes, sir,

;
I
|
; Q Whan wag tha noties of Intention 4o deill filedq,

'was shown?

|
| A In August, 1¢ 8howad the G4t half of ghe 8ection,
]

MR. YAGER: August what?

A The date of 4 roval wag granted, wag $he it Augusgt 65h
pPp s > & 5

approximately, the date it was filed,
|

Q Mr, Coel, are Jou familiar with drilling CC8i3 in tha ars:

in whieh thege wells are locatea”

! A Yes, air,
I

j @ What ig the average cost of comnlating wellsg to Hesavaerds
1

;formatioz?

‘ A Approximately $80,OOO,OO°

] 9 I believe the evidence in this cags 810w8 that the
f

!Calloway Unit Number 1 wan Arillsad 46 & cogl of 350_516063}
!

|
;3 8t a cost o ﬁﬁ,lhéoﬁup “he Koelr poel Univ fudyog Lot a eses
H

@779110.843 s thogs coghg “resunable and yain CLsls ey welie

Arilied 4o She dapih tiat thegn vells e drillag?

} A Yes, sir,

| . . R

| 0 Ary Sho hoelow o, fermal png Usial couatg 1o, Simdles
i

AN DEAHNLEY & ASSOCJ!\TE:»’

Sres

cast line, Section 3, Towuship 30, Rangs 10; approval sranted by

the Uniteq Stateg Geolesicsl Burvoy op Aurugt 14, 1953 ; well wasg

3 .t .
ang Taag

fMarcott Pool Unis; Hwiber 3 &Y & cogy oxr BY2 160.45, deaton LS TER
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| - | 33

twells in that areal?

L |
t A They are below the averale.

| Q In your opinion, will one woell drillecd ©o ths tosavaerde
formation drain 320 acrcs?

E A Yes, sir.

| Q That is with raferencs to the particular area in which

lthese vwells are located?

1 A Yes, sir.

| \. HOWELL: I believe that is alls

| CROSS EXAMINATION |

gBy MR. YAGER:

Q Mr. Coel, coming Lo the well {nvolved in 706, 1 think you

called it the Yager Pool Number 2 Wall.

‘ A Yes, sire E
\ Q That was originally drilled as & picture CLLff Woll, as I 1
}understand? E
\ A That is trus. E
% Q That was spudded Marel 17, 1953, as I understand your :
Stestimony? {
\ A Yes, siv. é
E Q TYou filed @ notice of intention to drill that el1?

l A Yes, si¥ ‘
{ G And did you dedicate any particular Lrach Lo nhe unit whan E

Eyou £iled a notice of ingantion?

L Yos, Sir. Wy norbhiest Quartar would he dedicabed in vhat:

g dortiwaeb quartor?
A Yoo, 81t

AlA DEARNLEY & ABSOCINTESD

STENDTYE HEPOQTERS

ROOM 105106107 £1. CORYEZ 8LODO
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|
|
|
1
|
|
|
|
|
|

|

Vo You conplatad thar Well whong

A Complstod Septenber 20,

QI meent to ask you, you Smplotad Lle we

Cliff when?

Alodn the Picturg

A I can £ive you that data, on May 21, #he wall wag proved

de

£o bs unproductive ag g total depth Of 2283 fgat and 14 was ;

;
temporarily abandoned gt that time,

Q What was the naxt thing you dud 4in connection with that i
well, I msan with reference L0 ths natter of £iling any intention |
of deing anything?

A It was decided to take the well L0 the He saverds formation;
and being that it wan not, it did not coincide with the regulaticné
set up for northeast, southywest, location in 5 seetion, the 0ffusot
operators were polled ang found %o be in favor, or at least allow
El Pago Natural bPermission to drill an werthodox location there,
That approval wags submnitted to the 0i1 Conservation Commission, and
in turn, they approved the location,

Q 1In Writing, was it subnitted 5o tha 0i31 Censervation Com-
misgion?

A Yes, sir,

Do you have 8 Copy of that writing befors ouy
vy &

A I donts believe g0, 7 baldpwa v oa- ve Q Cepy ©f, thars
should be 4 Copy of thu lethor Irom by, Spurriar and the 0il Coye

servaticn Cormigsion graniing DmIgsion Qe i,

31N et . N N gy YR T T . .y s
Q  Tha Latpor LIGR the 21 Pago Aalvrall or pis approval of
E N, N .
! thega 9L .50t ownerg?
M »
‘! ., ~ L. - A I B SN T 3 ] O
| A They apa on il uith whe Commigai o,
i
' ~ Ty - T N - ] ~ 343y = P ERNN
i 9 W2 assumns LAt da oon '11a ViLH She Commisnaion,
i
ADA D[—‘L‘\RNLEY & /‘ASSOCSATES
3(‘»‘.077?[' R!POH(E‘{{;
RO 310€-"07 EL (,,'O"{I'CZ;'H.-JN
PHONES 645 AND s 1
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i

A

Q

*

' Mexico,
Q
A

A
Q
A
Q
A

£

A
; sent to
and see
| 0

A

8]

& <&

&

€

Yog, they are on 11lc with the Commission.

was there, or do you rcemabor?

In the letter?

When was that filed?
May 2, 1953.

been temporarily abandoned in the Pichure Cliff?

On August 31.

Started august 317

Yes, sir,

Do you have records tc sghow thas?
Yeg, sir.

You have them here witih you?

A Yes, sir, the west half of the location was.

I am not sure whether that is showa on any

the 01l Congarvation Commissicn. I wonld have

it it was.
Do veon Mave bhem in your file?
Yes, sir, definitely.

Vit you uwow?

.y .
PSFEN 2t
A5 BT

AV 7, Wy ey e o Y PO T P . ~ [
fou know wnat Lo wrork gag that wes stavied on

ADA DEARNLEY & ASSCCIATES
LTENODTY R 5 DTy e
ROCMANE 061G L CORTEY U0
PHOMNES 7.9845 Tl

ALDUGQUERQUE NEW VEN O

Lne

A Yes, sir, in a letter, and alsc in a supplementary notice

of intention to change plans to the Digtrict office at Aztec, New

2 3
Lo check

August 317

records

135

| :
{ 3 There was no dedication announced or sgtated in that lstter,
| !

Q When was the work actually started on the well after it had



A NThcfE'ﬁaé“&'mihuudorstunding, phore was @ Leasy srpirding
1approximat@1y at tnab rimo, ond in order Vo ghow 1002 faith with
\intontiou £ finish ghe well 88 a Mosaverdi, ang becanse at that
time wWe had some 30 cdd riss running, pror iy sov Bl Pase natural
gas Company, and 1t was impossiblw o opet & rovary Uis ovar th?2 ‘

\hole9 a cable £o0l rip was moved on Lo shard Hhe drilling Joeper |

until guch time &8 g rotary rig could pe broughb O jocatione.

bt
L

Q When was 1t moved on? i
1 A On September Lo i
Q A cable ool rig wWas moved on On Septenber [RANS k

A Oh, no, gir, 1iv coruienced oparabilon on tho 318te \

Q When wasg the cable rool iy aoved on the icage?

A ghould nave been movad on che 30th. |

Q When Was ghe d4atoe ghat it was actually moved On, do you

i
know? :
A I doen'v have the information; exactlys right now. 1

\ q Is there any information anywneve in your file of record {

\that ghowg bhe particular date thab Lhas cable tool ripg was moved 3

1

H

| on the lease’
A Yes, 8ir; my filcs ghould snod L deilliing paporte gub-

%mitted py the cable Lool rig &5 they moved O *
| Q Who had charge of Lhs cable ool rig? K
1 : \
.- e o |
t A It vias gonley Cox's Draiiing ComDAnLY Gontey 0OX Drilling |
i it L2 ks P '
‘ ‘
1

Company .

§

!

1 y o shows 4P phay?

i

‘l hd

| L They aro tn ABLCTs

i f3a [T ) Y - e tye PRI

~ n L your cnenTGE, WD may b popubiH o,

L)

1

i ERR T - L AAnt PRATREY LY ERSR S Geon ey oy P
i rocords apoyn LG Arach R8NY o cabvle Lond T
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tho, on buab 1Touse?
AL Yos, 8iT.

iR YAGL R T think that 13 all.

MR. WALKERZ AnY further questlons oi thu witness? 1€ not,!
i

axcused. %

(Witncss oxcused) \

the witn2as na

-
o
©

FOSTER KORRELL

being called as & witness, naving beeu first duly giorn,; testifiedﬁ

i
as followsi &

{
!
\
\
|

TREGE HIAMTIATION

a— —

By NR. HOWELL: 1

__-_._‘-—-—"'-.—

will you gtate your name p please?
Foster Horrell. \

Q

A

Q What is your pusincss OF profession? \
A

|
Petroleun consultant. i

Ygu havs testified vafore the commission here pefore? \

A T have. \

£

v . HOWELLS Ave Ur. orrellls qualifications as an expert\
acceptable ©O Lhe Commigsion? i
1

Mi., WALKERS They arse.

Q You have neard L £ gbimony gith veference to the comple-

\ Lign of asven wallg that TS drilled on 1ocations appfoxiu&tely

\320 acres, 1ocabed in Mfsuverdo Pield 1N Soo oundn fonnby, arse yOou

familiay ish That #4610

A 1 o

o 4 el g o 5 o G R PRI e
PR Tt | TOXVAS BREY nnyvey Q0 <4 3,)-\','.'-.’5).,‘,359 UV S I VG 2%

O

PHONES 7-9645 AMD 59546
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<‘ ” —Elfa‘;vu”yé‘.: roachud any evuciuglon as bv ble arus bHhat Shus
Mogavaraa well will drailn?

A It is my opinlon that it will dralv 320 acrzs at least.

Q Do you think thav commnmitisction of drilling tracts into
320 acro blocks ls necoegsary to peralt cach owner of the oil and

gas to recover his t'air share?

A Under the rules and regulaticng of the Commisgsion, and the

basis that one well will drain 320 acres it is both desirabls and

necessary to communitizs where leagc ownership withiv the 320 acre

is diverse.

Q Would failure to cummunitisze it thesc particular ciscn
deprive some of the ownsrs of leages 2F thelr opportunity to ra-~
cover their fair share of the oil and gas?

A It would do go.

Q Have vou had any expsrience with unlt apgreements and con-
munitigation agresments in the industry generally in this area?

A T have.

3 Could you sgtate Lo the Cuuamlssicn apnroximately how many

unit azreements you have been commscied wibh?

ct

a
& Some 20 wnly agreements in Lhe Séan ouan Beain.
Q

I will ask you what is the customary and prevalent mathod

)

in communitizing or unitizing and providing for the paymenis that

2 B K

.

vre Lo 53 mads By noneconsenting interegh ownser or land owuere?

L The paritice contribubing to the cush 5o & deilling of a

o1i aes ensinlod Go rocsite frew 15U e 200 percont of the cosh

of arillina NSO ol Go Siesns Derhioo ho Joonon econtribuis,
Pt T 2o e K " ~

6 Ig vhab a uwswal and cusbornary practice in the indugbey?

SR E 5~ 3 R - S T A S -
A. J.‘l’uf-.\; R4 I ‘,E.Sl}.:’l.,'. [ SIS Ui.‘.SbJ?i.‘af. Vi r)y SCLLCis
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Y Is that

ths apsrator?
A That 13

payout periocd.
Q In your

1ulssion that in

found to be ths

vision?

I‘L‘.{ s

By MR, YAGER:

|

g o Is it o
|

' A It is o
induatry.

ghare of tha costs ghould bs requiced either to pay in cagh

six percent interest from the date or wzll completion or in
two hundred percent of the share of drilling costs allocatad

non~consenting owner be

HOWELL®

Loir provision?

3

Tale prevision, and dg a0 recosndgad by the

1v addition to bLhe oporabing cesbs incurrad by

in addition te the opurating costa during the

opinion, would an order conditionsd by the Com-
the event the owners of an interest, it they beo

owners of an interaest, whe fallad

Lo pay their

the

alternative that their production he retained by the driller antil

3 .
[3%)

‘secovered, is a fair and equitable pro.-

A I would say it would be fair and cquitabls.

That is &li.

CROSS EXAMINATION

Q I thought vou sald from one mandred £ifty o two hundred

parcoent.
A Scomc srs 150, and some o ZUU
{ i
Q Holl -
- 3 . 0 B PSR S ~ - g
A (Insorrupving)  The conbracts vo wnden I orcores avs spocl
an U EREIE i
Air L PRSP O3 AR Cilrilo e
¢ . - . B v - epde e T PRCT E Tyt
0 Thwoge ars codig, yoi gy, wnore Lac durbioo navn non
parsly Lanored dnboo o orecwiai?
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Lhareundor appeovac Dy tha Uoporaoat o Zesorior, dnyelvin
Foasral lands.
0 Of 150 to 20U vercent?
A BEithar 150 or 200 parceni.
MR. YAGER:; Thank you, WMr. Norrell. *

MR.

If not, the

WALKER: Are thor

witnose may bo

7oany other questions of My,
axcused.

{Witnesn oxcused)

e

HOFELL . I8 shio Coanigplon ple

our tesgbimony, and 1n viay ol the

%o file 8 bedof, I, of cowrse, alse would

brief. I can state for the beonsiit of the

wvhat our posltion isg, and what woe think is

rale to be adoptsd

suanb

of 320 acras, as raquired hy the Comm

site, has bozazn dedicsbsd by rwidlce of

that that bas offeehad

ocur vnoglticn

trect, HNow, in Hho altarna

ot Lo entbor an order wakine the communitit

by tho Comnigsioun in bhe

to an order whick has bosn adopted by the Comn

1ilke o aubmib

Comdigsion

tha cquitable

v

and just

igsion for a dri

insention to drill,

ive, 1if Yhn Commilgeioun shonld

[
&
o
=

Q

B 7S R SR S Y

- & PR * e 2 Ty
tha date vhe notles of dnsmznblon ton drilld wag filed, in the
- I T e ; . EUIL AT RN, SR P A . Py . Ty P e
alooruative, it wonld appcar uiheh in the seven casos we have tus
3 [T T PPN 0y e TN S 2% T .. ey - v .
sdbuabiong. Mo hoove Shras coseg iy ownloh bler looseg bou haou pue-.
N “ATF e opoTn . R svnirabion of thio
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rordor dn thay altarushivs, Criher noer-diBLlor wm Lo complebe 4

FERAY]
units wu an worthodox location.  Sinee de. Yasor and hia zroup do
not desirs to join with us, why we are willing that tShey loap i
their LO acrasg in those unitg, ol that «e Yo given an unorthodox
location, or in the altoernative, ghould they dosire to enbor the |

|
agreemsnt, the communitization agroemont, that they be reguired to'
pay thelr proporationate share in casl: with sixz psrcent intercst
from the date of well completion, or failing to pay that, as

i operator, we recover out of their sharc of ths production 200 l

percent of the drilling cost. Wo shall support that by brief, but
I would like to briefly maks our position clear.

MR. YAGER. You understand, I stated at the ocubset, I am
going to have to repeait the difficuls position I am in, baecause
ny lawyer isnt't hera., On the quegtlon of bhe recagongble cogh or
the reasonable charge, that should be made against & non-consent.
ing interest owner having particular raferonce to Mr, Horrell's
testimony from 150 to 200 percent, I sghould like to have tha
Commigsion? g permigsion, arnd vours also, Mr. Howell, if Mr.
Campbell saszan fit to offer anv additional proof on thab guegticon,
wonld vou have any objections? I think 1t can boe done informally. !
I undarstand lir. Morrell is very distineuighed in hig profepgion.

I am sure that he hag westifisd according to his bsst knowledge

e

N A N TP A J I I . B A HE S D A < O S S i
!'.';'.k:" <AL L S o B Cof da W A AN P e N mat e wt e Gt e e .- - - Py .

N Fer ) - N % S e T B

g, HINIZLTL 1 ho ne objechlons to v, Caapholll Jilivg &
crey s S 1N s ooy el oyt ey b T s Tyt ey e e F T O R S L VR AR L 1 AT
TRV VISR IIN S 1 R AR VS TGS § AR S K AN DN AN MR 3 RV RSSO TR S S IDAS RN AR L DAL s LU0 s

Commigglon Lo ¢logs whs hearing of Hhs ¢hge

T . N RIS T LR S S S WA A ey T e ey !
L IS0 Bl Poge, in fildng thin apnlicubion fg oarie !
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" \ goeding andur Goction 1305 Ly 1 nob? | |

| - . .
MR.YWWELL% Thab LS(ﬁﬂ‘1MMYmiO&c

MR. KITTSS 1¢ thet 18 Lo cast, Hhon any enldol o Y i

!
1

relief you are entitlcd o aendd apand quibo apars from any auree=.
i

mont O purportod agrogmcnt yOu wonii o ish ohe Yaper £owNPs !
Lgntt thab correch? \
MR. HOWELL 3 Well, thab 1o correche |

~ MR. KITTS: 99, actually, ghis otheT matter'is really é

superfuluoua ag far as the Commi.gsion is concerned¢ whether ho did\

\
l
o s !
MR. HOWELL: Phat is quite bruce T4 is our poaiticy Lhat R

che matter of whether & lease wWas oxtended ©OF not is not before \
1

\ or did nov agrea?

;

the Commissione We have agked the comud.ssion for a specific order#
Wa are agkint xhat the ordey DG made offoctive 85 of the f£iling of\
the notice of intention ro drill. what rosults from that ig &
mattee for the courta rathse than fer uhe Commissions That is Our|
position. 1
MR. COLVTIN: A. Lo Golvin, Delhi Oile Inagmuch 39 Delhi %

\

t

3

has an interesh in vhess particular proceedings: 1 would 1ike O

e e

make & statemant on our positione We concur wholeheartedly with

l the position phat Bl Pase ig bakirgd in bHhis matber. 1 would 1ike
v 21890 gtate ghat I dc ncu know wnethex OF not Delhil gigned the E
commun&tixation agfuements rpal Were presenxod ro bhe Yager group,%

‘ byt 1foonr gl gnabure Aid nou appca’ thareon; it was golely becauae\

ey nad neb peached VE o, thab £3ns 5 pecauss ¢ had notified E

| £l Paso, 5 fach, WO BOH 4 consracy WAbh BL Yao? Lhot WO would use:

] 3 rial ) % ) 2 v . T . » ~ R N .y s s
our bHGBL SEfornd Ty cei hess wello drillsde Lo my s3li s qroba Tne

. e T ey S e Y e . ¥ s EAOT s A
Y agsr ST f,:;u.-ff\;f.'«,:l anhol'd woforn W gode 0uE oy anaachion wihh

i
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Bl Paso, vsquenting thaih thoy jotr or cxercelase a poollus ansnduent
g0 we could po abead withoue drilling progras,  Dolld would %
definitely hare slonsd thy ageacment had they baon presonted to us;
In furthorauncs 2f b Morrells tesblony, we nade o dogl, or an z
agreemsnt with a rmajoe company; it ig very evidsent in theose hearin&s
from time to time, concerning & driliing unit 3a Section 1, I i
believe it was 37 or 29, along thlis same lins, and thev pald us
125 psrcent in cash, 125 percent cash or 200 percaent out of pro-
duction. They paid us 125 parcent, and that has boen within the
last six months.

MR. WALKER: Anyone else?

7, ALBRIGHT:; W. C, Albright with Atlanvic Refining Con. |
pany. We have & unit in the acreage involved in case 712, I
would like to stats that vwe were agreeable at the time, and we are
agreeabls now to the communitization that was proposed or is pro-

posed by El Paso Natural Gas.

MR. WALKER: Anyona else. The cases ars closed as far as
testimony is concerned. Thz Commigsion will take them under advise
ment, awaiting the filing of the briefs, and I think we sheuld
probably put a time limit on although I don’t know when we will
get the record, that is the traasceipt of th: record,

¥R, YAGER: Mr, Campbell weculd probably like to have it.

MR. WALKER: Is two weeks agraeable? The cases will hs

taken under advigement, f

ADA DEARNLEY & ASSOCIAYES
STEMOTYPE REPORNTERS
ROO' 105-108-107 EL. CORTEZ B8LOG
PHONES 7-9645 AND 5-9545
ALBUQUERQUE. NEW MEX|CO




STATE OF NEW MEXICC )

S8,

COUNTY OF BERNALILLO )

I, _ADA DEABRNLEY , Court Reporter, dc hereby
certify that the foregoing and attached transcript of proceedings

before the New Mexico 0il Conservation Commission at Santa Fe,
New Mexico, is a true and correct record to the test of my
knowledge, skill and ability,

IN WITNESS WHEREOF I have affixed wy hand and notarial

seal this _28thday of _May y 1954,

M)

Notory Fublic, Court Reporter

My Commission Expires:

June 19, 1955

%
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- e W e me .

N TP MATTER OI':

Rehearing of caces which invulve the

STECYS OTHY
T CONSVRC IR Ui ool
Santa Fe, Mow et oo
Mareh 1y, 1990

W e s ew  ws uws a A - - s LY

cation of W1 Paso Natural Gus Company for
compulsory comaunitization or delermination:

3

H

patt-e Dhcas PN Shrouch

712 and
Corps 346 throwhk

an2g ratification of communitizatlion ior { Bee -
Mesaverde oroduction of certain tractw in ¢ (Consolidatsd)
Sun Juan vounity,; New Mexico, $
BXFORE :
Honor&ble John . Simmue, o0,
. B, S, {(Johuiny ) Walker
Mr, William 5. huacey
REGT SRR
. NAME AEPRESENI ING LLACATYON
Jock Me Cumpbell Campbell & Russnil Foowell, He ¥,
Yarsen dankiin He Me 00 To s dJanta Ye, Mo e
Ne W, Cnrllin Lelhi~-Taylor mallan, Toxas,
He B Wilgasil Delhi-~vaylow vaning, fexag
nepy G. Lipgoeld Conttaental 01) Co, L Wi, Yede
J. . Bitsick =1 Paso Hatueal dan Co, Faeratinesiton, He e
Fe Via GuTLoy Ga Ua G, santi g, HooH
Jolvy A, Deobreed =l rano Natused G Lo FAP a0, Py
v Tra dR0E T Voo Sobueal G, R
nip g b Fhoocano il oo K
URSERTANIRE PSR I WU T [ERRURIAE F A B BT S "y dlinand, oy
RO S S ite s ey TR AT TR S 13 IR T
H, SRR C g
T x : 2 e Pt e oo tvupoes Olac it sibusseniin, Gl
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Ve Me Conilleld dacilic worthwenst <lusgline lduguoed:, fidn
Foster Mirrall Ldepoadany Avninll, e #.

Fe Norman Woodruffl Wl Qauo Haturl i Co, FioTaBw, Jowoon

TUANSCAIPY OF HEARING

M. MACTY: The hearing will nome 5 onder, nlsase. T pre-
sume the cases thic morninz will be consolidated for the nurnose
of restimony, Ta that correct 2r incorrect?

MR, ¥OODYARD: A1 of the coonn, O Sheowgn TI% and NG
through 852, so far as T1 Pase 1. ooncernad, 2°n bde rongolidated
for the »nrecent tion, Tha ‘ndividusl unisus fnvelved in Casen
and 845, for examnle, ave fully 2onanlildz2ted by agraeement of boih
partiea at the 128t vehelring, oo T wanderstangd 10, 80 thers is

consolidation of 700 n~nd so forth., Bui the »recantation on all

M, MACEY: ny objection?

M3, CAMPBRLL: No,

MR, MACRY: TP not, vie will congolidate 211 cases for the
purnose of seatimony,

M, WOGODWARD: W1 Paso would 1ike to, 32 ans of Lthe anuii-
cante for reheliring, moke this oxplanationsf why we are hera., mssen-
4211 T Piio nougnt 4 detepmination of siatus and xoorovrisie

actlon by Commicnsion, a sorh of detorminaiica Lhal seoven opacing
and allsootion untliés In the Biapnco-ldonnverde Ponl tfews olmpuntoives
Pieretag, 7 {0 Coosdaaionts infomasbion won Lho

P ¥ e reymen ot
CROAT wWera Lo

b ooninanivized.

53 e - - N o PN T X - P I B R TP i
Py oo Sne Oane laguad in hoos conan Vren wadely vebioarine
£ ~ r e . PRI .
.y [92 S S0N SYVIN VYA o Py g [RIRFREPEE FoXs] 3 [ (IR Y 17, NI :

AN DO S SR G EY S0 T GO0 B S ETE U 4 DO B AR P 3 LR O TSR AN MY SR RIS BRSSO A B
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ey
(S,

communicized them. YWe suggest thiv is 2 st agfeeuble crder, butl
1t 1s not very helpful in cetermining the stotus ol these unlbe,

I realize that case chronology, or history of procezding is
not a very interesting affair, but in view of the tlime involveu,
which these cases have been under consideration, we would like to
recapitulate as briefly as possible, the history c<f thils controvers;

Cises 705 through 712, and 846 through 852 1nvolv¢ sSeven spacin$

El Piso applied for compulsory communitization of each of these
hearings; the Tirst hearing May 19, 1354, and the Tirst orders
{ssued December 16, 1954, In this order, the Commission found thnt
the working interest owners in each of these units, had agreed to
communitize their leases on or before the date the notices of in-
tention to drill the well were approved., The Commission also found
the agreement of such owners eflectively creale & unitized spacing,
and allocating units which comvnlied with the Ovders R-11G, the
Commission ordered that each unit was recognized as 2 communiticed,
or pool tract, effective on the day the notices ol Intention to
drill was approved. Under the circumstances, this was the only
proper order that the Commission could have then entered. El Paso,
as we have stated. had asked for compulsory pooling ocders, the
Commiasion found the units had already been commmitized by agree-
sent of the working interect owners, and appropriately resisieied

]

tham 50, 0o opdar beoing nocessacy Lo wani i, owoever, followiv:

5

these f1rst erders, the Yager Unit ooked for renearian, and Bl ronu
forarlty apvlied Cor ratificavicr ol theco, Thls zecona sarioen of
aonlicatlons was, as fudavebind 1L, Suaoe Humbels Sho o bhvoush 492
| "

At the first vehasoing, Maven 17, 1955, as we have stitced, Lasoep

and allocation units in the Blanco-Mesaverde Pool. 1In October, 1951,

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEFPHONE 3-6691




706 ang 846 dnvolved the nare laaas, sl were, therefore, consoll-~
dated, Tor the same reancn hae succeeding cosay in hoth ceries were
likewise consolidated. On January 12,1950, the Commi:ssion supersed
jts first ordar in thase cases by a new series, In the sscond seri
the Commaission found that the working interesat owners had zgreed to
communitize their leases in each of these units, that their agree-
mant complied with Order R-110, and such agreement, together with
the approval of the notice of intentlon to drill, which designated
the unit area, effectlvely created and established the units in
gquestion, However, the Commission also found there was no svidence
in the recird 838 to the precise date the working interest owners
had agreesd tc communitize thelir leases, orior to May 19, Y954, the
date of the first hearing, Thars: was evidence that az of that date
the working intereats had heen commminitized. %The Commission theve=

fore, found the date of such agreement tn bes May 19, 1954, Finally

the Commission ordered that each unit be recognized 83 a commmitissd

¥
72

=

tracl in a duly established Arilline unlt on that date. But, In ik
altarnate and suosequent event that subsequent adjudicotion render
that 1noperative, all units were consolidated and compulsorily pool

effgctive January 15, 1956, Consequantly, the Yager group and, at

this hearing & te B 20555 gosition. first, that the socond serict

aof ardaen avsy inoroper and vold, Yor the rotsong sob foridh in KL

Pasois belel, hworotofove Piled with She Conndasion.  Sooond; hnd
Blhie 0vni Lordes 0 0vaeld are propoedy ovasid suppoebod Ly Bl Lo
and avidence, and should be welssued v sabsbonce,  Thied, yithonk
vittver of the rwishit B0 svaad on bLhe evidoiios herobolars in Shooe
anued, ane Ehe bernndlt ol oy prosuwaption of et ov faw paiand

iy sueh evidence, Bl Poaso 1s peenared Lo oo Poowaed o oty

d
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U

ducing additional evidence aa to the dhireas. worklneg iutoevesso

these units were consolldated. TFor thil ourpoise, 21 VPiso would call

as its flrst witness, Mr. Roland L, Hamblin, and ask that he be
aworn.,

(Witness sworm.)

ROULAND L, HAMBILIN,

called as a witness, having been {ivst duly sworn, testified as
follows:

DIRECT EXAMINATTON

By MR. WOODWARD:
@ Mr, Hamblin, state your full name, dlease.
4 Roland L, H:mblin,
Q By whom are you employved and in what capaecity?
A T am employed by the T1 Pasc Natural (ap Compony as Manager

of thelr Lease Department.

& Have wou previously testifled belore the Commission in Cases

706 through 712, and &U5 throigh 8952
A Yes, sir, I have,

(Marked W1 Pheo Natural oo BExhibits
R4705 through 712, ror identification,)

Q E1 Paso's Exhibhits R-706 through R-712 have been vnlaced on
the board. Are you familiar with thege exhibitsa?

A Vag, airn, T am,
v Were thev propared under your digfzci’on rd suuaeyision?

1 Yes, sir, they were.

ToNtats wnde these exintivits show,
A xhibits 704 theough 712 ara alats of aeven well svacing and

.
X

allocation uniz® involved 1o thouse causes, Thoring each and eveny

3

D - . R . 0 . KRR " [ , T v Tomenr S0 o,
s ot Tavornsad In o oschy and Ly el .’)IlU'.;.L‘.L},. citer kg AL Dk LaCh vl

s When

v
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w

o the unit well,

< Now, direotinf AOUC Anten’ jon LD Bahiys A-voe, wien wo

' the
10tice of

intention U drill tlie wiie well {ipss leq?
A A notics or Intantion .

© Pictupeqg Clifts

OPthWGSt qudl“tel‘, f:'iule’d MaPCh l'/,

well on the
Section ¢ was 1353, ang approvegd
¥ the 011 Conservation Commission on Miarch 23, 1953 A notice of
‘ntention to change pluns to Meszaverdas well Covering

25 Iiled on iy Ao, 1055

Lhe weat halp
<ad Cpproved Dy
1 Mission on Jul. = 053,
tion Comission on“Iulqwﬁkmliz,
& Yon stive

the Yager Well on May 31, 19539

Conservy:

that the Commission authorizeq tlie 2ONRletion of

& On Julv 21, 105s,

Q July 31, 19537

A4 That i correct,

_— What Acrecge wag then dedic:tan SO fhe allo
* The subtire West hily or Sroilon o, Touani Z0 Worih,
11 West,
< Who ovned ihe ODeTasing rights 1n the Separiie tpacis on
the west hali or Section O, on bhe doas -2 Commisaion SUuLhori sy
complation oy the Yorop Tumber : ya1g tothe aanvania SUTAL Ly 7
4TI Paso Hooural Gos Qoo RHWACE The dr e Uidap
L e 8 Lo w L s s , 7;‘, P
(“,hz’l" VMY Lpaet fnn oha VDT T Q4 IR ') oG h D {:
WDQQHJWR£MQG>1] ”c»t,»pu Ve boduns Ja3 A
Tl s Ji o he tay o »] .u 55 VNIRRT VIR, Lol
Hetns b whilohony Poso Tuddioeg e SISl ey 11 . 2 g L
L o e o 1l q. Lo, i : YL Uar eddion o e bR
oo,
Tt S Bonea S LE OOy, p “
——— §_~M\M‘m~w_ﬁNm”_mm&&.“NN“M“__*“w_mwmN~\__“~_~M“ﬁ_-¥‘\~
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g o

Natural Gas Comniny acqulred “he avew.i

Asaipgnment from Delhi 0311 Company, dib

lnivon?

That was

) Al asetonnent off Uhe renn
A Thatl was a leuse casisnaenc.

Did this asgsiznment cover other lonis
712, 2nd et cetera?

A Yes, sir, 1t did. It covered all 1lnn

these attachesd plats, was covered in Lhat 58

Q

T hand vou what hais bLeen mirked Rl Pa

g exhlibit?

R=706-A, are you famillar with

A Yes, sir, I am,.

Q ¥Will

A

you state what it is, pleade

.

ienment of oil ane

o~
B

T™ias 1s the as

[

w -
I :L P’ 5

1952, from Delhi 0il Corporation ¢

covering Tract 1, and the oiLher tracts color

attached »nlats,

8 Is this arreement execuied?
S0 This agpveement in dulv execuiiad b Gl
and B Poso Hohural Uas Companv.

v

)

1P

Now, when, and by whabt means did

ing vights in Teoct 2 in Exhibis R-7067

Ry Al v
4 ¥

R

(RN

w o Inlnl

oy wr Trach Nwnrber 1

ad Mopren 1, 1952,

. R
tantre A
RRY \)].‘-’Q-,z L

a 705 through

g colored yellow in

signment,

=0 Natural Gas Exhilbit

lesaes, dnced Morch 1,

Natural Gons Comoany,

ed in vellow in the

011 Cornora’ _

as0 acyuire the operat-

& Bl Prao sequivad the odewening rishos wuder rhiraber o, wivion
Te the tulc, Byoan aaslonmans Ueony the Dalhd o co ¥ 2050 duted
Oanoboy 177, 1952,
1 Con e n b Boer annicad LD g BT s 3 (g Wyhih
. PN e - ’ - ¥ 1 [ S . <v
MO0 -0, e o T Tt wiih Lhita ot i
e o
R :’ B ) ]
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D State whal v da, 2lease,

A R=70G-3 1w the usuignment of iLne 211 n0d ges lesses rom

Delh! 011 Cordoration Lo ™1 Pasd Natural Cus Company,
among other tracto; f'ruct 2, colored in nink,

Q@ Did that asgsignmenft caver other liands included
unit involved in theze cases?

A Yeas, sir, 1t,CQVeP@d All 9f the wracis colored
2 here, and Tract o, vlcht here in this Txhibit 711,

Q Turning vour atitentlon to Teact

.

S oand 4, when

"3

means did T1 Paso acqulre the oparating rizhts in thes

coveriag

#ithin the

2ink, Tractk

anG by what

o hmagctsT?

A W1 Paso Natural Gas Compiny zequired the opepiting rights

]

In Tracts 3 and ¥ by an assignment of aper:ting ..greement [rom

Y
Y

-t - - e 3 . . . N
Peihil 01l Cocporasion; dalted Mareh 1, 1682,

2 I hand you what hag Laan marked R-705-C, vz vou rfomilior

with this exhibit®

l\. Yﬂsy 51]", T AT .

A wxhibit -TO6~0 48 the Austoament of ODsevacing
dated Mareh 1, 1952, from Dolht 11 Ooopovation ko 13

AN S

Oar (Cammans  agvaeing

(L Cr 3 ¥ AN 3l
A Rl Hile 30

e Ty UL Praols Uahihioe 00l YOOl s, 0wy

Have b At~ At owvidanoe,
- 3 wse e T Ao

;’{" » ‘E"' NS i VLT HEE :‘ ! L g t:)') Ve ! o

TR T ?‘:{ b Y ) ?j.;‘.':‘ ‘5 kl Ty NN i it by R r,,;‘-,
N ! i AT s

K : Y .

‘{3 Y o ".Li k}}r\,) ? yoorals LR MR : By i ?}"’ ,
- - A - .
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MR, WOODWARD: We ask that the phobtostiaitse be submltted or
substituted for the oripinals in the record, the vhotosints before
the Commission be cubstituted for the originals.

MR. MACEY: I think that is in order. Have all the exhibits
been so marked?

MR, WOODWARD: They have.

Q Now, Mr. Hamblin, directing your attention to Exhibit R-707.

A This is R:ZQZ;

Q@ When was the notice of iucention to drill the unlt wall
approved?

& The notice of intention to drill the Yager Pool Unit Number
1 Well in 707 was approved by the 011 Conservation Commission on

T ——— ———%

February 19, 1953.

Q@ What acreage was dedicated to the well by that notice?

A  The south half of Section 231, Townzhin 21 Nonth Bopes

I
o

West.

Q@ Who owned the overating rights In the seanarate tracts of
the south half, on the date the notice of intentlon was approved by
the Commission?

-~
e

A Bl Paso Natural Gas Company owned the oneratine »ishte w

- DA D L LT ST A 1Y 5 BT s T 4y T R VAR NN R

each and every tract under Lhe south hali of Section 31, on or

91
)
3

[T

e e v R AT S s I
vefore Fehruary 12, 1923.
Q UWnen and by whab mesns 310 2L Paso wabursl Gos scconiee Lhe

oversiing rizhts in Trach Humber 1, colored in red?

A Rl Prgo Hatueal Goo Comoany scguired the overating eiphis

.9 eyt A= ~ el T Frey
tha oderaiting risnis Irom

&

under Teace Hamber 1 by n assignaent of

fzbec 011 snd Gac Comwyny £0 Bl Paso, aated Fedruary 19, 1953,

7¢"
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Q I hand you whit has been mirked T1 Paso Natural Gas Exhibit
R-707~-A, are you familiar with Lhis exhiblit?

A Yes, sir, I am,

Q@ Will you tell us what it 15, please?

A R-707-A is the partial assipmment of overating ripghts from
Aztec 011 and Gas Company to El Paso Natural Gas Company, dated
February 19, 1953,

Q ¥hen, and by what means ¢id EL Paso Natural Gas acquire the
operating rights in Tract 2, colored in vellow?

A E1 Paso Natural Gas Company 2acquired the opsrating pights
in Tract 2 by an assignment from Delh?! 01l Ccrvoration to E1 Paszo
dated March 1, 1952,

Q@ This i{s the same assignment heretofore introduced as R-T05-4

A Yes, sir, that is correct.

LY

Q3 Now, Tract Number 3, colored in gold, when and by what meanﬁ
did E1 Paso acquire the overating rights in this ract?

A ®1 Paso Natural Gas Company acgulired the operating rights
under Tract 3 by an assilgnment of operating agreement from Delhi
011 Corporation, to Bl Paso, dated March 1, 1952.

Q T hand you what has been mnpked Bl Prso Netural Gas Company
mxhibit R-707-8, are you familiae with this oxhibit?

A Yas, cir,

TOWAL srou state uhae MR is, olasse?

A Fxhinii R-707-R iz the assignmans 08 odavaiing oo
from Delthi o Bl Pasy, aated Mareh 1, 1032, co/ering Tercet 3.

B, W00WIARY: WL Pesols Rxhibibas A-Y0Y, Z-70(-, B, urve

hereby ofiarad iahy ovidance,

SIRe ALCEV e T ihaera oo gbhiechion?

-0

- bw
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SYENOTYPE REPORTERS
ALBUQUERQUE, MEY MEXICO
TetePHONE 3.6601




11

MR. CAMPBELL: No objection.
MR, MACFY: 1If no objection, the exhibiis will be rececived,
You wish to substitute the photostais?
MR. WOODWARD: 1In each case we would like Lo substitute the
photostats for the orijpinals,
MR, MACEY: All vright,
Q@ Now, directing your a:iention to R;lgﬁ, Mr., Homblin,
A This is Exhibit R-708,
Q When was the notice of intention “o drill the unit well
approved?
A  The notice of intention to drill Lthe ﬂeal Number 3 Vell,

=

which was the unit well, was approved on August 3, 1953 by the 011l
—mma" T e . o

P,

Conservation Commission,
Q What acreage was dedicalted to the unit well by that notice?
A The west hall of Section 15, Townshin 31 North, Range 11
West was dedicated to this well,
0

) Who owned the onerating rights in the west half of Sa2tion

T

1

\J1

T
o2
0]

on date the notice o1 Intenblon Lo 4»ill was soproved?

e
-~

%l Paso Natural Gas Comdany owned the operdting rights

under each and every tract in the west halfl of Sec¢tion 15, Townshin

N S T A ST Ry S T S it ] O Y AR TN 5 X e e i 2 T AR e g 2l G K R L At AP b 1 2 Fe e i herg

> - 1 I N3 . 8- SNy . Pig
31 North, Range 11 West on usht 3, 1053,
A raking “&\'ft,(‘?“—'"’b’ugb’w_’-‘—‘\-*A;‘F.‘-r-,,'-‘;,,; i s - L e

TR R LA e TR R b T D e A e

% A1l wught, ‘faking Teact Nuneer 1, colores: in blue, or 13

. ,_Jf,h‘?;
blue, when oud by what weans 44¢ B Paug neadion he oparebin
rights in this bLpraces?

AL a0 Natuend CGos Qomoany Soanilend the ovexriiing piohiy
nnder WYeoel 1 by o anaionannt OF onersting oeaniiann Pvon Ueihi no
81 Poso, dobhad Moveh L, 1903

RCR 2

ol o wheh s besn aneked T 2auols Toohdnll ReyOleA,

ADA DEARNLEY & ASSOCIATES
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are you famitiar with this exhiblit?

A Yes, sir, T um,

Q Tell us what 1t ico,

A The assignment of onerating arcerement f'rom Delhi O11 Corpora
tion, to El Paso, dated March 1, 1952, covering Tract 3 and other 1
in the sime Federal lease,

Q Tract 2, colored in yellow, when and by what means did El
Paso acquire the operating rights in Tracv 2°?

A E1 Paso acquired the overating rignts in Tract 2 by a lease
assignment from Delhi, dated Horch 1, 1952,

Q@ This is the same assigument herectolore introduced as Ll
Paso's Exhibit R-~70%-2, 1is that correct?

A Yes, sir, same assignment.

MR, WOODWARD: E1 Paso's R-703 and R-708-A ure hereby offere
in evidence.

MR, MACEY: Any objection?

MR, CAMFBELL: 1«0 oObjectlon,

MR, MACEY: If there 1s no objection., the exhibits will bde
recelived, photostats being substituted for the originals,

R Directing your attention, Mr, Hamblin, to Exhiblt R-709Q,

A This 1s Exnhibit R~122 right herc.

S All right, Whon was the woflece of intention to drill the

wnit well sporoved by the Commmission?

A The notice ou iantention to drill the Callouay Pool Humver 1
Vol was cpproved o the 0I1 Consevvallon Comiiesion on June 29,
1953,

o & HWhot acreusgs was decdicated to (hot unic well by et notica?

A __the eesy Wil of Section 27, Towanchin 21 Hevvh, Ronde 11 Veshk

4

Bnd

ADA DEARNLEY & ASSOCIATES
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was dedicated to this unit well,
Q What was the oiatus of She operating vightsin the east halfl
of Section 27 on the date the notice of intention to drill was

S

approved by the Commission?

A El Paso Natural Gas Comvany was authorized to crercise the

1

operating rights upon, Tract Nunber 1, colured in brown, and owned

WD VL D Sl Wb eI (AR i ROV

Wy

the opepg&}ggmg;ggggvggggg,;11 of Lhe remaining tracts in the east

EEREE TSP s Tk

half of Section 27, Township 31 North, Range 11 West
i Gy g e o e IR B NG g B e AR My BT st 0 St e L o AR BT e T .

Q The unit well is drilled on Tract Number 1 colored in brown,
is that correct?

A That 1s correct.

Q@ By whom was the unit well drilled?

A The unit well was drilled by El Paso Natural Gas Company as
unit operator, Py _J

Q By virtue of what authority, if any, 4id E1 Paso exercise
the operating rights in Number 1 by drilling the Calloway Unit Well

———rcip

thareon?

A By virtue of letters from Western Natural Gas, Three States
and San Jacinto Petrolewn, who owned the operating rights of thatﬂj
tract, at that time.

Q@ They were the lessees ¢of that tract?

A They were the lessees of that tract.

& I hand vouwhat has baen marked El Paso's Exhibit R-T70y-A,

B and €, are you familiar with these exhibits?
A Yes, sir, T am,
20 H11Y you state yhat they ave, vlease?
A Wxhibit R-709-A 1s 2 letter from Three Staten Hocural Gas

Compiny Lo Wl Paso Natural Gas Company, dated February 27, 1953,

k:

'gglk

Lot

i
/

i
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1

by which Three Qgates Natural Gas Comnuany aprecd LO join in he
drilling of the Catloway Povl Nwibee 1 Welle

Q R-TO0-B?

4 R-709-B 1is & letter from Western Natupal Gas Compeany, dated
March 31, 1953, by which Western Natupal Gas Company agreed L0 join
1n the drilling of the Calloway Pool Number 1 Well.

Q And R-709-C?

A R-T09-C 18 2 jetter dated ppril 9, 1953, from San Jacinto
Petroleun Ccorporation, toO %1 Paso Natural Gas Company, returning an
approved cODY of an AFE to El PascC.

Q And 1t was by vinrtue of these three jetters from the lessees

of Tract Numbe? 1, that gl Paso felt authorized to g0 upon the 1land

and drill the Calloway Pool ynit Number 1?

A That is correct.
Q@ I hand you what has Dbeen marked El Pasols Exhibit R-709-D,

are you familiar with. this exhibit?

A Yes, sir, I am.
G Will vou state what 1t is, please?

A Exhibit R-709-D _1s & awly cxecuted CODY of a communitiza-

ea——

L@

by, 1t 1is dated and gffgg}}ye June 1, 1952, executed bwaEree State

RS,

_Eggggglﬁgggmgpmpany, on Marzh 14, 1955, by San Jacinto Petroleum

gt T o it .
KO e g,

ggpgpratlon on Rebhruavy 19, 1855, and by Western Naturaluggg Compaqr
TR A . . ) e . = «.—-r--ﬂ"‘w ot s TR SN A A = MR i
on February 17, 1955.

0 Now, this communitization agreemnnt WS oxecuted puvsuant

o the letter aprecnenty anked R=709-1%, B, ¢, o that correct?

hn Yez, sir; that 13 correct.

ADA DEARNLEY & ASSOCIATES
STENMOTYPE REPORTERS
ALBUQUERQUE. NENY MEXICQ
TeELEPHONE 3-6691
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what means d1d Bl Pazo coaulire pverating vights 1In Tfu;L Number 7

A F1 Pavo acqulrved the operating rights under Truct Nuabar =
by an o1l and gas lease dated May 26, 1953,

Q I hand you what has been marked ¥l Paso's Exbibit R-709-E,
are you familiar with this exhibit?

A Yes, sir, 1 am,

Q Will you state what 1t is, please?

A EBxhibit B-T709-E is the 01l and gas lease dated May 26, 1953,
from Sarah Myers Hedges to FEl Paso Natural Gas Company covering
Tract Number 2.

Q How, directing your attention to Tracts Numbers 3, 4, 5,
when and by what means did £1 Paso acguire the operating rights
in these tracts?

A Rl Paso acquired the operating rights in Tracts 3, 4, 5 by
virtue of a lease assignment from Delhi to E1l FPaso dated March 1,
1952,

Q@ Thece are the tracts colored in yellow?

A Yes, sir, here, here and here (1ndicating).

Q And this 1s the same assignment heretofore introduced as
El Pasc'!s Exhibit R-706-A?

A Yes, sir, that 1s correct.

Q Now, dirscting your attention to Tract Number &, colored in
blue, wnen sud by wnit mzans 414 21 Paso acanire the oparating

rights in thie tract?

o

A& Rl Paso acquired the overatlan vighis undey Tract MNuober
by 2 lease assigniieant Urow Prino 911 Cosnmany Lo TY Paso, dated
Augusst Th, 1952,

G0 hend you whah nas been mavked T Poso's Exhihit R-709-F,

ADA DEARNLEY & ASSOCIATES
STEFROTYPE REPORTERS
ALBUGQUERQUE, NEW MEXICO
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are you famitiar with € oos exhibity

A Yes, siv.

Q W11l you state what it 1y, please?

A Exhibit R=-709-F iz the lease assizament {ron Primo 013
Company to Rl Paso Natural Gas Company, d2tad Augnst 14, 1952,
covering Tract Number O,

Q When and by what means did El Paso acquire the operating
rights in Tract 7, colored in rose?

A E1 Prso Natural Gar Company acquired the operating vights
under Tract Number 7 by virtue of a lease assignment from Primo
011 Company tu El Pasg, datsd Apeil 0, 1993,

Q@ I hand you what has been mavrked Bl Paso's Exhibit R--709-G,
are you familiar with this exhibit?

A Yes, sir, I an,

Q W1ll vou state what 1% is. please?

A =xhibit R-709-G 15 the assignment {rom Primo 0il Company to
El Paso, dated April 20, 1953, covering Tract Number 7.

MR. WOODWARD:; E1 Pguols Exhibits Rumbers R-709, R-70G-A, B,
¢, D, E, ¥, and ¢, are hereby offerad into evidence.

MR, MACEY: Any obleation?

MR, CAMPBRELL: No objection.

MR, MAHKIN: Isn't theve an evror on R-70

D

, shouldn!t that
be the assigmment rom Nalhl to Bl Paan ) dated 2-1-20 0 wotbern thoo
156¢
A Yes, oiv, St in coreoct, Mo, Mealgin, Lo should bo Sl
on Tenst G, oo on osad A
M, HACEY D A8 fhers 15 no ohlectlion wa wvill 2anier Tho

exhlbits in ~videnca, and suvpstlituees Lhe onobostabs fow orersiy .

ADA DEARNLEY & ASSOCIATES
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Q Mr, Hamblin, directing vour attention to Exhibit R-710,
S mner s

A This 1is Exkitit R-710 ripght here,

Q When was the notice of inten:ion to drill the unti well
approved by the Commission?

A The notice of intention to drill the HMiarcotte Pool Unli
Number )} Well, which 1s the unit well on the east half of Section
8, .Township 31 North, Range 10 West, wzs approved by the 01l

e L Y

Conservation Commission on August 25, 1953,
D o

Q What acreage was dedicated to the unit well by that notice?

A The easi halr of Saction 8, Towuship 31 North, Range 10 West
was dedicated to the Marcotte Fool Unlt Number 1 Well, which 1s the
unit well,

Q@ What was the status of the coperating rights on the east half

of Section 8 on the gate notice was approved?

A Vl Paso was authorized to use the rights on Nunber 1 and 2

SRR
PR

colored 1n ave ar! gg owned the operating rights under Tracts

cﬂM""’" SR o e Lo aaron

G L

quggw@$%w5*#;¢%3g§w§ are the va;low and green »raft 2. on nubu%t

TR ETIAN L e e s .
25, 1953.

Q Taking Tracts 1 and 2 together, the unit well 1s driilsd on

Tract 2, 1s it not?

A That 1 correct, the unit well 1s drilled rignt heve on Trac
Number 2,

Q By whom was the nnit well drilled?

A Tl Pago Habkural Cas Comoany ai mnlit odorzlor,

0 By viretug of whnt authorite, (£ any, 4ld T Paso oxereise
the operating rights on this fyact Dy dellling the Maveotte W

A By vivtue of o ledior Lrom Beavor ©

Gid Corporabion Lo

¥l Paso, dnie

PR ~ £
Lient s Dy 19,)‘)0

ADA DEARNLEY & ASSOCIATES
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G T Yuel ogou whil hao veen mopked D1 Poaats Fehidibotn R-7100
apd R-710-3. are you familifar with these exblbits?
A Yes, sir, T am,

0 W11l you state what they ave, pleise?

A Fxhibit R-710-\ is the letuver dated August 5, 1953, from

Beaver. Lodge Q11 forpesgylon, to El Paso Natural Gas Company, wherel

by they acknowledge receipt of the copy of the communitication

fbe

agreement and state they wouldé be hiappy to execute

Q@ R-710-B?

Te

e A A et S SV A T W N R

i T L e e

011 CorporaSion on Januiry 20, 1955.

—— 4

R The communitization agreement marked R-710-B was executed

pursuant to the leiteir marked R-710-A, 1s that correct?

A That 1is correct.

Q@ And both Exhibits R-710-A and B cover tracts 1 and 2, is that
correct?

A That is correct, colored in lavendar.

Q ALl pight, now, directing yowr attentioa to Tructs 3 and 5,
when and by what means did Bl Paso claim operating righta in Tracts
3 and 57

A ¥y virtue of cn assignment from Deihi tn B1 Pasg, dated MarcP
2 And s this the s:we assigmen’ hove tofore mavked L Pacots

Ao Yoen; uili, Shiay o coeraeet,

. T,
divoating your abtioation oo Peact Muabow 4

v [ %) 2

T N Yo
Lid s Y=Y N UEsYals R VIS

Sao i Yoso g gumeabine s in

Number 1 Well, dated fugust 1, 1953, and executed by Beavor Lodge I

A R-710-B iz the cummunitization agreement on the Mavcotte Pooﬂtyﬂif

ADA DEARNLEY & ASSOCIATES
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Tract 42

A El1 Paso Natural Gag Company acqulred oneratin: rights under
Tréfﬁ‘ggggexﬂﬂ by virtue of an operating ugreewent from Lrookhaven
Cémpany to San Juan 0il Compdony, which subsequently was assigned
by San Juan Campany to Rl Paso Natural Gan Company on January 2,
1952, -

Q I hand you what has been marked E1l Paso's Exhibit Numbeos
R-710-C and D, are vou familiar with these exhibits?

A Yes, sir, I am.

Q Will vou state what they are?

. A Exhidbit R-710-C 13 the onerating agreement from Brookhaven
011 Company to San Juan, dated November 27, 1951, which gave San
Juan Production Company the operating rights upon Tract Number #,
and other lands in the same Federal Lease; and Exhibit R-710-D is 4
agsignment of this operating agreement dated Januavy 2, 1652, {rom
San Jusn Production Comovany to E1 Paso Nabural Gas Company, giving
E1l Paso the operatine righfs mnder Tract Number 4,

MR, WOODWARD: R-710, 4, B, € and D are hereby offered into
evidence.
MR, MACEY: Is there any objection?
MR. CAMPBELL: UNo objection.
MR, MACEY: Without objaction the exhibits will he received|
and nhobostaty sre being substitnied for the originali.,
G Hou, t¢irececiing voue abtention bo Bxhibic R-T711.
A This is Exhibit }‘27"(};&17_ »icht hore.
Q@  Mr, Hamblin, when wss the nolbilce of intentlion vo drill the
nnil well nonvoved?

A Indiislly, notice oX intention to 4rill 2 well on the soutn

i4d

ADA DEARNLEY & ASSOCIATES
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each and every tract in the west half of Secﬁion 32, on or before

rApril Z£“ gg .

half of Sectlon 32, Township 31 North, Range 11 Wesnt was filed, and
subsequently a notice of intention to change pluce, changing spacing
for the unit well to the west haly of Section 32, Township 31 Northj}

A A S ey,

|aporoved April 7, 1953.

Q Will you state again the final date 'of approval of the
dedication of the west half to the unit well?

A It was approved by the United States Geologleal Survey on
April 7, 1953,

Q Who owned the operating rights in the west half of Section 3p
on the date that notlice of intention to drill was approved?

A E1 Paso Natural Gas Company owned the operating rights unden

e

..

A PRI R IR B TR, e e o o
ERIE e MMW“‘*‘-.._—

Q When and by what means did El Paso acquilre operating rights
in Tract Number 17

A El Paso acqnired the oparatiang rights under Tract Number 1,
colored in pink, by an assignment from Delhi daved Ociober 17, 1952

Q@ This is the same assignment heretofdre introduced 1n evidence

as Fl Paso's RExhibit R-706-B, is thai caorreci?
A That s n5TVeCU.
Q@ When and by what means did B1 Pazo 2cauire the opeeating
richts in Teact 29
A Bl Paso a2cquived bthe oveaiting wishis in Troch Muabevr 2,
G This 1s the ssme 2ssigpment herebofore dintroiuced as R
Pasols Hehiibis R-706-A/%

a R Q e -}
A Yey, sirp,

yellow, by virtneg ol a lease assigawent {rom Dalhi dated Mareh 1, 1o

Range 11 West was filed with the United States Geological Survey, ahd
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¢ When and be¢ whni weans did E1 Peco acquire operziling rights
in Tract 3°?

A EY Pagso acqulred the operating rights under Tract Number 3
by virtue of an assignment ol operating agreement from Delhi, dated
March 1, 1952,

Q This is the same assignment of operating agreement heretoforF
introduced as Bl Paso's Exhibit‘ﬁ-707~B, is that correct?

A Yes, slr, that 1s correct.

MR, WOODWARD: E1 Paso's Bxhidbit R-711 ig haveby offered
i evidence,
MR, MACRY: Any obJlection?
MR, CAMPBELL: ¥o objsction.
MR. MACRY: Without objaction the exhibit will be received.
Q@ Directing vour attention, Mr. Hamblin, to Exhibit R-T712,
A This is Exhibit R-712, here on the wall, we didn't have room|

far 1t 2o the bulletin board.
! Q When was the notice of intention to drill the unit well --
MR, CAMPBELL: {Interrupting) Excuse me, do you have a
copy oi thet T7127?
MR, WOODWARD: Here is an extra,
MR. CAMPBELL: Thank you.
Q When was the notice of intention to dvlll the unit well
approved, Me, Homblin?
A UHobice of inftention fo drill the unit uwell, Kooh Nunbher 1,

vag ~pppoved by the United States Geologlcal Survey on August LRI

D What acreape wes dedlcated to the unit well by that noticn?

oa

A Hgst polf ol Section 3, Township 30 North, Ringe 10 Went

ADA DEARNLEY & ASSOCIATES
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funder Tracts 1, 4 and 5 by virtue of 3 lease assigmnment from Surrezy
1011 Corporation to El Paso, dated January il, 1953,

was deadicated to this unii,
Q What was the status of the operating rights on the east half
of Sectlilon 3, on the dite the unit sgreement was approved?

A El1 Pdso Natural Gas Compaily wius auuhortzeu to operahp vhe

> uwm&waawa%-‘ I

oparating righovs oa. rx:ac.t..s Rumhers 2304 Qe 800 @med the operating

rights on _each of the remaining - tﬁac1% in the east half’t&‘aoctien B,

Towpahip. 30 Horth, Range 1Q Vest. R s it

Q When and by what means d1d E1l Paso acquire the operating vight

in Tracts 1, 4 and 5% A El Paso -
Q Calored in clive,
A El Paso Notural Goes Company aouilved the aoepiating rights

Q I hand you what has been marked E1 Paso's Exhibit R-7iZ-A, ape
|you familiar with this exhibit? A Yes, sir, I am,

& Will you state what 1t is, please?
A Exhibit BR-712-A 18 the assignment
to E1 Paso dated January 1%, 1553, coveriung Tracts 1, & and 5,

bty

ram Sunray 011 Corporatiof

=4

A

Q A1l rignt., Nav, divecting vour ctiention to Tracts 2 and 6,
colored *in arvangs, when did ¥l Paso and by what means did Bl Paso

acquire the operating rights in thase fwacty?

A E1l Paso Natural Gas Company was aurhoriued to exerc th'
/-._/,,,—-JA”‘”M’“’“‘"""’""""' M T o e ¥ 0T AP L Aok L MKl NS e S e f T e r,
eperating rights upon. Tracts Nur er's 2 and 6 by virtue of & ¢01

dated August 5, 1953, from Fred C, Kgoit,

T ¥ hand you what heg heen maricad B1 Poaots Exlitbit Huasboen

R-732-B and €, ave you familiay with Thasy oxhibits?
i Vos s, 0 fun
.\ = Tar 0 N A LA SRS 'Y

.

W row stnte what they are, nloansd

A HS7I2-R 1o Lhe letlor doted Avuust 5, 19573 {eon Fead C,

by )
soeh Lo Wi Paso Navweald (Gag Coumssay, inowhileh b ageeed Lo Lh

corpmunltisation o0 Lhe Koely Pool Wvic HNusibore 1 Voll,

Y
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Tract Namber 3
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Pool Unit qupg

the unit well i darilled on

NoOW,
that corvect?

Pract Nusber 3, is
A That is correct, oB prach Number 3. in graye
om wWas the unit well arilled?
ural Gas Conpany &8

Q By wh
A The unilt well

was drilled by El paso Nab

PanO arill the mib we. 11

it 0’061'8-'60!‘ .
gid BL =

Q BY virtue of what

pyeact » NuymbeT 39

authority

mit well ON Ppact

drllled the 1
l 011

t, be'tmeen De'!h

e A R R I B

al @28 Conpany

p Rl PasoO WNaburs
3 by ¢irtue of 2 deVe;onmen% bOntrlL
dated Fauru*rv 24

FumbeY
¢ Rof*ntn@ Compdnv,

ic granteu T

e ek e

which Atlant c_gran
elhi Atlantic and El Paﬁo,.danen Febr

°ting rights Lo El PcuOg

which Delhi 5rante
a you what h3

4 been rarked Fl Pa;

Q 1 hoan
anad F, are you ¢imillery wabh those exhibito?

atp, 1 oW
gate what Lhel
A Exhibit ®R-T12-D 10 the contpact for
1950, yetyeen cpe ALLT ankic Rafining

Tract Numbel 3.

A Yes,

Q Wwill vou ©

y are, please?

ce Velopnpnt, azted

Company and D

Foprualy 2

0il Corpors LHLon, covering; ATAONES okher 130nG8,
AR V) the 599 %"nwﬂnt PO atlontio - Bl Paso, reked 7712 -¥
pursiint Lo thost conheaciis, ie Ehat coorech?
e
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VooHaT, dAvee iy o STt i s et oMot f, DRy iy
ol lve reer, Hoen prat T WLND vt TRl 1o U oendtlig e s g
ing rights In chin tened?

A Rl Pawy croquired iﬁw aae:tvfww;yigm-n wider irueh hotte

s A ABAOY L g gy, :
g s A RS 8 318 o 1 s 4siegn o8 e g

bv viriue o” an oil arrl baq‘Lwaum <a3~” 5 3
a1 hand Jou what han hﬂeﬁ QS“%pd ‘i.ﬁsgb’% Exhibit R-T12G,
are you familisr with thiz axhibii?

A Yesn, sir, 1 :im,

{ Will you state what 4t i5; nleisa?

A TEhIDIT R -G dn the et oond pmas ledos daved Juay il 19T,
fraom Rose Rosemwein o M1 Pusy Nataral Gun Composyy covering Uesoel
Number 7.

MR, WOODWARD:S Tl Pasols Lanipis Numbers 712, Re712-1, B,
Cy D, ®, F, and & nre hareby O{ersd inho avidencs.

M, MCFY: Any ovjecrion?

M3, CAMPBrLL: No abjechiowv,

MR, MACTY: Mithoul objectim the oshlbiis wWlll be received,
photostata heing subutituted for ithe orlrinils,

G Mo, U awmnarizg rour fostimone An {these cunoens, Whild was

T A ey

tie etatud of the operating vichis W wooly it on Lhe d8Lo Ghe

notice of intention Lo drili the it wnll was opoproved?

»
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is that

len

covvect?

A ‘That 1e eorrecte

0 Now, what was spe Shatus of the - corking {nrerast

ses of pecord on the gate the notice ot Sntention An)
Yager rool

R Now,

described,

R

PR i ad

Rumber h Well,

‘ gyt SIS
311’ &”LJJ el ;1 ~

ia that sorre

t 18 coprecy,

Uni ¢ Number 1, \
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rhey owned i of sl A R
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et

yeBy glr.
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A Tha
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i Now, when iterv hay pxeluced in pelation tu the dato She
otice of Intention to dri!il the wnit wells were upproved?
A Nost of them have been executed subsequent to the date iho
notices of intention to drill were approved,
Q I see. Now, My, Hamblin, in view of your testimony that

1l Paso either owned, or owned the woriing interest in four of thesp

units, and obtained agreements to communitize the working interest
in the other uniis an the date the notices of intention to drill
were approved, why were these communitization agreemta circulsted

W bk gt M« e AR a7 Rt TraeiralAel L,

for execution subsequent to the date tha notices were “pproved“

T e  a ]

A Well, out of an abundahce of p'-eoaution by uz, and tc clarif)

and define the exact terms of the operating agreement and details,
and in accordance with the request of the regulatory bodles of the
Fadaral saverrment to file with them & copy of such communitiza-
tion agresmenis

Q These agreemeint. Jomsilirzed all the understanding had w!.t??”‘
recpect tc the agrecmenis Lo communlitice in seme insioncss, iz that
correct? ]

A That 18 correct,

2 And in othars you say they wWere coiveudaiad ocut of an shumd~

o s
Y 1.{: L\n‘ 2 ‘t l»}
-1 P o . >3
iall Vit oviis o elsen Ol ca ey nodioant ;
A B . / < o . 3,
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A Yes, sir, that 1s correct,
Q Were they circulated ror the purpose of investing ™1

T S apr $45 Cana
oy

ngg y{fimthwpporggin;.rizh s 1n any of theae unita?

A Mo, alr, they were not.

ﬁ Why not?

A Because ¥l Paso Natural Gas Company either owned or had
agreement to communitize the operating rights on the dates the
notices of intention to 4drill were approved.

MR. WOODWARD: That is ail we have on direct examination,
MR, MACRY: Are there any questicns of the witnesa?

MR, CAMPBELL: Yes, sir.
CROSS RAAMINATICN
By M. CAMPRELL:

Q Mr., Ramblin, I understood you {0 =zay that the communitizatiof
agreements which werg circulated subsequent to the filing of notice
of intention to drill were 2all executed by the working interest
owners, or other parties, after that date of notice of intention
to 4rill, is that correct?

A Yes, sir, that is correct.

Q@ Can you state whather or not any af those communitization
agragmenty ware fully execuied by the uworking interest ownors
nrlor o Sobbonbiny 1, 185379

A HOy siv, T ocunnnt stabte (hoy geve Milly ozocubed on thoo
.

Lo

e

¢t

0 e youe Bhcladoe, vero any o0 Bhos v ooy ol Ghe unibe

involvoed herg, fully sxecdtod by the working Intevest ouners o000

=
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A

partially executed, some of them.

Q Mr. Hamblin, the reason I am asking that, you have offered
in evidence communitization agreements partially executed in Cases
710, 711 and 712, but not 706, 708 and 709. Were communitization
_fagreements prepared and circulated in those cases?

A Yes, sir, they were.

Q Can you state whether any of those agreements were fully
executed by other than the Yager interest, prior to September 1,
19537

A No, sir, I cannot state that.

Q Do you have coples of those communitization apgreements in

those three cases?

A Yes, sir, we do, copy of the ones that were 3ubsequently

executed.
Q Can you obtain copies of those and furnish them as exhibits
in these cases?
A Yes, sir, I assume we can.
MR, CAMPBELL: Mr., Woodward, would vou have--
MR, WOODWARD: We would have no objection to submitting such

communitization agreements. As a matter of fact, the subsequently

communitized agreements, wherever they formulized, 2nd uncommunit-
tized have already been submitted as sxhibits; and to our understanfi-

ing, they are substantially in the same form and terms, As X

O

mndersSond the burden of Mr, Campbell's inquiry, 1t ig to the natur
of the apreement that, and threee of the ciaues were clreoulated

nrlor to Septeuber lst, and those bthat were executed afterwards.
e do not have in our possession those agreesients clreulated pelor

to September lst., Ii is our understanding that theyw arve substantially

STEHOTYPE REPORYERS
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the same as the others; but il necessary we will infrocduce those.
MR, CAMPBELL: Mr. Woodward, it seems to me, to miake the

recorda complete, that the same documents should be iniroduced in
the first three cases as in the other cases. And, as I gathered

from your introduction of evidence here, you did not submit the

formalized communitization agreements in 706, 708 and 709.

MR. WOODWARD: They have not been submitted because they

have not been deemed relevant in those cases8 where E1 Paso owned
As I Bay,

outright, the working interest in the working tract.
we have no objection to submicting them, but we do not submit them

with the representation that they are relevant.,

MR, CAMPBELL: We would like to request, for the purpose

of completing the record, that they te offered and submitted to
the Commission as additional exhibits in Cases 706, 708 and 709,
and simply provide the additional designation that would be appro-

priate in those cases.
MR, WODDWARD:

Some of those T Ikuow had been submitlbed at
We will be very happy to checl and submit,

Weren!'st thegs asubnittied?
last hearing.

¥y

MR. WOODWARD:
records, at your vequest, 211 of the communitizatign

to complete the
hava haeen executed, that have uot heretofore been

Agreaments Loy

intecduced 2z exidbita, elther ai

R - 1. iy ey & . . "y . A s
thils vehoswing or the Drevioul

Ol
M, CAMPREYG hed antisfoctory,
Yo, Hoobiing wilth caegard Lo the unit

|
0 (By 81, CAMTBRLL)
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relative to the deepening, 18 your notice of intention to change
plans, is that correct?

A That 18 correct.,

Q And you have no notice of intention to drill with regard to
that particular Mesaverde well?

A Fo, sir, just the notice of intention to change plans, which
was approved by the Commission.

Q ué. Hamblin, you stated that in Case Number 711, and the
appropriate consolidated case, notice of intention to drill was
approved by the United States Geological Survey, is that correct?

& Yes,sir, that 1s correct.

Q Was any approval of the notlce of intention ©o drill obtains
from the New Mexico Cil Conservation Commission?

A To my knowledge, they do not approve notices of intention
to drill riled on FecCeral lands, except the notice approved by the
United States Geological Survey.

Q@ Then your answer 15 they did not approva the notlice of
intention to drill, is that correct?

A That is correct, yes, sir.

Q Are there any other units oun which the notlce of intention
to drill was approved by the United States Geologlcal Survey and
not Ly the New Mexico 0il Conservaiion Conmission?

A Yoo, sie, theve is. Theve 13 aotlce of indtantion to delll

on the Heaton Number 3, it was approved by the Unlied States

Geological Suvvey,
2 YWhat cage 38 thatg?
A 711,

0 Wost nalf of Seetbion 327
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A Yes, air, 32, 31 Norih, 11 Westi.
MR. MACFY: Pardon me, That olno anplies to The Koch Unin?

A That 18 correct; the Koch Pool Unit 1 was loeailed on Haderal
land, and the notice of intentlon to drill was upproved by the

United States Geologlcal Swrvey,
Q Mr. Raablin, I believe you stated at the conclusion of your

testimony that the formalized communitization agreements were pre-
pared and c¢irculated by Fl faso Naturel Gas Company out of an

abundance of precaution, bui you considered vou had the full operi-
ting rights to 4drill & well and create the unit, is that correct?

A Yes, sir, that 1z correct.
Q But you considered at the time of the [iling of tha notica

of intention %o drill in each of these abses that yow, R1 Mo
Ratural G@as Compeny had a right to dedlcate 21l of the acreage, 15

that correct?
A Yus, sir,

Q Mr, Humdblin, T haad you & lotter whish hog besn Identiiled
o aiate 17 that 18 2 letier which

as Yager Txhibit R~8, and ask you

vou sent Lo Mr. Yager?

A Vo3, ole, hnb 48 corveni,
Avvd et 10 the anbe of hwd Xobiet

Q

2 PRI T et
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MR, WOODWARD: I would like to look st it.... We note thi:
letter states 2 number of lagal conclusions, but have no objection
to its admission, subject Lo thit observition.

Q Mr, Hamblin, vou refer in the caption t¢ Saul Yoger Leane

in San Juan County, New Mexlico. By that are you referring to leanq.

involved in 706 through 712, now before uhe Commission?

A Yes, sir, for file purpuses only. ’

Q Well, does your letter refer to any other leases of the Sau]
Yager Leases?

A No, sir, I don't believe so.

Q Would you veéad that letter to the Cummission?

(Witness reads letter,)

M. CAMPBELL: We would like to offer in evidence Y- ger's
Exhibit R-4,

MR. MACEY: Without objection it will be recelved.

MR, CAMPBRLL: I would like to vequest that w¥e be permitted
to obtain a photostatic cooy of that latter and substitute it for
the original.

MR, WOODWARD: Do we have 2 copy of that letier?

A We would like to have & copy of it 2iso.

MR, CAMPBELL: I will be glad to obbtain an extra copy &ad
gsend 1t to counsel for the E1 Paso Naturcl Gas Company.

Q Now, HMr. Hamblin, at the time that this lstter was wrliitan,
Noveaber 13, 10%3, vou 4id not conzider thil the Yager acveage vl
sonsolidated, lun!t that corveet?

A Mo, siv, 1 consideved that it s congolidated.

Q I you econsidered thot it had beosn consolldaied, what 1o

the reagon for your siaicuent thit the Teases hod expilrvec?
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A Well, there 18 3 ﬂodsibillty tpat they nad axnived.

MR. CAMPBRLL That 18 all.

MR, MACEY : Anyone alse h=Ve , guestion ot the gitness?

EXAMINATLQﬂ
By MR. MACEY:
nce btO your Exhibit R-T70¢ ind the other documenbs,
e, Western Natural

Q Ir refere
pumbe? of le
Corno

into Petroleum G
in ovidence,

you have &
and Sun Jac ratlon, pertaining Lo this unit,
namely, T09-A, B, Co

ghat were 1ntroduced
A Yes, sir.
Qq T would 14ke tO vnow AT there 1% sny other agreemen& hetween
of interest in the northwest

obthe? partles
of gsaction 27

cted ghose ¢
rhat well in

company and the

he northeasb

MaceYs

your
quarter
ompanies and

sonta
the

quarter of ¢
ve nad

a Yes, sy, Mr.
told thes of our intention and desires Lo arill
eas?V nelr -of gectlon 27, 31 rorths and they nad agreed o join in
the grilling of the callondy pPool Univ JTumhet 1 Well, and that 38
the only¥ ghing weé pave in writing Lo sueh %greement, which we can
a5 exhibits.
caents they refe? golely

gubmi®
in one of thene ao
that whe AKE means

q 1 notlce that
50 4n apr fov the Arilling oL = well. 1 presume
authorizabicv Tov expandltuve, apl TOW (upolied @ cosb cabimate
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Q Is there Any statement the dGocunencs pervaining

in any of

to the communitizations, or any letiers jnvoived thnt you have huo

y and the other interest
the leaces would be reverted

betwesn your compdn owners, working interest

owners, that cont2ined any clauses that
nt 2 dry hole was drilled?

pack out of the unit in the eve

A Mo, sir.

Q In other words,

A (Interrupting} 1r 2 dry hole was drilled, they would siill
g1l participate even in, just the same a0 4f it were 8 commareial

well.
MR, MACEY: ULoes anyons »lse have o question? 1f not the

witnass may de excused.
(Wicnesn excuseda)

W, MACTY: DO oM nave anyihing further, Kr. Woodwara?

., WOODWARD: 1 nave nothing further on direct examination
or preasntation of evidence, I would 1ike Lo @aKs 8 comoluding

scatement when Mp, Campoell 18 finisnad.

MR, MACEY S

direci?

we donts intend Lo

My, Campbell, 40 yOR have Ly

M. CAHMPRELL: If the Coemlssion plodse,

-
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DMerhand, othioss In the Industey {n the S4ove, Wwith regawi Lo aonn
of thea principles thel are involved in vhwese ocoueu. L would lLikgs
to call to the attention ol the Commission the fuct that the pool,
gas pool involved here; 12 covered by Comsisclon Order fumber R—lld
and 1t is our nosition thit those vool rules will supercedes where
they do not conflici, the general statulory provision in the requin
ment, concermning the estadblishment of uniis, orormtion uniis and
Ariliing unlts.

I ¢all the astiention of the Cumaission o the fact thot in
Order R-110, which i3 the pool order Involved here, there ia &
specific requirement thit “he unii la, in effect, not establiuned,

that the notice of intention o drill shalil not be approved, wilesd

211 of the interests ume consolidated by pooling cgreemen:t or utheirl-

o

wise. 'That nrovizion is noet a npavt af the gue nool »ulss Ia atihwre

nools of which I am cenquainied, and T think there i & voaoon Pop

i
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rights of ali ceaearned, that all of She intsvest, working ong
ravirlty, BRe contolidated betfuse the unii in foraed, Tl s loua b oy
in my juldgment, may usi u0ply in cacas whsre She unlis are squdvwe,
and there 16 no o2tlon lef™. to anvone %o decide for themselves
where and how the unit 3hill be shaped,

And so, it %5 pur basic position here that theve cises are
governed by Order Number T-~1103 that 2110 1s unambiguous in thay
it requiren that all interest Le consolidiied hy vooling oy othep-
wilge befove (e unit;, in effegey, oon be tummed, To me ¢thiu i the
firs{ question that the Commission must detsmine, 16 s, of courﬁ#,
I realize, largely a question of law. hut whatever order the
Commizsion enters, other than simply cumguloorily pooling thasge
interests 28 of the daive 01 the uier, nedcessaprily 1s geling to
involve that legal determinztion.

The second dquesiion {hat L think 4s involved here, is thot

suming that only working inlerscis need 0 be consolidatad In
order to crellie Lhm wnli, wien were Lhowa intaraasts consclidabed
umnder this Onder, (-1107 Thot; o0 aouwmie, 13 the obvious reason
for the exhlbits olfered here today by V1 Paso Natural Gos Comsany.
U shall not undertake to argas that quoniion, 1L s, of courss,

a legal question, ong LhalL, pevivins  oanwob 2van Lo delaariliied Yy
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hearing after the Commicsion's second owder wis issied.

And, s0 we are cequesting the Commission to izsue 1ts order
compulsorily pooliang the interesi of Yuger, et 21, in these various
unite, as of the dute of the order. We are taking the position tha
tnsofar as units in this arez are concerned, the consolidatlon is
not completed until =such time as the working interest ownars and
the rouyvalty owners either agree voluntarily, or until they are
compulsorily nooled under the authority of the Statutes., Thank oy

MR, MACEY: Mr, Woodward,

MR. WOODWARD: E1 Paso would like to stubte its position on 4
number of points. 'There will be no parfiicular continulty between
them, First, it 1s Bl Paso's position thov recognition of these
seven tracts sz duly established drilling wnits is completely
concise with the Commission Rules and Regulation, R-11J vegquires
that all Interast in these unifs he consolidated by agreemani or
othemise, hefore the nofise of intention to ¢rill the unit well 1id
approved., Tn these cases there was o consolldation of all interesy
in our opinion, in the wnit, which was accomnlished by the consolide
tion of the opesrating rights and working interest on the date the

notd of Autention O drill was filed.

4]

~
b

It has heen sugmested that the legal ov stavubtovry eifect 0F Lhd

conservation laws of this ntote miv be sunarceded by rogulotion.

Ve will conceds thew may be augnenbed, oot 11 the efliect is pro-
vided by sbats we Ao nobk helieve 14 15 11 The nower of the

’

Commisslon to sudevcede thal Jegal 2f¥ect, or statubocy eflieci.

How, R-1310 provides that Shese Ivi-- gna, workigg lnterasts,

-
v
-

or all interests, shall be consolidine Ly 2oveemant or othemiise
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or Lhie nev furvabion.

Wor thalt vewmon, o Dap ﬂn Case 100 18 concerned, the contvoll-
ing date, we teel, 1u Lhe dubte the Comalsclon authorvized recomplet-
1on of the unitv well ay a Mesaverde well, I would l1like to make one
comment with respect to Yager Exhibit Number 4, the letter which
has been submitted in evidence, which we made no objection to.

This letter, we feel, statez a number of legal conclusions as to

some of the ultimate issues of fact that are now pending before

not determinative of such hasiec and ultimate 1saues, 50 We recogniz
that i1z entirely in the province of the Cummlssion to determine at
its deliberation,

We would like to state again, that E1 Paso iz not asking for an
adjudication of tltle, which matter is beyond the Cammission's
authority by both parties. However, the Commission 22» Ziau must
make an initiel appraisal on an application for drilling of a well,
and it has authority to detemiine whether the drilling of such
wells conform to the rules. By way of analogy, an auto license 1is
necessarlly 1ssted upon such an appralsal of title, either through
a certificate of title or an afiidavit in lieuw of it. But, no one,
I think, would seriously contend that such appraisal consticvutes
adjudication of ownership of the automoblile to which the tag is
afMxed., As stated by Mr, Campbell, he thoroughly concurs, and the
appeare to he two hesie issues) one, Whether lue Working interag

E4

in theye wveports were, in foct, consolidated by Gthe Comuission
Rules on or betorve the drilling of the well was approved by Lhe
anoropriste anthority, Secondly, whetihier such consolidation of thr

vorkting interect in thoso drilling wmifte acocoupllshes, as a matiew

this Commizssion. And those concluslons and statements are, of courp
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wells drlllied, that allowables vere assizned, T belleve that tha

of law, & communitization of all working lnterest.

The first question is a question, verhaps, of mixed fact and
jaw. We will u2ke no further comment on it, the evidence is in.
As to the second question, in four of these units, El Paso contends
that there was a consolidation of the working interest in these
units by reason of various assignments of operating rights and
leasehold interest, all owned by the same operator, and by veason

of such common ownershlp there 1s such consolidation. As to that

point the operator, of course, could not agree with himself, or su
action would have been 2 vain and useless one, As to the other ¢
there were agreements to communitize, which, by the undisputed
testimony of Mr, Utz, was all that the Comuission requlred on the
date the notice of intention was approved. On the basis of those
agreements to communitize, the unit wells were drllled, the acreagd
was dedicated, allowables was assigned, and pursuant o those agred
ments and such action, communitization agreements have actually beq
executed by all of the working interest owners. Por thase reasons
we ask the Commission to reilssue substantially 1ts Lirst order in
this case., recognizing ench of thaza zgvan unlss as a commuwiiblized
sract, in accordance with Order R-110, and that the communitiza-~
tion or consolidation of intervest in ecach of these trachs was
uccompliﬁhoﬂ by the consolidation of bhe working interasi,.

MR, CAMPBELL: TIf the Ceommission please, .. Woodward made
one ~omment, T am certain, vaintentloeally, but I would Like to
ask him 1 16 caalh be corrected bec2use 16 conld have a banreing

ot some of the leral offects of the fubtnre. I bolleve he indicate

—

b

imet atier the notica of tnbtention to drill was approved, and the
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that tioe,

ning &t

(A¢) pvoratio

fact 18 chat this field waB not subject
and as 1 understand, 1L was nov until gctover, 1955 . An 1 correct
jn that?
MR . MACEY : The date of the stars of pvora't,ion, 13 that whit
te?
ol.

e referring
=Mesaverde Po

you Aar
MR . CAMPBELL:

In the Blanco

MR MACEY : Mareh, 1655
¥R . WOODWARD: We are entirely in agreement yrith that, and
would 1ike U0 correct our cst'*tement Lo sh'ow ¢rhat as of the gate
proration was started; the allowable was assigned o the acredge
dedicated on the notice of ingenvion Lo grill.
Does anyone have anythind gurther in these cases
es under agvise

M. MACEY :

1f there is nothing furtner, K

and the kst g ad) ou'rmed.
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