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DLUFORLE THE O CONSTRVATION COMMISSION
OF THI STATLE OF NEW M XICQ

IN TH: MATTLR OF THLE BrARING

CALILED BY THE OIL CONSEZRVATION

COMMISSIUN OF Nt'W MEXICO FOR

THe PURPOSE OF CONSIDRING:
CASE NO, 707
Order No. R- S g

THE APPLICATION OF EL PASO NATURAL
GAS COMPANY FOR COMPULSORY

COMMUNITIZATION OF LOTS 3 AND 4, £/2

"8W/4, 8E/4 (5/2) OF SECTION 31, TOWNSHIP ;
‘31 NORTH, RANGE 1l WEST, NMPM, SAN JUAN 3
'COUNTY, NEW MEXICOC,

ORDER OF THE COMMISSION

- BY THE COMMISSION:

This case having come on for hearing at 9 o'clock a. m. on

' May 19, 1954, at Santa Fe, New Mexico, before the Oil Conservation Com-

- mission, hereinafter referred to 2s the "Commission"; and the Commission
- having heard all testimony offered, permitted interested parties to file

| written briefs on or before June 15, 1954, and written briefs were filed on

i behalf of E1 Paso Natural Gas Company, Saul A, Yager, Morris Mizel,

" Marktan Yager, Morriz £, Gimp and Sam Mizel.

5

57

NOW, on thie <= ~ day of December., 1954, the Commission,

i

S a quorum being present, having considered the records and testimony
. adduced and the written briefs filed by the parties, and being fully advizscd
. in the premises,

FINDS:

1. That due public notice having been given as required by law, |
the Commisaion has jurisdiction of this cause and the subject matter thereof.

2. That Applicant, £l Paso Natural Gaz Company, D=zlhi Gil
Corporation and Aztec Qil and Gas Company were, on ¥February 19, 1953,
thie ownews of the entire working interest under oil and gae leases covering
Lots 3 and 4, ¥/2 5W/4 and SE/4 of Sectivn 31, Township 31 North, Range
11 VWest, NAIPM, San Juan Gounty, MNew Merico, contaluning 322,90 acres
of land, in the shape of 8 vectangle, and constituted the Sonth Gnewhalf of
s2ld Section 31 which is an {rvregular section coniaining more than 640 acves
of land,

3, That the 5/2 of anid Section 31, Township 31 North, Range
11 West, NMPM, is situsted within the Blanco-Masavevds (fas Pool as
designated by the Commission,

4, 'That by its Ovder Mo, 2130 the Comraission established
a uniforra spacing plan {ov the Blanco-Mesaverde Gas Pool, said plan
providing for drilling ualts of not less than 320 acves of land in the shepe
of a vectangle, and provided fuzther that 'the pooling of properiics ox paris
thereof shall be permiited, and if not agreed upon may bz vequived in any
cose when and $o the extant that the smallness or shaps of o szparately owned




e
Oyxder No, I~

tract would, under the enforcement of the uniform spacing plan of
proration units, otherwise deprive or tend to deprive the owner of such
tract of the opportunity to recover his just and equitable share of the
crude pefroleum oil and natural gas in the pool",

5. That by its Order R-110, the Commission provided that
"no well shall be drilled, completed or recompleted, and no Notice of
Intention to Drill or drilling permit shall be approved unless such well be
located on a designated drilling unit of not less than three hundred twenty
(320) acres of land, more or less, according to legal subdivision of the
United States L.and Surveys, in which unit all the interests are consolidated
by poeling agreement or otherwise and on which no other well is completed
" or approved for completion in the pool. ™

: 6. That on February 19, 1953, a Notice of Intention to Drill

(Form G-10l) was approved by a duly authorized Commission Oil and Gas

Inspector, said Notice of Inteution to Drill having been previously filed by

~ the Applicant, £]1 Paso Natural Gas Company, and permission was granted

to drill a well to be known a&s the Yager Poel Unit No. 1 well to be located

990 feet from the south line and 990 feet from the west line of sald Sectien

31, Township 31 North, Range 11 West, NMPM, San Juan County, New :

' Mexico, said well to be drilled to the Mesaverde formation, and said Notice |
~ of Intention to Drill designated the 5/2 of said Section 31, Township 31 North,

" Range 1l West, NMPM, as the designated drilling unit as provided in Order

- R-110; that drilling operations were commenced in said w2ll on Mazrch 2, 1953,
- snd the well completed on March 25, 1953, in the Mesaverde formation with :

- an initial potential of 710,000 cubic feet of gas per day.

7. That the working inferest owners at that time were the
only perscons who had the right to drill ints and to produce from sald
Mesaverde Gas Poeol and to appropriate the production for themselves, and
~ that all of said owners agreed to pool or communitize their separate oil
and gas leases into a drilling unit contsining 322,90 acres as described
. above,

8. Tbat the agreement of the owners in all things complied

with the provisions of Order R-110 and the unit selected by the owners as 2
Apitin~ unid savanlied with Order R0,

. sl.t‘l&‘bs \.AA\. \—v»..r

9. That the agreernent eniered into by said owners to pool
or communitize their oil 2nd gas leases covering the $/2 of said Section
31, Tovwmship 31 MNovth, Range 1l West, cffectively cveated a cornmunitizad
or pooled unit comprising the §/2 of said Section 31, and that the approval
of the Notice of Intention to PDrill by the Cowmission's Inspactor effectivaly
approved such communitized or pooled tract on the date of such approval, -
to wit, Febxuary 19, 1953, and that the 5/2 of said Section 31, Township 3i
Noxth, Range 1l West, 19404, has bezn aud iz an approved drilling unid
contoining 322, 90 acren ah all times theveatier,

10, That the drilling of an additional well oz wells lying
within the §/2 of said Saction 31, Towaship 31 Nowth, Range 11 West,
YIMPR, would be wasieful,




-3-
(Order No., R~

IT IS THEREFORE CRDERLD:

That the S/2 of &

aid Section 31, Township 3] North, Range 1l

West, NMPM, be and is hereby recognized as a communitized or pooled

" ¢ract effective February 19,
' such pooling or communitisa

1953, and at all times thereafter, and that
tion be and it is hereby in all things confirmed.

STATE OF NEW MEXICO
OlL CONSERVATION COMMISSION
2 I
EDWIN L. MECHEM, Chairman
. /’ . /_'_/,/l:/j;‘
o AT ey B g

E. 5. WALKER, Member

-

V. B. MACEY, Merpber and Secretary




BEFORE THE OIL COMOBLRVATICON Ul MISBIUN
OF THE STATE OF NREW &L ZICG

IN TiIik MAYTER CF THE HEAKING

CALLED BY THE CGlL. CONSERVATICN

CONM MISSION OF NEW MEXICO FOR

THE PURPCGSE OF CONSIDERING:
CASE NO, 707
Crder No, R-546-A

THE APPLICATION OF EL PASO NATURAL
GAS COMPANY FCR COMPULSCRY
COMMUNITIZATION OF LOTS 3 AND 4, E/2
SW/4, SE/4 (S/2) OF SECTION 31, TOWNSHIP
31 NORTH, RANGE 1l WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO,

CURDER OF THE COMMISSION FOR REHFARING

This case came on for consideration upon petition of Saal
A. Yager, Marian Yager, M. E. Gimp, Morris Mizel and wife Flora
Mizel, and Sam Mizel, through their attorney, Jack M. Campbell, for
rehearing on Order No. R-546 heretofore entered by the Cornmission.

NGOVW, on this 14th day of January, 1955, the Commission,
a quorum being present, having fully considered said application for
rehearing,

IT IS HEREBY CGRDERED:

That the above -entitled matter be reopened and a rehearing
in said cause be held February 17, 1955, at § o'clock a.m. on said day
at Santa Fe, Naw Mexico,

DONE at Santa Fe, New Mexico on the day and year herein-
above designatcd,

STATE OF NEW MEXICU

- - — - N B ahid] Y AT ?
Ul CONSERYATION o

F b

JOHN ¥, 51dd7s, Ghatrinan

e

EALTCQ T INT
Sava a2 AN

S s /f;
-(/./Krf/{/?:;( AN
b, VA ,Ixjf,f)

i, Memb2y

L /)) VAR

MW 3, MAGKY, i\viex};i)er and jecyeiary

e

iy
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IN VT E NTAT YR O TR R Sl AL
CALLLIU LY I8¥ QL Comai VA TN
COMMISSION OF w4 XICJ l:‘(f.v";
THE PULRPOSET GF L ONSIDEXR

THE APPLICATION OF EL FALC

TURAL GAS CLIAPANY FOR
COMPULSCLRY CC \!XJUNI’I 12 ATICN
OF LOTS 3 AND 4, ¥F72 85w 4, SE: =2,
(§/2) OF SEC ""ION 31 TOWNSHIP 31

' NORTH, RANGE 1l WEST, NiAP:4,
'SAN JUAN COUNTY, NEW #EXICO. CASE NG,

707)
CASY NG, 547) {onsolidated

THE APPLICATION UF EL PASC Grder No. H-6806-%

HATURAL GANS CUOMPANY FOK

- DLETERMINATION AND RATIVICATION

UF COMMOUONITIZATION GF LUTE 3 AND
2, E/2 8W, 4, AND ST /4 (THESY LANDS

" COMPRISING THE $/2) G SECTIAY 31,

TOWNSHIP 31 NORTH, RANGE 11 W EST,

CSAN JUAN COUNTY, HEW 2EXICG, 3

ORDER GF THE CUM AH0N E

.- e .o e i
CBY THE COMMISSIuN:
Case Wo, 747 came on for kearivy ovivinally on oy 19, 1954

" before this Com:ission, at which time testiraony and evideace offered by
. the lutcresisd parties was received by the Commission, and after wihich time !

wrirten kriefs weie submitted by said parties and considered by the Come-
mission.

Thereaiter, the Comenission signeé COrder lvo, K-54h in Case Mo, |
107 ea Docernber 16, 1954 (the order being eutered in the Cominission records

S on December 17, 1954,) declaving that the 372 of section 31, Tovnehip 31 Novih,

Kange 11 ¥est, N4 f, was vecogrized as a2 nocmmunitized ov pooled fvact
from ‘fcrui’uary 19, 1253,

Theveaiter, on Junmavy 4, 1935, Caul A, Yager, Mavian Yagev,

£ L Gieap, dovris Cdisel, Dlova oawel, socd o Mdigel, dne 'V (w‘.cx Grougp''
{iled their application Jor vehearing, parcuant Lo which the Dommiesion entevad
bez eder o, oS0 o8 o Javon i Ve, W20, = Lb’it," e Ui, G fogv velionr i

Whewenties, ou Sebvnnyy 2, 4900, L1 Poso Malural Cas owapany

flled tto application {op w2wing 1w den

STVEDINIS SRR OF S SYETRIN

b s i i e s
TOEOETY e G, s e un J

1as

b
*} o> s B e 3TI LS eyt —‘L Sysreh . I
I VG DRGNS VIGND U re ‘(‘c‘ S AT Y l‘,c. TN iy
N v 5
i A7 shnuld e cnnnadevad
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Order tio, K-040er

NOV, on this {4 " day of Jaunuary, 1955, the Comaiesion, a
quoruin being present, having cousidered all the svidence, testirrouy, exhibiis
and legal argurents and briefs adduced and presented durin; the course of
these two cases, ard beiny fully advised in the prewnises,

FINDS:

1. That due public notice having been given as required by law,
 the Commission has jurisdiction of these cas s, and the subject rnatter covcrdd
by the order for rehearing in Case No. 707.

2. That in making these findings and issuing this order, the Comn~
migsion recognizes that there (s a dispute as to whether certain leases involved
in these cases remained in force and effect during all times relevanrt hereto;
that the Commission cannet, and will net, atteonpt in this order to adjudicate
- the title to any such lease.

1 3. That by its Order No. B-]10 this GCommissiorn established a

- unifor m spacing plan for the Blanco-Mesaverde tias Fool, said plan providing’

for drilliang units of not less than 320 acres of land in the shape of a redangle,

and provided further that 'the pooling of properiies or parts there of shall be

: permitted, and if not agreed upon may te required in any case when and to the

sxtent that the smaliness or shape of a separaiely owned tract would, under the
- enforce:neat of the uniform spacing plan of proratior un:ts, otherwise deprive’

. or tend to deprive the owner of such tract of the opportenity to recover his

just and equitable share of the crude petroleumns oil and natural gas in the pbal&

4, That by its Order R-110, the Co.amission provided that “"ac
well shall be drilled, completed or recompleied, and no Notice of Intention
. to Drill or drilling permit shall be approved, unliecss such well be located o =
designated drilling unit of not less than three bundred twenty (320) 2<re¢s of 12ud,
more or less, according to legal subdivisicn of the United States Laud Surveys,
in which unit all the intercstis ave consolidated Ly pooling agreement or other
wise and on wiich no other well s completed, or approved for compleiion, in
the voonl’,

L. That in ovder {or a drilling woit to be established under the

terns ol CR- llu, it was necessary aob only ihat the Gomnizsgion apprave
a Totice of luteation to Veill 2 well properly Iocnted on 2 \ie-.:;.;;z:::-;e& tract of
and, all as reouire CX by vnid ovder, Lub alse teat the leases of the working
intevest owners fivet be vooled ox integrated hefove such drilling unit covlid ba

so @stablished,

s LR P . RS S A |
o. Phal dns e s of Sechion 31,
'

MA T, e s t’nf“n within thz solanco- 0

At e
tiee Lo ’l.lli:\ 0

T Fhat apolicavt, Ml Poso Maavnd Gos oo

Corporation, and Azter Oil zad Gus \’..it-xs',pzz:v,' were, on oebruaavy 13, 172
the ownayxs of the eutiie working intervest nud opevatiag rightz veder oil aad

] <




3.

Order <o, B-%46-8

gas leases covering the 5 2 of Stection 31, Tow.ship 31 North, lange 1l ¥ ent,
NMPM, San Juan County, New Mexico, coutaining 322,90 acres of land, in
the shape of a rectungle, <aid -ection 31, being an irregular section contain:
ing more thar 620 acvres of laad.

8. That on February 17, 1953, a fiotice of Intertion to Lirill (Fovn
C-101) was approved by a Comuission Uil aud (as (nspector, said [Notice of

" Intention to Dxill having been previously filed by the applicant, El Paso Natural

Gas Company,; that permnission was graasted to drill a well to be known as the

Yager Pool Unit No. 1 Well, and to be located 999 feet from the South lire and
690 feet from the ¥ est line of said Section 31, FTownship 31 North, Range 11
" West, NMPM, San Juan County, New 2/exico, said well to be drilled to the

i{esaverde formation; said Notice of Intention to Drill designated the 5,2 of sald
Secticn 31, Township 31 North, Kange 11 ¥ eat, NP, as the drillirg unit; that
drilling operations were commenced in said well on tfarch 2, 1953, and the well
completed on arch ¢5, 1953, in the ilesaverde {ornation vith aa initial puten-

tial of 740,000 cubic feet of gas per day.

9. That the said working interest ovueres agreed to communitize
their leases; that the evidence before the Comrnission is that such agreement
bad been made by 4ay 19, 1954, the daie of the first hearinyg in Case Mo, 707, .

- no other competent evidence whatscever beiug be{ore the Commission as to
- when communitization was agreed upon and the consclidation of 2ll interests

therefore effected; that the Commission therefore finds that the date £l Paso

" Natural Gas Company, Delbi Uil Corporation, nnd Aztec Oil and Gas Compauyg

- consolidated their leases was ~lay 19, 1954,

- mizsion'es Inspector, the designation of &/

10. ‘'I'hat the saia agreement of {he working interest owners to

communitize their lease complicd with the prouvicicons of Grder R-106, and f
that the unit selected as a drilling unit likewise coroplied with Grder R 110,

11. 7That the approval of the telice of Intention to Dirill by the Conr-

% of znid vection 31, a2s 2 drilling anit,
and the agree:nent entered into by said working interest owners to pool their oil
and gas leases covering said acreage, which asvearent consolidated all intevasts
therein, wifsctively extablished and cveaind said drilling anit on May 12, 13545,
that the $/2 of said Gection 31 has beer, and s on apvroved drilling unit con
tzining 372 20 acves at all tires theveaflier.

'

14, That the dyilling of an additional well or welles lyiu: within
S/4of sard Dectisa 31, YWowaship 31 Novih, lange 11 est, D0, would be
wasteiul,

Lo That the U 2 o4 Jaction 31, Towoshey 3 adovih, Cange I voest,
iz heveby, recopnized as 2 wooled 2ud com-
munitized tvact asd a4 daly forimed cud cstablished dvilling unit, eficctive oy

19, 1954,

Y LIy . s [ o e e [ gt -
2040, an Juen Unuaby, bE, ond is
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Order o, K04l

‘ Zz. IN THE ALTERNATIVE, and in the event that subsequent
‘adjudication as to the title of the leases herein Involved renders the foregoing
paragraph null, void, and lnoperative from »ay 19, 1954, it is ordered that in

‘any event ali the interests in the S/2 of Section 31, Township 31 North, Range
‘11 West, be, and they are hereby, consclidated, and that the said acreage be,
‘and the same is hereby established as a drilling unit, effective the date of this '
order. :

1T IS FURTHER ORDERED:

That Drder No., K=54% in Case Mo. 70T be, and the same is,
‘hereby superseded Ly this order.

DCNE at Santa "e, New idexico on the d7y aud year hereinzbove
- designated.

STATE OF NEW MEXNICO ’ !
CIL CONSERVATON CUMMISEION I

?M

JHMN F, SiMiaS, Chairman

s

., 8§, WALKER, Merer

Lo 3

W. B, MACEY, tfem

r ang becretarvy

i/




DLFORL THY 0L C" CENRYATION COMAMISSION
DECURE B AT QX NEW \.-.LV.&,ICLI

N THE ;iA‘}‘TL‘R OF TR HEARING
CALLEIL DY THLY Oli, CONSEIVATION
COMMISEION FOR THE PURFPOSE QF
CONSIDERING:

THE APPLICATION QF EL PASO
NATURAL GAS COMPANY FOR
COMPULSORY COMMUNITIZATION

" OF LOTS 3 AND 4, E/2 SW /4, SE/4,

(S/2) OF SECTION 31, TOWNSHIP 31

' NORTH, RANGE 11 WEST, NMPM,

. SAN JUAN COUNTY, NEW MEXICO. CASE NO. 707)50,,,,,,““‘,
; CASE NO, 847)
© THE APPLICATION OF EL PASO Order No. R-540-C

! NATURAL GAS COMPANY FOR

" DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF LOTS

~ AND 4, E/2 8V /4, AND SE/4 (TKESE

. LANDS COMPRISING THE §/2) OF

- SECTION 31, TCWNSHIP 31 NORTH,

" RANGE Il WEST, SAN JUAN CGUNTY,

. NEW MEXICO.

g ORDER QF THE COMMISSION FCR KEHEARING

BY THE COMMISSION:

; These cases came on for consideration upon the application of |
' Saul A, Yager, Marian Yager, M. E. Gimp, Mozrris Mizel, Flora Mizel, :
ard Sam Mizel, tha "VYager Croup", through their attorney Jack M. Campbcng
. and upon the application of Tl Paso Natural Gas Company through its attorney
| Ben R. Howell, for rehearing en Drder Number 11-545-B heretofore entered |
by the Commission,

NLW, oo this 10th day of Sebruary, 1956, the Coramission, a |
quorus: being preseat, having fully considered said applicatious for rehearing,

IT IS HERERY ORDYREL:

That & veheoriay tn e1id caunes be held Mavch 10, 1930, at
$:00 o'clock a.m. oa said day at Sautr 'e, Naew Mevico,

SO RSB

u/ zﬁ /mz 15y

hCEY, Mermber and Seovetary

e

I
L




BEFORL THE CIL CONSERVATICN QUMMISSION
OF THE STATE OF MUY MEXIC)

IN THE MATTER OF THE BEARING
CALLED BY THE OIL CONSERVATION

 COMMISSION OF NEW MEXICC FOR

THE PURPOSE OF CONSIDERING:

. TEE APPLICATION OF EL PABO
. NATURAL GAS COMPANY FCR

COMPULSORY C(COMMUNITIZATION

OF LOTS 3 AND 4, E/2 8W/4,

8E/4, (8/2) OF SECTION 31,
TOWNERIP 31 NORTH, RANGE 11
WEST, NMPM, SAN JUAN COUNTY,

- NEW MEXICO. CASE NGO, 707)Consolidated

. THE APPLICATIOR COF EL PASO

CASE NO. 847)
ORDER NO, R=-546-D
NATURAL GAS CONMPANY FOR

. DETERKIRATION AND RATIFICATION
| OF COMMUNITIZATION OF LOTS 3

AND 4, E/2 8W/4, AND SE/4 (THESE

. LANDS CONPRISING THE S/2) OF

: SECTIOR 31, TOWNBHEIP 31 NORTH,

RANGE 11 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMIBSSION:

Case No. 707 came on ior hearing originally at 3:00

S o'cioch a.w, on May 1%, 1954, a¥ Sq2niz Pa, New Mexico, besore

the New Mexico 0il Conservation Commission, hereinafter referryed

- to ag the "Commissgion," at which itime testimony and evidence
" offerzd by the interested parties was received by the Commission,

Thereafter, the Comnigsion cutered Order Ro. R-349 ia

" Case No. 707 on Deceaber 16, 1034, dzclasiug that the 5/2 07
- vection 31, Township 31 Howth, Range 11 YWest, WHPM, was recoznlssd

28 a comaunitized or pooled typet fvom Februzry 19, 18563.

Theweaiter, on Japuary 6, 1855, Haul A. Yaper, Hovian
Yager, M. B, Glump, Hovvis Miuzel, Fioxs isol, and Son Misol, oha
"Yaror Grougs’, {ilod thedw appllostion oy voliaring, Hueousny
0 which theo Comaicssion ensered lis Quedar o, @-04g8~4 on Jonudey

14, 1865, getving Cace Xo. 707 iox sohoaying.

Thovoewiicr, on Hobranwy 4,

Company Iilcd Lis application dYox hoawing

Thereoiicy, on Harch 19, 1955, oy 5:00 2.3, Cose o,

707 come on for vehesving and Case Ho. 847 cans on Jor vesulap

heoving bzdfove the {owwigsion a4t dontn o, tow Hewloo ot which

tirie the two cosesy vieve cousolisaled fov hwearing, i boleg uadew-

atood that © B
3

e ocuntirs racowd oun Lasa Mo, T0Y should by considaesd

1

it
R ¢ v, s Liennen 3T [AW L
snpliceble o Coee e, BLY.

|

i and after which time written briefs were submitted by said partieé
' and considsred by the Commission.




Qe
Cese No. 707)
Case No. 847)

Order Ko. R-546-D

Congolidatea

Thereafter, the Commigsion entered Order R-546-B in

' Cases 707 and 847 (consolidated) on January 12, 1956, declaring

that the §/2 of Section 31, Township 31 North, Range 11 West,

; NNPM, was recognized as a communitized and pooled tract ifrom

May 19, 1954.

Thereafter, both E1 Paso Xatural Gas Company and Saul
Yager, Marian Yager, M. E. Gimp, Morris MNizel, Flora Mizel and

- Sam Mizel, the "Yager Group," filed their applicatiomns ior rohaari

- ing, pursuant to which the Commission entered its Order No. R-546-C

© on February 10, 1956 setting Case No. 707 and 847 (consolidated)

- for rehearing.

;Ta quorum being present,
. testimony, exhibits ard legal arguments and briefs adduced and

. advised in the premises,

Thereafter, on March 15, 1858, at 8:00 a.»., Case 707 |
and 847 (comsolidated) came on for rehearing at Santz Fe, New

" Mexico, before the Commission.

NOW, on this 45F£'aay of December, 1856, the Commission,
ving considered all the evidence,

presented during the course of these two cases, and being fully

FINDS :

1. That due public unotice having been given as required

by law, the Commission has jurisdiction of these cases, and the
" gubject matter thereof.

2. That in making these findings and issuilng this oxd er

‘the Commission recognizes that there is a dispute as to whether

' certain leases lnvolved in these cases remained in force snd effect
~during all times relevent hereto; that the Commission canmot, and
'will not, attempt in this order to adjudicate the title to any

5 such leass.

3. Chat by it CGidér 36, H-110 tho Cormieeion astahlished
s uniform spacing plan for thz Blanco-Mesaverde Gas ¥Pool, saild plan
providing for drilliang units of net less than 320 ac res cr land
in the shape of a roctangle, asgd provided Furiher Tuat "the pooliag
of propertlias or paris tholﬂof shell bo psraitted, and 1f not agreed
upon nuny ho r@quired in oy cdase waan and to the sxtent that tho
smallness or shape of o zoporately oweaed tyvact vould, under tho
enforcenent 03 the uniifors spacing plan or proration uniis, othow
wise depyrive orx tond to doeprive the owoor of such tract of the
ovportuniuy Lo recovar his justu and cquitable ghore oi the crudo
petrolieunr oll and aztural ges in the oo0l.”

I h

4, That by 315 Quder E-1l0, ile Commdosion fuwiinow

provided that "uc well shall be drilled, coampleted oy voconploted,
aad no Fotice of Intcention to Drill or dxijlinw oavalt shall be
spproved, untess such woll be locoted oa a2 deglgented deiliing ualg




s
Case No. 707) consolidated
Cage No. 847)

:Ordexr No. R=-546~D

~of not less than three hundred twenty (320) acres of land, more

or less, according to legal suddivision of the United States Land
Surveys, in which unit all the interesta are consolidated by pool- |
'ing agreement or otherwise and on whick no other well is completed, .
or approved for completion, in the pool.™

i 5. That the "interests'' which Ordex R-110 requires to
‘be "Consolidated by pooling agreement or otherwise" to form a
‘drilling unit are the interests of the "owners" as that terma is
'defined in Section 65-3-29 (e) New Mexico Statutes Annotated {1953)
gi.e., '"the person who has the right to drill into and produce Ifrom
'any pool, and to appropriate the production either for himself or '
for himsgelf and another.”

! 6. That on February 19, 1853 the S/2 of said Section
31 Township 31 North, Range 11 'ast NMPM, was situated wiihin the
‘Blanco Mesaverde Gas Pool as then des:gnated by the Commission, §

’ 7. That El1 Paso Natural Gas Company was the sole
‘owner of the §/2 of Section 31, Township 31 North, Range 1l West,
;NHPH San Juan County, New Hexico on ¥February 19, 1953.

I 8. That on February 19, 1853 the Commigsion approved
‘El Paso Natural Gas Company's application te d»iil its Yager Pool
“Unit No. 1 VWell on & driiling unit consisting of the S/2 oi said
L,Saut;ton 31,

i 9. That the iormation of the drililing unii consisting
‘of the 5/2 of said Section 31 complied in all vespects with Order
jR—llO

' 10. That the drilling of on additional well or wells
‘lylng within the S/2 of said Section 31 would bs wagteful.

IT IS THEREFOMXE ORDEIE:

L. That the 3/2 of geciion 31, Towaship 31 North,
dange 11 vest, NUPH, San Juan County, Hew Mexico, containing 322.80
‘ﬁ(ruu, noya or lecs, shovld b and the sana is h"oby reoognined
v proatod an sn authorilzed drilling vnild daly dovnod and onteblisie
ed in avcoraa,nco with the proviglons of Oxdow R ll:) 4 o8 February
19, 1953,

2.0 What thoe soplication of Bl Daso Fatuval Gay
Company For o owdor Foroe comswaliizing ox pa0liang ths 8/2 of
S B <2
Soction 21, Towrsahin 21 Howih, Sange L1 Wost, WML, purzunat to
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<~ Case No. 707)
jCase No. 847)Consolidated

/Order No. R-546-D

f, the terms of the communitization agreement subaitted with the ,
i application in Case 707 be and the same isg hereby denied.
I — ;
1T IS FURTEER ORDKRED: ;
‘ That Order R-546 and Order R-546-B be and the same are
' hereby revoked and superseded.
DONE at Santa Fe, New Mexico, on the day and year ,’
. hereinabove designated. |
i i
; STATE OF NE¥ MEXICO !
OIL CONSERVATION COMMISSION |
;
I HN F, SINMS, Chairman |
t i

I i
i .'
! !
E. 5. WALKER, Member |

i A. L. PORTER, Jr.,/ Member & Secretary !

|
!
;‘




_ IN THE MATTER OF THE APPLICATION - ‘
- OF EL PASO NATURAL GAS COMPANY FOR :

[

BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO |

1

ti

t &
' COMPULSORY COMMUNITIZATION OF LOTS ve._ 7207 o o
"3, 4, /2 SW/4, SE/4 (S/2) OF 7 { )
. SECTION 31, TOWNSHIP 31 NORTH, ¢

' RANGE 11 WEST, N.M.P.M,, SAN JUAN
- COUNTY, NEW MEXICO

; C. United States 011 and Gas Lease Serlal Number Santa Fe

. of leasehold rights or gas operating rights to thz base of the

TO THE HONORABLE COMMISSION:
Your Applicant, EL PASO NATURAL GAS COMPANY, represents that
it 18 a Delaware corporation with a permit to do business in the

State of New Mexico, and that 1t is the present owner and holder

Mesaverde formation under the following described oll and gas
leases,

a. United States 011 and Gas Lease Serial Number Santa Pe
078097, Raymond H. Heaton, lLessee, embracing among other lands
the following described land in San Juan County, New Mexlco,
to wit:

Township 31 North, Range 11 West, N.M,P.M,
Section 31: E/2 SW/4, SE/4

containing 240 acres, more or less.

b, 011 and Gas Lease dated September 1, 1948, executed by Saul
A. Yager and wife, Marian Yager, as Lessors, to Wayne Moore, |
as Lessee, embracing among other lands the following
described land in San Juan County, New Mexico:

Townshlip 31 North, Range 11 West, N.M.P.M,
Section 31: Lot 4 (sw/4 sw/4)
containing 41 B2 acgres, mors or loss,

i
078115, Roy L. Flood, Lessee, embracing among other lands the
followling described land in San Juan County, New Mexico, :
to wit:

Township 31 N.rth, Range 11 West, M,M,.P.M.
Section 31: Lot 3 (NW/4 SwW/4)

containing 41,38 acres, more or less,

Your Applicaut represents that all of the owners of working

- Interests and overriding royalty interests in the tracts described.

under a. and c¢. above have Joined or agreed te Join in tThe executibn
of a Communltization Agreement {unexecuted copy of which is

attached hereto) dated February 19, 1953, and that your Applicant,
as working interest owner of the tract described under subdlvision

. above, has Jolined and entered such Communitlzstion Agreement,




Your Applicant represents that the royalty interest on Lot 4 }

i
!

' (SW/4 SW/U) of sald Scction 31, containing 41,52 acres, is owned

f;by the following named persons:

- named have refused to join in the execution of a communitization

_ agreement.,

g provislions of Order No., R-=110 made by this Commission, spacing of

Saul A. Yager, 613 01l Capitol Building, Tulsa, Oklahoma =-1/U}

Marian Yager, c¢/o C. H. Rosenstein, McBirney Building,

Tulsa, Oklahoma - 1/43
M. E. Gimp, c/o Zales Jewelry Company, 1606 Main Street,
Dallas, Texas - 1/4}
Morris Mizel and wife, Flora Mizel, 101 West Cameron Street,
Tulsa, Oklahoma - 1/8;
Sam Mizel, 101 West Cameron Street, Tulsa, Oklahoma - 1/8,

Your Applicant further represents that the lease from Saul A,
Yager and Marian Yager was for a five-year term which would have
expired on August 31, 1953, and that Saul A. Yager and Morris Mizel
represented to your Applicant that the above named owners of
royalty interests would Jjoin in the execution of a communitization
agreement and that your Applicant completed a commercial well
producing gas from the Mesaverde formation located on said Lot 4
in sald section, and that said well was completed March 25, 1953,

Your Applicant further represents thot the recyalbty owners

agreement although all of the working interest owners and all

overriding royalty owners in the communitized tract, as hereinafter

described, have Jolned or agreed to Jjoin such communitization !
|

Your Applicant represents that, pursuant to the terms and

1 320 acres has been establlished for drilling gas wells to the Mesa-}

- verde formation in San Juan County, New Mexlco, and that Lots 3

|

and M L/? Sh/ﬂ and SE/4 comprise the S/2 of sald Section 31,

‘containing approximately 320 acres, consfitutes a proper spacing

unit for drilling a Mesaverde well, and that all persons except
Saul A. Yager, Marian Yager, M. E. Gimp, Morrls Mizel and wife,
Flora Mizel, and Ssm Mizel have agreed to communitize and pool

the above described o0ll and gas leases In so far as sald leases

cover fhe S/2 of said Sectlon 31 1in order to form one tract or




drilling unit for the production of dry gas and liquid hydrocarboné

ﬁiexbracted therefrom from the surface to the base of the Mesaverde

 formation. Your Applicant represents that 1t has made diligent

i spacing unit will be deprived of thelr opportunity to recover thelr
léjust and equitable share of the natural gas in the gas pool lying

i Agreement, partially executed coples of which have been dellivered

' to and are now in the possession of one or more of said persons.

efforts to negotliate an agreement with the royalty owners who have
refused to Jjoin the communitization agreement, and that your
Applicant and the other owners of oll and gas leasehold rights

who desire to communitlze or pool the leases into a uniform

under the tracts of land covered by their leases unless this t
Commission requires the owners of alil interests in oil and gas
leases, royalties or mineral rights who have not Jjoined in the
communitization agreement to communitize or pool their interests
to form a proper spacing unit.

Your Applicant respectfully requests that an appropriate
order be entered by the Commission directing Saul A. Yager, Marian
Yager, M, E. Gimp (also known as Morris E. Gimp), Morris Mizel and
wife, Flora Mizel, and Sam Mizel to communitize or pool their !

interests pursuant to the terms of the attached Communitization

ardie,Gramoling & Howell
El Paso, Texas

Attorneys for E1 Paso Natural Gas

Company




COMMUNITIZATION AGREEMENT

THIS AGREEMENT, made and entered into this 19th day of February, 1953,
by and between EL PASO NATURAL GAS COMPANY; a Delaware corporation, whose address
is P, 0, Box 1492, El Paso, Texas (hereinaiter sometimes referred to as "WEl Paso");
DELHI OIL CORPORATION; a Delaware corporation, whose address ig Corrigan Tower,
Dallas, Texas; AZTEC OIL & GAS COMPANY, a corporation; whose address is Burt Buil-~
ding, Dallas, Texas; SAUL A. YAGER, whose address is 613 0il Capitol Building,
Tulsa, Oklahoma; MARIAN YAGER, whose address is c¢/o C. H, Rosenstein, McBirney
Building, Tulsa, Oklahoma; M. E. GIMP, whose address is c¢/o Zales Jewelry Company,
1606 Main Street, Dallas, Texas; MORRIS MIZEL and wit'e, FLORA MIZEL, whose address
is 101 West Cameron Street, Tulsa, Oklahoma; SAM MIZEL, whose address is 101 West
Cameron Street, Tulsa, Oklahoma; D. R. ZACHRY and wife; ERNA H, ZACHRY, whose
address is 2519 Cambria, Dallasg, Texas; SUSAN DIGGLE HORTON and husband PAUL B.
HORTON, whose address 3524 Centenary, Dallas, Texas;

WITNESSETH:

WHEREAS, by a decision dated July 23, 1952, Susan Diggle Horton is the
present owner and holder of United States 0il and Gas Lease bearing Serial Number
Santa Fe 078097, executed in favor of Raymond H, Heaton as Lessee, by the United
States of America as Lessor, under date of February 1, 1948, embracing among other
lands the following described land in San Juan County, New Mexico, to wits

Township 31 North; Range 11 West, N.M.P.M.
Section 31z E/2 SW/4, SE/4
containing 240 acres, more or less; and

WiEREAS, by an Operating Agreement dated October 1. 1951, and approved
by a decision dated July 23, 1952, Susan Diggle Horton, =t vir, granted the oper-
ating rights in the above described tract to Delhi 0il Corporation: and

WHERFAS, by an Aggignment dated March 1. 1952, which assigament was
filed with the Burcau of Land Management for approval, Delhi 0il Corporation
assigned the gas operating rights down to and including the base of the Mesaverde
formation on the above described tract to YEL Paso!: and

WHEREAS, El Paso Natural Gas Company is the present owner and holder of
the gas rights down to and including the base of the Mesaverde formation under
that certain oil and gas lease exccuted in favor of Wayne Moore as Lessee, by

Saul A, Yager and wife, Marian Yager as Lesgors, under date of September 1, 1948,



embracing among other lands the following described land in San Juan County, New
Mexico, to wit:
Township 31 North, Range 11 West, N.M,P.M,
Section 31: SW/4 SW/4
containing 41.52 acres, more or less; and
WHEREAS, Saul A, Yager is no longer the owner of the full royalty interest
under the last above described lease but has conveyed an undivided one-fourth (4)
interest in s2id royalty to Morris Mizel and Sam Mizel jointly, an undivided one-
fourth (1) interest in said royalty to M. E. Gimp, and an undivided one-fourth (%)
interest in said royalty to Marian Yager; and
WHEREAS, Delhi 0il Corporation is the present owner and holder of the
0oil rights, the gas rights below the base of the Mesaverde formation and certain
gas overriding royalties on the two tracts described above; and
WHEREAS, D. R. Zachry is the present owner and holder of that certain
United States 0il and Gas Lease bearing Serial Number Santa Fe 078115, executed
in favor of Roy L. Flood as Lessee under date of February 1, 1948, by the United
States of America as Lessor, embracing among other lands the foliowing described
land in San Juan County, New Mexico, to wit:
Townmchip 21 North, Bange 11 West, N.M.P.M.

Section 31: WW/4 SW/4
containing 41.38 acres, more or less; and

WHEREAS, by an Operating Agreement dated September 15, 1952, and filed
with the Bureau of Land Management for 1ipproval, D. R. Zachry, et ux, granted the
operating rights in the last above described tract to Aztec 0il & Gas Company: and

WHEREAS, by an Assignment dated February 19, 1953, and filed with the
Bureau of Land Management for approval, Aztec 0il & Gas Company assigned the gas
operating richts on the lagt above described tract down to and including the base
of the Mesaverde formation to "El1 Paso'; and .

WHEREAS, Aztec 0il & Gas Company is the present owner of the oil rights,
and the gas rights below the base of the Mesaverde formation on the last above
described tract; and

WHEREAS; in order to expedite the execution of this Agreement all of the
overriding royalty owners on each of the above described tracts are ratifying this
Agreement; and

WHEREAS, it is the desire of the parties hereto to communitize their

2,



respective interests in the above described 0il and Gas Leases in order to fem

one tract or drilling unit as follows:

Township 31 North, Range 11 West, N.M.P.M.

Section 31: S/2

containing 322.90 acres, more or less; and

WHEREAS, in order to be consistent with the existing rules and regulations
covering well spacing and production allowables, al) of the parties to this Agree-
ment desire to operate the commnitized unit for the purpose and intention of
developing and producing dry gas and liquid hydrocarbons extracted therefrom, in
accordance with the terms and provisions of this Agreement;
NOW, THEREFORE, in consideration of the premiser, and mutual advantages

regulting from this Agreement, it is mutually covenanted and agreed by and
between the parties hereto that the land subjected to this Agreement shall be
developed and operated for dry gas and liquid hydrocarions extracted therefrom
producible from the Mesa Verde formation as an entirety, with the understanding
and agreement that the dry gas and liquid hydrocarbons extracted therefrom so
produced from the cammmnitized area from such formation shall be allocated among
the leaseholds comprising said area in the proportion that the acreage interest
of each leasehold bears to the entire acreage interest commiiisd hereto. The
royalties payable on the dry gas and liquid hydrocarbons extracted therefrom so
allocated to the lands comprising the leaseholds and the rentals provided for in
said leases shall be determined and paid on the basis respectively prescribed in
the individual leases, There shall be no obligation on the p;rties herete to offset
any dry gas weil o wells completed in the Mesa Verde formation on separate com-
ponent tracts into which said communitized tract is now or may hereafter be divided,
nor shall either party be required to separately measure said dry gas or liquid
hydrocarbons extracted therefrom by reason of the diverge ownership of the dry gas
or liquid hydrocarbong extracted therefrom in or under said tract, but the parties
hereto shall not be released from their obligation to protect said comminitized
tract from drairage by a dry gas well or wells which may be drilled offsetting
said tract, Payment of the rentals under the terms of the leases hereinabove

mentioned and described shall not be affected by this Agrecement except as provided

for under the terms and provisions of said leases or as may herein be otherwise

provided.

3.



Except as herein modified and changed, said oil and gas leases hereinabove
described shall remain in full force and effect as originally made and issued.

It is further agreed that the commencement, completion, continued operation or
production of a well or wells for dry gas on the commmnitized tract from the Mesa
Vorde formation shall be construed and considered as the commencement, completion,
continued operation >r production as to each lease committed thereto,

It is further agreed that all production of dry gas and disposal thereof
shall be in conformity with allocations, allotments and quotas made or fixed by
any duly authorized person or regulatory body under applicable federal or state
statutes, The provisions of this Agreement shall be subject to all applicable
federal and state laws, executive orders, rules and regulations which affect per-
formance of any of the provisions of this Agreement; and no party hereto shall
suffer a forfeiture or be liable in damage for failure to comply with any of the
provisions of this Agreement if such compliance is prevented by, or if such fail-
ure results from compliance with any such laws, orders; rules or regulations.

"El Paso" shall be the unit operator of said commnitized tract, and all
matters of operation, adjustments between the parties hereto, and payment of royal-
ties shall be determined and performed by MEL Paso®,

This Agreement shall be sffective as of the date hereof, upon approval
by the Director of the Geological Survey and shall remain in full force and effect
for a period of two (2) years and so long thereafter as dry gas is produced from
any part of said commnitized tract in paying quantities; provided, that, upon
tulfillment of all requirements of the Director of the Geological Survey with
respect to any dry hole or abandoned well, and prior to production in paying
quantities of gas and liquid hydrocarbons extracted thevefrom from said communi--
tized tract, this Agreement may be terminated at any time by nmtual agreement of
the parties hereto,

The unit operator ("ELl Paso') agrees to furnish the Secretary of the
Interior, or his authorized representatives, with a log and history of any well
or wells, the monthly report of operations and the statement of all cil and gas
runs and royalties, together with such other reports as are deemed necessary to
compute monthly the royalty due the United States as specified in the applicable
oil and gas operating regulations for any well completed within the communitized

4,




b tract. The unit operator shall not discriminate against any employee or applicant
for employment because of race, creed, color or national origin, and shall require
an identical provision to be inserted in all subcontracts.

It is further agreed between the parties hereto that the Secretary of
the Interior, or his representatives, shall have the right of supervision over
all operations within the commmnitized tract to the same extent and degree as
provided in eacn of said oil and gas leases under which the United States of
America is Lessor, and in the applicable oil and gas regulations of the Department
of the Interior.

This Agreement shall be binding upon the parties hereto and shall extend
and be binding upon their heirs, executors, administrators; successors and assigns,
and may be executed in one or more counterparts by any of the parties hereto, and
all counterparts so executed shall be taken as a single agreement and shall have
the same force and effect as if all parties had in fact executed a single instrument.

IN WITNESS WHEREOF, the parties hereto have executed this Agreemen* on

the day and year hereinabove written.

ATTEST: EL PASO NATURAL GAS COMPANY
By
Assistant Secretary Vice President
ATTESTs DELHI OIL CORPORATION
. By,
Assistant Secretary Vice President
ATTEST: AZTEC OIL & GAS COMPANY
N By, — S -
Agsistant Secretary Vice President
T Saul A, Yager

i T L e e Pl Pt 7 1, et i, SR P et " et

Marian Yager

M, E. Gimp

b s, et e S

Gimp (his wife)

Morris Mizel
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Sam Mizel

Mizel (his wife)

D. R. Zachry

Erna H. Zachry

Susan Diggle Horton

Paul B. Horton
STATE OF TEXAS i
COUNTY OF EL PASO }

On this day of , 1953, before me appeared

, to me personally known, who, being by me duly

sworn, did say that he is the Vice President of EL PASO NATURAL GAS COMPANY, and
that the geal affixed to the foregoing instrument is the corporate seal of said
corporation, and that said instrument was signed and sealed in behalf of said

corporation by authority of its board of directors, and said

acknowledged said instrument to be the free act and deed of

said corporation,
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official

above writien.

o

geal the day and year in this certificate firs

My commission expiress

Notary Public in and for El Paso
County, State of Texas

STATE OF TEXAS |
COUNTY OF DALIAS }

On this day of 5 1953, before me appeared

, to me personally known, who, being by me

duly sworn, did say that he is the Vice President of DELHI OIL CORPORATION, and
that the seal affixed to the foregoing instrument is the corporate seal of said
corporation, and that said instrument was signed and sealed in behalf of said

corporation by authority of its board of directors, and said

6.




acknowledged said instrument to be the free act and deed of

said corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
soal on the day and year in this certificate first above written.

My commiggion expires:

Notary Publi: in and for Dallas
County, State of Texas

STATE OF NDXLAHOMA g
COUNTY OF TULSA |
On this day of » 1953, before me appeared

Saul A, Yager, to me known to be the person described in and who executed the
foregoing ingstrument, and acknowledged to me he executed the same as his free
act and deed,

IN WITNESS WHEREQOF, I have hereunto set my hand and affixed my official
seal the day and yeer in this certificate first above written,

My commigsion expires:

Notary Public in and for Tulsa
County, State of Oklahoma

STATE OF OKLAHOMA

JEC YD s W

COUNTY OF TULSA

Su luds day of » 1953, before me appeared

marian Yager, a feme sole, to me known to be the person described in and who executed
the foregring instrment, and acinowledged to me she executed the same as her free
act and deed.

™ WITNESS WHMREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written,

My commission expires:

Notary Public in and for Tulsa
County, State of Oklahoma

STATE OF TEXAS ]

COUNTY OF DALLAS §
On this day of » 1953, before me appeared M, E,

Gimp and_ __ Cimp, his wife¢, to me known to be the persons des-

cribed in and who executed the forsgoing instrument, and acknowledged to me they

executed the same as their free act and deed.
IN WITNESS WHEREOF, I have hereunto get my hand and affixed my official
seal the day and year in this certificate first above written,
{y commission expires:
NOTAPY PUOYIC, YA ~ " Councy, "rex i

e i i, > ra— 7 °




STATE OF TEXAS )
¥
COUNTY OF DALIAS }
On this day of y 1953, before me appeared

» to me personally known, who, being by me

duly sworn, did say that he is the Vice President of AZTEC OIL & GAS COMPANY, and that
the seal affixed to the foregoing instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behalf of said corporation by author-

ity of its board of directors, and said__ acknowledged:

said instrument to be the free act and deed of said corporation,
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written,

My commisgsion expires:

Notary Public in and for Dallas County,
State of Texas

STATE OF OKLAHOMA §
}
COUNTY OF TULSA ¥
On this day of » 1953, before me

appsared Morric Mizel and Flora Mizsl, his wife, to me known to be the persons
described in and who executed the foregoing instrument, and acknowledged to me
they executed the same as their frez act aud dsed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written,

My cormigsion expires:

Notary Public in and for Tulsa County,
State of Oklahoma

STATE OF TEYAS %
COUNTY OF DALIAS {
On this day of , 1953; hefore me appeared

Do, R. Zachry and Erna H., Zachry, his wife, to me known to he the persons described

in and vho executed the foregoing instrument, and acknowledged to me they executed

the same as their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written.

My commission expires:

Notary Public in and for"ﬁllaswéount}?
State of Texas
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STATE OF TEXAS  §
COUNTY OF DALLAS }

On this day of » 1953, before me appeared

Susan Diggle Horton, and Paul B, Horton, her husband, to me knowa to be the persons
described in and who executed the foregoing instrument, and acknowledged to me
they executed the same as their free act and deed,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written.

My commigsion expires:

Notary Public in and for Dalhs
County, State of Texas

STATE OF OKLAHOMA  §
COUNTY OF TULSA %

On this day of s 1953, before me appeared
Sam Mizel and Mizel, his wife, to me known to be the persons

described in and who executed the foregoing insgtrument, and acknowledged to me
they executed the same as their free act and deed.

IN WITNESS WHEREQF, I have hereunto set my hand and affixed my official
seal the day and year in this certiticate first above written,

My commission expires:

Notary Public in and for Tulsa
County, State of Oklahoma
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IN THE MATTER OF THE APPLIC.TION OF )
EL #aS0 NATURAL GAS CUM. ANY FOR )
COM ULSORY COMMUNITIZATION OF LOTS ) Case Ho. 707
3 AND &4, B3 Swi, SE4 (Si) OF SECTION )

31, TOWISHIP 31 NOJUTH, i\¥CE 11 WEST, ;
N.M.P.M., SAN JUAN COUKTY, NEW HZXICO

APPLICATION FOR REHEARING

Come now Applicants, Saul A. Yager, Nairian Yager,
M. B, Gimp, Morris Misel and wife Flora Mizel, and Sam liizel,
by their attorney, and state:

(a) Applicants are the owners of Lot 4, Section 31,
Township 31 North, Range 1l West, N.M.P.#H., San Juan County,
New Mexico and are parties affecsed by Order No. R-546 entercd
by the Commission on December 17, 1954.

{b) C~der No. R-546 1s erroneous in the following
respects:

1. The order neither grants aor denies the relief

sought and is therefore not within the call of the hearing.

2. Findings No. 7, 8 and 9 are contrary to law.

n 5 . . o .
2. The crioer is contrary to Section Yla) of

Order Ho. R-110 heretofore issued by the Commission.

L. The order is contrary to Section 13{b} of
Chaptar 108, Lavs of 1249, s ancended.

5. ‘The order is an uareasonuble and arbiirary
interovetotion of the Co.mmissiont's rules and e rives Applicants
of btncir corve.ative vignts.

6. The Ovder deprives A plicania of their oroserty
withiout dus rocess of Llaw.

7. The order iip:iirs thic onlisations o1l valid
contract vetireen Anplicsnus and Bl Poso feturel Gus Somsany.

8. Tarn omler boares o relation Lo oeevention

of iste,




9. The order renders meaningless pooling cluuses
in leases rcfcrred to in the original 2oplication and the testimony
and renders ieaningless the application in the instant case.

VHEREFORE, Apolicants request a rehearing in C:use o, 707
hefore the Commission.

Hespectfully submitted,

Saul A. Yager, Marian Yager,
4. E. Giaup, Morris Mizel and
wife Flora Mizel, and Sam
Mizel

-h 55




