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BEFORE TRE OIL CONSERVATION COMMISSION
OF TRE STATE GF NEW MUXXCO

IN THE MATTER OF THE HEARING

- CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERIKG:

THE APPLICATION OF EL PASO

NATUBAL GAS COMPANY FOR

COMPULSORY COMMUNITIZATICN

OF TEE E/2 OF SECTICN 27,

TOWNSHIP 31 NORTH, RANGE 11

WEST, NMPM, SAN JUAR COUNTY,

NE¥W MEXICO, CABE NO, T709)

: CASE N0, 849)00nsolidated
THE APPLICATION OF EL PASO Qrder No. R-548-~D

NATURAL GAS CONMPANY YOR

- DETERMINATION AND RATIFICATION

- OF COMMUNITIZATION OF E/2 OF

- SECTION 27, TOWNSHIP 31 NORTH,

- RANGE 11 WEST, NMP¥, SAN JUAN ;

. COUNTY, NEW MEXICO, CONTAINING !

. 320.88 ACRES, i

FTET i YT
AR Uk
-—

| BY THE COi¥isSION:

‘ Case No. 709 came on ior hearing originally at 2:00

" o'cleck a.m». on Mey 19, 1954, at Santa Fe, New Mexicon, beifore

" the New Mexico Oil Conservation Commission, hereinafter referrod

! to as the "Commission," at which time testimony and evidence

| oifered by the intorested parties was reczived by the Comaisslou, |
- and after which time written briefs wgve cupmiticd by s2id pavtiles
. and consldered by the Commission. '

1 Thercafter, the Commission entered Order o, R-H48 in

: Case No. 709 on December 16, 18954, declaripg that the B/2 of

- Section 27, Township 31 North, Range 11 West, NMPH, was recognlzed
as a communitized oy pooled tract irom June 29, 1863.

Thereaster, on Januwary 6, 1955, Saul &. Yeger, Marian
Yager, Y. E, Gimp, Horrxis Mizel, Florz Mizol, zad Tan iizel, the
"Yager Group," fillcd thelr application fox wrchearing, pursusad
to which the Copmission entoved its Ordor Ho, Re-54B-A on Januavy

L4, 19£5, setting Cnse YNo. 700 ior wvehosring.

PTherenitar, on Februavy 2, 10UL, €1 yaso Huituval Gus
Comwany Yilod its applicetion for hoawxing ipn Coso Mo, 849,

., Cooo o, YD
on fon wepalar honrligg
ct o whideh finn @3
Hedny unaoerstood thnt
consldaered appliceble

Thoresiter, ou Maveh 17, 1962,
coama on Fox yolwnitlag aond Cuoe Noe, 650
badove tha Commissicon ofh Jenoi 2o, Hew D
Ewo cases wore consolidndod fox huaring, 4
the caotiroe record on Gaue Ho. 109 shonld bz
to Case ilo. §40.
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Case No. 709)C0nsolidated
Case No. 849)

Order No. R~548.D

Thereaiter, the Commission entered Order R-548-B in
Cases 709 and 849 (consolidated) on January 12, 1956, declaring
that the Z/2 of Section 27, Township 31 North, Range 11 West,
NMPM, was recognized as a communitiZed and pooled tract from
May 19, 19854.

Thereafter, both El Pasc Naturel Gas Company and Saul
Yager, Marian Yager, . E. Gimp, Korris Nizel, Flora Mizel and
Sam Mizel, the "Yager Group," filed thoiyr applications for rehsar+
- ding, pursuant to which the Commission centered its Ordey No.
' R~548-C on February 10, 1956 setting Case No. 709 and 849 (consoli-
- dated) for rekearing.

Thereafter, on March 1§, 1836, at 8:00 a.na., Casc 709 }
. and 849 (consolidated) came on Ior rehe&ring at Ssnte ¥5, Now \
: Mexice, befors tha Comsiazion.

)

3 ®H, ea tkiv_ J3F Zay o Deceamber, 1253, ithe Commission,
- a guorum beisg prcscnf Baving comsidessd all the evidence, ‘
. testimony, exhibits and legal arguments and brieis adduced and

i presented during the course of these iwo cases, and being iully

. advised in the prcmises,

\f

FINDS:

s 1. That due public notice having been given as reguired
~ by law, the Ceamission has jurisdicition of these cases, and the
' subject matter thereoxf.

2. That in moking these fiadings and issuing this order,
the Commission recognizes that there is a dispute as to whather
certain leases involved in these cases remained in force und :
t effect during all timss relevent bereto; that the Commission caniat,
and will not, atteuwpt in this ordar to wdiudicate the title tc any
such leese,

3. That by its Ovdeor No, 110 tho Comainsion esiablished
& uniform spaciang nilan Xox the Hlzoco Hospverdo Gas Posi, saiqg
plaa providing for drilling wits ol not less thoao 389 aceras od
Tend din the shase oy o rectoagle, arud providasd I
(]

Wwirsoy shall boe o
LIV ANY OaBe vhen .

paoaling o- Propertiun s pavis
net agreed upom way be requirod ¢

thet the snallness ow «n o6 0f o senaratoly ounsd traci vould,
undor the enforcenent of tho unliowsn gpacing plon or ororation
units, othewyise depiive o temd te deprivae Tho ovuor OfF Ou;h
tract of the owportuniity o yecsover hils Just ond ecaliable r
of the crude petrolioan 0ll ond natural gos in the poxl.”

S

M -
EFA R ARE]

AL That wy it Ovaor 2-L3 Thi Dormaission O 4"L~ G¥
provided thet “"wno weld shal i \,'J.AEJ,L\, ved oy
and ad Wotieo of Lunteation }
aRRreves, unless sach well




-Case No. 849)

unit of mot less than three hundred twenty (320) acres of land,
‘more or less, according to legal subdivision of the United States
‘Land Surveys, in which unit all tbhe interests are consolidated by

: GOV
"the E/2 of said Section 27 cemplied in all wespectis with O

-3
Case No. 709)

Crder No. B-548-D

pooling agreemeni or otherwise and on which no other well is

- completed, ox approved for completion, in the pool."

5. That the "interests" which Order R-110 requires to be

""Consolidated by pooling ugreement or othoerwise” to form & drilli
‘unit are the interests of the “owners" as that term is deiined im
" Section 65-3-28 (e) New Mexico Statutes Aunnotated (1933) i.e.,
""the person who has the right te drill into and produce from any
. pool, and to appropriate tho production either for himseli or for
- himself and another."

6. That on Juane 28, 1953 ithe E/2 of said Section 27,

' Township 31 North, Range 11 West, RMPH, waes situated within the
i Blanco Mesaverde Gas Pool as then designated by tbe Commission.

7. That E1 Paso Natural Gas Company, Western States

' Natural Gas Company, Three States Natural Gas Company and San
Jacinto Petroleum Corporation were the sole owners of the E/3

Section 27, Township 31 North, Range 11 West, NMPM, San Juan Caunty,

jxew Mexico on Jume 29, 1953.

8. That the said owners had agrecd to pool Liuwir intcvests

in the E/2 oi said Section 27 prior to Juue 28, 19853.

9. That on June 20, 1983 the Commissioun approved ¥l Paso

fNatural Gas Company's application to drill its proposed Calloway
-Pool Unit Well No. 1 on a drilling unit consisting of the E/2 of
gaid Section 27.

10. That the lormation of the driiline unid

. That the dellling o en acditionanl well in the &/2 ox
ton 27 would bo wasteiul,

g

I“n C u];}rl u\"

B T s 4 —ae g€ e e

1. That the W/%2 oi Section 27, Towashin 31 North, Bange
11 Yest, WHRPM, fan Jusn Connb/, How Howxico, contaiuning 320 acras,
nove or legs, should he apd the sene o hevehy recopniced and
treated as an cubborizced vdiling undt duly Zormsd and establichoed
in soesvdanes with Lhe gtov.oﬁuh, o Deacy B-LL10 an of Junz 25,

1053,

2, ‘that i anplizcation of ¥ bPaso Heturpld oo Conpoly
For an ovder forcee cormunitizlap ov nooling the ,) of ucction 27,
Towaship 31 Horth, Danpe 13 ¥est, WHCH, purcucnt o the tewns ol



-
Case No., 709)
Case No, 849)
Order No. R~-548-D

' the communitization aAgreement submitted with the &pplication ip 3
'Case 708 be and the S&me is hereby denmieq. ‘

IT IS FURTHER OBRDERKD : |
! vomeq rder R-548 and Oraer B-548-p be ang the same are
- hereby revoked and superseded,

|

it DONRE at Santa Fe, NMew Mexico, on the day aug year ?
. beroinadove designated,

I STATE CF NEw MEXY
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BLYPORY THE G CORMNSERVATION CO i INE Il
GE T STAYE GF pIw MEXICC

IN THE HATTER OF THE HEARING
CALLED Y THE OJL CONSERVATION
COMMISSION OF NEV MEX{CO FUR
THE PURPCSE QF CONSIDERING:

" THE APPLICATION OF EL PASC

' NATURAL GAS CGMPANY FOR

' COMPULSURY COMAMUNITIZATION
| OF E/2 CF SECTION 27, TCWNSRKIP
" 31 NORTH, RANGE Il WEST, NMPAM,

'SAN JUAN COUNTY, NEW MEXICC, CASE NG, 709
| 7

CASBE NG, 844

I THE APPLICATION GF BL ¥ASC CUrder No, R-b44-bs

NATURAL GAS COCMPANY FOR

 DETERMINATION AND RATIFICATION

' OF COMMUNITIZATION CF §,2 OF :
" SECTION 27, TOWNSHIP 31 NORTH,
P RANGE Il WEST, NMP:, SAN JUAN
' COUNTY, NEV¥ MEXICGU, CONTAINING a
' 320 ACRES, i

CRDER OF THEHLY COMMISSION

' BY THE CUMMISSION:

Case No. 709 came on for hearing originally on a2y 19, 1952

. before tnis Commission, at which tirae testiinony and evidence offered by _
" the interested parties was veceived by the Commission, and after which tin:e
- written briefs were submitted by satd parvties and considered by the Com-

. mission,

Thereafier, the Commission signed Order No, k-548 in Case No.
709, on December 14, 1954 (the order ieing entered in the Commission records
on Decersber 17, 1954, ) declaring that ¥, 2 of Section 27, Townshin 31 Narth,
Range i1 ¥west, NMPIA, was recognized as a cominunitized or nooled tract from
June 29, 1953,

Thereafter, and on Januvavy &, 1945, Savl A, Yagewr, Marian Yager,
¥, &, Guwp, Morris Mizel, Flova Mizel, and Dame MMizel, the Yager CGroug!
filed their apolication for vehecaxviag, pursuant o which the Commission enteved
its Ovdey Mo, M-548«2, on Januzry 14, 1755, sciting Case Mo, 799 for rebeav~
i1y,

Therealiey, oo Fenruary 2, 1955 Il Paeo Natural Cas Gompany
filed ivs gaplicatios Fou hooring in Case o, 55,

Thevealisr, on darch L7, 1955, at 4:00 2, ., Case o, 709
carig oq for rehaaving and Lase Co, 047 came onr fox repulaw beaving, at
which tiine the two cases were consolidated for hearlng, it beiny undérsicod
that the entire record on Case No. 799 should he consideved applicabdle to
Casge o, 4y,
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Qrder No, R-hal«i

. : 24 . : . -
MUY, onthie /T day of Jarwary, 1950, the Commission, &
quorum being present, baviny considered all the evidence, testimony, evhitits
and legal arguments and oriefs adduced aid presented during the course of

these two cases, and being fully advised iu the prewmises,

FIRDS:

1. That due public noiice having beeun given as reguired by law,
the Commiusion has jurisdiction of these cases, ané the subject matiev covered
by the ordex for reheaviny in Case No, 137,

2. That in making these findings and i1vsuing thic order, the Com-
niasion recognizes that there is & dispute 2as to whether certain leaces involved
in these cases remained in force and 2ffect Curing all tinies relevant hereto;
that the Cowmnission cannod, and will not, attempt in this order to adjudicate
- the title to any such lease.

3. That by its order No. K-110 this Coramissiocn established &
uniform spacing plau for the Llanco-Mesaverde Gas Fool, said plan providing |
“for drilling uuits of net less than 320 acves of land in the chape of a rectaungle,
and provided further that '"the pooling of properiies or parts thereof shall be
permitted, and if not anreed upor may be required in auy casze when and to the
- extent that the smallress or shape of a separately ovwned tract vonld, aader the
enfarce:nent of the unifor =paciey plan of ororaiion wnits, otherwise depvive,
or tend to deprive lie owrer of such tract of the cpportanily o recover his just
and equitable share of the crude petroieun: oil and natural gas in the pool . |

. That by its Ovdey ¥ =110, the Commiesion provided that "no
- well shall ce drilled, cowmpleted snd recomnleted, eud nu Notice of lutention
" to Drill oxr drilling permit shall Le approved, uoless such well be located on
desigraind drilling unit of vot less tharn three haudred twenty (320) acves of
land., moxe av lecc, 2ooordiag to legal subtiwversion of the United Siates Land

o)

HSurveys, in which uatt all the tetecestis ave couwnslidated by pooling agreeinc:

&
EpAA

or vtherwire and on which no other well ts completed, or apovoeved oy comple-
tion, n the souol .

B, TAany v

e of Ordeyr &-10,

2 eotablishod wiey th

a Motice of Inteation o ated o g Jes:ianated tract of

tand, all as raoouored by szid ovder, bek aleo thot the leases of the worTning

(P93
intevest owaen s fivst he wosled or utervoaied before sach drilitas anit could

: .
B0 BHYES

b eyt Dyvas 29 Py s
b e Section A7, Lovow

NP ] R O N A G
i Bhe lonco s fenavevde
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Grder Mo, B-ngseis

7. That spplicent, &1 Pace datural f.as Company, Lelhi Oi
Corporation, Western Natural Las Cumpany, Three [itates ijatural Gas
Company and San Jacinto Petroleun Corporation, were, on June 29, 1953,
tae owners of the eative vorking interest under oil aud vas leases covering
the ¥, 2 of said Section 27, Township 31 North, kange Il Vest, NPM Sau
Juan County, New .fcxico, coutaining 320 acrves of land, more or less.

8. YThat on June 29, 1253, a Wotice of Inteation to Drill {(Form

C-10]) was approved by the Commizsioa oil and gas inspector, said Notice

of Iutention to ['rill baving been previously filed by the Applicant, El Paso
Natural Gas Company; that permission was grauted to drill & well to be
krown as the Calloway Pool Unit vell No. 1, &nd to be located 990 feet from
‘the North line and 1730 feet from the East line of said Section 27, Township
31 Nortk, Ranye 1l West, N:PM, San Juan County, New Mexico, said well to
be drilled i> the fecaverde formation; that z2id Nutice of Intention to Uirill

as the drilling unit; that drilling operations were commenced iz said well vn
July 12, 1953, aud the well completed on July 30, 1953 in the »fesaverde foxraa-
tion with an initial potential of 1, 230,000 cubic feet of gas per day,

desigonated the }i/2 of said Section 27, Towaship 31 Northk, Mange 11 ¥ est, Maii? d

9. That the said working intecest owners agreed to communitize
their leases; that the evidence before the Commission is that such agreement
had been nade Ly Liay 19, 19%4, the date of the first hearing in Case No, 709,
- uo other cornpetent evidence whaisocever being before the Coramission as to
- winen comrunitization was agreed upon and the consolidation of all interests
therefore eifected; tnhat the Comuimicsgion therefore {inds that the date ¥l Paso
Natural Gas Comwpany, Delhi Qil Corporation, Y% estern Natural Gas Company,
Three States MNaiurs! Gas Company aud Han Jacinto Petrolewn Cosmpany coa-
solidated itheir leases was dMay 19, 1954,

reement of tue working interest owusrs to
communitize their lease comnplied with the provisions of Order R-119, and
that the unit sclected as a drilling unif likewise complied with Oxder X-11U.

11. That the approval of the Motice of Inteniion to Lrill by the
Commission's inspector, the designation of i, 2 of said Section 27 as a drilling
unit, and the sgreement entered into by sald working interest ouners to pool
their oil and zas leases covering said acreave, which pgreement consolidated
211 iuterests thevein, efiectively established and created said drilliag unit on
HMay 19, 19545 that £,2 of 5aid Sectioa 27 has been, avd is, ow approved dvill-
ing unit conletnuag 320 acres at all timece therealier,

12, 'fhat the drilling of an addliioon) well ov wells Iying v e
the ¥/2 of sald Jechion 47, Yeowachiv 31 Worth, Lange 11 Yest, N7, wouls
e vwinsteinl,

Lo Chw v, 0 of Dectiow 27, Loweship 3 ilowin, Lange M ovoesy,
ieeosvized as & ocoled oud conaoaapitined tract and & duly
1y i

SR 1 I B O

3. b - .. 1,
B0 ANt v pRr el

e e d L
DOV, Q2REEOLLIVEE

(R CPABRETIAANRGAEE S BV 0!
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Qrder No., Keb43-5

, 2, IN THE ALTERNATIVE, and in the event that subsequent
sdjudication as to the title of the leases herein involved renders the fore-
going paragraph null, void, and inoperative from May 19, 1954, it is ordered
that in any event all the interests in the E,Z of Section 27, Township 31 North,
- Range Ul West be, and they are hereby, consclidated, and that the said acreage
' be, and the same is hereby established as a drilling unit, effective the date of
_ this order. l

‘ IT 1S FURTHER ORDERLD: That Crder No. R-548 in Case 709
be, and the same is, hereby superseded by this order.

DUNE at Saata Fe, ilew aiexico on the day and year hereinabove
. designated,

STATE QF NEW MEXICC

G NSERVATION COMMISSION

e

JORN F, S1:MS, Chairman

E. B, WELKER, Meudber
LO B |

V. B, MACKY, Memnber and Secretary

ivy



Bl R Ui OIL CONMSERVATICHN GURMIISSICN
OF TUE STATE GF NEV LR XICU

e $iley MATTER UF THYE BXARING

GCALLYU DY 'y GIL CONSERVATION

COMMISSION CF NEY MEXICU FOR

THE PURPCSE OF CONSIDERING:
CASE NG, 709
OUrder No. R-548-2

THE APPLICATIUN CF EL >AS0 NATURAL
GAS CUMPANY FOR COMPULSORY
COMMUNITIZATION CF E/2 OF SECTION 27,
TOWNSHIP 31 NORTH, RANGE 1l WEST, NMPM,
SAN JUAN COUNTY, NEW MEXICO,

ORDER GF THE COMMISSION FOUR REHEARING

This case came on for consideration upon petition of Saul 2,
Yager, Marian Yager, M, E, Gimp, Morris Mizel and wife Flora Mizel,
and Sam Mizel, through their attorney, Jack M. Campbell, for rehearing
on Order No. R-548 heretofore entered by the Commission.

NGV, on this l4th day of January, 1955, the Commission, 2
quorum being preseat, having fully considered said application for re-
hearing,

IT IS HEREBY ORDERED:

That the above-entitled matter be reopened and a rehearing in
said cause be held February 17, 1955, at 9 o'clock 2. m. on said day at

TN o~ AV - AL el
».I.auus - Wy A'vv Avs\antbvr

DUNE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

STATE GF NEW MEXICC
OIL CONSERVATIGN COMMISSION

CHM ¥, SIMMS, Chairman

eoB, Vi

(\J %/)Lti(k

L
W, . MACEY, W }mog.t and Secretavy
-




L\}L‘}f(,i.t'J‘ ’1‘%‘[ LG COMNGE RVATION COMAdIBs (ON
PO STATE OF MEVW MEXICO

N THE 4ATCLR OF THE HEARING
CALLED BV (HE OIL CONSERVATION
CCOMMISSION OF NE"" MEXICO ¥OR
THE PURPOGSE CF CONSIOERING

THE APPLICATION OF EL PAED
NATURAL GAS COMPANY FOR
COMPULSCRY COMMUNITIZATION ';
OF E/2 OF SECTION 27, TOWNSHIP :
31 NCRTH, RANGE U WEST, NMPM,

I

SAN JUAN CQUNTY, NEW MEXICQ. CASE NOQ, 709)
’ C
CASE NO. 849) ousohdated
THE APPLICATION OF EL PASO Crder No, R-548-.C

' NATURAL GAS COMPANY FOR

‘DETERMINATION ARD RATIFICATION
OF COMMUNITIZATION CF ¥/2 OF

SECTION 27, TOWNSHIP 31 NCRTH,

- RANGE 1} WEST, NMPH, SAN JUAN

" COUNTY, NEW YMEXICO, CONTAINING

320 ACRES.

ORDER ¥ THE COMMISSION FOR REHEARING

' BY THE CUMMISSION:

These cases came on for consideration upon the application of
' Saul A. Yager, ifarian Yager, }, ¥, Gimp, Morris Mizel, Flora Mizel,
" and Sam Mizel, the " Yager Group ', through their attorney Jack M, (,ampuell
~ and upon the application of El Paso Matural Gas Gompany through its alioraey |
. Ben R. lowell, for rehearicg on Order Murwher K -545.3 heretofore entered
by the Commission,

NCW, on this 10th dey of February, 1936, the Commission, 2 z

- quorum being preseunt, having fully considered said applications for rehearing,

1T 13 HERERY ORDEYRED:

4

That 8 vehenving n 3aid causer be held dMarch 16, 1956, o2& 9:00
o'clock a.m. o sald day at Souia Fe, MNew Maewieo

'.'r

RN Lnar L

Il\os/\.,

oy 51
J‘iz‘\ N '4

L/{’l KJ )/ / Ld/(‘,u/pf

Ryl A1

Ve, 5 TRALI, wfm:u and Zaorekavy
/’k

N

~
-~
-
-
-~
-
~
-
~
-~
-
-
-
-




BEFCHE PLls OXL CONSHIVATICH CUmnLHo 0w
O W BIPATE O Hid BATCO

LHOTHE AR O THE HEARINC
CALLED BY Tiis OIL CONSERVATION
COMMISSION OF Nisw [HSXICO ¥FOR
THE, PURPOSE O CONSIDERING:

THis APPLICATION OF EL PASO
NATURAL GAS COPANY IFOR
COMPULSQORY COMMUNITIZATION
oF E/2 OF SECTION 27, TOWNSHIP CASE NG, T09
31 NORTH, RANGE 11 WEST, NiPL, CASE NO., 849 )Consolidated
SAN JUAN COUNTY, NEW MEXICO,
Order No. R-543-B
THE APPLICATION OI' EL PASO
NATURAL GAS COMPANY FCR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF E/2 or
SECTION 27, TOUWNSHIP 31 MNORTH,
RANGE 11 VWEST, HNMPH, SAN JUAN
~COUNTY, HMNEW MEXICO, CONTAINING
320 ACRES,

APPLICATION FOR REHEARING

Your Applicant, EL PASO NATURAL GAS COMPANY, avnplies for re-
nearing and states:

1. Applicant is the owner 0of olil and sas leasenold interestis
in and under the tract oi land described in the cantion and is a
varty affected by Order No. R-540-3 entered by the Commission on
January 12, 1950.

2., Your applicant would show the Commission that its Orvder

No. R-540-B is erronecus n< £0llows:

2. Tnat the Commissionts Findin:g llo. 4, insofar as i

ot

finds Lhat the date voon which the working intorestl owners anrooed
PN B 1 SN IR R I A T R I T T [ P R A
to comvunitize tnolr leascs o SAE Ly, Luus LB nouosugporuea oF

and is contrary to tho credinle ovidenco.

b, Wnat tho Comnission's Dindin: dlo. 11 tnat tne sooling
sod drllling unit woeo cgbollishen oo lay 19, i%hd 1o not subported
oooend s contrevy Lo toe wei hit ol Lo credlbla cvidoneo,

¢, Tnat oo nortlion o Fapasraonn 1ol oo Commission's
Crder estavllsnine oy 319, 1004 25 Lae Gdote oo deililin; unit unon
aoneoled and commwunlitized Cracy vecane ciicetive 1o arreneoun,

O,  Thoab Lheso oo eviddanos Lo uoo sncorn Luooaow Lnng
Lo woeion Laterost owcors mom oy ooradon s urs e 1oL dng o



Cones oo, (O o e

Avplication ouir Rehieoring v
May, 1954, the date wihien the original beorine was conducted, and
that the evidence shouws the agreernent Lo have been made and con-
sunmated prior to that date and the sclection of that date 1s
arbitrary and unreasonauvle,

e. That the evidence shows the woriing interest owners
had agreed to communitize and pool thelr respective interests

prior to June 29, 1953, on which date a Notice oi Intention

te Drill uvwas filed with the Commission.

I'. That the finding of the Commissicn that an agreement

was made on liay 19, 1954, is an arbitrary and unreasonablic inding
and not necessary to a delermination of the applications,

%. The Commission having neld that the working interest
owners nave the pouwer witheut the Jjeinder of the lessors to enter
an agreement for the communitizing or pooling of tracts of land
into drilling units in conformity with Order R-110, the Commission
exceeded its Jjurisdiction vy determining the date upon wnich tThe
wovrking interest owners made sucn azreement and exceeded its
diction in determining tirat sucn agreenent did nol become eifectlive
until the date of the {irst hearing, wunich findlngs were not
necessary to a determination of the azonlications., The Commiggion,

naving found that tne working inverest owners el lectively pooled

- N R = = N L PR B AP RNt T tmtd in e N
or communi tized the tracte ol land Irnto o driliing unit, 1os no
furtne: [urisdiction and Lhie Cummissieont's Ovder Ls ovroon

i . oo L ool Lhe azveemant
2de by the LnboToot o ounEes., nen ool anvoonont sl lnetl
voslen Lo ooveral Lroolo Sl il oy Logre ronained
CLL e Coo Ol o 3 1 1 IRRYS )
tho Comrdsolon's Oode nden ationnl T j : Soiniuo b oa
latvor dote oo dove : .
. e ) Goie Gl < (IR GSAT. e Y
coael SR honunnont ; - . g i < -
o y ‘ { P ar.ch osone o] ; (LS



Avvlication Cop Rehoosriy Coees Hoo, (04 ang oty

Commission made in the reuaining; portions o the Coaer,

WHERBIORE ), your Applicant resperfiully requests the Comaission
to grant a renearing in these consolidated cascs and to oo such
Marther eviaence as may be material, and o reconsider the Order
entered by theCommission.

Hespectiully submitted,

EL PASO NATURAL GAS COMPANY
/




B0ty THE OIL CUNSHERYATION CO-mMISSLION

OF THE STATE OF NiuW MRiICO

I THE CATTer OF THE HeARING
CALLED BY "M OIL CURSERVATION
COMMISSIUN CF Nid duXICO FOR
THe PURPOSE Ui CUNSEDLRING:

THE APPLICATION OF EL PASO

HATURAL GAS COLIPANY FOR

COMPULSGRY COMMUNITIZATION CaSk NO. 709) Consolidated
OF E/2 OF SECTION 27, TOWNSHIP CASE NO. 849}

31 NORTH, RANGE 11 WkST, NkPM,

SAN JUAN COUNTY, KeEW MisXICO.

TH& APPLIGATICH OF EL PaSO0
NATURAL GAS COMPANY FOR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF E/2 OF
SECTIUN 27, TOWNSHIP 31 NORTH,
RANGE 11 WEST, NiMPM, SAN JUAN
CUUNTY, NEW MEXICO, CONTAINING
320 AGCRES.

APPLICATION FOR HBHEARING

Come now Saul A. Yager, Marian Yager, M. E. Gimp,
Morris Mizel and wife, Flora Mizel, and Sam Mizel, by their
attorneys, Campbell & Russell, and make application to the
Comnission for rehearing upon Order No. R-548-B, and as a basis
for the application state:

(a) Applicants are the owners of interests in the
N/ SE/L, 3/2 U/, and NE/L SW/L of Section 27, Township 31
North, ange 11 ¥West, H.IL.P.., San Juan County, New iexico
and are parties zafiected by Orier No. R-543-FE entered by the
Comnission on January 12, 1956.

(b} Order to. 2-545-3 is crroneous in the following
respectls:

1. PFinding do 10 is erronecas in tnst Order

No. 110 was not complied witn in the esunblisinment of the

arilling unit.




2. Finding Y¥No. 11 is erconecus in that 21l
interests within said unit were not consolitfatzd by pooling
agreement or otherwise as required by Order No. R-110.

3. Order No. R-548-B is contrary to Section 1l(a)
of Order No. R-110 of the Commission.

L. Order No. R-548-B is contrary to Section 13(b)
of Chapter 168, Laws of 1949, as amended.

5. Order No. R-543-B is an unreasonable and
arbitrary interpretation of the Coumission's rules and regula-
tions and deprives aApplicants of their correlative rights.

6. Order No. R-548-B deprives Applicants of their
property without due process of law.

7. Order No. R-548-B impairs the obligations of a
valid lease contract between Applicants and EL Paso Natural Gas
Company .

WHEREFORE, Apolicants request a rehearing in Case

No. 709 - 849 Consolidated on Order No. R-548<B.

Respectfully submitted,

Sanl A. Yager, Marian Yager,
M. E. Gimp, Morris iizel and
wife, Flora Mizel, and San

Mizel
\ ~
\ LN i\‘r\\ i i [\{i
By N/ P Wi
<L L

for CASPBELL & USS
&heir-attnrneys
\‘



Three States Nataral Gas

I!V!NV_ICNT“ FLOOR CORMIGAN TOWER

DALLAS |, TEXAS

February 27, 1953

Mr. Samuel Smith

lease Department

El Paso Natural Gas Company
10th Floor, Eassett Tower
El Paso, Texas
Dear Sir: X
We received a carbon copy of your letter of February 18,
1953 to 4r. K. P. Moore of the Western latural 2as Company,
Houston, Texas in regard to the El Paso Natural 3as Company
drilling a well to test the Mesa Verde formation in the E/2
of Section 27, T=31=N, Rell<W, NoM.Pol. » San Juan County,
New Mexico. |

The Three States Natural Gas Company owns 1/L imterest in
the Wifl-of the NE/h of Section 27, T=31-N, Rell-W. The -
Three States Natural Gas Company is agreeable o joining
the E1 Paso Natural Gas Company, The Western Naturel %as
Company and San Jacinto Petroleum Corporation in drilling
this well. . ‘ . :

Very truly ;fouré »

3




- Three States Nutural | Gas Company

DALLAS |, TEXAS

February 27, 1953

Mr. Samel Smith

lease Department ,
£1 Paso Natural Gas Company
icth Floor, passett Tower
¥l Pgso, Texas

Dear Sirs

we-received a carton copy of your letter of February 18,
1553 to lre K. P. loore of the Western Hatural Sas Com o
Houston, Texas in regard to the ET Paso Natural Jas Company
‘drilling -a well to test the Fesa’ Yerde formation in the E/2
of Section 27, Te31-N, R=1l=W, NeiePeM., San Juan County,
New -lexicos ’ )

The Three Stabet—Netuiul Sas—uParer

tre /L of tke \E/L of Section 27, T=3l=l,

Three States Natural Gas Company is agreeable to joining
the El1 Paso Natural Gas Company, The Western Naturzl 7as
Company and San Jacinto Petroleum Corporation in drilling .
this well. . :

]

Very truly rours,

THREE STATES <ATUFAL TAS Sl
Yy T~
2 s ’/ :

Y

N P ‘o A e A

G ﬁ( He Laughba< : / .

. .




YICK-PRESIDENT

™ CHARAR oF hrch 31’ 1953

LAND AND LEABKS

El Paso Naturel Gas ¢
" 10th Floor Bassett Tower,
El Paso, Ma :

Re:

-

‘ 2
We have. your recent letters rega.

of the above ca tioned Acreage,
W/4 of the m/ﬁ

of Sectiom 27.

‘Western to contridbute {1

B/2 Secti 1l Wes M. P
9

the forming of a wmit to comsist
ts interest in the

to join such unit subject to the approval

Ovpers in its acreg

any and all prior agreements
or their predecessors in t:lt,.la.










Yager, .m‘-.m-ﬁ.uunammmm m.‘m.m
n.u- cmm.mmuofoc.n.m mm m.
Oklshems; . l. unul'uo. , ‘ m.m“um

Mnmm uumnnn. Ballas, m.u-m-m-nmuﬁ

nmmx,-ua-nnxmnomo. ) ‘ m.mu-
dress is 101 Vest Camerea mz.,‘ ﬁht. Gkl ehene ;
VITEESSET

m&w -“'“'f“ one-helf 1/3) inter-
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Tosnship 31 Meth, Benge 11 Vest, F.AP.N.

Sestish 87: W/ WA ‘ ‘

mn.nm.mqm.
nuuuohu.mculo‘xs. nhcou.dmou ﬂmmmd

San Juas County, New Mexico; and

e

14

VEERERAS, Delhi 0] Corperation is the _preseat owner of the 0il rights, the
828 rights below the base of the Ness Verde formation and certain gas overriding royalties
on the last sbove desaribed tract; and-

WERRRAS, Saul A. Yager is no lomger the owaesr of the full royalty interest un- |

der the 1ast above described lease but has oomveyed aa undivided ome-fourth (1/4) iater-

o8t 1in said royslty to Norris Misel and Sam NMisel jointly, am undivided one-fourth (1/4)
interest in said royalty to M. E. Gimp, and an undivided ome-fourth (1/4) iaterest ia
said royslty to Meriaa Yager; and ‘

WEEREAS, E1 Paso is the present owmer and holder of that certaia oil llttu
lease, insofar as the same covers the gas rights down to saad including the base of the
Nesa Yerde formation, executed by James C mld and his wife, Famnie ‘-Ild. a8
Lessors, in favor of Wayne Moore, as Lessee, under date of Jume 3, 1947, embracing

among other lands the following described land in 'm Juan County, New Mexico:

-
-

Township 31 North, Resge 11 West, N.N.P.N.
Section 37: /4 W/A
containing 40.00 acres, more or less,

said lease being recorded in Book 135, at Page 238, of the Oil and Ges Records of Sea

Juan County, New Mexico; and

VIEEREAS, by an Bxtension of 01l and Gas Lease exscuted dy

and his wife, Fannie Sumruld, udor date of Februsry 10..17.00,8‘_. and recerded ulnk

bythuuu o2-0he Aands mbymxm ammﬂwm.h

2 v wiinatas w1

: m,teom :oum. te wit:




u-.u-n- --t& oo povers the .u-rubtta- to and insluding the bage of the

';”t-.e-uu.mnano Calleway, Seils Calloway, J. R. Calleway end

' ‘l. dh. ﬁ'! m Callewey, Wiley l.. eu.lmy and hu wife, Pinette cu.lcny,

L. Sumning aad her bushend, Warold L. Dumning, and Ruth Veadever aad her husband, X. L.

Vandever, as Lessors, ia fevor of K. 7. Pettigrev, as lesses, under date of December 29_,

lands the following descridbed lamd in San Juan County, New

v

31 North, Range 11 West, N.N.P.N.
Sestica 1 MR/4 M/4
oontaining 40.600 s0Tes, wore or less,
ssid lesse being reccrded in Book 140, at Page 338, of the Oil and Gas Records of San

Juan County, Mew Mexico; and

VERREAS, said oil and gas lease provides for the poaling by Lessee of the lands

coverdd thereby as follows, to wit:

“Lessees, at their mm__.&y givea the ruht “and power to pool or
ummmmwmxmcmmautwuwum
the wuuuty thereol, vhem ia lessees’ _Judgment it is necessary

m-uummtutpy
Mm,“mubdwumum

-or units set emvesding 330 acres each in the event of a gas well.
hmmmmummmx_mmtyn
oased 15 situated an instrumest ideatifying ind descriding the
80 pooled into s tract or wmit shall be treated,

of royalties oa production from the pooled wnit, as
umsuutmutuwum.u.
cummm.mmmxwmuu

4 Onaw- e ¥ 3 ties slee~
mmu-n-mummy

" thely seveage placed

i e e e e



4 et pover to )
m—num-m~
80 an te :

umm&ldudthtﬁtmoilnﬁm
lmmw-ﬁuVupﬂuiﬁtﬁl‘ﬁyn. Famoe
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w nmumm-—n-‘“dnmmmwu—
m»uumc&muwm.ucmmmmu
tlvndc. B. M.um.—‘u‘l‘udwn. 19«.-‘*““”&-»
lands the following described land in San Juan County, New NMexioo:

Towaship 31 North, Range 11 Vest, X.M.P.N,
Section 27;: 8/3 SR/4 88/4; Alse that part of the North half
N of the Southeast Quarter of the Scutheast Quarter
- (/3 S3/4 SR/4) and the Northeast Quarter of the
Southeast Quarter (ME/4 SR/4) lying Bast of the
niddle of the Animas River as the same ran in its
bed and course om March 11, 1’11, comtaining 40.00
SCres, more or less;
Undividod interest ia the
Lessor above described acre acreage

Elinor Periman, a widow 173
Neal Willmuth & wife, Nellie Villwuth 1/3

said leases being recorded in Book 139, atm-asmm,oxthoqnmoumd-

of San Juan County, Mew Nexico; sad

VENREAS, said oil and gas lesses provide for the pooling by Lessees of the
lands covered theredy as follows, to wit:

"S. Lessee 1s hereby granted the right and optiom, st aay time prior to com-
* mencement of actual drilling for oil amd/or gas on the land herein leased; to pool any
_part or all of swch land (including lessor's royalty iaterest ss well as the leasehold
estate created by this lease) with any other lands or leaselold interests ia lands, re- .
gardless of the ownerahip thereof, of lessee's selection in thé seme vtc:luty 20 as to
form one or more Fboled Units for the purpose of drilling for and produwcing oil amd/or
gas. A Pooled Unit shall be a combimatioa of contiguous treets of land, inclwdisg =
part of all of the land Mireby leased, which lessee shall designate ss oomstituting s
Pooled Unit by filjing with the County Clerk ia the ocwaty ia which all or axy part of
the land herein leased is located a written designation of such Pecled Pait indicatiag
the Uait so- crested and the several tracts of land combined iato such Wait, and by masl-
ing & copy of such designation to lesscr at his last knowa address, provided that ao
Pooled Unit shgll’ embrace more than 640 surface acres. Lessor agrees that oparstieans
for or productios of o1l Wumummdamhumumhnn

mmmxtcnlmatm1mummuummmu
G668 Gt Shall

ot utm lesses's u‘ht n-atu-. Mn or u-tu- m




-

munﬁ.uﬁonm EPE.
-Gootien 8¥: B/
ma‘um.mclm;nﬂ

VENEBAS, ia erder to be ocomsistent with the existiag rules and rcciluttm‘ cover-

iag well spesiag and preduction sllowebles, all of the parties to this Agresment desire

to operate the conmunitised tract for the purpose and utoatto- u molopu' and produc-

Ting dry gas and associsted 1iquid hydrocarboms in accordance with tho terms and provisions

of this Agreement; A N
¥, THERREVCRE, iz considerstion of the premises and mutual advantages resultiag

frem this Agresmeat, 1t is mutually covemsated and agreed by and betwees the parties hereto
that the land subjected to this Agreement shall be developed and operated for dry gas and
asscciated-11quid hydrocarbons producible fios the Ness Verde formatios a5 an entirety,
with the understanding sad agreement that the dry gas and associsted liquid hydrocarboas
so produced from the communitised ares from such formatiom shall be allocated among the
IMMQ ocomprising said ares ina thvmxu’thﬂi' the acreage interest of each lease-
Meld bears to-the-sutire-screage imterest committed bereto. The royalties payable on the
Qg’_ncu‘mwm-oﬁlmtdto ' 5dE compx the lease-
- shall be determimed .lld pﬂd on the

basis respestively m ia the Mv“ul leases. There shall be no obligation om
the perties herets te ofiset smy dry gas well or wells csupleted in the Ness Verde forsa-
“';m“tmmmﬁmdmmm'um ' -
mum nmummyum;ommmmmm

‘- nmdﬂnuﬂumwm ‘ .uct_

|}




erdors, rules aad regulations VAieh affest perfermanse of sy of the provisions of his
; “wuifer & ferfeiture er bo lishle 1a Gemige fer fail-

mumxyaamummnm-mu“mum
by, or if euch | mmua-muaqmu—;mr.m-cn—-
latieus. - '

ﬁm‘wxu&at“wdmtwwm.ﬂqnqu&"
ummh‘um-mmmu(w.muwmm
by "1 Pase” |

This Agresment shall be effective as of the date hereef, upon sxsenticn by the

parties hereto, and shall remain iz full foros and effect for s peried of _two (3) years

““‘meuﬂmu

Paying quantities, m.‘w»mum wcmum
onms-munmuwty&ucmun.umn

X «mumu«umn—mw
-ntuudtrut m-mmumnqmnmwam

- @

p-rtin m.
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m-mmum”mmwummm
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wre serperation, m“ur.o.um,nm.mm
called Lessees ’

Ten ($10.00), cash in

emmwmm-mxlmuum
mapﬂmmmmmumuwum
'Mmt,w&lmdm—uﬁﬂlwfnﬁlﬂc,ddr
purpese of exploring by gespiysical and cther metheds, mining and speratisg
.roroﬂandmdmtomdheluuumhuofﬁ-hnﬁnfomdm
uy,mofmm«nplhu,u«hnnumh,mmmu,ud
structures thereom to produce, nnud'ukoccndp’aﬁpmhcu,'m that

certain tract of land dmtdhthoemtyot&njun, State of New Mexico,

«ntninhg m,nnorhu

Ituwmtﬁhlmcnhnmhfcwoforumdﬁn(s)
mtmﬂauu,uulqthrdmuoﬁnmordm

mmm,nmw-uam-umnpnu
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this lm,m&oﬂlornlhhhuﬂnﬁMcmey
this lease or not, hhnd&omﬂ.ﬁuwhuhmuia louor
lhlll mdumpmdnuﬁmfmamitnmdkmlynchmotm
roytlty stipnlated herein as the amount of hits acieage phcd in the mit or
his royalty interest therein on an acreage bnia bears to the total acreage |

" 30 pooled in the particular unit involved.

Should the first well drilled on the above described land, or ,on
creage pooled therewith, be a dry hole; then, and in that e;mt, if a sccon;l
well is not cc-enced on said land, or on acrugo pooled therewith, wvithin
tvelve-ontha fmthedate ofplugg:l.ngniddryholo, thislunlhntominu
as to both pnrtiu, If the lessee shall commence to drill a wall \d.thi.n the
temm of this loug or any extgmion thereof, or on acreqe poolmﬁ,

the lenae shall have the right to drill such n.u t.o ec-plction with' reason-

able diligence and dispatth, and if oil or A8, or either of ﬁ:— be found

in paying quantities, this lease MWW tome v:l.th like dfcet

ifmhnllhdhmcqlmuthhthuuormn




to all Federsl and State Laws, Executive o:-den,

rents due from him or them, such default shall not operate to defnt or affect

this lease insofar as itconnamorptrcsofuidlmdlw\hichtho

sid leuec Oor any assignee thereof shall make dne pcmt of said rental. In

case loun assigns this lmc in whole or in part, lmu shall bde relieved

of all obliptiona with recpoct to the assigned portion or portions a.riaing

subsequent to the date ‘of assignment. -~

.
o igd

.

. ““All ‘express or implied covenants of this lease shall be subject

Rules or Regulations, and

. _ L
this lease shall not -be terlimted, :ln whole or in Part, nor lessee held liable

in damages, for failure to comply therewith

» if compliance is prevented by, or

uﬁwud«d&nﬁ.ﬂ'uﬁc
Mhrdndmdbod,aﬂwehtﬁolumahnhn&nrlﬂtatw

tiutoudunforlum, bymt, uw-ortm, nmwahruqln
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(1) The Northwest Quarter of the Northwest Quarter (NWiNwk); and a part of the
SoutNeast Quarter of the Northwest Quarter (SEMNWEL) described as follows:
BEGINNING at the Northsast corner of the Southeast Quarter of the Northwest

(SEANWE) and running Thence West 4LLO yards; Thence South ten (10)
feet; Thence East 268 yards; Thence South 162._yards to a corner in the
Animas River; Thence in a northeasterly course 258 yards to the point of
beginning; all of the above being in Section Twenty-six (26) Tcnmahi

Thirty-one (31) North, Range Eleven (11) West, ‘N M, P,

R,
{(2) Part of the Southeast Quarter gf the Southwest Quarter (SE£SWi) of Section
3. ﬁ e (23); Township Thirty-one (31) North, Range Eleven (1l) West,
wt ” . .P.l(., described as follows: OOMMENCING on the Section lme at a Domt
ten (10) feet West of the point where the "Twin Rock Irrigating Ditch",
at present constructed, intersects the South Section line of the said South—
east Quarter of ‘the Southwest Quarter (SEASWL) of said Sedtion 23; Thence
. LoYLlowitl The 1ine 'of sild Mtoh in a worthessterly direvtibn, at a distance
- oun 10) feet, Wost thereof, until the same intersects the public road as
&éﬁﬁtf‘ Q}h:n frow s¥3d intersection point due North to the line
m S thout Quarter of the Southwest Quarter (SEzSWi)—and the————
of B¢ Touthniet Wartae (MEME) of wad d-Sketdar 297 - -
th ence following said divrsion line East to the Northeaet sormer of-said
hmt/ mu‘tcr of the Scouthwest Quarter (SEfSWi); Thence following
! ath to the Southeast corner of said subdivision; Thence
falbowing of Yiné Wed¥ 66 Wie Flade of Vegiwningy said trast
al m&m said Southeast Quarter of the Southwest Quarter (SESWL)
S . W%vwﬁ wum&m dm
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clear ‘from all liens and ioumbrances, and that all rents and royalties due and
payable thereunder have been duly paid and that the undersigned will warramt and
defend tr_ee same against the lawful claims ‘ﬁd demands of all persons whomsoever

holding or claiming to hold an interest therein, under, by or through Assignor,

but not otherwise and no further,

L4

Assignors retain unto themselves, their heirs, successors and a33igns an

overriding rovalty of five per cent (5%) of the value basod upon the field market

~

nrice at the well. of al: oil, eas, casinchead pas or other hydrocarbons that may

e croduced and saved "-om the above descr* bed land under the said lease or an
y

modifications trereof,

IN ¥ITNES: WHERBOF, the undersismed owners and assignors have aigned thia

instrument this i‘lﬁ day of w » 1952,

1)

PRIMC OIL

STATE OF TEXAS
COUNTY OF DALLAS

)
- ) a8,
) .

Cn this l#tkday of 5 1952 before me mraonﬂ.ly appeared
H, F. Pettigrew and Johm A, Worldf, to me known to be the Persems who executed
the foregoing instrument and acknowledged to me that they exscuted the same as
their free act and dded and as the free act and deed of Primd Ollcm Y

partnership composed of sajd H, F




WHEREAS, on' the 29*-11 day of m
lease was udo and ontcrod into by and between E!.inor Pcrhla
"‘surviving widow and sole heir at law of L. K, Periman, deceased, as Lessor,
and Gy Yo Nwe, o " hoth of said leases covering the following des~

cribed land in the County of San Jusn and Stete of New Mexico, to-wit:

That part of the North One~Half of the Southeast mrter~~
of the Southeast Quarter (NASEESEZ) and that part of the
Northeast Quarter of the Southeast Quarter ( (NRASEZ) of
!?tion 27, lying East ‘of the.middle of the-Anfmas River
same flowed and ran in“its bed and course on March
1, 1911; the South One-Half of the Southeast Quarter of
the Southeast Quarter (S#SELSE:) of Section’ 27, all in
Township 31 North of Range 11 West, N.K.P Mo, and
containing 40 acres, more or less,

Said lease beingz recorded in the.Office of the County Clerk in and
for seid County in Book 139 st Page 224 and in Book 139 st Page 223,

respectively; and

.oty

. WHEREAS, Primo 0il Company, is now the ownef of said lesse and all

thereto, ~~ - ' , — P
NOW, 'mmEPORE for and in consideration of One nonu- (and other geul
valuable considerations), the re%aipt of which is h.roby .M the

TR R T

T
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SR

and no t'urther.

Assignors, retain unto themselves,

their heirs, successors__irlq__a
an overriding

OTALLY Of Y176 Ter Sant (5%) of tre

value based upon the
ld market nrice at the well of a1 0il

» casinghead gas or othar
hvdroearbons that may be oroduced ang saved f»

mtthe gbove described land
under the said

lease or any modif‘icationa thereof,

IN ¥ITNESS WHEREOF, tne und

ersimed_,owners and assimmops have siomaed
» -y . N

“ - N
this instrument thisd — day of /:nc ‘ s 1953,

L

PRIMO 0L, -

' .
CCUNTY OF DALLAS
& 4 N
this 2¢ - day of

who executed thg
eéxecuted the samg

‘ On
[-10)e! Y




BEFORE THE OIL CONSERVATION COMMISSION OF THIY STATE OF NEW MEXICOE
f

. IN THE MATTER OF THE APPLICATION OF
+ EL PASO NATURAL GAS COMPANY FOR

. COMPULSORY COMMUNITIZATION OF THE No._ 7249 |
' E/2 OF SECTION 27, TOWNSHIP 31 NORTH, ;7 !
- RANGE 11 WEST, N.M.P.M., Sil JUAN ‘

' COUNTY, NEW MhYICO OR IN THE ALTERNAT T
F FOR UNORTHODOX SPACING ol

al

| TO THE HONORABLE COMMISSION: iy

§1t is a Delaware corporation with a permit to do business ﬁgithe

ﬂ <D

| State of New Mexico and that it is the present owner and hglder of
leasehold rights or gas operating rights to the base o§3the Mesa-

verde formation under the following described oil and gas leases:

Your Applicant, EL PASO NATURAT. GAS COMPANY, represents) that

011 and Gas Lease dated June 3, 1947, executed by James C.
Sumruld and Fannlie Sumruld, as Lessors, to Wayne Moore, as
Lessee, embracing among other lands the following described
land in San Juan County, New Mexico:

Townshlip 31 North, Range 11 West, N.M.P.M,
Section 27: Sw/i SE/4
containing 40 acres, more or less,

011 and Gas Lease dated December 29, 1949, from Carl G.
Calloway, Zella Calloway, J. R. Calloway, Mary Margaret
Calloway, Wiley R. Calloway, Finette Calloway, Aan L. Dunning;
Hareold L. Dunning, Ruin vandever and E. L. Vandever, Lessoro,i
fo H. ¥. Pettigrecw, Lessee, embracing among other lands the
following described land in San Juan County, New Mexico:

|

|
Townshlip 31 North, Range 11 West, N.M.P.M, 1
Section 27: NF/4 NE/4 5
containing 40 acres, more or less. ‘
0il1 and Gas Lzase dated Moy 26, 1353, irom Sarah Meyers
Hedges, Lessor, oo Z1 Paso Natural Gas Company, Lessee,
embracing the following described land in San Juan County,
New Mexico:

Township 31 North, Range 11 Westv, N.M,P.I.
Section 27: “”/4 ND/4
containling 40 acres, more or less,

011 and Gas Lease dated January 7, 1952, from Marion Vance, ;
Betty D. Vince, Lothair Payne and arguerite Payne, Lessors,
to Primc 01l Company, Loessee, embracing among other lands the
following described land in San Juan County, New Mexico:

Tecwnshio 31 North, Rrnge 11 VWest, N,M,P,NM,

Section 27: SE/I NE/2, also 35 acres out of the NE/4 SE/k
and 5 acres out of the SE/4 SE/U, being those portions of
said subdivisions lying west of the middle of the channel of
the Animas River,

containing 80 acres, more or less,

01l and Gas Leases dated August 29, 1949, one from Elinor
Periman and onc from Nea) Willmuth and Nellie Willwmuath, as
lLegsors, Lo C. H. Nye, as Lessce, embracing among other landg
the following uescrited land in S :n Juan County, Now Moxico:




Township 31 North, Range 11 West, N.M,P.M, |
: Section 27: S/2 SE/4 SE/4, also that part of the ;
| N/2 SE/4 SE/4 and the NE/4 SE/U lying east of the middle of
the fnimas River as the same ran in its bed and course on !
March 11, 1911, |
containing 40 acres, more or less. %

; Your Applicant represents that the present owners and holders?
of an 01l and Gas Lease dated April 30, 1951, from Ella Blaise,

| Lessor, to Byrd-Frost, Inc., Lessee, embracing among otiLer lands
i

Township 31 North, Range 11 West, N,.M,P.M.
Section 27: NW/4 NE/4

!
|
!
i
» the foilowing described land in San Juan County, New Mexico: J
|
!
containing Y40 acres, more or less; '

S are:
Western Natural Gas Company - an undivided 1/2;

é Three States Natural Gas Company - an undivided 1/4; and
San Jacinto Petroleum Corporation - an undivided 1/4,

’ Your Applicant represents that it 1s the legal owner and

Q holder of that certain 01l and Gas Lecase, in so far as gas rights |
? to the base of the Mesaverde formation are concerned, dated |
fiSeptember 1, 1948, executed by Saul A, Yager and Msrian Yager, as

f Legsors; to Wayne Moore, as Leéssee, coveriung tile following |

jldescribed land in San Juan County, New Mexlco, to wit:

5 Townsnip 31 North, Range 11 West, N,M.P.M,

f Section 27: S/2 NW/4, ®W/4 SE/4; NE/U SW/4

i containing 160 acres, more or less; i

f‘that prior to August 31, 1953, at which time the primary term of

‘said lease would have expired, your Applicant filed with this
Commission its Notice of Intention Lo Drill a well to the Mesa-
verde formation located upon the NW/U NE/4 of said Scction 27,
which Notice was received by this Commission June 26, 1953, and 1
approved June 29, 1953, and, in sald Notice, your fivolicant dedi-
cated to said well the E/2 of said Section 27 which included the

CNW/4 SE/4 of said Section 27 under whlch your aApplicant held gas
operating rights to the vbase of the Mesaverde formation pursuant
to the lease above described from Saul A, Yager and Marian Yager,

" Your Apvlicant ovned and now owns gas operstln: vights on all the
rewatining tracts of land T oTn; within the E/2 of ssid Section 27

except the NW/4 Nu/l, The owners of all the working interest in




Interests and overriding royalty interests, except those claiming

the entire B/2 of sald Section 27 and the owners of all royalty

under Saul A. Yager and Marian Yager, have Jjoined or agreed to
Join a Communitization Agreement {unexecuted copy of which is

attached hereto) dated June 1, 1953,

j

Your Anplicant represents that the royalty interest on all of%

the lands described in said lease from Saul A. Yager and Marian
Yager 1s now owned by the following named persons:
Saul A. Yager, 613 01l Capital Building, Tulsa, Oklahoma - 1/4;

Marian Yager, c/o C. H. Rosenstein,McBirney Bldg., Tulsa,

' Oklahoma - 1/4;
M. E. Gimp, c/o Zales Jewelry Company, 1606 Mein Street,
Dallas, Texas - 1/4;
Morris Mizel and wife, Flora Mizel, 101 West Camercon Street,
Tulsa, Oklahoma - 1/8;
Sam Mizel, 101 West Cameron Street, Tulsa, Oklahoma - 1/8.

Your Applicant represents that Saul A, Yéger and Morrls Mizel in-
formed your Applicant that all of the above named owners of royalt

interest would join in the execution of a Communitization Agreemen

i
1

v
1
|

|
|

i
v

i

and that your Appllicant forwarded to Saul A. Yager and Marian Yaget

partially executed original Communitization Agreements which have

been retalned and are now in the possession of one or more of the

sald royalty owners unamed above; that some or all of said royalty .

1

i
!
i
I
|
|
i
{
i

“ A - X . P o Ao~ CNE !
owners have refused Yo jJoin in the executlion of sald Coumunitiza-

3?tion Agreement and have refused to return to your Applicant the

i?partially executed Communitizatlon rlgreements,

Your Applicant represents that prior to August 31, 1953, your’

?5Applicant and other working interest owners owning leasehold or

" gas operatlng rights to the base of the Mesaverde formation

. commenced a well located upon the NW/U4 NE/L of said Scction 27

and continued said well with due diligence, completing it as a

well producing gas from the lMesaverde formation on July 30, 1953,

- By reason of the designation of the E/2 of sald Section 27 as a

communitized tract attributable to said well and by reason of the

commencement and completion of said well prior to aAugust 31, 1953,

at which time your Applicant's lease from Saul A. Yager and Marian




Yager was in full force and effect and at which time one or more
of sald royalty owners had actually executed the Communitization
1 Agreement, all of such actions operated to extend said lease from ;
. Saul A, Yager and Marian Yager as long as production occurs from
| sald well.
;i Your Applicant represents that, pursuant to the terms and

li

! provisions of Order No. R-110 made by this Commission, spacing of E

i;320 acres has been established for drilling gas wells to the nesa-L
i

|
{
verde formation in San Juan County, New Mexico, and that the E/2 ;

i

| spacing unit for drilling a Mesaverde well and that all persons

|
;
*}of saild Section 27, contalining 320 acres, constitutes a proper
i
I

i
!
I {
| z
u |
|
it

except those named above as royalty owners have agreed to communi-

§ tize and pool the above described oil and gas leasesin so far as |

Igsaid leasescover the E/2 of sald Section 27 in order to form one
o ‘

i
i

tract or drilling unit for the production of dry gas and liquid

i
'

éhydrocarbons extracted therefrom from the surface to thz base of
githe Mesaverde formation. Your Applicant represents that 1t has

i -
ﬁmade diligent efforts to negotfiate an agreement with the royalty
il

xowners who have refused to join the Communitization Agreement and
' that your Appiicant and the other owners of oll and gas leasehold
frights who desire to communitize or pool their leases into a uni-

i

ﬁform spacing unit will be deprived of their opportunity to recover

] i
'their Jjust and equitable share of the natural gas in the gos pool

'
v

| |
%lying under the tracts «f land covered by thelr leases unless this
;Commission regqulires the owners of all interests in oil and ges
ileases, royalties or miner=z2l rights wno have not joined in the
communitization Agreement to communitize or pocl theilr interests
?effective as of June 29, 1953, to form a proper spacing unit.

Your Applicant respectfully reguests that an appropriate order
be entered by the Commission directing Saul 2., Yager, Marlan Yager,
M. . Gierp (8lso koown as lorris E, Gimp), Morris Mizel and wife,
Flora Mizel, and Sam Mizel to communitize or pool their interests

effective on June 29, 1953, in accordance with the terms of the

which have been delivered to and are now In the pnossession of one

or more of said persons,




| In the alternative, your Applicant requests that, if the aboveg
igrelief, effective on June 29, 1953, is not granted by the

3éCommission, the Commlssion enter 1its order designating the follow-é
! ing tracts as an unorthodox spacing unit and gas allocation unilt ;
| for gas produced from the surface to the base of the Mesaverde |

formation, to wit:
Township 31 North, Range 11 West .P.M,
Section 27: NE/4, E/2 SE/b, sw/b SE/u
containing 280 acres.

Attorneys for El1 Paso Natural Gas

i El Paso, Texas
| Company
|




COMIUNTITIZATION ACRELMERT

THls AGRERMENT, made and entered into this 1st day of June, A.D., 1933,
by aud between Il Paso Natural Cas Company, a D2laware corporation, whosc address
is Post Office Box 1492, Bl Paso, Texas (hereinafter sometimes referrved to as MEL
Paso'); Delhi 0il Corporation, a Delaware corperation, whose address is 823 Corrigan
Tower, Dallas, Texas; western Natural Gas Company, a Delaware corporation; whesc
address is 1006 Main Street, Houston, Texas; Three States Natural Gas Company, a
Delaware corporation, whose address is Corrigan Tower, Dallas, Texas; San Jacinto
Petrolewa Corporation, a Belawarc corporation, whose address is San Jacinto
Building, Houston, Texas; Ella Blaise, a widow, whose address is 1916 West
Colorado Avenue, Colorado Springs, Colorado; Saul A Yager, a single man, whose
address is 613 0il Capital Building, Tulsa, Oklahoma; Marian Yager, a feme sole,
whose address is ¢/o C. lls Rosenstein, McBirney Building, 7Tulsa, Oklahoma; M.

K. Gimp and his wife, Gimp, whose address is c/o Zales

Jewelry Company, 1606 Main Street; Dallas, Texas; and Morris Mizel anc his

wife, Flora Mizel, and Sam Mizel and his wife, Mizel,

whose address is 101 West Cameron Street, Tulsa, Oklahomas
WITNESSETHe
WHEREAS, Western Natural Gas Company, as to an undivided one-half ()
interest, Three States Natural Gas Company, as to an undivided one-fourth (%)
interest and San Jacinto Petrolewn Corporation, as to an undivided one-fourth
(%) interest, are the present owners and holders of that certain oil and gas
lease executed by £lia Blaise, a widow, as Lessor, in favor of Byrd-Frost, Inc.,
as Lessee; under date of April 30, 1951, ecibracing ameng other lands the follow-
ing described land iu San Juan County, New Moxicos
Township 31 North, Range 11 West, N.M.P.M,
Section 27:  NW/4 NIG/4
containing 490,00 acres, wmore or less,
said lease being recorded in Bock 157, at Page 462, of the 0i) and Gas Records
of San Juan County, New Mexico; and
WHERFAS, El Paso 1s the present owrer and holder of that certain oil
and gas lease, insofar as the same covers the gas rights down to and including
the base of the Mesa Verde forration, oxecuted by saul A, Tager and his wife,

Marian Yazer, as Lessors, in favor of wayne Moore, as Lessee, wnder date of



sepromber 1, IVds, erbvacing amor: other lands the followine deseribed land in

e R

sane Juan dounty, lew Lexieod
Township 31 North, Range 11 West, Nelielral,
section 27: Nw/d4 S8/4
containing 40,00 acres, more or 1iess,
said lease being recorded in Book 135, at Page 85, of the 0il and Cas Leoase
Records of San Juan County, New Mexicoj; and
WHEREAS, Delhi 0il Corporation is the prescht owner of the oil rights,
the gas rights below the hase of the lesa Yerde formation and certain gas over-
riding royaltics on the last above described tract) and
WHEREAS, saul A, Tager is no longer the owner of the full royalty
interest under the last above described lease but has conveved an wndivided
one fourth (%) interest in said royalty to Morris Mizel and Sam ilizel jointly,
an undivided one fourth (%) interest in said royalty to ile i. Gimp, and an
undivided one tfourth (%) interest in said royalty to Marian Yager; and

WHiEKIKAS, 1 Yaso is the present owner and holder of that certain
oil and gas lease, insofayr as the same covers the gas rights down to and in-
cluding the base of the Mesa Verde formation, executed by James C. Sumruld
aund his wife, tannie svmruld, as Lessors, in favor of Wayne Moore, as Lessee,
wider date of June 3§, 1u47, embracing among other lands the following described
land in San juan County; Now Hexico

Township 31 North, Range il west, N.M.P.M,

Section 273 Sw/4 s8/4

containing 40,00 acres, more or less,
said lease beinyg recorded in Book 125, at Page 238, of the Cil and Gas Records
of San Juan County, New Mexicoj; and

WHERKAS, by an xtension of Qil and Cas Lease executed by fames C,
Sumruld and his wife, rFannie Sunmruld, under date of February 19, 1952, and
recordad in Dook 179, at Page 156, of the 0il and Gas Tecords of San Juan County,
New Mexico, pooling Dy the Lessee of the lands covered by the last above de-
scribed oil and gas fcasc is provided for as follows, to-wit:

Mlessee at its option is hereby given the right and power to pool or
combine the acreage covered by said lease or any portion thereof with other land,
lease or leases when in lessee's judgnent it is necessary or advisable to do so
in order properly to develop and operate said premises, such pooling to be into
a unit or units not to excesd 320 acres each. ‘fhe entire acreage so pooled into a

tract or wnit shall be sreated for all purposes, except uvhe paynent of roralties
on production frow thie poolad unit, as if it were included in said lease. If

preduction is Found ¢n the pooled acreage it shall be treated as if production 1is
haid from sadd lease whethar the well or wells be located on the premises covered

by sadd deasc or ol ¥ diou of ¢ho rovalties elsewhere herein specified, Lessor



shall recceive on preduction {ros a unit so prooled only such portion of the royalty
stipnlated herein as the arount of his acreape placed in the wit or his royalty
interest therein on an acveage basis bears to the total acreage so pooled in the
particular wit involved.n

WHERKAS, Delhi 01l Corporation is the present owner of the oil rights,
the gas rights below the base of the Mesa Vende formation and certain pas orave
riding royalties on the last above described tract; and

WHEREAS, Kl Paso is the present owner and holder of that certain oil
and gas lcase, insofar as the same covers the gas rights down to and including
the base of the Mesa Verde formation, executed by Carl G, Calloway, Zella
Calloway, J. Ke Calloway and his wife, Mary Margaret Calloway, Wiley R. Calloway
and his wife, Finette Calloway, Ann L. Dunning and her husband, llarcld L. Dunning,
and Ruth Vandever and her husband, E. L. Vandever, as Lessors, in favor of H. F.
Pettigrew, as Lessee, under date of December 29, 1949, émbracing among other lands
the following described land in San Juan County, New Mexico:

Township 31 North, Range 11 West, N.M.PJM.
Section 27: NE/4 NE/4
containing 40,00 acres. nore or less,

said lease being recorded in Book 140, at Page 335, of the 0il and Gas Records

of San Juan County, New Mexico: and >

WHEREAS, said oil and gas lease provides for the pooling by lessee of
the lands covered thereby as follows, to-wits

"lessees, at their option, are hereby given the right and power to pool
or combine the acreage covered by this lease or any portion thereof with other
land, lease or leases in the immediate vicinity thereof, when in Lessees! judg-
ment it is necessary or advisable to do so in order to properly develop and
operate said lease premises so as to promote the conservation of oil, gas or
other minerals in and under and that may be produced from said premises, such
pooling to be of tracts contiguous to one another and to be into a unit or
units not exceeding 320 acres cacn in the event of a gas well. Lessees shall
execute in writing and record in the conveyance records of the county in which
the land herein leased is situated an instruwent identifying and describing
the pooled acreage. The entire acreage so pooled into a tract or unit shall
be treated, for all purposcs except the pawnent of royalties on production from
the pooled wnit, as if it were included in this Jease, If production is found
on the pooled acreage, it shall be treated as if production is had from this
lease, whether the weil or wells be Jocated on the premises covered by this
lease or not, In lieu of the rovalties elsewhere herein specified, Lessors
shall receive on production from a unit so pooled orly such portion of the
royalty stipulated herein as the amount of their acreage placed in the unit
or their rovalty intercst therein on the acreage basis bears to the total
acreage so pooled ir the particular unit involved.!

WHEREAS, Delhi 0il Corporatior is the present owner and holder of
the oil rights, the gas rights belew the base of the Mesa Verde formation and

certain gas overriding royalties in the last above described tract; and



WHEREAS, E1 Paso is the preseat owner and holder of that curtain oil
and cas lease execured by Sorah Mevevs tHedges, a fome sole, as Leszer, in favor
of El Paso Jatural CGas Company, as Lessce, under date of May 26, 1953, cmbracing
the following described land in San juan Couuiy, New Mexico:

Township 31 North, Ranre 11 ‘West, N.M.PJM.
section 27: Si/4 NE/4
containing 4C,00 acres, more or less,

said lease being recorded in Book 212, at Page 211, of the 0il and Cas Records
of San Juan County, New Mexico; and

WHEREAS, said oil and gas lease provides for the pooling by lessee of
the lands covered thereb: as follows, to-wit:

"Lessee at its option is hercby given the right and power to pool or combine

the acreage covered by this lease or any portion thereof with other land, lease
or leases in tie immediate vicinity thereof, when in Lessee's judgment it is
necessary or advisable to d¢ so in order to properly develop and operate said
lease premises so as to promote the conservation of oil, gas or other minerals

in and under and that may be produced from said premises, such pooling to be

of tracts contiguous to one anotlier and to be into a unit or units not exceeding
40 acres each in the event of an o0il well, or into a unit or units not exceeding
320 acres each in the event of a gas well. Lessee shall execute in writing and
record in the conveyance records of the county in which the land herein leased is
situated an instrument identifying and describing the pooled acreage. The entire
acreage so pooled into a tract or unit shall be treated, for all purposes except
the payment of royalties on production from the pooled unit, as if it were in-
cluded in this lease, If production is found on the pooled acreage, it shall be
treated as if production is had from this lease, whether the well or wells be
located on the premises covered by this lease or nots In lieu of the royalties
elsewhere herein specified, lessor shall receive on production from a unit so
pooled only such portion of the royalty stipulated herein as the amount of his
acreage placed in the unit or his royalty interest therein on an acreage basis
bears to the total acreage so pooled in the particular unit involved.!

WHEREAS, El Paso is the present owner and holder of that certain oil
and gas lease executed by Marion Vance and his wife, Betty D, Vance, and Lothair
Payne and his wife, Marguerite Payne, as Lessors, in favor of Primo 0il Company,
as Lessce, under date of January 7, 1952, embracing among other lands the follow-
ing described land in San Juan County, New Mexico:
rovmship 31 North, Range 11 wost, HedsPoM.
section 271 3i/+4 Nli74; Also thirty-five (35) acres out of the il
sortheast Quarter of the Southeast Quarter
(N/4 SE/4) and five (3) acres out of the South-
cast Quarter of the Southeast Quarter (SE/4 SE/4),
beins those portions of said subdivisions lying
west of the widdle of the channel of the Animas
River, containing £0.00 acres, more or less,

said lease being recorded in ook 186, at tase 172, of the 0il aud Gas Records of

San juan County, New Mexicoj and

4




WIEREAS, said oil and zas lease provides for the pooliny by Jassce of
the Jands covered therebr as follows:

"9, As to the gas leaschold estate hereby granted (excluding casing-
kead gas produced {rom oil wells), lessce is expressly granted the right and
privilege to consolidate said gas leaschold with any other adjacent or contiguous
gas leasehold estates to fom a consolidated gas leasehold estate which shall not
exceed a total area of 320 acres; and in the event lessee exercises the right and
privilege of consolidation, as herein granted, the consolidated gas leaschold
cstate shall be deemed, treated and operated in the same manner as though the
entirve eonsolidated leasehold estate were originally covered by and included in
this lease, and all royalties which shall accrue on gas (excluding casinghead
gas produced from o0il weclls), produced and marketed from the consolidated estate,
including all royalties payable hereunder, shall be prorated and paid to the
lessors of the various tracts included in the consolidated estats in the same
proportion that thc acieage of each said lessor bears to the total acreage of
the consolidated estate, and a producing gas well on any portion of the consoli-
dated estate shall operate to continue the oil and gas leasehold estatec hereby
granted so long as gas is produced therefrom.

WHEREAS, El Paso is the present owner and holder of an oil and gas
lease executed by each of the following listed Lessors, each of said leases
being executed in favor of C. H. Nye, as Lessee, under date of August 29, 1949,
and embracing among other lands the following described land in San Juan County,
New Mexico:
Township 31 North, Range 11 West, N.M.P.M.
Section 27: S/2 SE/4 SE/4; Also that part of the North half
of the Southeast Quarter of the Southeast Quarter
(N/2 SE/4 SE/4) and the Northeast Quarter of the
Scutieast Quarter (NE/4 SE/4) lying East of the
middle of the Animas River as the sane ran in its
bed and course on March 11, 1911, containing 40,00

acres, more or less;

Undivided interest in the

Lessor above described acreage
Elinor Periman, a widow 1/2
Neal Willmuth & wife, Nellie Willmuth 1/2

said lcases being recorded in Book 139, at Pages 223 and 224, of the 0il and Gas
Records of San Juan County, New Mexico; and

WIIEREAS, said oil and gas leases provide for the pooling by Lessces
of tiie lands covered thereby as follows, to-wits

"S5, Lessee is hereby granted the right and option, at any time prior
to coumencenent of actual drilling for oil and/or gas on the land herein leased,
to pool any part or all of such land (including lessor'!s royalty interest as well
as the leaschold estate created by this lease) with any other lands or leaschold
interests in lands, regardless of the ownership thereof, of lessee's selection in
the same vicinity so as to form one or more Vooled Units for the purpose of drill-
ing for and producing oil and/or gas. A Pooled Unit shall be a combinaticn of
contiguous tracts of land, including a part or all of the land hereby leassd,
which lessee shall designate as consitiuting a Pooled Ynit by filing with the
County Clerk in the county in which all or any part of the land herein leased is
located a written designation of such Pooled Unit indicating the Unit so created
and the several tracts of land comnbinved into such Unit, and by wailing a copy
of such desigration tc lessor at his last known address, provided that no Pooled




Trdc shall embrace pere i od0 sueface acrese  Jessor agrees thar cperations
for or productict of il and/or was o any part of 4 Pooled Unit after it has
beon so creatad shall for all purposes ~f this lease be considered as aperations
or production on the lavd herein leased (except that operations or production ou
one Pooled Unit shall not affect lessce's richt to alter, dissolve or re-form
other rooled Units as hereinafter provided)}, and in the event of production of
cil and/or gas from any part of the Pocled Unit the royalty payvable by lesseo

to lessor under this lease shall, any provision herein to the contrary notwith-
standing, be thercafter computed and pajd upon that portion of such production
which bears the same ratio to the total as the nuaber of acres herein leased

and included in such Pocled Unit bears to the total mumber of acres comprising
said Pooled Unit. Prior to the commencerient of actuval drilling thereon, a Pooled
Unit may be altered by lessee in any way, dissolved and re-formed, by-filing an
appropriate notice thereof with the County Clerk with whom the original designation
of such Pooled Unit was filed and mailing a copy of same to lessor at his last
known address. After drilling has beer commenced on a Pooled Unit, such Pocled
Unit may not thereafter be altered or dissolved without the written consent of
lessor, Lessee shall not, however; be liable to any party for alteration or
dissolution of a Pooled Unit resulting from loss of its title or any cause be-
yond the control of lessceo

WHEREAS, in order to expedite the execution of this agreement, all of
the overriding royalty owners on each of the above described tracts are ratifving

this agreement; and

WHEREAS, it is the desire of the parties hereto to communitize their
respective interests in the above described oil and gas leases in order to form
one tract or drilling unit described as follows:

Township 31 North, Range 11 West, N.M.P.M.
Section 27: E/2
containing 32C.00 acres, more or less; and

WHEREAS, in order to be consistent with the existing rules and regu-
lations covering well spacing and production allowables, all of the parties to
this Agreement desire to cperate the commumitized tract for the purpose and in-
tenticr of developirg ard preducing dry gas and liquid hydrocarbons extracted
therefrom in accordance witi: the terms and provisions of this Agreement;

NOW, THERSFORE, in consideratior of <he premises and mutual advantages
resulting from this Agrecment, it is mutually covenanted and agreed by and between
the parties hereto that the land subjected to this Aureement shall be developed and
operated for dry gas and licuild hydrocarbons extracted therefrom producible from
the Mesaverde formation as an entirety, with the understanding and agreement that
the dry gas and liquid hydrocarbons extracted therefros so produced from the com-
aunitized arca frow cuch fermatlicn allocated amony the leaseholds comprising said

arca 1in the proportic: tiat che acreage interest of 2ach leaschold bears to the

entire acreage irieorest consdtted heretos The royaltics payable on the dry gas and

liquid hvirocarbons extracted therefrom so allocated to the lands comprising the




leaseholds and the rentals provided for in said leases shall be detemined and
paid on the basis respectively prescribed in the individual leases. Therc shall
be no obligation on the parties hereto to offset any dry gas well or wells com-
pleted in the Mesaverde formation on separate component tracts into which said
communitized tract is now or may hereafter be divided, nor shall either party

be required to separately measure said dry gas and liquid hydrocarbons extracted
therefrom by reason of the diverse ownership of the dry gas or liquid hydro-
carbons extracted therefrom in or under said tract, but the parties hereto shall
not be released from their obligation to protect said communitized tract from
drainage by a dry gas well or wells which may be drilled offsetting said tract.
Payment of the rentals under the terms of the leases hereinabove mentioned and
described shall not be affected by this Agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.

Pxcept as herein modified and changed, said oil and gas leases hare-
izsoove described shall remain in full force and effect as originally made and
issued., It is further agreed that the commencement; completion; continued
operation or production of a well or wells for dry gas on the comrrunitized tract
from the Mesaverde formation shall be construed and considered as the commencemcnt,
campletion, continued operation or production as te ezch lease committed thersts.

It is further agreed that all production of dry gas and disposal thereof
shall be in conformity with allocations, allotments and quotas made or fixed by
any duly authorized person or regulatory body under applicable federal or state
statutes. The provisions of this agreement shall be subject to all applicable
federal and state laws; executive orders; rules and regulations which affect
performance of any of the provisions of this agreement, and no party hereto
shall suffer a forfeiture or be liable in dazcxe for failure to comply with any
of the provisions of this Agreement if such compliance is prevented by, or if
such failure results from compliance with any such laws; orders; rules or regu-
lations.

"l Paso* shall be the wnit operator of gaid cumrunitized tract; and all
mitters of operation, adjustments between the parties hereto, and payment of
rovalties shall be determined and performed by ¥El Pago.?

Tnis Agreement shall he effective as of the date hereof, upon execution
bv the parties hereto, notwithstanding rhe date of axacution,

tae Director of the Geological Survey aund siall yemain in full force and
T




cffect for a period of two (2) vears and so lony thereafter as dry gas is produced
from any part of said cormamitized tract in paying quantities; provided, that,
upon fulfillment of all requirements of the DBirector of the Geological Survey with
respect to any dry liole or abandoned well, and prior to production in paying
quantities of gas and liquid hydrocarbons extracted therefrom from said communitized
tract, this Agreement may be terminated at any time by mutuwal agreement of the
parties hereto.

The unit operator (Ml Paso") agrees to furnish the Secretary of the
Interior, or his duly authorized representatives, with a log and history of any
well or wells, the monthly report of operations and the statement of all oil
and gas runs and royalties; together with such other reports as are deemed
necessary to compute monthly the royalty due the United States as specified in the
applicable o0il and gas operating regulations for any well completed within the
communitized tract., The unit operator shall not discriminate against any employee
or applicant for employment because of race, creed, color or national origin, and
shall require an identical provision to be inserted in all subcontracts.

It is further agreed between the parties hereto that the Secretary of
the Interior, or his representatives, shall have the right of supervision over all
operations within the communitized tract to the same extent and degree as provided

in each of said o3l and ras lcases wider which the United States of America is

ot

Lessor, and in the applicable o0il and gas regulations of the Department ot the
Interior,

This Agreement shall be binding upon the parties hereto and shall extend
r3, administrators, suaccessors and assigns,
and may be executed in one or more counterparts by any of the parties hereto, and
all counterparts so executed shall be taken as a single agreement and shall have
the same force and effect as if all parties had in fact executed a single instru-
ment .

IN WITNESS WHEREOF, the parties hereto have executed this Agreement on
the day and year hereinabove written.

ATTEST: KL PASQO NAYTURAL GAS COMPANY

By

Assistant Secretary Vice President




ATTEST:

Secretary
ATTEST:

Secretary
ATTEST:

Secretary
ATTEST:

Secretary

HELHT 1L CCHRPORATION

By

President

WESTERN NATURAL GAS COMPANY

By

President

THIMEE STATES NATURAL GAS COMPANY

3y

President

SAN JACINTO PETROLEUM CORPORATION

By

President

Ella Blaise; a widow

Saul A, Yager, a single man

Marion Yager, a feme sole

M, E, Gimp

Gimp, his wife

Morris Mizel

Flora MMizel

Sam Mizel

Mizel, his wife




STA U L L
COUNTYC G oh PASC

(n this day ol s 1953, before nie appeared

) s to me personally known, who being

by me duly sworn, did say that iiec is the Vice President of LL PASO NATURAL CGAS
CCMPANY, aund that the seal aftixed te the foregoiny instrument is the corporate
seal of said corporation, and said instruvent wos sigsneda and sealed in behalt

of said corporation by authority of its bSoanrd of directors, and said
acknowledeed said instrunent to be the free

act and deed of said corporation.

IN WIINESS WHEREDF, 1 have herewrto set ny hand and affixed my official
seal the day and year in this certificate Tirst aitov> written.

My coumission expiress

Notary Public, County of El Paso,
State of Texas

STATE OF TEXAS
COUNTY OF DALLAS

On this day of s, 1953, before me appeared

) __y to me personally known, who, being by
me duly sworn, did say that he is the President of DELHI QIL CORPORATION,
and that the seal affixed to the foregoing instrument is the corporate seal of
said corporation; and said instrment was signed and sealed in behalf of said cor-
poration by authority of its board of directors, and said
acknowledged said instrument to be the free act and

deed of said corporation.

IN wTTRESS WHEREOYF, I have hercunto set mv hand and affixed my official
seal the day and year in this certificate first above written.

Hy commission expires:

Notary Public, County of Dallas,
State of Texas

STATE OF TEXAS
COUNTT OF MARRIS

On this day of . . 1933, before me appeared
o . to me personally lmowny, who, being by
me duly sworn, did say that he is the | __President of wWESTERY NATURAL GAS
COMPAXY, and that th2 scal affixed to thoe fore:oiny icstrwient is the corpo.ate
seal of the corporation, and said irstrument was sirned and sealed in behalf of
said corporaticin by authority of its beard of Jdirectors, and said

aclrrowledzed said instrument to be the free

act and deed of said corporation.

I WITNESS wHEREDOEF, I have hereunto set my hand and affixed my official
seal the day and vear in this certiiicate first abowve written.

My conmission cxpires:

Notary Public, County of Harris,
State of Texas




STAT O TKXAS
COUNTY UF DALIAS

On this iay of , 1953, before me appeared
i ;s to me personally known, who, being by me
duly sworn, did say that he is the President of THREE STATES NATURAL GAS
COMPAN'(, and that the seal affixed to the foregoing instrument is the corporate seal
of said corporation, and said instrument was signed and sealed in behalf of said cor-
poration by authority of its board of directors, and said
acknowledged said instrument to be the free act and deed of

said corporation,

IN WITNESS WHEREOF, I have hercunto set my hand and affixed my official
seal the day and year in this certificate first above written.

My commission expires:!

Notary Public, County of Dallas, State

of Texas
STATE OF TEXAS
COUNTY OF HARRIS
On this day of s 1953, before me appeared
5 to me personally known, who, being
by me duly sworn, did say that he is the President of SAN JACINTO PETROLEUM

CORPORATION, and that the seal affixed to the foregoing instrument is the corporate
seal of said corporation, and said instrument was signed and sealed in behaif of

said corporation by authority of its board of directors, and said
acknowledged said instrument to be the free act and

deed of said corporation,

IN WITNESS WHEREOF, I have hereunto sct my fwand and affixed my official
seal the day and year in this certificate first above written,.

My commission expires:

Notary Public, County of Harris, State

of Texas
STATE OF COLORADO
COUNTYY CF EL PASQ
On this day of s 1953, before me appeared

Ella Blaise, a widow, to me known to be the person described in and who exrcuted
the foregoing instrument, and aclknowledged to mwe she executed the same as her
free act and deed.

IN WITNESS WHEREOI', I have herewnto set my hand and affixed my official
seal the day and yecar in this certificate first above written.

My commission expires:

Notary Public, County of El Paso,
State of Colerado

STATE OF OKLAHOMA
COUNTY OF TULSA

On this _day of , 1953, before me appeared
Saul A, Yager, a single man, tc me known to be the person described in and who
executed the foregoing instrument, and acknowledged to me he executed the same
as his free act and deed,

31~



I8N WITNESS “HERROF, X have hereunto set my hand and affixed my official
seal the day and vear in this certificate first above written,

My commission expires:

Notary Public, County of Tulsa,
State of Oklahoma

STATE OF OKLAHOMA
COUNTY OF TULSA

On this day of , 1953, before me appeared
Marion Yager, a feme sole, to known to be the person described in and who executed
the foregoing instrument, and acknownedged to me she executed the same as her free
act and deed.

IN WITNESS WHEREOF, I have hereurto set my hand and affixed my official
seal the day and year in this certificate first above written.

My commission expires:

Notary Public, County of Tulsa,
State of Oklahoma

STATE OF TEXAS
COUNTY OF DALLAS

On this day of s 1953, before me appeared
Mo Eo Gimp and , his wife, to me known to be
the persons described in and who executed the foregoing instrument, and acknowledged
to me they executed the same as their free act and deed.

vy

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written.

My commission expires:

Notary Public, County of Dallas,
State of Texas

STATE OF OKLAHOMA

COUNTY OF TULSA

On this day of » 1953, before me appeared
Morris Mizel and Flora Mizel, his wife, to me known to be the persons described in
and who executed the foregoing instrument, and acknowledged to me they executed the
same as their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written.

My commission expires:

Notary Public, County of Tulsa,
State of Oklahoma

STATE OF OKLAHOMA
COUNTY OF TULSA

On this day of __y 1953, before me appeared
Sam Mizel and o ; his wife, €5 wiy Kuauvwn To be the
persoins descrived in and who executed the foregoing instrument, and acknowledged
to me they executed the same as their free act and deed,

12



IN WINTNESS WHEREOF, I have hereimto sot riy hand and affixed my official
seal the dav and year in this

certificate tirse adove written.

Hy ccenmission expires:

Notary Public, County of Tulsa,
State of Oklahoma

~13-
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BEFORE THE OIL COHSuitVATION Cupt{BSIUN
OF THE STATE OF Wil 1iXICO

IN THE MATTER OF THe avPLICATIUN OF )
EL I'aS0 NaTURAL Gas Cuil allY FOR )
COMPULSORY COMLUNITI ATION OF E} OF ) Case Ho. 709
SBCPION 27, TOWMNSHIP 31 NOJATH, )
RANGE 11 WEST, N.M.P.M., SAN JUAN )
COUNTY, NEW MEXIGO }

AVPLICATION FOi RuHBARING

Come now Applicants, Saul A. Yager, Harian Yager,
M. ®. Gimp, Morris Mizel and wife Flora kizel, und San Mizel,
by their attorney, and state:
{a) Applicants are the owners of inter*éts in the
SiNWE, KWiSER, HEASWE of Section 27, Township 31 HNorth, Rarge 11
West, San Juan County, New Mexico and are parties affected by
Order No. R-548 entered by the Commission on December 17, 1954.
(v) Order No. R-548 is erroncous in the following
respects:
1. 7The order neither grants nor denics the relief
sought and is therefore not wwithin the call of the hearing.
2. XFindings lo. 7, 8 and 9 are contrary to law.
3. The order is contrary to Section l(a) of
Order Ho. R=110 herctofore issued by the Commission.
4. The order is contrary to Sccbion 13{b) of
Chanter 168, Livs of 1949, ns auended.
5. The ovder is an unrecosoncble sad crbiuroary

interpretation of the Cownmissionts rules and deprives Asslicasuts

]

o’ their correlative rignts,

6. The ovicr dosvives (ooliciats o Sglie roerly

witoout due Lrocess ol law.

.3 . S T ToT S e Y o . LA
7. The order inmpuirs the oblisctions of valid
: v R R Sy PR L) 5 —- Y, sy LI . e
contirect bebreen dpilconnts and sl Peso Hutural Gag CGoupuny.

8, The order bears no rclobion Lo revention

o” washe,




9. The order renders meaningless pooling clauses
in leases referred to in the original anplication and the testimony
and renders meaningless the application in the instant cuse.
VHEREFCRE, Applicants request a rehearing in Case No. 709
before the Commission.
Respectfully subnitted,
Saul A. Yager, Marian Yager,
M. BE. Gimp, Morris Mizel and

wife Flora Mizel, and Sam
liizel

|-H-68




MEFORE THE OIL CONSLERVATION COMMESION
OF THE STATE OF NieW MLEXICO

IN THE MATTLER OF THE REARING
CALLLED BY THE ClL CUNSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. ‘09
Order No. R-5%4

THE APPLICATION OF EL PASO NATURAL

GAS COMPANY FCOR COMPULSORY COMMUNIT -
IZATION OF E/2 OF SECTION 27, TOWNSHIP 31
NORTH, RANGE 1l WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO,

ORDER OF THr . COMMISSION

BY THE COMMISSION:

This case having come on for hearing at 9 o'clock a, m, on
May 19, 1954, =t Santa Fe, New Mexico, before the Oil Conservation
Commission, hereinafter referred to as "Commission’; and the Com-
mission having heard 21l testimony offered, permitted interested parties
to file written briels on or before June 15, 1954, and written briefs were
filed on behalf of El Paso Natural Gas Company, Saul A, Yager, Morris
Mizel, Marian Yager, Morris E. Gimp and Sam Misel.

NOW, on this /.- ' day of December, 1954, the Commission,
# quorurn being present, having considered the records and testimony
adduced and the writlen briefs {lled by the parties, and being fully advised
in the premises,

FINDS:

1. That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject matter

thereof,

2. That Applicant, K1 Pasc Natural Gas Company, ieini Oil
Corporation, Western MNatural Ges CGownpeny, Three States Natural Gas
Company and San Jacinto Petroleun Corporation were, on June 29, 1953,
the owners of the euntive working intarest vndex oll and gas leases cover-
Ing the ©/2 of Soctlon 27, Towvaship 31 Tovth, Mange 1) Weat, NMPM,
San Juan County, MNew ilexico, containing 320 acves, of land, move ow

lass,

3., That the = /2 of gaid Scction 27, Vowanship 3) Noxth,
Runge 1} West, NMPL, ts situated within the Blanco«tiesaverde Gus 1700)

as dasignaticed by the Commission,

4, That by its Order Mo, R0 the Commiesion crtablished
a uniform spacing plan fov the ¥lanco-l{usoverde Gas Poosl, aald plon
providing for deilling witia of not less thau 320 acres of land {n the shaps
of & vectongle, and provided further that "the pooling of properties or
oarte theresof shall be perritted, and I not agrecd apon may be regquived
in any caze when and to the extent that the smallness or shape of a



-
Grder Ho, K-

separately owned tract would, under the enforcement of the uniform
spacing plan of proration units, otherwise deprive or tend to dep ive
the owner of such tract of the opportunity to recover his just and
equitable share of the crude petroleurmn oil and natural gas in the pool'.

5. That by its Order R-110, the Commission provided that
"no well shall be drilled, completed or recompleted, and no Notice of
Intention to Drill or drilling permit shall be approved unless such well
be located on a designated drilling unit of not less than three hundred

© twenty {220) 2eres of land, more or less. according to legal subdivision

of the United States Land Surveys, in which unit all the interests are
consolidated by pooling agreement or otherwise and on which no other
well is completed or approved for completion in the pool. "

6. That on June 29, 1953, a Notice of Intention tc Drill
(Form C-101) was approved by a duly authorized Commission Oil and
Gas Inspector, said Notice of Intention to Drill having been previously
filed by the Applicant, £E1 Paso Natural Gas Company, and permiuvsion
was granted to drill a well to be known as the Calloway Pool Uanit Well
No. 1, to be located 990 feet from the North line and 1750 feet from the
East line of said Section 27, Township 31 North, Range 11 West, NMPM,
San Juan County, New Mexico, said well tobe drilled to the Masaverde
formation, and said Notice of Iatention to Drill designated the /2 of
said Section 27, Township 31 North, Range 11 West, NMPM, as the
designated drilling unit as provided in Urder R-110; that drilling operations
were commenced (n said well on July 12, 1953, and the well comipleted on
July 29, 1953 in the Mesaverde formation with an initial potential of
1,280,000 cubic feet of gas per day,

7. That the working interest ovmers at that timec were the
only persons who had the right to dzill into and tc produce from aeid
Mesaverde Gas Pool and to appropriate the production for inemselves,
and that all of said owners agreed to pool or communitize their separate
oil and gas leases into a drilling unit containing 320 acres as described
above.

8. That the agreement of the owners in all things complied
with the provisions of Order R-110 and the unit sclected by the owners
28 a drilling unit coraplied with Qrder R-110,

9. Vhat the agyvaement cataved uto by 980 ovmeys 1o ponl
or covaraunitize their oll and gas leases covewrinythe /2 of said Section
27, Tovmohip 31 Movth, Renge 11 West, effeciivaly created a communitined
o¥ pooled unit coraprising the ¥/2 of gaid Section 27, and that the approve!l
of the Notice of Intention to Dwxill by the Commiesion's Ingpector effcctively
approved such coramunitized or pooled tvact on the date of such approval,
to=wit, June 29, 1953 and ¢hat the h/2 of satd Sectlon 27, Yownship 31
North, Range 1L Wast, NMPM, has been and is an approved drilling uait
coatainlng 320 acres at all imen theveafioz.




ir

1 West, NMPM, be and is hereb
 pooled tract effective June 29, 1953,

-3.
Order No, R.

10, That the dr
withia the E/2 of said Secti
NMPM, would be wastaful,

illing of an additional well or wells 1y ing
on 27, Township 3] North, Range 11 West,

IT IS THEREFORE ORDERED:

That the E/2 of said Section 27, Township 31 North, Range

Y *ecognized as a communitized or

and at all times thereafter, and
that such pPooling or communitization be and it is hereby in all things
confirmed,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSICN

oL
EDWIN L. MECHEM, Chairman

4 . 7
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E. S. WALKER, Membey

(0.5

W. B, MACEY, Membper and Secretary
o
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