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Augist 5, 1953

El Paso Natural Gas Company
Tenth Floor Bassett Tower
"El Paso, Texas

Attention: Mr. Sam %h

Re; Communitization E/Z Section 8, 31N-10W,
El Paso Marcotte Pool Unit #1

Gentlemen:

Yours very truly,

BEAVER LODGE OIL CORPORATLON :

Gox_ig w. Heﬁ&tt




Mercantile Camerce Bufiding, Ballas, TYemas] |
| _NITEBSSELE: .

. embrecing among other lands, the fellowing um-ndh-n- San Jesa ©

-

‘chicc, to wit:




-
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mmmuuumuhuih”mbtm*ﬁu
cmmmmuummhnmdmmmumwwu

H

X'y & ;T TIAD f‘;

among other lands, the tollovin; described land i.n San Juan County, New Mexico, to wit:

* ownship 3 1 Saage 10 Mst, NP, | .
Section 8: N‘ i L T

‘ connhin; acres, -oro or lm,
nidlmbcingmoddinnooklss,athpm, oftheﬂlnndhoheonhof
San Juan County, New Mexico; and

= :

R ms,mimmmnﬁu*hmmtmdmmoﬂﬂ@u,

e A

the gas righta below the huo of the nulurdo formation, and’ certain gas overriding
rmltiu on thoabovg described tracts; and .

wmmwmmmnqnw
mdumhatabwadmxibdlmbutmmmdmmw
mumtmmmlqummmmhmjm,u-uvm-o
fourth (}) hwmaidrthyul.w munuvm-n:;u&m
mmthuurthyummm :

WENEAS, Mmmmammmauu-uem
mmumummmmmm




Velma Ireme MoBwen, Artie T, Sisley and ber husband, San A. Sisley, Irene Hlair and
ber mstand, Onus L. Elair, Lena McEwen Faris and her hmsband, J. V. Paris, Ida
McBwen Bartholomew and her husband, Lynn Barthclomew, as Lessors, embracing among
other lands the following described land in San Juan County, New Mexico, to wits

Townsghip 31 North, Range 8 West, N.M.P.M..
Section 8: NW/4 NEf4 -~ .

..___SAYE AND EXCEPT, HOMEVER, the following described tract: All of
that .09 acre portion of the Right—of-Way of The Déenver amd Riv .~ -
Grande Western Railroad Company for the main tract of its Farmington
Branch, 1ying and being situated within the most extreme Northwesterly
(H'lys comner of the NW/4 NW/4 NE/4 of said Section B, conveyed to
The Denver and Rio Grande Western Railroad Company by Warranty Deed
from ¥, ¥. ¥cBwen, a vidower, dated April 1, 1905, and filed for re-
cord in San Juan County, New Mexico, on May 19, 1905.

containing 39.91 acres, more or léu, .

4 N .

said lease being recorded in Book 186, at Page 149, of the 0il and Gas Records of
San juan County, New Mexico; and
WHEREAS, the last above described lease provides for the pooling by

the lessee of the lands covered thereby as follows: .
‘ ®9. As to the gas leasehold estatejhereby granted (excluding casing-
head gas produced from oil wells), lesse¢ is expressly granted the right and
privilege to comsolidate said gas leasehold with any other adjacent or conti-~
geous gas leaschold estates to form & consolidated gas leascheld estats; and
in the event lessee-sxercises the right and privilege of consolidation, as
—NeTEIT grauted; the consolidated gas leasehold estate shall be deemed, treated?
and operated in the same manner as though the entire censolidated leasehold
‘estate were orizinally .covered by and included in this lease, and all royalties
. which shall acorue on gas (exclnding casinghead has produced from oil wells),
prodnced and marketed from the consolidated estate, including all royalties
__payable hereunder, shall be prorated and paid to the lessors of the varicus
traocts . IncInaed A the condoliditas sytatey 1 0 SRme MpoOTtion—&i -
" soreage of eath said lessor bears to the total ‘acreage of the consolidated
te; aid a prailneing L] on amy portion ¢f the ccnsclidated estate

L

P




emu,nndamhem’sﬂlmmprdm
nlmumhdwm';m
ms,nunrud‘omur’onﬁnn&oﬁ%s‘utmﬂhdderof
that certain 01l and Gas Lease executed in favor of Beaver Lodge 0il Corperstionm,
as Lessee, nnder &udhylﬂ,l!ﬂ,by&hhtttﬂmdto,hmu,
iahuors,'bncingthc"follodn;}nl hu’jﬁn‘m = -\""it!'
Township 31 Forth, Range 10 West, RLPIL,
Section 8: llcn,nnorlm,hthVZHAB/‘,bd‘gw
more particularly as follows:
mmm;tﬁucnmoftbllﬂofuidhcﬁms'mm
568 feot; THENCE Sonth 405 feet for the poimt of begimning;
m&mrm;mmmtm-cumw
&.tmrmutumoum
nidlmeboingmoddinhokm athpm,-twomdmlmﬁ-a

San Juan County, lwllu:lco; and

RS, the last above described lease provides for the posling of the

lands covered thereby as follows: ‘ T

A;tothomlmdoldnuum-bytq(ouin-




land in San Jusa County, New Mexico, te wits

mammmmum& - ;
Section 8t m«mmamw—uyamm
and Rie Orands Western Mailroad Cespany for the main tract of its

FMarmington Branch,. and being situated within the most extreme’
Northwesterly (N"ly oruer of the NM/4 NW/4 NR/4, andbo:lngnoro ‘
particularly ducnbed by metes &nd bounds as follows: ,

BEGINNINC at a point in the center line of the aforementioned Right-
of-Way for the most Northwesterly (NW'ly) cormer of this trect, said
point being also the Northwest (NW) cornmer of the NE/4 of said Section
8: THENCE South (S) along the West (¥) boundary line of said NB/4 of

¢ ‘ Sectlon 8 a distance of 150 feet, more or.-less, to the point where

the same intersects the Southeast (SE) boundary line of said Right-

of -¥May- for the most Southerly (S'ly) corner of this tract; THENCE
Northeast (NE) &long the Southeast (SE) boundary line of said Right-
of-Wav a distance of 162.5 feet, more or less, to the point where

tire same intersects-the North (N) boundary line of said Section 8

for the most Northeasterly (NE'ly) corner of this tract; THENCE
West (W) along the North (N) boundary line of said Sect:.on B a
distance of 153.75 feet, more or less, to the place of beginning.

containing .09 acres, more or less,
said lease being recordéd in Book 205, at page 47, of the Oil and Gas Records
of San Juan County, New Mexico; and
WHEREAS, the last above described lease provides for the peoling of the
lands covered thereby as follows:
"l, "he Railrcad Company, for and in consideration of the sum of
TWENTY~-SIX_AND 60/100 DOLLARS ($26,60) —~———y the receipt of which is
hereby acknowledged, and of the covenants and agreements hereinafter
- contained on the part of the Lessee to be performed, kept and paid, does

hereby lease and let the Railroad Lands as hereinbefore described and as
cutlined in specific coloring upon the attached map enclnsively,unto the |

er tuv properiy-—devel
_ﬁd—anly purpose of obtaining the oil and gas therefron. Lesug_;l;nll_
ecute in writing an instrument identifying and describing any drilling
unit or units created hereunder and shall-mail the same, together with map
showing such drilling unit or units, to the Railroad Company; provided,
however, that no drilling unit so created shall exceed three bhundied
twenty (320) acre units on gas producuon fru Mesa Verde formatiom or lmr, ,
one hundred sixty (160) SSTe¢ units wn ]
than said Mess Verde formation, forty 40) acu mita on oil mdnctim,
but provided further that if the apaci.ngruuhtiouofﬂnmmm
Commission of the State of New Mexico or any goV atal agancy, stats = -
, or federal, shall prescribe.a spscing ptum or inll allegats a
- allowmble baged in whole or in part on Aoy ‘
- units herein contemplated may have the
prescribed or gllocated. The proposed dr
Jbeen definately established or determined;




fnnthmuquttethcc—niﬁuiuitforthmudinmuud

mmmmmmmmmmmwcr«m, in
accordance with the terms and provisions of this Agreememt:

| NOW, THERKFROM, in consideration of the premises and mitual advantages re-

sulting from this Agreement, it is mtually covenanted and agreed by and between
_the parties hereto that the land subjected to this Agreement shall he dev

and opented for dry gas and liquid hydrocarbons extracted therefrom producible
from the Mesaverde formation as an entirety, with the understanding and agreement
that the dry gas and liquid hydrocarbons extracted therefrom so produced fram the
cmﬁiti:od ars‘ fn-* such formation allocated among the leaseholds compriging
said a in the proportion that the acreage interest of each leasehold bears to

the entire acreage intereést committed hereto. The royalties payable on the dry

gas and liquid hydrocarbons extracted therefrom so allocated to the lands comprising

- L
the leazeholds and the rentals provided for in said leases shall be determined and

pid én the basis respectively. prescribed in the individnal leases. Thers aball .

be no obligation on the parties hereto to offset any dry gas well or wells culpletod
e formation on upnto component ats which #&id ca¢

tised tract is now or may hereafter be divided, nor shall oither party be re-

qnind to separately measure said dry gas and liqnid hydrocarbons extracted there-

fmbyman‘of the diverse oporlhipofﬁlodqmorli@idhydroe&rbom ex-

"o i An il







&omfmuidfntuﬁmmhlhtntmlmm
IN VITMESS. WIEREOF, mmmunm‘maamtum

day and year hereinabove 'rittq.

ATTEST:

Y t?M

Assistant Secretary
ATTEST:

A




e

ot liruthutyd'iu £ drect
i : M“ﬂw&h

I corperation.

IN VITHESS WHERROF, I have herewats set my hand and affixed my official
seal the day and year in.this certificate first above written.

My coomission expires:

¢ in and for El Paso
Cwnty, State of Texas

LOMSE M. ORESS
Retery Pukiie. in and for €1 Paco Crrsty, Toxes
My commission e phrés June 1, 1955

5 .
1958' before me appeared
me pe lmm, who, deing by me
swomm, did say that he is the Vice President of BEAVER LOBGE OIL CORPORATION,
and that ﬂn seal affixed to the foregoing instrument is the corporate seal of
__said corporation, and said instrument was signed and sesled in of said

ration authority of its board of directors, and said
i acknowledged said instrt-ent to be the free act and dnd of

IN VITNESS WHEREOF, I hxve hersunmto 3ot my hand and affixed my official
seal the day and year in this certificate first above written. -

I




COUNTY OF TVLSA

1953; befors mes appeared
llarimngcr,af-ooL ummnum
executed the foregoing instrument, aad lchonld;ﬁ to me o
as her free act and deed.

IN VITNESS WHEREOF, Ihnhmumwhﬂlﬂmnm
uﬂ.ﬂudnyndynrin&hcortifmu







BLFOAE THE OIL COMSERVATION COMMMNON
OF THE STATE OF AW MEXICO -

IN THE MATTER OF THE MEARING
CALLED BY THE OIL CONSARVATION
COMMISSION OF REW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASRE
Order

N0,
Ne.

THE APPLICATION OF KL PASO NATURAL GAS
COMPANY FOR COMPULSORY COMMUMNITIZATION
OF THE E/1 OF SECTION 8, TOWNSKIP 31 NORTH,
RANGE 18 WEST, NMPM, SAN JUAN COUNTY,

NEW MEXICO.

ORDER OF THE _gglg IS830M

BY THE COMMISSION: ' . -

thhmchﬂuemnbtbﬂhd’.’lh_llly
May 19, 1954, of Santa Ve, New Mexice, bafore the O , ,_
Commmission, hnm:whu"w..ﬂﬂ;
mission having beard all testimeny offored, parmitiod iatavestod,
‘o flle written briefs on or befere Juns 18, 1954, and welttep Medith
m-umanpmmo‘.m.mh!m.m~
Misel, Marian !mt. Merris £. Ghaplnllu.l‘lﬁl. ;
i
. NOW, enthis /<.  daa
& quevum boing prosend, -heving _
Mummmmwhm
hhpn-uu.




specing plan of provation units, olherw prive
the owast of such tract of the oppthmmthM
equitable .uudmemwmmmum;u ia the pool”.

acres of land, move oF less, aceerding to legsl subdivision of the
ad Surveys ia which unit all the interests are consolidated
bypodluummtwoﬂnm 3 on Which 50 other well 1o compisted
or approved for completion ta the pool,” :

6. That ou August 28, 1983, lﬂ“‘m.lhbﬂn
(tc-c-ut)-uwws mwoﬂmw
. Inspector, nuam«uuunummummwm:m
uuw:wmmwm ond permicsion was

»«m.wnhum-wummvoauwm. } Well
uuwuwmmmxm-duwmantmxuam
Section §. Township 31 North, Range 10 West,

New M o, saild well to be drilled to the Mesaves

Motice of Intention to Drill designated the

31 North, Range 10 West, ﬂMPM.uﬂnduW

ta Order R110; that drilling operations were

August 30, 1983, M&cnncmlmdumwn. 1953, in the Mesa-
verde formation vtth an initial potential of 10.900.000 cubic feet of gas

per day.
'h vamuumtmu ot that time mu&.

ahove,

. i&ﬁo"mdmui ﬂ







A. D. 1951, by and ‘between moomum OIL mm, 'Y D-hnro corporation
(heroin.ﬂar referred to as *Rrookhaven® ), whose sddress 1s Mirst National
Bank Building, Albuquerque, Nev Mexioco, end “SAN .mnl PRODUCTION COMPANY, &
Delavare carperaticn (heni:nnfw‘nrortod t0 as "San Juan®), vhose address

is 10_;10 Bassett Tower, Kl Paso, Texas,

1:!]§§]§

VHEREAS, Brookhaven is leepee ar assignee of oil and gas leases from

the Tnited States of America as lessor, ar from the State of Nev Maxico s

lessor, upon certain tracts of land located in San Juan County, Nev Mexico,

which lesses and the tracts of land covered thereby are fully described in

Exhibit '1‘ attached bereto, and vhich are hereinaﬁer roforrad to as -ma

WHEREAS, the parties desire to prmdofor the donlopnt of nid
wwmm,mmunimtofwutmmhuum

*«

*rrumntqs-q:m. _ : /

e d wl Cd
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o m TR e -

Teceipt of abstracts any defects ar objectioms to the title. Brookhaves

shall proceed to cure such do’ecta by use of reasonable diligence.
baven's title is approved by San Jm'a attarnen,
attached horeto and marked Exhidit *B*,

Ier'ook-
the Operating Agreement

vhich has been exscuted and delivered
shall become effective immedfately.

by Brookhaven and San Jusn, If cureative A

. "B") shadl become otfoctivo 1—-
dhh]; IrBrookhnonruls tocmuwdefoctl entho]auo




IN VITNESS VEKREOF, this agreemsut has been emscuted by the parties

\
ht.tb the day and year first above vrith

moonum an. CONPANY

B S

-'
L [ LT e

1:2'— Secretary

STATE OF NEW MEXICO g
. COUNTY OF BERNALILLO )

On this. tbewdaaof

appesred :
Mbeingbymdulylmdiq:mthath.utb
BROOKHAVEN OIL COMPANY, a corporation, and that the seal affimed to the fore-
gdu.mtrnantiathccapahsulotaudwm&tnu

of

L cmuttq ty authorily
of its Board of Directors, and said :
a.el:novledged said instrument to be the frotactu;ldndot,’

mmm,xmmuutqmmmw«nw
nd&.dqnndymmthiswmuﬁr-tmmtm. 5. .

S, ey
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LZASES SUBJECT TO FARIOUT AGRERMENT DATED NOVENRR __ 27 , 1951.
- Santa Pe Serial No. 07860,

lessee: ERrookbaven 01l Company
Description: . Lots 1, 2 simet, S4NWi Sec. 33

Swiwi
I m’ ’ ] w&: ‘N &co 17’
TmMp 31 Nortk, Range 10 best, N.M.P.N.

and
’ g, » Sec. 293 Bg Sec.
?‘gim e e e ot 91

, Shint, Sec. 34, Township 32 Nortb,
Range 10 West, N.M.P.N,, San Juan County, ) ,
Nev Mexico, containing 2441.01 acres, moTe or lees.
Date of Issue - May I, 19,8
Termination Date - May 1, 1958

" Ovrriding Royalty Interest - 1/2 of 1§ to Toseph C. Mo Claff rarty

State leases - Lessee for all of the following is Brockhaven Oil Cempany

e >

State Lease No. B-11318-21 _
Description: NW§sSW} Section 16, Township 31 North, Range
10 Weet, N .M.P.M,, San Jusn County, Nev Maxico,
40 acres, more or less

Date of Issue: June 26, 1944

,_‘ror:lnatdon Jm26 1954 N .

. . ]

State Lease No. B-10405-40 : .

Description: SEINWE Section 16, Township 31 North, Range

: 10 Vest, N.M.P.K., Sen Juan Oounty, New Yaxigo
» ¥ or lea

Termination Dete: Jube 24, 1953 .
' mem-xugm‘anﬂAm




State Lease No. B-.10405.42

Deseription: SW{sE} Section 16, Tounship 31 North, nug.
10 West, H.)(.P.H., San Juan County, New Mexigo
mmg A0 scres, more or less. ‘

Date of Issue: Jwme 24, 1943

Termination Date: Jume 24,-1953

(Overriding Royalty Interest - 3% to George B. Radeackar amd

) ) )hrgu'et Radeackar

Qur leoape No, L-159

State Liass Ko.. B-70.14

Description: SE{SWE Sectiom 16, rou:mp 31 North, Range
10 Vest, W .M.P H., San Juan County, New Nevw Mexico,
eontaining 40 acres, more or less. -

Date of Issue: Pelruary 1, 1945
Termination Date: Pebruary 1, 1955

OVB_RiMJ Interest « 3% to Berman F. Schrn.go

N.M.P.M.; Sen Juan (bunty, N Mexieo
40 acres, more or lou, - \

s 1945
Intoroat X to miyor Grﬂ‘ﬁ.n




a Delavare corporation (horema"ter nhn-cd to as m-) ﬂh‘.
eddrese is Pirst Natiomal Bank Bulldiag, nm l- lu.. -d AN
JUAN monuc'rzou COMPANY, a Delaware eox-pmuou (hereinafter referred o
as "San Juan®), wvhose sddr.u is 1010 Bassett Tower, K1 Maso, Tm,

« ‘ YIIEESSRI B

Umns Brookh-michlmanlimotdllﬁﬂlm

ﬁut}uvumsuuaofhwiuuhmrormmmhdhm
anlolmm«muwuofhﬁlmtdhhmm hm,
which 1un.mmmu«1umwmmu




2. Additiomal Aodlmto.

&. Upon the written request of San J;.nn, Brookbaven shall
exsoute and deliver such appropriste requests, bonds or other agreements aé
mhr’qnindbytbomro‘uorhndhmgmnt tomblphnhnntom-
oeed with drilling opomtion‘—h‘m—“—h—wmx‘—;”
emrgd by lease from the United States of America. Unti} Broeckhaven shall
have boon relieved from the liability of sueh bond, San Jwan shall |mve,
hold lnd protoot Brookhaven harmless on Sccount of all liadility arising
trmcrsrwingmtot_mhboadarnwlhhmvonmdwforeu-ryu‘_
on exploration and dﬁlmt operations thereunder, ud‘&n Joan shall
initially pay all pPremiums in comnection therewith and furnish an Indemni ty
Agreement to the Bond1§ Company. The 1iadbility of San Juan under the In-
demnity Agreement specified im this paregraph lhln include court costs,
mmo and attorneys' fees hau-nd by &ookhm in defewding any actiea

under the bond or in enforecing the Indemni ty Aero.qt tgainst San Juan,

'b. Brookhaven shall execute, dolim, ﬁh and request appre-




5

4. Insofar as the Pederul leave 1-'8’.‘65..-..4, thil-im

lhnll-otboeoum.ducnuoimtof\holuu. hntcalyuno’mtu(
sgremment and contrect. :

+-—oon3. Operator's Obligetions to lessors+—San—Juan sgrees (o Jertorm

all terms and conditions required to be performed by the lessee ur_:lcr the
teras of sach of said leases and to pay befare delinquency (to be included
in operating cests) all. rentals roquirod to bo paid to the lesscr under the
terms of uch of n.id louu, and to oomply, vit.h all npplionhlo‘ and hvm
roquirmntn of the laasora or of govermmental agencies baving jurisdiction
of operetions conducted upoh said acreage; provided that San Juan BAY Te-
lieve itself of further obligations under ’thio section as to any part of
said acreage by executing and delivering to Brookhaven a reassigmeent or

reli shment of all ' t, title or interest in or to sash

_part otmf_ﬁpm—m—m or dclimm ninety
(90) days prior to teruination of tho prinry ters of any lease.

_Operator's Drilling (hlignt;cno.
&. San Juan shall select & drilling site upon seid acreage

e ana .&u’oo-.nc'. and prosecute diligently drilling operations thereos

-

or 4 Mesa Verde wll, uh-r.u-mrdcnma vlthinlixty(éo)“ycm
m..muuuuW(mmumm'“




:
|
:
!
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4d.
Mesa Verde rox-i'uoa'vma s:n Joan dosiru to dmxop, San Jean WAY pomu-n
drilling to the Mess Verde formation as long as San Joan shall complate -

drilling & minimam of four (4) wells to the other formation in each twelve

“(12) montha' period. After San JuaG Bas GriIled Wi wveileble-drilling——- - -

sites vhich.it deems desirable to the other formation, then San Jusn shall
resume drilling of any wells or deepening or plugging back cxilting vells

to test the Mesa Verde roruuon, and shall conplot.o drilling four (l.)

wvells to the Mesa Verde formation in each twelve (12) monthe' period until
o total of elghtesn (18) Mesa Yerde wells have been drilled, or shall re-
sssign or relinquish tho undrilled locations or the rights to all formstions

undrilled or non-producing on those locations. A well drilled upon & col-

manitized tract to which a part of seid acreage has béen committed shall

be deemed to be drillod upon sald acreage vhcther actually looated upon

'said screage or upon other t.rtcta eo-ih.od to the comnitiution ;groo—

ment. The drilling obligations specified in this Subuction 4b shall not

be. suspepded or excised by San Juan's inability to obtain casing and other
drilling and producing oqui;-ont. T

e. 1If no drilling site is svailable, ‘nd nﬁ.cr using good
futh orfortl, Snn Juan :la unlhlo to obtain- mcntion of a c-nnitiution

upumt ll; odjom.nc J.mohold ouur- n M‘“w ngﬁdt . éﬂlnu site,




well (umucoﬂ“ﬂnw”h“
n.iuuenumumscmmnwnﬁhwmm-
produsing well is oompleted upon & arilling site vhich adjoime ~l¢-
arilled drilling site en said acreage. This obl{gation to Mll ofh.t
unomoramwauwmjm
to San Juan's obtaining sufficient alloeation of casing to drill the wells
required by this Subsection 4d. iny vell drilled as sn offset well shall
uuumawquiau.unmwnmmmg'
Sabsection 4b. '

| ,mnn-arm-dumouotmi(t)uwwn

(12) months' period shall be credited to San Jun cm fts cbligeticas wades -

Subsections 4b and 4d in any ssbsequent twelve (12) mouths' peried.

f. In the event Sen Juan fails to drill any well required
by this Section 4, and tmmmauiuhumm&uw
w,mmmwmuporwuwu—-

uidmmtthorighu n and TOAT. W f"ﬁ'wnb!‘i
nunmmammmWamuwmwm
mummuunmm—uamndmm.mmm

moc-;nom.umuuum unless .uuuaummu. B Y




\nhhurn san Juan for Brookhm'l share

&nluuahnunufym&iumhnuonnottodrm“otﬂﬁ
-and Teassign or rolinquhh as sbove provided within forty-f‘ive (AS) days
_after mgon’pl_gt_ion of a producing well requiring an offset.

g. If, as n result of the fnilu_ro of San Juan to drill an

offset well or vells, the Federal or State governments shall require the

payment of compensatory royslty, it s!nli be paid by San Juan for its
own acoount,
5. "Ownership of Productiou a;d Apportiomment of Costs,
| a. A1l oil, gas un/or other hydrocarbon substances pro-
duced, nvod md marketed from said acmge shall be owned by Brookhnm
and San Juan 1n equal shares. The royalties due louorl, the overriding

Mm leases lrr'lubjoet as lhovn in Exhibit *A", and

SEER- b B p-eauctim. -hﬂT’Eipud by &n Jun u
Opontora.ndqporueud one-half (1/2) to-ehplrty me

after payment of roytltiu, ourriding raytltiu and taxes s horohaﬁor
tor-d'mtwrkingintmst' N SRR _'

thereof., 'l'ho ;roductiou r-mn.




Mmmwm:ums.w.mmmmmm )
wnnorwdmirmunm¢mumummn~

chaser, each party hqrotof sball be entitled to receive directly from the

purchaser thereof its respective share of the prooseds of sale of such
production; subdject, m. hmﬁdmumum
herein. Any oil ond/qr ges und in drilling, opersting or rewvorking '.11!

" on said acreage shall be considered as furnished Hoally by - b parties

hereto,

d. Out of the prooceeds gr sale of the net working interest
- production from each well, Brookhaven aball pay to s.n Joan one-half (1/2)
of Brookhaven's share of mch prodmﬁog_@ of bt ng interest)

until Brookhunu has repaid to Sen Jun ou-hnl_f (1/2) of the mmn_mnu.

Mor each such well, butmdnctionfmoncnnlm’bouudu
m—&tuhg-mto of nnothuf well, lroohhtnn'a .hlu—tm

as followss

1. k-ookhm‘a oumum to pqaru.u’; m




Atmhd mut oce ganrno the aoeonunc proodu'“
murmwmminuum:u&mm
and operating costs,

2, In the event any vell be drilled apon said
soreage to & greater ‘or lesser depth than a Mesa VYerde
wvell, the drilling costs (except casing to be furnished

by San Juan) to be paid out of production 1 4 m-ookhnvoa

. -
shall bs determined proportionately with the parties agree-

ing upon & paximum cost oomparshle to the maximm cost
of a Mess Vordo well; as dofin.d in SQetion 541 above.

.. Snmnwto-mtunnvproduem\nnmuu
obtain -n-n'wodnctlon therefrom “tn accordance vith ‘the best recoguised
procoduro in the induatry. Lll costs of oporatiu and revorking wells
ihlllhoptmoqmllybythoprdu; provided thltSnanlnnhncouﬂt

!
r
t
b
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ofcwuntuhthuunlm-lvmwd;
mmarmmuumurdmwdw-‘
mmwmmmmumm_"
andproductionnuldﬂvon. mmnm&um

. ;;’L‘*’ San Juan for any on o £ ’ D

W'omtmummwmmumd
mwmnmmuumf,umuaﬂmmbmﬂ
f&vhiehkvokhmmnm&nm s-n-mnnum

cnlnuottmmrttmwwmwofwwir
tmottuimdto&nhn IfWMﬁWhu@tﬂ.
m'onmstuumun,msum.umu.mmm
well, oo-ply!ngvithm.pplietblomhum If sald well has not
prodnood,thonthfmuofplnumchnhmwmlﬂdh
Mlhnmlouwphmofmm,tﬂﬂﬁ
materials thereof. ‘If said well has produced, mmﬂlﬁdd
mtmponiomuprtdﬂumofmm Ry ’
mﬁmmmummmmuammmq




Mﬂfh connestion bmith. mm less than the -mt of

nao,tooo.oemmwtu tonup.ﬂonudnot loumm-mtot
$500,000.00 for dnjuries in one accident, and not less than the smount of

$50,000.00 for property damage.
nlofnohw.nmiumuatmomdmlm

otau.}m,vbouhtllkupdlmhnuru\coinfor«udottnt'uml

tines uhl.lo opsrations are Mowonmm“ area. San Juan will

furnish Brockhaven with certificates of all such insurance so hrrid. In

addition to the -bon, San Juan shall require contractors to carry additiooal

insurance as described in ., b and c above, and will require such -oontrec-

tors to mrnhh certificates tha-oof to_it of all such insurence o cu'rhd.
8. hj.r Employment Pncucu. _As to any Yoderal lesses upon

said acreage, San J‘unn shall not diocrinlmto sgainst any -ployn or

- applicant for employment bomu of race, creed, oolor or utiou.l oricin

snd shall require that an Mﬁe&l provision bo ndudd i.n all nb-eontncto.
9. c_miuuuon. Bmokhﬂn shall ooomww_.m,,
obtaining consent [ 4 owmers of 1ouohold interest on adjoining truu of
land for the purpose of complying vith -ploinc ’nguhtionl. If 8an m ()
requests, Brockbaven shall sssign to San Juma, nd, 1f required, to other

1




be an indgpendent comtrestor hereunder.

. Approval of Covermmeutal Authorily. This agrosmest is sshjest
to the .pprmﬁ ofthoaoerotu'yofthohurlw, orhildmm
subordinate, as to any Fedorsl lease. Unless disapproved W fisal administrs-

un.ouqnwummm«mumt and watil meh die-

approval, m:wt.ﬁdlhmuwuthwuu. hthcmﬁd
any decision disapproving of this agresment or of axy provi.lien or any yart

thereof, the parties agree that the intent of this contrect shall provail oo
that neither party ghall be denied the nw-d rights described berein, ‘ﬂ
to that end, they will use their best efforts to agree on the necessary medi-

fications hereof to cure the causes of disapproval.

12, Definitions.

Mess Verde Well. By "Mesa Verde well® is meant & well &rilled %o

test the doopoat horison of the Mesa Verde formation or & well producing

wea Verds formation UnlSss impens
Pro ) hgrison of tho lbu Yerde formation tysble substances

be ‘sncountered vhich, in the opinicn of San Juas, prevent uauutmgg-_-___,"'

Verde formation. _ - S I

Other Formations. VYhere wells to other formations are pnvud
Berein the same standards shall spply.

prilling Site. ‘Drillis

undlopl uﬁiﬂnuu-rhmudt

H




Either party may, from time t0 time, Yy notice im writing to the
other desigmate another address for the giving of any such motice.

1. Torce Majeure. Tine shall be of the essemoe of this agrie-
ment. Except as herein othervise expressly myidd,.if sither party be
Frevented from perforaing the cbligetions of this sgresment ly censes be-
yond the control of such party, inoluding btut not limited to acts of the
elements, fires, floods, sarthquakes, war, riots, civil po-otioa, acts of
the public enemy, regulstions of governmental authority, embargoes, strikes,
labor disputes, veather conditions, and unavoidable casualties, then such
party ehall not be lisble for guch failure so long as it results from any

one or more._of mch cAuses.

- 15, &nlmn-:nﬁm: agresmsent to any of its paremt or
: subsidiary corporations but 10 Such assigmment nlim s-.n Joan of
Othorwiu, ummr uv tuipn
shall tuign'thh agrouunt ‘without tho prior vritton conmt of h'ookhm.
It shall not be eon(idu-cdamuh of this subsection for San Juan to in-

-

'° : 3 st herein

maMMthwiﬁMm,thmx
mm







STATE OF WEW MEXICO
COUNTY OF BERNALILLO

On this the _ 7/ dly of [ ites Iy, R 1951, before
»e personally appeared __ to me persomlly
known, vho, after being Lyme du_lynundidnz t bhe is the Presidenat
of BROOKHAVEN OIL COMPANY, a corparstion, and that the seal affimed to
the foregoing instrument is the corporate seal of said corporstion amd
that said instrument was signed and sealed in behalf of u!.d emti,qu
by suthority of its Board of Directors, and said
acknowledged sid mtruonttob‘thoﬁ'uutmddodofuid

atiom,

)
) s
)

- nvnnsswm,xmurmtontqmmmw
official seal the day and year in thiw certificate first above written.

My commission expires:

STATE OF TEIAS ;
R 28
COUNTY OF EL PASO )

..,.,....;-:;:*- —@-Mﬁ:‘:

known, who, uttorboingby-dulymdﬂmtht
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EL PASO BATURAL GAS OONOPANY °

n&orityofitohﬁotm,ﬂnu
leknovlodpd uidmmttolbﬂn




1. DEFINITIONS

2.

ACCOUNTING PRICEDURE
{(nit and Joint lease Operations)

I. GENERAL FROVISIONS

The terr "joint Property” as herein used shall bte construed to mean the

subject area covered by the agreement to which this "Accounting Procedire®
is lttlchod.

The tern "Operator” as herein used shall be construed to me

an the party
designated to conduct the development and operatiom of the lsased prerises
for the joint aceount.

The terr "Non-Operator" as herein used shall be comstrued to mean any one
or more of the ‘non-operating parties.

STATEMENTS AND BILLINGS B ,

oD oatmd
L E—

Operator shall bill Non-Operatyr on ar before 45 days:after the last day of

_ “each month far itg proportismte share of costs and expenditures during the

3. . PATMENTS BY NON-OPERATOR

L

xzonth, Such bills will e accorpanied by staterents, reflecting the total
costs and charges as set forth er Sub-Paragraph below:

A
A. -Statement in detail of all ges and credits to the Joint acocount,
B, Statement of all charges and ¢redits to the Joint account, sumrarised

by sppropriate class!fication ‘indicative of the nature thereof.
C. Statements, as follows: .

(1) Detatled staterent of material ordinarily concidered controllable —
by Operators of oil and ras properties; : S

. (2) Staterent of all other charges and crog:s to the joint aoceount
| ti

sumrarized by appropriate classifica indicative of the nature
thereof; and

{3) Statement of any other receipts and eredits. )

-

Each party shall pay its proportion of all such bills vithin fifteen (15)
days.after receipt thereof. If paywent is not made wvithin such time, the
unpaid balance shall bear interest at the rate of six per cent (6%) por
annup until paid. . ‘ . - ‘

IO TS - ;, - - | - |
Payment of any such bills ehall not prejud .

~laseeaf,




’ on, and other sgrvices Decespary for the development,
mintenance, ang Froperty. '

MATERTAL
Material,

of the joint

vith efficient and
o

Operstion of the foint

MOVING MATERIAL T9 JOINT PROPERTY

Moving Surplus ms

£.0.b. destination, or mineg

<UIPMENT AND FACILITES
\nd service by Operator's exclusive
in Paragraph 4,"of Section I11,

DAMAGES ArD LOSSES
incurred by fire, flood

LH.'IGATIW, mncm-rs, AND CLAIMS
All costs and expenses of

- il

Operatorty Wore-
or, but in either




' Operator's acoounting practice.

Overhead charges, vhich shall be in lieu of any cherge
compensation or salaries paid. to managing officers and
including the division superintendent, the ont:l.ro stare
division office looated st

dhdﬁumd&ﬂdﬂlw’dﬂu

propertiee; and
. Operator shall have the right to assess against the joint property covered
hereby the following overhead charges:
During the period of drilling, pluggingback or deepening such smowmts
as may be allocated to each wmll from 'Onrbudo durin. Comstruction® es
rooouﬂodouthobooh of the Operator, - - .
$_25,00 per well per momth for the fir-t five (5) produsing

wlls,

$.20.00 per well per month forthoueond five (5) producing

wlls,

QJ%__*prwnprm&fwmmgnuc over
ten (10 .

In comnection with overhead charges, the status of wlls shall be as followss

(1) Io-put or key wells shell be included in overhead scheduls the seme -
'up-odmincguvonl

(2) hdwmmmummmmmm
as producing-—ges—wells.

(3) Wells permanently shut down but om which Plugging operations are do-
tmd,ahdlhdroypd&umrbodlohdulodtbﬂ- z
down is effected. ‘hen such wells axe—pi g, oVerhead shall be
Watthpdmulnudmthﬁnmmtcth
Plugging operation.

VYarious wells may be shut dowx
TduetydE, I m;muma«-(mﬁ-u
notpodmdwmhdwtu;mctn_mm




" i e

htmu-!nm ,
p'ioopddby(’puter, . Muﬂﬂywﬂo.

MATERIAL FURNISHED BY ormm .

Material required for operations shall be p\rehud M M charge to '
joint account whenever practicable, except that Operator may farnish such
material from Operator's stocks under the following oanditions:

" A4, Rew Material

(1) Nev material transferred from Operator's \mrohoun shall be ]rio-d
f.o.b. the issuirg warehouse. This will include material such as
Ranks, rigs, pumps, sucker rods, boilers, engines’and tubuler goods.

(2) Material transferred from other propertiss of the Operstor shall be
priced at original coet as recorded on books of the Operator.

Used Material ;

(1) Material which is in sound and serviceable conditiorn and is suitable
for reuse without recomditioning shall be.priced as under A(2) abowe.

(2) Material vhich after reconditioning will be in sound and serviceshls
condition and suitable for reuse shall be priced st original cost of
. such material as recorded om books of the Op-ratcr but shall not in-

- clude sny cost of reconditioning.

(3) Tanks, derricks, buildings, and other equipment involving erection
costs shall be char'ged at original cost as recorded on books of

> Operator but shall not include erection costs not applicable to
joint account, R

NARRANTY OF MATERIAL FURNISHED BY OPERAT(R

Operator does not warrart the material furnished beyond or back of the dealer's
or manufacturer’s gusranty; and, in case of defsctive material, credit shall °
not be passed until ﬁfum by Opérator from tho |ArTa-~
facturers or their sgents.

OPERATOR 'S—EXCLUSIVELTOMNED FACILITIES .
AR PPy~ vo--ofrvioo1ongerea -* “‘ w w

facilit.tu_md oxcrmﬁ%‘ly by Operator: .

4, Vater service, fus! gas, power, and catpreaaa' service: At retes oOmmen-~
surate with cost of providing and furnishing sueh sexrvice to the Jodat -
account as reoorded on books of Opersator.

B. Automotive Equipment: Rates commensurate with cost of mrchip d .
operatiori. Such rates should generally be in-3lins-with-scheduls of rstes
adopted by the Petroleum Motor Transport Adsocistion, or aome m a
recognised organisation, as rooo—onded unﬂ’n charges . ‘Jednt
account operdtions and revised Trom time . ‘
inolude cost of oil, gas, repairs, :lnim, ,ml; '
and depreciations-and charges ohall be m_nuu;
‘or in omction ‘with, the “Joint ag




be

1.

2.

3

be

3o .
chtw shall pass credit '
mthly Sstatement of op-uttm. _

-DIVISION IN KI!ID .
Division of meterial in kind, if made Detwesn

bs in proportion to their respactive interests |
will thereupon be charged: individually with the

or receivable by each party end corresponding
Operatar to the joint accounf, and such credits
statement of operations.

SALES ‘I‘O OUTSIDERS

Sales to outsiders of material from the jJoint property shall be
Operator to the joint account at the net amount oocllected bty Opera
Vendes: Any claims by Vendee for defective material or otherwise
" oharged back to the joint account, if and wvhen paid by Operator.

V. BASIS OF PRICEING MATERIAL 'HUNSFERRED FROM JOIN ACCOUNT

Material pu.rchasod by Qithor Oporatcn' or Non-Oparatm- or divided in’ kind
unless octherwise ag'-eed, shall be: valued on the following buia:

NEV FRICE DEFINED e .

New price as used-in the following paragraphs shall have the same meaning and
“application as that used above in Section III, "Basis of Charges -to Joint
Account.

NEW MATERIAL
Nev material, being nev material procm'od for the joint aceount but pewver:

' n-m, i‘t_c?'i?ﬂl cost as recorded on books of Operatar,

GOdD IB!D mmam *
Good~used material, being used matarial in

guitable far rense vithout recanditioning, at ariginal cost as recarded om

OTHER U&D-HAZ'ERIAL

Used material, being used material which after reconditioning will bo ser-
vicesbls for original function, at original cost as recorded on books of
Qnrctcr Any eoot- ncwrT@d in- restoring materisl to uruoublo caadiuu-
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, mmmmw m 2 W
by and between SAN .nm W.W, & Diluinire ovspuinii
whose address is Bassett Tower, El Paso, Toxu (horﬁnan”I!ﬂIﬂ
"Assignor"),_,nnd EL PASO NATUKAL GiS CQ!PAH!, a Delaware corpora-
tion, whose address is Bassett T.ower,‘ El Paso, Texas, (hereinafter
called ';Assignee”), :

| YIINESSEZIEH:
That_the undersigned Assignor, for and in consideration of
the sum of ne Dollar ($1.00) and other good and valuable considera-
tion to it in hand paid by Assignee, the receipt of which is hereby
acknowledged, does hereby sell,‘ assign, transfer, set over and

convey unto Assignee, its successors and a-ssign“s, subject to the
terms and conditions hereof, all-Assignor's mterast—in—aad——to——
that certain Operating Agreement dated Wovenber 27, 1”3

o

by and between AR00KRAVEN OTL mw_
'as owners of leusehold interest and San—.hmmm cﬁpm
Opera_f'ﬁr_:_‘ih_wmm&y operating righm“g'!‘iﬁ'f“é‘f‘fo
Assignor under thet certain o:[l ang- m—m‘!'ﬁ“"‘ﬁii‘é"&ﬁd entered into
R by a.nd between the United States of

i I A L s IR A R - S e gt S s




and assigns, subjtct, hew'vot, to thﬁ t‘!ll lnd cendithnl of the

original lease, the Oporatin( Atrocu‘nt, and to the follovinc liens,
overriding royalties, charges, reservations and agreements nﬁrocting
the lease and/or the Operating Agreement:

of ane-half ef mﬁront( orﬁ
(M-um
nas deen assizned to Joseph . MoClafferty.

-

In consideration hereof, Assignee hereby assumes the obligations

of Assignor contained‘in said Operating Agreement.

T

IN WITNESS WHEREOF, this® assignment is executed on the day and

¢

year first hereinabove written. 7




of SAN AN PRO ANY, a eorporatzon, and
that the seal affixed to the roregoing rument is the corporate
seal of said corporation and that said instrument was signed and
sealed in behalf of said . authority of its Board of
Directors, and said . / acknowledged said
instrument to be the free act and deed of sai corporation.

My Commission Expires:
. ROBERT . NEYSER
No L h{
My commission sxpires Jume 1, 1958

STATE OF TEXAS
COUNTY OF EL PASO

sy —
On this _2,_ day of mﬁsl, before me personally

appeared . to me personally
known, who, after being 137 d say that he is the
Vice President of EL PASO NATURAL GAS COMPANY,

that the seal affixed to the f ,

seal of said corporation and : ind-
sealed in behalf of saigd co ard of -
‘Direetors, and said o acknowled ed sa;g

m

. ) P S8 ana-aeew n BB 10 ,‘) O] on .

I VITHESS WHEAEOF, I have hereunto set my hsnd and affixed
ottiem seal ‘the day and year in this ccmﬁfate firat abuu




Bihiuagy Ty UL COlisuidal.oll COmMIosSiUN

Of PHE STATE O KiW wnltCo

IN THo maATTER OF 1Ho HuAgING
CaLLiD BY ‘fHe OIL COUNSERVATILION
COMMISSION OF NiW HeXICO ¥FOr
THE pURFCSE OF CONSIDLRING:

THE 4PPLICATION OF EL PASQ

NATURAL GAS COMI’ANY FOR CASE NO. 710) Consolidated
COMPULSORY COMMUNITIZATION CASE NO. 850)

OF E/2 OF SECTION 8, TOWNSHIP

31 NORTH, «ANGE 10 WEST, NMPM,

SAN JUAN COUNTY, NEW uxICO.

THE APPLICATION OF EL PaSO
NATU:AL GAS COMPANY FOR
JETatti I NATION AND RATIFICATION
OF COMAUNITIZATION OF E/2 OF
SECTION 8, TOWNSHIP 31 NORTH,
ZANGE 10 WEST, NuPM, SAN JUAN
COUNTY, HpW MEXICO, CONTAINING
320 ACRES.

APPLICATION FOR REHEARING

Come now Saul A. Yager, Barian Yager, w. E. Gimp,
Morris Mizel and wife, Flora bMizel, and Sam Mizel, by their
attorneys, Campbell & Russell, and make application to the
Commission for rehearing upon Order dHo. R-549~B, and as a basis
for the application state:

(a) Applicants are the owners of interests in the
SE/h SE/lL, of Section 8, Tovinsnip 31 North, Zanze 10 Westy, HJi.P.H.
San Juan Gounty, Hew biexico and zre oxroies aiffected by Order
Ho. R~549<B entered by the Commission on January 12, 1956.

(b) Orier itlo. R-549-8 is erroneous in the following
respects:

1. Finding fo. 10 is erroneouns in that Order

do. 2-130 wos notU coanlied with in Lne castablishuiont oi the

dJrilling unit,




2. TFinding No. 11 is erreneous in thoat all
interesis within said unit were not consolidated by pooling
agrecnent or otherwise as required by Order No. R-110.

3. Order No. R-549-B is contrary to Section 1(a)
of Order No. R-110 of the Commission.

k. Order No. rR-549-B is contrary to Section 13(b)
of Chapter 168, Laws of 1949, as amended.

5. Order No. R-549-B is an unreasonable and
arbitrary interpretation of the Commission's rules and regula-
tions and deprives Apvlicants of their correlative rights.

6. Order No. R-549-B deorives Applicants of their
property without due process of law.

7. Order No. R-549-B impairs the obligations of a
valid lease contract between Applicants and E1 Paso Natural Gas
Company.

WHEREFORE, Applicants request a renearing in Case

No. 710 - 850 Consolidated on Order No. R-549-B.

Resvectfully submitted,

Saul 4. Yager, bMarian Yager,
M. E. Gimp, Morris bMizel and
wife, Flora Mizel, and Sam
hEP

»erl

forf CA-BeLL & RUSSELL
thneir atierneys

D
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BEFORYE 'THis OLl. COMNSERVAWION COMMISHION
or PHIS STATY OF Nuw [sAICO

IN THE MATTER OF THE HEARING
CALLED BY THI OIL CONSERVATION
COIMMISSION OF HNEW [BXICO IFOR
THE PURPOSEE OF CONSIDERIUNG:

THE APPLICATION OF KL PASO

NATURAL GAS COMPANY FOR

COMPULSORY COMMUNITIZATION

OF E/2 OF SECTICN 8, TOWNSHIP CASE NO. 71
31 NORTH, RARNGE 19 WEST, NMPM, CASE NO. &5
SAN JUAN COUNTY, NEW IMEXICO,

-

§Consolidated

Order Mo. R-540-B
THE APPLICATION OF L. PASC
MATURAL GAS COMPANY FOR
DETERIMINATION AND RATIFICATION
OF COMMUNITIZATION OF E/? CcI
SECTION 8, TOWNSHIP 31 MNORTH,
RANGE 10 WEST, NMPM, SAN JUAN
COUNTY, MNEVW MEXICO, CONTAINIMNG
320 ACRES.

APPLICATION FOR REHEARING

Your Applicant, EL PASC NATURAL GAS COMPANY, applies for re-

hearing and states:

hY

1. Applicant 1s tne owner ol il and gas leasechold interests

]

in and under the tract ol land described in tne caption and is a
party affected by Order MNo. R-549-B entered by the Commission on

Janvary 12, 1956,

2. Your Applicant would snow the Commisslon that 1vs vraer

Mo, R-540-1 is erroncous as rollowus:

a, That tne Conmmissionts Sinding to. 4, insofar as it
Jinds that toe dabe unon wnlch Une wording Lntorest ouners asrend
te cormunitize thelz leasco of May 1G9, 1954 is nobl suoported by
and is conbonry fo the crodivic ovidonco.,

D, Thot tne Conmissionts Pinains o, 11 tnai The vooiln;

voch drdlling unlt wes estanlished on Mgy 149, 1954 1s nol supporica

Yy . S NP SR O Ay Tt RCI - RN Sard e

by oand Lo centrars to tne weiont of the creclivle evidencea,

y . :
- [E PR SR S R I PRI N I S PR U VIT SRty PR
G ot oho nertion <ol bororrann 1 oci Lne Compdssionts

Crder sstouvlishing (20 3, 1950 23 Cne date the drtlling unitt unon

i r - . T P PO .- e oy P LA i T A N NN

[C U IS TSN RIS NI E RIS TEE SF SN IS PN VIS L0 B Y05 N S VNS SRS TSN IO SO I SIS S O VARLE DR SRS B R AT SEONS LSRN SRS IR
. il B . PR
S AR VRV { NG evieonoo L Lhe oo Lo shiow thal




.

Avplication for Rencaring Cases Hos, 710 and GH0

Hay, 1994, the date when the original nearing was conducted, and

:

nat the ecvidence shows the ajrecnent & nave been made and con-
summated prior to that dote and the selection ol that date is

arovitrary and unreasonable.

e. Tnat the evidence siows the working interest ouners

had agreed to communitize and vool tneir respective interests
prior to August 25, 1G53, on which date a Notice of Intention

to Drill vias filed with the Commission.

', That the {inding oi the Commission that an agreement

was made on May 19, 2954, is an arvitrary and unreasonable {ind
and not necessary to a determination oi the avvlications.

g. The Commission naving neld that the working int

ing

est

owners have the power without the joinder of the lessors to enter

an agreement for the communitiziing or poolinz of tracts ¢l land

into drilliing unlts in conformity with Order 3-1106, the Commissio:

CXCCcoded its jurisaiction oy determining the date upon whicn the
woriing interest owuners macte SuCh sfreenent anuy excesded 1ius

iction in determining that sucn angreement 4ld not become eiiectiv

until the date of the [ipst hearing, wunicn Jindings were not

necessary to a defermination of the apnlications. The Cor

. PO . . . . oo . -

v I that the working interest owners effeclively npocle
o communi cized the teacte ¢ land into 2 drilliing unii, oz no
Jurtiher Jueisalction ang Deger 4o ceorocacous i

atlcunling Lo o nore Lhon elboraine The evicoi ol Uho areenen

ado Ly bne woriding Lnuvonast awnors, qen Bhat alreciont eldeetiv
nooted Thie soveral tracts lnb oo orildiin unio, booeol connlineo
anolnin, Juether o Ghe O Clorob L, o tnose 0orviinsg ol
Lo Commission's Coders whilcn aibonnl Lo ool G cnonitlve 0 o
Later date oo dvvelia ond .

. LI T L Domnilan Poo Lo i v
Jurdsaletion and o nol cwnoosioo oo Cher oviacacs, nng 10 conlra-
RRAV REREES R S " U Vi ‘ i TR Lo




Apnlicatlion tor Heheorein: Cases Hes. Yl and oHO

Commission made in the roueining nortious od the Order.,

WIIGRBFORE, youvr Apvlicant resnectivlly veauests the Commission
to prant o reheaving in these consolidated cases and Lo near sucn
further cvidence as may be material, ond to veconslder tre Order
entered by the Commission.

Resnectfully submitted,

EL PASO NATURAL GAS COLIPANY

bial
B
‘_)dr ﬁj .

7 Attorney




. « !‘ (f”\glu"* “LJN \.£ Avlu.:b!u\
QF Bk SWAYVI GF NEY Y RICO

I THE AATTER Wk “E FXTARING
CALLED DY THE CIL € URSURVATION
COMAMISHION OF NEY VMEXWG §On
THE PURPCSE O CONSIDIN NG

TRE APPLICATION QF EL PAEC
NATURAL GAS COMPANY ¥CR
COMPULSORY COMMUNITIZATION
OF ¥/2 OF SECTION 8, TOWNSHIP
31 NORTH, RANGE 10 VEST, NP,

SAN JUAN COUNTY, NEW MEXICO, CASE NO, T10) 5o oee e
CASE NG. 850) |
'THE APPLICATION OF EL PASG Order Mo, R-549-C

'NATURAL GAS COMPANY FOR
'DETERMINATION AND RATIFICATION
"OF COMMUNITIZATION CF E/Z OF
SECTION &, TUWNSHIP 31 NORTH,
RANGE 10 WES T NMPH. SAN JUAN
COUNTY, NEVW ¥MEXICO, CONTAINING
:1 320 ACRES,

ORDER F THE COMMISSEION FOR REHEARING

’f BY THE CCOMMISSION:

These cases came on for consideration upon the application of
“ Saul A. Yager, Marian Yager, M., E. Gimp, dorris Mizel, Flora Mizel, ;
 and Sam Mizel, the " Yager Group', through their attorney Jack M. Campbell |
" and upon the application of Fl Paso Natural Gas Company through its attorney
| Ben R, Howell, {ur reheariag va Jrxder Wumvei A -«54%-0 nersivioss snteraed f
. by the Commission,

NQOW on this 10th day of Fehraary, 1956, the Commission, &
quorum being present, having fully considered said applications for reheariag,

IT D HEREBY ORDERED:

That a rehearing in said caunses be keld March 16, 19%6, at 9:00
- o'clock a, m, or said day at Senis ¥2, Ilew Vexico,

BTALTE QR NEW MEXRICO
QUL CONGERVA TION GO 1"{133 1ION

,—&_,__ ? i‘.«—n—-—-—-\,

; /‘.x

L, wx, Y 3] ,(i, L 1‘\L e

( ( SQ W M\‘Z&/J

! l




BEFOax T8 O0X{ CONSGERVATION COMMISS ION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY TEs OIL CONSERVATION
"COMMISSION GF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

THE APPLICATION OF EL PASO

NATURAL GAS COMPANY FOR

- COMPULSORY COMMUNITIZATION

i OF THE E/2 OF SBECTION 8,

. TOWNSHIP 31 NORTH, RINGE 10
' WEST, NMPM, SAN JU&H COUNTY,

i NEW IIXICO CASE NO. 710)
CASE NO . s‘A.‘)Cma solidated

THE APPLICATION OF EL PASO Order No. R~545-D
NATURAL GAS COMPANY FCR

- DETERMINATION AND RATIFICATION

- OF COMMUMITIZATION OF E/2 OF

.BECTION 8, TOWNBEIP 31 NORTH,

'BAuG! 10 WEST, NMPM, SAN JUAN

- COUNTY, NEW IEXICD CONTAINING

320 ACRES

CRDER OF THE COMMISSION

“BY_THE COMMISSION:

Case No., 710 came ou for hearing originally at 9:00
o 'clock a.m. on May 18, 1954, at Sante Fe, New ¥exico, besfore
"the New Mexico 0il Conservatlon Commission. hereinsfter rsforred
' to a8 the 'Commission," at which time testimony and evidence
‘offered by the interested pariies was received by the Commission,
and after which time written briefs were submitted by szid parties:
‘and considerec by the Commission. ‘

Thereatter, {he Commission c¢niered Ordeyr ¥No. R-5H49 in
‘Case No. 710 on Dacember 186, 1854, declariag that the E/2 of
'Section 8, Township 31 North, nange 18 West ﬂﬁPﬁ was recognized

+ b e i 1555
‘aa A r~nmun1+~lryod oxr nealed tract Zvon August r.m', LTINS .

Thereaiter, on January §, LU85, Baul A, Yager, Harian
Yager, H. E. Giup, Hovris Eizul, Floxe Hilzsel, and Sem Hizel, the
"Yager Group,'" filed wnez; 2097 Liation Yor velesring, purguwut to
'ﬂ'}lj.c}s‘\ The Cvu. R DE

1955, gevting Cos

e BIALEAGOL LU Wtk A2 . Eeeoepdedt 0L Jonuary L4,
. by 4 - N
2 i, 30 Eow roay ko,

Thereaiter, on Fobeaary &, 10LS, El Lago Hoeouwral Guo
Coapany iiled iig apniication Yor boariag in Coose o, 640,

Thorvozdiier, on Howveh 17, JG“W a3 0) .., Luse o,
TG conn on Low seidng and AL No. ukﬁ WA I Tov ‘uJukat
heoring before the Couwmissnlon obf Hanvs Ve, lew Hexizo at which
e Lh two cpsos werds consolidoted lor beaviug, it boing uul=;~
asLeod thot the eniiva
?onlnbvhle £ Coase Ho, 350,

P

sre0rd on Cood . T10 ghould o considored
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Case No. 710)consolidated
Case No. 850)
Order No. R-3549-D

Thereaiter, the Commission enterad Order R-549-B in
Cases 710 and 850 (comsolidated) on January 12, 1958, declaring
that the E/2 of Section 8, Township 31 North, Range 10 West,
NMPM, was recognized as & communitized and pooled tract from

May 19, 1954.

Therealiter, both El Paso Natural Gas Company and Saul

Yager, Marian Yager, M. E. Gimp, Morris M.zel, Flora Mizel =znd

8am Mizel, the ''Yager Group," filed their applications for rshear-
ing, pursuant to which the Commission entered its {Order No.

" R~548~C on February 10, 1950 setting Case No. %10 and 850
- {consolidated) ior rebearing.

“undey the cnfovceoment of $ho uniiori suocing plan or RO

Thereafter, on March 15, 1888, at 3:00 a.m., Case 710

: and 850 (consolidated) came on for rahsaring at Santa Fo, New
. Mexico, before the Commission.

. b . s N
MOW, on this /9~ day of Decscambeyr, 1956, ihe Comaission,

" B quorum being present, having consildered all the evidence,

testimony, exhibite and legal arguments and briefs adduced and

. presented during the crurse oi thesc two cases, and being fully

advised in the premises,
FINDS:

i. That due public aotice haviang been given as rsquired

s by law; the Commission has juoisdiction of these cases, and the
- subject matter thsreof.

q 2., That in making these findings and issuiang this order,
the Commission recognizes that there is & digpute as to whether
certain leases involved in these cases remained in fovce and

eiifect during all times relevent bhereto; that the Commission caanow,

and will rot, attempt in this order to adjudicate the title to any

. such lease.

3. That hy its Quder No. 3110 the Conumission Litab
a uniform spaciag nlan for the Blanco iHosaverde Gas Pool, ca
plan providing fox deliling wndién of oot loss thon 340 acqe

land la the shops of o roctorslo, o Srevided Zudeier Thot ;
pooling o¥ propoviies or oovitn thoercod shnll bo poxwoicieq, i iw
not agrecd upon nay L2 roquived o any ease vilen ska Lo Tz axntont
that the peellness oy sbhaps oi o sgpoentoly ownod tieet would,

LVELON uuitis,
othervige deprive oy tored €0 doorive the ouncr ol ouch € i
opportunity to rocover hin just il cquitobls shawo oF
poLtroleuwt oill apd orowyal gus in Lan i

BT 3
0 (’:\, R N
i

4. That by Lte Owvder 2-L146, tho Comanssion
pre dlded that "oo wollo b LLAod oomnloted o

and ug Hetico ok Antoy o Deinl op dedliiag pornic shall
spoproved, unless aach vell bo locatsd oo ow doeoignated dwilild
unit of not lemw Tl Cobventy (BE0} soron of land,




B

Case No. 710) X .
Case No. BSO)Consolidatod
Order No. R-549-D

more or less, according to legal subdivision of the United
States Land Surveys, in whichk unit all the interests are
consolidated by pooling agreement or otherwise and on which
- no other well is completed, or approved for completion, in
‘the pool.*®

; 5. That the "interests' which Order R-110 requires to
' te "Consolidated by pooling agreement or otherwise" to form &

~ drilling unit are the interests of the "owners'" as that term is
. defined in Section €4-3-29 (e) New Mexico Statutes Annotated
(1953) i.e., "the person who has the right to drill inte and

. produce from any pool, and to appropriaste the producticn eithevy
- for himself or for himself and another."

' 6. That on August 25, 1933 the E/2 of said Section 8,
. Township 31 North, Range 10 West, NMPH, vwas sgituated within the
. Blanco Mesaverde Gas Pool as then designated by the Commission.

7. That El1 Pago Natural Gas Company and Beaver Lodge
01l Corporation were the sole owners of the E/2 of Section 8,
Township 31 North, Range 10 West, MPM, San Juan County, Now
" Mexico on August 25, 1953.

8. That the 3aid owners nid agrecd o vool theiy
“interests in the E/2 of said Scction 8 priox to August 25, 1853,

2. That on August 25, 1953 the Comuission spproved Rl
Pago Natural Gos Company's application o dyill its propossad
‘Marcotte Pool Unit #1 Well en & drilling unit consisting of tha
"E/2 of said Section S,

‘ 10. That the formation of the drilliag unit coansisting
‘of the E/2 of said Section 8 complicd in all wospocis with Order
‘R-110.

11, Tast the drilling ol an additional w311l in tha 8/2
of said Section & wonlid be vastoiul,

DTS

TF T

 GRDAFEDR ]

L. Tthaet the §/48 of Section &, Township 31 Horth, Lanje
10 West, HMRPM, fan June Sounty, How Meozidoo, coemtaining 320 scwos,
move oy lepss, shovdd ho snd the oone iy hoeehy wecognised snd
treated a5 an auvhorized driiliang unit duly fowaad and egiablishod
in sccovdance with the provigsilons of Qeder LL-LLG as of August 29,
10463,

2. That the wpolication oi HL Godatneald Gon Compeny
- L~ o . % fr FATIIE S I | ;]
5 2oor pooling the 34 of Poction &,

Pfor an oxdiny Fored conkani il
Pownship 81 Nortk, Range 10 West,
the communitisation agrecuent auls
Casg 710 bz and vhe oong 18 kerdny oli

LEInG, puvenant Lo Ths toras oX

d with {he egoliceition in
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Case No . 710)

Case No.
Order No,

ffheroi

iv/

DONEX at
Rabove desj

850)Consolidated
R-549.p

8
£

anta Fe, New Iexico, on the day ang yeay
nRted,

STATR oF NEW MEx1CO
oIy CDNEERVRTION OOHXISSION

?
SBN F, SIas, Chairmgp
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A, g] PORTER, Jr., H,' hon o =
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LUECE X GEE GHL QL URNVATIGN COd s 00
U TUY STATE X WYW XU

IN THE MATTEK OF TRE HEARING
CALLED EY THL GIL CONSTRVATION
CUMMISSION OF NLEW EXRICU POR
THE PURPUSE CF CONBIDERING:

THE APPLICATICN OF EL PASG
"NATURAL GAS COMPANY ¥OUK

CUMPULSURY COMMUNITIZATION

-OF E/2 OF SECTION 8, TOWNSHIP
31 NOKTH, RANGE 10 WEST, NMP, t
'SAN JUAN COUNTY, NEW MEXICO, tt“:A.‘s}:: NC, 710) consolidated |
:- CASE NG, 390)

THE APPLICATION OF EL PASC Urder No, K=549.%
'NATURAL GAS COMPANY ¥FOR
"DETERMINATION AND KATIFICATION

'GUF COMMUNITIZATION OF E/2 OF i
' SBECTION 3, TOWNSHIFP 31 NORTH, :
KANGE 10 WEST, NMPM, SAN JUAN "
"CCUNTY, NEV MEXICO, COUNTAINING
320 ACRLS,

ORDER OF THE COMMISSION

BY THE COMMISSION:

Casze No. 710 came on for hearing orvigiually on »fay 19, 1954
“hefore this Commission, at which time testimony and evidence oilered by ine
interested parties was received by the Commission, aud aiter waich time
written briefs were submitted by said parties asud cincidered by the Com-
miagion,

Thereafter, the Commission sipned Urder Mo, R-549 in Case No. '
710 on December 16, 1954 {the order being entered ia the cominission records |
- on Lecemnber 17, 1954,) deciaring that the £, 2 of Yection 8, Township 31 North,
Range L viest, WME M, was vacogninsd 2 8 covamunitized or nooled tract :
from Sugust 27, 1953,

Thereaftezr, ou Jaanary o, 1285, Saul A, Yager, {‘aviau Yagyer,

TA, WL CGimn, sdorviie Rileel, #lora tfizel, an
{ilesd thely ppplication {ov rehguving, puysunak
tte Ovder Mo, f=540<0 on Jannary

Yek,
1,

Poan ofisel, the "Yaper Group ,

. 5 . . . LY
crrich Pho L oeiamiesion @uieyda

Gase Mo, 710 fov vehpave

Ty ey E ey
A SERANLET, QI

filed itz apulicoation fov heawing v Case e, oHL,

H “ [a Ratre T : s Ve ey ey ey - 7 S vy e
obvagyry 4, 100, 71 dacs vratuenl Gan Lovnpnay

Thaveafier, on slavel V7, V205, at 5100 a. o, , Leve Moo 10 camn
3 g 7 ¢y e o v W e ta s : P Ny - -y € criqy o) X
ow foe vehoarving a1d Dase Mo, 50 canes ow for vepvlay hearing, a2t waleh tine
v caaes were coanolidated for heaving, 1t being wedevsiood thas Hhie eatire
3

on Caxe Mo, 7l should b2 considered applicable to Caze Mo, ¢8D.




Urdey No, R-5d%es

NG, on this A—* oay of Jannary, l¥50, the Commission,
a quorum being present, having considered all the evidence, itestimoay,
exhibits and legal arpuments and briefs adduced and presented duving the
course of these two cases, and being fully advised in the premises,

FINDS

e e -

1. That due public notice haviny been given as required by law,

‘the Commission has jurisdiction of these cases, and the subject matter covered

by the order for rehearing in Case No. 710.

2. That in making these findines and issviny this order, the
Comuaigssioa recognizes that there is a dispute as to whether certain leases
involved in these cases remained in force aud effect during all times relevant
hereto; that the Councission cannot, and will nct, attempt in this order to
adjudicate the title to any such lease.

3. 7That by its Order No. XK-i0 this Commission established a
uniform spacing plan for the Blanco-Mesavevde (Gas Pool, said plan providing

for drilling units of not less ihan 320 acres of land in the shape of a rectaugle,

and provxded further tkhat “'the pecoling of properties or parts thereof shall be

‘permittad. and if not agreed upon inay be required in any case wher and to the

extent that the smallness or shape of a separately owned tract would, under the

enforcement of tbe uniforin spacing plan of proration units, olherwise deprive

or tead to deprive the cwrer of such tract of the snnortunity to recover his just

and equitable share of the crude petvoleum oil and natural y&: in the pool’,

4%, That by its Ordes R«110, the Commizsion provided that "wo well
shau be drilled, co.npleted or recomapleted, aud no MNetice of Intenation to Dirill ¢
or drilling pernit shall be approved, unless such well be located on a designa-
ted drilling unit of not less than three hundred twenty {320) aczes of land, anre
or less, according to legal subdivision of the United States L.and Surveys, in
which unit all the interesis are consolidated by pooling agreement or otherwise

‘nr‘ on whink o

hich no odbsv well ts vumpleind, or approved ot completioa, in the
pool,

. That in ovdew for & dvilling wniib to be estanlicshed under the
terms of Order L-110, it was wacessary not only that the Coinmissian apni ove
a notice ol intuntion to dvill a well nreperly leonded on a degizunaled tvact of
land, all as requived by anid ovder, butl also that the lezses of the wovkiug
intervest oweers fivst we pooled or iniczrated bedove sach dvilling vl could be
5o gstablistian,

G. Chat the /2 of said saation A, Yoveor b 31 poed A
Yest, AR LL s situnted within the Slawco-iiesevevde LGas Foul as .lem,-ua‘te
by the Cormmission,
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Ordeyr No, Kesdijel.

7. That applicant, I} Paso Matoral Oas Company, Delhi Gil
Corporation, Beaver Liodge (il Corporation and yovkbaven Cil Gorporation
were, on March 9, 1953 the owners of the entire workiny interest under oil
and gas leases covering L' /2 of Section §, Township 31 Worth, Range 10 West,
NMP M, San Juan County, New Aexico, containing 370 acres of land, more or
less.

4. Thai on August 25, 1953, a {lotice of Intention to Drill {(Form
C-101) was approved by a Commission Uil auvd C:as Inspector, said Notice of
Iniention to Drill baving been previously tiled Ly the Applicant, El Faso E\atural
Gas Company; that permission was granted io drill a well to be known ae the
Marcotie Pool Unit No. 1 \vell and to be located 1650" from the North line and
1650 from the EKast line of said Sectior b, Towoship 31 North, kange 10 Wwest,
NP, 5an Juan County, Mew i.exico, xaid well to be drilled to the isesaverde
formation; that said Notice of Intestion to Drill designated the I 2 of said Section
8, Township 31 North, QRlangye 1J West, NMPM, as the drilling unit, That drill-
ing operations were commenced in said well on August 30, 1953, and the well
completed on Gcetober 13, 1353, in the Musaverde formation with an initial
potential of 10,900,900 cubic feet of gas per day.

3. That the said working interest owners agreed to communitize

- their leases; that the evidence before the Cominission is that such agreement
had been made by dMay 19, 1954, the date of the first hearing in Case No. 710,

' no other competent evidence whatsoever being before the Commission as to

- when communitization wac 25228 Gpou and the consolidation of all interests

" therefore effected; that the Comnmigsion thervefore finds that the date El Paseo
Natural Gas Company, Delhi Qil Corporaticn, Ecaver il.odyge Oil Corporation,
and PBrookhaven Uil Carporation consolidatzd their lecses was May 19, 1954,

10, That the said agreenent of the working intevest ownevs to
communitize their lease complied with the provircions of Order R-110, and that
the uuit selected ag¢ a drilling uuit likewise complied with Order k-110.

1. That the approval of the Motice of [aitezation t¢ Drill by 2
Cominission's inspector, the designaticn of the /7 of said section & as a
drilling unit, and the agreement entered inio by said working intevest owners
to pool their oil and :as leases covering said aereape, which spreement aon-
solm %ad ryl intevests uherem effectiv alu aetailished and cvzated said deilling
v 13, 1954; that she w/2 of sai

- Tt B « N A |
3 a0 LB, an L?,P}}.‘f MR SR
. I Y G o e T
Gete coniaining 3240 acias al =1l 3.0

12, That ihe arilling of an additiousl well or wells lyviag within tha
/2 of said Section 5, Townshin 3 Morth, Rarew 1D Wwesty, MNADM, wosld e

X <
wasieiul,
JR A B
i Plovth, daasd (o Y oot
PUNANPLS e, AnG .0 1;«3;.'4.‘.;‘\;, RSN /\, fas a2 n @ camomunitizad (vact

- PR Hile i Tl
ant o duly fova vz ey LY, DG




Crder No., i .aav.y,

. INIhE ALTYERGATIVE, #5d ir the event that subsequent
adjudication as to {he title of the leases herein involved rendery the forexoin;
parazraph null, void, and inoperative frocy Aay 17, 1954, it is ordered that
in any event all the interests ‘e the k7 of Section o, ownship 31 Nortk, Rauye
10 ‘est, be, andg they are nereby, consolidated, and the said acvease ve, aad
“the same is hereby established as a drilling uuit, effective the date of this
i order.

T IS FURTHER CEDERYD:;

e R SR

That Crder o, 1.=549, in Case o, YU be, and the zame is,
heresy superseded by this order,

k]

DVONE at Savla Pe, New sexice on the day and year hareinabove
. designated.
| STATE CF NEW MEXILC
CIL<GRSEXYVATION CC A ASSION f

e P

JERN ¥, Sir +8, Chairraan




CECCRE TR CHL GONSERVATION COMMISSION
OF THE STATE G NIV MEXICC

IN THE MATTER GF THE HEARING
CALLED BY THE CGIL CUNSERVATION
COUWMISSION OF NEW MEXICO FOR
THE PURPUSE OF CONSIDEKING:
CASE NO, 710
Order No. R-549~A

THE APPLICATION OF EL PYASO NATURAL
GAS COMPANY FOR COMPULSORY
CUMMUNITIZATION GF THE E/2 OF SECTION
8, TOWNSHIP 31 NCRTH, RANGE 10 WEST,
NMPM, SAN JUAN COUNTY, NEW MEXICO,

ORDER CF THLE COMMISSION FOR REHEARING

This case came on for consideration upon petition of Saul

A, Yager, Marian Yager, M. E. Gimp, Morris Mizel and wife Fiora
Mizel, and Sam Mizel, through their attorney, Jack M. Campbell, for
rehearing on Order No. R~549 heretofore entered by the Commission.

NGV, on this 14th day of January, 1955, the Commission, a
quorum being present, having fully considered said application for re-

hearing,
IT IS HERLEDY ORDERED:

- -~ -t M
»d 2 r3heesr iy

That the above~-entitled matter be reopened =
said cause be held February 17, 1955, at 2 o'clock a. m, on said day at

Santa Fe, New Mexico,
DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSIUN 1

|

JOUMM ¥, SINMS, Chairman
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BEFORE THE OTE ' CONSERVATION LOMMISSION OF THE STATE OF NEW MEXICO

"IN THE MATTER OF THE APPLICATION OF
EL PASO NATURAL GAS COMPANY FOR
' COMPULSORY COMMUNITIZATION OF THE No., 770
'E/2 OF SECTION 8, TOWNSHIP 31 NORTH, 7
'RANGE 10 WEST, N.M.P.M,, SAN JUAN
| - COUNTY, NEW JEXICO,OR, IN THE ALTERNATIVE
| " FOR UNORTHODOX SPACING
|

'TO THE HONORABLE COMMISSION: :

Your Applicant, EL PASO NATURAL GAS COMPANY, represents that
Qit 1s a Delaware corporation with a permit to do business in the ;

“State of New Mexico and that it 1s the present owner and holder of§

 1easeho1d rights or gas operating rights to the base of the Mesa-

fverde formation under the following described oll and gas leases,

éall embracing land located in the E/2 of Section 8, Township 31
iNorth, Range 10 West, N.M,P.M,, San Juan County, New Mexico:

. 011 and Gas Lease dated September 23, 1952, from R. L. Sprott
L and Edna Sprott, as Lessors, to Delhl 01l Corporation, as

{ Lessee, embracing among other lands the W/2 SW/4 NE/4 of sald
: Section 8, containing 20 acres, more or less.

- Your Applicant represents that your Applicant and Brookhaven 0il

ZCOmpany own gas operating rights undex» the following described oil}
"and gas lease:

United States 0il and Gas Lease. Serial Number Santa Fe :
078604, Bonnie Marle McClafferty, Lessee, dated May 1, 1948,
embracing among other lands the SW/U4 SE/I and N/2 SE/4 of !
sald Scction 8, containing 120 acres, more or less. ﬁ

QYour Applicant represents that Beaver Lodge 0il Corporation owns
leasehold rights or gas operating rights to the base of the Mesa-~

‘verde formation in the following described oill and gas leases:

T a, Oil aad Gos Lo deted June 23, 1952, from W. W, dcEwen and
others, as Lcssor, to Beaver Lodge 011 Corporation as Lessee,
embracing among other lands the NW/4 NE/4 of said Section 8
excepting that portion of the right of way of The Denver and
Rio Grande Western Raillroad Company lying 1n said subdivision;
the leased tract containing 39.91 acres, more or less, ’

o
w

£
3

O. 031 and Gas Lease dated Qctober 19, 1952, from Thomas R,
Marcotte and Eula Marcotte , as Lessors, to Beaver Lodge 011l
Corporation, as Lessee, embracing among other lands the
B/2 NE/U, B/2 Su/b NE/ﬁ of said Scciion 8 excepting one acre
located in the E/2 SW/4 NE/4 of saild Section 8, which leased
trac{ contains 99 acres, more or less,

c. 01l and Gas Lease dated May 18, 1953, from R. L. Sprott and
Rdna Sprott, as Lessors, to Beaver Lodge 0il Corporation as
Lessee, embracing the following land, to wit: One acre in

. er A e M awes S L o2 O 4-
cne in/2 Su/4 HE/4 of said Scetion B,
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Saul A. Yager,613 0il Capital Bullding,Tulsa,Oklahoma - 1/4;

Marian Yager, c/o C. H. Rosenstein, McBirney Building,

Tulsa, Oklsanom . - 1/4;1
M. E. Gimp, c/o Zales Jewelry Company, 1606 Main Street, A
Dallas, Texas - 1/4;
Morris Mizel and wife, Flora Mizel, 101l West Cameron Street,

Tulsa, Oklahoma - 1/8;
Sam Mizel, 101 West Cameron Street, Tulsa, Oklahoma - 1/8.

;,YOur Applicant represents that Saul A, Yager and Morris Mizel
iéinformed your Applicant that all of the above named owners of

ﬁiroyalty interest would join in the executlion of a Communitization

Agreement and that your Applicant forwarded to Saul A. Yager and

"Marian Yager partially executed original Communitization Agreements

%Ewhich have been retalned and are now in the possession - of one or
g;more of the sald royalty owners named above; and that some or all
éjof saild royalty owners have refused to join in the execution of
Eésaid Communitization Agreement and nave refused to return to your
féApplicant the partlally executed Communitization Agreements.

‘ Your Applicant represents that prior to August 31, 1953, your
E%Applicant commenced a well located upon the E/2 SW/4 NE/4 of saild

iisection 8 and continued sald well with due diligence, completing

k 1t as a well producing gas from the Mesaverde formation omn

|
!;October 13, 1953. By reason of the designation of the E/2 of said

S;Section 8 as a communitized tract attributable to satd well and
‘Sby reason of the commencement of drilling of said well prior
;gto August 31, 1953, at whlch time your Applicant'!s lease from
jSaul A. Yager and Marian Yager was in full force and effect, and
. at which time one or more of sald royalty owners had actually
| execubted the Communitlzation Agreement, all of such actions
operated to extend sald lease from Saul A. Yager and Marian Yager
‘as long as production occurs from said well,
Your Applicant represents that, pursuant to the terms and
orovisions of Order No. R-110 made by thils Commlissilon, spacing of

320 acres has been eLtablished for drilling gas wells to the Mesa-

verde farmation in S:n Tuan County, New Mexico, and that the E/?

of said Secction 8, containing 320 acres, constitutes a proper

l
|
\
i
J

{
i
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spacing unit for drilling a Mesaverde well and that all persons
except those named above as royalty owners have agreed to communi-;
tize and pool the above described oil and gas leases in so far as :
' sald leases cover the E/2 of said Section 8 in order to form one
51tract or drilling unit for the production of dry gas and liquid

% hydrocarbons extracted therefrom from the surface to the base of !
; the Mesaverde formation., Your Applicant represents that it has
;?made diligent efforts to negotiate an agreement with the royalty

i owners who have refused to Jjoin the Communitization Agreement and
!;that your Applicant and the other owners of oll and gas leasehold
ggrights who deslire to communitlize or pool thelr leases into a uni-
;gform spacing unit will be deprived of thelr opportunity to recover
%Etheir Just and equitable share of the natural gas in the gas pool
éilying under the tracts of land covered by thelr leases unless this
i Commission requires the owners of all interests in oil and gas i
g%leases, royalties or mineral rights who have not Jjoined in the

ifCommunitiza'cion Agreement to communitize or pool their interests

gleffective as of August 25, 1953, to form a proper spacing unit,
Your Applicant respectfully requests that an appropriate :
giorder be entered by the Commission directing Saul A. Yager, Marian%
%%Yager,'M. E. Gimp (also known as Morris E. Gimp), Morris Mizel and?
Eéwire, Flora Mizel, and Sam Mizel to communlitize or pool their ‘
‘Einterests effective on August 25, 1953, in accordance with the terms
§~of the attackedommunitization Agreement, partially executed ccoples:
of wnlich have been dellivered to and are now lu the possession of |
; one or more of sald persons,

In the alternative, your appllcant requests that, 1if the
above relief, effective on August 25, 1953, is not granted by the
© Commisslon, the Commission enter 1lts order desighnating the follow-
ing tracts as an unorthodox spacing unit and gaws allocation unit

for gas produced from the surface to the base of the Mesaverde

formation, to wit:




Township 31 North, Range 10 West, N.M.P.M.
Section 8: NE/4, N/2 SE/4, Sw/4 SE/U
containing 280 acres, more or less.

1
I
|
i
1
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Respectfully submitted,

[

!

/ |

A Nduws i

of' Jones, Hardie, GrambIIng & Howell J

El Paso, Texas
Attorneys for El1 Paso Natural Gas Compan
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COMMUNITIZATION ACREENENT
Marcotte Pool Unit #1

THIS AGREIMENT, rade and entered into this 1lst day of August, 1953, by
and between EL PASQO NATURAL GAS COMPANY, a Delaware corporation, whose address
is P, 0. Dox 1492, El Paso, Texas (hereinafter sometimes referred to as MEl Paso");
DELI!Y OIL CORPORATION, a Delaware corporation, whose address is Corrigan Tower,
Dallas, Texas; SAUL A. YAGER, a single man, whose: address is 613 0il Captial
Building, Tulsa, Oklahoma; MARJAN YAGER, a feme sole, whose address is C/o C. H.
Rosenstein, McBirmey Luilding, Tulsa, Oklahorma; M. E. GIMP,whose address is C/o
Zale's Jewelry Company, 1606 Main Street, Dallas, Texas; MORRIS MIZEL and wife,
FLORA MIZEL, whose address 101 West Cammeron Street, Tulsa, Olklahoma; SAM MIZEL,
whose address is 101 West Carmeron Street, Tulsa, Oklahoma; BROOKHAVEN OIL COMPANY,
a Delaware corporation, whose address is First National Bank Building, Albuquerque,
New Mexico; BEAVER LODGE OIL CORPORATION, a Delaware corporation, whose address is

Mercantile Commerce Duilding, Dallas, Texas;

WITNESSETH:

— e e e~ anm gem e = e e

WHEREAS, El Paso Natural Gas Company is the present owner and holder of
the gas rights down to and including the base of the Mesaverde formation under that
certain 0il and CGas Yease cxccuted in favor of Delhi 0il Corporation, as Lessee,
under date of September 23, 1952, by R. L. Sprott and wife, Edna Sprott, as Lessors,

embracing among other lands, the following described land in San juan County, New
Mexico, to wit:

Townsitip 31 North, Range 10 West, N.M.P.M.
Section 83 W/2 SW/4 NE/4
containing 20 acres, more or less; and

WHEREAS, the above described lease provides for the pooling by the lessee
of the lands covered thereby as follows:

"4, Lessee, at its option, is hereby given the right and power to
pool or combine the acrcage covered by this lease, or any portion thereof,
with other land, lease or leases in the immediate vicinity thereof, when,
in Lesseels judgeent it is necessary or advisable to do so in order properly
to develop and operate said premises in compliance with any lawful spacing
rules or orders which may be prescribed by any duly authorized authority, for
the field(s) in which this lease acreare or any part thereof is situated, or
wien to do so would, in the jndement of Lessce, promote the conservation or
economical production of the oil, gas and/or other mirerals from said pre-
mises, such pooling to be into A unit or units not exceeding the nwnber of
acres required or reconmended by the state regulatory authority having juris-
diction over well spacing, drilling units, and other matters relating to the
production of oil, 7as, and other minerals, Tg &CCuomplisi such pooling,
Lessee shall execute in writing and file for record in the proper county an
instrument identifvia: and describine the pooled acrease, The entire acrease
so pooled into a tract or unit shall be treated for all purposcs, except




for the payment of royalties on preduction from the pooled unit, as if it
were included in this lease, and if production is had from any portion of
the pooled acreage, it shall bLe treated as production from the land covered
by this lease, whetiier the well or wells be located on the land covered by
this lease or not. In lieu of the royalties elsewhiere lhierein specified,
Lessor shall receive ou production from a winit so pooled such portion of
the royalty stipulated herein as the amount of his acreaze placed in the
unit or his royalty interest therein on an acreage basis bears to the
total acrcage so pooled in the particular unit involved.™; and
WHEREAS, El Paso Natural Gas Company is the present owner and holder of
the gas rights down to and inclvding the base of the Mesaverde formation under that
certain 0il and Gas Lease executed in favor of Wayne Moore as Lessee, by Saul A,
Yager, and wife, Marian Yager, as Lessors, under date of September 1, 1948, embracing
among other lands, the following described land in San juan County, New Mexico, to wit:
Township 31 North, Ranze 10 West, N.M,P.M.
Section 8: SE/4 SE/4
containing 40 acres, more or less,
said lease being recorded in Book 153, at Page 441, of the 0il and Gas Records of
San Juan County, New Mexico; and
WHEREAS, Delhi 0il Corporation is the present owner of all the oil rights,
the gas rights below the base of the Mesaverde formatior, and certain gas overriding
royalties on the above described tracts; and
WHEREAS, Saul A. Yager is no longer the owner of the full royalty interest
under the last above described lease but has conveyed an undivided one fourth (:})
interest in said royalty to Morris Mizel and Sam Mizel jointly, and undivided one
fourth (4) interest in said royalty to M. E. Gimp, and an undivided one fourth (%)
interest in said royalty to Marian Yacer; and
WHEREAS, Brookhaven 0il Company is the present owner and holder of that
certain United Slates 011 and Gas Lease, bearing Serial Number Santa Fe 078604,
executed in favor of Bonnie Marie McClafferty, as Lessee, under date of May 1, 1948,
by the United States of Awerica, as Lessor, cmbracing among other lands, the following
described land in San Juan County, New Mexico, to wit:
Township 31 North, Range 10 West, N.M.P.M.
Section 8: SW/4 SE/4, N/2 SE/4
containing 120,00 acres, more or less; and
WIEREAS, by an Operatinz Acreement dated November 27, 1951, which Agreement
has been filed with the Dureau of Land Manavement for approval, Brookhaven 0il Com-
pany sianied the operating rishts and an undivided one half (%) interest in the above
descrited tract to San Juan Production Cormpany; and
WHEREAS, by an Assicnment dated Jannary 2, 1952, and approved by a decision
dated January 3, 1933, San Juan Production Company assiuned the last above described

Operatine Asreement to El Paso; and
2,




W.IEREAS, Yeaver Ledze 0il Corporation is the present owner and holder of
that certain 0il and Cas Leasc executed in favor of Beaver Lodze 0il Corporation,
as Lessee, under date of June 23, 1952, by W. W. McEwen and his wife, Gertrude
McEwen, Ida McEwen Kenyon, Eve }McEwen, a widow, Wright C. McEwen and his wife,
Velma Yrene McEwen, Ariie T. Sisley and her husband, Sam A. Sisley, Irene Blair and
her husband, Onus L, Blair, Lena McEwen Faris and her husband, J. W. Faris, Ida
McEwen Bartholomew and her husband, Lynn Bartholomew, as Lessors, embracing anongs
other lands the followins described land in San juan County, New Mexico, to wit:

Township 31 North, Range 8 West, N.M.P.M.

Section 8: NW/4 NE/4

SAVE AND EXCEPT, HOWEVER, the following described tract: All of

that .09 acre portion of the Right-of-Way of The Denver and Rio

Grande Western Railroad Company for the main tract of its Farmington
Branch, lying and being situated within the most extreme Northwesterly
(VW'lyS corner of the NW/4 NW/4 NE/4 of said Section 8, conveyed to

The Denver and Rio Grande Western Railroad Company by Uarranty Deed
from W, W. McEwen, a widower, dated April 1, 1905, and filed for re-
cord in San Juan County, New Mexico, on May 19, 1905,

containing 39.91 acres, more or less,
said lease being recorded in Book 186, at Page 149, uf the 0il and Gas Records of

San Juan County, New Mexicoj and

»mrovavna v

WIERBAS, Uie lasi above described lease provides for the pooling Ly
the lessee of the lands covered thereby as follows:

n9, As to the gas leasehold estate hereby granted (excluding casing-
head gas produced from oil wells), lessee 1is expressly granted the rlvht and
perl.LeO'e to consolidate said gas 1easeiold wilh iy Oiiter 4djacent or conti-
guous gas leasehold estates to fom a consolidated gas leasehold estate; and
in the event lessee exercises the right and privilege of consolidation, as
herein granted, the consolidated gas leasehold estate shall be deemed, treated
and operated in the same manner as though the entire consolidated leasehold
estate were oricinally covered by and included in this lease, and all royalties
which shall acecrue on gas (excluding casinghead has produced from oil wells),
produced and marketed from the consolidated estate, including all royalties
payable hereunder, shall be prorated and paid to the lessors of the various
tracts included in the consolidated estate in the same proportion that the
acreage of each said lessor bears to the total acreage of the consolidated
estate, and a producing gas well on any portion of the consolidated estate
shall operate to continue the oil and gas leasehold estate hereby granted so
long as gzas is produced therefron."s and

WIERFAS, Beaver Lodge 0il Corporation is the present owner and holder of
that certain 0il and Gas Lease executed in favor of Deaver Lodge 0il Corporation,
as Lessee, under date of October 19, 1952, by Thoras R. Marcotte and Eula Marcotte,
his wife, as Lessors, embracing among other lands, the following described land
in San juan County, Now Moxico, to wits

Township 31 North, Range 10 WCSL, NoM.P.M,

Section 8: r/z NE/4, E/2 SW/4 NE/4

SAVE AND EXCEPT, HOWEVER, 1 acre, more or less, in the E/2 SW/4 NE/4,
containing 99,00 acres, more or less,

said leasc Leing recorded in Dook 200, at Pare 75, of the 0il and Gas Kecords of

San Juan County, New Mexicoj and
3.




W.IEREAS, the last above described lease provides for the pooling by the
lessee of the lands covered therchy as followss

19, As to the gas leasehold estate hereby sranted (excluding casing-
head sas produced from oil wells), lessee is expressly ~ranted the right
and privilese to cousolidate said sas lcasehold with any other adjacent or
contisuous gas leasehold estates to forn a consolidated sas leasehold estate
which shall not exceed a trtal area of 320 acres; and in the event lessee
exercises the risht and privilege of consolidation, as herein granted, the
consolidated zas leasehold estate shall Le deenied, treated and operated in
the same manner as thouch the entire consolidated leasehold estate were
¢riginally covered by and included in this lease, and all royalties which
shall accrue on sas (excluding casinghead cas produced from cil wells),
produced and rarketed from the consolidated estate, including all royalties
payable hereunder, shall be prorated and paid to the lessors of the various
tracts included in the consolidated estate in the same rroportion that the
acreage of each said lessor Lears to the total acreage of the consolidated
estate, and a producing gas well on any portion of the consolidated estate
shall operate to continue the oil and gas leasehold estate hereby granted
so long as gas is produced therefrom."; and

WIEREAS, Beaver Lodge 0il Corporation is the present owner ahd holder of
that certain 0il and Gas Lease executed in favor of Eeaver Lodge 0il Corporation,
as Lessee, under date of May 18, 1953, by R. L. Sprott and his wife, Edna Sprott,
as Lessors, embracing the following land in San Juan County, New Mexico, to wit:
Township 31 North, Range 10 West, N.M.P.M.
Section 8: 1 acre, more or less, in the E/2 SW/4 NE/4, being described
more particularly as follows:
BEGINNING at the center of the NE/4 of said Scction 8
568 feet; THENCE South 405 feet for the point of begi

South 209 feet; THENCE Zast 209 feet; THENCE North 20
West 209 feet to the place of beginning,

H TIENCE West
nning; THENCE
9 feety THENCE

said lease being recorded in Book 210, at Page 105, of the 0il and Gas Records of
San Juan County, New Mexico; and

WHEREAS, the last above described lease provides for the pooling of the
Jands covered thereby as follows:

"9, As to the gas leasehold estate hereby granted (excluding casipg-
head gas produced from oil wells), lessee is expressly cranted the right
and privilage to consolidate said gas leasehold with any other adjacent or
contiguous gas leasehold estates to form a consolidated gas leasehold estate
which shall not exceed a total area of 640 acres; and in the event lessee
exercises the right and privilege of consolidation, as herein granted, the
consolidated zas leasehold cstate shall be deomed, treated and cperated in
the sane panner as though the entire consolidated leasehold estate were
originally covered by and included in this lease, and all royalties which
shall accrue on ras (excluding casinghead gas produced from oil wells),
produced and marketed fiom the consolidated estate, including all royalties
payable hereunder, shall be prorated and paid to the lessors of the various
tracts included in the consolidated estate in the samec proportion that the
acreace of cach said lessor bears to tiie teotal acrease of the consolidated
estate, and a producing ¢as well on any portion of the consolidated estate
shall operatc to continue the oil and gas leasehold estate hereby granted
go lonx as mes is produced therefrom.'"; aad

WIEREAS, Ileaver Lodze 0il Corporation is the present owner and holder of
that certain 0il and Cas Lease exccuted in faver of GLeaver Lodge 0il Corporation,
as Lessce, under date of Janvary 3, 1933, by The PDenver and Ric Crande Western

Railroad Company, as Lessor; cubracing amon other lands the following described
4o




land in San Jnan Couanty, iew Mexico, o wits

Township 31 lorth, Rause 10 West, H.M( Pt

Sectiorn 82 All of that portion of the Riht-of-Way of The Denver
and Rio Crande Western BRailread Coupany for the main tract of its
Farminzton Pranch, lyis: and beinsy situated within the most extrerie
lovthwesterly (NWtly) corner of the HW/4 LW/4 NE/4, and lLein: nore
particwdarly described by 1etes and hounds as follows:

BEGIANTNG at a point in the center line of the aforenentioned Rizght-
of-Way for the most Northwesterly (NW'ly) corner of this tract, said
point beins also the Northwest (NW) corner of the NE/4 of said Section
8; THENCE South (8) along the West (W) boundary line of said NE/4 of
Section 8 a distance of 150 feet, riore or less, to the point where
the same intersects the Southeast (SE) boundary line of said Right-
of -Way for the nost Southerly (S'ly) corner of this tract; THENCE
Northeast (NE) along the Southeast (SE) boundary line of said Rizht-
of -Wav a distance of 162.5 feet, more or less, to the point where
the samc intersects the North (N) boundary line of said Section 8
for the most Northeasterly (NE'ly) corner of this tract; THENCE
West (W) along the YNorth (N) boundary line of said Section 8 a
distance of 133.75 feet, more or less, to the place of begzinning.

containing .09 acres, nwore or less,
said lease being recorded in Book 2035, at page 47, of the 0il and Gas Records
of San Juan County, New MNexico; and
WIEREAS, the last above described lease provides for the pooling of the
lands covered thereby as follows:

"]l. The Railroad Company, for and in consideration of the sum of
TWENTY-SIX AND ¢0/100 DOLLARS (32G. Q) =m===m y the receipt of which is
hereby acknowledged, and of the covenants and agreenents hereinafter
contained on the part of the Lessec to be performed, kept and paid, does
hereby lease and let the Railroad Lands as hereinbefore described and as
outlined in specific coloring upon the attached map exclusively unto the
Lessee with the risht and pencission c¢ranted the Lessee to pool or combine
all or auy portion of the Railrcad Lands with adjacent lands inte drilling
units in order to properly develop and operate the premisex for the sole
and only purpose of obtaining the ¢il and zas therefrom, Lessee shall ex-
ecute in writing an instrunent identifyine and describing any drilling
urit or units created hereunder and zhall mail the same, together with rap
showing such drilling unit or unite, to the Railroad Company; provided,
however, that no drilling unit so ercated shall exceed three hundred
twenty (320) acre units on as production from Mesa Verde foinwaiiovn or lower,
Giié hundred sixty (160) acre units on -as production from formation shallower
than said Mesa Verde foiration, forty (40) acre units on oil production,
but provided further that if the spacinrg resulations of the 0il Conservation
Cormmission of the State of New Mexico or any covernmental asency, state
or federal, shall prescribe a spacins wttern or shall allocats a producing
allowable based in whole or in pari on acvea-e ver well, then the unit or
units herein contenplated ray have {lic raxinun surface acrease content so
prescribed or allocated. The proposed drilline units have not, as yet,
been definately established or detewined; therefore, it is not possible
to identify such units by defined Tocatrons on the atiached vap in their
relation to the Railrecad Lands; however, royaliy due the Railread Company
as a result of its participation in this Aqrceacnt shall e determained in
the ranner hereinafter providad.'; and

v

WIEREAS, in order to expedite the exccviion of ihis Aaaee cni, all of the

<

overcviding royalty owners on ecach of the above descrited wracis are vagiiyine this
Asrcerent; and
WHEREAS, it is the desire of the partics hercto Lo cowiumitize their

cespoctive interests in the avove degoribed 071 and das Leaseos o order o fon

one “ract or drillin: wnit ag fellows, to wii:

wn

a




Township 31 North, Ranwe 10 Wesi, N.M.DP.M,
Section 8: L/2
containing 320.00 acres. nore ov less;y and

WHEREAS, in order to be consistent with the existing rules and regulations
covering well spacing and production allowables, all of the parties to this Asree-
nent desire to operat: the cormunitized unit for the purpose and intention of
developing and producing dry sas and liquid hydrocarbons extracted therefrom, in
accordance with the ternas and provisions of this Agzrecnent:

NOW, THEREFROM, in consideration of the premises and mutual advantages re-
sulting from this Azreement, it is mmtually covenanted and agreed by and between
the parties hereto that the land subjected to this Agreement shall be developed
and operated for dry gas and liquid hydrocarbons extracted therefrom producible
from the Mesaverde formation as an entirety, with the understanding and agreement
that the dry gas and liquid hydrocarbons extracted therefrom so produced from the
commmnitized area from such formation allocated among the leaseholds comprising
said area in the proportion that the acreage interest of each leasehold bears to
the entire acreage interest committed hereto. The royalties payable on the dry
gzas and liquid hydrocarbons extracted therefrom so allocated to the lands comprising
the leaseholds and the rentals provided for in said leases shall be determined and
paid on the basis respectively prescribed in the individual leases. There shall
be no obligation on the parties hereto to offset any dry gas well or wells completed
in the Mesaverde formation on separate component tracts into which said commmuni-
tized tract is now or may hereafter be divided, nor shall either party be re-
quired to separately measure said dry gas and liquid hydrocarbons extracted there-

from by reason of the diverse ownership of the dry sas or liquid hydrocarbons ex-

tracted therefrom in or under said tract, but the parties hereto shall not be re-~
leased from their obliration to protect said conrunitized tract from drainage by
a dry cas well or wells, which may be drilled offsettinz said tract, Paynment of
the rentals under the terms of the leases hereinabove mentioned and described shall |
not be affected by this Agreenent except as provided for under the terms and pro- ax
visions of said leases or as may hercin be otherwise provided.

Except as herein modified and chansed. said oil and zas leases herein-
above described shall rewmain in full force and effect as originally made and issued.
Jt is further axreed that the comnencement, conmpletion, continued operation or pro-
duction of a well or wells for dry ~ag on the comvmnitized tract from the Mesaverde
forration shall be construed and considered as the cormencencent, completion, cont-

ined operation or production as ra each leage committed theroto,

()’)




1t is further asrecd that all production of dry -~as and disposal thercof
shall be in conformity with allocations, allotments and quotas made or fived by
any duly authorized person or reculatory body under applicable federal or state
statutes. The provisions of this Agreement shall be subjiect to all applicable
federal and state laws, cxecutive orders, rules and regulations which affect per-
fomance of any of the provisions of this Azreement, and no party hereto shall
suffer a forfeiture or be liable in damase for failure to comply with any of the
provisions of this Agreement if such compliance is prevented by, or if such failure
results from compliance with any such laws; orders, rules or reculations,

El Paso shall be the unit operator of said commmunitized tract; and all
matters of operaiion, adiustments between the parties hereto, .and payment of
royalties shall be determined and performed by El Paso.

This Agreement shall be effective as of the date hereof, upon approval by
the Director of the Geological Survey and shall remain in full force and effect
for a period of two (2) years and so long thereafter as dry sas is produced from
any part of said communitized tract in paying quantities; provided, that upon
fulfillment of all requirements of the Director of the Geological Survey with re-
spect to any dry hole or abandoned well, and prior to production in paying quanti-
ties of gas and liquid hydrocarbons extracted therefrom from said comrmmnitized
tract, this Agreement may be terminated at any time by mutuzl asreement of the
parties hereto,

The unit operator (El Paso) agrees to furnish the Secretary of the Interior,
or his duly authorized representatives, with a log and history of any well or
wclls, the monthly report of operations and the statement of all oil and sas rans
and royalties, together with such othcr reports as are deemed necessary to compute
monthly the royalty due the United States as specified in the applicable oil and
Z&s operating resulations for any well completed within the cownunitized tract.
The unit operator shall not discriminate against any employce or applicant for
enploynent because of race, creed; color, or national oricin, and shall require
an identical provision to be inserted in all subcontracts.

It is further anreed between the parties hereto that the Secretary of the
Interior, or his representatives, shall have the right of supervision over all
operations within the comrminiiized tract to the sane extent and degree as provided
in each of said oil and sas leases under which the United States of America is
Lessor, and in the applicable oil and zas resulations of the Department of the

Intericor.



This A¢reement shall be binding upon the parties hereto and shall extend
and be binding upon their heirs, executors, adninistrators, successors and assians,
and may be executed in one or more counterparts by any of the parties hereto, and
all counterparts so executed shall be taken as a sinsle agreement and shall have
the same force and effect as if all parties had in fact executed a single instrument,
IN WITNESS WIEREOF, the parties hereto have executed this agreement on the

day and year hereinabove written.

ATTEST: EL PASO NATURAL GAS COMPANY
By
Assistant Secretary Vice President
ATTEST: BROOKHAVEN OIL COMPANY
Assistant Secretary Vice President
ATTEST: BEAVER LODGE OII, CORPORATION
By
Asgistant Secretary Vice President
ATTEST: DELHY OIL CORPORATION
R By’
Asgistant Scoretary Vice President

Saul A, Yager; a single man

Marian Yager, a feme sole

M. E. Gimp

Gimp, (his wife)

Morris Mizel

Flora Mizel

Sam Mizel
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STATE OF TEXAS i
}
COUNTY{ OF EL PASO |

On this day of __ s 1933, beforec me appeared
, to me personally kiowa, who, being by me
duly sworn, did say that he is the Vice President of EL PASO NATURAL CAS COMPANY,
and that the seal affixed to the forezoing instruient is the corporate seal of
said corporation, and said instrument was signed and sealed in behalf of said

corporation by authority of its board of directors, and said
ackuowledred said instrunient to be the free act and deed of

said corporation,

IN WITNESS WIEREOF; I have hereunto set my hand and affixed ny official
seal the day and year in this certificate first above writtei.

iy cormission expires:

Notary Public in and for Ei Paso
County, State of Texas

STATE OF TEXAS |

{

COUNTY OF DALLAS §
On this day of > 1953, before nie appeared

, to me personally known, who, beinz by me

duly sworn, did say that he is the Vice President of BEAVER LODGE OIL CORPORATION,
and that the seal affixed to the foregoing instrument is the corporate seal of
said corporation, and said instrument was signed and sealed in behalf of said
corporation by authority of its board of directors, and said
acknowledeed said instrument to be the free act and deed of

said corporation,

IN WITNESS WHEREOF, I have hereuntc set my hand and affixed my official
seal the day and year in this certificate first above written.

My commission expires:

1S4
1o

otary Public iwn and for prallas County,
State of Texas

STATE OF NEW MEXICO |

4
COUNTY OF DERVALILLO |

On this day of ; 1953, before me appeared

) ta me nersondlly hnown, who, being by me
Auly aworn, did say that he is the President of BROOKIHAVEN OIL COMPANY, and that
the seal affixed to the foregoing isntrument is the corporate seal of said
corporation, and said instrument was sisned and sealed in behalf of said corpora-

tion by authority of its beard of directors, and said
, acknowledged said instrument te be the free act and deed of said

corporation,

IN WITHESS WHEREOF, I have hereunto set my hand and affixed ny official
scal the day and year in this certificate first above written.

My conruission expires:

Notary Public in aud for Bernalille
County, State of New Mexico

STATE OF OKLALIOMA
X
X
COUNTY OF TULSA i
On this day of , 1933, Lefore e appeared Saul A.

faser, a single wan, to me known to be the person descriled in and who eveented
the foresoin: instruwent  and acknowledged to ne he executed the same as hiis free
act and deed,
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IN WITYESS W.EREOF, 1 have hercunto sct ny hand and affixed my official
seal the day and year in this certificate first above written.

My courission expires:

Notary Pubtlic in and for Tulsa County,
State of Oklahona

STATE OF TEXAS |
COUNTY OF DALLAS |

On this day of s 1953, before me appeared

, to rie personally known, who, being Ly me

duly sworn, did say that he is the Vice President of DELHI OIL CORPORATION, and
that the seal affixed to the foregoing instrument is the corporate seal of said
corporation, and said instrument was signed and sealed in behalf of said corpora-
tion by authority of its board of directors, and said ,
acknowledeced said instrument to be the {ree act and deed of said

corporatiocn,

IN WITNESS WHEREOF, I have hereuntc set ry hand and affixed my official
seal the day and year in this certificate first above written.

My commission expires:

Notary Public in and for Dallas County,
State of Texas

STATE OF OKLAHOMA §
{
COUNTY OF TULSA  §
On this day of » 1933, before me appeared

Marian Yager, a feme sole, to me known to be the person described in and who
executed the foregoing instrument, and acknowledged to me she executed the same
as her free act and deed.

IN WITNESS WHEREQCF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written.

My commission expires:

Notary Public in and for Tulsa County,
State of Oklahoma

STATE OF TEXAS i
I
COUNTY OF DALIAS §
On this day of , 1953, before ne appearcd
M. B, Gimp and Gimp, his wife, to me lknown to Le the persons

described in and who executed the foregoing instrument, and acknowledeed to ne
they executed the same as their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written.

My comnission expiress

Notary Public in and for Dallas County,
State of Texas

STATE OF OXLAHOMA  §
i
COUNTY OF 'TULSA ¥

On this day of 5 1953, before me appeared Morris

Mizel and Flora Mizel, his wife, to me known to be tiae persone descrilicd in and
who executed the foregeing instcwnent, and acknowledsed to me they executed the

sarie as their free act and deed.

10,




IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate first above written.

My conmission expires:

Notary Public in and for Tulsa County,
State of Oklahoma

STATE OF OKLAHOMA  §
|
COUNTY OF TULSA X
On this day of , 1953, before me appeared
Sam Mizel and Mizel, his wife, to me known to Le the persons

described in and who executed the foregoing instrument, and acknowledged to me
they executed the same ag their free act and deed.

IN WITNESS WHERROF, T have hercunto set my hand and affixed my official
seal the day and year in this certificate first above written.

My conmission expires:

Notary Public in and for Tulsa County,

State of Oklahowa
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BLFORY THE OIL CONSERVATION COMMISSICON
QF THL STATE OF N£W MEXICO

IN THE MATTFR GF TH: HIARING

CALL:LD BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO. 710
Order No. R- o“’;ty

THE APPLICATION OF EL PASO NaTURAL GAS
COMPANY FOR COMPULECRY CUOMMUNITIZATION
OF THZ E/2 OF SECTION 8, TOWNSHIP 31 NORTH,
RANGF 10 WEST, NMFM, SAN JUAN COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case having come on for hearing at 9 o'clock a.m, on
May 19, 1954, at Santa Fe, New Mexico, before the Oil Conservation
Commission, hereinafter referred to as "Commission’’; and the Com-
mission aaving heard all testimony offered, permitted interested parties
to file written Lriefs on or before June 15, 1954, and written briefs were
filed on bebalf of E1 Paso Natural Gas Company, Saul A, Yager, Morris
Miszel, Marian Yager, Morris £. Gimp and Sam Mizel,

NOW, onthis /.~ ~ day of December, 1954, the Commission,
& quorum being preszent, baving coasidered the records and testimony
adduced and the written briefs filed by the parties, and being fully advised
ia lue premises,

FINDS:

1. That due public notice having been given 22 T yuired by iaw,
the Commission has jurizdiciion oif this cause and the gubject matter thereof,

2, That Applicant, Fl Pago Natural (Gas Corapony, Delhi Gil
Corporaiion, Beaver Liodyge Ofl Corporation and Birockhaven 01 Company
were, on Augunet 23, 1553, the owaers of the cntive working intevest vndew
oil and gas leases covowing the K/2 of Section 8, Township 31 Morth, Ronge
10 ¥est, NMPui, San Juan County, New Mexico, containing 329 acres of
land, in the shape of a vectangle, and constituted the /2 of said Section
3.

3. That the /2 of said tHicction 8, Township 31 Horth, Range
10 VWest, NAMPM, 18 situated within the Blanco-Mesaverde Gas Pool as
deaiguated by the Comraission,

4, That by ite Order No. R-10 the Commuiseion estanlished
a uniforr spacing plan for the Blanco-~Mesaverde Gas Ponal, said plan
providing for drilling units of not less thnn 320 acyee of land ia the shape
of & vecteugle, and provided fuxther that "the pooling of properties ox
paris thereof shall be permitted, ond if nol agised upon Mmay L wogeized
in any case when and $o the cuieat thot the stmallness ov shaps of a

sepaveisly vwned tvoct would, under the saforcement of the vnifers



-
Order No, R

spacing plan of proration units, otherwise deprive or tend to deprive
the owner of such tract of the opportunity to recover his just and
equitable share of the crude pefroleum oil and natural gas in the pool'.
5. That by iis OUrder R-110, the Commission provided that
""no well shall be drilled, completed or recornpleted, and no Notice of
Intention to Drill or drilling permit shall be approved unless such well
he located on a designated drilling unit of aot less than three hundred twenty
(320) acres of land, more or less, according to legal subdivision of the
United States L.and Surveys, in whicl: unit all the {nterests are consolidated
by pooling agreement or otherwise and on which no other well is completed
or approved for completion in the pool '
£, Tuass on August 25, 1953, a Notice of Intentien to Drill
(Form C-101) was approved by a duly authorized Commission Oil and Gas
inspector, said Notice of Iniention to Drill having been previously filad
by the Applicant, El1 Paso Natural Gas Company, and permission was
granted to drill a well to be known as the Marcotte Pool Unit No. 1 Well
to be located 1650' from the North lire and 1650' from the East line of said

~ Section 8, Township 31 North, Rarge 10 West, NMPM, San Juan County,

New Mexice, said well to be drilled to the Mesaverde formation, and said
Notice of Intention to Drill designated the £/2 of said Section 8, Township

31 North, Range 10 West, NMPM, as the designated drilling unit as provided ‘

in Order R-110; that drilling operations were commenced in said well on
August 30, 1953, and the well completed on October 11, 1953, in the Mesa-
verde formation with an initial potential of 10,900,000 2ub’c {feet of gas
per day.

7. That the working interest owners at that time were the
only persons who had the right to drill intec and to produce from sa.l
Mesaverde Gas Pool and to appropriate ine prodnetion for themselves,
and that &ll of said owners agreed to pool or communitize their separate

ol and gas leases into & dxilitng unit containing 320 acres as described
above.

8. That the agreement of the owners in all things complied
with the provisions of Order R-110 and the unit selected by the owners
as & drilling unit complied with Order R-110,

9. That the agreement entered inio by said owners to pool
oy communitize their oil and gas leases covering the ¥ /2 of aaid Section
8, Township 31 Noxth, Range 10 West, cffcctively craated a2 communitized
or pooled mnit corapricing the /2 of sald Sectlea 8, aud that the approval
of the Neotice of Intentioa to Drill by the Conunission's Inspoctor effectively
approved such cormmunitized or pooled iract on the date of such approval,
to=wit, Augusi 25, 1953, and that 3he % /2 of said Saction 8, Township 3!
Wovth, Ranye 10 West, IMIMTM, has beea and i aw approvad deilling vail
containing 320 acree ot all timag thereailer,

16, That the dvilling of an ndditional waell or wells lying
within ¢he E/2 of Section 8, CTownship 31 Morth, Range 10 West, NMDR,
would b2 wasteiul,
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IT IS THEREFORL ORDERED:

That the £/2 of said Sectien 8, Township 3} North, Range 10
West, NMPM, be and is hereby recogniszed as a communitized cr poeled
tract effective August 25, 1953, and at all times thereafter, and that such
. poeliag or communitization be and it is hereby in all things confirmed.

STATE OF NEW MEXICO
Ol CONSERVATION COMMISSION

I T S e
EDWIN L. MECHEM, Chairman

Cog LT T
E.’S. WALXER, Member

- (.

« B. MACEY, Membe} and Secretary

tr
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PHE BATTUR oF THE ACPLIC.TI H OF
BL 7AS0 NATYL AL GLS CHlAHY FOR
COM-ULSORY COMMUNITIZATION 08 1Hws
Ed OF SLUTION 8, 'P0:1UHL2 31 HOidTH,
AANGE 10 wisST, N.M.P.IG., 348 JUAN
COUNTY, NEW .iXICO

IN
Case No.o 710

R L L WL

APPLICATION

=

34 iING

—
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Come now Applicants; Saul A. Yager, Mirian Yager,

M. E. Ginp, Morris lizel und wife PMlora Hiwel, and Sam bdiuzel,
by their uttorney, and state:
(2)

of Section 8, Township 31 North, 2ange 10 Vest, San Juan County,

a Applicants nre the ovners of iaterests in the StiSEL
ilew llexico and are »arties alicected by Owvder No. R=549 entered by

1954 .

Order MNo. R=-540 is erroneous in the €ollowing

the Commission on decoi:her 17,
(b)

resnpects:
1. The order neither gprants nor denices the relief

\0
S

sounht «nd is therefore not

ttiin the ¢all oy the hearing.

2. iindings Ho. 7, 4 and 9 dve contruary to law.
3. The order is contiyary o suebion 1{a) of

Order Mo. 1-110 heretofore

i

sauca by tho Cormclssion,

A Tho ourior cosrbaiores Lo chinn 15340) ax
P N
Crhanter 1008, Vs off 1OLG) ondad,

5.0 U ovder e a1 unressoasboo ana arbity ooy
interavetation of thn Coslasiont: Ly nd deoivens Lpsliomnts
i Lrolr correlotive cishos,

Oy The ov RSN pplicoen o Lhoty cenoerny
witnont g croeosns ol Lo

rE) ey . . e AU L PR oL N

7. Pile ORo0r WIesT e SERNNS SV A RS VR i Lrg
nonnooen bonoeen aonbliennts ong IR IS ARE APU VAT NS e 1.

6. The orvder o s veove L hon hoo srevesiiocn

oo Lo »




poollag cliuses

The order renders ncaningle
~nd the testimony

9.
application

in leases referred to in the original

and renders meaningless the application in the instant c=
reguest a rehearing in Cose No.o 710

e
LR

HMHEREFORE, Applicants

before the Commission.
Respectfully submitted,
aul A. Yager, Mariun Yager,

srris Micel and

!
and Sam

11- u- Gimy,
wife Flora Mluel,
iiizel

By\\iyjtoﬂ,{gﬁluliggil

.~
-4-C5 :
: AcKk M
\; their sttorney




