CASE 722: Shell 0il Company unorthodox
gas ororation unit, Blinebry Gas Pool




BLFORE THE OIL CONSERVATION COMMISSION
QF THE STATYE OF NEW MEXICO

IN THE MATTER QF THE HEARING

CALLED BY THE OlL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF

CONSIDERING:
CASE NO, 722
Order No. R-525
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FOR AN ORDER GRANTING APPROVAL OF AN
EXCEPTION TO RULE 7 {a) OF ORDER NO,

R-372-A IN ESTABLISHMENT OF AN UNORTHODOX
GAS PRORATION UNIT OF 166 CONTIGUOUS ACRES
CONSISTING OF LOTS 13 AND 14 OF SECTION 3 AND
L.OTS 9 AND 16 OF SECTION 4, TOWNSHIP 21 SOUTH,
RANGE 37 EAST, NMPM, LEA COUNTY, NEW
MEXICO, IN THE BLINEBRY GAS POOL,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m., or June 16, 1954,

;t Santa Fe, New Mexico, before the Cil Conservation Comniission, herein-
after referred to as the "Commission.

vd i

NOW, on thilc,Z/ “day of September, 1954, the Commission, a quorum

being preseat, having considered the records and teatimony adduced, and 5

being fully advised ia the premises;

t

FINDS:

{1) That due notice of the time and place of hearing and the purpose
thereof having been given as required by law, the Commission has jurisdic-
tion of this case and the subject matter thereof.

{2) That pursuant to provisions of Rule 7 (a} of Grder No. R-372-A,
the Comimnission hag power and authority to permit the formation of a gas
proraiion unit consisting of other than a legal guarter section afier notice
and hearing by the Commission,

(3) That appUcant, Shell Oil Company, is the owaer of an ofl aud
gas lease in Lea County, New Mexlco the land consisting of other than 2 legal
gquarter sectlon, and described ar follows, to-wit:

TOWUSID 21 SOUTH, RANGE 37 KAST, NMPAL
3

1058 13 ord 14 of Goction 2 antd Lots 9 and 16 of Section &

contalning 100 acres, wmowve ox less,

{(4) That applican’z, Shell Oil Company, hos a producing well on the
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the South liae and 2308 feet from the West line of ..n,x.U.uA 3, Township 21
Bouth, Range 37 Tlast,
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Qrder No. R-525

(5) That the aforesald well was completed and in production prior
to January 1, 1954, the effective date of Order No. R-372-A, and is located
within the limits of the pool heretofore delineated amd designated as the
Blinebry Gas Pool.

(6) That it is impractical to pool applicant's said lease with adjoin-
ing acreage in Sections 3 or 4, Township 21 South, Range 37 East, and that
the owners of adjoining acreage in said sections 3 and 4 have not objected
to the formation of the proposed proration unit of 160 acres.

: {7} Thal uniews a proration unit consisting of applicant's aforesaid :

acreage is permitted, applicant will be deprived of the opportunity to
recover its just and equitable share of the natural gas in the Blinebry Gas :
Poel, !

{8) That creation of a proration unit consisting of the aforesaid
acreage will not cause but will prevent waste, will protect correlative

rights, and is necessary to prevent confiscation of applicant's property.

IT IS THEREFORE ORDERED:

(1) That tho application of Shell Oil Company for approval of an %
" unoribwdox proration unit consisting of the iollowing described acreage

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM |
Lots 13 and 14 of Section 3 and Lots 9 and 16 of
Section 4.

!

be, and the same is hereby approved, and 2 proration unit consisting of aforcé
said acreage is hereby —zreated.

(2) That applicant's well, Shell Livingsten No, 3, located in Lot
14 of Section 3, Township 21 South, Range 37 East, NMFM, shall be granted
an allowable from January 1, 1954 in the proportion that the above described |
160 acre unit bears to the standard or orthodox proration unit for said poel,
all until further order of the Commission,

&7 aud year hereinabove

L

DONE at Santa Fe. New Mawisn, the g
designated.
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STATE OF NEW MEXICO
DL, COMBERVATION COMMISSION

BDWIN L, AEQGUINA, Chaleman
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0il Conserv
p. O, Box 871
Santa Fe, New Mexico

Gentlemen:

Shell 0il Company respect

unorthodox gas proration uni
nas Pool. Further, it is reques

the next resular staiewide hearing

The following data is off

fully submlts appiicatil
t for its Livin
ted that this matte

COMPANY

Box 1957
Hobbs, New Mexico

Application for Unorthodox
Gas Proration Unit, Shell
Livingston Lease, Blinebry
Gas Pool, Lea County, New

fexico

on [or an
gston 8 well in the Blinebry
r be considersd at

on June 16, 1954,

¢red in support of this application:

the owner and operator of ihe 220

1, Shell 0i} Company is
des the S/2 NH/h of Section 3 and B/2

acre Livingsion lsase which inclu

NE/L of Section L, T-2
the attached plat.

2. Shell 0il Company proposes that t
unorthodox 160-acre £as P

be established as an

to Rule 7 (a) of Order R-372A.

3, Shell Livingeton 8,

and 2308 feeb from the west line
New lexico, wWas completed
april 20, 1953, Permiss
Gas Pool and the Drinkard Pool
Comnission in Order R-225 dated
l,, Wo other Blinebry &
under th

proration unit proposed

21-S, R-37-E, Lea County,

as a Elinebry (gas) -
ton to dually ccemplete
was granted by
Necember 12, 1952.

New Mexico, 28 shown on

he above jescribed acreage
roration unit in excepbion

located 2970 feet, from the south line
- w n_am 4. lea County,

£

of Section 3, Ym21=0, -2 S
prinkard (oil) dual well
this well in the Blinebry

the 0il conservation

as well is complebed on vhe 16C--acre

is application.

YTours very\truly,

i, &, Ouen ;
s p \
Division Manager
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STATE OF NEW MEXICC )
H 8S.

GOUNTY OF BERNALILLO )

<;4;¢, </l< AJL,vz,L_J_, Court Reporter, do herebty
g

certify that the foregoing and attached transcript of proceedings

pefore the New Mexico 01l Corservation Commission at Santa Te,

New Hexico, is @ true and correct record to the vest of my

xnowledge, skill and ability.
N VITNESS WHEREOF I have affixed my rand and notarial

/
seal this (a day of é/;ja,vvaj , 1954,
e } ;
: C/Cé a/ o A e Loy o -

idtary Fuviic, cmTh “e“ortef

My Commission Expires:
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