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PROPOSED RULES AMD REGULATTIONS
FOR THE GAS POOL,

LEA COUNTY, HNEW MEXICO

WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS

RULE 1. Same as Order Nc. R-520, except substitute applicable
Gas Pool Name.

RULE 2. Each well drilled or recompleted within the______
Gas Pool on a standard proration unit after the effective date of this rule
shall be drilled not closer than 660 feet to any boundary line of the tract
nor ¢loser than 330 feet to a quarter quarter section line or subdivision
inner boundary line. Any well drilled to and producing from the __
Gas Paol prior tn the effective date of this order at a location conforming
to the spacing requirements effective at the tims s3id well was drilled shall
be considered to be located in conformance with this rule,

RULE 3. The Secretary of the Commission shall heve authority to
grant exception to the requirements of Rule 2 without notice and hearing
where application has been filed in due form and the necessity for the un-
orthodox locetion is baced on topographical conditions or is occasioned by
the recompletion of 3 well previonsly drilled to another horizon,

Applicants shall fuinist all operaiors within ¢ 1320-foot radius
of the <ubjact well a copy of the applicat:on to the Commission, ard appli-
cant =h3il anglude with his application a 112t of nawmes and addresses of all
operatnar: within such rstyus, together with 2 »tipulation that proper notice
has been given sald operators at the addresses given. The Secretary of the
Commissien shalt wait ab teast 20 daye pefore approving any such unorthodox

Tocatina, and wnalt approve such uvrorthodox location only 1n the absence of

ovjyectian of any offwat operator<. In the event an operator obiects to the




unorthodox loe

ation the Comm

ission sha}
Notice and hearing°

the py; ..

> Surface acres substantxally
shall be 4 lega) subdivxsion (quarter section)
of the u. s, Pubjic Langg Surveys, provided, however, thay 4 gas Proration
unit of less than 158 acres op more than 162 Acres May he formeg afte
Notice ang hearing by the Commission or ag Wilined i, Peragraph (d) of this
rule, Any standard proratlon unjt consisting of be Weern 15g and )sn cone
tiguoys Surface acres shal] pe Considerey as rontainxng 160 Scres fo the
Purpose of computlng allonables
(b) Any Proratjo, unit CoNtaingng less than 153 acres o MOYe thi,
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3. All acreage included shall reasonably be presumed
to be productive of gas.
{d) The Secretary of the Commission shall grant exceptions to
Rule 5 (a) without notice and hearing where the following facts exist and
the following provisions are complied with:
l. Application fer non-standard unit has been filed in
ague form with the Secretary of the Commission.
2. Applicant has submitted satisfactory evidence that
all operators of offset acreage have been furnished with a copy of
the application for the unit.
3. There is no objection, in writing, to the formation
of the non~standard unit received by the Secretary of the Commissicn
from any offset operator within twenty (20) dzys after date of re-
ceipt of application by the Secretary of the Commission.
RULE 6. Same as Order No. R-520, except substituie applicable
Gas Pool Name.
RULE 7. Same as Order No. R-520., except substitute applicable
Gas Pool Name.,

RULE Same as Order No., R-520, except substitute applicable

[@e}

Gas Pool HName.
RULE 9., Same as Order No. R-520.
RULE 10. Same as Order No. R=520.
RULt 11. Same as Crder No. R<520.

RULE 12. Same as Orxder MHo. R-520.

oy

RULE 13, Same as Order No. R-520, except substitute applicable

Gas Pool Nane.




i RULE 16.

DEFINITIONS

A gas well in the Gas Pool shall mean any

RULE 14,
well within the vertical and horizontal 1imits of the Gas Pool:
(a) Producing gas and liquid hydrocarbons, the liguid hvdro-

carbons having a gravity of in excess of 45° API, or
(o) Producing gas and liquid hydrocarbons, the liquid hydro-

less than 45° API and & gas-oil ratio of in

carbons having 2 gravity of

excess of 100,000/1-

RULE 15. Same as Order No., R-520, except substitute applicable

Gas Pnol Name.

Same as Order No. R=920.

RULE 17. Same as Order No. R-520, except substitute applicable

Gas Pool Name.
RULE 18. Same as Order No. R=520, except cubstitute applicable

Gas Pool Name.
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BulORl Firin
O1L CORSERVATION COMMIsH10:
santa Ko, New Mexico
November 1o, 1955

IN Tdi MATTER OF:

The application of the 0il Conservation
Commission, upon its own motion to consider
an order amending, revising, or abrogating
existing rules and regulations of the 0il
Conservation Commission and/or preomulgating
adaitional rules and reguiations relating to
gas pool delineation, gas proration, and
other related matters affecting or concerning
the Blinebry Gas Pool, Lea County, New Mexlico

The order contemplated wlll pertain to gas
pool delineation, gas proration, gas well
spacing, gas well allowable, gas proration
units ana related matters affecting the
Blinebry Gas Pool sitvated in lLea County,
Hew Mexico.

In considering the foregoing matter, notice
is further given Lhat the¢ contemplated order

may affect the Blinebry and/or Terry -Blinebr

0il Peols situated in Lea County, Hew Mexico.
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BEPFORI:
Honorable John F. Simms, Jr.
Mr. E. S. (Jonnny) Walker
Mr. William B. Macey
TRANSORTPT AW HR2ARTNG
MR, MACEV: The next case is Case No. 727.
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Commission, and thet that review nas not causvd it to change any of]
the opinions or recommendations wnich were originally made toe the

Comnmission.

The rules thal were premulgated seem Lo us to be working satis
factorily and it is Gulf's recommendation that the temporary order
610=B be made permanent.

MR, MACHEY: Anyone else have a statement? Mr. Smith.

MR. SMITH: On behalf of Stanolind 0il and Gas Company, T
would like to concur in the statement made by Mr. Malone. We, tcc,
have reviewea the tests made recently in the f{leld ana thc pressure

differentials appezar Lo remain favorable to the oil withdrawals in
there, which seemca to be the chief concern of the Commission at the
original hearing, Ve think that a final order would be justified
but the subject would be subject to review by the Commission even
if the final order were entered.
MR. HINKLE: Clarence Hinkle representing Humble 011 and

Refining Company. Tt is our understanding that the Commission is
now engaged in making a survey of bottom hcele pressures and gas-oil

ratios in this area which is not complete, We feel that it would

be far better to wait untll s11 thils information is avallable befor

e

adopting any definite order, and make this information avallable to:
the companies that arc intercsted ana give them an opporturnity to

go over it and see what it shows. Tt might be that after this survey

1
> J o - S Al - " B N . 7 N - ¢ . - !
is made, tonat some of tne companics woula want te make recommenaations

1

tnat they weouldnit obthnerwise. i

For that reason, I woula like to make z moblon tnsli the matter
§
. ,

te continued ¢ tne dockaet until the pDecemoer hearing of at that tihe

ol

the ilnrormation will be complebe and avallable. Mr. Devey saola we
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J
ought to make it threc months, in case the information is not golng
to be completed,

MR. MACEY: Threc months¥
MR. HINKLE: 1 donft know when the information is going to
be available.
MR. MACEY: 1 am not sure. Let me ask Mr, Montgomery. Haylbe

he Knows exactly what the status is.

MR. MONTGOMEERY: We have received gulte a bit of pressure
data on it. The engineer at Hobbs has made certain interpretations
as I have. All we lack are the vressures on the Blinebry Gas Field
It is my personal feeling that the differential is slightly getting
less and less between the Terry-Blinebry and the Blinebry, but
nothing is being heard at tnis time. It is my personal feeling tha
the next slx months pressure survey may show some changes. It woul
be my thought to take the case under advisement,

MR. MACEY: I take it from what he says, Mr. Hinkle, that
most of the data is in.

MR. HINKLE: Then T will make a motion that the case be

continuea on the docket until the December nearing.

MR. MACEY: Does anyone else have anything further? Mr,

RKellauin,
MR, KoLlLAMAIN: Jason Kellanhin for Continental 011 Company.
,
Since the last heardng on the Rlinebry gas pool, Continsntal has |
continuena cevelopment in boln the Blinebry Gas Fool apnd the TorryM;
Blinebry 01l Pool and has continuea to study the reservoir in an i
{
effort Lo develop additional aata to supplsment that orescnted by g
Gul{ Cii Corvoravion and Commnission porsonnel at the last neeringo!

To date our efforts nave falleu to develop any information of suf~
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ficient importance to justify its presentation at this time, Our
views in regard to the reserveir, as expressed al the lasl hearing,
remain essentially unchanged. This view 1s that therc may be com—~
mercial oil production in the leower portion of the Blinebry zone.
Data avallablce at the present time, however, are insufficient to
permit an accurate judgment of the commercial quality of these
zones and this judgment should therefore be reserved for a later
date, We feel that it is very important to continue to observe
pressure performance in the two pools in order to be certain that
there is no shrinkage of the gas cap.

It is Continental's reccommendation that present rules remain
in effect but, in view of the above mentioned possibillties, we
would like to reserve the right to re-open the case at a later date
in the event future development Jjustifies reconsideration of the
matter,

MR, MACEY: Does anvone else have a statement to be made
in this case?
ME. VANN: Atlantic Refining Company. The Atlantic at this

time feels that significant waste is not occuring with the present

regulations in effect in the Blinebry Gas Pool and the Terry-~Blinebry

0il Pool. Accordingly, it 1s recommended that they remain unchanged

particularly in regard to the cystem of proration, unit spscing,
and method of allocation. TIiL is further recommended that the two !
rools continve to be prorated separately as in the past. :

MR, MACEY: Anyvone elsey Ve will continue Case 729 until

the December hearing, and we will make every effort to circulate

2

all the informatlion thal we nave on the pressure surveys just as

soon as possiblie for tnose who neve a mavimum anmount of time to
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examine thls pressurc differential.

STATE OF NkW MEXICO ) e
COUNTY OF BERNALILLO 3 ”

I, ADA DIARNLLY, court levorter, do hereby certify that the
foregoing ana attached transcript of proceedings at the New Mexico
01l Conservation Commission at Santa Fe, New Mexico, 1s a true and
correct record to the best of my knowledge, skill and ability.

WITNESS my hand and notarial seal this 28th day of November,
1955.

) Do ey

Notary public=-Court Rgporter
My Commission Explres:

June 19, 1959.

ADA DEARNULEY & ASSOCIATES
STEMNOITYPE REFORTERS
ALBUQUERQUE, NEW MEXICO
TrrepHane 3-6690¢
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O1L CONSHRVATION SOMATSSIOR
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TN THi MATTUR OF:

Application of the Commissior, upon 1Ls own motion,
to consider an order amendinc, revising, or abro=-
cating existing rules and reculations of tne Oil

1 Conservation Commission, ar-i/ov promulcatinrc
additional rules and resulations relatins to ras
pool delireation, gas provatior, and other related
matters affecting or concernir: the Blinebry Gas
Pool, Lea County, New Mexico.
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The order contemplated wiil pertain to ras pool
delineation, gas proration, ~as well spacinr, mas
well allowable, sas proration uarits and relateld
matters affecting the Blinecry Gas Poel.

Notice is further gziven that the contenplated order
may affect the Terry-Rlirebrv and Mlinebry 0il
Pools situated ir Lea County,
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Case 973, more or less a5 a suide, beofore this case is nearid.

Therefore, T would like to move for 4 cortinuation,

sir

sits SPURRIER: 7Is there objection? Counsel suggests that,

someone mayv be recady to testify., If so we certainly asree to do
so. If no testimony is to te presented we will continue the case

to August 182th,

STATE OF NEW M@XIco

7]

)
COUNTY OF BEZRNALILLO |

I, ADA DRARNLEY Court Reporter do hereby certify that the
s 3 3 - J

foregoing ang attached transcript, of broceedings tefore the New

Mexico 011 Conservation Commission at Santa Fe, New riexica, is a
true and correct record Lo the bast of my xrowledee, skill anA

ability, i

IN WITNESS WHEREOR 1 nave affixesd my hand and notarial seal

this 17th day of July, 195,

RS S

SODA DEARNIL LY R/ ALNOCIATES
HEEerFppry HQD"IHI'VIQ
HOOMION YO 107 w1 ¢ OHRIAYL HLL DG
FHONES 7 o6 a% arg N NG
L L LN N Py VY PR,
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TRANSCRIPT OF PROCEEDINGS

DEARNLEY -MEIER AND ASSOCIATES
COURT REPORTERS
605 SiMMs BUILDING
TELEPHONE 3-6691
ALBUQUERQUE. NEW MEXICO




BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
NOVEMBER 13, 1956
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IN THE MATTER OF:

Application of the Oil Conservation Commission upon :
its own motion as provided for in Order R-610-C, to

hear testimony and receive evidence regarding the Case
amending, revising or abrogating existing Rules and No.
Regulations of the 0il Conservation Commission, and/ 727

or promulgating rules and regulations relating to

gas pool delineation, gas proration and other re-

lated matters affecting or concerning the Blinebry
Gas Pool, Blinebry Oil Pool and Terry-Blinebry 0il
Pool.

- o SN D W M e S S D D G G W S D WD M G WIS A S G e P G S N G TN G0 S G0 U O W W ey D e T AD W G TS G W WS D AR S W SO
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BEFORE:

Mr. A. L. Porter
Mr, E. S. (Johnny) Walker

TRANSCRIPT OF PROCEEDINGS

MR, PORTER: We will take up next Case 727.

MR. GURLEY: "Application of the 0il Conservation Commission
upon its own motion as provided for in Order R-610-C, to hsar testi
mony and receive evidence regarding the amending, revising or
abrogating existing Rules and Regulations of the 01l Conservaition
Commission; and/or promulgating rules and regulations relaiving %o
gas pool delineation, gas proration and other related matbors af’~
feoting or concerning the Biinebiy Cas Pool, Blinebry 01l Pool and

Terry-Blinabry 01l Pool."

—_—

DEARNLEY . MEIER & ASSOCIATES
HCORPORATED

GENFRAL LAW RECORTERS
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I think at this time T would like to move that the case be

continued until the next hearing.

MR, PORTER: Just a minute, Mr. Gurley. I believe Mr. Mankin

has something on that,

MR, MANKIN: Yes, on bshalf of the Commission Staff I would
like to recommend that it be continued until the regular January
hearing rather than the Decamber hearing; for these two reasons:
First, that there is a survey, a bottomhole pressure survey being
corducted at ths present time on which the report is due the l5th
of this month, and therefors we need the analysis from the particu-
lar survey to analyze tha problzms we have at hand in the whole
Blinebry situation,

Secondly, the Commisslion has issued a memorandum for a gas
liquid survey for the Tubb formation to be conducted from November
Sth to December 15, and to be reported to the Commission by Decembet

25. We feel that thai particular survey, dus to the amount of oil

wells now being completed and duzs to the amount of liquid being

produced with the gas wells in the Tubb formation, is a vertinent

. . - . . ]
factor and possibly it should be a subject of the hearing if nousible

at the January hearing, to pub on certain rules for the Tubb Pool
and the Tubb and Blinebry overldying cach other the problemns are sim
lar. It is my recommendation that they be heard together at the

January nearing rather than the December hearing.

DEARNLEY . MEIER & ASSOCIATES

INCORPOHATED

GZHEsAL Law REPORTERS
ALBUQUERQUE - SANTE FE
3.5691 2.2211
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MR, PORTER: Do we have any objections or any comments
concerning Mr. Mankin's motion for the continuation of this case
until January? There being no objection, the case will be con-

tinued to the regular hearing date in dJanuary.

— e e et B Gt e e S w e

STATE OF NEW MEXICO )
COUNTY OF BERMNALILLC i >

I, ADA DEARNLEY, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
golng and attached Transcript of Proceedings betore the Nsw Mexico
011 Conservation Commission was reported by me in stenotype and re-
duced to typewritten transcript by me and/or under my personal sups
vision, and that the same 35 a brue and correct record to the bsst
of my knowledge, skiil and ability.

WITNESS my Hand and Seal tms,’z,z“:f day of November, 1956,
in the City of Albuquerque; County of Bernalillo, State of New

Mawi nn
A aNran SN O

Hotary Public

%
/w(:).éé,ﬂﬂ (_’2\/2 ':‘gf;;‘*.?!‘i‘:"_(::;?.f‘:’..»é.,ﬁ?‘ .

My commission expires:

June 19, 1959,

-

DEARNMNLEY . MEIER & ASSQCIATES
iNCORPORATED
GENFRAL LAW REPORTERS
ALBUQUERQUE - SANTE FE
3-669! 2.2211




BEFORE THE

®i Tonsernation Tommission
SANTA FE, NEW MEXICO

November 1o, 1955

IN THE MATTER OF:

CASE No._ Y27/

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURY REPORTERS
605 SiMmMs BUILDING
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BEFORE THE
0IL CONSKRVATION COMMISHIO0:M
Santa Fe, Hew Mexlico
Novembar 16, 19%5

IN THE MATTER OFs

The application of the 011 Conservation
Commissicn, upon its own metion Lo conslder
an order amending, revising, or abrogating
existing rules and regulations of the 01l
Conservation Commission and/or promulgating
additionsl rules and regulations roluting to
gas pool delineation,; gas proration, and
othur related matters affecting or concsrning
the Blinebry Gas pPool, Lea Couniy, Hew Mexico.

C
<&
o
©
~3
N
~3

The order conftemplated will pertain to gas
pool delineaticn, gas proration; gas well
spacing, gas well allowable, gas proratloni
units and related matters arfscting tne
Blinebry Gas Pool situated in Lea County,
Hew Mexico,.

In considering the foregolng watter, notice

is further given that the contem;la%ed ordey
nay affect tne Blinebry and/or Terry -Blinebry
011 Peols situated 1n Lea County, Hew Mexlco.

Nt e Neni? N Nt Sl Nt S N N il Mol it et “ar? N N is? s St SNt Nt Nastl i o Nt

- - - g -3 o = = €3 <3 = -y haad < L) o> < = ©a (S ~a o= =\ Ll (el < “»
BEFORES
Honorable Joim Fo Slmasg Jre
Mro. He 8. (Johnny) Walker
Mro, Willlsm B. Mecey
SIMUESCRIVT OF HEARTIG
My, MACEY The next cose Is Csse Hoo 7270 Doos anyons
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IO AT clone,

M, MALOIN:  Foss Molone Lor Gulid 011 Coeporatlion. ny it
plosne tho Commlsasion, 18 there s no boai uony Lo e ologentad,
Guli woula 3o oo siebo Shas LU s soviowcs Soe ovideioo b ek

cvadlable siaes this wabloer wan ordinglly considercd by G

ADA -ZARNLEY & ASSOCIATES
STEMOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TeLerHoNE 3-6691




Mo

Commission, and that that revicew hes not calsed 1t Lo change any of
the opinions or recommerdations whicn were originally msav to the
Commission.

The rules that were prouulgated seem to us to be worklng satlg-
factorily and it is Gulf's recommendetion that the tewmporary order
610-B be made permanent.

MR, MACEY: Anyone else have a statement? Mr, Smith,

MR, SMITH: On bhehall of Stanolind 011 and Gas Companys I
would like to concur in the statement made by Mr., Malone. Wey too
have reviewed the tests made recently in the field and the pressurg
differentials appear to remain favorable to the oil withdrawals in
there, which seemed to be the chlef concorn of the Comalsslon at the
original hearing. We think that a final order would be justifled
but the subject would be subject to review by the Commission even
i the final order were entered.

ME, HINKLE: Clarence Hinkle repressnting ilumble 011 z2nd
Rerfining Company. It is cur understanding that the Comrndission is

now engaged in making a survey of bottom hole pressures and ges-<oil

b

ratios in this area wnich 138 not complete, We feel that 1t would

be far better to walt until all this information 1s available before

adepting sny definite order, und muke this information wveailable t$
the companiazs that are intorested and give them an opportunity to
go over Lo oand see shab 1L shows. (L omdght be thabt afler Unis snryey
1s pude, that sose of tae compenies would uant Lo muke lesommenuat]ons -
bt they wouldn't olnerwise,
For tnei reascrn, L ouould Like to make o omoblion {hat the muilel
be contisusd on tine vockzt unbtil the pecenber aneavling i an that Lhas
Uho inforoniion will be complocs ond evalloblee Moo Dousy sal 2

ADA DEARNLEY & ASSOCIATES
STEMHOTYPE REPORTERS
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ought to make 1t three months, in case the information 1, ol going
to be coupleted,

MR, MACEYs Three umonths?

MR, HINKLE: I don't know wnen the Informestion is going to
be avallable.

MR, MACEY: I am not sure. Let me asit Mr. Montgomery. May]
he knows exactly unhat the status 1s.

MR, MONTGOMERY: We have recelved gquite a bil of pressur

o]

data on it. The engincer at Hobbs has meds certaln interpretationg
as I have. All we lack &re the pressures on the Blinebry Gas Fleld
It 13 my personsl feeling that the differentisl is slightly gelilng
less and less between the Terry-Blinebry and the Blinebry, but

nothing is being heard at this {time. It is my personul fesling thy

the next aix months pressure survey mey show sone changes. It would

bs my theught to take the case under zdvisoment.

MR, MACEY: T take 10 from vhal ho says, Mro Hinkle, thail
most of the data is in.

ME. HINKLE: Thenn T will make oomotlon thet the cnse be

continued on the docket wntil the Decmbadr noalinge

HE. MACEYs  oes anyoene zlzse have anyining Jurther? o,
¥ellahino

WO NIRRT o Ganon Kellahin Sor Convioopbol 003 Jonpainye
Since S last nnosring oo the Blinebry gos nool,y Jonblinental oo

2oy € oy R I N T I L e < N Ao : oY g 1., St A R S T 1 TR
CONLLN e GeVelGuialily LD 300 Los Bidnehsy voOos Vool aid Dhe Ualoye
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ficlent importance tc justify its presentation at this tiwe. Our

views in regard to the reservolr, as expressed at the last hearingg

remain essentielly unchanged., This view is that there wmay be com-
mercial oil production ir the lower vortion of the Blinebry zone,
Data avallable at the present tims, however, are insufficient to
permit an accurate Jjudgment of the commercial quality of thess
zones and this judgment should therefore be reserved for a later
date. We feel that it 1s very important to continue to observe
pressure performance in the two pocols in order Lo be carbaln thut
there is no shrinkage of the gns cave.

It i3 Continencal's reconmendation that present rules remain

in effect but, in view of the above mentioned possibilities, we

would like tc reserve the right to re-open the case al a later datg

in the event future development Jjustifies reconsideration of the
matter,

MR, MACEYs Does anyone else have & statement to be made
in this case?

MR, VAHNt Atlentic Refining Company., Thea Atlautic at thi
time feels that significant waste is not occuring with the present
rogulations in effect in the Slinebdbry Gas Pool and the Terry-Bline
o1

- e

o

. . U T U o, R B R S I Ty
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examine thils pressure aitferential.

* ok ok ok %k &

STATE OF MiW MEXICO )
COUNTY OF BERNALILLO 3 >

I, ADA DEARHLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings at the New Mexico
01l Conservation Commission at Santa Fe, New Mexico,; is a true and
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 727
Order No. R-610

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION ON

ITS OWN MOTION FOR AN ORDER
AMENDING, REVISING OR ABROGATING
EXISTING RULES AND REGULATIONS OF
THE OIL CONSERVATION COMMISSION,
AND/OR PROMULGATING RULES AND
REGULATIONS RELATING TO GAS POOL
DELINEATION, GAS PRORATION AND
OTHER RELATED MATTERS AFFECTING
OR CONCERNING THE BLINEBRY GAS
POOL, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on June 16, 1954, and
was successively continued to October 20, 1954, at which time it camc on for final
hearing at Hobbs, New Mexico, before the Oil Conservation Commission, herein-
after referred to as the "Commission',

NOW, on this 1llth. ,day of April, 1955, the Commission, a quorum being
present, having considered the record and the testimony entered at said hearing, and
being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the purpose thereof
having been given as required by law, the Commission has jurisdiction of this case
and the subject matter thereof.

(2) That under date of February 17, 1953, the Commission did issue its
Order No, R-264 creating the Blinebry Gas Pool. That Order R-264, as amended by
Order R-264-A, as further amended by Order R-464, did define the vertical and
horizontal limits of the Blinebry Gas Pool and that by subsequent orders, the Com-
mission extended the horizontal limits of the Blinebry Gas Pool.
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(3) That under date of September 28, 1953, the Commission issued Order
R-372 and under date of November 10, 1953, the Commission issued Order 372-A,
which orders provided rules, definitions and procedures to be followed in prorating
gas in the Blinebry Gas Pool; and by subsequent orders issued after due notice and
hearing, the Commission did allocate the production of gas in said pool commencing
January 1, 1954,

(4) That the producing capacity of gas wells in the Blinebry Gas Pool is
in excess of the market demand for gas produced from said pool.

(5) That, in order to prevent waste, it is necessary to allocate and
prorate the production of gas among the gas wells in the Blinebry Gas Pool in accordance
with the provisions of this order.

(6) That the protection and proper recognition of correlative rights as such
rights are defined by Section 26 (h), Chapter 168, New Mexico Session Laws of 1949,
require that the production of gas be prorated in accordance with the terms and provisions
of this order.

(7) That the Rules and Regulations hereinafter set forth in this order are
in all respects in the interests of conservation and provide for the allocation of allow-
able production among the gas wells in the Blinebry Gas Pool on a reasonable basis and
give appropriate recognition to correlative rights. L

(8) That the production of oil from the Blinebry Qil Pool is a salvage
operation and should be administered as such,

(9) That the horizontal limits of the Blinebry Gas Pool, the Blinebry Oil
Pool and the Terry-Blinebry Oil Pool should be redefined as set forth in Exhibits "A",
"B'' and "C", attached hereto and made a part hereof.

{i0) 7That the vertical limits of the Blinebry Gas Pool should be defined
as set out in Commission Order R-464 and as hereinafter repeated.

(11) That one gas well in the Blinebry Gas Pool will effectively and efficiently
drain an area of 160 acres. Due to the complex nature of the Blinebry Gas and associated
reservoirs, gas proration units in excess of 160 acres should not be permitted pending
further reservoir information.

(12) That, in order to prevent waste, a '"no-flare" rule should be adopted
to prohibit the flaring, venting or otherwise wasting of casinghead gas or any other
type of gas produced in the Biinebry Gas Pool, the Blinebry Oil Pool or the Terry-
Blinebry Oil Pool.

(13) That semi-annual bottom-hole pressure surveys should be conducted
in portions of the Blinebry Gas Pool and in the entire Termry-Blinebry Oii Pool to
ascertain the pressure differential which exists between that portion of the common
source of supply known to contain dry gas and the rim of the reservoir which is known
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to contain a commercial accumulation of oil.

(14) Thal, in order to classify wells in the Blinebry Gas Pool and the
Blinebry Oil Pool, semi-annual gas-liquid ratio tests and semi-annual determinations
of the gravity of that tiquid hydrocarbon produced from wells in said pools should be
conducted in the Blinebry Oil Pool and the Blinebry Gas Pool.

(15) That, in the interests of conservation, the special rules hereinafter
set forth governing the production of gas from the Blinebry Gas Pool and the production

of oil from the Blinebry Qil Pool and the Terry-Blinebry Oil Pool should be adopted.

IT IS THEREFORE ORDERED:

(1) That the horizontal limits of the Blinebry Gas Pool, the Blinebry Qil
Pool and the Terry-Blinebry Oil Pool shall be the areas described in Exhibits "A",
"B" and "C!", attached hereto and made a part hereof.

(2) That the vertical limits of the Blinebry Gas Pool and the Blinebry Oil
Pool shall extend from a point 75 feet above the "Blinebry Marker'" to a point 300 feet
below the "Blinebry Marker', : ST ‘,‘ Lot
fisoet REra ICEFRA

{3) That spec.al pool rules applicable to the Bhnebry Gas Pool should be,
and the same hereby are promulgated as follows: !

SPECIAL RULES AND REGULATIO}S FOR THE
BLINEBRY GAS PCOL

Well Spacing and Acreage Requirements for Drilling Tracts:

RULE 1l: Any well drilled a distance of one mile or more outside the
boundary of the Blinebry Gas Pool shall be classified as a wildcat well. Any well
drilled less than one mile outside the boundary of the Blinebry Gas Pool shall be
spaced, drilled, operated and prorated in accordance with the regulations in effect
in ithe Dlinchbry Gas Pocol.

RULE 2: Each well drilled or recompleted within the Blinebry Gas Pool
on a standard proration unit after the effective date of this rule shall be drilled not
closer than 660 feet to any boundary line of the tract noxr closer than 330 feet to a
quarter-quarter section line or subdivision inner boundary line. Any well drilled to
and producing from the Blinebry Gas Pool prior to the effective date of this order at
a location conforming to the spacing requirements effective at the time said well was
drilled shall be considered to be located in conformance with this rule,

RULE 3: The Director of the Commission shall have authority to grant
exception to the requirements of Rule 2 without notice and hearing where application
has been filed in due form and the necessity for the unorthodox location is based on
topographical conditions or is occasioned by the recompletion of a well previously
driilled to another horizon,
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Applicants shall furnish all operators within a 1320 -foot radius of the
Subject wel] 2 copy of the application ta the Commission. Applicant shall include
with his application a list of names and addresses of all OPerators within such
radius, together with a stipulation that Proper notice hag been given said operators

and 162 surface contiguous acresg sv’\stantiall_v in the form of a square which shall be 3
legal subdivision (quarter section) of the U. 5. Public Land Survey; Provided, however,
that a non-standarqg g€as proration unit may be formed after notice and hearing by the
Commission, Or under the Provisions of Paragraph (B) of this Rule,

(B) The Director of the Commission shall have authority to
establish 3 non-standargd 8as proration unit by administrative action (without notice
and hearing) where application hag been filed ip due form ang where the following
facts exist and the following Provisions are complied with, without €xception,

3. The entire non-standard Proration unit may be Teasonably
assumed to be Productive of gas from the Blinebry Gas Pool,

4. The length or width of the non-standard gas proration
unit will not €xceed 2640 feet,
waivers from:
(a) Al Operators OWning interestsg in the quarter section

in which the non-standard Bas proration unit s to be situated, which interest {g not
included in the pProposed non~standard gas proration unit,
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(b) All operators owning interests within 1500 feet of the
well to which such non-standard gas proration unit is to be dedicated.

6. In lieu of the provisions of subparagraph 5 under
Paragraph (B) of this rule, applicant may furnish proof of the fact that said offset
operators were notified by registered mail of his intent to form such non-standard
gas proration unit. The Director of the Commission may approve such application
for administrative approval of a non-standard gas proration unit if, after a period of
30 days following the mailing of said notice, no operator has entered an objection to
the formation of such non-standard gas proration unit,

(C) The allowable production from any non-standard gas proration
unit as compared with the allowable production therefrom if such tract were a standard
unit shall be in the ratio the area of such non-standard proration unit bears to a
standard proration unit of 160 acres. Any gas proration unit containing between 158
and 162 acres shall be considered to contain 160.acres for the purpose of computing
allowables,

RULE 6: Acreage dedicated to a gas well in the Blinebry Gas Pool shall
not be simultaneously dedicated to an oil well in the Blinebry Oil Pool.

RULE 7: In the event an oil well in the Blinebry Oil Pool is reclassified
as a gas well in the Blinebry Gas Pool, the operator of such well will be afforded the
opportunity to form a non-standard proration unit for the well; provided, however,
that until such unit is formed, such well shall be allocated a gas allowable commen-
surate with the acreage contained. in the unit formerly dedicated to the oil well in the
Blinebry Oil Pool.

RULE 8: In the event such reclassification should cause the occurrence
of two gas wells producing from the Blinebry Gas Pool within a single proration unit,
the sum total of the allowables allocated to the two wells shall be equivalent to that
volume of gas allocated to a single proration unit; provided, however, that the operator
of such wells shall have the option to determine the proportion of the assigned ailowabie
to be produced by each individual well,

RULE 9: The dual completion of a well so as to produce gas from the
Blinebry Gas Pool and oil from the Blinebry Oil Pool is hereby prohibited,

RULE 10: (a) The Commission after notice and hearing shall consider the
nominations of gas purchasers from the Blinebry Gas Pool and other relevant data and
shall fix the allowable production of gas from the Blinebry Gas Pool.

(b) The allowable assigned any well capable of producing its
normal gas allowable shall be the same proportion of the total remaining allowable
allocated to said pool, afizr deducting allowables of marginal wells, that the number
of acres contained in the gas proration unit for that well bears to the acreage contained
in all gas proration units zssigned to non-marginal wells in the Blinebry Gas Pool.
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RULE ll: At least 30 days prior to the deginning of cach gas proration
period, the Commiasion shall hold a hearing after due notice has been given, The
Commission shall cause to bec submitied by each gas purchaser "Preliminary Nomina-~
tions" of the amount of gas which each in good faith actually desires to purchase with-
in the ensuing proration period, by months, from the Blinebry Gas Pool. The Com-
migsion shall consider the "Preliminary Nominations'' of purchasers, actual pro-
duction and such other factors as may be deemed applicable in determining the amount
of gas that may be produced without waste within the ensuing proration period, "Pre-
liminary Nominations' shall be submitted on a form prescribed by the Commission.

RULE 12: In the event a gas purchaser’s market shall have increased or-
decreased, purchaser may file with the Commission prior to the 10th day of the month
a "Supplemental " nominatiod showing the amount of gas the purchaser in good faith
actually desires to purchase during the ensuing proration month from the Blinehry Gas

-Poeol. "Supplemental Nominations'" shall be submiiiiza on a2 form prescribed by the
Commission., The Commission shall hold a public hearing between the 13th and 20th
days of eackh month to determine the reasonable market demand for gas for the ensuing
proration month and shall issue a proration schedule setting out the amount of gas
which each well may produce during the ensuing proration month.

Included in the monthly proration schedule shali be:

(a) A summary of the total pool allocation for that month showing
nominations and adjustments made for underage or overage applied from a previous
month ,

(b) A tabulation of the net allowable and production for the
.. second preceding month, together with a cumulative overage or undersge computation.

(c) A tabulation of the current and net 2llowables for the preceding
month,

(d) A tabulation of current montily allowables for the ensuing
proration month.

{e) A tabulation of ths acraage assignad each wrll Logsther with
a tabulation of the acreage factor assign=d s:ach well, For the purposes of allocation,
a proration unit of 160 acrces shall be assigned an acrzage factor of 1, 90; & proration
unit of 80 acres a factor of 0. %0, etc,

The Commission shall include in the prosation schedule the gas wells in the
Blinebry Gas Pool delivering to 2 gas ransportation facility, or leasc gatbeting system)-
and shall include in the proration schzdule ot the Blinebry Gas Pool any <1l which it
finds is being unressornably discriminated again=t through denial of seCess Lo a gas
transportation facility which is reasonably capable of handling f;:,/’fyl)e of gas pro-
duced by such well. The fot«l allowable o he allocated tottr pool eack month shall be
equal to the sum of the preliminury or supplzmental nes<inations (w‘nichevcr g
applicable), fogzthzr with any adjusiment which thy Lommission deems advisable,

e

re
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1f, during a proration month, the acreage assigned a well is increased,
the operator shall notify the Proration Manager in writing (Box 2045, Hobbs, New
Mexico) of such increase, The increased allowable assigned the gas proration unit
for the well shall be effective on the first day of the month following receipt of the
notification by the Proration Manager,.

Balancing of Production:

RULE 13: Underproduction: The dates 7:00 a. m., January }, and 7:00
a.m,, July 1, shall be known as balancing dates and the pz=riods of time bound by
these dates shall be known as gas proration periods. The amount of current gas
allowable remaining unproduced at the end of sach proration period shall be carried
forward to and may be produced during the next succezding proration period in
2ddition to ih2 n_ rmial gas aliowable 101 such succeeding pericd; bul whalever amoux’
thereof is not made up within the first succeeding proration period shall be cancelled.

If it appears that such continued underproduction has resulted from inability
of the well to produce its allowable, it may be classified as a marginal well and its
allowable reduced to the well's ability to produce,

If at the end of a proration period a marginal well has produced more than
the total allowable assigned a non-marginal unit of corresponding size, the marginal
well shall be reclassified as a non-marginal well and its allowable adjusted accord-
ingly.

If during a proration period a marginal well is reworked or recompleted
in such a manner that its productive capacity is increased to the extent that it should
be reclassified as a non-marginal well, the reclaszification shall be effective on the
first day of the proration month following the date of recompletion,

The Proration Manager may reclassify a well at any time if production data
or deliverability tests refieci thc need for such a reclassification,

RULE 14: Overproduction: A well which has produced a greatzr amount of
gas than was allowed during a given proration period shall have its allowable for the
first succeeding proration period reduced by the amount of such overproduction, and
such overproduction shall be mude up within the first succeeding proration peried.

If, at the end of the first succeeding proration period, the well is still overproduced,
and has not been in baiance since the ¢ud of the precading proration period, then it
shall be shut-in and its current monthly allowable charged against said overproduction
until the well is in balance, [f, ai any titne, z well is overproduced an amount zqual-
ing six times its curreni inonthly allowable, it shall be shut-in until it is in balance,

The Commission may allow overproduction to be made up at a igsszr rale
than would be the case if the w=1l were completzly shut-in upon a showing at public
hearing after due notice thz? complets shut-in of thz well would result in matzarial
damage to ths well,
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Granting of Allowables

RULE 15: No gas well shall be given an allowable until Form C-104 and
Form C-110 have been filed, together with a plat showing acreage attributed to said
well and the locatiuiis o1 «il welils on tae lease,

RULE 16: Allowables to newly completed gas wells shall commence on the
date of connection to a gas transportation facility, as determined from an affidavit
furnished tothe Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or the
date of filing of Form C-104 and Form C-110 and the plat described above, which-

ever date is the later,

Reporting of Production

RULE 17: The monthly gas production from each well shall be metered
separately and the gas production therefrom shall be reported to the Cominission
on Form C-115 so as to reach the Commission on or before the 24th day of the month
next succeeding the mmonth in which the gas was produced, The operator shall show
on such report what disposition has been made of the gas produced.

Each purchaser or taker of gas in the Blinebry Gas Pool shall submit a
report to the Commission s as to reach the Commission on or before the 20th day

- of the month next succeeding the month in which the gas was purchased or taken.

Such report shall be filed on either Form C-111 or Form C-114 (whichever
is applicable) with the wells being listed in approximately the same order as they
are listed on ihe proration schedule,

Forms C-111 and C-114 referred to herein shall be submitted in duplicate,
the original being sent to the Commission at Box 871, Santa ¥Fe, New Mexico, the
other copy being sent to Box 2045, Hobbs, New Mexico.

Forms C-115 shall be submitted in accordance with Rule 1114 of the
Commission's Rules and Regulations,

The full production of gas from each well shall be charged against the
well's allowable regardless of what disposition has been made of the gas; provided,
however, that gas used on the lease for consumption in lease houses, treaters,
compressors, combustion engines and other similar lease equipment shall not be
charged against the well's allowable, The production of interrnediate or low-pressure
gas derived from the staging of the well fluids need not be charged against the well's
gas allowable, provided that said intermediate or low-pressure gas is utilized in
accordance with the provisions of Order R.464,

RULE 18: A gas well in the Blinebry Gas.Pool shall mean a well producing
from within the vertical and horizontal limits of the Blinebry Gas Pool which:

(a} Produczs liquid hydrocarbons possessing a gravity greater

than 519 API, or,
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PROVIDED FURTHER, That special pool rules applicable to the Blinebry
Oil Pool be, and the same hereby are promulgated as follows:

SPECIAL RULES FOR THE BLINEBRY OIL POOL

RULE 1: No gas, either dry gas or casinghead gas, shall be flared, vented
or otherwise wasted in the Blinebry Oil Pool at any time after ninety (90) days dating
from May 1, 1955, or ninety (90) days from the date of completion of a well in said
pool, whichever is the later.

Any operator desiring to obtain an exception to the foregoing provision of
this rule shall submit to the Director of the Commission an application for such
exception accompanied by a sworn statement setting forth the facts and circumstances
which justify such exception. The Director is hereby authorized to grant such excep-
tion when the granting of such is necessary to protect correlative rights, prevent
waste, or prevent undue hardship on the applicant.

The Director shall (a) grant the exception within 15 days following receipt
of the application and statement, or (b) set the application for hearing before the
Commission at a regularly scheduled monthly hearing; provided, however, that no
such applicant shall incur any penalty by reason of a delay in setting the application
for hearing. Public notice of the hearing of the application shall be published in the
manner provided by law.

Should the Director grant an exception to the provisions of Rule 1, notification
of such exception shall be distributed to the Commission's regular mailing list,

RULE 2: An oil well in the Blinebry Oil Pool shall mean a well producing
from within the vertical and horizontal limits of the Blinebry Oil Pool which:

o (a) Produces liquid hydrocarbons possessing a gravity of less
than 51 API, or,

o (b) Produces liquid hydrocarbons possessing a gravity of greater
than 517 API, but with 2 producing gas-liquid ratio not exceeding 32,000 cubic feet
of gas per barrel of liquid hydrocarbon,

RULE 3: A well producing from within the vertical and horizontal limits of
the Blinebry Oil Pool, and not classified as an oil weil under 2, shall be classified
as a gas well in the Blinebry Gas Pool.

RULE 4: The Proration Manager may reclassify a well under Rules 2 and
3 when production data, gas-oil ratio tests or other evidence reflects the need for
such reclassification.

For proration purposes, the cvffective date of such reclassification shall be
the first day of the next succeeding six-months gas proration period,
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The Proration Manager shall notify the operator of the reclassified well
of such reclassification and the effective date thereof; provided, however, that
the operator of a reclassified well may appeal such reclassification to the Secretary-
Director of the Commission in writing,

RULE 5: The limiting gas-~oil ratio for oil wells in the Blinebry Oil Pool
shall be 6,000 cubic feet of gas per barrel of oil. The provision of this rule shall
become effective on May 1, 1955,

RULE 6: Acreage dedicated to an oil well producing from the Blinebry Qil
Pool shall not be simultaneously dedicated to a gas well producing from the Blinebry
Gas Pool,

RULE 7: The dual completion of a well to produce oil from the Blinebry
Qil Pool and gas from the Blinebry Gas Pool is hereby prohibited.

RULE 8: The dual completion of a well to cause said well to be classified
as an oil well in the Blinebry Oil Pool and an oil well in any other oil or gas pool as
designated by the Commission is hereby prohibited.

RULE 9: Gas-liquid ratio tests and determinations of the gravity of that
liquid hydrocarbon recovered from wells in the Bliaebry Oil Pool shall be conducted
semi-annually during the months of May and October on all wells located in and
producing from the Blinebry Oil Pool. Results of such tests shall be submitted to
the Commission on Form C-116, on or before the 15th day of June and the 15th day of
November of each calendar year.

RULE 10: In the event an oil well in the Blinebry Oil Pool shall be
reclassified as a gas well in the Blinebry Gas Pool, operator of such a well shall
be afforded the opportunity to form a standard or non-standard gas proration unit
for such well under the rules applicable to the Blinebry Gas Pool; provided, however,
that until such unit is formed, such well shall be allocated a gas allowablie commen-
surate with the acreage ceontained in the proration unit formerly dedicated to the oil
well in the Blinebry Oil Pool.

RULE 11: The horizontal limits of the Blinebry Oil Pool shzall be those
limits set forlh in Exhibit "B" attached hereto and made a part hereof,

PROVIDED FURTHER, That special rules applicabie to the Terry-Blinebry
Oil Pool be, and the same hereby are promulgated as follows:

SPECIAL RULES FOR THE TERRY-BLINEBRY OIL POOL

RULE 1: At no time will the horizontal boundaries of the Terry-Blinebry
Qil Pool conflict with or overlap the horizontal boundaries of the Blinebry Gas Pool.
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RULE 2: No gas, either dry gas or casinghead gas,. shall be flared, vented
or otherwise wasted in the Terry-Blinebry Oil Pool at any time aftzr ninety days (90)
dating from May 1, 1955, or nincty (90) days from the date of completion of a well in
the said pool, whichaver is the later,

Any operator desiring to obtain an exception to the foresgoing provision of
this rule shall submit to the Director of the Commission an application for such
exception accompanied by a sworn statement setting forth the facts and circumstances
which justify such exception. The Director is her=by authorized to grant such exception
when the granting of such is necessary to protect correlative rights, prevent waste,
or prevent undue hardship on the applicant.

The Director shall (a) grant the exception within 15 days foliowing rzceipt of
the application and statement, or (b) set the application for hearing before the Com-
mission at a regularly schedulsd monthly hearing; provided, howevar, that no such
applicant shall incur any penaliy by reason of a delay in setting the application for
hearing. Public notice of the hearing of the application shall bz published in the
manner provided by law.

Should the Director grant an exception to th2 provisions of Rule 2, notification
of such exception shall be distributed to the Commission's regular mailing list,

RULE 3: Bottom-hole pressure tzsts shzll bz conducted semi-annually during
the months of May and October on all flowing oil wells producing from within the
limits of the Terry-Blinebry Oil Pool. Results of such t2sts shall be reporied ‘o the
Commission on Form C-124 on or before the 25th day of June and the 25th day of
November of each czalendar y=2ax,

Bottom-hole pressure tests will be conductzd in accordarce with Rule 302
of the Rules of the Commission, Shut-in tim= will be 48 hours; datum elevation will
be 2400 feet subsea (-2400), and bass t=mperaturs will bz 100 dagress Fahrenheit.

RULE 4: The limiting gas-oil ratio for oi! wzlls in the Terry-Blinebry Oil
Paool shall be 6,000 cubic fz2t of gas per barrzl of ¢il. Th= pravision of this ruls shall
become effectiv:z on May 1, 1955,

RULE 5: Th= dual complation of a weall to cause said wzll fo bz classified as
an oil well in the Terry-Blinebry Oil Pool and an oil w211 in any othzr oil or gas pool
as designated by the Commission is herzby prohibiizd,

RULE 6: The horizontzl limits of the Tzrry-Blinzbry Oil Pool shall be thos=z
limits set forth in Exhibit "C" zattached hzrsio znd mads a pa:t hareof,

PROVIDED FURTHER, That for gas aliozation purposes znd assignmeni of
allowables. the provisions of this ord=zr shz'l bzcom= z{fzciive on Moy L, 1955,
unless otherwisz s¢afzd in this oxd=ry,

It is rzcognized that many wslls will bz vreoclzsoifizd and viessigned zs 3
result of the provisions of this ord=r and thzt the fim: involvzd in the raclassificaiion
of wells may csuse caerfain inzquiti~s; ther2for+, *h: Proystion Mzrzgar is herzby

directed to take such action 2g he dzems advis=blz te praivant inaguitablz withdreawzls,
1 q
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PROVIDED FURTHER, That in filing Form C-101, '"Notice of Intention
To Drill or Recomplete'™, all operators shall strictly comply with the provisions
of Commission Rule 104, paragraph (e).

PROVIDED FURTHER, That failure to comply with the provisions of
this order or the rules contained herein shall result in the cancellation of allowable
assigned to the affected well. No further allowable shall be assigned to the affected
well until all rules and regulations are complied with, The Proration Manager shall
notify the operator of the well and the purchaser in writing of the date of allowable
cancellation and the reason therefor,

PROVIDED FURTHER, That a hearing shall be held on November 16, 1955,
at which time thc Commission shall hear testimony and receive evidence and shall
revise the rules set forth in this order in accordance with testimony and evidence
presented at said hearing, if such be necessary,

EXHIBIT "A"

R CY R
Horizontal Limits of Blinebry Gas Pool

TOWNSHIP 21 SOUTH, RANGE 37 EAST, AAPM
Sec. 3 Lots 13, 14, 15 and 16, S/2 ,/

Sec. 4: Lots1, 2, 7, 8, 9, 10, 15 ancfle s/2
Sec. 9: " All !

Sec, 10: Al o

Sec. 1I:  SW/4 ‘

Sec. 14: W)/2

Sec. 15:  All:,

Sec. 16: All - K

Sec. 21: Al ‘

Sec. 22: Al \ g-/“
Sec. 23+ AN ) et PS o

- P old

Sec. %: 72 + E/A-'/ <:’ / £
Sec. 27: All

Sen. 28: All

Sec. 33: All

Sec. 34: All

Sec. 35: All

Sec. 36: All

TOWNSHIP 22 SOUTH, RANGE 37 EFAST, NMPM
Sec. 1: All

Sec. 2: All
Sec. 3: All
Sec, 4: All
Sec. 9: Al
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EXHIBIT "A" (continyed)
¥
/‘///
TOWNSHIP 22 SOUTH, RAbfGE 37 EAST, NMPM (continued)
Sec. 10: All
Sec. 11: All '
Sec. l2: All
Sec. 13: All
Sec. 14: All
Sec. 15: All
Sec. 22: All
Sec. 23: All
Sec, 24: All

Wy 3 s s Pt BLLTH

EXHIBIT "B"

Horizontal Limits of Blinebry Oil Pool~r« 5/ - A&

TOWNSHIP 21 SOUTH, RANGE 37 EAST; NMPM
Sec. 3: - Lots 13, 14, 15 and 16, S/2"

Sec, 4: Lots 1, 2, 7, 8, 9, i0, i5 and ib, §/2
Sec.™9: All
Sec. 10: All
Sec. 11:', SW/4
Sec. 14: ~ W/2
Sec. 15: - All
Sec. 16: All
Sec. 21: All‘
Sec, 22: All
Sec., 23: All
Sec. 26: w/2
Sec. 27: All
Sec. 28: All
Sec. 33: All
Sec. 34: All
Sec. 35: All
Sec, 36: All

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM

Sec, 1: All
Sec., 2: All
Sec. 3: All
Szc. 4: All
Secc, 9: All
Sec. 10: All
Sec. 11: All
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EXHIBIT "B (continued)
—_ 2

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Sec. 12: All 4

Sec. 13: All
Sec. 14: All
Sec. 15: ©  Aqn
Sec. 22: aAqn
Sec. 23: All
Sec. 24: Ay
Sec. 25. All

’

EXHIBIT "

Horizontal Limits of Terry-Blinebry\"Oi_l";Pool P
TOWNSHIP 20 sour:;‘j ”igAr'GE 38 EAST, NMPM
Sec. 32:SE/4 %
Sec. 33:  s/2 -
Sec. 34: s/2 '

-

TOWNSHIP 21 SQuTH, RANGE"37 EAST, NMPM

Sec, 1. Lot.é 9, 10, 11, 12, 13, 14,15 & 16, S/2
Sec, 2: All
Sec. 3. Lots |1, 2, 3, 4, 5, 6, 7, 8, 9,10, 11 & 12

Sec., 4: Lots 3, 4, 5, 6, 11, 12, 13 and 14
Sec. 11:  N/2, SE/4

Sec. 12: /A1l

Sec. 13: / All

Sec. 14: © E/2

Sec, 24.° All

Sec. 25: All
Sec. 26: E/2

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

STATE OF NEW MEXICO
OlIL CONSERVATION COMMISSION

JOHN F, SIMMS, Chairman
E, S, WALKER, Member

W, B, MACEY, Member and Secretary
SEAL




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE NEW MEXICO OIL

CONSERVATION COMMISSION FOR

THE PURPQOSE OF CONSIDERING:
CASE NO. 727
Order No. R-610-A

THE APPLICATIONX OF THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION FOR AN ORDER
AMENDING, REVISING OR ABROGATING EXISTING
RULES AND REGULATIONS OF THE OIL. CONSERVA-
TION COMMISSION, AND/OR PROMULGATING RULES
AND REGULATIONS RELATING TO GAS POOL DE.
LINEATION, GAS PRORATION AND OTHER RELATED

GAS POOL, LEA COUNTY, NEW MEXICO.

NUNC PRO TUNC ORDER OF THE COMMISSION

BY THE COMMISSION:

it appearing to the Commission that Order R-610, dated April 11, 1955,
does not define the horizontal limits of the Blinebry Gas Pool, the Blinebry Oil Pool
and the Terry-Blinebry Oil Pool in a manner which indicates the true horizontal extent
of these pools, the Commission

FINDS:
(1) That Exhibit ""A", Exhibit "B" and Exhibit '"C" of said order should be
revised to redefine the horizontal limits of the Blinebry Gas Pool, the Blinebry Oil Pool’

and the Terry-Blinebry Oil Pool.

IT IS THEREFORE ORDERED:

That Order R-610, acs the samne appears in the records of the Commission,
and the original of said order, be amended in the following respects and particulars:

(1) That Exhibit "A" of Order R-610, be changed to read as follows:

EXHIBIT " A"

Horizontal limits of Blinebry Gas Pool:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

Sec., 3: Lots 13, 14, 15 and 16, S/2 -

Sec. 40 Lots 1, 2, 7, 8, 9, 10, 15and 16, S/2 ' _
Sec. 9: Al e
Sec, 10: Al o
Sec. ll: Sw/4

Sec. 14: W/2
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EXHIBIT "A" (continued)

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM - (continued)

Sec. 15: All

Sec. 16: All

Sec., 2l: All

Sec., 22: All

Sec. 23: All y
Sec. 25: W/2 Ao
Sec. 25: All

Sec. 27: All

Sec. 28: All

Sec. 33: All

Sec. 34: All

Sec. 35: All

Sec. 36: All

TOWNSIHIF 22 SO0UTH, RANGE 37 EAST, NMPM
Sec. 1: All

Sec. 2: All

Sec. 3: All

Sec. 4: All

Sec. 9: All

Sec. 10: All 7
Sec. 11: All e
Sec. 12 Al N
Sec, 13: All

Sec. 14: All

Sec. 15: All

Sec. 22: Al

Sec., 23: All

Scz. 24: Aall

Sec. 25: All

Sec, 36: NE /4

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM
Sec. T: W /2

Sec. 18: w/2 "/
Szc. 19: Al /.
Sec, 30: All

Sec. 31: All

TOWNSHIP 23 SOUTH, RANGE 38 EAST, NMPM
Sec, b:

N/2 /

(2) That Exhibit ¥"B" of Order R-610, be cha{ngé‘d to read as follows:
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EXHIBIT "B"

Horizontal Limits of Blinebry Oil Pool:

TOWNSHIP 2] SOUTH, RANGE 37 EAST, NMPM

Sec. 3: Lots 13, 14, 15 and 16, S/2

Sec. 4: Lots 1, 2, 7, 8, 9, 10, 15 and 16, S/2
Sec. 9: All

Sec. 10: All .
Sec. 1l: SW/4 \/
Sec. 14: w/2 .
Sec. 15: All

Sec, 16: All

Szc. 21: Al

Sec, 22: All

Sec. 23: All

Sec. 25: w/2

Sec. Zo: All

Sec. 27T: All

Sec. 28: All

Sec. 33: All

Sec. 34: All

Sec. 35: All

Sec. 36: All

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Sec. 1: All

Sec. 2: All

Sec. 3: All .
Sec. 4: All \</
Sec, 9: All s
Sec. 10: All

S=zc. 1l: All

Sec., 12: All

Szc. 13: All

Sec. 14: All

S=zc. 15 All

Sec. 22: All

Sec. 23: All

Sec. 24: All

Sec. 25; All

Sec, 36: NE/4

TOWNSHIP 22 SOUTH, RANGE 38 FAST, NMPM
Sec. T: w/2

S=zc. 18: w/2 /
Sec, 19: All \/
Sec. 30: All ‘
S=c. 31: All
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EXHIBIT "B'" (continued)

TOWNSHIP 23 SOUTH, RANGE 38 EAST, NMPM
Sec. 6: N/2 -74

(3) That Exhibit ""C" of Order R-610, be changed to read as follows:

EXHIBIT "CH

Horizontal Limits of Terry-Blinebry Qil Pool:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Sec. 32: SE/4 -

Sec. 33: S /2 ¢
Sec., 34: 8/2 ol

(N
TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Sec. 1: Lots 9, 10, 11, 12, 13, 14, 15 and 16, S/2
Sec, 2: All
Sec. 3: l.otsl, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, and 12
Sec, 4: Lots 3, 4, 5, 6, 11, 12, 13 and 14
Sec. 1: N/2, SE/4

Sec. 12: All

Sec. 13: All g
Sec. 14: E/2

Ssc. 24: All

IT IS FURTHER ORDERED:

That the corrections and changes set forth in this order be entered nunc
pro tunc as of April 1i, 1955, the date of said Order R-610,

DONE &t Santa Fe, New Mexico, on this 27th day of May, 1955,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F. SIMMS, Chairman
E. S, WALKER, Member

W. B. MACEY, Member and Secretary
SEAL
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER QF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO. 721
Order No., R.610-B

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION ON

ITS CWN MOTION FOR AN ORDER
AMENDING, REVISING OR ABROGATING
EXISTING RULES AND REGULATIONS OF
THE OIL CONSERVATION COMMISSION,
AND/OR PROMULGATING RULES AND
REGULATIONS RELATING TO GAS POOL
DELINEATION, GAS PRORATION AND
OTHER RELATED MATTERS AFFECTING
OR CONCERNING THE BLINEBRY GAS POOL,
LEA COUNTY, NEW MEXICO.

NUNC PRO TUNC ORDER OF THE COMMISSION

BY THE COMMISSION:

It appearing to the Commission that Order R-610, dated April 11, 1955,
does not define a gas well in the Blinebry Gas Pool and an oil well in the Blinebry Oil
Pool in a manner which clearly states the intent of the Commission, the Commission

FINDS:

(1) That Rule 18 of the Special Rules and Regulations for the Blinebry Gas
ool and Rule 2 of the Snecial Rules and Regulations for the Blinebry Oil Pool should be
re-worked to eliminate the possibility of confusion resulting from a misinterpretation
of these rules as presently stated in said order,

"l

IT IS THEREFORE ORDERED:

That Order R-610, as the same appears in the records of tue Commission,
and the original of said order, be amended in the following respects and particulars:

(1) That Rule 18 of the Special Rules ard Regulations for the Blinebry
Gas Pool be stricken, and the following rule be substituted therefor:

RULE 18: A gas well in the Blinebry Gas Pool shall
mean a well producing from within the
vertical and horizontal limits of the Blinebry
Gas Pool which:
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(a) Produces liquid hydrocarbons possessing
a gravity of 51° AP1, or greater, or,

(b) Produces liquid hydrocarhons poscessing
a gravity of less than 51° AP, bui with a
producing gas-liquid hydrocarbon ratio of
32,000 cubic feet of gas oxr mora, per
barrzel of ligquid hydroczarboen.

(2) That Rule 2 of the Special Rules znd Regul=iions for the Blinebry Oil
Pcol be stricken, and the following rule be substitutzd thzrefor:

RULE 2: An oil well in the Blinebry Oil Pool shall mean
a well producing from within the vertical and
horizonta! limits of the Blinebry Oil Pool which:

(a) Produces liquid hydrocarbon- possessing a
gravity of less than 51° API, with a producing
gas-liquid hydrocarbon ratio of less th=n 32,000
cubic feet of gas per barrel of liquid hydro-
carbon, k

IT IS FURTHER ORDERED:

That the corrections and changes set forth in this order b= entered
nunc pro tunc as of April 11, 1955, the date of said Order R-510.

DONE at Santa Fe, New Mexico, on this }3th, , day of June, 1955,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F, SIMMS, Chairman
E. 5. WALKFER, Membzx
W. B, MACEY, Mewmb=r and Secrztary

SEAL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE NEW MEXICO OIL
CONSERVATION COMMISSION FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 727
Order No, R-610-4

THE APFLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION FOR AN ORDER
AMENDING, REVISING OR ABROGATING EXISTING
RULES AND REGULATIONS OF THE OIL CONSERVA-
TION COMMISSION, AND/OR PROMULGATING RULES
AND REGULATIONS RELATING TO GAS POOL DE-
LINEATION, GAS PRORATION AND OTHER RELATED
MATTERS AFFECTING OR GONCERNING THE BLINEBRY
GAS POOL, LEA COUNTY, NEZW MEXICO.

NUNC PRO TUNC ORDER OF THE COMMISSION

BY THE COMMISSION:

It appearing to the Commission that Order R-610, dated April 11, 1955,
does not define the horizontal limits of the Blinebry Gas Pool, the Blinebry 0il Pool
and the Terry-Blinebry 0ii Pool in a manner which indicates the true horizontal extent
of these pools, the Commission

FINDS:

(1) That Exhibit "A", Exhibit "B" and Exhibit "C" of said order should be
revised to redefine the horizontal limits of the Blinebry Gas Pool, the Blinebry 0il
Pool and the Terry-Blineury 0il Pool,

IT IS5 THEREFORE ORDERED:

That Order R-610, as the same appears in the records of the Commission,
and the original of said order, be amended in the following respects and particulars:

(1) That Exhibit "A" of Order R-610, be changed to read as foliows:
EXHIBIT "A!
Horizontal limits of Blinebry Gas Pool:
TOUNSHIP 21 SOUTH, RANGE 37 EAST, Mupy
Sec. 3: lots 13, 14, 15 and 16, S/2
Sec. 4: lots 1, 2, 7, 8, 9, 10, 15 and 16, S/2
S=c. 9: All
Sec, i0: All
Seec. 11l: SW/4
Sec. i4: W/2
Szc. 15: All
Sze, i6: Al
Sec, 21 All

[Soad
ey
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TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM {continued)
Sec, 22: All
Sec, 23: All
Sec. 25: W/2
Sec, 26: All
Sec. 27: Al
Sec, 28: Al
Sec. 33: All
Sec, 34: All
Sec. 35: All
Sec, 36: All

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Sec. 1: All
Sec. 2: All
Sec. 3: A1l
Sec., 4: All
Sec. 9: All
Sec. 10: All
Sec, 11: All
Sec. 12: A1l
Sec. 13: All
Sec. 1l4: All
Sec, 15: All
Sec., 22: All
Sec. 23: All
Sec. 24: Al
Sec. 25; All
Sec., 36: NE/4

Township 22 South, Range 38 East, NMPM
Sec. 7: W/z
Sec. 18: W/2
Sec. 19: All
Sec, 30: All
Sec., 31: All

Township 23 South, Range 38 East, NMPM
Sec. 6: N/2

{(2) That Exhibit "B" of Order R-610, be changed to read as follows.
EXHIBIT_ "B
Horizontal Limits of Blinebry Oii Pooui:

Township 21 South, Range 37 East, NMPM
Sec. 3: lots i3, 14, 15 and 16, S/2
Sec. 41 lots 1, 2, 7, 8, 9, 10, 15 and 16, S/2
Sec, 9: ALl

Sec. 10; Ald

Sec, il: SW/4

Ssc. 14 W2

Sec, 15: ALl

se. 160 ALl

c. 21 Al3

c 22: Ai!

=c, 23. All

c. 25. W/2




-3~ R-610-4

Township 2] South, Range 37 East, NMPM {Continueq)
Sec., 26: A1l

Sec., 27: ANl
Sec, 28: A1l
Sec. 33: A1l
Sec, 34: All
Sec. 35: A1l
Sec. 36: 411

Township 22 South, Rance 37 East, NMpM
Sec. 1: A1 ’
Sec, 2: A1l

Sec, 3: A1l

Sec. 4: A1l

Sec. 9: A1l

Sec, 10: A1l

Sec, 11: Al1

Sec, 12: Al1

Sec. 13: A1l

Sec. 14: All

Sec, 15: A11

Sec, 22: A1

Sec., 23: A1l

Sec, 24: A1l

See. 25; AN

Sec. 36: NE/4

ngnshin 22 §gy§h, Range 38 East, NMPM
Sec, 7: W/2

Sec, 18: w/2
Sec, 19: All
Sec. 30: A1
Sec. 31: a11

Township 23 South, Rance 38 East, NMPM
Sec, 6: N/2

(3) That Exhibit nge of Order R-610, be changed to read as follows:
EXHIBIT ngn
Horizontal Limits of Terry-Blinebry 0il Pool:

Township 20 South, Range 38 East, nMPM
Sec. 32: sg/y

Sec, 33: §/2

Sec, 34: 3/2

Iguu§big_al_§guLhA_B§ng§_32~§g§L¢_HMEM

Sec. 1: lots 9, 10, 11, 12, 13, 14, 15 and 16, s/2
Sec, 2: 4}

Sec. 3: Lots 1, 2, 3, 4, 5, 6, 7, 8,9, 10, 11, and iz
Szc. 4:  Lots 3, 4, 5, 6, 11, 12, 13 and 14

Sec. 11: N/2, SE/4
See, 12: All
See. 13: All
SeCa 14 E/2
Sec. 24: A1l




IT Is FURTHER ORDERED
T =528 ORDEREp
That the ¢orrectiong and changes Set forth in this order ke entereg
Bre tunc as of Apri} 11, 1955, the date of sa14 Order R-610,
 DONE g4 Santa Fe, g, Mexico, on this 274 day of May 1955
STATE ow NEir VEALCO
OIL CONSERVATION COMMISSION
JOHN F, SIMMS, Chairman
E, s, UALKER, Momber
w. B, MACEY
SEaAL




BEFCRE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED DY THE CIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 727
Order No, R-610-B

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION ON

ITS OWN MOTION FOR AN ORDER
AMENDING, REVISING OR ABROGATING
EXISTING RULES AND REGULATIONS OF
THE OIL CONSERVATICN COMMISSION,
AND/OR PROMULGATING RULES AND
REGULATIONS RELATING TO GAS POOL
DELINEATION, GAS PRORATION AND
OTHER RELATED MATTFRS AFFECTING
OR CONCERNING THE BLINEBRY GAS POOL,
LEA COUNTY, NEW MEXICO.

NUNC PRO TUNC ORDER OF THE COMMISSION

BY THE COMMISSION:

It appearing to the Commission that Order R-610, dated April 11, 1955, does
not define a gas well in the Blinebry Cas Pool and an oil well in the Biinebry 0il
Pool in a manner which clearly states the intent of the Commission, the Commission

FINDS:

(1) That Rule 18 of the Special Rules and Regulations for the Blinebry Gas
Pool and Rule 2 of the Special Rules and Regulations for the Blinebry 0il Pool should be
re-worked to eliminate the possibility of confusion resulting from a misinterpretation

ALY T m a amanm mma T 3
of thess 1rules as presenitly ctated in s2id order,

IT 1S THEREFORE ORDERED:

That Order R-610, as the same appears in the records of the Commission, and
the original of said order, be amended in the following respects and particulars:

(1) That Rule 18 of the Special Rules and Regulations for the Blinebry
Gas Pool be stricken, and the following rule be substituted therefoer: .

RULE 18: A gas well in the Blinebry Gas Pool shall
mean a well producing from within the
vertical and horizontal limits of the Blinebry
Gas Pool which:

(a) Produces liquid hydrocarbons possessing
a gravity of 51° API, or greater, or,
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(b) Produces liquid hydrocarbons possessing
a gravity of less than 51° API, but with a
producing gas-liquid hydrocarbon ratio of
32,000 cubic feet of gas or more, per
barrel of liquid hydrocarbon.

(2) That Rule 2 of the Special Rules and Regulations for the Blinebry 0il
Pool be stricken, and the following rule be substituted therefor:

RULE 2: An o0il well in the Blinebry 0il Pool shall mean
a well producing from within the vertical and
horizontal limits of the Blinebry 0il Pool which:

(a) Produces liquid hydrocagbons possessing a
gravity of less than 51 API, with a producing
gas-liquid hydrocarbon ratio of less than 32,000
cubic feet of gas per barrel of liquid hydro-
carbon,

IT IS FURTHER ORDERED:

That the corrections and changes set forth in this order be entered
munc pro tunc as of April 11, 1955, the date of said Order R-610.

DONE at Santa Fe, New Mexico, on this 13th day of June, 1955,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F. SIMMS, CHAIRMAN
E. S. WALKER, MEMBER

W. B. MACFY 6K MEMBER 5,3 SECAETARY

ga




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

TN THE MATTER OF THE IEARING

CALLED BY THE OIL CONSERVATICN

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF

CONSI DERING : GASE NO, 727
Order R-610-C

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION UPON ITS OWN MOTION TO CON-

SIDER AN ORDER AMENDING, REVISING OR
ABROGATING EXISTING RULES AND REGUILATIONS

OF THE OIL CONSERVATION COMMISSION, AND/OR
PROMULGATING RULES AND REGULATIONS RELATING
TO GAS POOL DELINEATION, GAS PRORATION AND
OTHER RELATED MATTERS AFFECTING OR CONCERNING
THE BLINEBRY GAS POOL, LFA CCUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on November 16, 1955, and again
on December 1l, 1955 at Santa Fe, New Mexico, before the 0il Conservation Commission,
hereinafter referred to as the "Commission!,

NOW on this -9th day of January , 1956, the Commission, a quorum being present,
haveing considred the records and testimony adduced and being fully advised in the prem-~
ises,

FINDS:

(1) That the Commission has continued jurisdiction, acquiring same at the initial
nearing on June 16, 195k,

(2) That due notice of the time and place of hearing and the purpose thereof has
been ¢iven as recquired by law,

(3) That nc evidence was presented to justify revising the provisions of Order No,
R-610, as amended by Orders R-610-A and R-610-B.

IT IS THEREFCRE CRDERED:

That order R-610, as amended by Order R-610-A and R-610-B, which constitutes the
Special Rules and Regulations for the Blinebry Gas Pool, the Blinebry 0il Pool and tie
Terry-Blinebry 0il Pool, be and the same are continued in full force and effect until
further order of the Commission,




«n(:‘n

Case No., 727

That a hearing shall be helg on November 13, 1956
p shall hear testimony eond receive

evidence and shall revi
order in accordance with testimony and evidenc
necessary,

» at which time the Commission
se the rules set forth in this
e received at said hearing if such be

ICNE at Santa Fe, New Mexico, on the day and year hereinabove designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN F, SIMMS, Chairman

E. S, WALKER, Member

W. B, MACEY, Member & Secretary

SE AL




OIL GONSERVATION COMMISSsION
Santa Fe, Mew Mexico
January 16, 1957

INM THE MATTER OF :

Case Mo. 727

‘ BEFORE 1HE / |
' |

|

l

|

DEARNLEY . MEIER & ASSOCIATES
INCORPORATED
GENERAL Lawy REPQRTERS
ALBUQUEROUE . SANYL FE

3-6691 2.2211
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 16, 1957

M| e M MR @ W e W M P M W e WM e M W W o & B W Ve M @

IN THE MATTER OF;

)
)
(Readvertisement) Application of the 0il :
Conservation Commission upon its own motion as)
provided for in Urder R=010=C, to hear testi~ ;
mony and receive evidence regarding the amend=)
ing, revising or abrogating existing rules and:
regulations of the Oil Conservation Commission) Case No. 727
and/or promulgating rules and regulations re- :
lating to gas pool delineation, gas proration )
and other related matters atfecting or concerms
ing the Blinebry Gas Pool, Blinebry 9Jil Pool )
and Terry=Blinebry 0il Pool. ;

j

4 @ ean M W M M W S B W M o W Ky SR M N S W R W @ W S M

BEFORE ;
Honorable Edwin L. Mechem
Mr. A, S. Porter
Mr, Murray doraan
TRANSCRIPT OF BHEARING
MR, PORTER: The meoting will come to order please. The

next case to be considered is Case 727.

MR. GURLEY: Case 727 is the application of the Uil Conservhe

tion Commission upon its own motlon as provided for in Order F=610=
C, o near testimony and recelve evidence regarding the amending,
revising or abrogating existing rules anc regulations of the 0il
Conservation Commission, and/oxr promulgating wules and regulations
relating o yas pool delineation, gas proration and other related
matters affecting or concerning the 8linebry Gas Pool, Blinebry Oil

2ool ang Texry~Blinebry OJi1l Paol.,

DEARNLEY . MEIER & ASSOCIATES
INCORPORATED
GENERAL LA REFORTERS

ALBUQUERQUE - SAIITE FE
3-6691 2.2218




M. PORTEK: Mr. Fischer, Is there anyone else to present
testimony here this morning in the Blinebry Case? No cowmpany

‘representatives? Will you swear the witness?

(wWitness sworn.)
Ee JoF I ST HENR,
called as a witness, having been first duly sworn, testified as
follows:
DIRECT EXAMINATIR
By MR, CGOOLEY:
Q Will you state your name and occupation for the Comnission?
A E. J. Filgcher, Engineer for the Commission in Hobbs,
Q What is your educational background?

I graduated from the University of Texas with a Bachelor

a»

of Science lUeyree¢ in Petroleum Lngineering.

Q What experlence have you hao since the time of your occupae
tion?

A 1 wont to work for the Gulf Jil Corporation in 1993 and hawve
worked for the Gulf Oil Corporation until Movember, 1956, at which
time I went to work for the Commission.

Q 1n your officlal duties with the New iexico Commission,
have you had an opportunity to study conditions &in the Blinebry
Pools in Lea County, Mew Moxicoy

A I have.

3 Have bottom hole pressure tesis been concuctcd in the
Blinebry Peols of Lea Counity since the last hearing in this case?

A Yoo, thoewt have,

-,

w11l vou pleast state to the Commlssion the methods used 1ir
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determining the bottom hole pressures in these separate pools?

A The bottom hole pressures in the Terry~Blinebry Uil and
Blinebry Oil Pools were determined directly by use of a bottom hole
pressure bomb., Dottom hole pressures in the Rlinebry Gas Pool were
determined by use of sonic meters to obtain the level of the liquid
in the pipe and this data along with the gas and oil gravity deter-
minations were used to calculate an apparent bottom hole pressure.

Q Will you please state to the Commission the results of these
tests and how the average pool pressures compare between pools?

A First I would like to say that only one bottom hole pressurL
was submitted from the Blinebry 01l Pool, and that was the Western
0il Fields, Inc., Gulf Hill Mo. 1, a flowing well located in Unit R

of Section 4-21-37; and that on June 30th, 1956, botivm hols pressu

o

was 2273 psigat pool datum of 2400'subsea on 72 hour shut-in. The
previous test submitted was for December 12, 1955, at which time th

bottom hole pressure was 2213 psig at the same datum of -2400° subse

)

, 72 hour chutein. a drop of 60 pouncs per sguare inch in bottom

[¢]

hole pressure over that time.

Q Has a statistical compilation of the bottom hole pressures
for the Terry-Blinebry, have the statistics been prepared and have
they been sent out to all the operators?

A VYes, they have, and they have been sent out to the operatorp.

(ltarked Commission's fixhibit No.
1, fox icontification,)

L hand vou vhat has boeen identified as LDxhibit 1 and ask
you to statve what that lsv

i)

nooNost of the tesis wore run in Jdctober 1996, This g the
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(O]

of these and the totals, and the averaycs comparing total wells and
comparable wells, 'We had submiited to us 33 wells from the opera-~ |
tors; for the comparable wells, the change in shut-in pressure at the
surface averaged 19.4. From 48~hour shutmin'to a 72=hour shut~in,
it gained 19.4 pounde. The fluid level changed, from 48 to 72 hourp
it dropped 19 feet. The 48~hour bottom hole pressure and the 72
hour bottom hole pressure changed a plus 20 pounds. This average
is compared with the average for May, 1956, there was a nine pound
increase in the bottom hole pressure. The pool averages now, the
average gas gravity came out at .6863; the average oil gravity came
out 61.6 degrees API. 48-~hour surface shut-in pressure averaged
1,392 pounds; 72~hour surface pressure averaged 1,635 pounds, or

a change ¢f nlus 43 pounds. The 48~hour sonic depth average was
minus 1919 subses,and the 72~hour fluid sonic level was ninus 1959,
or a drop of minus 40 feet. The 48~hour bottom hole pressure
average was 2,076 pounds. The 72~hour bottom hole pressure was
2,154 pounds, or an increase of 78 pounds.

The Pool average for May, 1956 ~~ We will go over those ~- gas|
gravity was .6874. In other words, the gas oravity dropped a little
bit. The 0il gravity was 65.4 average. It went up., The 48~hour
surface shut~in pressure was 19585, Average 72~hour surface shut~in
pressure was 1602, or incrcase at that time of 17 pounds. The 48~hour
sonic depth was minus 1555, the 72~hour fluid sonic level was
minus 1595, or a drop of 40 feet. 48-hour bottom hole pressure
was 2150; 72~hour botiom hole pressure was 2155, or increase of
five pounds, 3o the chahge frowm dlay Lo ooix, W b gas gravity

was - .0011; the oil gravity decreased 3.8 degreee API, 48~hour
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square inch gauge.

The graph from here on denotes a chance in the pressure in
these same 17 wells, and i1s denotead by the soldd line. 7The Jdashed
line denotes the change in the bottom hole pressure from all the
wells reported on the tests. That is all the wells in the pool
submitted. The next points in the Blinebry gas for uctober, 195%
shows an average pressure for the comparable wells of 2174 pounds
ber square inch gauge, and an average pressure for the total wells
of 2171 pounds per square inch gauge., It is not shown on the graphj|
but in the Terry Blinebry Oil Pool the Jctober 1955 average pressurds
for comparable wells wasvl274 pounds per square inch gauge and for
the total wells, 1206 pounds per square inch gauge. The differ-
ential in pressure between pools based on total wells tested in each
was 905 pounds. That was for QOctober, 1955,

In May, 1990, the comparable wells in the Blinebry Gas << that
is the same 17 wells -- had an average pressure of 2180 psig.

The May, 1956 Tarry-Blinebry oil well average pressures were
1473 psig for comparable wells, and 1440 psig for total wells,

or a differential pressure between pools of 741 psi. The October,
1956 averages in the Blinebry gyas was 2117 vsiy {for comparable well&,
and 2154 psic for the totel,

Ta the Teoveye-Hlincbry oil the comparable wells averaged 1307
psig and the iotal vells averxaged 13Bpsiy,. Therefore the presont
differentdal of pressure between these tuwo pools is 805 pounds perx
square inch gauge,

L think that would be enough %o preveni movemant at thls time.
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Q o you have any recommendations concerning future testiny
in the Blinebry Pools?

A It is my recomnendation that all the wells in the Blinebry
oil or the Blinebry gas pool be tested. I would like to put this
on a bottom hole pressure bomb and test by key wells to be picked
by the Commission.

Q Do you feel, Mr. Fischer, that the three Blinebry Pools are
separate common sources of supply?

A Well, 1 believe from what the geologist told me, they are ol
source of supply, and I would like to call them one pool, and for
acministrative convenience, leave all the orders as they are, the
only change to be made is to be called one pool, and leave everye
thing eise the same.

Q The oil wells that are now presently designated in the
Blinebry and the Terry-Blinebry all would then be designated as
gas wells in the Blinebry gas pool?

A tould then be desianated as oll wells in the Blinebry Gas
Pool.

Q Do you have any recommendation concerning the definition of
a gas well?

A L recommend ithal iw change ke made in ardar R«610 concerne
ing the definition of a gas well, and that it remain defined as a
well producing from the vertical and horizontal limits of the
Blinebry Gas Pool, with s condensata graviiy of 51 APT and a GOR
minimun of 32,000 to 1.

G Lo vou have any other recomaendstions?

r‘v P" O
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MR, COOLEY: At this time 1 would like to offexr Exhibliis 1

MR, PORTER: Are there any objection to the admission of !
these exhibits? They will be admitied, Lges anyone have a questioﬂ
of Mr., Flscher? tir. lislone?
MR. MALONE: KRoss Malone, for the Gulf 0ii, i{ it please
the Commission.
CRUSS EXAMIMNATIONM
By MK, MALONE:

Q Mr. Fischer, in preparing your study that vou have presenieg,
1 am sure you had access to the testimony that wss presented in the
original hearing in 1954, did you not?

A T bave,

Q You will recall, that at that time Gulf presented rather
lextensive testimony with reference to the possible administration
of the three pools as they were subsequently set up?

A Yes,

Q Did vou give consideration in your analysis to the pressure
differentials which existed at that time, as they relate to the
differentials which you now find?

& AL that time ) think the differentials were a little lowar.
The diiferentiale have iIncreased accovding to the iay, 19%6 taest,
and 1 still belleve that the diffcorential botween the Blinebry Uas
and the Plineoyy Wil is enough to prevent migration of oll up
structure,

@ Is thore sny Jdifference in that regard with veference to ihy
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11

Gas Pool, for the TerryeBlinebry Oill Pool and for the Blinebry o1l
Pool, does it not?

A It does.

Q And delineates the three pools. It would require a re-
writing of Order Number R=0610 if your recommendation were followed,
would it not?

A That is correct.

Q So that while the effect of ii might be merely a consolie
dation for administrative purposes, it would necessitate a complete
re=wrliting of Urder R=010?

A Yes, it would, but it wouldn't change anything.

Q Do you feel that the benafit that would result from this
administrative change would justify the change that would be incie
dent to re=writing the order and the change in the onerations
of the companies under the order?

A Yee 1 do

5 .
MR, MALONE: Thank you.
MR, PORTER: Mr. Mankin?

By MR. MANKIN:

Q ®r. Fischer, did you not relate jrom your testimony on
Exhibit 2 that the differential pressure between the Terry-Blinebry
Jil Pool ana the Blinebry Gas Pool had constantly incieased?

A From dday, 1900 to Octobewn; 1¥D0, to day, 1996 it ¢ld ine
crease, You mean the diiferential in pressuce?

2 The diffexrential in pressure betwzen two pocls?

A b am sorzy, the dhiferentiial in pressure between the two

poole, freom Jetober 1955 tests was 96D nounds. In May, 1956 vhen
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Kill the woll anyhow if you wani to do some woarl ov i bottom yag
or bottom hole zona.

i Q That is optional. Thai is waen it 1s hecessacy. This is

be some concrete value to justify doing this. WwWe don't just do
these things of whim, of course. There is some little danger in
running the tools. ®e have had some troubles and I am sure othew
oparators have.

A That is right. I believe that thic chart shows that these
sonic meter methods, they vary too muche. It is nof consistent. In
aorder to find cut whether we are really having 01l from the Teruvye
Blinebry migrating into the Blinebry gss, I think we need a hetter
method of calculating.

Q How much differential would thexe have to be if the {acts
were known, to preclude any migration of oll {rom the Blinebyy
0il zone into the gas cap?

A I don't know,

Q Would one pound suffice?

A It might.

Q How can the Blinebvy flow if *hs one wvesoure 1o higher
than the other by one pound wven?

AT ERipk an certadn cvasce that i, iyt ba that cendition
wi2ee you coekd {low o An there. Capdllacy poossuoon might douss
thac oli Lo vise 1o thatl sand.

G Then wiet would you gucss ouant ©u o tho Llyerantial?

£ el h 3 T odanta aRys oL Tnlo b -nf“‘_'}@

Q Could yoe Jave us an 2oilmaie?

something else, This igs running in there wiih a tool, and there mupi
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A Mo, oonldntc,

Q well, It weould sets fo me 16 might be & Ziitle prematuc
to suggest the other program untdl w2 do know actually, With the
800 pound iundicated dlifesventlal we would agree thexre Ja probably
some discrapancy with: the actual Yvuth of the pressure for the gas
zone, but with that much dlfferential I can’t conceive of anvy
combination ¢f errors that woulc bring us to & situaticn whers ther
would be danger of migration of oil intc the can.

A That ig %rue, In oxdaer 2o get the sovvect st of data an
the thing, 1 thirnk the botiom hole pressuwre bomb In the Blinebry
would be the besst method to deiermine that. We are trving to get
the best method we csn.

Q We agree with that, bui for what benefii? Yf we introduce
32 risk there must be a benefit,

A Maybe we can call a meeting of the operstors in Hobbs and
possibly get a better way of getting the senic bottom hole pressure
if that would be aargasble,

G We just wondex, weally., 31 you hink 3% s necessany,

MR, NESTOR: WNao further questions.
MR. PORTER: Anycene alse hove a questlon?
MR, MANKIN: I have another.

By MR. MANKIN:

Q far. Flscher, have you oetdoed Law gasesdl! contast, any

. . . o . ,
chanyes L the gazeor!l contaci cvas the pericd of She fask SRV
IR - be NN 1 el S TN i
betvren the Toreye-bBlinebry and the Blinsboy gas?
A Mo, L ohavantti, U think the dif{erventinl eo

3
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to happen,

Q
A

You haven't cbserved
No.,
In the gaseoll contact?

MR, PORTER;:

MR, QQILEY:
finished.

MR, PORTER:
By MR, MOMTGXMERY :

Q Getting back to your e

25

ong pool for administrative s

s~

o

recentiy where the boundaries b

the Blinebry gas pnols had to b

completed in the Terey=Dlined

A

Y3,

Q Of course, it naver

Was

the order was written and ia wr

able can be granted @ gas well

Youe cecomunandation would oos
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mignt be canoap gas?
sibles 4 Ls very posuible tor hot

partlcular chaages

i
i
[{4]

asons Tor wanting o cull

2, we nave had sume cases just
elwesn the Teryy«Blinebry Pecl and

¢ changed because a gas wall wss
O3 Don)d
1 Lhe Teryy«Bilnebry 331 Pool, but
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18

the administrative procedure to get the hearing to get the name chafge

ed from Blinebry to TerryeBlinebry yas, and when it has actually
been Blinebry gas and never Terry-Blinebry?

A Yes.

Q Further, along the same lines, a gas well was completed jusﬁ

north of the Terry-Blinebry oil development. Xt is general where

oy

thkey had another hilgh structure and it was above the gas-o0il contac]

The gas=0il was complete in the Blinehry, which is the same reser=-

voir as the Terry~Bliaebry oil and the Blinebry gas. The order again

prohibits the Blinebry gas from crossing the Terry-Blinebry oil field,

If we have to get up 2 new pool for that gas well, there is a
definite possibility that a different market would exist for that
pool if we created amother pool, which could cause excessive draine
age and not protect correlative rights, is thzat correct?

A VYes,

Q Regarding your key well survey, one of the reasons you

wanted the key well survey was because of the o0il wells that are
presently goin¢ on pump, and if we are going to continue to watch
these two poole, o make asure that the oil isp't migrating, we are
going to have 1¢ set up something in the very near future?

A That is ciynt,

e IR TNVE TN T 1
LY e .-1‘\)("’.’ (\z\)ni‘:-?\ ¢ l}\:‘ i

-y

falw

s 21l I bave,
MR, PORTER: Does anyone have a quastion?
A CIRISTIE: R, §, Christie, with Amerada,
By M, CHRISTIH:
Q I would iike to Know whal the variation of presswes, indi-
vidual pressures are in the difierent pools?

A Ine variagtion in Prnnx_mn*nq?
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Q Where they range fyom. ATre they pretty consistent OF quite} 3
variation?

A Well, in the Terry~Blinebry o1l Pool the pottom hole pressure
ranged from 3 low of 717 pounds to a high of 1949 pounds. Those \
were the two extremes. In the plinebry gas on 2 72=hour pasis 1
found the lowest 1o pe 1740 founds, and there was 38 high, the highe t
1 found was 2629 .

Q What ig the relative difference in volumetric withdrawal
petween the two pools?

A I don't know, MT Christie.

Q What 1'm tiying yo figure out, why that di{ferential petwee
two areas. It doesn't geem O pe very consistent from a reservoir
standpoint 1o have that much differential ip the same pool?

A It doesn't, put 1 have yaken what was submitted tn me as \
correct.

Q That's the geological information, based oNn geological
information only, jentt 1ty tnat these are all one reservoir?

A Yes.

MR, CHRIST1E: Thank Yyou.

K. DORTER? Anyone else have @ question? MY o Cooley, YOU

have another question on redirect examination?
RE~DL HECT X AN AT LON
By MH. GOOLEY ¢

LR

Q 3NE rischer, if the threc plinebyy pocls are consolidated ahd

gesignated 39 the siinebry 939 pool,and another set of grriers are

weltien 28 WEY: contemplated, will there e any chang® in operating

__..-"_,,_——',,._————‘.-///
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conditions whatsoever?
A No.

MR, GOOLEY: That is all,

MR. PORTEK: Anybody else have a question? The witness
may be excused.

(Witness excused.)

MR. PORTER: Does anyone have a statement to make in this
case?

MK, MALONE: Mr. Ross Malone, if it please the Commission,
for Gulf Oil Corporation. Gulf is probably the largest operator in
the fields which are under consideration in this field, and the
pools under consideration. At the hearing held on October 20, 1954,
at Hobbs, when the subject was first considered, Gulf introduced
rather extensive testimony and offered recommended field rules for 1
Blinebry Gas Pool., At that time testimony was introduced to prove
that the Blinebry formation is primarily a formation with a gas
distillate reservoir from which the withdrawal of hydrocarbons would
have no recoverv effect on the recovery efficiency of the associated
reservoirs; that is the Blinebry and the Terry-Blinebry 0il Pool.
It was the recommendation of Gulf that field rules be established
as if the reservoir were not associated with the others, i n order

e ' E | PN N ) -

I . P K T 4 Lo mnmadl dem mmmm el am
LU pRELIHILL LR wlliiravwar Ul e oV L s dusorlan

-

U | +
G438 I U th

ce with
market demand. In Guli's opinion, this would, in no way, effect thd
ultimate oll recovery freom the Terry~Blinebyy OLL Pools, and testlie
mony to that effect was presenied in the former hearing,

Gulf further recomiended that these three pools be regulated

the
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and prorated as if they were single reservoirs, At that time it
also proposed that a gas well in the Blinebry Gas Pool be defined ap
any well within the verticsl and horizontal limits of the Blinebry

Gas Pool which produced cas in liquid hydrocarbons; the liquid hydrpe

carbons having a gravity in excess oi 45 degrees API, and be produc

ing gas and liquid hydrocarbons, the liquid hydrocarbons having a
gravity of less than 4% degrees API, a gas-oil ratio in excess of
100,000 to 1,

There wacs nc oppusition to the case and the testimony presentef
by Gulf at that time. As a result of ihi¢ hearing in QOctoker, 1954r

Order Number R~610 was issued by the Commission, and rules were adopted

which conformed generally to the recommendaticrns which were made at
that hearing. A gas well in the Blinebry Gas Pool was defined as 3
well producing from wiihin the vertical and horizontal limits of th
Blinebry which: (a) produces liquid hydrocsrbons, the liquid hydroe
carbons possessing a gravity of D51 degrees API, or greater, or (b)
producing gas and liquid hydrocarbons, the liquid hydrocarbons have
ing a gravity of less than 52 degrees API and a GO’ minimum of
32,000 cubic feet of gas or more per barrel of liquid hydrocarbon
remaved,

Guld has periodically reviewed the status gf ihe dlinebry
rescrvoir, and has found no substantial change during the intere
vening period, from the condition which existed at the time of the
adoption of the present rules,

As I understood Ar, Flscher’s testimony, he confirmed that fack
that he found no substantial chanuye to have occuryed in the intere

vening perdfod. Operations under the oresent order which delineate

DEARNMILEY . MEIER & ASSOCIATES
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the three pools for administrative purposes, seem to have proceaded
satisfactorily. It is the feeling of Gul{ that while there might
be some adminlstrative flexibility result {rom the recommended

change, that the problems that it would pose for operators presentl

-~

opersting in the pool would fay outweigh any benefit that might be
obtained. The Commission considered this question very seriously,
and came up with the rules that ave now in effect. The conditions
have not changed since that time, and Gulf strongly recommends

that Order R=610 continue in its present form, and that the three
reservolrs be administered as separate reservoirs under the present
rule.

MR, PORTER: Thank you, !r. Malone. Does anyone else have
a statement? Mr, Kellahin?

MR. KELLAHIN: Jason Kellahin, representing Continental Uil
Company. Continental Oil Company has reviewed the existing rules
and regulations relating to gas pool delineations, gas proration
and other related matters affecting and concerning the Elinebry
Gas Pool, Blinebry Oil Pool snd Terry~Blinebry Uil Pool, and 1s of
the opipion that although existing rules and regulations and pool
celineations are noet in 3ll respectis completely satisfactory, thoy
are probably the best that can be promulgated under the clrcine
sLances,

L owould like o deviate from the prepared statement, ano
observe that in view oi the tesitimony that hns been proesented here
today, it calls for additional tesiing and, as vointed oul by Mr,
Yalone, shows no substantial change in The pool conditions since

the original zules were adopted, vursuant to the heawming in 1004,
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MR, PORTEK:  Anyore else have a statement?

M. KELLEY: C. L, Kelley with Stanolind 0il and Gas. We,
too, teel that the present rules are working very satisfactorily
and woula like to see the present rules as adopted as permanent
rules rather ihan have a change.

MR. POKRTER: Thank you, Mr. Kelley. 4ny {further statements
The case will be taken under advisement, At this time I would
like to announce that the normal unit allowzble for February will

be 43 barrels. ‘ic will rocess until 1:30.

STATE OF MEW MEXICO )
COUNTY OF BEANALILLY ;

1, ADA DEARNLEY, Court heporter, do hereby certify that
the foregoing and attached transcript of proceedings before the
New Mexicr> Qil Conservation Commission at Santa Fe, Mew Mexico, is
a true and correct record to the best of my knowledge, skill and
ability.

IN WITNESS WHEREOF I have affixed my hand and motarial seal
this 2lst day of January, 1957,

s
wT (
L2

£ s r'/," '(/4 S o -~ //
O AL 2’3 N
Motary Public, Court Leporter

My Cowmlssion Hxp
June 19, 1959

DEARNLEY . MEIER & ASSOCIATES
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LLERGY CHE I, COCNYE LY A N Clivi g LS5 ION
Q& ik SEYAT G HEw SMEXICU

IN ThE MATTER G wqE HEARING
CALLED LY Ty NE w MEXICQO OlL
CUNSE’RVA'I'ION COMMISSI()N FOR
THEL PURL QS CF CUNSIDERING:
CAS Y NG, 727
Order No, R-610.A

THE AP’ LICA TION OF THE CIL
C()NSERVATION CUMMISSION ON
ITS CWN MOTION FoR AN URDER

:”REGULATIONS RILATING 10 GAS PUGL ;
;DELmEAT:oN. GAS FRURATION AND i
'OTHER RELATED MATTERS AFFECTING
"OR CONCERNING THE BLINEBERY GAS £O0L,
"LEA COUNTY, NEwW MEXICO,

i
b

NUNC PRQ 7 UNC ORDER CF THE COM MISSION

i |

'BY THE COMMISSICN;

i It aAppearing to the Commisgsion that Order R-610, dateq April 1,
j’%1955, does ot define the horizonta] limits of the Blinebry Gas ool, the j
|Blinebry O] #oo0l and the Terry-Blinebry Cil =00l in a manner which indicates
"the true horizontal extent of thege pools, the Commisgion
FINDs;

; (1) That Exhibig CAT, Exhibit YBo gng Exhibit ' G of saig order
 should be Tevised to redefine the horizonial limits of the Llinebry Gag oo0l,
the Blinebry Qil Pool and the Terry-Blinebry Gil 2 ool,
|
|
|
|

TR rpipyvs Fo o Al 5 & .
1 EJ__{-{ERE.‘ ORE ORDERED;

That Crder R=010, as the S&me appears in the ¥ecovds of the
Commission, and the original of said order, be coiended i the tollowing
respects and sarticularg: )

(1) That ©ehingg £ of Grdeyw K610, he chanzed o veas ae
follows:
RAMABIT v a

Hovizontal ligge Of Slinebery CGas ool ;

O NGy 21 South, AANGE 37 Last, My A

TN e 4 e S p—

N SRR AL TY et A ]
Cec, 4 Yook 1, 2, 7, &, 9, 19, 15 ang G, £/7
vee, A1

Gec, 16; A

e, irox P

b i ' 2
L%ZC. RE ‘,x/".




i
i

3 i
if i
i g
/
i, ;
i :
i i
[ i
;i f
T I3
. !
i i
I ]

3:

Sec, 4: ap i
Sec. 9:  an
i Sec. 9. All

;‘f Sec. 11;
i Sec. 12; All
i Sec. 13: Ay

i Sec, 14; All
Sec. 15, All
See, 22; All
Sec, 23: All
Sec, 24. All
Sec. 25, All

i Sec, 36 NE/4

~OWNSHID 22 South, RANGE 38 East, Maron
Sec. 7. W73 T ;

i Sec, 18 w/2
: Sec, 19; All
Sec, 39. All
Sec, 31. All o

e,

LOY Nsiro 23 Sougy » RANGE 38 Fag t, Nx‘vi F22 XA

Seec, G N/2

(2} “thae Ixhibig g f Usdoy Kedly, be Chonged to read gy

fo!lows:




- =

c3a

Order No. R-b10=-A

Horizontal Limts of

EXHIBIT b

Blinebry Oil Pool:

TOWNSHIP 21 South, RANGE 37 East, NMPM

Sec. 3: Lots 13, 14, 15 and 16, 5/2
Sec. 4 Lotsl, 2, 17,8 9 10, 15 and 16, s/
Sec. 9: 211

Sec. 10: All

Sec. 11 S%/4

Sec, 14: W/2

Sec. 15: Al

Sec. 16t Al

Sec. 21: Al

Sec. 22: All

Sec. 23: All

Seec. 25: w/z

Sec. 26: All

Sec., 27: Al

Sec. 28: Al

Sec. 33: Al

Sec. 34: Al

Sec. 35: Al

Sec. 35: AL

TOWNSHIP 22 South, RANGE 37 EAST, NMPM

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.,
Sec.
Sec.
Sec.
Sec.

€ -~
.

Sec.
Sec.
Lec.
Sec.

Hec.

1:
2:
3;
4:
9:
10:
11:
12
13:
14;
1€
22:
23
24:
25

-y 4.
303

Al
Al
All
All
All
Al
AlL
All
All
All
A
All
All
All
AlY

/4

eGWNGHIY 22 South, RAE}I&_}E_.E?LE_EiQt, N‘\_A_?}f‘_

Sec. T \7’7:&
sec. 18: W/
zec, 19: Al
nee. 300 Al
sec. 31: £l
TOWNSHEY 23 5outh, RANGE 38 e, PIMOM
Sec. 61 N/ z“”““‘“"““’“’““‘""" ST
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Order No, Rab' <A

(3) That &'xhibit "C'* of Order R-610, be changed to read as
follows:

CXHIBIT "G

- Horizontal Limits of Terry-Elinebry Oil Pool:

TOWNSHIP 20 South, RANGE 38 Fast, NMI’M
Sec. 32: SE/4

Sec. 33: S§/2 ;
Sec. 34: S/2 ?

TOWNSHIP 2] South, RANGE 37 Fast, NMPM
Sec. 1: I-ots 9, 10, 11, 12, 13, 14, 15 and 16,5/2
Sec, Z: All

Sec. 3: Lotsl, 2, 3, 4, 5,6, 7,8, 9,10, 11 ana 12
Sec. 4: Lots 3, 4, 5, 6, 11, 12, 13 and 14
Sec. lI: N/2, SE/4

y Sec, 12: AU

] Sec, 13: Al

i Sec. 14: EF/2

Sec, 24; All

i IT IS FURTERER ORDERED:

7

{
{!
, entered nunc pro tunc as of April 11, 1955, the date of said Order R-610,
|
‘ DONE at Santa Fe, New Mexico, on this.J 7 day of May, 1955,

I
i
|
That tae corrections and changes set forth in this order be |
f
{
j

STATE CF NEW MEXICC
ONSERVATION COMMISSION

OHN F. SIMMS, Chairman |
C p //
18

L MACEY, Mepberw and Sgerelary

iv/




LEPFOHRD THY L GOUNBERVYATION COL MISSIUN
QF TRE STATE GF MEV. MEXIGU

IN THE MATTYR OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NFW MEXICU FOR

THE PURPOSY OF CONSIDERING:
CASE MG, 727
Order No, R-610-B

- THE APPLICATION OF THE OIL
' CONSERVATION COMMISSION ON

ITS OWN MOUTION FOR AN ORDER
- AMENDING, REVISING OR ABROGATING
! EXISTiNG RULES AND REGULATIONS GF
! THE QIL CONSERVATION GOMMISSION,
. AND/OR PROMULGATING RULES AND
REGULATIONS RELATING TG GAS PUOL
 DELINEATION, GAS PRORATIUN AND
OTHER RELATED MATTERS AFFECTING
| OR CONCERNING THE BLINEBRY GAS ¥GOL,
LEFA COUNTY, NEW MEXICC,

NUNC PRO TUNC GRDYER OF THE COMMISSION

BY THE COMMISSION:

It appearing to the Comnmission that Order R-0610, dated April i,
1955, does not defire 2 zas well in the Blineory Gas ool and an oil well in
the Blinebry Oil FPool in 2 manner which clearly states the intent of the Coms |
. wmission, the Commission

FINDS:

(1) That Rule 18 of the Special Rules and Regulaticns for the |
"~ Blinebry Gas ool and Rule 2 of the Special Rules and Regulations for the
| Blinebry Oil ¥ool should be re-worded to eliminate the possibility of confusion

resulting from a misinterpretation of these rules as presently stated in said

i order,

YIS THEREFORY ORDIRED:
That Order ¥-610, as the sarce aupears in the vecords of the
Cormmission, and the oviginal of eaid cvaer, be amended o tue {ollowing

vespects and savticulars:

(1) “nhat Zule 18 of the Special Zules and Bepulations fov the
Glinzhyy Gos ool ba strickon, aad the following xule be substituted thereiow:
J 1 2y

RULFE 15 A gas well in the Dlinebry Gas ool shall
miean & well nroduciap fram within the
vertical and horivontal lir e of the Blincbyy
wvias ol whicth:




! Blinebry Oil Pool be stricken, and the {ollowiag rule be subscituted therefor:

i
t

“l-

Urder No, R-0ltef3

(2) 'roduces liquid hydrocarbons possesaing
& gravity of 51° AVl, or greater, or,

(b) Produces liquid hydrocarbons possessing
a gravity of less than 51° AP], but with a
producing gas-liquid hydrocarbon ratio of
32,000 cubic feet of yas or more, per
barrel of liquid hydrocarbon,

(2) That Rule 2 of the Special Rules and Regulations for the

RULE 2¢ An oil well in the Blinebry Oil ool shall mean
a well producing from within the vertical and
horizontal limits of the Biinebry Oil ool which:

(a) . roduces liquid hydrocarbons possessing &
gravity of less than 519 Ay, with a producing
gas~liquid hydrocarbon ratio of less than
32,000 cubic feet of gas per barrel of liquid
hydrocarbon,

IT IS FUKTHER OGRDERED:

That the corrections and changes set forth in this order be
! entered nunc pro tunc as of April 11, 1955, the date of said Urder R-610.

4
DONE at Santa Fe, New Mexico, on this /C,?t;_day of June, 1955,

STATE OF NEV MEXICQ
CONSERVATION COMMISSION

bl F o

OHN F. SIMMS, Chairman

;// - 7 7
&.'./b VALKER, Mem

W3

Ay MACEY, dMember and Secreiary
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Yell o, 14 - 26 blls,
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the acministrative procedure to get ire rearing to oet the name cha
ed from Blincbry Lo Terry-Blinebry gas, and when it has actually
been blinebry gas and never Terry-Blinebry?

A Yes,

Q Further, along the same lines, a gas well was completed jus
north of the Terry-Blinebry oil cevelooment, It is general where
they had another highr siructure and 1t was above the gas-oil contac

The gas-o0il was complete in the Blinebry, which is the same reser=-

voir as the Terry-Blinebry o0il ang the Blinebry gas. The order agafn

7

Ng=

(el
©

prohibits the Blinebry agas from crossina the Terry~Blinebry oil field.

If we have to get up a new pool for that gas well, there is a

definite possibilitiy that a different market would exist for that

pool if we created another pool, which could cause excessive c¢raln~

age and not protect correlative rights, is that correct?

A Yes,

Q Regarding your key well survey, one of the reasons you
wanted the key well survey was because 0f the oil wells that are
presently coing on pump, and if we are goinu to continue to watch
these two pools, to make sure that the oil den't misrsiing, we are
going to have to set up somethinz in the very near {uture?

A Trat is right,

AR, MONTCGOMERY : that 1o all 1 bave,
VR, POXTER . Does anyone nave A quesllon?

o CHRLSTIE: A, 5, Chrislie, wilh Auneraca,

& L owould Like to know whau ithe varlation of pressures, indi~

vidunl oreassures ave in ko giftersent poolak

h

A ha waciatlon in pressures?y
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and procatec ne 11 thoy were olnsle rescrevolrs, At that time it
also proposco that a gas well in the blinewcy Gas Pool e delined af

any well within the vertical 2anc borizontal limits of the bElinebry

Gas Pool which produced aas in ligula hydrocarbons: the liaula hyorp-
p - 1 7 s H 7

carbons havinc a aravily in excess ol 45 degrees APLl, and be product
ing gas and liguid hydrocarbons, ihe liguid hydrocarbons having a

gravity of less than 45 decrces APl, a gas-0il ratio in excess of

100,000 to 1,

There was no opposition to the case and the testimony presenteJ

by Gulf at that time, As a3 result of this bearing in October, 1954}

Jrder Mumber X-€l0 was issued by the Commission, and rules were adopted

which conformed genmerally to the recommendations which were made at
that hearing, A gas well in the Blinebry Gas Pool was defined as a
well producincg from within the vertical and horizontal limits of thg
Blinebry which: (a) produces liocuid hydrocarbons, the liquid hyaro-
carbons possessing a gravilty of 51 deureces APL, or greater, or (b)
producing gas and liguid hydi.carbons, the liguic hydrocarbons bav-
ing a graviiy of less than 52 desrees API and a Gui wminimum of
32,000 cubic feet of gas or more per barrel of liguic hydrocarbon
removed.

Gula has pewriodically meviewed the status of the Blinebry
reservaoir, and bas found no subsiantial change ducing the inter-
vening nerloa, from the conaitlon which exisloe at the time of the

1

agopition ol ihe prosent wcules,

Ac L uncerstoos o, Fischeris testiimony, bo confirzed that fac

v
L

(bl Yoo dloune no subzbaniinl chance (o Yave occurred in whe inteir-

VOOLNG Derida, Jperatlons under he ooresenl ocaer which aolineate
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B

Therafore, 1 Jdo Lalieve that iurthia particular study
thae graviity soretimes ia not an indteation of' the wells' character-
istics, but the completion progran is. 1 faoct, careful obssrvation
on one wall, the Walter Faroriss ¥ell in Section 21, after the well
bad hoen shut in for some considerable period of tims, we ocaught
sarmples when it was {irst opened up and obtained gravity nimples of
70 Jegrees Al'I, The liquld was strav colorsd and two hours later
the gravity Lad decreased to 44 All gith a bi-coloration. Il alse
has been ohserved throughout ithe pool tnat actually the gravity
does vary considerably and the oil celer does vary conzidsrably,
depending upoun the marmer in which the well is flowlng.,
& Weould you please oxplain ixhibits 13 and 147

MR, MACIY: VWould thieg bhe 3 goed time for a break?
(Recess)

M., MACKY: FProeesd, Mr, Yost,
A T weuld 14l $6 wanue a statenent hero Lo clarify my
position., It has come to my attontion thal some people bave nis-
unlerstoed a statement that I wade proviously in ny testimeny, to
the effect that the Terry-Blinebry o2l pcol and the Blinebry zas
pool are ditiersii ressrvoisrse o saryv, ¥ heliovwa édhat
thoy arce ons and thoe @akc rogorvoir.
@ Hr, Stanley, wili you plesse oxplaln wxhdbits 13 o 21
inglusivet

oy Pxhdbit 2 s pot pavked 16 Ls 2 san condoensaio

A Althon

[t

. s 5§ . Y on I AR E R L
pation iap of the Blinshry g puolo Gratusedly, inothe PhaXlies

ahatts panphlov, opd A1l thie Livovavuers L hamve vroosa

T T St SRS .
;li:ne.ljuz.v.\‘xu Gud 2

s condsisate poaorveirs, the nsiol cbasevation g tiat the gosg
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conden;ate raservoi; is Fairly unlfcfﬁ thﬁoﬁghout ihérpool, and it
behaves in time with certaln characteristics which are related from
one t¢ another within tiw pool.

lowever, this yap was drawn and taken from C-1138 on the
various wells in tie Blinebry gas pool to preduction netivity the
amount of gas they produced in August, 1954, and the amount of
distillate they produced during the same inlerval, and there i8 neo
rhyse er reason for this partiocular nap as far as correlating gas
condensato ratios. Vo pay run fros ene very low value of 2,225

to one in a gas pool, to perhaps a rmaximum value of 180,000 teo

exhikbit in colors, where the ysllow colors are less than 25,000

to one, and red colors are 25 to 50,000 to one, the purple 350,000
to 73,000 to one, the green 73,000 to 100,006 to one, and tho blue
in excess of 100,000 to one,

Q What exnibit are you vreferring to now?

A I am referring to Lxhibit No. 14, We will note that even
in the central part of the pool, if you will cempare this particu-

ar polnt of the soutlwest quarter of the southeast quartsr of

rection 34, Township 22-South, Range 37-kast, that we have a very

ane walsta af a cosendl ot dn haoains Toasse than 2L 0G0 ta ana. and
- " ey At R ad C;W_ - - s g =y - - - . . - H

b14

et thig is Llanked ta the west by gas-0ll) ratic betweon 70,
ml 160,000 to one,. That Ls 75,000 to 160,000 to ong, amt ie tha

boat we hive o velue ot Lo i cxeuss of 100,000 1o waiee 15080

tonditiois of varysing gog-oll ratios nce an indication of structuve,

£ 3 073 : . TR S e rave §Vep ) . o R T o ZIeTIE
At vaey threvshiont tha Slold, snd aleo vavy Proin ona paveioular moeoy

Ta by,

pne. HRather than try to decipher this map, I have drawn a coxparablie

Lrt

ADA BDEARNILEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TeELEPHONE 3-66C1




G

With preforence to tgis exhiﬁit,‘i believe that the usinsr
in whieh the wolls were completsd in the Blinebry gas pLocl and the
iindorlying various oil lenses greatly affects the gas-oll ratio.

To esntinue with the stuldy of gas-o0il ratioa, and I

poulde-~or gas condensate rations, I would like to include kixhibits

®. 13 % No. 21, which is actually a gzas condensate ratien study

f the various wells that have bean ehosen. Aetually in the true
ndensato reservoir, the gas condensate ratio should net vary from
ne merTh to another and should fsllow semc characteristic, asz this
articular ratio in iixhibit No. 185, on the Clsen-Boyd Ne. 2, from
o peried Septemder, 1853, through June of 1954,

I Jdo have another exnibit hare, uxhibit No., 20, the
inclair 011 and Gas Company Sarbkis Ho. 1, whieh does not vary
the type of distillate that is produced, having s very high
traw colored disttilate, and {'rom September of 1953 te August of
834, the gas condensate ratio remained fairly constant, aven thaush
the gas preduction and, of course, iis related condensats, varied
+ith it, too. ilowever, this is not ftrue of all the particular
xhibits and we have g wide variation of gas condensate ratios.
‘art of that variation also depends on the manner in widen thoe gas
ell is flowed,

Alss on these paviieular oxhibiits we can't tell the

uniber of hours that the woll Clowed dwedng thnat wonth op thw rnaber
£ daye that 487 Plowed noad Uho meiber oF loups Lhat 4t riedsl cash
fiay, in opder 1o bring about a dotailed anslysie and coreelate,
somatines, the axplovation for & Bigh gos eoncupitie e o W8 s

k 2. [ ¢ Ear - ittt £lia TRONLY R o
oA row value, odvovoer, b ode thlel it Pnoontionlug fha vavias

ADA DEARNLEY & ASSOCIATES
SIEMOTYPE REPORTEAS
ALBUQUERQUE, NEW MEXICO
TeiLerHONE 3-6691




fi;n;‘in the gas condenaate ratio, uili a#ﬁlain ny ocame that we
do not in all cases have a true gus condsnsate ratio,
MR MACLY: What was the last word you used?

A I mean true gas condensate reservoir,

¢ I direot your ailtention to txhibit 22,

A kxhibit 22 shows in colors the various shut-in pressures
in the Blinebry gas pool, various bottowm hole pressures,
Are you referring now to oxhibit 17
I am referring to itxhibit No. 6 aectually.
8ix?

b & P &

We mve referred to thia particular exhibit bLefere in the
opaning part of the testimeny.

¢ I want to gai the record right,

A I am referring nov to bxhibit XNe., 6. In this particular

kxhihit, we have also attempyted to drav a contour zap of bottoem

hole preasures and shut-in pressures. Usually you can't cerrelatas

hut-in pressures of true gas lwles, whereby you 4o not have any

luid, dut under the circurstances where you have taken siut~in

ressures at the surface of iho Blinebdry zas peol, you will nete
phatl thers iz o zlde variation of shut-in pressuras at the surface
fue to the Clnid built up in the tubing. 4lse, wo have attenploed
16 this pavtisuiar gsurvey to take swine Lodiom hele prossurcen of
#r}m Dlinehoy Ao pobl Q8 DSLLR2RGA 0 JurPaes Prosiyone.  wo Vo

1Ho ceviucbod pne talon pressures in the Terpy-Blinubey oill pool,.

o

T omoudd brlefly Mika to use Sshibit oo 8 and show the

MrParont wobien aoloe pyosoipss vaprsug the gupiaee progsdived, A
I PETO Ty g rognr ) ) b E : 4 b ‘vx
Unssonse, on the Ulaen Uil Company, bPangreedo Hoe 1, it seetlon 13,
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Township 22-South, iungs 37-.apt, tho surface pressurs is 1,709
pounds, acd the boiltox hle pressure is 2,200 pounds, or a varia-
Rion of apprexivately 480 pownas,

Tius vondltieon is neoted throughout the {ield and there

ha & pressure Jifferential at the surface of 1,722 pounds with an

il column creating » bottem hole pressure of 2,185 pounds, We
vovarious parts of the pressures, depending on whether they are
alen 2t the swefpcc or whether ithey are taken down hole, The
ressures toted in red on this particular exhibit actually rerleet
he bottom hole pressures, amnd the hwles recorded in green are
ctually surfaece pressures. JHow, Lhese prossures on this particular
xhibit that are recorded in red are pressuras within the defived
inits of the Terry-Blinedbry oil pool.

Now, 1 might note that thers is a grestsr varistion in
resmures rom on2 well to another., For instance, on one particular
all in tho Terry-Blinsbry il pool we have a presﬁure of 985 pounds
nd 1ts nerth oifif-set has &8 Pressure off 2,113 pounus,

In order to shorten my testimony, I wight aad that Gulf
rought ocut this pariicular poini twat tho roserveir ime the charas-
eristics of having very low pernmeability valuoas, lov porosity

falues, aud zciually It tskos a woll lotger flian 72 hours Per it
be bwlld up to the smyican proasre, ) boelisve shat 4P il bhwse
a1l woro shud n For long verdods of Live in bhe Vorey-ddincbey
peol, Froi the corrolation that we have iods meross thls pool
mowing that 45 g bhe saue rosopvelr, that dlose bwtton hws
broosures to ths Torey-Dlinohey oll pool Would oyual &JY Thooo S

a

i S P T
hig aresa in the Blinebry oo pool.  Howovoer, fhat owy aph o druo
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A  Exhibit No. 23 actually axplains the various values that

were complled by Huskat in the Rosearch ivepartment of the Gulf
01l Corporation, and, in some instances, by the Phillips C1il1 Corpord
ation, that it is typical of a gas condensate resorvolr that when-
aver you lower the pressure -- and in this particular exidbit
the pressures on the horizoatal scale, from zero to 4400, and on
the vertical scale, it does give you the gas condensate ratiec and
10,000 cubie fest per barrell -- that actually whensver you de~
crease the pressure in any gas condensate rasarvoir you ordinarily
get an increase in the gas condensate ratio, Until, as in all
the cases, that you raach a final state of comrpletion in a gaa
pool, then you de get a irop in your gas condensate ratio.

However, this 13 not true with the Blinebry gas pool.
Since 1947 from the dato of discovery, as deplcted in Lxhibit No.
24, the gas condensate ratio las actuslly declined, LYerhaps the
reasor it has daolined, and Curther declined in 1952 teo 1853, 18
that whenever you observe the coripletion practices of many gas
wells in the Blinebry gas pocl there 1s sone attampt, and iu many
cases a very impeortant attempt, to racover &s much dar, or recover
s greater voluma of ilark oiil uB i8 pos¥iniu vy 39153
ing and perforating, parnaps at a future tlue this curve will
probably approxtuate this cwvae with time, bt i bes noi G636 56
ninco 1047,

f might alse add that the ved value 1s the vy pgas
produstlon o 1047 aid thie Hlus value is Liw concnests

N . . 5 - i . . R 4 ~ VY T AvL o FTaTE
that ig reporivd by LhHe Canmicalan, that lg roporiod vh Lue Ui

; - b Fire
iusion, Howevere, in thiu particulay curve, gonetimes in the

product o
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duy tne rules have huwen written fac the field, and L1 realize 1t 1s

aimost knpossible W Wifierentiate in thia partleulne pool the

dark cil 'rom the light otl, (& bl Leve @ll the condenrate tiwt is

vaported herxe may bu sometimus iy tho fors of & Jark oll., ilow-

ever, I o bolieve it is untimportant.
in the conclusion of theso two particular oxhibits, i

would 1ike te go ahoad and present uy last and fiaal exhibit,

kmrked Cxnipit No, 23, This oxhibli is more or lass an wGINoRic

axhibit, and shows & 1953 produstion daty based on 84 cent Llinebry

Fondensata was 117,311 barreis and busol ofl y2.73 a barrel, which

y be a2 little low but still is a relative figure, we nave @

value of 322,605, a little over $323,000,.,00  In the Topry-~Blinebry

the value was $391,921.00. The 61inebry oil y117,290.00, a&ctuslly

xpressed in percentage and copbining the twe oil ragervoirg «-

vever, this does not maan that they are connscted lo tlze Blinebry

£ ins Terpy-Ulinanry oll -~ actually the gasg

Fas pool iu the casu 0

senprised 4l.6 per gent of the tetal revenus of the [ield; e

jinebry sondensate 22,6 per cent; and the ail 18 3.8 per ceut,

I have attemplud to take ithe august, 1954, tigures to

L?greximnte if there wasg & relative ratio betveszn August, 1804,

brodustion data snd 1is net worth to the 1udS yoearly produection

pe simntlare  rPop snatunce, i LEL3 we fiad

1sta, Fhe naveohntngss o

L ovalue of .G pov cont, Por the Blincbey (8. i ngunt of B9,

iging Y oo witbs, wo nat 8 valuo of 4l.t por gont, DU b

VePerence of onldy o2 poy sonte porinn s Uhoss Ve preutunt

WP rerence 1o, Lo Lhe gqoeline in olld wdoh ool 08 afCoeton by
fiasad

11 1nabry oil puol itgelf and Lig papidd couploiion, by TR LR
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ve have a reclassification which we do haQE:‘vhareby an operator
ehoomes to call it condensate rather than & dark oil, JNeverthelsss,
the variation there is the Blinebry condensate of 22.6 per cent in
1903, 18 not much different frow the August 1954 value of 23.1 per
cent. Nelther udo we have a great variation in the value of the eilx.
puring the entire year of 1953, as we said, 335.8 per cent, during
the month of August, J3.4 per cent, That iittle difference oould
ean & differencs in classification.

4 Yeur production information was secured from Commission
records?

A Yos, they were seoured {rom th: Uczaission reeords.

w iMr, Stanley, would you please summaprize and give the
Commission any recommendations that you might care to make?

A First of all, I believe that the Blinebry gas reol is a
yory ocomplex reservoir, that it =a’ be & gas reserveir. It cer-
painly has a oonneotsd oil rim; and ithe Terry-~Biinebry oil paci,

[ believe that it has an underlying oil pool in varieus lenses,

[ do0 believe that the underlying oll pool samiot be recovered by
drilling another well, By that I mean that I Jdo net helieve that
[t 12 econemical to drill a ssparate well to the underliying oil
vo0l, but I do believe that the dark olls that are prodused in the
$linevry gas peol ave vary ioporiant, and [ belileve that thoss
6ilo will mover ho rovoversd on vory uido apacing.  Tho only
pocoiwendation that X bave te sako at this perticular tlwe on thin
Nincbhyy oo ponl iz that btho wells bo drdlied, corspletad, aiul

bropntos an a 160-seia spacing o vovever Lo greater paxinad
proratos ] i 5

#muunt of dark olls possiblo,
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MR, YOST: At this time we would like to offer in evidence
Commission Exhibits 1 Yo 20 inclusive.

MR. MACEY: Any objectlon f¢ the intreduction of these
exhibits in evidence? If not, they will be reseived in evidence.

MR, YOST: That is all.
MR, MACHY: Any question of the witness? Mr, Smith.

2N < Y

By MR, SMITH:
& Ag I reecaii tne summation of your testimeny, you testifieq

that in your opinlen there is an wierlying surface of oil under-

Foath the Blinebry gas cap?

A Yes,

_ Q As I recall the rules, they provide at present for 75
Jeet above ithie Biinebry marker ald 300 feot below., In some ine

tances, this oil that you talk aboutl being balow the Blinebry

111 iie below that dsfinition, is that correct?

A That is correct. ¥We havs, in some instanrces, tried teo
termine, sspecially to the west side of the pocl, the watsr-pil
ntaot, but I do not think that that has hesen faivly sstablished,

figure is minus 2465, However, we do feel, and I do [eel
Lhat you have peniionad

rhthav, that thoero iz thay uwndoviyving oll

within tbhose limits,
N he Lodwtorprsd youy testinmony Mmethor, v g unecoiwsiiioal

yodel1l wolls bo opef o dhs oii, 4t gould pitueally Pollow ihore,

&1
fde Lo wondd pppoay to e, and F woulidl LIl your spinion ou the
e, that & partorsilen &b & poled Goloyw 300 Yoot bolow the

BYinebry marker would be cslled {ovr in seag Jusionses?
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tostirony in the Blivnebry gas case? Anyone wish to make a statemed
in connection with the cmse? tr. Smith,

MR, SHITH: iay it please the Commiasion, our chiefl contern
in this case is the fact that we have some {lve out of six wells
that have been perforated at a point belew 30U fest froa the
Blinebry marker., We wottld like to uask the Commission to give con-
sideration to Mr. Stanley's tealimony an:d write the rules in such
& manner as to pesrwmit the contlinued operation of tiwre Wwolls
withwout the requirement of additional work-overa or squsezed back,
or eliminating the possibility of recovering the additienal dark
ofl that Mpr. Starley testified about from the point below that,

I would like to suggest that the Commission could restriet ilhe
exception contained in the order to make sure that the well does
mot oncounter any of the production from tha Tubbs. 43 leng as

we stay above the Tubbs, I think that the bost interest of conasr-
vation for the ultimate recovew will boe best served,

MR, MACKY: JAnyone oiss’?

MR, MALUNL: Ross ifalone, f'or tGulf (i1 Cerporation, Gulf
has presentad to the Commismion the resulis of Lts studiss in the
BLiNADPrYy uarsa, sad swiiaiizsd vulos 4 on tha nwravious fiald
rulos of the Commisslon. Wwe aetod with intercst and with a
eonsldoreble asuotmt et’, 1 vea't ssy rvelioy, but satistection, thei
in o gonayal Yiw Coesinolon®s gindis cgeeed vlth Lhe eoliclunivag

tit we hod roschod, omd thy only significant difCereues insofar

E]
as the vocuraondations wove concerind uas vlth reforonce tw tha
glee of ihw prorsvion uwpli. o, thareivre, rocuoisend L0 tho Lol

siapion the atoptlon ol rules generally conforalng o vhose e

rt
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Te

mitted by Gulf,
MRe HINkLIS: Clarence linkle, representing Humble 01} and

Helining Company. The Humble would lilke to go on record as recon-

pending to the Commission the adoption of substantially the same
r{old rules as herstofore adopted in the Jalmat and the dumont
pools for the Blinebiy, Tubb, Byers-Uueen, Justis, gas peols,
ineluding the 840 acre proratien unit and the limiting factor in
connection with the gas-oil ratio.

MR, MACEY: . bippol.

MR, DIPPLL: We Feel that the tostimony cerwinly indicates
that the Blinebry pool presents a very complex problem, both as
to devslopment and as to regulation, It is our opinion that there
is s real possibility that commercial oil produetion will be found
belov the barrier underlying the upper zone of permeability. We
feal that both Gulf and the Commission's staff are 10 be vommended

Frankly, we had hoped to be prepared to present some
evidence, but we haid not gotten as much InTormation together as we f
ve should have before we underteok to present evidence, and that is
the reason wo eleected not to do se. We foel, nowever, that all of
the gssentiui dats hoe noi bheen obislned, and it is, thorefore,
sur roconzendation that rules be adopted on the basls of the
tostineny and ovidenco that han boon offered hera today, but that
they be on o tompoiasy bosks only, aad £or 8 period not to oxceed
aix wonthg, o should like be rocoiaond that thos: rolou, 1if
thuy e to be Cor o porlod lenger thap Fop glx wonths, wenldd

bontatn a provision coguicing the daking of bovion wole pragairuy

i‘or the work that they have done and the evidsnce they have presantgd.

talt
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il ey are temporary, st we Will save sene videnoe (o pronooi
atl thsi twmv,  bistlik roU.

Fle sl Yl VLADR you, e Pipiods  ANJ0HS CAHE LEVE u
statexrent in this case?

MH, €600 Yorrell Couvh, for siwe Y0 Gi) vosmpaRy. Lua
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i'o0ls and the Arroen Foel, in cider o749, alibeugh we .wal'l purpuet
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av Tibeprnly pet to ovvesd slx wontico, o foat g gaiindte Lion

IR A TS O [ A O TR SR O N OFF TSRS EE TR % CONEL SRS S R IS U 3 Poviocs, wo o vondd fike
to recoruond that Yhe rules be limiled to a certailn temporary
perioi of tim:, any lhat we come baeck &t t AL time and undeptals
to present tie results of further siudies, *e wili assure the
Com:ission (At Continental vii Compeny will continus studies R,
it they are temporary, th:t we will 'wve zome owidenor tu presxcot
at time tine, 1hank you,.

Hle TannY D Turak you, e Ulprels Anycene cise hive &
siatement in tuls case?

M. CG0CH:  Toarrell Couch, ior vhe Uitio GL) Compuny. fhs
hle feels that the milos thkl wers sdopled for the cusnnt-daloat
0018 and the Arron rFoel, in omder o2u, altheugh we wu'l purperi
to sdavecate oaci and avery provigion of bthom, wo {eel tial tie
rules ars gonerally vorkabhlo, siel that thoy would bo appriicablae
nial roriabra ¢ thdes oes heol invelvasd in Lthiv case,
deonin thirk thnd coertinln cbanges have besn fnalsated and
pre indieated gind wili by dndientsd in the futurs, as we operstos
uider rales aimllar te thote In thal comnesiiou, ode cuangs wo
o ld POSHTLEl YonAd Be TN DTOY LALLM LILVL Ll nowel ez oot s
of thogs rles nob apply o 8 sedly colglatad op s aowly dosity
geaniated woll b i an onperianlvy s Deost Gateliedst Loavr o
EOLOLY TR D Loenanett o AR buadg EAPE I Y S

Dag obior Sabite v wlanht add o Gos wesea it et wul e
wwogeal, Lho pvocedaee gatdinod thoes Voo 9hilaining ar s o
e bs sl Tl oy eitlod LY GAYE UUBUNL Y, We Lhure wsu acut

Lo P o Lo o0 e YN WOty o L2 Bl TLOSG vl A parbars sl o
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the rules propasod hy Guly,

MR, MACHY: Anvene slne.  doex anvene binvs sovtbing ofse
in tha consciidated vazgas 727 ownd (2,

FEle BUSHNULLE He De Hushnell, ohell oi) Company. ¥o wondd
ilke ta go on recerd as cancuarrine vish bhe vosonaomyintisag of
Gulf exeopt that we do racommend 163 acre zss warction unit n
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OCTOBER 1955 MAY 1955
NO. WELL CONDENSATE ~ GAS COND. BOTTOM-HOLE CONDENSATE  GAS COND, BOTTOM=HCLE
ACRES _ OPERATCR  LOCATION  TEST DATE  GRAVITY RATIO PRESSURE TEST DATE __ GRAVITY RATIQ PRESSURE
TQKLAN OIL _CORP,
160 Williamson # 2 C 23~21-37 7~11-55 ? 309829
WESTERN OIL FIELDS, INC,
160 Drinkard # 4 H 25-22-37 T=14-55 5655

160 Gulf Hill 4 1 R 4-21-37 T~15-55 18070
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New Mexico
OIL CONSERVATION COMMISSION

GOYERROR EOWIN L. MECREM
CHAIRMAN

LAND COMMISSIONER E.S. WALKER
WNEMBER

STAYE GEOLOGIST W.B. MACEY
SECRETARY AND DIRECTOR P. 0. Box 871

Santa Fe, New Mexico

November 10, 1954

firs Macsy:

The following exhibits are included among those you
are today taking to Hobbs for use of Shell Cil Company:

CASES 728 and 727 {Consolidated):

01l Conservation Commission
Exhibits ) ~ 7, incl. (Ex. 8
is not in the file) and
Exhibits 9 ~ 25, incl.

Gulf Cil Teorp

1 VN
Exhibits 1

[+

"o
-
-

8, incl.

N. R.




DOMEBTIC BERVICE \_

Chsck il class ol servicedesired:) §
ot this meanage willbe
r Jitans afullrate telegram

WESTERN

INTERNATIONAL SERVICE \

Check thoclanrofnervice deaired;
otherwino thn mosnage willbo
rontnt tho fullrate

o s
+OLL PATE TELEGRAM . 1206 10-51 FULL RATC
DAY LETTER g H . u Z ﬁ © Z LETTCR TELCGRAM

L\NIQHT LETTER A Wi P, MARSHALL. FRESIOKNT LGHiP RADIOGRAM A
NO.WDS.-CL.OF SVC. | _ PD, OR COLL. CASH NO. CHARGE 70 THE ACCOUNT OF

OIL CONSERVATIO: COMPMISSION

Send the following message. subject lo ha lerms on Back heroef, which are Aareby agroed to

AUGUST 6 1954

MR GEOROE W SEL.INGER
LEGAL DEPARTMENT
SKELLY OIL COMPANY
TULSA OKLAHOMA

REURTEL CASES MENTIONED WILL DEFINITELY BE HEARD AUGUST 18

HEARING

W
N

MACETY

OIL CONSERVATION COMMISSION




Form 302 2.38

. STANOLIND O1IL AND GAS COMPANY

OIL AND GAS BUILDING

FORT WORTH, TEXAS

Yay 10, 195%

New Mexico D41 Conservation Comnission
P. O. Box H?l

Santa Fe, New iMexico

Attention: Miss Yanecy Royal

Lz luron

Gentlemen:

Please furnish us three additional copies of Orders Mo

R-58& in Case 72% and R-610 in Case 727.

Yours very truly,

2l
PN FHH
R. G. HILTZ

RGH:cep




BLINERRY GAS. PoCL

NC. WELL CCTOBER 1955 LAY 1655
ACRES OPERATCR LOCATION TEST DATE CCNDENS ATE GAS~COND. BOTTOM=HOLE TEST DATE CUUDENSATE GAS COND, BOT »C_.._
GRAVITY RATIO FRESSIRE GEAVTTY RATTO PRins
AIRERADA _PET . CORP. '
30 LeBoBaker 3 I 10~22-37 10-3-55 65.2 35431 5~31-55 67.4 52080
160 mamﬁm "D." H#4 I 16-21-37 10-16-55 63,8 127073 5-07-55 63.8 52414
160 E.W. 5mpam: #7 N 15-22-37 10-21-5% 53,6 101800 5=-29~55 55,7 129088
160 E. Wood # 10 H 22-22=37 10-8=-55 64,0 166269 31-55 62.2 142652
_ANDERSCN-PRICHARD OIL CCRP,
80 Lee # 1 I 23-22-37
AZTEC OIL & GAS COn.
160 Dauron # 2 A 10~21~37 10~-15=55 61967 5~3+55 6245 42066
40 acre Unit Now
CITIES SERVICE OIL CO.
160 Brunson "C* § 7 P 3=22-37 10-20-5% 72.1 45100 7-8-55 71.2 23407
80  State "S" # 1 E 15-21-37 11-13-55 68,1 42600 7-8-55 65,8 11800¢C0
CONTINENTAL _OIL Co,
160 rmiz -9 41 F 9~21-37
160 tHawk B=9 # 2 J 9=21~37
160 Hawk B~9 # 6 N 9~21-37
Lockhart A-17 # 3 H 17=21=37
160 Lockhart a~27 & § A 27-21~37
Lockhart A~27 & 7 D 27-21-37
160 Lockhart B~11 # 8 0 11-21=-37
160 Lockhart B-35 # 2 B 35-21~37
160 State "10" 4 2 E 10-21-37
FAMARISS PETROLEUM CCRP,
120 Hill # 1 J 4+21-37
GULE NIL CORP.
160 Andrews # 2 G 32-22--28 Ho Connection
120 Apanda # 1 J 25-22~37 10-1:i-55% 50,8 44610 6-1-55 50.0 41633
160 J.N.Carson # 0 28~21=37 10~11-85 63,8 330850 5-18-55 Missing 64492
160 Eaves # 6 A 10-22-37 10~10-55 67.3 41422 5~19~55 71.0 49436




_BLINEBRY GAS POOL CONT'D
OCTOBER 1955

MAY

NC. WELL CCNDENS ATE CGAS CCOND. BOTTOM=~HCLE CONDENSATE  GAS CCND. BOTTOH-HCLE
ACRES OPERATCR LOCATICN TEST DATE _GRAVITY RATIO PRISSIRE TEST DATE GRAVITY, RATTIO iR
. GULE OIL CCORP, COMT'D
160 Eubanks # 4 H 22-21=37 10-24-50 57,5 37485 5~19-55 53.4 33906
160 Gutman ff 2 C 19~20-38 10~11-55 63,7 36383 6-1-55 59.6 51123
160 Hugh # 7 C 14-22~37 10-11-55 96,1 40511 5=19-25 575 49477
160 Eunice King # 9 G 28-21-37 10~11-55 55,4 36704 5-19-35 60.3 37566
160 Leonard St. "E" # 4 A 16-21-37 10-10~55 72,5 73142 5-12-35 67.0 74752
160 W.T.McCormack # 10 H 32~21-37 Dry Marginal~Low Pressure Dry
160 Merk Cwen # 6 0 24-21-37 10~10-55 68,9 61860 5-18-35 50.0 73510
160 Vivian £ 5 D 30-22-33 10-31-55 65.5 60649 5-13-55 65.0 73809
HUMRLE OTL & REG, CO.
160 Ferrel # 2 I 22-22-37 11-8+55 64.4 380379 7-21-55 63.0 115561
160 J.L.Greenwood # 11 I 6-22-37 11-1-55 68,0 94034 4-14-55 72.6 3348
160 Hardison # 4 B 34-21-37 11-2-55 60,7 43582 4-14-55 60,2 109972
160 Hardison "B" # 8 I 27-21=37 11-2-55 73.3 32152 4-14=55 700 34726
160 New Mex. St."S"# 12 A 2=22=37 11-5-55 58.3 41607 4=11-65 6l.1 332738
160 New Mex. St."S"# 14 C 2-22-37 11-9-55 87.8 55688 4-15-55 €9.6 63679
160 New iexico St."S"# 21 L 2-22-37 11-4-%5 73,0 80280 4-20-55 69.2 65491
160 New Mex:St. "S"# 23 P 2~22-37 11-8-35 7847 39414 72555 71l.1 47971
160 Penrose # 1 B 13~22~37 11-2-55 71.0 136259 4-14-55 6847 138039
MARKHAM, CONE & REDEFERN
160 Eubanks # 2 M 14=21=37 7~6-55 70.0 47247
MAGNCLIA PETRQLEUM CO,
160 Brunson Argo # 6 E 10-22-37 10=~20-55 70.4 93847 5-10-£5 71.3 87222
160 E.0.Carson # 8 F 33=21=37 10-20-55 65.7 96520 5-12-£5 62.8 56108
160 H.Corrican # 7 P 33~21-37 10~12-55 Dry Inf 5=12-E5 6645 Inf.
160 S.E.Long # 8 J 11-22~37 10-20-35 65,7 40041 5-19-£5 70.0 50007
160 liarshall Unit & 3 D 34-21-37 10-20-55 71.0 134098 5~12-55 7442 58243
40 Williamson # 1 A 23-21-37 1B-20-55 62,6 60400 5=19-55 66.5 67667
MrRAN, E. F. INC,
180 Cwen # 2 D 14-21-37 11-9-05 69,5 24334 5=24-55 69.2 80355
11-16=55 69.5 34558 Corrected Copy




CONT'D_
QCTOBER 1995 MAY 1955
NO. YICLL CCNDENCATE GAS CChD. BOTTOM-HCLE CIHUDIRCATE  GAS COND. ROTTCM~C
ACRE OPERATCOR LOCATICN TEST DATE GRAVITY RATIO PRZSSURE TEST DATE CRAVITY RATIO FRESIRS
OHTO 0T, COMPANY
160 Edith Butler "A" # 1 L 18-22-383 11~7-55 55.1 170100 6-6-£5 Dry inf,
160 Walter Lynch # 4 D 1-22-37 11-8-55 69.7 43238 6-10-55 69,7 4162
160 Marshall "B" 4 4 L 27-21-37 11-7-55 69.1 53977 6=-6-55 63,0 T3LET7
80 Muncy # 3 N 24=22-37 11-9-55 72.6 52594 6~10-55 69.C 54440
160 Cwen ¥ 2 M 35-21=-37 11~7-55 67.9 53240 6-6-55 62.0 47232
160 Warlick "C" # 2 0 15~21-37 11-8-5% 57.4 22322 6-10-55 58,0 332432
160 Lou Wortham # 9 E 11-22-37 11~-9-55 70.3 49859 6-6-55 67,0 55120
160 Lou Wortham # 12 H 11=22-37 11-9-55 70.4 513% 6~-10-35 66.4 58559
R. CLSEN OIL Cn.
160 Boyd 7 2 H 23-22-37 3 day Ave. $9.0 78400 5=5~53 70.0 25200
80 S.E.Cone # 1 J 26~21-37 3 day Ave. 7061 56200 5-5-55 70,5 52800
160 Danglade # 1 L 13-22-37 3 day Ave. 65.5 53200 5-5-535 6747 45400
160 Drinkard # 1 C 25=22-37 3 day Ave. 7002 66100 5-5=55 69.7 65100
160 Cwen £ 1 M 25=21=37
160 Sims & F 26-~22-37 3 day /Ave. 68.1 88400 5-5-55 6747 $0200
NEVILLE G. PENROSE, INC,
160 Hinton # 3 N 12=-22-37 7-19-55 112500
PETLLIPS PET. CO,
20 Sime 71 L 24~22-37 10~31-%£5 54200 5-23-55 45938
150 Sims 5 4 D 24-22-37 10-28-55 34600 5-19-H5 30222
ROGTAN CIL CO.
165 Elliott Fed.B-13 #1 E 13-22~37
g L4 A 15=22-37
160 VWalden "C" # 3 C 15-22-37
SHiAZDAN NTL CORP,
160 Parks # 2 M 14-22=37 Abandoned-Dropped from Schedule 5=-13-%5 41.0 14100
160 Parks "A" £ 5 0 14~22=37 11-5-55 63.7 58017 5-13-£5 65.0 46973
SHEZLL CIL COo,
160 Argo # 3 K 15=-21-37 5=11-E5 212765




OCTOBER 1955 MAY 1555

NO. WELL CCNDENSATE GAS CCND., BOTTQM~HOLE CCNDENSATE GAS CCND, BOTTOM=HOLE

ACRES NPERATCOR LOCLTICH TEST DATE  GRAVITY RATIO TEST DATE CRAVITY RATTO CPREGEURE
SHELL GIL_CO. CONT D

160 Argo "A" 4 5 F 22=21-37 5=-1:-55 ECT73

160 Livingston # 3 N 3=21~37 5~12-55 4OEL2

160 Livingston # 9 VvV 3=-21~37 5~16~55 38924

160 Long # 5 N 11-22-37 5-21=55 28030

160 Sarkeys £ 2 K 23~21~-37 5~10-05 90652

B0 State "i5" § 2 H 15-21-37 5=12-55 24058

160 Turner # 5 I 22-21=27 5-11-55 83210

160 Turner # 13 N 22-21-37 5-12-55 3245272
SINCLAIR OIL_& GAS CO.

120 Roy Barton # 2 B 23~21-37 10~-31-55 69,1 Dry dry Inf. Nc¢ Connection

160 Boyd # 4 F 23=22=37 10~31-55 69.8 103000 6~14-55 69.6 13810¢

120 State “3€7" # 3 K 86=-21-37 10-31-85 69.2 74520 No Gonnection

160 Sarkevs "A" J 23~21=-37 10-31-55 69,5 127000 61655 69,5 124833
SKELLY OIL CO.

240 Baker "B" £ 15 J 10-22=37 10-31-55 72,0 61300 5-28-55 720 73050
STANCLIND 1. & GAS CO,

80 Eva Owen "A" # 2 F 3~22-~37 11-7~%5 59.0 34785 5-27-55 5440 25553

160 Eva Owen "B" ¥ 4 N 34-21-37 11-5-5% 55,0 28841 5-27-55 54,9 47138

160 Southland Roy."A" # 5 Q 4~21-37 11-11-55 55,0 25355 5-20=55 57.5 15292

160 Southland Roy."A" # 6 H 9-21-37 11-8-55 61,0 47680 5=25-35 58.0 33384

160 State "C" Trl.l2 # 4 F 16=~21~37 11-5-55 61,0 67038 5-21-55 61,0 69414

160 State "C" Tr.l3 # 5 E 36=21-37 11-7-55 64,0 48084 5=27~35 64.5 34652
SUNRAY MID-CONTINENT QIL CO,

160 Walter Lynch # 4 L 1-22-37 4=12-55 Missing 372300

160 State Land 15 # 3 0 16~21-37 4=12-55 48.9 22320
TEE TEXAS CO, :

160 Blinebry NCT=1 Fed.f 1 0 19-22=38 10~2+55 66.2 57524 4-20-55 65.0 57803
TIDE WATER ASSCC. OIL CO.

160 Sarkeys 4 & C 26~21-37 1l0-31-55 65,1 19251 TeT7=52 ? 53482

160 State "S" # 2 C 15-21-37 10-30-55 54.8 32636 7058 ? 33807




~BLINEBRY GAS POOI. CONT'D

OCTOBER 1955 MAY 1355
NO. WELL CCNDENSATE GAS COND. BOTTOM~HOLE CCNDENSATE
ACRES OPERATCR LOCATION TEST DATE  GRAVITY RATIIO PRESSURE TEST DATE GRAVITY
TOKLAN OIL CCRP,
160 Williamson # 2 C 23=21~37 7=-11-55 ?
WESTERN OIL FIELDS, ING.
160 Drinkard # 4 H 26=22=37 T-14-55 3358
160 Gulf Hill # 1 R 4-21-37 T7-15-5% 12270
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CLASS or"SErvicE

Thiff is a full-rate
Telegfarn or Cable.
gram_unless {ts de-
ferred character is in-
dicated by a suitsble
syinbo! shove or pre~
ceding the address.

SYMDOLS
DL-=Day Lctter

NL=Night Letter

L=Inc'iLetter Telezram

WESTERN
UNLZN ~ =

W, P. MARSHALL, PresipEnT L

v‘ — i pe——
Lo tiling time shown in the date line on telegrams and day ietters is STANIDARD TIMI at point of origin. Timoe of rocoipt is STANDARDTIN IS nl _:?“ﬂ\ﬂa den

~! Lass karss TR s 50
KeTUA284 PD=WUX 1yl sA OKLA 5 1033AUC= R

W B MACEY, NEW MEXTCO OTL CONSERVATION COMMTSSTONE 2,

MABRY HALL SANTA FE NMEX= «v

>

PLEASE ADVISE TF GAS CASES 727, 798 AND 799 WILL BE
DEFINTTELY HEARD ON AUGUST 18, 1954=

GEORGE V/ SELTNGER SKELLY OTL CO=

(27 728 729 18 1954= | ]

.\\u THE COMPANY WILL APPRECIATE SUGGESTIONS FIROM ITS PATRONB CONCERNING ITS SERvYcHE




BUYORE 710 OYL CORSERVATIUGE COMMISTION
Or WHU STATE OF Nelw DEXAC)O

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPQSE OF CONSIDERING:

CASE NO. 727 §
Oxder No. R-610-D ;

APPLICATION OF THE OIL CONSERVATION
COMMISSION UPON ITS OWN MOTION AS
PROVIDED FOR IN CADER R-610-C, TO

'HEAR TESTIHONY AND RECEIVE EVIDENCE g
REGARDING THE AMENDING, REVISING, OR i
ABROGATING EXISTING RULES AND REGULATIONS ;
OF THE OIL CONSERVATION COMMISSION AND/OR
PROMULGATING RULES AKD REGULATIONS RELATING
TO GAS POOL DELINEATION, GAS PRORATION, ]
AND OTHER RELATED MATTERS AFFECTING OR

CONCERNING THE BLINEBRY GAS POOL, BLINESRY
'OIL POOL, AND TERRY-~BLINEBRY OIL POOL,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearxing at D o'ciock a.m. vn
January 16, 19567, at Santa Fe, New Mexicu, borore the New Mexico
'0il Conservation Commission, hereinafter yeierred to as ithe
"Commigsion."

NOW, on this _ £ day of February, 1957, the Coumission, |
B quarum being prosent, Eﬁ Ing considered the application and the |
ovidence adduced and bcxng fully adviged in the premices,
FINDS:

(1) That the Commisslon hag continusa Jurvisdiction in
thig case, acquiring sams at the initial heaving on Junc 18, 18064,

\2) ).N.stb Llud zwu'z.,u U.L L.h’,- L.uuv t"‘.u )_J..!.;..L,U U,A. llbd.ﬂ LLL{S »L!&L&i
tho purpose thereci hos heen given as yveoauired by law.

{(3)  Thav no evidenco was presonted to justiidy wevioing
the vrovisions of grdey o, 5--810, oo caonded by Owdewrs B-310-4,
181013, and 0100

IP k3 Bum;fj

A e i st

'S

Bl OROLZNE

That Owdor 1010, op auondod by Oxder 206105, 3-010-43,
s 2-810--C, wivich constituton $ho Spocinl mites end Joepulotions
For the plinchry Gos rool, thoe DMlischey G1L ook, ond tho Wowx)y -




-
Case No. 727
Order No. R-610-D

Blinebry 0il Pool, be and the same hereby are continued in full
force and effect until further order of the Commigsion.

DONE at Santa Fe, New Mexico, on the day and year
- hereinabove designated.

STATE OF NEW MEXICO
OIL CONEERVATION COMMISSION

.

. -y ’“:‘,. 1 .
{,) ‘?(\. /)&_ B v e
EDWIN L, MECHEM, Chairman

ir/







No. 37-56

DOCKET: REGULAR HEARING NOVEMBIER 13, 1956

011 Conservation Commission 9:00 a.m., Mabry Hall, State Capitol, Santa Fe

ALLOWABLE: (1) Consideration of the oil allowable for December, 1956.

(2) Consideration of the allowable production of gas from
designated pools in Lea County, New Mexico, for December,
1956, and also presentation of purchasers' nominations
for the 6-month period beginning January 1, 1957; also
consideration of the gas allowable for December, 1956,
for the prorated pools in San Juan and Rio Arriba
Counties, New Mexico.

NEW CASES T~
~ CASE 727: (Readvertisement) Application of the 0il Conservation Com- {
- mission uvpon its own motion as provided for in Order R-610-C,
to hear testimony and receive evidence regarding the anend-
ing, revising or abrogating existing Rules and Regulations

of the 0il Conservation Commission, and/or promulgating rules
and regulations relating to gas pool delineation, gas pro- \
ration and other related matters affecting or concerning the 4
Blinebry Gas Pool, Blinebry 0il Pool and Terry-Blinebry 0il
Pool.

e

CASE 861: (Readvertisement) Application of El Paso Natural Gas Company
for an order amending the well spacing and drilling unit
provisions of Commission Order R-639 and establishment of gas
proration units and allocation of gas production in the
Crosby-Devonian Gas Pool, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an order amending the Special
Rules ard Regulations for the Crosby-Devonian Gas Pool as set
forth in Order R-639 insofar as well spacing and drilling unit
provisions and the wells to be excepted thereto. Applicant
further seeks to establicsh standard gas proration units con-
sisting of not less than 632 acres nor more than 648 acres
and further seeks to establish the allocation of gas production
in the proportion that the acreage assigned to each well
multiplied by its well-head pressure after 72 nours shut-in
bears to the sum of said product for all wells and proration
units in the Crosby-Devonian Gas Pool or in accordance with
such other method for allocating production as the Commission
shall deem necessary and proger.

CASE 1102: (Rehearing) Application of the Ohio 0il Company for rehear-
ing in Case 1102, Order R-892 which established pool ruies
for the Dean Permo-Pennsylvanian and Dean-Devonian Pools, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks reconsideration by the Commission of the spacing and
allowable provisions for the Dean Permo-Pennsylvanian Pool
with particular attention to the allowable for existing wells
on 40-acre tracts. Applicant contends that such wells should
retain the normal 40-acre allowable rather than one-half of
the normal 80-acre allowable as established by Order R-£92.
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Docket No. 37-56

CASE 1172: Application of Magnolia Petroleum Company for an order

- granting exception to paragraph 2 of the Special Rules
and Regulations of the Dean Permo-Pennsylvanian Pool as
set forth in Order R-892 and further for an extension of
the horizontal limits of the Dean Permo-Pennsylvanian
Pool. Applicant, in the above-styled cause, seeks an
order granting the establishment of an 80-acre non-standard
proration unit comprising the NE/4 SE/4 of Section 27, and
the NW/4 SW/4 of Section 26, Township 15 South, Range 36
East, NMPM, Lea County, New Mexico; said acreage to be
dedicated to its Cone No. 1 Well, located in the NW/4 SW/4
of said Section 26 and further applicant requests the
extension of the horizontal limits of the Dean Permo-
Pennsylvanian Pool to include the SE/4 of said Section 27.

CASE 1173: Application of Skelly 0il Company for an order granting
approval of its proposed Sombero Unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an
order granting approval of its proposed Sombero Unit
containing 640 acres couprising the E/2 of Section 11 and
the W/2 of Section 12, Township 16 South, Range 33 East,
Lea County, New Mexico. The unit consists entirely of
State of New Mexico lands.

CASE 1174; Application of the 0il Conservation Commission upon its
own motion for an order granting exception to Rule 502
I (a) of the Commission Statewide Rules and Regulations
for all wells in the Caprock-Queen Pool, Chaves and Lea
Counties, New Mexico. Applicant, in the above-styled
cause, seeks an order granting exception to Rule 502 1
(a) in permitting production greater than 125% of the
daily allowable for all wells in the Caprock-Queen Pool.

CASE 1175: Southeastern New Mexico nomenclature case calling for the
creation of new pools and the extension of and deleticn of
certain areas from existing pools in Lea and Eddy Counties,
New Mexico:

(a) Create a new pool for Pennsylvanian production,
designated as the Anderson-Pennsylvanian Gas Pool,
and described as:

TOWNSHIP 17 SOUTH, RANGE 30 EAST
Section 18: NW/4

(b) Create a new pool for Pennsylvanian production,
designated as the Duifield-Pennsylvanian Gas Pool,
and described as:

TOWNSHIP 16 SOUTH, RANGE 27 EAST

Section 21: SW/4
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(c)

(d)

{(e)

(£)

(h)

(1)

(5)

Create a new pool
designated as the
and described as:

TOWNSHIP 12

for Devonian production,
Four Lakes-Devonian Pool,

SOUTH, RANGE O FAST

Section 1. N/ 4
Section 2: NE/4

Create a new pool
designated as the
and described as:

TOWNSHIP 12

for Wolfcamp production,
Four Lakes-Violfcamp Pool,

SOUTH, RANGE 34 EAST

Section 1:
Section 2:

Create a new pool
designated as the
and described as:

TOWNSHIDP 17

NW/4
NE/4

for Pennsylvanian production,
Fren-Pennsylvanian Gas Pool,

SOUTH, RANGE 31 EAST

Section 16: gW/4
Section 21: E/Z
Section 22: Nw/4

Create a new pool
designated as the
and described as:

TOWNSHIP 16

for Seven Rivers production,
High Lonesome-Seven Rivers Pool,

SOUTH, RANGE 29 EAST

Section 15:
Create a new pool
designated as the
and descriped:as:

TOWNSH1P 12

NW/<

for Pennsylvanian production,
Ranger Lake-Pennsylvanian ¥Pool,

SOUTH, RANGE 31 FAST

Section 23:

Create a new pool

SE/4

for Yates production, designated

as the Saladar-~-Yates Pool, and described as:

TOWNSHIP 20

SCUTH, RANGE 28 RAST

Section 33;

Create a new pool

Sl L
S /»’_"

for Delaware production, designated

as the VWyc-Delaware Pool and described as:

TCWNSHIDP

2
Secition 9T

Weervencion of the

FLCIERENN LI S

Yoclion K9

JUIL, RANGE 7 VAST

‘4'/’-;

&0
g
N

fid Pool o include therein:

CLUTEL LG L

-»‘./.

U MAST




-4
Docket No. 37-5¢€

(k)

(1)

(m)

(n)

(o)

(p)

(q)

(r)

(s)

Extension of the Atoka Pool to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST
ection I0:  E/7 angd E/2 W2

Section 11: g/2

Section 13: W/2 w/2

Section 2] NE/4

Section 22. NE/4

Extension of i{he Dean Permo—Pennsylvanian Pool
to include therein:

TOWNSHIP 15 SOUTH, RANGE 36 EAST
Section 23: S/2 SE/4

Extension of the Dos Hermanos Yates-Seven Rivers
Pool to include therein:

TOWNSHIP 20 SOUTH, RANGE 30 EAST
Section 32° E/2 NE/Z

Extension of the North Gladiola~Devonian Pool
to include therein:

TOWNSHIP 12 SOUTH, RANGE 38 EAST
Section 5- W/ 2

Extension of the High-Lonesone Pool to include
therein:

TOWNSHIP 16 SOUTH, RANGE 29 EAST
Section 2T: E/2 an |
Section 28: All

Extension of the Hobbg Ponl +4 nclude therein:

e

TOWNSHIP 18 SOUTH, RANGE 37 EAST
Section : NE

Extension of the Roberts Pool to include therein:

?OWNSHIP 17 SOUTH, RANGE 33 FAST
Section 8- NE T

Extension of the Townsend-Wolfcamp Pool to include
therein:

TOWNSHIP 16 SOUTH, RANGE 35 EAST
Section

Section 8: NE/4 Sw/4

Extension or the Jalmat Gas Pool to include therein:

——

TOWNSHIP 22 SOUTH, RANGE 35 EAST
Section I1- SE/4
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(t) Deletion from the Terry-Blinebry 0il Pool
the following:

TOWNSHIP 21 SOUTH, RANGE 37 EAST
Section 3J: Lots 6, 10, 11 & 12

(u) Extension of the Blinebry Gas Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST
Section 3: Tots 6, 10, 11 & 12

(v) Extension of the Blinebry 0il Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST
Section J: Lots 6, 10, 11 & 12

CASE 1176: Northwestern New Mexico nomenclature case calling for
the extension of existing pools in San Juan and Rio
Arriba Counties, New Mexico:

(a) Extension of the Ballard-Pictured Cliffs Pool
to incliude therein:

TOWNSHIP 26 NORTH, RANGE 7 WEST
Section 30: SW/4

(b) Extension of the Aztec-Pictured Cliffs Pool to
include therein:

TOWNSHIP 29 NORTH, RANGE 10 WEST
Secticn 2: W/2

(c) Extension of the Otero-Pictured Cliffs Pool to
include therein:

TOWNSHIP 24 NORTH, RANGE 6 WEST
Section 36: S/2

(d) Extension of the Tapicito-Pictured Cliffs Pool
to include therein:

TOWNSHIP 26 NORTH, RANGE 3 WEST

Section 33; LE/2 g
TOWNSHIP 26 NORTH, RANGE 4 WEST

Section 3- S/% -

Section 4. 5/2

Section 10: N/2
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(e) Extension of the West Kutz-Pictured Cliffs Pool
to include therein:

TOWNSHIP 27 NORTH, RANGE 11 WEST
Section TU: NE/X

| (f) Extension of the Bisti Lower Gallup 0Oil Pool to
; include therein:

TOWNSHIP 25 NORTH, RANGE 12 WEST
Section 7: SEkE/4

ir/
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TN THi MATIER OF:

Application of the Oil Conservatlion Cozmission upon
its own motion as provided for in Order R-610-C, to

hear testimony and receive evidence regarding the Case
amending, revising or abrogating existing Rules and Noe
Regulations of the 0il Coaservation Commission, and/ 727

e W T

or promulgating rules and regulations relating to
gas pool delineation, gas proration and other re-
1ated matters affecting or concerning the Blinebry
Gas Pool, Blinebry 0il1 Pool and Terry-Blinebry 01l

o».oboot'oiﬂn‘toatl.."o

e

REFCORE:

My, A. L. Porter
Mr. BEo Se { Johnny) Walker

TRANSCRIPY OF PROCEZDINGS

MR, PORTER: We will take up next Case 727

MR. GURLEY: wppplication of the Oil Conservation Commisaior
upon its own wotion as provided for in order R-610-C, to hear test]
mony and raceive avidence rogarding the amendliiif, ravicing or
abrogating existing fules and Regulations of the Oil Conservation

Coumucdsslon, and/or promulgating ryles and raguiations ralating to

gas pool delineation, ¥as preration and other related matters af-

facting or concaerning the Sidinebry Gas Pool, Iplinebry 011 ool and

Porry-Elinebry C1l Pool.*

DEARNMLEY - MEIER & AGSOCIATES

INCORPORATED

ALBUGQUERGQUE - SANTE FE
3-6591 227211




I think at this time I would like to move that the case be
continued until the next hearing,

MR, PORTER: Just a minute, Mr, Gurley. I believe Mr., Mankin
has something on that,

MR, MANKIN: Yes, on vrehalf of the Commission Staff I would
like to recommend that it be continued until the regular January
hearing rather than the December hearing, for these two rezsons:
First, that there is a survey, & bottomhcle pressurs survey being
conducted at the present time on which the report is due the 15th
of this month, and therefore we nsed the analysis from the particu-
lar survey to analyze the problems we have at hand in the whole
Blinebry situation,

Secondly, the Commission has issued a memorandum for a gas
liquid survey for tne Tubb formation to be conducted from November
S5th to Decexber 15{ and to be reported to the Commission by Decemb#r
25, We feel that that particular survey, due to the amount of oil
vells now being completed and due to the amount of liquid being
produced with the gas wells in the Tubb fowmmation, i¢ a2 pertinent
tactor and possibly it should te a subject of the hearing 1€ possilble
at the January heariag, to put on certaln rules for the Tubb Pool
and the Tubb and Blinebry overlying each othexr the problems aie cimd-
lar. Tt 48 my recomazadation that thoy bs heard together ot the

January hearing rather thun the Decembor hearing.

DEARNLEY . MEIER & ASSOQCIATES
JNCONPORATED
GerNerAl Law REFORTERS

ALBUQUERAOQUE - SANTE FE
3-65601 2-z22W01




MR. PORTER: Do we have any objections or any comments
concerning Mr, Mankin's motion for the continuation of this case
antil Janusry? There being no objection, the case will be con-

tinued to the regular heuwring date In January.

— em et e See Gt G W Meen

STATE OF NEW MEXICO )
COUNTY OF BERMALILLO ) °
I, ADA DRARNLEY, Notary Public in and for tha County of

Barnalillo, State of New Mexico, do hereby certify that the fore-
going and attachad Transcript of Proceedings befors the New Mexice
011 Congervation Commission was reported by me in stenotype and re-
duced to typewritten transcript by me and/or undsr my personal aup#r-
vision, and that the same is a true and correct racord to the bast
of my knowledge, skill and abllity.

WITNESS my Hand and Seal thisczg'“ffday of Yovember, 1956,

in the City of Albuquergue, County of Rernalille, State of New

Mexico.
'jf)
7} .
o ) o
/
.Ji{;l;//" 1.l _ffE:.Z_c:xn.«ﬁsa.i ‘"r,é v A 8
Nobawry Public /

Ky commission expires:

June 19, 1959,

DEARNLEY . MEIER & ASSQCIATES
IHCORPORATED
GiNERAL LAW REFORTERS
ALBUQUERQUE . SANTE FE
3-66391 2211




