


" _ CONSERVATION COMMISSICE

SANTA €E, NEW MEXICO

Pe O 3Bx 37

September 7, 1942

Honorable (lann Staley
Proration Office
Hobbs, Yew iexico

Dear Glemnt

Ret Case No. 34 - 100 barrels allowable Barber
Pool - War projects in New Mexico

o O

Enclosed please find copy of Order ioe 467, in

the above capticned oase.
When you have this mineographed, please send us

several copies.

Very truly yours,

oy T a A_’ : ‘7 Ed
GGoA & . 7o)
Carl B. Livingston
Chisf Clerk & Legal Advisor

=3 "9
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" L CONSERVATION COMMISSION ™

SANTA FE. NEW MEXICO

Pe Qo Dox 71

Seplember?f, 1942

Ifre Nell Wills
Carlsbad, Lew lexico

Ret 'Case lioe 34 = 100 barrels allowable Rarber
Pool -~ Har projects in New lexico.

the above captioned casse,

Very iruly yours,

Oont &. dosiogsfy
Carl B. Livingston
Chief Cierk & Legal Advisor

@ Dear Mr. Wills:
Enclosed plesase find copy of Order iio. 467, in

CBL114S




.. CONSERVATION COMMISSIO!

SANTA FE, NEW MEXICO

P. Ne Box 371

Septemberf, 1942

rs Walter P. Lmk

Vice~-President & Attorney

New Mexico Asphalt & Refining Company
Artesia, New Mexico

Rer Case No. 34 - 100 harrels alloweble Barber
Pool ~ War projects in New Mexico.

Dear Mr. Luck:
Enclosed pleass find copy of Order No. 467, in
the above captioned case.
Very truly yours,

Gt é.W

Carl B. Livingston
Chief Clerk & Legal Advisor
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¢ ONSERVATION COMMISSION

SANTA FE. NEW MEXICC

S Pe U X 8'71
Lo :f
Augm 4, 1942 » \‘: 3
/"//,
I'ir. mtér Po I.mk : . /,’."/
Vice~President & Attoruney )
New Meccico Asphalt & Refining Company
Artesia, New lMexico A

Dear Mre. Luck:

Enclosed please find lNotice of learing for Case
No. 34« You mere heretofore advised that said hearing
was to be Augwst l4. Said hearing has been changed to
August 28, 2 P.M., Santa Fe. The Notice of Hearing of
changed daie is theraefore being republished.

Very truly yours,

9 O A

Carl B. Ii
Chief Clerk & Legal Advisor

=<
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= CONSERVATION COMMISSION

SANTA FE NEW MEXICO

POO.”B’H

Avgust 4, 1942

Deily Current Argus
Carlsbad, Hew lexios

Santa Fo New lmxisan
Senta Fe, New lMarien

Be: ‘Ca‘n Noe 34 = Notice for Publication
Gantlemens

Plesse publish the enclosed notice once, immedisztely.
Floase procf read the notioce carefully and serd a copy of the
paper earrying such notice.

‘ UPGH COMPLETION COF THE PUSLICATION, PLEASE SEND
PUSLISHER'S AFTIDAVIT. _

For payment pleese submit statement in duplicate
accompanisd by voucher executed in duplicate. The vouchers
st be signed by a notary in the space provided on the back
of the voucher. The necessary voucher Llanks are enclosed.

= ¥ O O

VWWW;

Carl 3. Iivingston
Chief Clert: & Legal Advisor

C3LsIS
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CATTLII s
The O"l Conrorvation Cormaission tas rondered the follouing decision
in C.‘se Noe &4 =~ Order Xcs £07:
C o l .l‘u * 34
ORD:D TCe 467

AT APTLICLTION 01' TR ONET L
ASTIIATY £ L 3TN co P"':f TEAT TIE

nma:‘- Nw, LDUT COUNTY, i~ ,-..<I(‘O (BLLIG
SFEALTIC BASE T C"L 1(*') BZ ALIOED TO
ﬁ.ouu 3 1oo BARRELS P.ii DAY PER *11 OF
PRODUCTIC! O .. ;_r ITED PE2ICD IN ORDER TO
FILL 7% APPLICAITYS RBWUIRR™HTS OF 1500
BARRELS DAILY OF THI TYPE OF CRUDE OIL
PRODUCTD I¥ SLID AREAN 10U T:1 PUIPOSE OF

I YTATITG DILIVIRINS OF xsrr ALT AT P0AD
OILS 70 T0% Us Se AN - HGITRIRS FOR AIR BASE
PROJICTS ©FQUEGITONT N37 175XIC0. -

02DR OF T COITITSSION

. -

This cause éoie on Ter Noaring ot two olclock Pulis, Sugust 28,
1942 at Senta Fo, Hew exite, Loefore tthe 01l Conszirvetion Comimission
of tho Stabte of Now I'oxico, xmrcm"f‘ber referred to as the "Comiission"e
107, on this 264h duy of September, 1942, t'ﬁc rsission having
before it Jor consideratim “he testimony adduzed = t heoring cf said

case and being fully adviced in the Hromiscs

YORE ORUNTD:

Ip xs T

- GHOTTION le  That the rospective units of »roratien vithin the
Bar¥:r Arca, producing cophalbie basc erude cil, Le nd are hercdby

alldired to wroduce over ond abkove the curront ﬁllo‘ eble insofar’as such
units aro coapakle and insofer as such iwvr be done wvithout wastc, up to

100 bearrcls of crudc oil daily for nu rche.ss bt thue Mo liexico Asphalt

end Nefining Company for thic express purjscsc of u'}“Jl"llVlL.__ the Ue Se fLrmy
Encincers wwith asphelt and road oils to be uded in the’construction of

cir boee projaets in the State of Now liexicoy procduced, however, s follouss

foo Thot the How Ilexieo Aspholt end Refining Cowieny first
purchase the current allowekle of erude 61l cf 1),'ilr-.r type mecting the
requirenents of the Ue Se Ay FEngincors, nretuced in southcastern Now
tlexico end twndorced to such durchascre

Be Thot the ilew Menico Asvhalt end :fining Co inny moke use of such
oxeess elloreble siricetly Lor the purposn ahove nnneds

Ce Mt the Net Mexdeo Asphelt nd Refining Corpony moke
epplicatio for ooch proration menth te the Cormigsion and receive approvel
therceof for the purchase of such cxeoss ollo.able, nmidng the porfieuler
var mrojcet for vhich ke asphaltic produet of cuch cicuss oil is destineds
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CASET Qe 34 = ONVER MO 467 ~CONT'D

thann the 25 of the month, succeeding the month in vhich
run, file with the Comuission adetailed report os to
asphaltic procduct (crived from such excess eil to the

SECTION 2¢ Subject to nall the foregoing, thisOrder is effcctive
for the “criod of the nroration months of Scptember, October ond
FA ?
November, 1942,

’

Ni'E at Sente Fe, Neow lexico, on the dor end year hercinatove

s

desirmotede

OTL, COMSTIXVATION COITIISSION

(s¢D)  JOEN Do LILES -
(SniL O o; TR . FILS, TG AN
CONS TIWVLDLOE £OLIIS
0F M. y : e T [ONGERS, TARE T 7T

(seD)  JOEY e ¥ELLY e
JOEN T RELLY, SR T T

’

Hearings will be held on October 29, 1942, to consider the
felloving Cases Noe 363 Moe 373 Noe 38,
HOTICE PR PUBLICLTION
. . CUATE O 37 TIITC0
. OII, COXs VATION COITIISCSION

The 0il Conssrvabion Commission, by law invested with

’, Jurdsdiction 4 s the oll and zes rooulatory boov of the Stato

of Meur Iloxi o, hércby {4vos Hotice. of the Tollow Ang hearing to bo
held a® Santa c, New liexicoe

g

9 sC NO. VG

In tho mattcr of the petition of the Opevetorst Cérvitics
under Inijemer Qooperative Repressuring Agrecment, “wis
regard to o cortain area within the raljemer Ficld, Lea County,
fo &n erder opproving the felloving, ond such other mettcers
and vhings incident thercto os oy bo rojguired by law o be
apnroved U the 011 Conscrvation’ Cormigcion: Unitlzatiaw of 5as,
scloction of koy or ineput wells, minncer of corputation ond
compensation Tfor lods to nroration units voron which arc 1ocvtcd

keoy or in=put wells, and the ’oro‘u“:.’clon of o top allewrble cxccoding
44 Yvarrels por profetion unit Por Auye This cpsc is rc-._\,t

for 2 otcloclk Pdle, Oclobor 29, 1942,

2

Any purcon hoving any intoerest in the subject of snid henrdng shell

be entitled to Ve hadid,

The foragoeing lHotico of Publication vas wade purmuant te the’ )
dircetion of the Commission at its lhiccutive ilbcting Soptemboer .28, 1942,
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Civen under the suél of soid Corwdssion o Sonmta To, New
izxico, on Scptember 28, 1942 .

OIL CONS®WATION COIMISSION
BY: (SGD) John ile Xolly
(s.L) Secrchory

IOTICT FOR PUBLICATION
STATE OF KiF 1RICO
OIL CONS TATIOH COIFISSION

0il Conscirvation Commission, by lavinvested with jurisdietion
as the o0ll a d Bu: r.gulatory body of cho state of Nevr liexicd, horeby
~ ice of the folleving hiaring to be held at Santa Fe, Now lexicoe

In the mndber of the petition of the New ifexice 0il gnd Gas
Asgocintion for un order fixing the boundarics of the
wvaricus ficlds in iddy and Lee Counties with cortain
chinzcse This casc is recesct for 2 otclock Polle, Octobor
29, 1942,

Any werson having any int.rest in the subjeet of said hearing
sholl bo exntitled to be heards

The Toro cing ilotice of Publicatlon wns made pursuont vo the
g [4

dircetion of the Cormission at its Ixecutiwve leoting ocptcnbcr 26, 194»-

Civen wndef the sarl of said Comalssion at Santa Fe, New lexico,
on Suntomber 28, 1942,

OIL CONSLIVATION COILfISSION
) BY (c¢b)  JOHM Me KELLY,SICR TiRY
$IAL

WTICE FOR PURLICLTION
STATE OF NET NTIICO
OIL r01.° “m "To" COMMISS ION

The 011 Conservatiin Cormission, by law invested with juficdiction
a5 Jlinvaddoand g pepulatory body of the State of New uox1n6, hereby
cives notice of the following hiaring to be held at Sante 'Fe, Now i'exicos

i3
Jasc soe 38

O

In the notter of the adplicobion of 416 lhew Mexico Asphalt
s Delining Con;'nv to amend Order No, 487 of this Cofmission
te the’ed t}n? the liest Lusk Area and e Barber Aroa, Eddy
County, lew ilexico, (being asphaltic Lase production) be
alleved o produce 100 uarrols per day per unit of wnreduction
Tor = limited poriod embracing the arération months of
Soptomber, October and Hovembor, 1042, in order to fill the




JOTICE FoR PU?LICATION = CONLT'D

e — e e

asnlicont!s requirements of 1500 barrels dai ily eof the
tipe of orude oil produced in szid arcas for the purpose
of maintaining dcliveries of asrhalt and rcad oils .to the
Us Se Lrmy Engineers for air “asc nrojcets throughout
Nowr Texico and Téxase This casc i sct for 2 ofclock

P.%, Octobor 29, 1942,

Any norson having any 1n%vrcsl, in the subject of said hc, ring
shall bo enbitled to be heards '

The forogoing Notice of Publication wes made pursuant to the” _
dircction of the Comiission at its Exocutive Mecting September 26, 19424

Given under the scdl of szid Comission ot Smta Fo, New
Nexdco, on Septembor 28, 19 42. '

.

0IL CONSERVATION COLTIISSION

BY (.;c:')) JOHNI KLLILY
o ntl

( S -‘;”.L } sy




BEFQRE THE OIL CONSERVATION COMIIS3ION
OF THE STATE OF NEW IEXICO

IN THE MATTER QF THE HEARING CALLED BY
THE OIL CONSERVATION COIMMISSION OF THE
STATE OF NFW MeXTCO FOR THE PURPOSy OF

[SFY- Py

CONSIDERING:
CASE NO. 34

ORDER NO. 467

THE APPLICATION OF THE NEW MEXICO

ASPHALT & REFINING COMPANY THAT THE

BARBER AREA, EDDY COUNTY, NEW MEXICO, (BEING
ASPHALTIC BASE PRODUCTION) BE ALLOWED TO
PRODUCK 100 BARRELS PER DAY PkR.UNIT OF .
FRODUCTION FOR A LIMITED FERIOD IN ORDER TO
FILL THE APPLICANT'S REQUIREMENTS OF 1500
BARRELS DAILY OF THE TYPE OF CRUDE OIL
PRODUCED IN SAID ARzA FOR THE PURPOSE OF
MAINTAINING DELIVERIES OF ASPHALT AND ROAD
OILS TO THE U. S. ARMY ENGINKERS FOR AIR BASE
PROJECTS THHOUGHOUT NEW lEXICO.

ORDER OF THE COMMISSION

BY THE COIMMISSION:

This cause came on for hearing at two o'clock P.l., August 28,
1942, at Santa Fe, New Mexico, before the 0il Conservation Commission
of the State of New Mexico, hereinafter referred to as the "Commission".

NOW, on this /[ -—day of September, 1942, the Commission having
before it for consideration the testimony adduced at the hearing of said
case and being fully advised in the premises;

IT IS THEREFCRE ORDERED:

SECTION 1. That the respective units of proration within the
Barber Area, producing asphaltic base crude oil, be and are hereby
allowed to produce over and above the current allowable insofar as such
units are capable and insofar as such muy be done without waste, up to
100 barrels of crude oil daily for purchase by the New Mexico Asphalt
and Refining Company for the express purpose of supplying the U.S. Army
Engineers with asphalt and road oils to be used in the construction of ,
air base projects in the State of New Mexico; provided, however, as follows:

A. ~That the New lMexico Asphalt and Refining Company firsi
purchase the current allowable of crude oil of similar type meeting the
requirements of the U.S. Army Engineers, produced in southeastern New
Mexico and tendered to such purchaser.

B. That the New Mexico Asphalt and Refining Company make use
of such excess allowable strictly for the purpose above named.

C. That the New Mexico Asphalt and Réfining Company make
application for each proration month tc the Commission and receive approval
thereof for the purchase of such excess allowable, naming the particular
war project for which the asphaltic product of such excess oil is destined;
and that not later than the 25 of the month, succeeding the month in which
such excess oil is run, file with the Commlssion a detailed report as to
deliveries of the asphaltic product derived from such excess oil to the
respective war projects.




SECTION 2. Subject to all the foregoing, this Order is effective
for the period of the proration months of September, October and
November, 1942.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

OIL CONSERVATION COMMISSION

)
: 7 N 3
7 \ i

\ T ;

JOHN E. MILES, CHAIRIAN
-‘\/

H. R. RODGERS, MEMBER




CASE NO. 34

BEFORE THE OIL CONSERVATPION COIMISSION OF THE
STATE OF NEW ME.ICO

IN THE FATTER Of THE APPLICATION OI' THE NEVW NEXICO
ASPHALT AND REFINING COMPANY THAT THE BARBER AREA,
EDDY COUNTY, NEW MEXICO (being asphaltic base pro-
duction) BE ALLOWED TC PRODUCE 100 BARRELS PER DAY

PER UNIT OF PRODUCTION FOR A LIMITED PERIOD IN ORDER
TC FILL THE APPLICANT'S REQUIREMENTS OF 1500 BARRELS
DAILY OF THE TYPE OF CRUDE OIL PRODUCED IN SAID AREA
FOR THE PURPOSE OF MAINTAIVING DELIVERIES OF ASPHALT
AND ROAD OILS TO THE U. S. ARMY ENGINEBERS FOR AIR BI3ASE
PROJECTS THROUGHOUT NEW KEXICO.

Pursuant to notice by the Commission, duly made and
published, setting August 28, 1942, at two o'eclock, P. M., for
hearing in the sbove entitled matter, said hearing &as con-
vened on said day, at said hour, in (he office of the Governor

of New Mexico, at Santa ¥'e, New Mexico, the Commission sitting

as follows:

HON. JOHN E. MILES, Governor of New Mexico, Chairman
HON. JOHN M. KELLY, State Geologist, Secretary

HON. H. R. RODGERS, Commissioner of Public Lands, MNember
HON. CARL B. LIVINGSTON, Chief Clerk and Legal Advisor.

APPEARANCES:

Name Company

C. J. Dexter Premier Petroleum Corp.

Chuck Aston Franklin Pet. Corp.

Fred Brainard Brainard & Guy

P. B. English P. B. English

Leo R. Manning State Land Office

Bert Aston Franklin Pet. Corp

¥red L. Jacobs Loco Hills Pressure Maintenance, Inc.

George W, Selinger Skelly 0il Co., Tulsa, Okla.

J. N. Dunlavey : Skelly 0il Co., Hobbs

J. 0. Seth Spectator

eil H. Wills Carlsbad, N. M.

Ellis A. Hall E, A, Hall \

B. A. Bowers Rep. Helen K., Bowers and Katherine
, Bowers ‘

¥. L. Cooper Pleins Production Co.

Glenn Staley Lea County Operators

J. . Rush Trinity Drg. Co.

H. Bs Hurley : Continental 011 Co.

E. P. Keeler Continental 0il Co.

Walter P. Luck N. M. Asphalt & Rfg. Co.

The meeting was called to order by the Chairman, who
requested the Chief Clerk to read the Call of the meeting, which

wes read by Nr. Livingston, as follows:




"NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
CIL CONSERVATION COMIMISSION
The 0il Conservation Commission, by law invested with
jurisdiction as the o0il and gas regulatory body of the
State of New Hexico, hereby mives nobice of Lhe [ollowing
hearing to be held at the Capitol, Santa Fe, New lexico:

Case No, 34

In the matter of the application of the

New Mexico Asphalt and Refinling Company that

the Barber Area, Eddy County, New Mexico, (being

asphaltic base production) be allowed to produce

100 barrels per day per unit of production for a

limited period in order to fill the applicant's

requirements of 1500 barrels daily of the type of
crude o011 produced in said area for the purpose

of maintaining deliveries of asphalt and road oils

to the U. S. Army Engineers for air base projects

throughout New Mexico. This case 1s set for 2

o'clock P. M., August 28, 1942. ‘

Any person having any interest in the subject of said
hearing shall be entitled to be heard.

The foregoing Notice of Publication was made pursuant
to the direction of the Commission at 1its Executive Neeting
August 3, 1942,

Given under the seal of said Commission at Santa Fe,
New Mexico, on August 3, 1942,

0IL CONSERVATION COMNIUSION

BY (SGD) JOHN M. KELLY
SEAL SECRETARYY

BY MR. LIVINGSTON: The Commission is now ready to proceed upon
Case No. 34. Mr. Luck, Counsel for Petitioner, will present
his case,

NEIL H. WILLS,

being called as a witness, and being first duly sworn to tell

the truth, the whole truth, and nothing but the truth, was

examined by Mr., Luck, and testified as follows:
DIRECT EXANINATION

Q Mr., Wills, you are the owner of the P.C.A. Pool in the Darber
Area?
BY MR. SELINGER: I would like to enter my appearance in this case:

My name 1s George V. Selinger, representing the Skelly 011l

-Oa




Company.
BY MR, LUCK: (To the witness)
You are the operator of the P.C.A. Pool in the Barber Area?
Yes, sir.

In Eddy County, New Mexico?

> O r O

Yes sir.
How many wells do you have?

I velleve sixteen.

B O

&
re
.
QO

allowable?
A Yes, sir, for the past nine months.
Q How much daily have ynu been producing?
We have been producing very nearly 800 barrels a day.
Are you caught up on your back allowable?

In Section 15,

O > O e

If you are not permitted to produce those wells -- what is the
allowable for those wells?

The allowable is 34‘barrels a day for five of the Wells,,about

=]

170 barrels a day.

You are a geologist?

Yes sir.

Where did you obtain your training?
The Colorado School of Mines.,

How many years experience have you had as a geologist?

> O > O » o

Since I graduated in 1925.

BY MR. SELING¥R: As far as ouf company 1s concerned, we will admit
his gqualifications.

BY MR. KELLY: The Commission will admit his qualifications,

BY MR. LUCK:

Q In your opinion, would it damage the reservoir to produce your
wells as you have been producing them?

A In my opinion, I do not think it would, although I do not think
I can qualify as & petroleum engineer,

"} Have you ever disoussed this matbter with Nr., lanson, of tho.

U. S. Geological Survey?

K Yes, sir.




Of the U. S. G. S. in Roswell?

2

A Yes, sir.

Q Do you know what he thinks?

A I think he is of the opinion that 100 barrels a day would not

cause physical waste.

I will ask you if this is a letter you received from kKr. Hanson?

O

A Yes, sir.
BY MR. LUCK: Ve would like to offer this letter in evidence.
BY KR. KELLY: The Commission will accent it,
(Marked Exhibit Nos. 1)
Q Who are the rest of the producers in that area?
A Mr. Hargrave and Mr., Eastham and Mr. Keyes., Hargrave & Eastham
are partners.
How many wells are you 4rilling now?
Yie are completing one right now.

And you are the producer?

> 0 » O

Yes, sir.

BY MR. KELLY: Where is that well located?

A Ih Section 15.

BY MR. LUCK:

Q You have a contract with the New Mexico Asphalt & Refining

» Company for the production of crude 0il?

A Yes, sir, ,

Q Unless you get an increase in your allowable --

BY MR. KELLY:

Q Mr. Luck, will you state now much crude Kr. Wills hés_to=deliVer?

BY MR. LUCK: There is no special number of barrels, but we much, or
should deliver our requirements.

A (By the vitness) I believe it is our desire to try to deliver
their requirements, but there is no penalty for not, as I
remember the contract,

BY KR. LUCK:

Q During the pust month, what was your rate ¢° withdrawal?

A I belisve we sold about 800 barrels a day.

BY MR, KELLY:

Q In your opinion, how many of your wells, and what wells, are




capable of making 100 barrels a day, by some designation?
How many wells, and where are the wells located?

A Well, I believe gll five of these wells will make 100 barrels
a dey. However, we are not producing that‘much from them.
I believe the average was 75 to 80 barrels during August.
Have you any other wells making 100 barrels a day?

The older wells, in Section 20; we have a large back allowable

on those wells,

2 Those wells have produced longer?
A Section 20, the wells are five years old, and Section 15 is
only two years old,
CROSS EXAMINATICN By Mr. Selinger:

Q Mr. Wills, the type of crude from the wells in the Barber Pool,
does that type differ from the crude produced from wells in
other parts of the state?

A It 13 a lower gravity, asphalt base oil, So far as I lmow,
it is the only oill of that type, with the exception of the Getty
Pool.

Q With respect to the Barber Pool, where is the location of the
Getty.Pool?

A Three miles west.

BY MR. KELLY:
Q In order to clarify the location of these wells, with reference

td the proration area, are these pools within the same arva?

A You are speaking of the proration area?

Q I am speaking of the proration area. ,

A I believe the P.C.A. Pool 1is in the'proration area of the BRarber
Pools

Q I refer to the Getty and Barber Proration Area.

A They adjoin,

BY MR. SELINGER:

Q Wifh the exceptlion of these two pools, there is no other
asphaltic base crude in the state, so far as you Xnow?

A As far as I know,

Q You feel that whatever demand is made for this type of cruds,
1t should be spread over all areas producing this type of crude?

-5-




A Ch, yes.
Witness dismissed

BY MR. LUCK: I would like to offer these letters in evidence.

We have a 1ettér here from Hargrave & Eastham.
(Marked Exhibit Wo. 2)

A letter from Keyes & Atwood.
(Harked Exhibit No. 3)

And a letter from Nell H. Wills.
(Marked Exhibit No. 4)

We offer these letters in sevidencs.

BY ¥R. KELLY: They will be received.

WALTER P. LUCK,

being first duly sworn to tell the truth, the whole truth,
and nothing bﬁt the truth, testified as follows:
BY MR. TLUCK: My name 1s Walter P. Luck, Vice-president of the New
Mexico Asphelt & Refining Company, of Artesia, New Mexico.
We have a contract with Nell H. Wills, and Hargrave &
Fastham, and with F. G. Xeyes, in the Barber area, to pur-
chase their crude. Our requirements will be about 1500 barrels
per day, but the pool will not produce that much oil, We
have a contract with the United States Army ¥Engineers, at
Albuquerque, to deliver asphalt and road oll to a total of
five million barrels, and we will be busy until hext spring
on this contract, and unless we get the crude oil, we cannot
meet these contracts. -
That is all,
BY Mﬁf KELLY: ‘
Q Has your company made sn snalyslis of other crudes to sell to
the Army, that are asphaltic base crudes?
Yes, s8ir, I have them here.
W1ill you produce them fér the record?

Yes, with the understanding I may have them back,

o » o »

What do the analyses show?

T o P N S




A This is Analysis C-4785, made by E. V. Saybolt & Company, of
the Halfway Pool, submitted by the North Shore Corporation.
It shows Vicuum diétillation indicates this stocl not suitable
for asphalt.

(Marke¢ Exhibit No. 5)

Analysis (¢-4368, by E. W. Seyobolt & Company of Corpus Christi,
Texas, covering oil for the Montiula 011 Company. It shows
Vacuum distillation indicates the stock not suitable for
asphalt,

(Marked Exhibdit No. 6)

Analysis C-4770, of Half iay Field, submitted by the Argo
011 Corporation, analysis made by the E. i. Saybolt & Company,
of Corpus Christi. The analysis shows Vacuum distillation
indicates thlis stock not suitable for asphalt.

There is one other additional area that produces asphalt
base crude, and that is the Culberson & Irvine area. They
have one well that has a small percentage of asphalt in 1t,
and we are buying that also. That is not under consideration
in this hearing today.

Q Are you willing’to buy equitably all crude that meets the

chemical specifications for crude called for under your

contract?
A Yes, sir, no discrimination.
Q If the crude offered from some other field meets the specifi-

catlons, you would buy 1t at the same rate as that from thils
Barber Pool?

A Yes, sir.

BY MR. LIVINGSTON:

Q How does the petroleum of the Getty area compars with thié

Barber Pool?

A The Getty crude is asphaltic. We are buying that crude.
Incidentally, they made. another contract for part of their
crude, We are not buying all of it. About 125 barrels goes to

the potash industry.

Q You are buying all that 1s offered?
A Yes, sir, all that i{s available,
~7-
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¥iltness dismissed,

BY IR.

KELLY: Ve would like to put Mr. Wills back on the stand for
one more question,
Mr., Wills, as a producer in that area, if the Commission should

grant the increase asked for from the wells capable of meking it,

would you be willing, after your contract with the New liexico
Asphalt & Refining Company is finished, to cut back to the current
allowable? In other words, if the Commission granted this
as advance ullowable, would you be willing to to produce, after
that, at a rate not to exceed 33% of the current allowable?

A I would rather produce currently than do that, We might get
a higher rate by selling now, then we m ght be penalized twice.
The price is not going down, but it might go up.

Q You would rather not be cut back after you have finished this

contract?

A I would rather not. I would rather prc&uca currently the
allowable néw, than have it taken back over the next two or
three years.

Q Should the Commission grant the increase so that you could

~produce at the present rate, you will be willing to produce
at that rate?

A Vie would be willing to cooperute with the refinery company on
this defense work, but as producers we are not asking for the
increase.

BY MR. LUCK: You are here in a techincal capacity, rather than ss a
producer?

A Yes, and we are trying to cooperate with the refinery. But as
producers, we are not asking for the increase.

Witness dismissed.,




BY VR. SELINGER: I would like to make one statement. e are against
special allowables unless they are of state-wide benerit. ‘e
feel that whenever there is a demand for crude, it should be
spread, 1f possible, to enable all producers to participate,
That is the reason we were very particular to ascertain if that
is the way this company feels. e think New liexico 1s entitled
to a lot of consideration, and we think New Mexico should be
interested. We feel if this refinery needs crude, the demand
should be spread over all areas producing that type of crude.
While we are against selectlive buying, we think thai has been
wiped out in this particular hearing, end the Commission should
grant this order so that the area embraced ---

BY IR. KELLY: (Interrnpting) The Commission would like to call you

a3 a wltness,

GEORGE 4. SELINGER,

being called as a witness, and bein- filrst duly sworn to tell
the truth, the whole truth, and nothing but the truth, was
examined by Mr. Kelly, and testified as follows:

Q e have one question: As to crude of this type, if Mr. Luck
offered to buy crude from your company, would you sell him
your available crude?

A Yes, sig, depending upon the economic terms, we are, and we
would be willing to sell the crude a§a11ab1e. ‘I might say
we are under contract at the present time with the Union
Potask Company for so much crude every day. The exact
details I don t kmow, but they might be presented to the
Department.

Q Do you know whether or not your company is selling to ¥r. Tuck

all crude over and above your previous contract?

A Yes, a8ir, it is my understanding.

BY MR. LUCK:

Q "You have no objections to this request?

A ¥Neo, we do not have any objection to any purchaser who will
spread his purchases over all fields producing this type of

cruds.,

Q-




BY

2 %

BY

You understand thls particular type of crude, and the allowable
would not affect the lighter crudes?
That is my understanding.

fR. KELLY: In what way do you meen 1t would not affect the lighter
crudes?

¥R. LUCK: This is a separate and distinect market.,

Witness dismissed.

¥R. COOPER, of the Plains Production Company: Mr. Kelly, if this
request 1ls tranted, I understand it extends to all wells in
this field?

MR. KELLY: This application is limited to the Barber Arsea.

¥R. COOPER: The application is, but the question is (Addressing
Mr. Iuck} if other fields produce this type of crude, would
you be willing to purchase from them?

MR. LUCK: We would, yes, sir.

MR. KELLY: The Comfiilssion will take the request under advisement.

— mve — v b — Gy . e e o

I hereby certify that the foregoing and attached
nine and a fraction pages of typewrittén matter are a true,
correct and complete transcript of the shorthand 'notes taken
by me on August 28, 1942, in Case No. 34, before the 01l
“Conservation Gémmission of New Mexico, and by me extended
into typewriting,. |
Witness my hand this 19th day of Séptember, 1942,

Esther Barton
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o CA. UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P, 0, Bex 997
Roswell, Hew Mexieo
July 27, 19l2

¥r. Reil H, Wills

Pe 0+ Box 529

Carlsbad, New }exico

Las

{e)
()

Leasss Cruces,
029096 % (o)
N7 & (o)
060150

Deer lr. 7illss

, In view of the opinion of this office thet no in-
jury to the oil reservoirs will be caused by increasing the
daily rete of production from said leases in the Barber
ares, Eddy County, New Mexico, and because of Lthe need without
other availsble sources of supply, shown by New Mexico
Asphalt & Refining Company, for asphalts and rosd oils in
connection with the war effort, no objection is offered to a
exism production rate of 100 barrels psr proratien wmit ia
said area provided that approvel of sush rate 1s obtained
under the 8tate proration authority of the New lMexico Cil
Conservation Commission.

Y vory truly,

N ;
. } (‘ .
/ ERNZST A. NAXBON,
ccs New Mexico ‘

Supervisor, 0il and Ges Operations,

Asphalt & Ref. Co.
Artesia, N. M,
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27[\ ?“/) Haniis g Eastham O’Zt.
P. 0. BOX 630
6"/(&{[«:»::1, gzxas ~

July 30, 144z,

New wexico il Sonservetion Sommission,
anta Pe, .
New i.exico,

Avtention of . r. ielly.
(ientlermen: -

Heferring to appllication ol ..r. .eil 1.
Wills of Jarlsbad, ew s.exico, GLhroush the lew ..erico
aspnaltd & Qefining Couvany, for a continuation oi bue
rate of oil nroduction fror his wells -in the Barber
area, hddy County, wew we.ico, which wvould be at the
rate 0i° 1uG bacrels ner day, bel.g vroducers and operat-
ing two vells in bhe care area, we ofier no objection
to thic allowable ana join in che request Lhat the
Barber arvea be permitued to produced 5 retitioned by
wr. Wills and the lew cexico as nalt & Refining Company.

Very traly vours,

T, oAy oo 1 S B I
HAadGHAVE & AT Ll
) L
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Roswell, New Mexico.
v New Mexico Asphalt & Rfg. 'Co,. July 29 1942,
Arteela, New Mex.
Gentlemen:-
Owing to the existing emergency of asphalt oll for
defence work, we are agreeable to running one hundred bbls.
per day from wells located in the Barber Pool,located in Eddy

County.
Yours very truly,

Keyes & Atwood.,

oy ~64-/€k/r<¥k7'£c/’




NEIL H. WILLS
P.0.BOX 522
CARLSBAD, N. M.

July 28,
1942

New Mexico Asphalt & Refining Company
Artesia, New llexico

Attention: Mr. iialter P. Luck

Dear Sir:

I am enclosing a copy of a letter from Mr. Ernest
A. Hanson, Supervisor, 0il & Gas Operations, U. 3. Geological
Survey, which is self—explanatory. For your information,
Leases 029096 (a) and (¢) are the Colglazier lease in
Section 20, Leases 029171 (&) and (c¢) are the Keyes Lease
in Section 15, and Lease 060150 is the Hargrave Lease
in Section 15, all in T 20 S, R 30 E, Barber Area,
Eddy County, New Mexico.

In the Barber Area, production is found from porous
lime members of the basal ¥ates sand formation. There is a
negligible quantity of gas produced with the oil, and as
a result there are no flowing wells in the area. Pushing the
0oil into the hole and towards the surface is an apparently
inexhaustible water drive of '"sulphur" water. In my
opinion as long as a barrel of sulphur water replaces a
barrel of oil that is taken from the pay, the rate of
production could be increased to 500 bbls. per day, or
greater, without injury to the reservoir and without

physical waste.

: As an operator 'in the area, there can be no objection
on my part to the establishing of & special alloweble of :
100 bbls. dally for each 40-acre producing unit, if, in the |
opinion of the New Mexico 0il Conservation Commission, ;
such a rate is necessary and desirable.

Very truly yours,

Hech 117705

NHW/1lr
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Affidavit of Publica. n

State of New Mexico,
County of Eddy, ss

F. B. Rigdon, being first duly sworn,
on oath says:

That he is publisher of the Daily Cur-
rent-Argus, a newspaper published daily at
the city of Carlsbad, in said county of Eddy,
State of New Mexico and of general paid
circulation in said county; that the same is
a duly qualified newspaper under the laws

- of this state wherein legal notices and adver- -

tisements may be published; that the printed

- notice attached hereto was published in the
regular and entire edition of said newspaper
and not in a supplement thereof on the dates
as follows, to-wit:

that the cost of publication is $3452 ......... ,
and that payment therefor has been made
and will be assessed as court costs.

Not?VP

\My commission expires ..&.x. 7400,

’

(Published in the Daily Curtent-
Argus August 190, 1942)

NOTICE FOR PUBLICATION
STATE OF NEW MEX1CO
OIL- CONSERVATION
COMMISSION
The Oil Conservation Commls-

* sion, by law mvesteq with juti isdic.
" tion as the oil and gas regulatory-

body of the State of New. Mexico,
hereby gives notice of the follow-
ing hearing to be héld at the Capi-
tol, Santa Fe, New Mexico:
Case No. 34 . :
In the matter of the applica-.
tion of the New Mexico Asphalt
and Refining Company that the
Barber - Area, .Eddy County,
New Mexico, (being . asphaltic
base - product:on) be: allowed . to
produce 100 barrels per . day per
unit of prodiction for a limited
period in order 1o fill the ap-
plicant’s requirements of 1500
barrels daily of the type of cride
oil produced in said area for the
purpose.  of mamtammg de-
liveries of asphalt and rodd olls
tc the U.'S. Army Engineéfs for
air base projects throughout
New ‘Mexico. 1 This case is set
for 2 o'tlock P. M., August 28,
1942,
Any person having' ahy mrterestq
in the subject of sald hearing shall

* be entitled to be heard.

The 101 oing Notice of Pub-
lication was made pursuant to the

| direction of!the Commission at its

Executive Méeting: August 3, 1942,

Given under the seal of saig

Commission at Santa Fe, "New
Mexico, on August 3, 1942,

OIL COVSERXIAS’gON

Y ON

By (sgd) JOHN M . KELLY,

L Sécretary
(SEAL)




NOTICE FOR PUBLICATION
STATE OP NEW MEXICO [
OIL CONSERVATION

" o COMMISSION 1 -
Ol Conservation Commission, . . . .
by law invested with jurisdiction as! Aff]_
by low imveted with furisdicion & davit of Publication
the : State of m Mexico, -hereby
gives notice of follow hear- .
328 to be held at the capiintgl, pll State of New Mexico,
ta Fe,NNev;‘ Mexico: ‘ County of Santa Fe s
In the mattér of the application
of the  New Mexico Asphelt and
Refiniitg Company that the Bar- 1 . .
_ber'Area, Eddy County, New Mex- dec] ! dhA‘N*Mo’rgan -------------------------------------- ; being first duly sworn,
ico, (belng asphaltic base pro- eclare and say that [ am the (Rmstnecscitoxorger) ito
‘duction) be allowed to produce y (Editor) of the..._Santa. Fe. .. .
100 batrels per ‘lilgltep;rpeurxi‘;g. of —-—New Mexican » a daily newspaper, published in the English
order to fill the applicant’s. re- . Language, and having a general circulation in the City and County of Santa Fe, State of
- guirements of 1500 barrels dally New Mexico, and being a newspaper duly qualified to publish legal notices an .
“of the type of crude oil produced tisements under th p 3 d adver
in said ‘area for the purpose of ments under the provisions of Chapte i
maintaining deliveries of asphalt sblicat rovis pter 167 of the SE?SIOn Laws of 1937; that the
and road olls to the U. 8. Army publication, a copy which is hereto attached, was published in said paper once each week
engitieers for air . base projects for _ .
throughout New Mexico. This case Rl """" 3 S — consecutuye weeks, and on the samc day of each week in
izsssi;éo, 2 oclock P. M., August the regular issue of the paper during the time of publication, and that the notice was
A'ny petson having s&hy interest published in the newspaper proper, and not in an .
in the subject of sald hearing shall 1 ek ! ) y }_Supplement. once each week for
be entitled to be heard. T e weeks consecutively, the ‘first publication being on the
. The foregoing Nobice of Publea-: ... ! Sth day of ____ August 19, 42 .
tion was made pursusnt to the di-! B T e LR 0 1927, and the Jast publica-
rection of the Commission at its tiononthe . .. . day of .. 19 h
' Executive Meeting August 3, 1942. for said adverti LT T S i that payment
- Given under the seal ‘of said advertisement has been (duly made), or (assessed as court costs) ; that the un-
| Commission at Santa Fe, New Mex- dersigned has personal knowledge of e i that
‘{eo, on August 3, 1942, . owledge of the matters and things set forth in this affidavit.
i ' OIL CONBERVATION
© . COMMISSION :
§ By (Sgd) JOHN M. KELLY, A
(Seal) . Secretary.
---| Publ. Aug. B, 1942. o e B.80. Manager.
------------------------------- lines, ... times, $..____ Subscribed and_sworn to before me, this.u._..7 M
Tax $.
Total - - - - .. $. 260

Notary Public. o

e vt AL, LIES
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MFYATAI IO MITENY e e s
RCOICY POR YUTLICA T Loy

AN SN N P e T
STATE OF MW rExiCu

OTL CONSERVATION COrlifSSICH

The Gil Conservaticn Commission; oy law invested
with jurisdiction as the oil and gas rezulatory vody of the
State of hew liexico, nereby gives notvice oi' the following

hearing to be held at the CapitoL, Santa Fe, lew rexico:

Case Yo. 34
In the matter of the arplication of the
New llexico Asphalt and Refining Company that
the Barber Area, Eddy County, New llexico,
(being asphaltic base production) be allowed
to produce 100 barrels per day per unit of
production for a limited period in order to
fill the applicant!s requirements of 1500
barrels daily of the type of crude oil
produced in said area for the purpose of
maintaining deliveries of asphalt and road
oils to the U. S. Army fngineers for air
vase projects throughout New iMexico. This
case is set for 2 otclock P.M., August 25,
1942.

Any person having any interest in the subject of
said hearing shall be entitled to be heard.

The foregoing Notice of Publication was made pursuant
to the direction of the Commission at its Executive Meeting

August 3, 1942.

Given under the seal of said Commission at Santa Fe,

New lexico, on August 3, 1942.

OIL CONSERVATION COMMISSION

g BY (80D) JOHE M. KRLLY
SFCRETAKY

SEAL




Adfidavit of Pub! 1tion

State of New Mexico,
County of Eddy, ss.

F. B. Rigdon, being first duly sworn,
onoath says:

That he is publisher of the Daily Cur-
rent-Argus, a newspaper published daily at
the city of Carlsbad, in said county of Eddy,
State of New Mexico and of general paxd
circulation in said county; that the same is
a duly qualified newspaper under the laws
of this state wherein legal notices and adver-
tisements may be published; that the printed
notice attached hereto was published' in the
regular and entire edition of said newspaper
and not in a supplement thereof on the dates
as follows, to-wit:

Lo Dugust 2 192
........................................................ , 19
........................................................ 19
........................................................ ;19

that the cost of pubhcatlon is $.3..52......... s
and that payment therefor has been made
and will be assessed as court costs.

14.

(Published in the Daily Current-
Argus Augusi 2, 1942,

NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION

) COMMISSION

The Oil Conservation Commis-
sion, by law invested with juris-
dlctmn as the oil and gas regula-
tory body of the State. of New
Mexxco heréby gives notice of the
following hearing to be held at the

Capitul, Santa Fe, New Mexico:

Case No. 34

In the matter of the applica-
tion of the Now Mexico Asphalt
and Refining Qompany that the
Barber Area, Eddy County, New
Mexico, (being asphaltic base p:o-
ductjon) bhe allowed to produce
100 bartels per day per Unit of
production for a limited period
in order to fill the applicant’s
requireménts of 1500 barréls
daily of the type of crude oil

produced in said avea for thel}
pm‘pose of maintaining deliveries|-
-d¢f asphalt and reoad oils to the!:
U. S. Army Engiveers for air|

base projects throughout New

Mexico.  This case is set for 2{.

o’clock P, M., August 14, 1942

Any person havmg any interest{

in the subject of said ‘hearing shall
be entitled to be heard ‘

The foregoing Nohco of Publica:
iion was made purauant to the
direction of the Commission at’its
Executive Meeting July 31, 1942,

Given under the seal oi said
Commission at Santa - Fe, New
Mexico, on July 31, 1942,

OIL CONSERVATION
COMMISSION
By (sgd> JOHN M. KE.LLY
Sec;etary
(SEAL)

RS AR




NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL, CONSERVATION

COMMISSION »:

The Oft Conservation Commission,
by -law invested with jurisdiction s
the oll and gas regulatory body cf
.| the Btate of New Mexico, hereby
gives notice of the tollowlng hear-
ing to be held at the Capitol, Santa
Fe, New Mexico:

.- Case No- 34
In'the matter of the appllca.tlon«
of the New Mexico™ Asphalt and
Refining Compeny that the Bar-
ber Area, Eddy County, New Mex-
lco, (being asphaltic base produc-
- tion) be allowed to produce 100
barrels per day per-unit of pro-
duction for a limited period in or-
der to fill the applicant’s require-
ments of 1500 barrels dally of the
type of crude ofl preduced in safd
area for' the.purpose of malntain-
ing deliveries of asphalt and road
oils to the U. B. Army. Engineers
for alr base projects throughout .
New Mexico. This case is set for
2 o'clock P. M August 14, 1942.

Any person havin ahy interest
in the subject of said hearing shall
beé entitled to be hea

The foregoing Not!ce of Publich-
tion was made pursuant to the di-
rection of the Commission at its
Executive Meeting July 31, 1942.. -

Given under the seal of sald Com-
hission’ at Santa Fe, New Mexloo,

Affidavit of Publication

State of New Mexico,
County of Santa Fe s

(VR A. N. Morgan ceeeieeaeeery being first duly sworn,
declare and say that [ am the m) (Edltor) of the.. Santa Fa .
............ Haw Mexican , a daily newspaper, published in the Enghsh
Language, and having a general circulation in the City and County of Santa Fe, State of
New Mexico, and being a newspaper duly qualified to publish legal notices. and adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy which is hereto attached, was published in said paper once each week
for ... ... b N consecutive weeks, and on the same day of each week in
the regular issue of the paper during the time of publication, and that the notice was
published in the newspaper proper, and not in any supplement, once each week for

...................... L. weeks consecutively, the first publication being on the
SR £ - | - day of ... . August , 1942 and the last publica-
tion on the ... .. day of . , 19 ; that payment

for said advemsement has been (duly made), or (assessed as court costs) ‘that the un-

on July 31, 1942,
OIL CONSERVATION dersigned has personal knowledge of the matters and things set forth in this affidavit.
COMMISSION, . ’ .
By (8gd.) JOEN M. KELLY,
(Seal) 8ecretary;, - AN AMASR] A
' Publ. Aug. 1, 1942 ‘ Manager.
........... 44 ..lines, one time at $._.._ D52 .
Subscribed  ai i 7
______________________________ fines, times, $.o... . ubscribed and_sworn to before me, thus,.....,,z.
Tax $.oo +A. D, 194 5
Total - - - - - . $....8.952
' Notary Public.
Received payment,
My Cghmission expires

21, 1 7L




EESTE LT
OI' Nt Fidlaic ‘CO
LA AT VY UL T RSO TNy
AVALICH CUMLIESSTON

Tz Cil Conservatior: Commission, by law invested
viith jurisdiciion as the oil and gas reculatory body of the
State of Hew lMexico, hereby gi&es r.oice of the following
hearing to be held at the Capitol, Santa Fe, Hew iHexico:

Case No, 34.

In the matter of the application of the
New lexice Asphalt and Refining Company that
the Barber Area, Eddy County, dew HMexico,
{being asphaltic base production) be allowed
Lo preduce 1U0 barrels per day per unit of
production for a limited periocd in order ©o
£i111l the applicant!s reguirements of 1500
barrels daily of the type of crude oil
produced in said area for the purpose of
maintaining deliveries of asphalt and road
oils to the U. S. Amy Enginecers for air
vase projects throughout Mew lexico. This
case is set for 2 ofclock P.i.; Avgust 14,

1942.

Any person having any interest in the subject of
said hearing shall be entitled to be heard.

The forepoing Notice of Publication was made pursuant
to the direction of the Commission at its Sxecutive HMeeting July

31, 1942,

Given under the seal of said Commission at Santz Fe,

New Ilexico; on July 31, 1942,

o - 7

MISERVATT £

%

JORE Mo KALLY
SecretSry

OIL C

— Y (ﬁGJ)

SEAL




IN THE MATTER
OF
NEW MEXICO ASPHALT & REFINING CONPANY
APFLICATION FOR INCREASE IN ALLOWABLE

PER UNIT OF PRODUCTION IN THE BARBER
AREA, EDDY COUNTY, NEW MEXICO.

TO THE HONORABLE
NEW MEXICO OIL CONSERVATION COMMISSION:

Now comes New Liexico Asphalt & Refining Company of Artesis,
New iiexico, and respectfully requests that the Barber Area in
Eddy County, New Mexico (producing asphaltic base crude) be
allowed to produce as much as iOO barrels per day per unit
of production, for a limited period, from September 1, 1942,
to December 1, 1942, for the fbllowing reasons, to-wit:

Your petitioner has contracted for the purchase of,
and is purchasing, all of the crude oil,(bding approximately
1200 bérrels per day), now being produced in the Barber Area,
the operators producing the oil from said area being Neil H.
wWills, Hargrave & Eastham, and F. G. Keyes;'that some of the
units of production in sald area have been producing as much
as 100 barrels per day per unit by viftue of back-allowables
assigned to this area by your Commission; that the crude oil
produced from said units of production from said area has an
asphaltic base and represents approximately seventy-five
(75%) per cent of all asphaltic crude available in the State
of New liexico; tha§ by September 1, 1942, operator, Neil H.
Wills, will have exhausted the back-allowable heretofore
| assigned to him by your Commission in that portion of said
Barber Area commonly referred to by sald Neil H. Wills as
the FCA pool, which will result in a great reduction in the
allowable orude oil available for delivery to your petitioner,

IT.

That your petitioner has contracts for the delivery of
asphalt and road oils to the U. S. Army Engineers, which is to

be used for air base projects throughout the State of New Mexico;




i

that your petitioner requires a minimum of 1500 barrels of
asphaltic base crude oil daily for processing at its re-
finery in order to fill its committments for the delivery

of asphalt and road oils to said U. S. Army Engineers for the
purposes stated{ that, unless each unit of production in
said Barber Area be allowed to produce as much as 100 barrels
per day, your petitioner will have insuffiglient asphaltic
base crude oil to supply the U. S. Army Engineers with asphsalt
and road oils to be used in the construction of air base pro-
Jects in the State of New hexico; that the delivery of said
material to said U..S. Army air base projects is essential to

National Defense.

III.

That there is not available from any other source
- within the State of New‘mexioo asphaltic base crude oil
suffid ent to supply yours petitioner for the purposes
stated.

Iv.

That no damage will result to the Barber‘Area reservoir
by granting said increase in allowable.

Respectfully submittedy
NEW MEXIGO ASPHALT & COMPANY
BY:

‘ViceéPrasIaent.




Phone
750 & 751

New Mexico Asphalt & Refining Co.

Petroleum Products

P. O. Box
306

Artesia, New Mexico

s

dJuly 5U, 1uL2.

wew -.ewico U1l doaservation Jomwmission,
Santu Fe,
Lew ..exico,

Vu benalt off wor. nell L Wills oyx Jarlsbad,
iew .exico, and ocurseives, e resvectfully request

" that tue wells in vihe Surler area, Ldqy vounty, iew

wexico, (being asjuwluvie vase oroduction), be allow-
ed:" Yo produce 100 barrels per way :or t.ue followin:g
reasons, to-wit:

e nave enterea into a contiwet wivh L.r.
seil (I, Jills dor the surchose of Ll of his s nsltic
base crude oil for our rervinery requiremnents at Artesia,
Wi Our requirenents are 1500 bLarrvels daily oi this
tyre of crude and unless the allowable of the wells in
cuestion is increased to 100 barrels per aay, we will
have insurfficient crivie to operate our asphalt plant
and naintain deliveries o1 as.halt and road oils to the
Use 3. army “n:ineers for zir btase projects turcuzhout
sew Jexico.  Ffor your informetion, we have contracts
direct with the U, 5. Ingineers and with prime contrazctors
for thenm Tor zgnhalt and road oils in guantities that
will require the processing oi at least 1200 barrels
of asvhultic buase crude oil per Guy at our refinery.

The daily btotal ol asphulitic base crude oll
available, taking into consideration the increased
allowable reguested nereby, Lo Us iy zovroximuately
1560 barrels wana o wdditionuld ©il can be procured
in the sState ef wew lexico to wisaent tuls toval,

I8 this sveciul zliowable iy rrunted
1t W& 11 nov result in physical waste 0 the Feservoivr

in cuestion,




All parties at interest have consented
to the proposeda increase in production reguesved.

we are submitting letters from interest-
ed purties in supporl of this application.

Respectfully submitped :

VI W

P.S. We respectfully request that you consider this
letter as our application for increase in allowable until formal
application may be prepared and filed, which applicant agrees to do
before the date of hearing.

NEW MEXICO ASPHALT & REF 1PANY
7&%&:« el

Vice—Pr931dent ¥

et




