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SouTtHERN UNIoN Proouction COMPANY
BurTt BuiLpiNg
Davrras, TExas

Febrayr 17, 1943

New Mexice 011 Conservetion Cormicsion
Box 871
Santa Fe, New Hexico

Attertion: _Mr. Jchn M. Kelly

Gent leren:

The Applicant, who is a vrircipsl owner of o0il and gas leases in the
Fuleher Basin field in San Juan Covnty, New Mexico, hereby petitions
the Commission for arthority to establish a uniferm spacing plsn of

one gas well per 160 zeres of undivided state or fee land, owned ox
leased by the Applicant. The location of each well iz to be not c¢loser
than 330 feet to any le2se or 160-acre unit line,

For the purpose of thié petition, the Fulcher Bagin Field iz defined to
consist of the following lands:

Sections 34 and 35, Townshin 30 North, Renge 12 VWest, N.M.P.M,

Sections 1, 2, %, ¥ 10, 11, 12 and 13, Tovmehir 29 North,
_Range 12 Vest, N, . P. M,

sections 7, 17, 18, 19, 20 and 21, Tovmshin 2% North, Range
1) West, N. M. P. ¥,

A map of the area described is attached.

A gpacing plan as outlined above for state and fee land will enable the
Applicant to establish a uniform spacing rule for all its lend in the
field, ineluding federal land undexr the inrisdiction of the U. S,
Geological Survey»-This will materially assist the Applicant in getting
approval from the Petrolevm Administrsator For VWar, sznd the War Production
Board for suthority to drill additicnsl wells in this area.

- The Applicant supplieg all of the markets of the Southern Unlon Gas Company

in the vicinity of Farmington, Albuguercue, Santa Fe, Bernslillo, Los Lunas
end Belen. In addition tn the humen needs of epproximaetely 18,000 domestic
consumers, it slso supplies large industriz)l consumers such as the A,T.& S.F,
Railway Shops, the Albuauercue Air Base, four power plents, hospitals,
laundries snd several other industrisls, sll of which contribute direetly or
indirectly to the war effort,
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New Mexieco 0il Conservation Cornission Fehrvarr 17, 1943
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The Commlssiqn's approval of this netiticn at en early date wonléd be
apprecizted. ‘If further evidence is needed before the bearing, kindly

advice,
Yours very truly
SOUIHFRN UNION PROINCTION CONPANY
C =

J. C. Retq
Vice Prasident

JCR:ay

cc: Petroleum Administraﬁion For War
-~ Mellie Esverson Building
Houston, Texas

cc: Mr. Foster Norrell A
U. 8. Geologieal Survey
Roswell, New Mexico
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'PETROLEUM ADMINISTRATION FOR WAR
SuiTE 245, MELLIE ESPERSON BUILDING
HOUSTON] TEXAS

July 1, 1943.

New Mexico 0il Conservation Commission,
Santa Fe,
New Mexico.

Thank you very much for your letter dated June 28, enclosing
Order No. 541 establishing 160-acre spacing for gas wells in the
Fulcher Basin Field, San Juan County.

Yours very truly,

D. E. Buchanan, —

Director-in-Charge.
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PETROLEUM ADMINISTRATION FOR WAR
Suire 245, MELLIE ESPERSON BUILDING
HOUSTON]TEXAS

July 6, 1943.

New Mexico Cil Conservation Commission,
Santa Fe,
New Mexico.

Thank you very much for your letter of June 29, enclosing
Order No. 541 establishing 160-acre spacing for gas wells in
the Fulcher Basin Field, San Juan County.

Yours very truly,

LEL o Lean

D. E. Buchanan,
Director-in-Charge.




( ~ CONSERVATION COMMISSION
"SANTA FE, NEW MEXICO

July 9, 1043

Mr. Van Thoupson

Southorn Union Preduction Company
Burt Dullding

Dulles, Texayu

Dear Yan:

D) Parden the lateness of nmy reply to your letter of June
. 20 bul T have boen back in Washdngton {or the past two weeks.

j I have been advised that a copy of our order regaiding
. 160 agre well spacing in the Fulcher Pasin was sent to Mr.
Mo Lo Iayflald of the 7.A.M,, with a copy of the lotter of
\1 [/ - transaitial to you at Dallas. wo copies of the ordaor wore
doliwared to Judge Xiker to be forwarded on Lo your company
several mouioe agoj however, I am enclesing a copy for your
personal filec with this lstter.

¥ith kindest personal regards.
Very ruly yours,

John H. Kelly
Director

JMKMS
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SouTHERN UNIioN ProbucrioNn COMPANY
BurT BulrLping
Darras, Texas

June 30, 1943

My, John M, Kelly, Director
New Mexico 011 Conservation Commission
Santa Fe, New Mexico

Dear John:

We have not heard anything recently on our petition to the
New Mexico 0il Conservation Commission, regarding the 160-zcre
well spacing at Fulcher Basin in San Juan County, New Mexico.

Please advise the present status of this petition.

Yours very truly

s Cj/ﬁ%‘?‘“‘“\

Van Thompson
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L. CONSERVATION COMMISSIO
i SANTA FE. NEW MEXICO




™ CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Henorable He A. Kiker,

Attorney-at-law, i — \
Salmon Building, - “"“’f\ “

Santa e, New Mexico. ey \‘%:_‘\)
Ra: er No. 541

ing for gas

Krells 3 cher Basin Field.

iy dear Judpe Kiker: e
¥ S

Fnelosad niemne a sr‘lijns\n\ﬁar ADa nony thesant in tha

abnvie captioned ma

Pohn M. Kelly
Diroctor
By
v Chief Clerk & Legal Advisor




"IL CONSERVATION COMMISSIO.
SANTA FE, NEW MEXICO

Ay M, 1943
Mre Van Thompson CA——
Southern Union Production Compa/n;/m\ \
N\

Burt Building 7
Tallas, Texas / 7
Dear Vani //{

A copy of the hbdy J wall spacing )
ordar will be mailed you direct oon as the order is
prepared which a the end of this
month or the f of next nR:Q e

I oyed my visit\sith you ard hope to see
you again in near futurc.

ry truly yours,

John Il. Kelly
Director.
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SoUTHERW UNI1oN PropucTioNn COMPANY
BurT BuiLbpING
Darras, Texas

May 5, 1943

My, John M. Kelly, Director
New Mexico 0il Congervation Commission
Santa Fe, New Mexico

Dear John:

Will you please mail a copy of the well spacing order for Fulcher
Basin to the following, when it has been approved:

Mr. M. L. Mayfiela

Assistert District Director

Natural Gas & Natural Gasoline Division
Petroleum Administration For War
Mellie Esperson Building

Houston, Texas

In telking with Mr. Mayfield today, he said that sometimes the mail
got misdirected in the office, and that 1f yon would meil it direct
to him, he would be sure to get it.

Thenk you for ell the assistance you gave me during ‘the he'éring last
week. :

Yours very truly

| Chr Fopean _

Van Thompson

Vl:sr




" IL CONSERVATION COMMISSI
SANTA FE. NEW MEXICO

April 8, 1943

Hre Je Co Reid, Vice-~Pregident

Southern lnion Production Company
Burt Building
Dallas, Texas

Re: Case HNo. 40 -

in the above
1 27, together

Very truly yours,

John . Kelly
Director

By
Chief Clerk % Legal Advisor

CBLIMS

ec He Aes Kiker
Santa Fe
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SouTHERN UnNioN Propuction COMPANY
BurT BUiLpINg
Dasias, TEXAs

Februayy 17, 1943

Now :onzseo 011 Conservation Commiseice

.santa Yo, Rew Boxioo

AbksmMani., liza. d0b% Ma 2ally
Uentlenent .

The Applioons, who s a prinoipel owmer of 0ll and gas lesses in she
Fuloher Busin field in 3am Jusnm County, New Kexico, hereby petitine
the Comnigsion for authority $0 eaSablich o unifom spesing plan of
oue gas well per 160 aseres of undivided state or fes land, owned or
leased by the Appliocanse The losasicn of saoch well 45 to De not oloser
than 330 feet %0 sny lease oy 180=score unit line,

For she purpose of shis petision, the Yulcher Dasin Field is defined %o
consist of the following landst

Seotions 34 and 38, Tomehip 30 Morth, Ringe 12 Wead, N, P.M,
seeticna 1, £, 3, :} 10, 11y 17 @d 13, Towantp 29 ﬁonn.

=%

Renge Ms M -s
Sections ¥, u. is 19, 20 ond 21, Towmship 29 North, Renge
11 Weat, N, N, ?o lo

A aap of the avea Qesorided 1s attuched,

A spaelng plan as cutlined shove for stcte and fee land will encble the
Applieant %0 esteblish & uniform speeing rule for all its land in the
field, inalunding federal iland undey the jJurisdiotion of the U. S,
Geologicsl Survey. This will materially assist sbe Applicunt in geSting
spproval fron the Petroleum Administrator For ¥ar, ad tbe War Produotion
Boaxd for authority so drill addisional nlla in shio ares,

The Applicemt mpplies all of the markets of she Soutbhern Union Oas Compmny
in the vieinity of Fammington, Altuquerque, GLanta Fe, Bemalillo, Los lunas
wnd Delame In addition S¢ the husan needs of nppronmsoh 15.000 domost ie
oonsuners, it aloo supplies large industriul oonsuners such as the A,Te& S.7,
Railwey ihops, the Albuguerque Alr Base, four power plants, hospiSals,
lasundries and severel otler industrials, all of which contridute directly or
indixreotly to the war ¢ffoys,




i o

New Maxioo 01l Conservetion Commission February 17, 1043

The Cosmisaion'a approval of shias petition at sn early date would be
sppreciateds If further evidence 1s needed before she heuring, kindly v
advise.

Yours vory Syuly

SOUTHER! UNION PROIUCTION COMPANY
e Oy Redd

Vioe Presidemt

JChsur

1+ o8t Petrolem AMministration Yor Nap

m"m

1l e«o0s Ulr.h:l:h::u:u
Se eal Survey
m‘ '“M“

‘:f“r‘,:“r‘i‘:"i"”‘ P R e ot
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SoUuTHERN Union ProbucTion COMPANY
BurT BulLDING
Darras, Texas

March 9, 1943

origijnal in evidence or receive

permission to substitute a photostatic

or other copy at the hearing. Thus ~nission
far, the legter is merely informative

- to th: Commission in an administrative

| aspect.

The ?;titioner should offer the

A CBL
.

Py " -

In support of our petition of February 17, for authority to
locate a gas well in or near the center of a 160-acre undivided
tract of land, in the Fulcher Basin field, we are enclosing

two photostatio coples of a letter from the Petroleum Adminis-
tration For War.

We would appreciate i1t if you would keep us informed of the
progress of this petition.

Yours very truly

SOUTHERN UNION PRODUCTION COMPANY

s Mo

Van Thompson
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PETROLEUM ADMINISTRATION FOR WAR
Surre 28, MeLux Esrerson Builbing
HOUSTON, TEXAS

February 8, 1943.
Subject: Gas Well Spacing,

Fuicher Basin Field,
San Juan Co., N. M.

‘Southern Union Producing Company,
Burt Building,
Dellas, Texas.

Att'n: Mr. J. C. Reid, Vice-Preaident.

,Gentlemen:

Enclosed is copy of letter to Mr. K. A. Hanson, U. S, Geological
Survey, with refarancs to gas well spacing problems in Fulcher Basin
Flald, arising out of the applications whieh you heve filed for
exception to COnservation Order M-68.

We would direct your attention particularly to that peragraph on
petitionins the New Mexico Conservation Cormission for 1£0-asrs
field-wide development.

It is our understanding thet, at least ff.\llc!‘” precedent, the
Comnission claims no alternative dut to consider drilling permits on
‘the basis of 40-acre units unless and until it-has received and
approved a petition from an operator covering any plan at varia.nce with

the 40-acre unit plan.

. In the light of your three applications for exception to M-68,

: ‘ and your disclosed purpose to drill additional wells in this Field
from time to time, this 0ffics belileves it would be in the interest of
all eorncerned if you would file with the Commission a patition
requasting 160-acre field-wide spacing, and to provide for locating
future walls in the center of such unita.

If it 1s feasible to establish such a program through the media
of filing a petition with the State and, later, a Form 2l4~-a with the
Petroleum Administration for ‘lar, you would be relieved of a great deal
of burdensome work and delay in conncetion with future drilling

. operations.

YL gt b

Your ¢omments will be appreciasted.

Very
BUY *
URITED
STATRS : ——
PP
s + 1, Buchanan
T olosure $64 . District Diractor of
‘ : Naturel Gas and llatural Gesoline Division.

ec: Lr, fn'._A. Hanson.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

P, 0. Box 997 ‘
Roswell, New exico
February 26, 1943

New Mexico 0il Conservetion Commission
Santa Fe, New Mexioco

Gentl emen:

Ve have been informed by the Southern Imion Production
Company that a petition has been filed with the Comwission to
establish & uniform spacing plan'of one gas well per 160 acres on
undivided State or fee land owned or leased by the applicant, the
location of each well to be not closer than 330 feet to any lease
of 160 acre unit line, in the Fulcher Basin field, Sen Juan County,
Hew wexioo.

Conservation Order M-68 1imits the use of materials for
gas wells to one well per 6L0 acre drilling unit. An approved
exoeption to the order must be obtained before drilling may be’
pormitied ou & smaller unit. In April 1942, Carroll and Cornell
were granted an exception to drill gas wells on 160 acre drilling
units on 2240 ecres of Federal lands in Secs. 1, 2, 10, 11, 12, 13,
1 and 15, T. 29 No, R. 12 V. No wells have been.drilled under
this exception. In granting the Carroll and Cornell exception,
the WPB provided that each well must be at least 1980 feet from
all other wells, and that each well be at least 990 feet from any
lease line, property line, or subdivision line which separates
unconsolidated property interest. More recently the Southern
Union Production Company filed three applications for exceptions
to drill on 160 amcre units, two on fee land in the SE} Sec. 2

~and NE} Sec. 3, To 29 No, Ro 12 W., and one on Federal land in

the 5{ -Seo. 18, TO @ No, Ro 11 W.

The ma jority of lands in the productive area of the
Fulcher Basin field es developed to date are Federal lands. It is
the intention of this offico to require lessees and operators of
the Federal lands to loecate all future wells in the center of 160
acre trects unless it is necessary to deviate therefrom by reason
of unfavoreble topography, or to prevent drainage by wells other-

“wise loocated on offsetting State and fee lands,




The drilling of wells in the center of 160 acre drilling
units as a fleld-wide development program for development only of
ges production is preferred by the Houston office of the Petrolaum
Administration for War and appears to be the most logical pattern
under all known conditions. Approval by the Commission of such
well spacing on State and fee lands in the Fulcher Basin field will
assist greatly in closer sooperation toward equiteble development
and should encourage uniform withdrawal and greater ultimmte re-
covery of gas from the field. In the case of diverse owmership of
lands within & 160 acre unit based on legel subdivisions, it is
hoped that passage of pending State legislation will authorize unit-
ization of separete tracts in order to accomplish the benefiecial
purposes of such uniform well spaocing pattern,

Vyry truly vours,

ERNEST A. HANSON,
Supervisor, 0il & CGas Operations.

co=-¥r. D. E. Buchanan, PAW,
- Houston, Texas.
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SOUTHERN UNion PropuctioNn CoMPANY
BurT BuiLpINg
Darvas, Texas

February 17, 104z

Mr. John Kelly :
State 011 Conservation Commission
Santa Fe, New Mexico

Dear Mr. Kelly

I am enclosing two copies of a petition for authority to locsate
all future wells on state and fee lends in Fuleher Basin in the
Center of & 160-acre undivided tract of land, for the approval of
the Commission.

Your cooperation in the matter is greatly appreciated. Any
additional information needed will be furnfshed immediately,

Yours very truly
SOUTHXRN UNION PROIUCTION COMPANY

Van Thompson




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO.

Febhroavy 24, 1943

L
H
Sauthorn "mion Prtuction Conpany T TR N
Bart Luilding TN A
Dallas, Taoxas Rl Sy \\'
. A i
Attention: vVan Thompgon /’/" i
\ I."A,/
Bes Southern Union | 2.6}1”0@;:.:13/'3 vetition
for 160 acre spac zas wells in a
mmwm&n 8 County.
Dear Mre Thorgeoni / 4 \ R

~ Your peiquon in tho aboye captioned matter,
enolosed in yuur {;tar of Fe‘mx;rz 17, will have the
direct attention o ﬁr. F‘ell.r ox; His yetumn to Santa Fe
muwmmdsyi R

d - Very tmly yours,
7 / % v'\l

& 1 John M. Kelly
i '} Diwwctor

‘\\ \\ J/ ’!

~ Chief Clerk & Legal Advisor




SOUTH:RN UKNION PROIUCTION COMPANY
Dallas, Texas
1104 Burt Building

February 17, 1943

My, I, Holly Poe

Direstor of Natural Gas & Gasoline Division
Orfice of Petroleum Coordinator

New Interior Building

waghington, D. C.

Dear Mr, POQ:

On Jenuary 5, 1943, we filed a rezuest for su exception to M-68, covering
the drilling of = gas well in Fulcher Besin, Sen Juan County, New Hexico,

This application was assigned Cuse No. G-526, snd was approvad by the ¥ar
Production Board on February 8, 1943, The location of the well as approved
wes to be in the Center of the SE} of the NE: of tection 3, Township 29
North, Range 12 West.

On the recommendasion of the U, I, Geological Sumvey in Rogwell, New Mexico,
we wish to fu.sther amend this applicetion so that the well can be located in
the Center of this NE} of Section 3, Township 29 North, Range 12 West. This
will place the well in the exuct Center of the 180-acre tract instead of in
the Center of 2 40-acre tract within the 160 acres. 4 map of the new location
is attacghed,

it is believed {uat this new location will allow for a more uniform spaeing
plan for future gas wells in this field.

The new location on the 4drilling unit has already been verbally approved by
the U, S. Geological Survey, and the New Mexico State 01l end Gas Commission,

Yours very truly'
SOUTHIERN UNION PROLUCTION COMPANY

. e
Js Co Reid
. Vice President
JCRsar

ect Mr, Foster Morrell
U, S Geologioal Survay
Roswell, New Lexioo -

Mr, John M, Kelly
01l Conservation Commission
Santa Fe, New Mexioo

0ffice of Petroleum Coordinator
Houston, Texas
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vgitabe UL 0L Cualn CUBNTIsIC ¢ s
SUTLT U T S ICU

Toi e LR Ol’ T:\l-u AsvLICATICY G D ST BEE UITLOU
»‘. .‘ ULU 'L .!.(:i: (JU wida i -/. U&L 1bU £ (JXLJ-.J -)). AXL/ J.l.u L-\\»lg C.u: ;v{';“;"}-"‘%
I THs FULCH TH O FILLD DRyinwD Puil THe oUncUss O
SATID hiAbLCATL0n MG

v LO CUNSIST o THE FULLCHING LaVDS:

SECTIONS 34 AND 35, TOUNSHIP 30 NORTH, RANGE 12 WisT,

NJoi.P.M. SECTIONS 7, 17, 18, 19, 20 aAllb 21, TCWHNSIIP

29 NORTH, R4NGE 11 wth HeloPsile Sectiong 1, 2, 3,

5 10, 11, 12 AYD 13, mﬂ MSHIP 29 NORTH, RANM: 12 est,V.W.P.l .,
Pursuant 5o notice by the Comalesion, duly made and ubliished

setting April 27, 1943, at ten otciock, ‘A. ., for hearing in the
above entitled matter, said hearing was convened on said day, at
said hour, in the Coronado Room, La l'onda, Santa e, New lexico,
the Commission sitting as follows:

HON. JOFY J. DEMPSEY, Governor of lew lMexico, Chalrman

HON,. JOHII 15, LmLL¢, State Geolorist, Secretary
HOW, R. ¥. RODCGERS, Comﬂissionor of Mbile Iands, lMNember

e

TCN. CARL 3. TI”T““s? W, Chief Cler): and Lecal Advisor.

APPIARANCES

Names Corpany Address

K. ¥. Adams Cities SBervice 0il Co. Bartlesviile, Okla.
.D. C., Albers The Ohio Gil Co,. lidland, Texas

We D, Mitchedll Gulfl Oii Corpn. iiobbs, M. i,

G. H. Gray ; Repollo Qil Co. nildiland, Texas
Floyd Brett do 't, Worth, Texas
H. B. Berg Tidewater Assoc. 0Oll Mldland, Texas

L. ¥, Shiplet The Texas Co. © Midland, ‘Texas

E. H. Holcomb Great festern Prod., Ince. Lubbock, 7Texas
Geo. P. Livermore ao . Lubboci, Texas
Francis C. ¥Wilson Wilson 0il Co. Santa e, M, 1,
Weville G, Penrose g, Jorth, Texas
lenn Staley Proration Office Hobbs, . i,

Iec Pry Stanclind Heobbs, N. .

He W, OtNeill © Phillips Pet. Co. Odessa, Texas

D. R« McKeithan do - Bartiesville, Okla.
Colin C. Rae Skelly 01l Co. Tulsa, Okla.
fteorge W, Selincer do Talsa, Okla,

F. B3, Hurley Continental 0il Co. WE. Vorth, Texas
., . Sriswold N.W,.1,.07, 7iAlen?, Texas

Re Van A. Xills Continentai (011 Co. Peneca Pin,, Okla.
C. C. Cragin Viestern Gas : L Paso, Texsas

Vi. B, Davis do Jal, ¥, 7,

Perit Aston pranklin let. Woswell M.,

C. A. Scheurich do ' Clovis, 7. ™,

Ao . MeCorkle “Ten Co. Crer. Com, P, orbh, Pexas
D. W, Zodile - Citles Service CLL Co, Hobbs, o, 7,
Bdrear Kraus 8trantic lleianine Co. Pallas, Pexns
I, U, Setn Lea Co. Owner, Com, Santa Yo, H, .,
Suv sShenard State Treasurer Sanba e, U, .
Hoy Yarbvbrough State Cil & Gas Jiobbs, W. i
Wilton #. Scott Civies Scrvice Uit Co. Hobby, H. .

rred 3. Clement Convinental Oil Co, lHobbg, K. .

Leo . lannin: State Lana Ofiice

-]




- “
P. D, Yrowmaon, Jr. The Texas Co. Midiand, Texas
L. C. Thomas The Texas (oC. Widland, Texas
John <, Miles Santa Te, . 7,
v, r. Kiker, Altyv. Sounkthern Union ¥*rod.Co. Santa *e, 17, ',
Van Thomnsaon do Daliag, Texas
¥, C. Parrish, Jr. do Senta Fe, Y. ?.
C. ©. Cammbe.il Texas racifare Coal 0 011 Midland, Toxa
0. 7. Vedrick do idiand, Te“as
iven Ralird A merican Revubiics Corn.Artesia, M. V.
B, V. Fittine,Jdre. Q“ell Cil Co. i7idland, Texas
Jd. D. Hudrins State Max Com. Santa e, H. S
Z. S, Dever Humple 011 © nf~.Co. idland, Te
2d Downingc fagnolila ¥eralt, 'exas
J. . loors Shell 0il Co. 'cbbs, M.,
. 5. FHeath Sun Cil Co. Dallas, Texas
Frank FPatten Pefiaiie tiashingbton, D. C.
Johin J. Olialley
k. Alboertson Shell 0ii Co., Inc. Houston, Texas
Foster kerrilil H.5.%:8, HAoswell, N. 1.
Ernest 4. Hanson do Roswell, I. ..
Wi. E. Hubbard Hurble 0il Co. Houston, Texas
H., J. Kemler Sheil 0il Co. llidiand, Texas
A. E. Willig ‘the Texas Co. t. Worth, Texas
E. C. Danlgrin Interstate 01l Compact Com. Oklahoma City,Okla.
S. P. Hannifin Magnolia Roswell, MN. ii.
D. A. Powell Driiling & Exploration Co. Hobbs,¥.i,
Bond D. Jones Geclogist Amarilla, Texas
. H. Card Stanolind 0.& G.Co. *t,. forth, Texas
C. V. Millikan Amerada Petroleum Corp. 7uvlsa, Okla.

The meating was called $o¢ ovder by the Chairman, and upon
request of the Secretarv, the Chief Slork réad the call: ol the
meeting, as follows:

ll}'(\mIC‘w v r',’,"PT(“'

[T
TISTON

STATR OF T

OTL CCN““”"ATTO" coirl

f‘l"]’ FT”

The 0il Conservation Comrission, by law invested with

Jurisdiction as the oil and ras rerulatory body of the State

of lew liexico, hereby gives notice of the Collowing hearing
to be held at Santa e, Tew liexicou:
Case No. 40

In the mattexr of the application of the Southern
Union Production Company for 16U acrespacing for
gas welils in the rFulcher Basin leld defined for
the purpose of said application to consist of the
following lands: Sections 34 and 35, Towmshivp 30
North, hangme 12 West, N...P.NM. Scctions 1, 2, 3,
Iy 10, 11, 12 and 13, Township 29 North, Range

12 West,N.1.P, Seetions 7, 1%, 18, 19, 20 and
21, Townsh1n PQ Vorth Hanege 11 West, N M,P,M,
This casc 1s set for lU vtclock A,7,,Anril 27,
1943, :

Any verson bavins any interest in the sihject of sald

hoaring shall bo entitled o be heard.

The fTorogsoing Hotiece of ‘uhlication waas made uysuant Lo

the direction o thoe Comsissteon at 1ta Iecubive lfeetine lareh

20, 1943,




tiven under the seal o saicd Corviission at Santa Te,

Yew enico, on arril ¢, 1943,

Ei

OTL CONSHEETATICY CUMIs3Iom

By (S7d) Jobn 7. Kelly

Secretary.”

Ll: L 4334Ci: The Commission is now ready btoe proceed.

BY JUD3E idRerd: Gentlemen ol the Commission: This appiication
seeks tihie estaviishment of a uniiornm propram of well spacing
in the Iuleher sasin Fileld in San Juan County, made up of
properties ovr 1éases, recardless of ownership, which will
be permitted by the new act of the ILegislature. This appli-
cabtion is made for reasons which wiii work for conservation,
not only of natural mas, but materials, labor and general
exnenses in the develoonrent of the {leld., The oricinal
anniication was filed at the supaestion of rovernmmental

vor

agencies which have already Indicated their interest in ‘the

rranting ol tho cxeentlon, so that with thils Comnissionts
approval, ant with whnt 1 think to he wromised anrroval of
the povernmentali apencics, it will be umnnecessary to male
constant applicatlons for oxceptions. 1. Van Thompson will
set forth more fulily tho roasona on account of which we make

this appllication.

Viall THOLEPSON,

being first duly sworn to teJ.i the truth, the whole truth,
and nothing but the trath, was Interrorated by Judge Kiker,
and ﬁestified as folilows:
7Y JUDGYE KIKER: Ve have flled an amonded anplieation, which 1s ‘ -
suhstantially the sare asg the orl~inal, but sormowhat dif arent
in form, dbut tho sane, matériniiy, a3 that already in tho

flles of the Cormmission. Tho lecase wa have aoh out n the

amended arnilcation.
Q lire Thormson, state the wveasons oy klrg nroiication?
A Weil, the Southern Union Production GComvany mui-iles the

Albuguerque~-santa #'e District. ‘I'ne demane has inerensed {rom
two and a half blilion per yecar, in 1934Y, to bette r than lour

billion per year. In order to supply the dewand, it hus been




necesssry Lo driil a number of weilis. Since the war 1t has
been neecessary to nake ancvliication to pet anthority to drill
wells on l60-acre snacing for each well we driiled, because
oi 3hortace of materials --

Y vR, FKENLY: You are filins this metitlion askin~ to have »er-
mission to driil as near as nossible to the centor of 160
acres?

¥ Under the state repulations it was not possibie to do that.
That is the purpose of the petition, in order to estabiish a
uniform spacing all over the whole area, They have intimatéd
that 1if the State grants this order, they will approve it,
then we can eliminate requesting the sxceptions each time we
drill.

BY JUDGE XIKHR:

Q As to the proposition of drilling near the center of the
tract, explain that.

A Well, we don't thimk it will be possible to drill a weil in
the ceriter, ir o1l cases, but the petitidn asks that we be
allgwed to drill any place so that the well is not less than

D
320 feet from the line.

BY IR. KELLY: You are asking this for thGVQuyation of the war?

A Yes, sir.

Q Are you the principal owner of the iand in thris fleld?

A Yes, sir, we own about eighty per cent of the acreage defined
in the petition. , i

Q Have you received any objections from the other owners?

A No, sir., The other principal owner has 1400 acres. They

have discussed this proposition with the rAW and the USGS
as to the federai lands. The two companies control more than
eiphty per cent of the acreage in the area.

Witness excused.




I hereby certify that the foregoins and attached four
nrares of typewrititen wmatter are a tmme, correct ond commlete
transcript of the srorthand notes talken bw wme in Case YNo. 40,

on the 27%th day of Auril, 1943, and by me sxtended into tvve~

< o 2

QO

writing.

Viitness my hang this 6%th day of llay, 1943.

Esther ®Barton.

A e e R
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IN ThHis MATTER OF THE HEASING CALLED BY
HE OIL CUNBARVATION CGITLISSICH O Tik

SN GIENICO MeR Tile PUIFCSE

~rr

T APPLICATION OF THE
PRODUCTIO CCOYPANY 1OA
YOH GAS WaLLS I THE rULSH-E BASIH Fik
DETIRED FOw TIUE PURFOSH OF SATL AP ICA
TN COHSEST 6F THE FOLLGIING LaNDS: 3807
34 and 35, TCGHLSHIP 30 NORTH, wA”G‘ 12 WasT,
it P, ”“CQIOﬁ 1, 2, 3, B2 1, 14, R
TCHNSHIP 29 HOITH, RAGGE 12 HuST, el
SECTIONS 7, 17, lo, 19, 20 ana 21,
29 HORTH, RAWGE 11 Wu3T, H.olP.a.

LIIC:I

ORDER OF THE CCM

=
ttl
on
Q’)
O
e
o4

BY THE COIIISSION:

This cavse came on for .163?3.:13 at ten olelock id.iie, April 27, 1943,
at Santa Fe, lew Mexico, befors ihe 0Ll Conservation Comrzission of the State
2 Y
of Hew HMexico, hereinaiter referred %o as the Bloruaission®.

NOGd, on the 22nd day of June, 1943, the Commission having before it for
consideration the testimony adduced at the
advised in the premises;

~ P B S PANFRS
lear J.u;.; GEL Said ¢ase and veling LU Ly

IT IS THEREFORE ORDERED:

1. That for the purpose of establishing a uniforn spaci g plan
within the Pulcher Basin Gas Field, as hereinafter defired, the spgacing
for gas wells shall be according to the .following plan:

The unit shall consist of 160 acres in an: oprour:ate sguaTe as
defined by the United States Public Land Surveys. One gas well shall be
pernitted to eacn of such-units, bub no well shall be locued closer than

cet to the exierior Loundary of any such wnit. -
330 feet to t erior L lary 3 t

A

2. Provided: wheve such wnit c'msxstu of tracts of diverss omne r*i
and the owners are unable te consumate 2 witising agreeiment, no owner of luoS
than 160 acre unit shall be denied his right to drill and produce, bub in such
case tle well shall be operated and produced in such manner as to m‘evan’c
injury to neighboring leases or properties. In such case, however, no owner
of a tract smller than the wniid shall be granted permission to drill unless
he shall first obdain an excepiion therefor from the Pe bro‘L wh Admindstrator
for War.

3. For the purpose of the order herein, the Fulcher Basin Field is

.
S 5 L R T B O T L, B PN PP
defined t¢ censist of Whe following lauds

Sections 34 and 35,
Wil Matle Seetions

Fh S [PURRERE D Y i ial Y L
,Lu:n:a::.kl«' (20 uuL"::l, s v

7, 17, LE, 19, 20 and 21, Township <9 doruli, ! .xg,e
}.L i'i’f—'st’ X\'t;‘ICPOI‘iI




4. This AHrder shall vecome efrfective on the 22nd day of June, 1943,
and shall continue for the duraticn of the present war and for six montis
thereaiter. ,

DURNE at Sanis Fe, Hew iewico, on the day and year hereinabove
designatcd.

il. R. RODGHES, EIBER

— "
ALY,

StAL
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BEFORE 7HE OIL CONSEHVATION COLZISSION O s STATE OF LEW IIXTCO

In the ¥atter of the applicaition of
the Scuthern Union Production Company
for 160 acre spacing for gas wells in
the Fulcher 3asin Field dellﬂ d for
the purpose of said application to
consist of the following lands:
Sections 34 and 35, Township 30 North,
Range 12 west, ML P.M.  Sections l,
2, 3, B 10, 11, 12 and 13, Township
29 North, Range 12 ¥esi, MH..P.Wa
Sections 7, 17, 18, 19, 20 and 21,
mship 29 North, Range 11 Vest,
. .P.I’

Case foe. 40.

AZENDED APPLICATION

Comes now Southern Union Production Company and for its application
herein respectfully shows to the Commission:

1. Applicant is the vrincipal owner of oil and'gas leases in the
Fulcher Basin Field in San Juan County, New llexico; and hereby applies to the
Commission for authority o establish o wniform spaciuy plan of one gas well
for each 160 acres of land owned or leased by applicant, under condition that
the location of each well shall bz not closer than 330 feet to any 160 acre
unit line.

2. For the purpose of this application, the Fulcher Basin Field
is defined fto congist of the following lands:

Sections 24 and 35, Township 30 North, Range 12 ¥West, .M P.N.

Sections 1, 2, 3, E} 10, 11, 12 and 13, Tovmship 29 North, Range 12
West, NJP. M. Sections 17, 18, 19, 2C¢ and 21, Township 29 llorth,

Range 11 West, H.M.P.1. 3

3« A map, or plat, of the area above described has been filed with,
and is now in the {iles of, this Commission.

4e A spacing plan as outlined above for State and fee lands will
cnable the applicant to esvablish a uniform spacing rule for a8ll land under
its control in the Field, including ¥Federal land under the jurisdiction of
tha Unlted States Geovlogical Survey.

5« The avthority sought from this Commission will materially

assist the applicant in getiing approval from the Petroleum Administrator




for War, and from the War Production Board, for authority to drill additional
wells in this area.

6. Under date of February 18, 1943, lr. D.E.Buchanan, District
Director of Natural Gas and ijatural Gasoline Division of the Peiroleum Ad-
ministration for'War, addressea a letter to !r. Ernest 4. Hanson, Supervisor
of 0il & Gas Operation, U. S. Ceological Survey, Roswell, New Mexico, and
furnished to applicant a copy of said letter, in which it is saig:

"As further intention of Southern Union's cooperative atii-
tude, this office also today is in receipt of a copy of a petition
which they have already filed with the State Conservation Commis-—
sion requesting a hearing on the 160 acre spacing proposed.

®Tt is therefore anticipated that a field—wide develomment
program will now evolve to the satisfaction of all interested
parties.n .

7. Under date of February 8, 1943, Yr. Buchanan, District Director

of Natural Gas and Natural Gasoline Division, addressed a letter to the

applicant, in which he stated:.

"In the light of your three applications for exception to
1~68 and your disclosed purpose to drill additional wells in
this field from time to time, this office believes it would be
to the interest of all concerned if you would file with the
Commission a petition requesting 160 acre field-wide spacing
and to provide for locating future wells in the center of such
units.

"If 1t is feasible to establish such a program . through the
media of filing a petition with the State, and, later, a fom
214—A with the Petroleum Administration for War, you would be
relieved of a great deal of burdensome work and delay in con-
nection with future drilling operations,®

8. Following the suggestion made bj said Mr. Buchanan, the original

application herein was filed; and upon information so received from officers

.of the Department of Petroleum Administration for War, and information from

the U.S.Qeological Survey, applicant fully believes that if the authority
herein sought s granted, the application above referred to, io be filed
with the Petroleum Administration forvwar, will necessarily also be granted,
so that a fleld-wide development program will thereby bé established to the
complete satisfaction of all interested parties.

9, Applicant further shows to the Commission that applicant’ supplies

all of the markets of the Southern Union Cas Company in the cities of Farmington,




Albuquerque, Santa Fe, Zernalillo, Los Lunas and Belen; and in addition to
the needs of those served by approximately 15,000 meters for measuring gas
for domestic consumers, the same beins of useful benefit to a total popula-
tion censiderably in excess of 100,00C people, applicant also supplies large
industrial consumers, sucn as the A.T.& S.F. Railway Shops at Albuquerque,
the Albuguerque Air Base, four power plants, several hospitals, laundries
and other'indﬁstrials, 21l of which contribute direcily or indiresctly to the
war effort; and the demand upon applicant for gas is constantly inecreasing
so that a well-organized plan for drilling wﬁich will be effective and satis—
factory to ail parties concerned is imperativé.

WHEﬁE?ORE, applicant prays that its application be approved and
that authority be granted to it in conformity to its application and this
amended application to establish‘a uniform spacing plan of one gas well
for each 160 acres o land owned or leased by the applicant in the terri-
tory in this application described.

| Respectfully submitted,

Superintendent of gggduction

KIKER & SANCHEZ

" By Mu—/

Attorheyg for spplicant
Santa Fe, vy Mexico




PROOF OF PUBLICATION

State of New Mexi”
County of San Juan—es.

Qrval_Rickeft@, oo __.___
being first duly sworn upon his oath
deposes and says:— That during the
time of the publication of the notice
hereinafter mentioned, he was the

of the FARMINGTON TIMES HUS-

FOR PUBLICATION - TLER, a weekly newspaper published
STATE OF NEW. MEXICO - at Farmington in said County of San
[ on‘cmA?”. Juan and State of New Mexice; that
I The Ol G RS tionc "‘l the notice of :
ﬁw”u&em :alstml - "Hotice For riblication"
i tory “the

ring to bé¢ held at = ---eeo mmm———— = e
8anta Fe, New : . of which a printed copy taken from
Case No. 40— . ' L : said newspaper is hereto annexed, was
oimthew matter ot M%&g published in the regular issues of said
‘tion Company for 160 acre spac- newspaper once in each week for

Basin Field m for the pur.. _____| Yne_ ... successive
g Mdtlﬂommgg: weeks; that the date of the first pub-
tions 34 and 35, hip 30 lication thereof was the Sixteenth
ot nisp el Bl

; 1' z' ¥ ’ 4 . s

:?;f’“m p 29 %ﬁm' ge 12 day of ____April_________ , 19343,
; wt‘.'m}smi_ Secﬁgg& ?1‘7. rg._ and the date of the last publication
118, 20 and 21; Township 9 North,: Sdeai
'Hange 11 Wé't* NMPM. This thereof was the--??’.’f?ﬁ?{lﬁnday of
“éase is set for |0 o'clock A. M., A

'A”’n,w"’gm' n having any {nterest ~Apid o 1093 that
in the subject of said hearing said newspaper is published and of

general circulation in said county, and

|
. : 5 th l is ‘a legal newspaper qualified to ‘pub-
{ ) of the Commisslon at “" ‘ lish any notice required by law to be

published. ;
Receipt is hereby acknowledged by
the publishers of payment {n full for

" publication of the above mentioned
N, | legal notice,

Notary Public,
My commission expires 7/.%7 %5 _




NOTICE FOR PUB
BTATE OF NEW LICATION
OIL cfmsznvumn

iﬂs to he held at Banta
Mext Pe) NCW

CASE NO 40 .

In ihe matter of the applica-
tidn of the Southern Unlogp Pro-
duction Company for 180 acre
spacing for gas wells. fn the
Fulcher Basin Field defined
for the purpose of said applica- -

flo: to comsist of the following
klam’i‘s Sections 34 and .35, Town.
ship 56 North, Range 12" West, 'N.
MPM,. .Sections 1, 2, 3, B 10,
11, 12 and 13, Township 29
North; Range 12 West NM,
P.M, Sections 7,17, 18, 19 20
angd 23, Township 29 North,
‘Range 11 West, NMP.M. "This
case 13 sct for 10 oclock AM., .
April 27, 1043,

Any. person havlng any mtexest

|10 the subject of said_ bearing shall
‘1 be 'entitled to be heurd: ;

The foregoing Notice of Publica-

; tion was radé pursuant to the. di<
rection of - the Commission ‘at its

-Executive Meetlng March 20,. 1843,

" Given under the sea] of sald Com-"

" misslon- B Santa Fe, New Mexico,

: "«?

_on Aprfl 9, 1943,

OTL CONSERVATION
COMMISSION

FHEEE

Affidavit of Publication

State of New Mexico.
Counlty of Stafe Fe

i, A Ne Norgan ... ., being first duly swom,

dedarc and say that ['am the (hﬁﬁdﬁfmnﬂgtr) (Edltor) of the ...... Santa Fe. .
e NOW Nexican 2 daily newspaper, published in the English
Language, and having a genera! circulation in the City and County of Santa Fe, State of
New Mexico, and being a newspaper duly qualified to publish legal notices and adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy which is hereto attached, was published in said paper once each week
for.....one. klme. ... BMEERG HERN AR BRI RERN B 6T B NGBKL Eh
the regular issue of the paper during the time of publication, and that the notice was
published in the newspaper proper, and not in ‘any supplement, mrnavnwehrion
WHR LB RIVE R the Mt publication being on the

L1280 dayof.. April 19.... 43 mdtbprdssbptan

ennaxnm . daRsann.. . e ... B . that payment
for said adverhsemem has becn (duly made), or (as<essed as court costs), that the
undersigned has personal knowledge of the matters and things set forth in this affidavit.

b M, KELLY SBILL
mm“”mm B i 5. 3052
................ - ¢ time at M6
S Subscribed and sworn to before me, this... / 5 %
.................................. lines, ......times, $.....iconirnnnn.
Tax $.oiirinennnns
Total . . . . . $.nen 2022
Notary Public.

................................................................................

mission :xpires

SH R
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L CONSERVATION COMMISSIO®

SANTA FE. NEW MEXICO

April 8, 1943

The :.Zmiaz ¥o Low Texdcan LT
Sante e, Jlow joxico ' ""“"“““\\
Times-{iugtler \\
Farmington, Low lexico //

in: Caso 1oe LOQ' ”{"ti 'u.ﬁliLukLO- )
Gentleman:

{lesna wtice onca, i, swdiately.

(3

§ QUVIFLETION OF T BL.L(»’\I'I(:E;, ILK'.A’SB Skl
PURLISHIR!S APFINANNG

b Gl8gae sulnit statoment in duplicato
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In the mabber of the apglication of The Jouthcern
Union Production Company ror 50 acre gpacing for
gas wells in the Fulcher 3asin Field defined for
tne purpose of said application to consist of the
folloving lands: Sections 24 and 38 ezsiadp 30
Z."prth, Range 12 HWest, L.LP00. S 1, 2, 32,
° I 10, 11, 12 wad 13, Towns Jange
1@ Hest, 1'.:1. 7. Sections 7,
21, Poxmsm.o 2% lorth, Range 11 Ve
Thils case is set for 10 otcloek A, April 2
1942,

Any person having any dinbtarash v hn subieeh o cold
hearing shall be ontitled Lo be hear
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