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Cementing Companies sent Copy of Docket on Case No. 1068 on May 2, 1956

Halliburton 0il Well Cementing Company
Atten: Mr, Robert 0. Brown, General Counsel
Duncan, Oklahoma

Halliburton 0il Well Cementing Company
Atten: C, T, McGuire, Division Manager
616 Lubbock Nat'l Bank Bldg.

Lubbock, Texas

Halliburton 0il Well Cementing Company
Atten: H. H, Williams

626 W. Maple

Farnington, New Mexico

Helliburton 0il Well Cementing Company
901 N. Leech
Hobbs, New Mexico

Halliburton Oil Well Cementing Company
Atten: A. R, Hartley

601 South 1lst. Street

Artesia, New Mexico

B - J Service, Inc,

Atten: W, T, Box, Vice Fres,
6505 Pargmount Blvd.

Long Beach 5, California

B - J Service, Inc,
Air Base City
Hobbs, New Mexico

Hester Mud Company
420 S, Orchard Ave,
Farmington, New Mexico

Utah Mud Company
107 W. Chaco
Aztec, New Mexico

Denton 0il Well Cementing Company
Atten: G. C, Denton

P. 0. Box 1252

Artesia, New Mexico

B - J Cementing Company

Atten: Mr. Curtis Cross, Dist. Supt.
P. 0. Box 849

Odessa, Texas
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OIL CONSERVATION COMMISSION

CASE 1068
PROPOSED RULE 1129

RULE 1129. OIL AND GAS WELL CEMENTING REPORT (FORM C-129)

Each company or individual engaged in the business
of cementing casing in 0il and gas wells within the State of
New Mexico shall file for each calendar month a monthly report,
which report shall list all cementing jobs performed by that
company or individual during that month, and shall include
such information as the name of the company owning the well,
the lease name and well number, county, date of job, hole size
and total depth of well, casing size, depth of casing, volume
of cement used, and such other information as may be deemed .
necessary by the Commission, inciuding type and percent additives sen
used, type of job, i.e., single-stage or multi-stage, and approx-
imate zone of fill-up. Such reports containing the information
as required shall be filed on Form C-129, 0il and Gas Well
Cementing Report, and shall be postmarked on or before the 15th
day of the next succeeding month. Form C-129 reporting cement-
ing jobs in all counties ex¢ept San Juan, Rio Arriba, McKinley,
and Sandoval Counties shall be filed in TRIPLICATE at the Com-
mission's District Office, Box 2045, Hobbs, New Mexico. Form
C-129 reporting cementing jobs in the aforesaid San Juan, Rio
Arriba, McKinley, and Sandoval Counties shall be filed in
DUPLICATE at the Commission's District Office, Box 697, Aztec,
New Mexico.

May 16, 1956
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Sworn and subscribed to before me this I hereby certify that the above information is true and complete
the day of _, AD 19 . to the best of my knowledge and belief,

Lotary Public in ana for the County of

Cementing Company Agent

Yy Commission Expires
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BEFORE THE

®il Tongervation Tonmnission

SANTA FE, NEW MEXICO

IN THE MATTER OF:

CASE NO..__l_O_éi_

TRANSCRIPT OF PROCEEDINGS

DEARNLEY~MEIER AND ASSOCIATES
COURT REPORTERS
605 SiMmMs BUILDING
TELEPHONE 3-6691
ALBUQUERQUE, NEW MEXICO




BEFORE THE
OIL CONSHRVATION COMMISSION
Santa Fe, New Mexico
June 14, 1956
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IN THZ MATTER OF:

Application of the 0il Conservation Com-
mission upon its own motion for an order
requiring the various oil well cementing
service companies to report monthly on all
cementing operations performed in the
State of New Mexico. Applicant, in the
above-styled cause, seeks an order requir-
ing a monthly report to be filed by every
service company involved in the cementing
of o0il wells in the State of New Mexico.
Such report would be as complete as is
practical, and would include all pertinent
information dealing with each individual ce-
menting job performed by the reporting
company.
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Case No.
1068
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BEFORE:

Mr, A. L. Porter

Mr. E. S, (Johnny} Walker

Honorable John F, Simms, Jr.

TRANSCRIPT OF HEARING

MR. PORTER: The next case that we will take up is Case 1068
Mr. Gurley, would you read the case, please?

MR. GURLEY: Application of the 0il Conservation Commission
upon its own motion for an order requiring the various oil well
éementing service companies to report monthly on all cementing
operations performed in the State of New Mexico. 4pplicant, in th

above;styled cause, seeks an order requiring a monthly report to

be filed by every service company involved in the cementing of oil

wells in the State of New Mexico. Such report would be as completg

as is practical, ard would include all pertinent information deali

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE PEPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-66091
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If 1t please the Tommission, we woulad like to move the dis-

missal of this case at this time, as advertised.

MR. PORTER: As many of you will recall, and as the record
of course will indicate, there was consideréble discussion of the
subject matter in this case at the last hearing. Lnough, I believye,
to indicate that both the industry and the Commission recognize the
importance of proper cementing job. The Uommission recognizes alsgo
that there was some reasonable opposition to the form and rule as
proposed at the last hearing, The Commission, therefore, is willing
to dismiss the case as it is now advertised, and we will try the
approach of more frequent witnessing of cementing job with the
addition of some field personnel in the areas where violations have
been reported.

If the matter cannot be satisfactorily handled in this manner,
it might be the subject of a future hearing as to the requirement
of the filing of a copy of the delivery ticket by the cementing
company, or having the operators notify the Commission prior to any
cementing job,

Is there any objection to HMr. Gurlev's motion? The case will

be dismissed.

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPCRTERS
ALBUQUE RQUE, NEW MEXICO
TELEPHONE 3-6691




CERTIFICATH

STATE OF NEW MEXICO
COUNTY OF BERNALILLO

S3S

' B O S

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico O0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
ability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal
this 20th day of June, 1956,

Notary Public - Couft Reporten
My commission expires:

June 19, 1959.

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-6691




BEFORE THE

®il Conservation Commission

SANYA FE, NEW MEXICO

IN THE MATTER OF:

CASE No..10A8

TRANSCRIPT OF PROCEEDINGS

ADA DEARNLEY AND ASSOCIATES
COURT REPORTERS
608 SiMMs BUILDING
TELEPHONE 3-6691
ALBUQUERQUE, NEW MEXICO




IN THE MATTER OF:

Application of the 0Oil Conservation Com-
mission upon its own motion for an order
requiring the various oil well cementing
service companies to report monthly on
all cementing operations performed in the
State of New Mexico. Applicant, in the
above-styled cause, seeks an order re-
quiring a monthly report to be filed by
every service company involved in the ce-
menting of oil wells in the State of New
Mexico. OSuch report would be as complete
as is practical, and would include all per-
tinent information dealing with each in-
dividual cementing job »nerformed by the
reporting company.
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Case No,
1068
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BEFORE:
Honorable John F, Simms, Jr.
Mr. A, L. Porter
Mr. E. S. (Johnny) Walker

TRANSCRIPT OF HEARING

iR, PORTER: The meeting will come to order, please, The

next case to be considered will be Case 1068,

MR, GURLZY: 1068, application of 0il Conservation Commiss3

upon its own motion for an order requiring the various o0il well ce-
menting service companies to report monthly on all cement operatior
performed in the State of lew lexico

FMR. PORTER: &ir. Nutter. Are there witnesses in this case?

N g

NUTTZE

D4

called as a witness, having been first duly sworn, testified as

follows:
DIRECT =“XNAMINATION
By MR, GURL:=SY S

on

ADA DEARNLEY & ASSOCIATES
STENOTYFPE REFORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




Would you state your name, please?
Dan Nutter.

What is your position?

- O =

Petroleum Engineer for the Oil Conservation Commission.
Q@ You have qualifi=d as an expert witness before this Com-

mission? A Yes, I hav

&

Q Bave you in your official capacity, had an cpportunity to
study the facts and circumstances involved in Case 10682

A Yes, 1 have,.

Q What are your conclusions and recommendations as a result
of the study?

A The study indicates there is a need for a report on ce-~
menting operations in the State of New iexico. We have therefore
prepared this proposed Rule 1129 which I would like to read into
the record:

" Kach company or individual engaged in the business of ce-

menting casing in oil and gas wells within the State of New Mexico

shall file for each calendar month a monthly report, which report

shall 1list all cementing jobs performed by that company <r indivi-
dual during that month, and shall include such information as the game
of the company owning the well, the lease name and well number,
county, date of job, hole size and total depth of well, casing sizg,
depth of casing, volume of cement used, and such other information
as may be deemed necessary by the Commission, including type and

percent additives used, type of job, that is, single-stagse or multi-
stage, and approximate zone of fill-up. Such reports containing
the information as required shall be filed on Form C-129, 0il and

Gas Well Cementing Report, and shall be postmarked on or before thq

A3 -4

ADA DEARNLEY & ASSOCIATES
BTENOTYPE REPORTERS
ALBUQUERQUE, NEW MEX{CO
TELEPHONE 3-6691
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15th day of the next succeeding month. Form C-129 reporting cement
ing jobs in all counties except San Juan, Rio Arriba, McKinley,
and Sandoval Counties shall be filed in TRIPLICATE at the Com-
mission's District Office, Box 2045, Hobbs, New Mexico. Form
C-129 reportins cementing jobs in the aforesaid San Juan, Rio
Arriba, McKinley, and Sandoval Counties shall be filed in
DUPLICATE at the Commissiont's District Office, Box 697, Aztec,

New Mexico."

I believe there were sufficient quantities of the proposed rul
printed to be distributed to all the people present at the hearingw
I have also prepared a few copies of the proposed form C-129 which
I have available for the cementing companies if they would like to
take a lcok at the form,

I would like to also introduce the proposed rule and the pro=-
posed Form C-129 as txhibits A and B in this case.

MR, GURLEY: Will you mark those as Exhibits, please?

(iiarked as Commission's Exhibits
A and B for identification.)

MR, GURLEY: I weculd like to introduce those as exhibits.
MR. PORTER: 1Is there objection to the entrance of these
exhibits? They will be accepted.
A As I stated before, there is a need for the report, and 1
therefore recommend to the Commission that the same be adopted full
Q Do you have anything further to state?
A No, sir,
iR« PORTER: Are there any questions of Ikr, Nutter?
R, DEWEY: I would like to ask a question.
{{R, PORTER: I[ir. Dewey.

CROSS EXAMINATION

es

Y.

ADA DEARNLEY & ASSOCIATES
STENOTYPK REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-8€91
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By MR. DEWNEYS

Q I notice in this proposal Kule 1129 there is certain inforg
mation on there such as hole size, total depth of well, depth of
casing and approximate zone of fill-up, and included in this infor}
mation that the Commission requests occurs to me that the only plafp
that the cementing company can get that is from the operator. They
will have to obtain that information from the operator. It looks
to me like we already have Form C-105 which the operator has to
report that information on, or it cau be included on that form.

A That is very true.

Q I was wondering if you would elaborate the need of the Comp

mission for an extra form.

1 4

A There's quite a long story behind this, tir. Dewey. In cer
tain cases volumes of cement have been reported which were not the
actual volumes of cement which were run inte the wells, Tre zone
of fill-up and the job that was done on that pipe wasn't as reportpd
on the 103. The cementinz company knows how much cement they run
the volume, the size of the hole and the size of the pipe. They
should be able to estimate the approximate zone of fill-up. 1t is
for that reason we are asking for that information.

Q Mr. Nutter, the cementing company is not responsible for
the job, they may run a certain volume of cement in there, but
whether the job is gond or bad is the operator's responsibility, iE
it not? A Yes, it is.

Q Just knowing the volume, would thet mean that knowing the
volume it would be nrima facie evidence that the cement job was gopd.

A It wouldn't be evidence that the cement was good, but it

might be more evidence thzt the cementing job was better than we

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE $-6691




knew it was. Jf we know 300 it oo Srer usod rabhon than 300
- reported vhen Aactrally mavbe o andred wore vsed,

&£

Has this difficulty toan crpoerdenced with o sreat me jority

i

t Lot the great majority, ne, sir,

iR, PORTzR: Fre Selincor

. B b e

g lir, futter, George Selinger with Skel

ir, tutter, arentt the operators now Tiling this sanme information

3
i

on eacn cement Jjot on Form 1032

T
~

& In addition to Form 105 for the complete job on

for cach Succeeding cement Job on Form 1032

A Yes, si

alker, did yeu have & question,

Welker for Gulr,

: Q Is there some ¢ GL o you could zet Just the volune

of cement from the cementinz conbanv By an extra copy? I dont't Lnof

-l

what they have but rather than reguirs them to file information
o] »

that you have zotten from the operating company?

[

A" I don't say, Lir, Halker, that anv information ig rea:

of

the Cementing company
be just as easy for them to s
about the job ag it would be Just g part iy

OOV D ArTAD TAC g
i LA it SII‘ILl'iS: na

. - . .
“Nat were von thinking of, the ticket on
the job?
- FR. WALKZR. Yes, 5iT, an eitra copy robher than a senarate

report.

DEARNLEY-ME!ER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXICO
TELEPHONE 3-569)
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A Vle need the report. If there is a way to get the informa-

tion without the form --

Q Why don't you limit to the cement? You want the cement th#t

was actually poured in the well, limit it to the cement. You have
the other information. All you have to do is turn to the other
Forms 103 and 105 on that well, and you would have your complete
information and your hole size, your total depth and cement work
done, wouldn't you?

A If you had the cement and the Forms 103 and 1C5 available 1
you all at the same time, yes, sir.,

Q You have them in there?

A Ygs, sir. When it is all reported on one form together it
is much easier to make a comparison of the whole thing.

Q You want Magnolia and these other companies to do your worl]

for vou, that 15 wnait you are sayving?
J H B, o rool

[44]

A Well, it facilitates the study to have it on one form.
MR. PORTER: Any other questions? [ir, Greiner.

By MR. GREINER:

Q Did I understand you, lir., Nutter, that these misreports on
103 and 105 are pure inadvertent errors or they are deliberate?

A There has been some cases where there has been deliberate
chicanery.

Q Is the Commission without power to take appropriate steps
where such chicanery is engaged in?

A We don't know of all the cases in which that occcurs. If

we did we could probably take the proper acticn.

Q Why is there apt to be any more or less chicanery here thah

there is in the other form?

O

ADA DEARNLEY & ASSOCIATES
STENOTYPL REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-8691
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A Because the cementing company is asked according to my pro
posed Form C-129 here, the cementing company is asked to certify
that the information reported is true and correct to the best of
their knowledge ar.” belief. It is going to be an assistance to
them to be able to tell some of these operators that they have to
give a sworn statement as to the amount of cement they ran,

Q Isn't perhaps it an appropriate remedy to simply have that
as a sworn statement then rather than to have this entirely new an
different form here? That is what you want so you can get them un
the perjury statutes; aim your bullet at what you want to hit rath
than going off down the side tracks. Why not put the responsibili
on the people for telling the truth instead of putting a burden on
all of these other conforming people to pay for these other unnece
sary forms as lMr. Madule has pointed out? It strikes me that your

’ remedy 1sn't éarticularly well suited to cure the ill, and there
are adequate mechanisms already within the Commission's control an
power to control fraudulent or negligently careless statements.

A This was the only means that we had of bringing this into
the hearing. Maybe it is a healthy thing it was brought in.

Q I can't quarrel with that statement.

A It may not be the proper procedure, but we think the thing
should be considered. |

MR, HUGHES: Mike Hughes. 1 2m Division Manager for the

ments about the people that are paying for this. I think their
statements . are true. The only thing I would be willing to certify
without some careful study would be the day of the month that the

job was done., All this other information that is on this request

s

Her

U
]

| =0

Horward-Knowles Cementing Company. I have been listening to the com-

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691
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following reascnss

1. That reporting by service companies would cause duplicatign

of records already on file ac Commission offices. Well cementing

and completion data are already reported on Form C-103, miscellanequs

Reports on Wells, and Form C-105, Well Record.

2. Filing of reports by service companies will cause increas?d

service company overhead cost. These increased costs will be
passed on to the oil industries through increased service charges.,

3. The processing of the proposed reports will require ad-

ditional personnel for Commission offices resulting in an increased

overhead cost that must be paid at least in part by added taxation
on the oil industry.

,. The Atlantic Refining Company is very particular as to th

W

accuracy of all of its records including those pertaining to well
cementing and completion operations. These reports,; after bheing
carefully filed and checked, are duly notarized and submitted to
the Commission and copies are retained in our permanent files for
company reference and use. As an alternative, it is suggested
that the Commission consider revision of the existing forms C-103
and C-105 to include space for any additional well cementing pro-
gram or completion information now needed by the Commission staff,.[
MR, GURLEY: Due to the controversial nature of this par-
ticular case, I move the Commission that this case be continued
until the next regular hearing in June for one reason, so that the
Commission staff has more evidence to put on at that time, Ob-
viously there will be other testimony by companies who are objectipn
to this case.

MR_ SMITH: By J. K. Smith, Stanolind 0il and Gas,

ADA DEARNLEY & ASSOCIATES
STENOTYPE REFORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-8691




[ o
= o I
5 [ W kel
w 4 A Ko © ) <3
o ) [ [ = fo > i
~ o o 0 ol 42 O A @ [} (] ot
< e . = 42 ) E < < et o
c 1y e o S (%) S O
oo (™ S r < 42 . (@) [0} [ ) - LD
L2 fa - +3 fae! < > e o K ot 4 < =
o [®) 9 < o ) Fa %} ] o>y jon =38 ES ] o
o b= o} i) o @ Q o fov}
43 C O e e LY Lol o] &l ) W £ O
i o4 [5) 42 <0 D] . ord £ o o = oy O L]
B . 4+ - o] i Q Q o o e &3] Q 4 ] e}
e Q C ke 2 joN £ +> K 4 O] o 2t L
.. o [ o T o . © 54 2 Q Ep!
bt o < I o] £3 1> 3 i) e . (o)) o> o o J o Gy
- - &} - o o - i 4] ' C 3 Gy
oy < & o] Ug Q a o 9} (49} ] (o] 4 o} 3] & sV}
- b = [ o 3 43 o — Q0
@ o o o) = & Ko . O o " o L [ «
w3 i S L < > + 4 SIS ol @ 4 LS
Qe B D R b el jecls 2 Sy L < 43 e [0
= o = K} 2 = e ® s fob} O ._m
- S £ el = Q “ £ & ¢ <
o C @ ¢« . @ « o] o W IS 0 » Gnt « =
- oo = ol ] & s ¢ . p 9 9
< o e D C [yl Gy 43 £ [y o] Gy £ % =
e R e £ ot - = G4 PRI o noeu
e . L . 45 » o o 2 Gy Al o [} (%} CLEg
i 0 b~ D e C Ly £y - ORE S0 b g3 %
T~ 5y oo [ Rl N © o R S O Dgav
o e e o o o ID) . Y o I} w4 ¢ Zize
) FEE 23 S e " i . O S0 » P w La ™y,
= - o PR ol ke 4 . T ¢ B puyz
¢ S D S T RES o 45 S e > g o Wroz
S e o 4 = e} ol O Gy & ok y
= < 3 S o o - o o s’ a 4 +2 < o Q) o @ 2Iisu
T e < 4> 2 0] R o o) o) o T O > L2 > hokF
S K (o R 9} i 2 e} ~ oA el S~ e 4 5] o “w W w
o a) o W e o te] + « o) © o B - 4 3
woon I ) o} 4+ ord o R N N T 1 < Z <
o & s [ S Q ol 43 o - ' @ 42 Q [0} ) x
oow ST R = > o] o < ) s . Cry o) e o u
o > o - < e ey @ O ey o = o 42 Sy 3 o
o o8 O oy w < 4’ G RO (e o G, W ® [ Q wm
2k, £ o O i . o = O S B o
[P ) & - AR 4 ey 5 L I, 3 - 4 .
o 4 N o £ 15 o) @] ) o > oo O £
art . ] == ] S O] o] o ey o se 4] ) N P Y. LA
3 — r~i ER] ot o] © > e i o L [} G o o
=S = L > [ ] o} > i 4> B = am Lo [y ey o "
o ot = - e &) o > e} I — O P = 0]
v o s . " o) oo 0] o .- c ¢ = vl -~ n «t i -
.e = ) . I o] £ e 'l 3 b [ 4] e ~ Gy e &) Q
- (AN, LR N Y m =P o+ g o
C - =0 S = - o < o [&] 0 s a e, . . o 4 =) L
-, O o ~ O O i< £ o C fao b > bt g © 0.
sl ow € S SR EER e B = (o IO - R 4 e . >0
K> . . o © e "l I S S, £ =
e 3 [} " oy + o o] ) o
o A & =S & N B T WV A e e A R [ B o Q = =
1o < ~ I Ko o1 () 42 Ko Q
z . o] o +3 + 4 = 42 o - 2]
9] = j n (e} o W O
> Kol oot o] o Q o] L0 Gy ot Q) 1
0. 5 AL Ca e - RS 3] (e} o o +3




certainly be in favor of continuing it to next month if the starf

wishes to do that, I am wondering if that is the case 1F thers

any reason why the 0i] Commission can't investizate and take action
against the parties ang perhaps make an example and stop the ones
who are doing it without going into a new order. Do you think that

is possible?

A That might be possible, yes, sir,

MR. SMITH: Actually it doecsn't make too much difference
<o Stanolind one way or the other, but it occurred to me that per-
haps if nothing is being done on the known instances, that the filings

of these additional forms will probably result in further no action

being taken and those might be unnecessary. I am inelined to agreg
with Mr, Walker that probably the best solution jis to take out aftgr
those making the false statements and not doing the jobs properly
rather than to put a burden on the entire industry to fiie an
additional form when perhaps nothing would be done anyway,
GOVERNOR S1iMMS: Within my knowledge,and mine is very very
limited, as Johnny Walker says, I am as ignorant as anyone here,
As to my knowledge, this first thing came up about six months ago,
A lot of us heard about it, Bill Macey was the director and he
asked informally a lot of companies and the cementing companies, if
they would give the information without a ruling., It was the con-
c¢ensus that they would be put in a position of Stool pidgeoning on

their own customers in that rare irregular case. I want to say I

certainly agree that it is a minority of the cases, not a majority

It is a very few. Those people told Bill Macey, I think this is
my retollection, that they would not rather volunteer the informa-

tion, but nobody had an objection to a routipe order so thab

[l

ADA DEARNLEY & ASSOC!ATES
STENOTYPL REPORTERS
ALBUQUERQUE, NEw MEXICO
TeLErHONE 3-6691
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they would be put in a position of saying, look, I don't like to

give it voluntarily, but it is required by the Commission.

I say that in Dan's defense because I don'i.)hink anyone of us
want to increase the paper work load, but I think there was a
misconception on the part of the Commission that this was an un-
opposed matter that they would be willing to do it as the matter cof
practice out of the volunteer field, T am glad we had the testimogy
and all the protest because I think it can be done the other way.
It isn't something that Dan dreamed up last night to present today,
It is six months old. If it can be handled another way, I am sure
the Commission would like to do it that way. 1 certainly agree wifh
what Commissioner Walker said, if the occasional unorthodox or ir-
regular operator needs to get cracked down on, maybe that will in-
crease compliance with the existing form.

I would certainly be for putting it over if the staff wants t¢
put on testimony in the case next time on specific cases and call
specific names, that is fine. I would prefer not to do it myself,
I don't think it would help the Commission or industry. Maybe the
word will get out that we are not fooling about this type of report
and it will clean itself up. I think we ought to hold it over and
review it and we can ask Hanson to bring the information he has up
and take a look at it and hear it next month if we desire. |

MR, PORTER: Ve will have to continue the case until the
next regular hearing, and in the meantime if anybody hkas any sug-
gestions or objections that they haven't expressed here, they might

send them on.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6651




CERTIFICATE

STATE OF NEW MEXICO
SS
COUNTY OF BERNALILLO

—— S n

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the lew
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
ability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal
thié 22nd day of May, 1956,

‘;462541)5,, 44?t441£4Zf' s

- Notary Public-Cou%ﬁ'Reporter

My commission expires:

June 19, 1959,

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
Tewzrnone 3-6691
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OlIL CONSERVATION COMMISSION

=~ BmAY ATl

SANTA FE. NEW MEXICO

May 25, 1956

Mr. Prank K. Iﬁw
3tate Ergineerts Office
8tate Capitol

Santa Pe, New Mexico

Deer Sir:

1 have read your letter of this date over the telephone
to Nr. Fanson. eur Artesis represantative. and he will sive

T — g—— -

us & written report om the situation to which you have called
our attention, in the matter of well cementing in Eddy County.

1 sporeciate vory such your calling this to our attention.

Yours very truly,

A. L. Porter, Jr,
Acting Secretary - Director

ALP:brp

CC-L. A, Hanoon
011 Conservation Commission
321 Carper Building
Artesia, New Mexico




; BEFORE THE OIL CONEERVATION COMMISSION
_ OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE CIL CONSERVATIOH
- COMMISSION OF THE STATE OF NEW
- MEXICO FOR THE PURPOSE OF
. CONSIDERING:

CASE NOC. 1068
Order No. R-80l

APPLICATION OF THE OIL

' CONSERVATION COMMISSION UPON

" 1%8 OWN MOTION FOR AN ORDER

. REQUIRING TEE VARIOUS OIL WELL

. CEMENTING SERVICE COMPANIES

| TO REPORT MONTHLY ON ALL CEMENTING
{ OPERATIONS PERFORMED IN THE STATE
! OF NEW MEXICO.

ORDER OF DISMISSAL

BY THRE COMMISSION:

This cause came on for hearing at 9 o'clock a.m.
on May 16, 1986 and again oa June 14, 1956 at Santa Fe, New
Mexico, before the Cil Conscrvation Commission of New Lexico,
hereinafter referred to ag the "Commission".

| MW, on this_ g% day of Julyy 1058, the |
Commission, & quorum being present, ving donsidered the evidence .
‘ | adduced at said hearing and being fully advised in the premises, ’

§ FINDS:

E; (1) That due public noitlce having been given as 5
grequired by law, the Commission has jurisdiction of this cause
|l and the subject matter thereot.

i (2) That applicant by its attorney entered an
appearance before the Commission and moved for dismissal oi the
application,

(3) That application thsicfore should be dismissed.

IT 18 THEREFORE ORDERED:

That application of the Cil Comservation Commissica ? ;
I for an order requiring oil well comenting companies to submit : ?
' monthly reports on cementing operations in the State of New

i Mexico be and the same is hereby dismissed without prejudice.

; DOXE at Eanta Fe, New Mexico, on the day and year

| baxreinabove designated. g
| STATE OF NEW MEXICO §
; CONSERVATION COMMISSION !

F e .
F. Simms, Chairman

N 1 IR I T AT A o

. . S - e L . e R B W e
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DENTON OIL WELL CEMENTING COMPANY

P. O. ROX 1282
ARTESIA. NEW MEXICO

May 23, 1955

TELEPHONE 420

011 Conservation Commission

P. 0. Box 871
Santa PFe, New Mexico

Att; Mr. W. B. Macey,

Gentlemen: -

Secretary-Director

This company willl be glad to furnish you

and the Unlted States Geological Survey with the informa-

tion, as requested in your letter of May 6th, each

month.

We will apprecilate your supplying us with
the forms for this purpose; as menticned in you

letter.

Ja

-
e A A W ok W A AN A Ey J\JML

Yours very truly,
DENTON OIL WELL CEMENTING CO.

Ve
o 7

L= P A VA O

G. C. Denton

RS

e ~
A R fonme D

By

- -




‘BJ SERVICE, INC.

e "A -uuslon\nv OF BYRON JACKSON <CO.

; 6808 PARAMOUNT BLVD. . LONG BEACH 5. CALIF. . PHONES: L. B. 20-1411: LOS ANGELES NE. 6-2403

May 20, 1955

Oil Conservation Commission
P.O. Rox 871
Santa Fe, New Mexico

Gentlemen:

This is in answer to your letter of May 6, requesting
that we provide you information concerning the amount
of cement used in field cementing operations on our
customers’ wells in the state of New Mexicc,

By contract with our customers we agree not to supply
any information concerning the services performed on
their wells without prior approval from them, except
when the information must be supplied to a state
organization as a requirement of law.

We will be happy to furnish you the information you

require if you will obtain prior approval from our
customers,

Very truly yours,
BJ SERVICE, INC,

NV

w. T, BOX
Vice President

WTB:mc¢
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(illi"tll*hﬂlli OlL WELL CEOAEVG;IFGG COMPANY

DUNCAN, OKLAHOMA
¢ - va S - ~ot s
ROBERT O. BROWN L s .
GENERAL COUNSEL

MARVIN BRUMMETT May 13, 1955

ASsSOC. GEN. COUNSEL

TOM R. COATS
JAMES M. SANDLIN
ROBERT E. RICE
ROBERT J. NICHOLS
ATTORNEYS

New Mexico 0il Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

Attention: Mr. W. B. Macey, Secretary-Director
Gentlemen:

Your letter of May 6, 1955, addressed to the Halliburton
0il Well Cementing Company, B. J. Cementing Company and Den-
ton Oil Well Cementing Company has been referred to me for
reply.

I talked with our Mr. C. T. McGuire, Division Manager,
at Lubbock,; Texas, with refersnce to your problem z2nd your
suggestions as to its solution. Mr. McGuire fully concurred
with you as to the necessity of protecting the oil and gas
resources and surface water in wells being drilled and/or
completed in New Mexico. In connection with your suggestion
that the c¢ementing company furnish you their monthly report
showing the name of the operator, the well name and number,
the size of casing and the amount of cement used, Mr. McGuire
stated that, of course, as to the veracity of the well name
and number and the size of the casing, Hailiburton would
have no information other than what was furnished Hallibur-
ton by the operator. Halliburton would know the quantity -
of cement it pumped into the well.

Through the years Halliburton has maintained the con-
fidence of t he operator relative to keeping as fully confi-
dential information all data obtained by Halliburton on a
well service job. The only variation and departure from
such custom of non-disclosure of information has been where,
by law or by rules and regulations of a conservation agency
established by law, the furnishing of such information to
such agency was made mandatory. Thus, it would occur to
us that your problem could be solved by the enactment of a
regulation requiring each cement service company to furnish
you a copy of the well ticket, signed by the operator for




Mr. W. B. Macey
Page Two
May 13, 1955

the company on each well, which would show all information
you desire. I enclose herewith a sample of the ticket
which shows the number of sacks of cement and the type of
cement pumped in the well by Halliburton. You will note
on the sample ticket that it contains a lot of information
other than the guantity and the kind of cement pumped.

All information on the ticket relative to the name of the
well, casing size, location of well, depth of well is not
information that Halliburton of its own knowledge possesses
but is information furnished by the operator to Halliburton.
By establishing a rule making it mandatory for Halliburton.
to furnish you a copy of the ticket, we think you will-
accomplish the purpose you desire and at the same time, the
service companies would not be placed in the position with.
its customer of volunteering such information, which the -
customer considers confidential, as based on custom. I
would appreciate yvour advising me further in this regard..

burtse 1 Well Cement-
ing Company is interested in your problem and will cooperate
with you in the fullest extent.

Very truly yours,

/GgeJ&T{)1ZZNGMA—-

ROBERT O. BROWN

ROB: sp

Enclosure

¢e: Mr. L. D. Campbell
Mr. L. B. Meaders
Mr. R. G. Kelly
Mr. H. P. Hearn
Mr. C. T. McGuire




NOWCO 183 ~AL-BQUTHWESTERN, LAWTON, OKLA,

barton

" QIL WAL CEMENTING COMPANY
DUNCAN, OKLAHOMA
CEMENTING SERVICE TICKET

SAMPLE CCOPY

DATE PLACE ORDER NO
Well No. Farm. County. State. Sec. T R
o Cwmer or
- Contractor.
13Mai|ing City &
=Addm« Stata
TCity & Truck AM  On AM  Job AM  Job Com- AM
State. Called Out_ PM___ Location - __PM__ Began. PM_ pieted PM
OWNER, OPERATOR OR HIS AGENT STATES THE WELL 1S IN CONDITION FOR THE SERVICE JOB TO BE PERFORMED AND SUBMITS THE
FOLLOWING DATA:
TYPE OF JOB (V) ONE CASING HOLE DATA TUBING OR DRILL PIPE | CEMENTING PACKER
ToRPAcE — MAKE FLOAT EQUIPMENT
: BoRe $iZ€ SIZE FLOAT COLLAR
INTERMEDIATE
PRODUCTION e I GUIDE SHOE
| TOTAL TYPE TYPE FLOAT SHOE
SOUEEZE SIZE DEPTH | FLOAT SHO
- OTHER EQUIPMENT
PUMPING WEIGHT ROTARY WEIGHT WEIGHT £
PLUG BACK DEPTH
GROUTING CABLE TOTAL DEPTH
Tree ool DEPTH SET
(Write In)
SQUEEZE OR PLUG BACK DATA CEMENT DATA
IN SIZE BULK?. SACKED?. MIXED WT, PER GAL
PURPOSE DEPYH FROM | YO APPROX. .
CASING HOLE SACKS TYPE BRAND % SEi.OTHER ADMIX
WATER
GAS
Abandon

OTHER DATA ON SERVICE OPERATION

PLUGS AND HEADS PRESSURE CEMENT LEFT IN CASING T.
BOTIOM PLUG TYPE CIRCULATING BY REQUEST2
T0P PLUG TYPE MINIMUM NECESSITY?
TYPE HEAD MAXIMUM MEASURED WITH LINE?
SERVICE AND RENTAL CHARGES TRUCK TITLE NAME » LOCATION STATE
DEPTH OF JOB FT. CEMENTER
PRICE REF,
DRIVER
_BASE CHARGE s CEVENTER
ADD'N. CHARGE Y DRIVER
EXTRA TRUCK $
- - CEMENTER
STANO BY TRUCK $
DRIVER
MILEAGE L $
. N CEMENTEK
s DRIVER
s CEMENTER
. TOTAL CHARGE s oI i |

The above job was done and equipment used under the exclusive control, direction and supervision of the owner, operator or his agent
whose signature appears beloww and who certifics the above data furnished by him is corvect.

‘OWNER, OPERATOR_OR Hi3 AGENT

The following information is wrgently requested in ordes that we may be fully advised and to snabls us to ksep our standard of serv-
WAS THE WORK OF THE CEMENTING CREW

tce up to the highest point.

'AS OPERATION OF THE
EZVEMENTING EQUIFMENT SATISFACTORY?.

waAS THE CEMENTING JOB
SATISFACTORILY COMPFLETED?

PEFFORMED IN A SATISFACTORY MANNER?.—.

SUGGESTIONS.

COPY No.

OWNER, OPERATOR OR HMIS AGENT



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

—~ May 6, 1958

it
—

Nalibusten Oll Well Camentiag Co.

. C. T. McGuire, District Superintendent
616 Labbock ¥ational Bask Dullding
Luebbesk, Tenas

@.. 3. Comemting Compasy

| pdz. Gustis Cross, District Superintondent
P, O, Den 849
+ Tomme

t
!
:
%

T Deaten Ofl Well Comenting Company
i P, 0. Dex 1282

R

TAvtesia, New Mexice

B

¢ CGestlessen:

NG Durziag the past several msaths, this Commission and the United States

% / Survey has experisaced considerabdle difficulty in determining the exact
\Y/nmeunt of coment nsed in fligld comenting operations. In many instances field
1:% bave found thal operaters have used less cement than reported to the
_}W regulatery offices.

We feel that the pretection of sur oii and gas resources and also our
surface water i of vital impevtance. Therefors, we would like to kmew if you
could supply this Commission and alse the United States Geeological Survey a
menthly veport showing theresa the nams of the eparator, the well name and num-
by, the sizse casing and the ameunt of comaeant wsed. We will be happy to furnisk
you with & supply of ferms te be used for this purposs.

Any suggestisns which you might wish to make coacerning this matter
will be appreciated. -

Very truly yours,

W. B, Macey
Secretary-Director

Y EM:jh




