


.~ CASE_1074: Ohio 0il Co. amplication for 10
acre NS gas proration unit, Blinebry Gas Pool
(J. L. Muncy Well No. 3)
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The arplication of the Thio 011 'emuany for

an orler granting an exocsption to Rule 5 (a)
of the Speeisl Rulee and Ferulaticns for the
Rl inebry Cas ‘ool as set forth in Crier R-610
in the establishment of a 160 acre non-siandard
gas proration unit corprieing the F/2 s«/l and
W/2 8%/} Sectisn 2L, Townehlp 22 Sout, Range
37 Fas=t, lsa County, lew exico,

Cas¥ o, 107k
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Applicant, in the zbove-styled cause, secks
an order establishing a 180 acre non-standard
ga8 proration unit in ihe Minebry Gze ool
congisting of the /2 8u/b and /2 <5/l fec-
tion 2h, Towmship 22 South, Range 37 Lastj
aaid wmnit to be Aedicated 4o applicantts !,

L. Muncy well No, 3 losated 350 fcet from the
South line and 1720 feetl from tihe wezt line of
Section 2L, Township 22 South; Ranpe 37 .aei,
Iea County, dNew ¥exico,
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FEAMIHET MANYIN: The next case is Case 127L, the spplicziinn of Duie
(41 Company Tor an order spantinrn an excepiinn to Rule 5 (a) of ihe Spesial
Rules and Fepulations for t.e Hlinebrr 7ss 201, as set ‘orth in Lrder »-£10

for the sstablishment of 3 157-acre noo-stendard zaw ororatioss undt,

¥4

TOM STFEL

- o————

§

called as z witners being firsi duly sworn, teeiiflsd ae follows:
B, MT¥iL: I oam Tom teel, a;apearing on behalf of the Chio C1l Jospany.
1 have not previ usly testified vafor: lhe Commizsicn, 1 graduated from Lie

~

‘olversity of fittsourg vith a achelor o7 Sclewce ‘agr-e in ~ewroleu “nglineeriny




in 1937, ODuring the next four years 1 was enployed by the Shell Cll Company

as trainee Engineer snd Field Bngineer in Cklahoma, Xansas and Texac, 1 was
employed by the Chio Cil Company as District Engineer in Kansas in 19h1 and I
have been with this Cospany durins the last 15 years sz Ares an:i -lstrict En-
gimeer in X-onsas, Fichigan, New “exico and Texasz. Tour years of thirs ilme wus
spent ar Ares Englneer in Honbs, New Mexico, follewed by twe as Assigtant
Gietrict Ingineer in Midlani, Texas and one yesr ag District Engineer in this
sawe office., ‘[hat i= =y pressnt position, [ have unier my lirect supcrvielon
17 resarvoir and field enginwers covering all of wWest Texar and Southsestern

Neou Mexico, In comnection with =y duties; I nave informed nyrsll concerning the
Alipebry Gas Poel and my conpany's opsrations in that pool. Are my gualificstions
acceptable?

¥R, M:iKIR: They are.

*R, BYYEL: The Chio (il Company reguests thel the gas proration unli
formed by Crder R-LLE dated April 16, 195L, be expanded snd that an enlarged
gee proration unit comprised of the ¥/2 5:i/L and the %/2 of the SE/L of Sesctiom
2k, Township 22 South, Range 37 Fasi, beformed and dezigpated in the Blinebry
Cas Pool, Lea County, Mew Mexico., I offer in evidence a plat prepared under ay
supervision and direotion, with tne proposed gas proration unlt, indicated by
s rved outline and Chio's J. L. uncy eil Mo, 3, circled in red, Tnis plat has
been marked the Ohlc 04l Company's Axhibit Yo, 1. Order R-LL6 dated April 15,
195L, approved sn 80-acre non-standacd zas proration unit in the Blinabry Cae
Pool, consigting of the E/2 of the i/l of Section 2L, Township 22 South, Range
37 fast, OChiots J. L, unecy =all %o, 3, locaied Lo the S/l of the &/1 of
Seetion 2L uas granted an B0wacre allowable effective January 1, 19Sh. The

Chio il Corpany is operaicr of ihis acreage, under an op:rating agreement

entered 1nto between the Uhic 01l Corpany and Phillips Petroleux Company.




The Ohi~ Reing an owner of a non-divijed three-fourihs interest iu the oil and

ga8 leasenold estate and *hillips Petrolewum Corpany Leing tne owvner of a nin-
divided ore-fourth interest. A copy of the agplication, with plst atiached,

was malled to the Phillips Petrolerm Com are on  anril 1Q. 1056, o objection
has baen received from them, The J. L, Munocy ~211 Xo, 3 was completed as a

gas vell on January 3, 1949 in the Blinebry formation within what now conastitutes
ths vertical limits of the 3linebry Ges Pool. This well is located 350 feet from
the South line and 1720 feet from the .est line of frctlon 2L, Township 22 South,
Renze 37 Fast, The well ig located 350 feet from the South line and LOO feet froa
ihe <est line of tiw proposed prorstion unit., In my eopinion, the J, L. Mungy dell
No. 3 is capable of nroducing a montily volww of sae in axcens of Lthe average
160-gcre gas proration unit allowable in the Plinebry Cas “col, (n the last gas
distillate ratic: test taken November §, 1955, the Muncy Ho. 3 produced 2,093 KCF
of gas per day and 38.9L barrels of distillate per day with a gss distillate ratio
of 53,7k9 to 1. It is my opinion that all of the acreage in-luded within the pro-

posed proration unit is reasonahly deemed tc be productive of gas fro: tne 3linedry

Gas Pool. It is irmpractizal to pool the acreage on wiich tne J, L. !unecy ¥o, 3

is located with other acreage in the £./L of Section 2k, Phillips ‘etroleus
Company has a well lo uted in the N/l of the S¢/L of Sestion 2L with an 30-acre
proration unit assigned in the Hlinebry Gas ‘ool, ‘There is no well corplated in
the Flinebry Cas Pool in the 3¢/l of fection 2L. Unless the proration unit is
sxpanded, the Ohio Cil Company and Phillips Petroleum Company will be Jdeprived
of a fair opportunity to recover thelr just and squitable shares of the yas and
liquid hydrocarbons in the Slinebry Gae Pool. Approval of this application will
protect correlaiive richis and will not cause but will nrevent waste, 1 have no
further testimony, unless there are some gquesticne,

¥R, CURL¥Y: 1 have oneguestion, =ir. 'n your application you showed that .
proper notice wag giwen to several operators, ani o/ {set operators in the area.

~as that notice by copy of the application?
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¥R, ST FlL: Yer, uir,

H, MENEDy Mpe, Steel, you Indicaled you have taxern gas-liqaid ratio
tasts, 25 that in Kovemder, 1955, the latest ome? You indicated, I Lelirve,
that it had 93,7.5 gas liquid?

¥R, ST'FL: Yes, sir, That i:as Novemver ¥, 1955,

¥R, MANYIN: Therefore, with & ratio similar to thls, it ~mcels the
qualifications of Rule 610 (b) in regard to whether it is a linebry Cil or a
Blinebry Ces <8ll, is that correcty

MR, STFEL: VYes, sir.

¥R, MANXIN: «hat is the gravity of the liq:lds: io you have tinat?v

¥R, STFEL: Yes, sir. The grevity of tiw liqiids at €0° F. was 72.6 A¥I.

MR, MANYIN: So, therefore, it meetc all qualifications as regarding gravity
of the liguid hydrocarbons and of the gas liquidati-.. of Order R-610 (b)?

MR, STFEL: Yes, sir.

MR, ¥ANYXIN: Your application, 1 believe, had s typographical error in
regard to the order which thie 80wacre unit was formed, ig that correet?

¥, ST'8L: Yesg, #ir, thal '& correct.

MR. MANEIR: It is for Order R-L:lLi® rather than Urder R-L567

¥, STF¥L: That is correct.

MR, “ANKIN: In the SE/L of Section 2L the @1l %o, 1 is a Tudk Cas »ell,
isn't it?

MR, STFEL: Yes, sir.

¥, @ANKIY: Therefore that E/2 of the SE/k is aot dedicated for Blinebry
acreage? -

¥R, STEFL: No, sir, it is ot

MR, MA-XI¥: Only for the Tubb Cas icreage?

¥, STZEL: Yes, sir, that iz correct.

MR, YAUKIK: Is there further question of the witness in Lhir czse? Mr,

St=el, the only reason why this particular case had % come before s hearing is




because 1% crossed quarter-gection lines, is ithat correct: OCtherwisd it is a
standerd 160-acre unit ae you now progpore?

M, STFEL: That is corre-t.

MR, MANKIR: I believe you alsa, in your antlication, arxed Lhat thix
none-gtandard lacatisn wilch was ccearioned by btnir well likewline be anoroved,
ie that correct?

M, STFFL: That is corre:t,

MR, MANXIN: The unit and the locaticn?

MK, TT¥FL: Yes=, sir,

P, MANFIN: Is there further guestion of tne witness in ihiv caset M4
you wish to enter Fxhibit 1 as evidence in ithis come?

MR, STEFL: Yes, sir, I wish to enter Exnibit 1,

M, MANKIN: 1Is tiere objection 1o entering Exhibit 1 in thir case? .7
not 1t will be 20 entered, Mr, Stesl; in going over your agplication agaln in
the way this particular cage was advertised; as an axception to Rule S (&) wileh
has o do with the nonestandard unlt being cuteide of tie govermmental quarter
rection, you didn't in somany words, in your applicstion; ask Tor il apuroval
of this nonestandard loestion, Had it previourly been approved ac z nsne-staniard
location?

MR, STFXL: The UO-acre locatis: had heen approved as a non-ui&n@&

¥R, COUCH: My name is Terreli Couch on behalf Thios 041 Company. This well
has beer presently producing from su approved non-standard croration unit of 80
scree and ‘he record shows --- from the testimony ol mr. Steel; that the well
was completed in 191%; therefore, the g_proval of this location of the well, I
thisk, is un ecessary, and would noh be a‘ guestion in thls application.

¥R, ¥a*KIN: Well, I had indicated thai you were asking for both but actually
tnat had besn appro-ed previocusly by ine pricr unit., Therefore tair application
soncerng 1tzelf only with a non~standard ,roration univ, Is tbhere further question

of the witmese in this case”



¥R, CURLEY: would you like to n~ove that the Fxhibit ve entervd at thie

time, Mr. Steel?

Wi, STVEL: Yes, sir, I'd like to move that the Exhibit be entered at
this tive.

MR, “ANKIN: Is there any objectian to entering the gxhidvit o, 1 in
this case? If not, it will bs so entered, If there is ne further question of
the witnese, the witness smay be ercused, Is there any statevents to be made in

this case? If not, we will take the case under advisewent,
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STATE OF KW WEXIC, )
H as
COUNTY C7 SANT: FF

I, Manoy Chowning, do herebdy certify that the foregoin: and attached
transoript of proceedin s before the New Mexico (il Comsdission Examiner st
Hobbs, Hew Mexico, is a trus and correct record, to the beet of =y knowledge,

ekill and ability.
ZM,?_‘ %WW?
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OIL CONSERVATION COMMISSION
P. ©. BOX 871

SANTA FE. NEW MEXICO

June 19, 1956

¥Mr, Terrell Couch
Chio 01l Company
P«0Os Box 3128
Houston, Texas

Dear Sir:

We enclose a copy of Order R-815 issued June 8, 1956, by the
Oil Conservation Commission in Case 1074, which was heard on May
23rd at Hobbs,

Very truly yours,

A. L. Porter, Jr.
Secretary - Director

Encl,
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P.0. Box 552 ,!"' '/{/ o
Midland, Texas W, i o/ o
April 19, 1956 AN R

Re: Expansion of Existing Gas Proration Unit
and Designation and Formstion of Enlarged
- Gas Proration Unit to be comprised of E/2
T EL 4 of SW/U and W/2 of SE/L, Section 24, Town-
v, b ship 22 South, Renge 37 Eest, N.M.P.M.,
i 1‘\) ‘ Blinebry Ges Pool, Lea County, New Mexico

e

New Mexico 0il Conservation Commission "
P. 0. Box 871 1 ‘
Santa Fe, New Mexico RN
\y' t i ";i
Attention: Mr. A. L. Porter, Jr., Acting Secretary-Director / Ly ’ \ 1
;o ; - o £
N '-‘f ’ - P .
Gentlemen: s \ \\ ,1 /} -
v - <
The Ohio 011 Company by this epplication résp%:tfully requests that .;\/\\*\ v

the gas proration unit formed by Order No. R-U66 dated April 16, 195k, be
expanded and that an enlarged gas proration unit comprised of the E/ 2 of

SW/k and the W/2 of SE/4 of Section 24, Township 22 South, Range 37 East,
N.M,P.M., be formed and designated in the Blinebry Gas Pool, Lea County,

New Mexico.

The Ohic 0il Company is Operator of the sbove described acreage under
an Operating Agreement entered into between The Ohic 0il Company and Phillips
Petroleum Company, The Ohio 0il Company being the owner of an undivided three-
fourths interest in the oil and gas leasehold estate in said land, and Phillips
Petroleum Company belng the owner of an undivided cne-fourth interest in the
0il and gas leasetold estate in the land.

The J. L. Muncy Well No. 3 was completed es & gas well on January 3, (
1949, in the Blinebry formation within what now constitutes the vertical f
limits of the Blinebry Gas Pool. The well is located on the above described 3
acreage at & point 350 feet from the south line and 440 feet from the west X ',5’\ .~
line of the proposed proration unit. The well is capable of producing a _}¥ t\
volume of gas in excess of the allowable currently being assigned for a 160 ° ;- ‘\‘
scre gas proration unit in the Blinebry Gas Pool. All of the acreage included SN V'
within the proposed proration unit is reasonably deemed to be productive of 4 3

gas from the Blinebry Gas Pool. It is impractical to pool the acreage on ! ey
which the J. L. Muncy Well No. 3 is located with other acreage in the SW/l& of 7/
Section 24. It is unnecessary to negotiate e pooling agreement to form the v
proposed enlarged proration unit, and there is no well completed in the L~

Blinebry Gas Pool in the SE/4 of Section 2L. ' .

Unless the present proration unit is expanded and the enlarged proration
wit designated and formed as requested in this application, The Ohio 0il
Company end Phillips Petroleum Company will be deprived of a feir opportunity
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New Mexico 0il Conservation Commission
Page 2

to recover their just and equitable shares of the gas and liquid hydrocarbons
in the Biinebry Gas Pool. The granting of the relief sought by this applica-
tion will protect correlative rights and will not cause but will prevent waste.

A plat is attached hereto which indicates the location of the proposed
proration unit and the location of the surrocunding tracts. A list of names
and addresses of all interested parties nown to The Ohio Oil Company is also
attached to this application.

The Ohlo Cil Company requests that this application be set for hearing
and that notice of the application and hearing be issued and published as
required by lew and the rules of the Commission. A hearing before an Examiner
is hereby requested; however, if the Commission desires to conduct the hearing
on this application or if objection to the hearing before the Examiner is made
in the time and manner required by law and the rules, it is requested that

this application be promptly set for hearing at the next regular hearing of the
Commisgsion.

Very truly yours,

THE CHIC OIL COMPANY

1
By égg;:ﬁ¥é;222225ééf:
Coe 5. Mills, District Menager it o

T

ce - Phillips Petroleum Company
P. 0. Box T91
Midland, Texas




Operators Owning Interest in Same
Section as Proposed Non-Standard
Proration Unit

and

Operators Owning Interest within
1500 Feet of J. L. Muncy Well No. 3

Gult Qi Corporation
Box 2167
Hobbs, New Mexico

R, Olsen 0il Co.
Box 691
Jal, New Mexico

Philiips Petroteum Co.
Box 2105
Hobbs, New Mexico

Anderson-Prichard 0il Co.
Box 196
Midland, Texas

Western Oil Fields
Box 1147
Hobbs, New Mexico

Proper notice of this application has
bsen given the above operators at the
addresses indicated,




THE APPLICATION OF THE GHIO OIL
'COMPARY FOR AN ORDER GRANTING

AN EXCEPTION TO RULE 5 (A) or
'THE SPECIAL RULES AND REGULATIONS
'FOR THE BLINEBRY GAE PCOL AS SET
'FORTH IN ORDER R-610 IN THE
{ESTABLISHMENT OF A NON-STANDARD
'GAS PROBATION UNIT COMPRISING THE
‘E/2 SW/4 AMD ¥/2 SE/4 OF SECTION |
|24, TOWNSHIP 22 BOUTH, RANGE 37 ; o
/EAST, NiPM, LEA COUNTY, NEW MEXICO, | N\

' BY THE COMMISSION:

‘MEXICC FOR THE PURPOSE OF
"CONSILCERING:

BEFORE THE OIL CONBERVATION OCMMISSION
O¥ THE STATE OF NEW MEXIOCO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

CASE NO., 1074
Order No., R-815

ORDER OF TEE COMMISSION

This cause came on for hearing at 9 o'clock a.m. on
May 23, 19868, at Hobbs, New Mexico, before Warren ¥W. Mankin,

! Examiner duly appcinted by the Oil Conservation Commission in

‘ accordance with Rule 1214 of the Rules and Regulations of the |

Rew Mexico 0il Commervation Commission.

NOW, on this i day of June 1958, the Oil ConservationF
Commisaion of llew Mexico reinafter referved to as the "Com-

' mimmion", a gquorum being present, having considered said s.pplicatiog,

quarter section and is comprised of the following:

i the evidence adduced, the recommendations of the Examiner, Warren

; Commission has jurisdiction of this case and the subject matter |
|

¥. Mankin, and being fully advised in the premises,
FIRDS .

{1) That due notice of the time aund place of hesaring
and the purpose thereof having been given as required by law, the

therent.

(2) That the Ohio Oil Company is the operator of

i certain patented acreage under an operating agreement entered into

betmn The Ohioc 0Oil Company and Phillips Petroleum Company, The
Ohio Oii Company being the owner of an undivided 2/4 intmst in

i the oil and gas leasebold estate in said land and Phillips Petrol
. Company being the owner of an undivided 1/4 imterest iz ths oil
| ga8 leasehold estate in the land.

!
|
(3) That said acreage is other than a standard legal |

TOWNBEIP 22 BOUTH, RANGE 37 EAST, MNPM

mmn Toction 24

containing 160 acres, more or less.
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Order No. RBR-815

(4) That applicant is the operator of the J. L.
Muncy Well No. 3, completed in the Blinebry Gas Pool and located
330 feet from the Soutn lLine and 1730 feet from the West line of
B&id Section 34.

(5) That it is impractical to pool applicant's said
loase with adjoining acreage in the S8¥/4 of said Section 24, and :
‘that the owners of adjoining acreage in said area have not objected
to the formation of the proposed proration unit of 160 acres. :

(6) That unless a proration unit consisting of applicnnt s

afornsazd acreage is permitted, applicant will be deprived of the
opportunity 10 recover its just and equitable share of the natural
gas in the Blinebry Gas Pool.

(8) Tbat creation of a proration unit consisting of
the aforesaid acreage will not cause but will prevent waste, and ;
wzl; protect correlative rights. E

IT IS THERKFORE ORDERED.

' (1) That the application of The Ohio 0il Company for
ppproval of 2 non-standard gas proration unit consisting of the
olleving described acreage in the Blinebry Gas Pool, lea County,
w Mexico:

{ TOWNEHIP 22 SOUTH, RANGE 37 EAST, NMPM
ection

ﬁho and the same is hereby approved and a proration unit consigting
;pi aforesaid acreage is hereby created.

: {2) That applicant's well, the J. L. Mumncy Well No.
KB, located in the 55/4 SW/4 of Soction 24, be and the same is
aheroby granted an sllowable for 160 acres effective the first of
the month following date of this order in saild Blinebry Gas Pool
3311 until further order cf the Commission.

E’ DONE at Santa Fe, New Mexico, on the day and year
hsrainahove designated.

3] ¢ NIERVATION COMMISS ION

ol Fa —

1

;

[

{

STATE OF NEW MEXICO !
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i

F. SIMME, Chairman j

Hember & Becretary i
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