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REFORE THE
OIL CONSERVATION COMMISSION
HOBBS , NEW MEXICO
Juxk 20, 1956

IN THE MATTER CF§

CASE 1088: Application of Stanolind 0il and Gas Company
for an order granting an exception to Rule

309 (a) of the 0il Conservation Commission Statewide Rules

and Regulations in establishment of tank batteries to

receive productien from a lease other than that on which

the tank batteries are located. Applicant, in the above-

styled cause, secks an order granting an exception to State-

wide Rule 309 {(2) in the establishment of t batteries

on Applicant’s State "A" Tract 7 Lease located in the KW/4

of Section 10, Tounshig 19 South, Range 38 East, Lea

County, New Mexice; said

applicant's E. H., Byers NW/3 R/A "A" Lease located in the

N¥/4 of Section 3, Township 19 South, Range 38 East, Hobbs

Pool, Lea County, New Mexico. In effsct applicant proposes

to construct the tank batteries outside of the city limits

of Hobbs, New Mexico, to receive production now stored in

tank batteries within the city limits of Hobbs, New Mexico.

CASE 1089: Application of Stanolind 0il and Gas Company
for an order granting an exception tc Rule
309 (a) of the New Mexico Uil Conservation Commission's
Statewide Rules and Reguiations in the establishment of
tank batteries to receive production from a lease other
than that on which the batteries are located. Applicant, in
the above-styled cause, seeks an order granting an exception
to Statewide Ruie 309 (a) in the establishment of tank
batteries to be located on its State "A" Tract 7 Lease in
the NW/4 of Section 10, Township 19 South, Range 38 East,
Lea County, New Mexacoj said batteries to receive production
from applicant's B. H. Turner Tract 2 R/A C Lease located in
the SW/4 of Section 34, Township 18 South, Range 38 East,
Bowers Fool, Lea County, New Mexico. In effect applicant .
gmposos to construct the new tank batteries outside the cii
imits of Hobbs, New Mexico, to receive oil production now
being stored in batteries within the city limits of Hobbs,
New Mexico.

CASE 1090: Application of Stanolind 0il and Gas Company
for an order granting an exception to Rule 309
(a) of the Di1 Caneervation Commission?s Statewide Rules
and Regulations in the cstablishment of tank batteries to
receive production from a lease other than that on which the
batteries are located. Applicant, in the above-styled cause
seeks an order granting an excepfion to Statewide Rule 309
{a) in the establishment of tank batteries to be constructed
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on applicant’s State "A" Tract 7 leass in Section 10, Town-
ahirs 10 8fcouth, Bensc 38 Ezz4, Lca Cowily, iew mexico; sald
batteries to receive production from applicant's B, H,
Turner Tract 1 and 2 Lease located in the W/2 of the NW/U
and the SwW/4 Section 34, Township 18 South, Range 38 East,
Hobbs Pool, Lea County, New Mexico. In effect applicant
propoges to construct batteries cutaide of the c¢ity limits
of Hobbs, New Mexico, to receive production now teing stored
in three tank batterles within the city limits of Hobbs, New
Mexico.

BEFORE:
Danlel S, Nutter, 3xaminer,

TRANSCRIPT OF PROCEEDINGS

MR, MAIONE: I 2m Ross L. Malone, Atwocod, Malone & Canmpbell

Roawell, New Mexico, appearing on behalf of Stanolind 01l asnd Qas
Company. I would like to move the consolidatlon of these three
cases for the purpose of testimony, in view of the fact that most
of the testimony will be common to all three applications.
MR. NUTTER: Is there any objection to the consolidation
of Cases 1088, 1089 and 1090 for the purpose of taking the record?
If not, they will be consolidated,

JAMES W, MEEK

called as a witness on behalf of the Applicant, having been first
duly swomm on ocath, testified as followe:

DIRECT EXAMINATION

BY MR, MALONE:

Q Will you state your name, pleasc? A James W, Mzek.

Q Where do you live, Mr., Me=k? A Roswell, New Mexico,
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Q You are employed by 3tanolind 01l and Gas Company?

A That is correct.

& In what capacity? A Petroleum Engineer,
Q You have not previously had occasion to testify as an expert
before the Commission,; have you? A 1 bave not,

Q Will you state your educational background?

A I received the degree of Bachelor of Science in Petroleunm
Enginsering from the University of Oklahoma in 1951,

Q Sudseguent to your graduation, did you Mdiateiy enter
upon the practice of yocur profession? A I daid,

Q By whom were you employed?

A Stanciind 011 and Gas Company.

Q Have you been continually employed by Stanoclind since 19512
A 1 have,

Q During all that time have you been performing the dutles of
& Petroleum Engineer? A Yes,

Q In what arcas have you worked during that period?

A After grscduation, I was employed 1n West Texas in the area
of the Vaata-Mefemev. I 355 in Uhal area down tnere for a little
over two years. I then went to Fort Worth for approximately one
year, and since that time I have been in Rosweil,

Q And what is your assignment in Roswell at the present time?
A MWy assigmnment in Roswell at the present time deals with

proration work, unitization work and operations work,
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the Commission?

NUTTER: Thevy are,

& W W

Q Mr. Meeik, are you familiar with the application which Stance
1ind has filed in Cases 1083, 1089 and 10907

A I am famiilar with the applications.

Q These are for an exception, or exceptions, to Rule 309 {(a)
of the 011 Conservation Commisasion'!s Statewide Rules and chulatiom},
are they not? A That is correct,

Q And what, in general, 18 sought by Stanoclind in these three
applications?

A In general, Stanolind seeks to relocate tank batteries which
are now located in densly populated areas within the c¢ity of Hobbs;
relocate these facilities which are considered to be fire hazards
and move them out of the city limits to a lease where Stanolind owng
the surface rights and thereby tend to reduce and eliminate the fh'é
hazards that we are presently operating under,

Q@ I invite your attention to the exhibit which has been postegf
on the board and identified as No.l in Case 1088, and the exhibits
Nos., 1 in Case 1089 and No. 1 in Case 1090, and ask you to siep
over to these exhibits, please, Mr, Meeck.

A (Going to board,)

Q Referring, first, to Bxhibit No. 1 in Case 1088; will you
state what 1is portrayed by that exhibit?

A This exhibit portreys part of the townsite of Kobbs, and,
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by this heavy dotted line, The present battery installation is sho
located here on Block 45; the presently producing Hobbs Wells Nos,
2, 11, 29 and 23, are depicted at their locations,

Q Those wells are producing Crom what formation?

A Prom the Hobbs FPleld, sir,

Q All right.

A The present flow lines connecting these wells to this batte]
are shown by the heavy blue line; the green line shows cur proposed
installation of low lines., You will noticé from each individual
well, numbers of which I have already gone into, individual flow
lines going to a poimt near Well No, 29 and tying into a manifold
header from whence it will proceed south to the central relocation
site. - |

Q How, referring, just s moment, Mr, Meek., to that relocation
site; by whom 1s the surface rights of thé land in the relocation
site owned? | |

A The surface of the land is owned by Stanolind 04l and Jas
Comparny . * |

Q By whom is the o1l and gaa leasehold estate ocwned?

A The leasehold estate is owned by Stanoiind 01l and Gas
Company .

Q  Stanclinmd iz producing & well on the south end of that trac

A State "A" 7 Lease, There iz actually two wells on that
lease, and the battery is located between those two wells,

— Q Jow, referring to the portion of the relocation site which
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shews ths location of severul tank batteries, Is there, at the
present time, & tank battery which i3 located at that site?

A Yes, sir, there is, The tank battery for the W, S, Capps
Lease, which is the top battery depicted there,

Q Now, the W, S, Capps is located within the populated area
of Hobbks, is it not? A Yes, sir,

Q Was permission heretofore granted by the 01l Conservation
Commission und2r an exception to Rule 309 (a) to move the tank
battery to this site foxr the Capps Lease?

A Yes, Bir. Pemission was previously granted for the re-~
location of the W, 3, Capps battery in Commission Order 647 in Case
L

Q Is the permiasion which im sought in the three cases now
being heard sinilar to that which was granted in the Capps case?

A Yes, 8ir, 1t is similar..

Q Will you refer, now, to the proposed riow lines from the
lease to the relocation site, and describe them and how the equip-
aent will be installed?

A This green line here from Well No. 11 and Wells Nos. 8, 23
end 25, SSpices imiividwai riow lines which will tie into a manifolg
header located in the general vicinity of Well No. 29; from this
header, a three inth trunk line will proceed to the relocation site}
Parallel to this trunk iine will be located a2 two and a half inch

test ux_u down to the relocation site which will provide for separage
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these lines will be, as I said, consistant, two and a half inch l'
tubing and three inch lined pipe; they will be huricd Approximateld
24 inches deep in accordance with the requirements of the city. We
wil)l have an eight inch vertical separation between the city, gas,

sewage and water lines,

Q W, Meek, referring to the test line as to which you testi-
fisd, do I understand that through the use of the manifold which
will be installed at the entrance to the trunk line it will be
possible to test any one of these individusl wells at any time that
a tent mhy be required?

A Yes, sir, It willl be poamible to test any one individual
well through this two and a halfl inch line and still keep the remain~
ing wells on the lease in production,

Q Now, with reference to the tanks which will be installed at
the relocation site, will any commingling occur as between those
tanks ? A No, Bir,

Q In other words, separate tank batteries will be installed
for the several leases at that relocation site?

A That is correct,

Q Now, will you ref'er to Exhibit 1 in Case No. 1089, and tell
us what that portrays?

A This, again, is the same general map as referred to in the
Hpm&ou case with the area of the B, H., Turner Tract 2 Royalty
Account € Lease shown by this dotted line. We have one well in this
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No. 13, which 18 ¥Well ¥No, 5, and it now produces to a battery lcca

st this comuon battery site on Taylor Street,

Q Can you identify the block in which that battery 1s located}

A Block No., 18, at the jJjunction of Fourth and Taylor Streets,
On this well, it is our proposal to lay a two and a half inch test
line, or flow line, to the separate atorage facilities which will
be provided on the State "A" Tract 7 Lease. Now, that will be the
only well producing into those facilities on that lease,

Q That is because it 13 the only Bowers W=ll that you are pros
Qucing in this area?

A Yes, air. Presently sevaratve storage is provided at this
common battery site,

Q WwWill 1t be possitls to test that well individually any time
the Comission may desire?

A Actually, that well is= on test every day, because 1t is the
only well going into the battery.

Q@ The proposed relocsticn site is the site at which the new
tank battery would be installed? A& That 1s correct,

Q And that is the same relocation sitc &3 to which you testi-
fied on the previous Exhibit in Case 10887

A That is correct, sir,

Q All right. Will you step to Exhibit 1 in Case 1090, and lt+te
what it portrays?

A Again, we have the same general map, but in this instance n?

@ > £ e, which Jbdd
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into Royalty Accounts A and B, and it is boundaried, or depicted, by

the haavy lines and again the B, H. Turner Tract 2 lease with ref-
Lme to the Hobba Fleld productlon, the present battery and flow
line facilities for these wells are shown on this particular map.
We have Tummer Trect well No. 3, located at the junction of Leech
mnd Lea Streets going into separate storage facllities now provided

B, H, Turper Tract 1 Royalty Aceount A, ¥Wsll No, 29, ated in
114, which goes to separate storage facilitles which are now
rovided, and, down on the Turmer Tract 2 Royaliy Account C Lease,
have Wells Nos. 3 in Block 13, Well 11 in Block 10, Well 26 in
ock 62 and Well No. 29 in Block 53,
MR, NUITELR: Those are in the Hobbs Pool?
A Those are all Hobbs Pleld, yes, sir.
Q4 7To what site 88 it proposed to relocate the tank battery?
A These tank batteries will be relocated at the common site
jon the State "A" Tract 7 leasc,
Q Will you describe the comnectlons which are proposed to be

installed between the wells and the relocated tank battery?

A Por the B, H, Turmer Tract No 1, Well No. 8, we will lay a
jsingle two and a half inch iine to separate storage facilities uhicﬂ
hrill be provided at the relocation site. That is depicted on this

ep by the red line, Por the B, H. Turner Tract 1, Royalty Accownt

A, Well MO. 29, & sBeparate flow line will be provided to the relo

cation site and scparate storage facilities crected therce, PFor the
; Account Welj g 26
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29, a separate line will conduct the production of these wells to
separate storage facilities which will be erected at the relocation
site, PFor Wells Nos, 8 and 11, the flow lines are depicted by this
green line and shown on here that they would junction at a common
point and their production will be combined into & manifold header
located in the vieinity of Well No. 29. At this point, a two and
8 half ineh test line and three inch trunk line will proceed to the
relocation site. The other two wells, Nos. 26 and 29, will have
individuel flow lines into this header. I point that out for the
reason that in order to test either Well 8 or il, 1t will be necessiry
to shut down the other well, and then to test wells 26 and 29, we cgn
do that here.

Q Under the proposed sctup, will any comaingling cof o1l ocour
from that lease with any other lease in the area?

A Mo,

Q You have testified that it will be possibdble to conduct indid

vidual tests on each well under the arrangement that is proposed?

l A Ml adr &y o o
rn AT AV WVALGWWY

Q Referring, now, to 8.1_1 three of the exhibits and the general
p!wolod plan of relocaticn, Mr, Meek, in the event Lhat permission
ilsranu;dbytheconusioninthesethmemesandthetank

Fﬂttcriss are relocated, will Stanolind then have any tank batteries
located within the city of Hobbas?

A No, sir, These are the batteries located in the more damlj[

#mnm“-
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Q And when the removal of these has been affected, there will
be no other Stanolind tank batteries 1irn theze dengly populated arsas
of the city of Hobbs? A That 1is right.

Q Now, will you compare the development of the area around
the relocation center with the area in which these tank batteries
are now located so far az structures are concerned?

A These batteries depicted on this map are in areas of densly

you might term it densly commeroia’ and domestic development -- whe
as the location site here is still relatively free from any enc .
ing development, I think possidbly the nearest residence 1s at leas
100 yards {rom the nearest facility presently located on that leass|

Q And through Stanolind's ownership of the surface of the
relocation center, will it be possible to prevent the construction
of struetures in the immediate vicinity of the relocated tank
brtteries? A Yes, sir,

Q Is it your opinion, Mr. Meek, based on your observation
of thess locations that the fire hazard incident to the tank bat-
terties will be materially reduced by the requested relocation?

A Yes, sir., I believe the fire hazard will be drastically
reduced.

Q Has Stanolind given consideration to the possibility of
paraffining up of these lines?
A Consideration has been given to the paraffin problem, and at
pmu\nt it 13 planned tc handle the pamfrin problem by periodic
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in the construction, it is planned to lay these lines as streight

a8 possible with gradual curves. In other woxrds, long L's and things

1ike that for the introduction of soluble solutions,
Q Has Stanolind conducted preliminary negotlations to determige

ether or not the rights-of-way that wili be required for these nqv

lines will be avallable?

A Preliminary provisions have been made for the rights-of-way.

Q Ang where is it intended to install or to locate these flow

lines with reference tc the street and the property lines?

A It s Intended to locate these flow lines that are depicted

pn this map in what is termed the parkways, I believe,

Q That is the area betwsen the sidewalk and the curbing, as

Fe gmaxally refer to it? A Yes, sir.

Q Amd you have conducted negotiations with the city of Hobbs

ro detemmine that that right-of-way will be avallable?

A Yes, sir,

Q Has 3Stanclind mede a preliminary cost estimate of the expenge

pf relocktion which is proposed in these three applications?

A It has been made,

Q Gan you tell us the éost which will be incident to the re-

fuction of the fire hazard by these moves?

A The eatimated coat for this battery relocation, considering

11l three cases, is between sixty and eighty thousand dollars,

Q In your opinion, Mr. Meek, i3 there anything that would be

[
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result in waste or adversly affect the correlative rights In any way?
A No, sir, there i3 2%,
Q Is there anything further in connection with the three appli-
L-tionl as to which you would like to testify?

A Yo, Bir, I believe we have stated our problem and our solu-
tion,

MR, NAIONE: That is all,

MR, QURLEY: I have a guestion.

E MR, GURIEY:

Q Mr. Meek, will there be any poesibility in the future for

tional wells -~ from this same lease -~ and production to be
lased into the tank battery?

A You mean additional developuent?

Q Yes, or wells that are already in existence; will there be
any possibility in the future that production from additional wells
'will be produced into this particular battery or these ’batterias?

A Letls gee ~- |

MR, MALORE: I might be able to help by asking thia questiom,

Mr. Meek, 1B Stano’ind's acreage fully developed which no}xld be
attributary to these tank batteries? It is fully develoﬁed in the
Hobbs Pool? |

A Yes, sir, in the Hobbe, and, of course that is sort of a
forecast, but to the best of my knowledge, I don't think we anticipgie
any additional development in there,
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the particular leasc on which the tank batteries are located; where
*u-g they zoing? A Into this area.
Q Same general batteries, or --
A No, there is a battery on that lesse. I think those are
regular six-gixty locations, and the storage facilities are mid-way
betweenn the two wells, They weren't ashown on here as we wanted to
blow this up.
Q Is it my understanding that the leasehold and the surface
rights to the acreage on which the tank batteries are located is
Fhold by Stanolind, or is that fee land there? In other words, 1is
that under lease for both surface and minerals, or is it Stanolind'$
fec property?
A It is under lease for minersals and we own the surface.
Q It is under lease for minerals and you own the surface?
A Yes, sir,

MR. QGURLEY: That 1s all I have.
[BY MR, REEDER:
Q NKr. Meek, are any safety shutdown features planned or pro-

- PO PN > e VS . oo = - T T~
lwddad 1n thia 26 tha 2231 haeads 4in the ovent o2 3 1ine faiiure? in

- sk iy B

ther words, in the event of a plugging up with, say, paraffin or
E;y sort of a break, has any safety shutdown feature been planned
fcr at the well head?
A I can't speak definitely on that, but we were discussing

that this morning and they are, to the best of my knowledge, p
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of the lines,

Q More or less an indication, but not a shutdown? In other
words, no automatic facility to shut the well in, say, if a stop n#
inadvertently closed or for some reason a line became fouled, all
you would have is an indication, there would be no automatic shut-
down feature or facility?

A To the best of my nmowledge, I don't know of any right now,
Could X ingquire about that and possibly furmish you any information
at a later date?

Q Certainly any safety features that were going to be added
wnild be of interest to the Commission, and I am sure we are all
interested in safety, howsver, --

A VYe are too, that is one reason we want to get these out of
town,

Q A battery site in town is, of course, a considerable hazard|
I pointed out more or less the possibllity of these stops in the
header beeoming, through mailcious mischief or one thing or another)
clesed, and there is an ever-present possibility of line fouling
which would cause, or make, & potential source of blowup or line
npture, I just wondered 4f the thought had occcurisd 3o Stanclind,
and I aa sure it has.

in those I am not familiar with in detail.
MR, MALONE: I would like to conclude by asking whether the

three exhibits were prepared hy you or under your supervision?

A Yes, hutntomtparticularmthodswemgomtoml*u
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A Yes, alr,

MR, BAIONE: Wwe offer in evidence those three exhibits.

o

MR, NUTMEH: I8 there any objection to the introduction oi
these exhibits? If not, they will be received.

{Whereupon, Exhibit 1,
Case 1083, Exhibit 1,
Cagse 1089 and Exhibit 1,
Case 1090 were received
in evidence.)

™™

MR, NUPTER: Mr, Malone., I would like to ask what the appl]
cation is for. Is this essentially one tank battery, or a comblina-
tion of several in this new location?

MR, MALONE: The application was considered necessary bee&u+e
of the fact that the tank hattery will not be located on the lease
from which it is producing, which, as I recall, is provided for.
MR, NUTTER: In other words, the oil is belng trensported
from the lease?

MR, MAIONE: Yes, sir.

MR, NUTTER

o

All right, Now, could this be regarded as an
exception, also, as to where sight units --
MR MAYONE: HNo. heasuae the individus) tank batterv. there

will not be more than eight wells,

MR, NUITER: This is smeveral tank batteries; in other words!

-

MR, MAIONE: That is right,
MR, NUI'TER: And no more than elght \yella producing into an*
tank battexry?
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we have omitted. On this Turner Tract 2; Royaity Account € Lease,
Hobbs Fleld; we presently have two batteries into which two wells
each are producing. That will be consolidated into onc battery at
this relocation site, but we will still have only a total of four,
MR, MAIONE: You have indicated on these three exhibita, Ly

the lines, the wella which will be producing into each battery?

A That is correct. Like here, the Royalty Account B, the red
line; Royalty Account A, the red line,
BY MR, NUTTER:

Q Now, will each one of these¢ separatec tank batteries in this
new aite have a test separator on 1t?

A Yes, gir. On these single wells, we will be testing every
day, but down here, for instance, we have & production and test
separutor; on this one, we have a treater.

YR, MALOME: ILet's cite which one.

A Do you want me to go through that again?

Q Yes, please,

A On the Tumer Tract 1, Royalty Account B, it's a single well
npmnx into a battery; we have nc problem there,

Q There is a production and test separator there in one?
A Yes, sir, and the aame holds true for the Royalty Account A}

MuuaMemlmemwath; the Turmer Tract 2
Lease, Royslty Account C, Hobbs Production, has a separator and e

roduction. In other words, we can produce and test simultaneously;
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Q 8o, since you have aseparate separstors and separate tank
batteries merely located at the same location; you are actually not
commingling any oll from any leases, then?

A No, sir.

Q Then, they are not comingling oil from separate pools?

A That is right.

Q All wells will have facilities to be tested either by shut-
ting down another well and flowing through a line, or by a test ling
which is provided next to the tMMe?

A That is correct, there will be one instance where we will
have to shut down one well and test the other; in all other cases,
we oan go through our manifold hesder.

Q And negotiations have been commenced with the eity of Hobbs
for obtaining this right-of-way, the city is aware of the plan?

A That is correct,

Q Isn't there a school down there in the south end of Hobbs,
a new Junior highschool located down there?

A I don't think that school would fall on this map. I think
it im over in this aresa somewhere., I would estimate it at poasibly
& Qquarter to a half mile from this relocation site,

Q Mr, Meek, you testified that this battery is approximately
100 yards frem this bullt-up ares, the Booker Addition; that would
be less than the 500 feet required for bullding a tank hattexry with;

v

out the dike around 1t. Will this tank bettery have a dike?
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the specific distancs would Be. I will put 1t this way, if a dike
1s required, it will be butlt,
QR If 1t 15 ¥ithin 500 feet of an inhabiteqd dwelling --
A We will builq it.
Q And the school is ..
A It i considerebly removed from that battery location, ‘e
accurate distance, 1 wouldn't mow, af r,
MR, NUTTER: Doss anyone have any further questions of the
witness? 1r not, the witnesgs My be execused,

{(Witness excused, )
MR. NUITER: 18 there any further testimony or statements
in this case? If not, we will take the Case under advisement,

DEARNLEY»MEIER AND ASSOCIATES
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OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE,. NEW MEXICO

July 13, 1956

¥r, Ross Malone

Atwood, Malone & Campbell
200 West First Street
Roswell, New Mexico

Dear Sir:
In behalf of your client, Stancliné 0il & Gas Comany, we
encloms two copies of Orders L-837, R-838 and E-839 issued July 9,

1956, by the 011 Conservation Commission in Cases 1088, 1089 and
1090, respectively, which were heard on June 20th at Hobbs.

Very truly yours,

A. Lo FPorter, Jre
Secretzry - Director

Encls.




BEFORE THE OIL CONSERVATION COMMIBSION
OF THE BTATE OF NEW MEXICO

" IN THE NATTER OF THE HEARIMG

CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
EXICO FOE TEE FURSOSK OF

COXNBIDERING:

CABE MO, 1090
Order No. R-839

THE APPLICATION OF STANOLIND OIL
AXD GAS OOMPANRY FOR AN ORDER
GRANTING AN EXCEPTIOK T0 STATEWIDE
RULE 309 (a) IN THE ESTABLISEMENT
OF TERXE TAMNK BATTERIES TO BE
LOCATED OX ITE STATE "A" TRACT 7
LEABE IN THE NW/4 SECTION 10,
TOWNSHIP 19 SOUTH, RANGE 38 EABT,
FNPM, BAID BATTERIKS 70 ERECEIVE
PRODUCTIOR TRANSPORTED FROM WELLS
ON APPLICANT'S B, M. TURNER TRACT
1, R/A "A" AND R/A "B", ARD TRACT
2, R/A "C" LEASE, LOCATED IN THE
¥/2 of THE WW/4 AND THE SW/4 SECTION
34, TOWESNIP 18 SOUTH, RANGE 38
EAST, NMPN, ROBBS rooz.. LEA COUNTY,
KEW MEXICO,

ORDER OF THE COMMISRION

BY TEE COMMIEBION:

This cause came on for hearing at 9 o'clock a.m. on
; June 30, 1956, at Bobbs, Newv Mexicc, before Danlel S. Nutter,

Examiner duly appointed by the 0il Conservation Commission of New
Mexico, in accordance with Rule 1214 of the Rules and Regulstions

of the New Mexioo
now,

011 Conservation Commiasion.

on this ? uy of July 19568, the 0Oil Conservatiq
Commisgsion of New Mexico,

a aworum being present, hnving cansiderxed said application and the |

mafter referred to as the "Commissio]

DB
n"

i recommendations of the Examiner, Daniel B. Nutter, and being Iuily |

. advised in the premises,

FIKDS

1)
required by law,

the subject matter thereof.

(2)

applicant's B. H.
! within a resident

That due public notice haviang been given as :
the Commission has jurisdiction of this cause and :

That the location of the producing wells on
Turner lLease, Tracts 1 and 2, Eobbs Pool, is8
ial area of the City of Hobbs, New MNexico.



-2‘
Order No. R-839

(3) That it is no ionger in the interests of safety
to continue producing wells into the established tank batteries
rear the same production and located on the same lease as the
wells.

(4) That the batteries applied for in the application
-will be located at a ceatral tank bnttory site outside the city
. 1limites of Hcbbs. Mew Moxico =nd will be Zarther frum a mxcontuu

o -

(5) That the interest of safety will be served by the
. granting of this application.

i {8) That adequate equipment wili be imstalled to pernit
. the accurate measursment of the production from each well and the
- compliance with all other applicable rules and regulations of the

: Commission.

(7) That there will be no commingling of oil from
‘ottar leases or pools in the proposed tank batteries.

(8) That there will be no more than 8 wells produced
1nto any one of the aforesaid three hatteries,

i (9) That there were no objections entered as to the
graatiu of this application. |

IT 18 THEREFORE ORDERED :

] That the application of Stanvliad Oil and Gas Company
zor an order approving the establisbhment of three tank batterica

i to be looated at a central tank battory site on applicant’'s State
“'A" Tract 7 Lease in Bection 10, Township 19 Boutk, Range 38 East, !
' NMPM, said batteries to receive production transported from wells
. located on applicant's B. H. Turner lLease, Tract 1, R/A "A"™ and 5
I/A "B" and Tract 2, R/A "'C", located in the W/2 “/4 and the EW/4
SQct:lon 34, '!'amh:lp 18 Scmth, Range 38 Bast, NNPE, Hobbas Povl,
m Cmmty, Wow Mexico, be and the same is hereby granted.

IT 1S FURTHER ORDERED:

That in any event no more than eight wells will be
| produced into aforesaid tank batteries and that adequate squipment
‘'will be imstalled in order that all requirements of the Com-
=i=i=;ica's Niilcs and Regulitions wili be mat.

i DOXE at Santa Fe, New Mexico on the day and year
horcina.bove designated.

STATE OF NEW EEXXCO ‘.
NBERVATION COMMIBS ION i

W+

F. 31MMS, Chairman

A. L. PORTER, Jr., Mémber X Secretary
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STANOLIND OIL AND GAS Cngw

Hosweil, New Mexico

-

May 15, 1956
File: E~-546-986,510
Subject: Request for Hearing for 5

A e b

Exception to Statewide Rule
309, B. H. Turner Lease, Hobhs:
Field, Lea County, New Mexico ~*

o - N

H

R

L)

(s

~
| !
4 bt

L AR ( x> J(«’ R ﬁ‘ i
New Mexico 0il Conservation Comaission (3) - rm
P. O. Box 871 — D
Santa Fe, New Mexico 1{ / / : PR g

[

Attention: Mr. A. L. Porter

Gentlemen: ¥ ’ "f ( / /

It is requested that a hearing be set on the application of Stano].‘i.nd
0il and Gas Company for an exception to Rule 309 of the Rules and Reg-
ulations of the New Mexico 0il Conservation Commission. This exception
is sought to permit the measurement and storing off the lease of crude
oil produced from Stanolind's B. H. Turner lsase, located in the W/2 NW/k

and SW/4 of Section 34, T-18-S, R-38-E, of the Hobbs Field, Lea County,
New Mexico,

Presently, production is being stored in batteries for the following

lease sutdivisions: ) ) /ﬁuﬁo—u

B. He Turner Tr. 1 R/A "A" (1 Battery) ——> | ha&Exx«
B. H. Turmer Tr. 1 R/A "Bt (1 Battery) ——> | Afrallery
B. K. Turner Tr. 2 R/A "C® (2 Batteries) —> ,L.Zm,}

It is our intention that Hobbs Field production from this lease be
transported to a new central location of tank batteries to be constructed
on Stanollad's State #A" Tract 7 lease in Section 10, T=15-5, H~35-E,

The location of the present batteries and their propesed location is
shown on the attached plat. At this new location, separate facilities
for measuring and storing will still be maintained for the various

royalty accounts on the lease and only the two batteries presently located

on the B, H, Turner Tract 2 R/A "C" lease will be consolidated.

The exisiing Hobbs Field hatteries located on the B, H. Turner lease
are within the city limits of Hobbs, New Mexico. Relocation of these
batteries is desired in order to minimize potential hazards occasioned
by their proximity to residential and commercial installations. As




E~54(-5364510 ~2- May 15. 1956

Stanolind owns the surface rights on the Stats “A" Tract 7 lease, it
will be possible to minimize such hazards by the central relocation of
these tank batteries on the outskirts of the city of Hobbs,

It is further requested that this application be scheduled for an
Examiner Rearing at your convenience.

Yours very truly,
STANOLIND QIL AND GAS COMPANY




ADDRESS LIST QF OFFSET UPERATORS

Samedan 0il Corporation
502 V & J Tower
Midland, Texas

Shell 0il Corporstion
Petroleum Building
Midland, Texas

Skelly Qi1 Company
Skelly Building
Tulsa, Oklahoma

Continental 0il Company

Petrolemm Bufldins

Roswell, New Mexico

Gulf 0il Corporation
Petrolewum Building
Roswell, New Mexico







¢ase 1090: Stanolind Oil & Gas Co.,

Application for un exception to Statewide
Rule 309 (a) (State "A" Tract 7) 10-19-38




BEFORE THE

®il Conservation ommission
SanTa FE, NEW MEXICO

June 20, 1956

IN THE MATTER OF:

case N0 1088, 1089 & 1090

TRANSCRIPT OF PROCEEDINGS

DEARNLEY-MEIER AND ASSOCIATES
COURT REPORTERS
605 Simms BUILDING
TELEPHONE 3-6691 -
ALBUQUERQUE, NEW MEXICO




BEFORE THE
OIL CONSERVATION COMMISSION
HOBBS, NEW MEXICO
Juxt 20, 1956
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IN THE MATTER OF:

v

CASE 1088: Appliication of Stanclind Oil and Gas Company

for an order granting an exception to Rule
309 (a) of the 0il Comservation Commission Statewide Rules
and Regulations in establishment of tank batteries to
receive production from a lease other than that on which
the tank batteries are located. Applicant, ir the above-
styled cause, seeks an order grant ng an exception to State-
vide Rule 309 (a) in the eatablishment of t batteries
on Applicant's State "A" Tract 7 Lease located in the Nw/4
of Section 10, Township 19 South, Range 38 East, Lea
County, New Mexico; said batteries to receive production frop
applicant's E. H, Byers NW/3 R/A "A" Lease located in the
NW/4 of Section 3, Township 19 South, Range 38 East, Hobbs
Pool, Lea County, New Mexico, In effect applicant proposes
te construct the tank batteries outside of the city limits
of Hobbs, New Mexice, to receive production now stored in
tank batteries within the city limits of Hobbs, New Mexico.

CASE 1089: Application of Stanolind 0il and Gas Company

for an oxrder granting an exception to Rule
309 {(a) of the New Mexico 0il Conservation Commission®s
Statewide Rules and Regulationl in the establishment of
tank batteries to receive producticn from a lease other
than that on which the batteries are located. Applicant, in
the above-styled cause, seeks aa order granting an exception
to Statewide Rule 309 (a) in the establishment of tank
batteries to be located on ity State "A" Tract 7 Lease in
the NW/4 of Section 10, Township 19 South, Ranpge 38 East,
Lea County, New Mexico} said batteries to receive production
from applicant?s B, H. Turner Tract 2 R/A C Lease located in
the SW/4 eof Section 34, Township 18 South, Range 38 East,
Bowers Pool, Lea County, New Mexico. In effect applicant .
proposes to consiruct Uie new tamk batteries outaside the cit
finzts of Hobbs, New Mexico, to receive oil production now
bcing szored in’batteries within the city limits of Hobbs,
New Mexico.

CASE 1090: Application of Stanolind 0il and Gas Company

for an order granting an exception to Rule 3095
{a) of the 0il Conservation C sion's Statewide Rules
and Regulations in the establishment of tank batteries to
receive production from a lease other than that on which the
batteries are located. Applicant, in the above-styled cause
seeks an order granting an exception to Statewide Rule 309
(a) in the establishment of tank batteries to be comstructed

|, o 00 W D B o8 28 S0 DC B8 0F 28 9 B4 45 €4 62 20 ¢ 33 B3 € 00 9¢ 2% S0 09 €0 D 29 TG 0% 04 AR 00
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on applicant’s State ™A™ Tract 7

2 » TOVII- H
ship 19 South, Range 38 East, Lea County o mexico; said :
batterias ¢ Tseeive Production from @pplicantt's B, H, :
Turner Tract 1 and 2 Lease located in the W/2 of the NW/4 t
and the SW/4 Section 34, Township 18 South, Range 38 East, :
Hobbs Pool, Lea County, New Mexico, 1In effect applicant H

batteries outside of the city limtita H
to receive pProd H
H

uction now being stored
8 within the city limitg of Hobbs,
Mexico.

Daniel s, Nutter, Examiner,

TRANSCRIPT OF PROCEEDINGS
=== IROCEEDINGS
MR. MAIONE: 1 am Ross I, Malone,

Roawell, New Mexico,

Company, 1 would like to move the consolidation of these three
cases for the Purpose of testimony, in
of the testimony wiij be common to all

Atwood, Malone & Campbel]l

view of the fact that mosat

s¥orn on oath, testiried as follows:

DIRECT EXAMINATION

BY MR, MALONE;
— ALUNE

e WwWiil you state

your name, 2lease? A James W, Meelc,
Q Where do vou iive, mr, Mmeak?

A Roawell, New Mexico,

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXicO

TELEPHONE 3-6691
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Q You are employed by Stanclind 0il and Gas Company?
A That is correct.
% 1n what capacity’ A FPoirolieun Engineer,

Q You have not previocusly had occasion to testify as an expert
before the Commission, have you? A I bave not.

Q Will you state your educational background?

A I received the degree of Bachelor of Sclence in Petroleum
Engineering from the University of Oklahoma in 1951,

Q Subsequent to your graduation, did you immediately enter

upon the practice of your profession? A I did.
Q By whom were you employed?
A S8tanclind 011 and Gas Company.
Q Have you been continually employed by Stanolind since 1951%
A I have,

Q During all that time have you been performing the dutlies of
& Potroleum Engineer? A Yes,
Q In what areas have you worked during that period?

A After graduation, I was employed in West Texas in the ares

of the Yeata-MnCamoav: Y waa in that area down there

S = e &

-l
e

for a

1

|
|

over two years. I then went to Fort Worth for approximately one
yoar, and since that time I have been in Roswell.

Q And what i1s your assigrment in Roswell at the present time?
A My assignment in Roswell at the present time deals with

proration work, unitization work and operations work,

. oe - o e s »

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
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the Commission?

: They ave

ETRT § SV M Ghmma T D

Q Mr. Meek, are you famiilar with the application which Stanos

1ind has filed in Cases 1033, 1089 and 10907

v

A I am familiar with the applications,

Q These are for an exception, or exceptions, to Rule 309 (a)
of the 011 Conservation Commission's Statewide Rules and Regulationg,
are they not? A That is correct,

Q And wvhat, in general, 1is sought by 3Stanolind in these three
applications?

A In generel, Stanolind seeks to relocate tank batteries micll
are now located in densly populated areas within the city of Hobbs;
relocate these facilities which are considered to be fire hazards
and move them out of the city limits to a lease where Stanolind ownp
the surface rights and thereby tend to reduce and eliminate the fire
hazards that we are presently operating under,

Q I invite your attention to the exhibit which has been postef
on the board and fdentifisd az No,l in Cm=sze 1088, and the exhibits
Nos. 1 in Case 1089 and No. 1 in Case 1090, and ask you to atep
over to these exhihits, please. Mr, Meek.

A (Going to board.)

Q Referring, first, to Exhibit No. 1 in Case 1088, will you
state what 1s portrayed by that exhibit?

A This exhibit portreys part of the townsite of Hobbs, and,
in pavticulaz, on-Case— 1088, Stanclindis Byers Nu/3 lease is shown |

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE. NEW MEXI{CO
TELEPHONE 3-66891
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by this heavy dotted linc, The present battery installation is ahodm

located here on Block 45; the presently producing Hobba Wells Nos,
B, 11, 29 and 23, are depicted at their locations,

Q Those wells are producing from what formation?

A Prom the Hobbe Pleld, sir.

Q All right.

A The present flow lines connecting these wells to this batte;
are shown by the heavy bdblue line; the green line shows our proposed
installation of flow lines. You will notice from each individual
well, mmbers of which I have already gone into, individual flow
lines going to & point near Well No. 20 and tying into a manifold
header from whence it will proceed south to the central relocaticn
site.,

—~

Q Now, referring, just a moment, Mr., Mesk, to that relocation
site; by whom is the surface rights of the land in the reloscation
site owmed? '

A The surface of the land is owned by Stanolind 01l and Gas

q Hy whom is ithe ¢il and gas loaschold estste owned?

A The leasehold estate is owned by Stanoclind 01l and Gas
Company .

Q Stanolind is producing a well on the south end of that tract

A State "A" 7 Lease. There is actually two wells on that
lease, and the battery is located between those two wells,

Q Nok, referring to the portion of the relocation site which

4

L2
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shows the location of several tank batteries. Is there, at the
present time, a tank battery which 13 located at that site?

A Yes, six, there is, The tank battery for the W. S. Capps
Lease, which 1s the top battery depicted there,

Q Now, the W, S, Capps 1s located within the populated area
of Hobbs, 1is 1t not? A Yes, sir.

Q Vas pemission heretofore granted by the 011 Conservation
Commission under an exception to Rule 309 (a) to move the tank
battery to this site for the Cappe Lease?

A Yes, sir, Pemission was previously granted for the re-
location of the W, S, Capps battery in Commission Order 647 in Case
901.

Q Is the permission which is sought in the three cases now
being heard similar to that which was grented in the Capps case?

A Yes, sir, it is similar..

Q ¥Will you refer, now, to the proposed ilow linesa from the
lease to the relocation site, and describe them and how the equip-
ment will be installed?

A 'Rlil green line here from Well No. 11 and Wells Nos, 8, 238
and 29, depicts individual flow lines which wiil tie into a mﬁfolﬁ
header located in the general vicinity of wWell No. 29; from this
header, & three inch trunk line will proceed to the relocation site)
Parallel to this trunk line will be located 2 two and a half inch

test uge dowm to thé relocation site which will provide for separate

= teat and atarsge facilities at the relocation site. Incidentally,

DEARNLEY-MEIER AND ASSOCIATES
STENOTYFZ REPOATEAS
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these linea will be, as I sald, consistant, two and a half inch
tubing and three inch lined pipe; they will be buried approximately
2% ineches deep in accordance with the requirements of the city. VWe
will have an eight inch vertical aeparation between the city, gas,
sowages and water lines,

Q Nr. Meek, referring to the test line as to which you testi-
fied, do I understand that through the use of the manifold which
will be installed at the entrance to the trunk line it will be
possible to test any one of these individuai wells at any time that
a test may bde required?

A Yes, slr, It will be poasmible to teat any cne individual
well threugh thls two and a half inch line and still keep the remain-
ing wells on the lease in production,

Q Now, with reference to the tanks which will be installed at
the relocation site, will any commingling occur as between those
tanks? A No, sir,

Q@ In other words, separate tank batteries will be installed
for the several leases st that relocation site?

A Tat is correct,

Q Now, will you refer to Exhibit 1 in Case No. 1089, and tell
us what that portreys?

A This, again, is the same general map as referred to in the
Fpm&ous case with the area of the B, H. Twrner Tract 2 Royalty
Account C Lease shown by this dotted line. We have onewellinm+

icular case which is aBowers Fileld Well located here in Block

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REVORTERS
ALBUQUERQUE. NEW MEXICO
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No, 13, which is Well ¥No., 5, and 1t now produces to a battery located
at this common battery site on Taylor Street.
& Gan you identvify the block in ®hich %hat battery is 1-=:>cate&%
A Bloek No, 18, at the junction of Fourth and Taylor Streeta,
On this well, it is our proposal to lay a two and & half inch teat
line, or now line, to the separate storage facilities which will
be provided on the State "A" Tract 7 Lease. ‘llow, that will be the
only well produecing into those facilitiese on that lease,

LJ

Q That is bescause it is the only Bowers Well that you are prod
ducing in this area?

A Yes, sir. Prescutly separate atorage is provided at this
common battery site,

Q Will it be possible to test that well individually any time
the Commisaion may desire? |

A Actually, that well is on test every day, because it 1s» the
only well going into the battery,

Q The proposed relocation zite is the site at which the new
tank battery would be installed? A That is correct.

Q And that is the same relocatlion site as to which you testi-
fied on the previous Exhibit in Case 10387

A "That is correct; sir,

Q All right., Wili you step %o Exhibit 1 in Case 1090, and state
what it portrays?

A Again, we have the same general map, but in this inatance we

are - e B, H er Tragt 1 Lease, My_m%__

DEARNLEY-MEIER AND ASSOCIATES
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into Royalty Accounts A and B, and it 1s boundaried, or depicted, by
the heavy lines and again the B, H. Turmesr Tract 2 lease with ref.-
jerence o the Hobbs Pleld productlon, the present battery and flow
line facilities for these wells are shown on this particular map.
rwe have Turmer Tract dell No. 8, located at the junction of Leech

bu Iea Streets going into separate storage facilities now provided

B, H, Turper Tract 1 Royalty Account A, Well Mo, 29, located in
114, which goes to separste storage facilitlies which are now
provided, and, down on the Tummer Tract 2 Roygliy Account C Lease,
r! have Wells Nos. 8 in Block 13, Well 11 in Block 10, Well 26 in
fBlock 62 and Well Ne. 29 in Block 53,
¥R. NUTTER: Those are in the Hobbs Pool?
A Those are all Hobbs Pleld, yes, sir.
Q To what site 18 it propossad to relocate the tank battery?
A These tank batteries will be relocsted at the common site
jon the 3tate "A" Tract T lease,

Q Will you describe the connectilons which are proposed to be

installed between the wells and the relcocated tank battery?

A Por the B, H, Twmer Tract No 1, Well No. 8, we will lay a
single two and a half inch line to separate storage facilities which
Will be provided at the relocation site. That is depicted on this
mep by the red line, For the B. H, Tumer Tract 1, Boya.l;ty Account
A, Well Mo. 29, a separute flow line will be provided to the relce
cation site and separate storage facilities crected there, FPor the

;Ao v Well g 26

DEARNLEY-MEIER AND ASSOCIATES
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29, a separsate line will conduct the production of these wells to
separate storage facllities which will De erected at the ralncatian
site. PFor Wells Nos. 8 and 11, the flow lines are depicted by this
green line and shown on here that they would Junction at a common
point and their production will be combined into a manifold header
located in the vieinity of wWell No. 29. At this point, a two and
a half inch test line and three inch trunk line will proceed to the
relocation site. The other two wells, Nos., 2¢ and 29, will have

individuel flow lines into this header, I point that out for the

do that here,

Q Wnhder the proposed sctup, will any comuingling of oll occur

mmtlmenthmotherlmem&earea?

A Ko,

Q You have testified that 1t will be possible to conduct indi4

vidual tests on each well under the arrangement that is proposed?

A That 1s corvect.

Q Referring, now, to all three of the exhlbits and the general

raupoued plan of relocation, Mr. Meek, in the event that permission
is granted by the Commlssion in these three cases and the tank

jbatteries are relocated, will Stanolind then have any tank batteries
located within the c¢ity of Hobba?

reason that in order to test either Well 8 or 11, it will be nece“+ry
to shut dowm the other well, and then to test wells 26 and 29, we c#n

A No, sir, These are the batteries located in the more densly

populated areas.

DEARNLEY-MEIER AND ASSOCIATES
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Q And when the remcoval of these has been affected, there will
be no other Stanolind tank batterlies 1n these densly populated aua.L
off the city of Hobbsvy A That 1is right.

Q Now, will you compare the development of the area around
the relocation center with the area in which these tank batteries
are now located so far as structures are concerned?

A These hatteries depicted on this map are in areas of densly

ing developument. I think possibly *he nearest residence is at least
100 yaxds from the nearest facility presently located on that lease)

Q And through Stanclind's ownership of the surface of the
relocation center, will it be possible to prevent the construction
of structures in the immediate vicinity of the relocated tank
batteries? A Yes, sir,

Q Is it your opinion, Mr. Meek, based on your observation
of these locations that the fire hazard incident to the tank bat-
teries wlll be materially reduced by the requested relocation?

A Yes. gir, I believe the fire hazard wiill he dmeatienlly
reduced.

Q Has 3tanclind given consideration to the possibility of
parafTining W of wWese iines?
A Consideration hag been given to the paraffin problam, and at

present 1t 1s planned to handle the pareffin problem by periodic

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUOUEROUE. NEW MEXICO
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as the location site here is still relatively free from any encroach-
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in the construotion, 1t is plamned to lay these lines as straight
s possible with gxadual euwves. T SUher woinis, long L's &nd things
1ikce that for the introduction of soluble solutions.
Q Has Stanclind conducted preliminary negotiations to detem.h,}e
whether or not the rightas-of-way that will be required for these flgw
lines wiil be available?
A Preliminary provisions have been made for the rights-of-way|
Q And where is it intended to install or to locate these flow
1;.mm with reference to the street and the property lines?

A It 1s intended to loecate these flow lines that are depicted
pn this map in what is termed the parkways, I believe,

Q That is the area between the sidewalk and the curbing, as
re generelly refer to 1it? A Yes, asir,

Q And you have conducted negotiations with the city of Hobbs
ko determine that that right-of-way will be available?

A Yes, sir.

Q Hes Stanclind made a preliminary cost estimate of the expenge
pf relocation which is propozed in these three applications?
A It has dbeen made,

Q Can you tell us thce cost which will be incident to the re-
chtm of the fire hazard by these moves?

A The estimated coat for this battery relocation, considering
+.u three cases, is between aixty and elghty thousand dollars,

 In your opinion, Mr, Meek, is there anything that would be

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
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ult in waste or adversly aftect the correlative rights in any way
A No, sir, there 1is not,
Q Is there anything Zurther in connection with the three appli

jsations as to which you would like to testiify?

A No, sir, I beliecve we have stated our problem and our solu-

tion,

MR, BAIONE: That 1s all.

MR. GURLEY: T have a question.

b MR, GURLEY:

Q Mr. Meek, will there be any possibility in the future for

tional wells -~ from this same lease ~-- and production to bde
1laced into the tank bhattery? |

A You mean additional development?

Q Yes, or wells that are already in existence; will there be
any posaibility in the future that production from additional wells
will be produced into this particular battery or these .battczd.ea?

A Let's mee -

Mr. Keekx, 18 Stanoliing's acre=sge fully developed which would be

attridutary to these tank batteries? It is fully developed in the
Hobbs Pool? |

A Yes, sir, in the Hobbs, and, of course that is sort of &

any additional development in there.

MR, MAIONE: I might be able to help by asldng this questio*.

7

forecast, Dut to the best of my knowledge, I don't think we anticipgte

DEARNLEY-MEIER.AND ASSOCIATES
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the particular lease on which the tank batteriea are located; where
jare they going? A Into this area,
§ Same general batteries, or -
A No, there is a battery on that legse, I think those are
regular six-sixty locationg, and thc storage facilities are mid-way
between the two wella, They weren't shown on here as we wanted to
blow this wp.
Q Is it my understanding that the leasshold and the surface
rights to the acreage on which the tank batteries are lccated is
held by Stanolind, or ig that fee land there? In other wcrds, is
that under lease for both surface and minerals, or is it Stanolind's
fee property?
A It is under lease for minercls and we owm the surface,
Q It is under leasc for minerals and you own the surface?
A Yes, sir,

MR. QURIEY: That is all I have,

MR. REEDER:

Q M. Meek, are any safety shuldown features planned or pro-
vided in this at the well heads in the event of & line failure? In
other words, in the event of a plugging up with, say, paraffin or
- jany sort of a break, has any safety shitdown feature been planned
for at the well head?

A I can't apeek definitely on that, but we were discussing

that this mormming and they are, to the best of my knowledge, planni&g
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of the lines,

Q More or less an indication. but not a ahutisynmt In oltner
words, no automatic facility to shut the well in, say, if & stop
ingdvertently closed or for scome reason a linc became fouled, all
you would have is an indication, there would be no automatic shut-
down fesature or facility?

A To the best of my knowledge, I cdon't know of any right now,
Could I ingquire about that and possibly furniah you any information
at a later date?

Q Certainly any safety features that were going to be added
would bs of interest to the Commission, and I am sure we are alil
interested in safety, however, -

A Ve are too, that is one reason we want tc get these cut of
towm
Q A battery site in town is, of course, a considereble hazard|
I pointed out more or less the possibillity of these stops in the
header becoming, through malicious mischief or one thing or another

-

closed, and there is an ever-present possibility of line fouling
which would cause, or make, a potentizl source of blowup or line
mpture., I just wondered if the thought had occurred to Stanolind,
and I am sure it has,
A Yes, but as to what zartizular methods we are going\to employ
in those I am not famillar with in detall,
MR, MALONE: I would like to eonclude by asking whether the

three exhibite were prepared by you or under your supervision?
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A Yes, sir,

MR, MALONE: W¥We offer in cvidence those three exhibits,

MR, RUMER: Jes there auiyy oblection to the introduction of
these exhibits? If not. they will bec received,

{Wrereupon; Bxhibit 1,
Case 1038, Exhibit 1,
Caze 1085 and Exhibit 1,
Case 1090 were recelived
in evidence, )

MR, NUTTER: Mr, Malone, I would like to ask what the appli-
cation i for, Is this essentislly one ks battery, or & combina-
tion of severwul in this new location?

MR, MALONE: The application was considered necessary because
of the fact that the tank battery will not be located on the lesse
from whieh 1t is producing, which, as I recall, is provided for.

MR, NUTTER: In other words, the o1l is peing transported
from the lease?

MR, MAIONE: Yes, sir,

MR, NUITTER: 1Y right. Now, could this be regarded as an
exaention; glao, a3z to where elght unite -~

MR, MALONE: HNo, becsuse the individusl tank battery, there
'will not be more than eight wells,

MR, NUTTER: This is seversal tafdc batteries, in other wordsf}
MR, MAIONE:; That !z 7 |

T.

MR, NUTTER: And no more than eight wells producing into any
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we have anitted, On this Turmer Tract 2., Royalty Account C Lease.

Hobbe Field. we presently have two batteries into which two wells

~ -l

TWCH wI€ PIruducly. That will ve coneclidaied inlo uine vallery &b

this relocation site, but we will still have only a total of four,

MR. MALONE: You have indicated on these three exhibits, by
the lines, the wells which will be producing into each battery?

A That is correct., Like here, the Royalty Account B, the red
1line; Royalty Account A, the red line,

BY MR. NUTTER:

Q MNow, will each one of these separate tank batteries in this
new site have a Lest separator on 1t?
A Yes; sir, On these single wells, we will be testing every
day, dbut down here, for instance, we have z production and test
separwtor; on thls one, we have a treater.

MR, MALONE: Letts cite which one,
A Do you want me to go through that again?
Q Yes, please,
A On the Turner Tract 1, Royalty Account B, it'as a single well
producing into a battery; we have no probiem there,
Q There is z production and test separator tuere in one?
A Yes, sir, and the same holds true for the Royalty Account A}
which 13 a single well producing into a battery; the Turmer Tract 2
lease, Royalty Account C, Hobbs Production, has a separacor and a
production. In other words, we can produce and test simultaneously}

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




18

Q 8¢, since you have separate separators and separate tanlk
batteries merely located at the same location; you are actually not
COMINgling any oil IIvm any leades, wien’

A No; sir,

Q Then, they are not cammingling oil from separete pools?

A That 12 right,

Q All wells will have Tacilities to be tested either by shut-
ting down another well and flowing through s lins; or by a tast lin?
which is provided next to the trunk line?

A That is correct; there will be one instance where we wili
have to shut down one well znd test the other; in all other cases,
we can go through our manilold header,

Q And negotiutions have been commenced with the city of Hobbs
for obtaining this right-of-way, the city iz aware of the plan?

A That 1s correct,

Q Isn't there a school down there in the south end of Hobbas,
2 new Junior highschool located down there?

A I don't think that school would fall on this map. I think
it is over in this area socmewhere. I would estimate it at possibly
a quarter to a half mile from this relocaticon site,

Q Mr. Meek, you testified that this battery is approximately
100 yards from this bullt-up 3rea, the Booker Addition; that would
be less than the 500 feet required for bullding a tank baitery withi

out the dike around it. Will this tank vattery nave a dike?
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the specific distance would be, I will put it this way, if a dike
is required, it will be built.
Q If 4t is within 500 feet of an Inhablited dwelling --
A We will build it.
Q And the school is =
A It ig considerably removed from thal batiery location., The
accurate distance, I wouldn't Imow, & r,
MR. NUTTER: Does anyone have any further guestions of the
witness? If not, the witness nay be excused,
{Witness excused.)
MR, RUITER: Is there any further teatimony or statements
in this cease? If not, we will take the caszse under sdvisement,
* L 4 “* » »

STATE OF NEW MEXICO )
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I, THURMAN J. MOODY, Notary Public in and for the County of
Bernalille, State of New Mexico, do hereby certify that the rox'cgu.q
and attached Transcript of Proceedings before the 011 Comservation
Commission for the 3tate of New Mexico was reported by me in steno-
tyne and reduced to typewritten transeript by me, and that the same

uagmMeomctmordtotnem{ofuymledge, gicill and

WITHESS my Hand and Seal, this, the 26th day of June, 1956, 4n
the City of Albuquerque, County of Bermalillo, Stats of New Mexico.

Ny Commission Expires:
April 3, 1960,
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

July 13, 1956

Mr, Ross Malone

Atwood, Malone & Campbell
200 West First Street
Rkoswsll, New Mexico

Dear Sir:
In behalf of your client, Stanolind 0il & Cas Cormpany, e
encloss two copies of Orders 1-B37, R-838 and R-839 issued July 9,

1956, by the 04) Concsrvation Commission in Cases 1088, 1089 and
1090, respectively, which were heard on June 20th at lobbs,

Very truly yours,

As lie Foz'i.ar, Jre
Secretzry - Dirsctor

brp
Encls,




BEFORE THE OIL CONSERVATION COMMISSION
OF TERE STATE OF NEW MEXICO

IN THE MATTER OF TEE HEARING

- CALLED BY THE OIL CONSERVATION
 CCMEISSION OF THE STATE OF NEW

MEXYOO FOR TN SURWISE OF

. CONSIDERING:

CASE RO, 1080
Order No. R-838

- THE APPLICATION OF STANOLIND OIL

AND GAS COMPANY FOR AN ORDER

. GRANTING AN EXCEPTION TO STATEWIDE
. RULE 300 (a) IN THE ESTABLISHMENT
. OF THREE TANK BATTERIES TO BE

. LOCATED ON ITB STATE "A" TRACT 7

' LRABE IN THE N¥/4 SECTION 10,

' TOWNBHIP 19 BOUTH, RANGE 38 EAST,

| KMPM, SAID BATTERIES TO RECEIVE

| PRODUCTION TRANSPORTED FROM WELLS
' ON APPLICANT'S B. K. TURNER TRACT
. 1, R/A "A" AND R/A "B, AND TRACT

i 2, R/A "C" LEASK, IOCATID IX THE

W/2 of THE NW/4 AID TEE SW/4 SECTION
34, TOWEBEIP 18 SOUTH, RANGE -8

; EAST, NNMPM, HOBBS POOL, LEA COUNTY,

KEW MEXICO,

ORDER OF THE COMMISSION

+ BY THE COMMISBION:

This cause came on for hearing at 9 o'clock a.m. on

- June 30, 1988, at Hobbs, New Hexico, before Damniel §. Nutter,
. Examiper duly appointed by the 0il Conservation Commission of New

. Mexico, im accordance with Rule 1214 of the Rules and Regulations
i of the New Mexioe 0il Conservation Commission.

NOW, on this th day of July 1858, the Oil Conservation
Commigsion of Hov Mexico, reinafter referred to as the "Con-igsicg",
t 3 quorul ‘being present. hnvi ng considesed salid application and the

' advised in the premises,

FIRDS:

(1) That due public motice having been given as

f required by law, the Commission has Jjurisdiction of this cause aad

i the subject matter thereof.

{(2) That the location of the producing wells on

f applicant’'s B. H. Turner lease, Tracts 1 and 2, Hobbs Pool, is 5
. within a residential area of the City ot Hobbs, New Mexico. :
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Order No. R-8358€

(3) That it is no longer in the iaterests of safety
to continue producing wells into the established tank batteries
near the same production and located on the same lease as the
wells.

{(4) That the batteries applied for in the application
will be located at a central tank battery site outside the city :
. limita of Hobbe. New Mexico. and will be iZarther from a residentiai
- aresa.

' (5) That the iaterest of safety will be served by the
granting of this application.

‘ (8) That adequate equipment will be installed to permit
tho accurate measurement of the production from each well and the
,conpliance with all other appliicable rules and regulations of the
Commission.

(7) That there will be no commingling of oil from
othar leases or pools in the proposed tank batteries.

(8) That there will be no more than 8 wells produced
into any one of the aforesaid three batteries,

i (9) That there were no cbjections entered re to the
granting of this appiication.

IT IS THEREFORE ORDERED:

: That the application of Stanvlind 0il and Gas Company é
tor an order approving the establishment of three tank batterica g
‘to be loocated at a central tank battery site om applicant's State |
inp Praet 7 Lease in Section 10, Township 18 South, Range 38 East,
'NMPM, said batteries to receive production transportcd from wells
‘located on appiicani's 5. ¥. Turner legse, Tract 1, R/A "A" and

‘R/A "B" and Tract 2, R/A "C", located in the W/2 H‘/4 and the BW/4

. Bection 34, 'l‘omhip 18 South, nange 38 East, MMPE, Hobbs Pool,

Lea County, New Mexico, be and the same is hereby granted.

IT 1S FURTHER ORDERED:

: That in aay event uo =ors than elghi wellw will be
produced into aforesaid tank batteries and that adequate equipment
“will be installed in order that rll requirements of the Com-

= = I T . | o s T
nission’s Ruiesd auc Regusatvicons will be mat

DONE at Santa Fe, Now Mexico on the day aand year
h-roinahove designated.

STATE OF NEW XEXYQO
KSERVATIOK COMMISSION

. F

F. S1MM3, Chairwan

A, L. PORTER, Jr., Mombor & Secretary
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STANOLIND OIL AND GAS (]QMH&NY

Roswell, New Mexico -

May 15, 1956
File: E-546-986,510
Subject: Request for Hearing for

Exception to Statewide Rule :
309, B. H., Turner Lease, Hobbs. :

Field, Lea County, New Mexico ~~ i

(4 N

-~ >

New Mexico 0il Conservation Commission (3) =2 1
Po Oo BOI 871 3 —— O
Santa Fe, New Mexico PENT 3

e

Attention: Mr, A, L. Porter =

,’k“ » e y ;" +
Gentlemen: P ?{ ¥ ( : /// / o
* £ P ".-‘ ,=‘

It is requested that a hearing be set on the application of Stanolind
0il and Gas Company for an exception to Rule 309 of the Rules and Reg-
ulations of the New Mexico 0il Conservation Commission. This exception
is sought to permit the measurement and storing off the lease of crude
oil produced from Stanolind's B. H, Turner lease, located in the W/2 NW/i
and SW/L of Section 34, T-18-S, R-38-E, of the Hobbs Field, Lea County,
New Mexico,

Presently, production is being stored in batteries for the following
lease subdivisions:
hoed)

B, H. Turner Tr. 1 R/A "A" (1 Battery) —> | bhatlery
B. H. Turner Tr. 1 R/A "B" (1 Battery) —> | Aallery
B. H. Turner Tr. 2 R/A "C" (2 Batteries) ——>= %

It is our intention that Hobbs Field production from this lease be
transported to a new central location of tank batteries to be constructed
on Stanolind's State "A" Tract 7 lease in Section 10, T-19-5, R-38-E,

The location of the present batteries and thelr proposed location is

shown on the attached plat. At this new location, separate facilities
for measuring and storing will still be maintained for the various

royalty accounts on the lease and only the two batieries presently located
on the B, H., Turner Tract 2 R/A "C" lease will be consolidated,

The existing Hobbs Field batteries located on the B, H. Turner lease
are within the city limits of Hobbs, New Mexico., Relocation of these
batteries is desired in order %o minimize potential hazards occasioned
by their proximity to residential and cammercial installations, As
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Stanolind owns the surface rights on the State "A" Tract 7 lease, it
will be possible to minimize such hazards by the central relocation of
these tank batteries on the outekirts of the city of Hobbs,

It is further requested that tiils application be scheduled for an
Examiner Hearing at your conveniencs,

Yours very truly,
STANOLIND QIL AND GAS COMPANY




ADDRESS LIST OQF UFFSKT UPERATORS

Samedan Oil Corporation
502 V & J Tower
Midland, Texas

Shell (il Corporation
Petroleum Building
Midland, Texas

Skelly 011 Company
Skelly Building
Tulsa, Oklahoma

Continental 0il Company
Petroleum Building
Roswell, New Mexico

Gulf Oil Corporation
Petroleum Building
Roswell, New Mexico




