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- CASE 1100: John J. Redfern, Jr., Applicatio

N for 201.22 acre non-standard gas proration
A  unit for H. L. Gentle Well No, 2
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BEFORE THE OIL CUNSERVATION COMMISSION
OF THE STATE OF NEVW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 1100
Order No. R-849

THE APPLICATION OF JOHN J. REDFERN,

JR., FOR AN ORDER GRANTING AN

EXCEPTION TO RULES 2, 3 AND 6 (A)

OF THE SPECIAL RULES AND REGULATIONS
FOR THE FULCHER KUTZ-PICTURED CLIFFS
GAS POOL AS SET FORTH IN ORDER R-565-C

IN ESTABLISHMENT OF A NON-STANDARD GAS
PRORATION UNIT OF 201.22 CONTIGUOUS ACRES
CONSISTING OF LOT 4 AND THE SW/4 8W/4 OF
SECTION 9, LOTS 1 & 2 AND THE 8/2 SE/4 OF !
SECTION 8, ALL IN TOWNSHIP 28 NORTH, RANGE :
1i WEST, NMPM, SAN JUAK COUNTY, NEW ?
MEXICO,

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on July 11,
1956 at Hobbs, New Mexico, before Warrem W. Mankin, Examiner duly
appointed by the Oil Conservation Commission of New Mexico, hereinafter
referred to as the "Commission", in accordance with Rule 1214 of the
Commission's Rules and Regulations. '

NOW, on this _/_‘?9 day of August 1956, the Commission, a
quorum being present, having considered said application, the evidence
adduced and the recommendations of the Examiner, Warren W. Mankin,
and being fully advised in the premises.

FINDS:

1. That due public notice having been given as required by law,
the Commission has jurisdiction of this ciuse and the subject matter thereof,

2. That the applicant, John J. Redfern, Jr., is the operator of
federal oil and gas leases on the following lands in San Juan County, New
Mexico, consisting in part of:

Township Z8 North, Range 11 West, NMPM |
Lots ! & 2 and the 5/2 SE/4 of Section 8
Lot ¢ and the SW/4 SW[4 of Section 9

containing 201.22 acres, more or less.

2. That the royalty in the above described leassholds is of
common interest, being that of the United States of America; and that all
working interest and overriding royaity interssts in the said leases were,
at the time of this hearing, in the process of being communitized,




.
Case No. 1100
Oxrder No. R-849

4. That applicant, John J. Redfern Jr., bas a gas well on the
~ above described leases which is known as the Hazel L. Gentle No. 2 Well
located 890 feet fromn the North line and 1100 feet from the West line of said
. Section 9.

; 5. That the creation of a proration unit of the aforesaid acreage
. and the pooling of all interests therein will not cause but will prevent waste
- and will protect correlative rights.

IT IS THEREFORE ORDERED:

. {1} That the application of John J. Redfern, Jx., for approval
. of a non-standard gas proration unit consisting of the following described ,
acreage in the Fulcher Kutz-Pictured Cliffs Gas Pool, San Juan County, '
! New Mexico:

;; Township 28 North, Range 11 West, NMPM
i Lots 1 & 2 and the 8/2 SE/4 of Section 8 5
‘ Lot 4 and the SW/4 SW/4 of Section 9

consisting of 201. 22 acres, more or less, be and the same is hereby approved |
and created.

{3) That applicant's Hazel L.. Gentle Well Ne. 2, located 890 feat
i from the North lime and 1100 feet fromn the West line of said Section 9 be and
i the same is hereby granted anm allowable in the proportion that the above des- |
! cribed 201.22 acres bears to the standard proration unit of the Fulcher Kuts- |
| Pictured Cliffs Gas Pool, all contingent upen receipt by the Commission of an
i executed coumterpart of a communitization agreemaent between all persons
owning either a portion of the working interest or an overriding royalty in the
' above described leasehold estates. !

DONE at Santa Fe, New Mexico on the day and year hereinabove

i

designated.

STATE OF NEW MEXICO
OlL_CONSERVATION COMMISSION

% ?/ﬁ‘.‘.——-—-——-—ﬁ ;
HN F, SIMMS, Chairman :
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

Aurust 1, 1946

¥r. Paul Cooter
Atwood & Malcone
Fetroleum Building
roswcll, New Mexico

Dear Sir:

In behalf of your client, John J. Redfern, Jre., we enclose two
copies of Orders R-848 and R-849 issued August 1, 1956, by the 0il
Conservation Commission in Cases 1099 and 1100, resvpectively. These
cases were heard on July 1llth at Hobbs.

Very truly yours,

A. L. Porter, Jr.
Secretary - Director

Encls.




BEFORE THE

®il @ orsernation Conmmission

SANTA FE, NEW MEXICO

July 11, 1956

IN THE MATTER OF:

case No. 1099 & 1100 {consolida a)

TRANSCRIPT OF PROCEEDINGS

DEARNLEY-MEIER AND ASSOCIATES
COURT REPORTERS
6805 Simms BulLDING
TELEPHONE 3-6691
ALBUQUERQUE. NEW MEX!ICO




RYFORS THY
WA WTAICO OLL COUSFRVATION CO1/ISI TON
HOBRS, NEW MTmXISO
JULY 11, 1956
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IN THE MATT®R OR:

CAS® NO. 1099: Application of John J. Redfern, Jr. for
an order granting an exception to Rules
2, 3 and 6 (a) of the Special Rules and
Regulations for the “Fulecher Kutz-Pic-
tured Cliffs Gas Pool, as set forth in
Order R-5&85-C to permit the establish-
ment of a non-standard gas proration
unit In said pool, San Juan County, Hew
Mexico. Applicant, in the above-styled
cause secks an order establishing a
197.96 acre non-standard gas ororation
unit comprising Tots 1, 2 % 3, 5/2 s5/4L
and SE/ly sv/ly Section 9, fTownship 28
¥orth, Range 11 VWest, San Juan County,
New Mexico; sald unit to be dedicated to
applicant's H. 7.. Gentle '7ell No. 1 lo-
cated 1100 feet from the South line and
1520 feet from the ast line of sald
section.

CASE K0, 1100: Avplication of John J. Redfern, Jr. for
an order granting an exception to Rules
2, 3 & 6 (a) of the Special Rules and
Regulations of the Fulcrer Xutz-~Pictured
$liffs Gas Fool as set forth in Order
R-565-C in esteblishment of a non-stand-
arc¢ gas proration unit in sald pool, San
Juan County, lNew dexico. Applicant, in
the above-styled cause, se=ks an order
establishing a 201,22 acre non-standard
zas ororation unit comprising Lot L and
su/ly s/l Section 9, Lots 1 £ 2 and $/2
sr/ly Section 8, all in Township 28 North,
Range 11 est, 2an Juan County, New
Mexico; said unit To be dedicated to
applicantt's H. L. Gentle ell No. 2 lo-
cated 390 feet from the YWorth line and
1100 feet from the ¥West line of said
Section 9.
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R. TANKIN: Next case is 1099 and 1100.

MR. COOT®¥R: Paul Zooter, Atwood and “alone, “oswell, New

Mexico, appearing for the applicant, John J. Redfern, Jr. Ve have
one witness, Kr. Hurd.
("itness sworn.)

. E.  HURD,

called as a wiltness on behalf of the anplicant, having been first

duly sworn on oath, testified as follows:

DIRECT =XAMINATION

BY MR. COOTER:

@ ¥ill you state your name, sir? A J. F. Hurd.

Q VWhere do you live, iir. Hurd? 4 Jidland, Texas.

Q@ Are you an interested party in Cases 1099 and 11007

A I am.

& The applicant, in both cases, is John J. Redfern, Jr. That

connection do you have with Mr. Redlern?

4 Mr. Redfern and T are assoclated 1n the oil business togeth

Q@ Do you appear at this hearing as his agent?

A T do.

@ Are you familiar with the application of iir. Kedfern in bot
cases? A T am.

e F

irst, ¥r. Hurd, what 1is sought by the application in Case

A Case 1099, the zpplicant seeks to obtain an order establish
ing a -~
MR. T£HKIN: Before we go any further, “r. Cooter, do you w

to reguest at this time, that these two casss be considered togethe

= G

T

ADA DEARNLEY & ASSOCIATES
STENCTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




as far as testiaony 1s concerned?

MR, COUTER:  VWor the purvoss of taking avidence at this
hearing.

¥R. MAUKIN: 1Is there any objection to hearing (Cases
1099 and 1100 together for the purpose of evicence? If not, they
will be so consolidated for the purposs of testimony.

A Case 1099, the applicant seeks to have an order establishing
a8 197.96 acre non-shtandard gas proration unit, conprising Lots 1,2
& 3, 8/2 s8/)y and <%/Lh S¥/l Section 9, Township 23 North, Range 11
West, 2an Juan County, Hew ilexico, wells to be applicant's No. 1
Gentle.

Q@ VWhat is sought by the application in GCase 110Q0°?

A Case 1100, the awnplicant seeks to establish a non-standard
gas proration unit comprising 201.22 acres, being ot L and s/l
sW/l; Section 9, Lots 1 % 2 and 8/2 SB/L Section 8, all in Township
28 lorth, Range 11 YWest, San Juan Tounty, New ilexico. The wells to
be assign=d or dedicated to that unit will be aoplicantts Wo. 2
Ceritle.

8 ‘Tn most instances, does not the applicant seek an exception
to Rules 2, 3 & 6 (a) of Order ¥o. R-565-C pertaining to the Fulchep
Kutz~Pictured Clisfs Cas unit? . A That is corrgct.

O Would you give the location?

MR. HANKIN: Mr., Cooter, before you proceed further, I be-
lieve Mr. Huréd is a techniczl witness, is he not?

MR. COOTER: No, we haven't cualified him as that, r. Ex-

aminer, for the reason that the two units, the two exceptions to the

rules are such as so closely pertaining to the field rules for the

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPCRTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




area, that we did not bring a geologist over with use. I you would
like expert testimony in this regard, alter a short recess, we woul
be able to produce such.

MR. MANKTHN: Tt woulédn't -- T just wanted to make certain
what his position was, technical witness, or as an interested party
in the case. I think you will find by & previous nomenclature casg
of the Commission's own staff that this pool was extended for geo-
logical and pool purposes to indicate the productivity of the ares,
so that won't be necessary to indicate the productivity of the acre
age.

(""hereupon, Applicant:

Exkibit e, 1 wss manm

for identification.)
& Mr. Hurd, I show you -~

¥R. GURLEY: \'hich case is this for?

MR. COOTZR: Both.

Q T hand you herewith a copy of a platt designated as Txhibit
o, 1. Was this prepared under your direction?

A It was.

D

Will you please explain this platt, specific reference bein
glven to the units which are the subject matter of the two cases,
one outlined in red and one in green?

A Yes, sir. T believe the one in red -- outlined in red, pro
posed unit, Case 1099, comprising a total of 197.96 acres, and the
John J. Redfern, Jr., No. 1 H. L. CGentle ¥Well, located 300 feet fro
the South line and 125 feet from the Tast line of Section 9; in
case 1100, the proposed unit comprising a total of 201.22 acres,

containing Well No. 2, same operator, same name, that location was

ked
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890 feet from the ¥Worth line, 1100 feet from the Jest line of Sec-

tion 9.

@ I notice from the platt that the two sectio s, Sections 3 gmd

9 which are now involved are fractional sections, is that right?

A "hat is right, Section 8, according to our tabulation, con+
tains a total of 267.32 acres; Section 9, 26L4.19 acres.

© Yr. Hurd, will you give the drilling and completion dats on
the Gentle No. 1 Well?

A VYes, sir. John J. Redfern, Jr., Gentle Yo. 1 “ell, started

August 30, 1955, drilling was completed September 5, 1955, the well

fL
el

th of 1525 feet nd com-

e - J —~
led to a total de

i
A

T

[eN

Was , being bottomed
pleted in the Pictured Cliffs sand horizon, that well was completed
for a gas well in that horizon with a potential of 3,668,800 feet o
gas per  daye

Q@ Do you have the pressure data on that?

A Yes, sir. The®rock pressure on that well was 380 pounds.

Q Vould you give the same data with reference to the Gentle
No. 2 Well?

A Redfern No. 2 Gentle, commenced drilling the 15th of Novem-d
ber, 1955 -- T would like to correct that, 29th of October, 1955,
and completed November &, 1955, completed at the depth of 1558 feef

Pictured C1liffs formation, initial potential 577,000 cubic feet per

day, rock pressure, 05 pounds, both wells were combleted with a

frack stem, properly cased and all the forms required have been file

with the State and U.S.G.S.
Q Mr. Hurd, do you have any information indicating whether on

not all of the acreage includecd in the two proposed non-standard

r

L]
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units can reasonably be, and assumed to be, productive of gas?

A Ves, sir, we believe that all the acreage in both units can
reasonably be assumed to be productive of mas. Fxhlbit A, which hg
been submitted, contains a =-- shows a gas well approximately three-
quarters of a mile northeast of the proposed unit for Gentle iio. 2;
there 1is gas production in 3sction 32, slightly over a mile from
both units, and also gas production to the northeast within a thres
ouarter mile range, and since filinz these applications, the same
operator nas completed x zas well in Section 1O, being immediately
south of Gentle io. 1 gas well.

@ Same operator, and you refer to wr. Redfern?

A That is correct.

Q@ By whom is the ovil and gas leasehold estate in the proposed
unit owned?

A Leasehold estate owned by John J. Redfern, Jr.

¥MR. MANKIN: Ry whom is the basic royalty owned?

A TUnited States of America.
@ Are there any overriding royslties in existence?
A Yes, sir, therc are.

Q Could you give us approximately the amount of those over-
riding royalties?

A Approximately the overriding royalty on both wells are 31%.

@ While the basic royalty is owned by the United States of
America, are there different federal leases involved on more than
one -- or more than one lease involved? A VYes, sir.

@ Has & communitization agreement been executed, filed and

approved?

ADA DEARNLEY & ASSOCIATES

BIZNOIIFE hEFUNTERS

ALBUQUERQUE, NEW MEXICO
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A Communitization arrecments are now being circulated for
signature. Tt has not been completely executed yet, but is being

done so now,

MR. COOTYR: rCould I state at this time, that when the agrge-

ment has been executed by all interested parties including the worK
ing interests and overriding royalty interest owners and filed andg
approved, by the Government,that either s copy or a certified copy
will be filed with the Commission.

To what pipeline'have these wells bz2en connected, Mr. Hurd?
A E1l Paso hatural Gas.

& And they sre connected at the present time?

A They are.

@ The wells are shut in? A That's right.

In your opinion, Mr. Hurd, will the approval of the non-
standard units prevent waste and protect correlative rights?

A Yes.

¥R, COOTER: We would now like to offer =xhibit Wo. 1 in
evidence.

A T would like to make one addition here on the Zxhibit, Sec-
tion 17, 29 North, 11 YWest, 1s underleased to the applicant John
J. Redfern, Jr., and there are leases of record pertaining to a
majority of the acreage immediately north of the units, being Sec-
tions 31 and 32, which are probably not shown on the plat because
we didn't have a great access to the records at the tirwe of the
oreparation. |

MR. HMAIKIN: You say you have those at this time, ownershilp

A 3ir, I have it as taken from a map. Ve were not able to ch

eck
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the records for Sections 32 and 31, to the north, but -- so I
wouldn't want to swear it is exactly true, but I have evidence on
ownership maps that 1t is under lease.
Q@ There has been no developnent except as shown on your plst?
A To the best of my knowledze, all the developrent is shown
on the plat.
Mk. MANKTHN: Ts there any objsction to the introduction of

Exhibit 1 in this case? 1If not, it will be 30 received.

[©]

(WWhereupon, Applicant’'
Bxinibit Wo. 1 was re-
ceived in evidence.)

BY MR. HANKTN:

Q Mr. Hurd, does John J. Redfern, Jr., now have all of the
leases, the Federal legses under thesze two proposed units?

A VYes, sir.

Q@ There was a tTime, however, until just recently, that he did
not have all the leases, there were a portion of these units --

A Best of my knowledge, they were all --

@ So you are not aware until recently that ¥r. Redfern pur-
chased a portion of these leases by sale and just got approval of
them recently?

A Since the wells were completed?

% In that period of time, that they were completed.

A Ho, sir, T am nct aware of that.

2D

In other words, .r. Redfern, at the time he started driliing

these wells, did not have completely all the acreage herein claimed

today?

A Beg your pardon. I beg your pardon. You are correct.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPCRTERS
ALBUQUERQUE, NEW MEXICO
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Q@ But at the present time those leases have been consummated

and Mr. Redfern now has complete leases on all acreage herein claimpd?

A Yes, sir.
Q
Mo. 2, and on the Gentle Wo. 1 7 believe you indicated it was about
a three million well?

A It was about a three million well.

@ VYou indicated rock pressure of sorme thing around three or fo
hundred pounds? 4 Ves.

Q@ Do you have a seven=-day shutin pressure on that?

A Not at this time.

Q@ That has not been taken? A Uo, sir.

Q@ So you are not aware of what the shutin pressure, what the
required seven-day shutin pressure 1s? 4 Yo, sir.

@ Just a rock pressuvre, and that is true on both wells?

A Yes, sir.

Q@ i/as this test that was taken, was that 2 three-hour test or
what kXind of test was it?

A Tt does not show that the test on No. 1 was witnessed, but
it doesn't give any length of test. It looks like No. 1 Gentle, no
here 1lndicates a three-hour test with pressures taken at alternate
periods of time during the period of test, =so I assume that three-
hour test would be correct with lio. 1. I do not have that informa-
tion on No. 2.

Yionld that te furnished to the Commission?

&

Ves, sir.

D »

“e would like to know what length of tesis those two tests

You mentioned the tests on those two wells, Gentle No. 1 angl

hr

Ce
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were, and if possible, any length of tive for pressure buildup.
A All right, sir.
MR. MATIETN: Ta thereae any further questions of the witness
in this case? TII noct, the witness may be excused.
-{Witness excused.)
VR. MANKIN: T8 there any statements to be made in this casfe?

If not, we will take the two cases under advisement, and the hearin

g

1s adjourned.
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CERTIFICATE

— e . m— o e - e m—

STATE OF NEW MEXICO )
: Ss
COUNTY OF BERNALILLO )

I, THURMAN J. MOODY, Notary Public 1in and for the County of
Bernallillo, State of New btexlco, do hereby certify that the foregol
and attached Transcript of Proceedlngs before the New Mexico 0il
Conservation Commission was reported by me in Stenotype and reduced
to typewritten transcript by me and/or under my personal supervisio

and that the same is a true and correct record to the best of my

knowledge, skill and ability.
L 2URES

WITNESS my Hand and Seal, this, the '~ " day of July, 1956, in

the City of Albuguerque, County of Bernalillo, State of New Mexico.

Not blic,

My Commission Expires:

April 3, 1960.

DEARNLEY-MEIER AND ASSOCIATES
STENOTYPE KEPORTERS
ALBUQUERQUE. NEW MEXICO
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O JUHN o abOFBRN, jie FOK AN
VDL GRANLEISS aPPROVAL OF AN La-
CEPTION TO RULES 2, 3 aNo 6(a) O¢
THL SPECLAL RULLS AND REGULATIUNS
APPLICABLL TU Ti CULCHLR KUTZ-
PICTUALY CLIFESs GA FOUL 45 oul
FuaTi LN ORDBER NU. K=303-0C PO Vit~
GLT TUE RS TABLIDIH BaT 0F 4 AON-
STANDARD GAL PROQATLON UNET O

201 .22 CONTLGUOUS ACKES CONLILTENG
OF LOT 4 AND S5ds OF 3543 Uf ‘
SUCUION 9, LOLS 1 Ao 2 aip 1 54
OF OSB3 OF SuCTLON 8, ALL Liv TOJN-
SHAP 23 NOITil, «aNCE 11 Wust,
NeliePulie, SN JUAN COUNTY, N
LEAICO,
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AlPPLICATLOL

I

COkiy ANOW Jomn J. wedierw, Jr., by his attorneys

Atwood ¢ ialone, and applies to the Uil Conservation Jommission

Y

of the 3tate of New Mexico, for an exception to lwles 2, 3 aud

6(4) of the Srecial Rules and degulatiens applicable to the
Fulcher hutz-Pictured Cliffs ¢as pool, and for the approval of

a non-standard gas proration unit consisting oi 201.22 con-

tizuous acres described as follows:
Lot +4 and the 35.474 of o4y of
section Y,
pots 1 and 2 and tae Sy of
Swy of Section 5, all in
Township 23 XNorthn, danze il
ﬁestl No.ioPel., San juan tounty,
NEeW eX1T Oy

ve

and in suvepport of said application staces

1. The above described acreaze is owned in rfee by the
United States of .merica and is covered by rederal Leases nos.
NVu=010U63 (formerly 57-0787301 and 51 =-047019i.

2. applicant is the opcrator of the leascheld estate

in the above described acreace and all rarties oasnins cither a




3. dApplicant has completed a well on the above

N.M.P.M., San Juan County, New aexico.

mitted.

and protect correlative rizhts.

WHEREFORE, Applicant requests that the Commission give
due notice of the filing of this Application, that a hearing be
. ) s : . v ) .
had hereon, and that contingent upon completion of the execution
of the aforementioned Communitization Agreement that the Com-
mission grant the necessary exceptions to the provisions of

Order No. R]-3635-C, and approve a non-standard proration unit in

the Fulcher hutz-Pictured C1iffs Pool consisting of

Lot 4 and the Sy of 543 of
S5ection 9,

Lots 1 and 2 and the 5% of

Sky of Section 8, all in
Township 23 N, rth, Range 11
West, N.w.P.il., Dan juan county,

o2
New mexico,

working intorest or an overviding covally interest thercein

nowv in the process of executing a communitization aurcement
pooling thelr respective interests for the purposce of develop-
iny and producing dry zas aund associated JTiquid hydrocarbons

from the Pictured Cliffs formation underlyint such acreage.

described acreage known as the Hazle L. Ventle No.o 2 dell lo-
cated on the South line of Lot 1 and the North line of the Sy
of the 543, 890 feet irom the horth line and 1100 {ecet from

West line, of Section 9, Township 25 North, Range 1l west,

4. Applicant will be deprived of the opportunity
recover nis just and equitable share of the natural zas in
Fulcher kutz-Pictured Cliifs Pool unless a non-standard pro-

ration unit consistinyg oi the above described acreage is per-

5. The creation of thne non-standard proratiocn unit

consisting of the above described acreage will prevent waste




and rrant the dazle L. Gentle No.o 2 Well located on the

South line of Lot f and the worth line of the S¥y of the 34y,

KU Foavatr -dvey Noavme 1y
2 iQaeT Lng AprTn

~r

Fty

Yo f
> H

[
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1
FN

I I T PO T T A R e A N U U S PO Joo e & |
Ha 1V TCC0 Trom Thag aest 1i1ing,

< oa
of Section 9, Township 28 horth, fange 11 west, N.M.P.Mo, San
Juan Courty, New lexico, an allowable in the proportion that
the above described 201.22 acre unit bears to the standard

proration unit,.
Respectiuily submitted,

Jukin
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woswell Petroleum Building
Roswell, New .iexico
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