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A Let me state the question, you mean, what would be the :
-~ complications including the Burger B-19?
Q Yes.

A I think principally the reason is that the royalty 1nteresk

would not be common; as to the ninth well, we bellieve it includes

the three 3outheastern Monument Units. ;
Q Then the participating area that is shown here in red io
separate and distinct, and different royalty interest from thnat
corner, or the Continental Burger B-19 in the balahce of the SEMU f
¥nit, 1s that correct? |

A No, the Burger B-1-S 1s not included in the Southeastern

|

I Moriument ¥nit. If you will notice the dark line encloses that

I portion of the southeastern B-l1l-~S -~ or excuse me, the Burger B-19.[

I Q That would be outside of the SEMU Unit~?
A That 1is correct.

- BY MR, COOLEY: ?

Q You don't mean to imply the dashed red line impression

forms the entire Southeastern Monument ~-

A (Interrupting) I mean to imply that the dashed red line,
indicated, and encompasses that portion of the Southeastern Monumen%
Unit which includes and adjoins the participating area presently |
designated the McKee Pool, or the SEMU-McKee. The Southeast Monume&t
as 1t exists covers several sections, as you will note in Case 1288i
it covers lands located in Sections 13, 14, 15, 22, 23, 24, 25; 26,%
L and 27, of Township 20 South, Range 37 East, and Sections 19, _g_(;)_,__zgi ,

!

i
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A No. i

Q That is what I was trying to get around to, if this was
limited to these thirteen wells, then, at some future date, which
you don't anticipate developing, that would be handled at that time,

rather than the administrative procedure-- f

MR. XELLAMIN: (Interrupting) If the Commission please, %
the administrative procedure was not campleted, from the applicatio$,
for purposes of requiring a hearing, but for the purpose of providi%g
!an order at this time, which would cover all the anticipated wells. |

Q Thirteen were all in the anticipated area?

A Actually, it would‘amount to ifteen.

Q Would you please locate those. !
MR, KRLLAHIN: We wlll put ancther wltness on if you want.é
MR, COOLEY: I would like to know where the fifteen are. I
you have another witness, please put him on.

MR, KELLARIN: I'd like to finish with Mr. Francis.

i e b e e e "——-»—-

REDIRECT EXAMINATION

BY - MR. KELLAWIN:
Q Mr. Prancis, in the event additional wells were drilled %
in the area, and it was found that additional tankage was needed, ;
;
would Continental install that? ;
A They certainly would. !
Q@ And in the event that additional wellé were drilled, would?

you be willing to file with the Commission any necessary reports or?

information required by the Commission? — — ‘
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District Production Engineer and had your gqualifications accepted
as an expert? A I have.

MR. KELLANIN: Are the witness's qualifications acceptable?

FMR. MANKIN: They are.
Q (By Mr. XKeilahin) Mr. Boyington, in connection with Case
No. 1288, are you familiar with the application? ?
A I am, ’
Q And how many wells are contemplated to be drilled by
Continental 01l Company in connection with this common tank Battery%

A As stated by the previcus witness, we contemplate now that?

only the wells presently drilling will be completed; however, that |
is because of structural interpretations on the western flank of
the McKee structure. If you will notice, we have pulled number --
the locations of 51 and 57 1n considerably to galn structural
position. In the future, however, if ;t proved necessary from the %
standpoint of recovery, or if it is desireable for cther reasons.
lthere are two additional locations in Section 19 at the present parti -
cipating area, and one is in Section 30. They are presently anticipﬁting

it could possibly be drilled, and these participating areas are verﬁ

[flexible; in other words, that could be enlarged by merely an appllQ

cation for enlargement, and it would be very possible that it would Pe
desireadle to drill the location south of our Burger B-19, 1-S, and

Ainclude that forty acreage in the partiripating ares; from the |

Tt
¥y L& A 4

»

btfuctural standpoint, and the interpretations of the 3
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STATE OF NEW MEXICO )

) s
COUNTY OF BERNALILLO )

I, ROBEKRT V. MAES, Notary Public in and for the County of

Bernalillo, State of New Mexico, do hereby certify the foregoing

and attached Pranscript of Proceedings before the 01l Conservation

Commission Examiner, for the State of New Mexlco was reported by me

in stenotype and reduced to typewritten transcript by me, and that

same is a true and correct record to the best of my knowledge, skil

and ability.

WITKESS my Mand and Seal thiang?/ﬁY%;ay of August, 1957.
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No 23-57
DOCKET:. EXAMINER HEARING AUGUST 7, 1957

NEW MEXICO OIL CONSERVATION COAMISSION 9:CC a.m., HOBES, NEW MEXICO

0il Conservation Commission Office, 1000 W. Broadway, Hobbs, New Mexico

The following cases will be'beard before Warren W. Mankin, Examiner:

CASE 1286:

—

CASE 1287:

g CASE 1288:

Application of Slick 0il Corporation for approval of the
Slick Unit Agreement embracing 1,596 acres, more or Jess,
in Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Siick Unit Agreement embracing
1,596 acres, more or less, of State of New Mexico Lands
described as:

Township 12 Souih, Range 34 East
Section 36: All

Township 13 South, Range 34 East

Section 1: lotes 1, 2, 3, & 4,
S/2 N/2, S/2

Section 2: Lots 1 & 2, S/2 NE/4,
SE/4

all in Lea County, New Mexico.

Application of Continental 0il Company for an order
4ulLnorizing i1ne prodauction ol more than €1ignt oll wells
into a common tank battery on its Reed "A-3" lLease in the
Eumont Gas Pool, lLea County, New Mexico. Applicant, in
the above-styled cause, seeks an order authorizing it to
produce all o0il wells presently drilled, or hereafter
completed, in the Eumont Gas Pool within the boundaries

of its Reed "A-3" Lease into a common tank battery located
in the NW/4 of Section 3, Township 20 South, Range 36 East,
Lea County, New Mexico. The said Reed "A-3" Lease consists
of the S/2, NW/4, S/Z NE/4, and NE/4 NE/4 of said Section
3.

Application of Continental 0il Company for an order author- T
izing the production of more than eight oil wells into a /
common tank battery in the Southeast Monument Unit, Warren- /
McKee Pool, Lea County, New Mexico. Applicant, in the
above~-styled cause, seeks an order authorizing it to produce
all wells presently drilled, or hereafter completed, in the
Warren-McKee Pool within the boundaries of the Southeast
Monument Unit into a common tank battery located in the SW/4 }
of Secticon 20, Township 20 South, Range 38 East, Lea County, (
New Mexico. The said Southeast Monument Unit covers lands i
located in Sections 13, 14, 15, 22, 23, 24, 25, 26, and 27, /
Township 20 South, Range 37 East, and Sections 19, 20, 29, /
and 30, Township 2{ South, Range 38 East, Lea County, New |
Mexico. {
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CASE 1289.
LY

CASE 1290:
——_—gdy:

ir/

LA Al V ¥ ]

Application of Shell 0i} Company for the establishment of
a 160-acre non-standard gas Proration unit in the Tubb Gas
Pool, Lea County, New Mexico. Applicant, in the above-

styled Cause, seeks an order establishing a 160-acre non-

a 200-acre non-standard 84S proration unit in the Eumont

Gas Pool, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks apn order authorizing a 200-acre non-
sStandard €as proration unit in the Eumont Gas Pool consist-
ing of the NE/4 and the NE/4 SE/4 Section 24, Township 21
South, Range 35 East, Lea County, New Mexico, said unit to

be dedicateq to the applicant's State "C" No. 2 Well located
1630 feet from the North line and 330 feet from the East lipe
of said Section 24.
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BEFORYX THE GIL. CONSERVATION COMKISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HFARING
CALLED BY THE OIL OONSERVATION
COMMISSION OF [HE ETATE OF NEW
MEXICO FOR THE PURPOSE OF
CORSIDERING:

CASE NC . 1488
Grdaey No. R-1034

APPLICATION OF CONTINENTAL OIL
COMPANY FOR AN ORDER AUTHORIZING
THE PRODUCTION OF MORS THAN EIGHT
OIL WELLS INTO A COMMON TANK
'BATTERY IN THE SOUTHEAST MONUMENT

' UNIT, WARREN-McKEE POCL, LEA COUNTY,
NEW MEXICO.

GRDER OT THE CCMMISRION

- BY THE COMMISSION:

- This cause came on Ior heariang at 9 o'clock a.m. on
CAugust 7, 1957, at Hobbs, New kexico, before Warrean ¥W. Mankin,

. Fxaminer duly appointed by the Cil Conservation Commigsion of

| New Mexico, hereinafter referred to as the '"Commission," in
"accordance with Ruls 1214 of the Commission Ruies and Regulations,

NOW, on this Q-Zday of August, 1957, the Commission, &
. quorum being present, ving considered the application, the

: @vidence adduced and the recommsciaiions of the Examiner, Warren
~ ¥W. Mankin, and being fully advised in the premises,

FINDS :

I (1) That due notice having been given as required by
: law, the Commission has jurisdiction of this cause and the subject
! matter thereof.

» (2) That the applicant, Continental Cil Company, proposes:
" to produce into a common tank battery ail wells presently drilled

. or hereafter completed in the Warren-McKee Pool underlying the S/2

- NE/4, N/2 S8E/4, and SE/4 SLE/4 of Section 19, the S¥/4 and SW/4

' NW/4 of Section 20, the NW/4 of SBection 29, and the NE/4 NE/4

! Sectiom 30, all in Township 20 South, Rango 38 =ast, NMPM, Southoast
Monument Unit. lea County, New loxico, but not to exceed a total
 of fifteen (15) wells in all.

(3) That approval of the subject application will not (
" cause waste nor impair correlative rights, provided adequate testing
. equipment anc storage facilities are ianstalled.

: (4) That approval of the subject application will result
© in considerable economic saving to the applicant,




-B-
Case No. 1288
Order No. R-1034

IT IS TREREFORE ORDERED:
(1) Thatr the applicant, Continenial Oil Company, be and

- the sime is hereby authorized to produce into a comwon tank battexy
81l wells presently drililed or hereafter completed in the Warren~

- McKee Pool underlying the S/2 Wk/4, N/2 SE/4, and SE/4 SE/4 of

- Section 19, the SW/4 snd 8W/4 N¥ 4 of Section 20, the NW/4 of

. Bection 20, and the NE/4 NE/4 Section 39, all in Towaship 20

. South, Eange 38 East, NMPM, Southeast Monument Unit, Lea County,

+ New Mexico, provided however, that said wells shall not exceed

; fi1fteen (13) in number in that pool.

PROVIDED HOWEVER That the applicant shall install

. sufficient testing fac ies to permit each well to be tested
! at least ouce each month.

PROVIDED FURTHER, That the applicant shall ainstall

- sufficient sc¢orage tanks to prevent the over-flow and wasting of
the oil produced into said common tank battery.

DONE at Bants Fe, New Mexico, on the day ard year herein-

above designated.

STATE OF NEVW MEXICO
AT, CONSERVATION COMMISSION

T fra—rt—0

EDWIN L. MECHEM, Chairman

W/?/————*—

MURRAY E. MORGAN, Member

A. L. PORTER, YJr., Member & Secretary




