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IN THE MATTER OP:

Application of Leslie Frank Hale, dba
KEale Production Company, for approval
of an unorthodox oil well location in
Section 22, Township 21 South, Renge
3 Rast, Lea County, New Maxico, in
exception to Rule 104 of the Commiasion
Rules end Regulations. Applicant, in
the sbove-styled cause, seeks an order
suthorizing the unorthodox location of
$ts Sanders 3tate Well No, 1 at a point
2,386 feet from the South line and 670
feet from tlLe West line of Section 22,
Township 21 South, Range 34 East, Lea
County, Now Mexico; said location 1s

"~ within one mile of the boundary of the
West Wilson Pool.
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CASE KRC.
1240

—r? P N NP W Nt Nt N N et W Ye? Wt sl N Vst ol Cogptt St

¢ - BEFORE:

Danlal 8.‘iutter, Examiner.

TRANSCRIPT OF HEARING

MR, RUPTER: The next case on the Docket will be Case Ro.
1240.

MR, COOLEY: Case 1240. Application of Leslie Prank Hale,
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dba Halp Production Gompany, for approval of an unorthodox oil‘welw_
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location in Section 22, Township 21 South, Range 3l East, Lea

_ County, HNew Eéxico,-in eaxception to Rule 104 of the Commission

Roles and Regulations.

|

PR RS ot B Bt R | Fa R et LS LA
' : i R

IESITE FRANE TATE

M‘”**r*«»—#q-m, ) ol

. g = O YD




s

' that sorrect? A Thatt's correct.

{ Sunday at midnight and I arrived in Hobbs late Saturday and was

ruilou:
BIRSCT EXAMISATION
BY MR, TEUTACH:
q Will you state your name please?
A Leslie Prank Hale,
Q‘ Do you do buzincsz as an individual under the name of
Hele Producing Company? A Yes, sir,
Q 4and you are the sppifoant in this matter?
A Yes, sir, I am,

Q Fr. Hale, you state in your application that you are the

ouner of New Mexico State 0il end Gas Lease Number E~-1255, is

Q Now, the well. owned by you that we are concerned with
here, in what legal sub-division is that well locatod?
A& Northwast of ths Scuthwsst Quarter ir éection 22.
~Q Towmship 21 Souts, ﬁange 3L RBast?
A 34 RBast,

Q HNow, as part of your application voun have astached a pilat

the exact locatlon of the well at the present?
A fhe well‘thﬁt we are drilling now is aﬁ that exact location
@ Will you tell the Examiner the circumstances under which

you drillod‘this well 1n,this~particular‘1ocatiqn?

A . I was given this lease Friday night. It was to expire
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unnﬁio to get out fo the location on Sunday. I wasn't abjie to
get & surveyor out there until the following Monday, so my drilling
supsrintendsnt 2nd I stapped it off ourselvses, and apparantly we
steyped a 1littlie too far North.

Q Kow, you have & rig on this location?

A Yes, it is drilling at 185 now.

Q Would your lsase psrmit you to move this well at this
timeo?

A No, if I moved the Land Department told me I would lose
the lease. If I would move and plug it move to an orthodox luca-
, tlén I wo—ld lose this .ease bquuse I started drilling before the-
-] lesse expired, so consequently, I have to continue on the present

locatioﬁ.‘
Q Do you know who owns the lease on the land to the imnediatk
Worih of this location?

A What's his name, it is here in Santa Fe.

MR, TEUPSCE: 1t is all right if I tell him?

HR. NUTTER: Yas

MR. TBUTSCH: Catron. A Yes, Catron.

e AN Y ot e b T W

" MR, TEUTSCH: I think that's 211 the questions I have.

CROSS EXAMINATION

BY MR. NUTTER:
Q Mr, Hale, is Mr. Catron's lease directly off-setting your .
lease to the ¥orth?

A Yos, sir.
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Q Is that a state lease also?

A Yes, sir,

Q You stated that You were unable - Now, your deed-line fopr

ccumenning drilling operations was Sunday Night?

4 Yes, sir,

Q And you were unable to get a survayor out

on the loeaticn
Sunday?

A Yes, sir., 1 callod two surveyors; cwlled John West, and

he told me he woula be down !‘onday o survey 1t.

BY MR, UPZ:

Q But you dig get a surveyor as 300n as possible?

A Yeé, sir,
Q Which was the following day?

A It was actually Tuesday before he was ocut on the lesse

surveying, and he surveyed all thes locetions on the 320-acre ﬁnee#

MR, NUPPER: Does anryone elss have any questions of

the
w:ltnes 87

MR, UTZ: 1 have some,

Q You say you 3puddad this Well?

-3

' J.Ba’ 811"

Did I understand you to say 1t was drilled 185 feet?

Yes, sir,
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"-surveying, and he surveyed all the locations on the 320-acre tract

iﬂﬁitnasé?

Q Is that ; state lecse also?

4 Yes, sir,

Q You stated that you were unabls -- Now, your dead-line for
coamsnoing 4driliing operations was Sunday Night?

A Yes, sir,

Q@ And you were unable to get a surveyor out on the location
Sundey?

A VYes, sir. I called two surveyors; called Jochn West, and
he told me he would be down Monday to survey it.

Q PBut you did get a surveyor as soon &s possible?

A Yes, sir.

Q Which was the followlng day?

A It was actually Tuesday before he was out on the lease
Hﬁ.r!ﬂTTER: Does anyone elss have any quastions of the

"MR., UTZ: I have some.

E MR, UTZ:

Q: ngrgaj you spudded this well?
Yes. sir,
.n:u_i.x understand you to say it wes drilled 185 feet?
ffés, sir;~’ | |
ﬁﬁht was your spud date on the wsll, do you know?
We startod thet well the 10th of March.

_And do you know the rnil name of the Catron that ownes

T - I I
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~ thia application,

' BY MR, NUTTER:

aetmlly know that I could even hold the lsase because it was in

| I just went down there and did the best I could in the short time

the 3outh Delf of the Northwest Quarter?
A No, sir, my attorney does,
HR TEUTSCH: I can testify in thet respect il you want me th.
It is in the neme of C, C. Catron, ¢C. 7. Catron, however, has nog
deceased and the lands are held, at the present time, legally by
P. A. Catvon end Jack Catron as trustees, apparently undsr the

will of C, C, Catren.

MR, UTZ: Have they been notified of this?

MR, TEUTSCH: I have discussed the matter thoroughly with th .

MR. U’!‘Z’:' They are fully aware of it?

MR, TRUTSCH: Yes, sir. Mr. Catron and I went over the maps

of his location and the location of this well, and he was thoroughly

advised of the situetion, and had no objection to the grantin'g of

I might say.

MR, OPZ: That's all I *have,

Q Mr, Hale, did you have & drilling permit approved by the

01l Cmser_’vation Commission prior to commencing operations?

A Yo, sir, not prior. I had to file 1t Monday. ' It was

Monday uhen I filled it out and sent it in, because I didn't

such & short time, when it was given to me until it was to ai:pir@ B

I.‘hgd,, beeansé Murray Morgan was advised of my intentions to beg

drilling on this lease. and he advised me to rile the application




as soon ss possible, after I started it.
- Q And when did you file the C-101 with the 011 Commission?
A I filed 1%, I balieve it wes on a Tuesday or Wednesday,

I had to hire a seoretary in Hobbs and sho filled it out,

Q What dato -- would that have bsen Tuesday or Wednesday?
‘ A 12th or 13th,
: Q You commenced drilling on the 10th?
F A Yes, sir,

MR, NUTPTER: Anyone else have any questiona of the witness?
Mr., Cooley.

BY MR, COOLEY:

Q4 Mr, Hale, you are presently nholding this State lease und er

the provision of that lease permitting you to pay the rentsal and

e g L | drilling at the time of the expiration, and continue to drill
E | ‘until the cmletion of the well under which you are presently

lmrkingf ' A Yes, sir.
Q What is the provision in 'ahat lease with regard to delay?

Wy AR

A Well, I have had twenty deys! shut-down on the thing. I

checked the location, and obtained it for this Bearing and that 'is_g :

i all I believe that I am allowed.

% Q That is, 1f you have a cessation of drilling operations

, for twently days or more, you lose your lease?

:

P _ A If it is for more than 20 days I will lose my 1eau. 4

2 - Q. It would be iapossible to plug !:his weil and move to . SR
g @ o - an unorthodox location? A That's right. s

% DEARNLEY-MEIER&ASSOC_IATES

USUERGUE - SANMTE FE

§ - 3-8081 2-2211




MR, GOOLEY: That's all.

¥R, RUITER: Does anyone else have any further questions of
the witness? If not, the witness may bc sxcused, Does anyone
else have anything further they wish to offer in Case 12Rk0?

MR. TEUTSCH: Thefe 1s 8 smal]l matter. I want to make a part
of this record, Paragraph 1€ of the Standard Leese for the State
of New Haxi_co under which this oll and gas lease is in effecs,
for ihe parpose of advising the Examiner and the Commission of, fupther

61’ the circumstances under which this unorthodox lceaticn was com=-

menced, and that it 1s impossibie to stop without losing the 1enser
MR, NUTTER: Thenk you, Does anyone else have anything fur-

ther? If not, we will take Case 1240 under advisement.

MR, COOLEY: I wonder if it wouldn't be proper to make your
- Stats Lease form an exhibit in this cease. Is that Paragraph 16%
MR. TBUPSCH: Paragraph 16, and I want to make it a part of -

the record. I didn't inmow whether the Commissic. wes aware of tha

T

‘or not, but I will be happy to offer mine,
| MR, WUTTER: We will take the lease then.
MR, TEUTSCH: vPéragraph 16.‘ This is a lease in blank form.
iﬁ. NUTTHER: Ias, sir. - |
MR. COOLEY: Ion do-assert that the acreage being held under -

this lesse form is identica'l to the one in Exhibit cne.

M. mscn “Lease 3-1255 under which this well was ‘dr:uoa o

present time mder the prevision of Paragraph 16 thereof.

DE&R)ILEY» - MBER &ASS&IATES
SHNCORNPORATED
- ALBUQUERQUE - SANTE F'E
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NR. NUTTER: Is there any objection to the introduction of
Balets Exhibit Wumber One in Case 1240? If not, the Exhibit will
be =0 rteoind.’ If there is nc rurthyor statamants in Cases 1240,
we will take that ocaze under advisemert and procesd next to Case
No. 1247.
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CERIIFICALE
STATE OF NBW MEXICO )
COUNTY GF BERBALLLLO 3 >

I, J. A. TRUJILLO, Notary Public in and for tine County of
Bernaliilo, State of New Mexico, do hereby certify that the
‘foregoing and sttached Transcript of Hearing was reported by
me in s,tohotype a4t the tims and pilace hereinbefore set forth;
that same waaz thefoa’tter transcribsed into typewritten transcript
by ms; and that same is a trus and correct record to the best
of my knowiedge, skill, and ability.

imsss my Hand and Seal this, the 8th day of May, 1957,
.*»u tho City of Albuquerque, County of Bernalillo, State of lNew
Mexico. |

October S, 19600 __sww LA

- SANTE FE
3-6691 2-2211
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Q'L CONSERVATION COMMISSION
#. 0. BOX 0N

SANTA FE, NEW MEXITO

On Bedalf of your client, Leslis Frunk Hale, we encloss two -
#8 of Order R-996 issusd Kay 10, 1957, by the Oil Conservetiom : i
Gsn S Case 1240, wvhich wes heard en April 23r¢ ot Semta .

mjtﬂly yours,

Ae L. mr. I
h.-!g.__-: - N
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(6) That me effset operater hns eniered an odhjoetioa te
the of the prepesed werthodax loenticoa.
1T 13 TIRSEVORE JPENER;
Zant s agplieant, leslis ¥rank Nals m
,.uﬁmmu'mzrumha ty o arill Ais
‘.l.n. 35,308 fest fyon the Sewth lime

'.‘ oot fvan the Taet 1iae of Dection 88, Toumship RL Seuth,
Range 54 Mast, MM, Lea Cownty, Wow Nesxiee.

EONE at Oanta Pe, Now Minice, en the day asd year heveis-
aiove donipgaated.

STATR OF IV MEFIC0
OIL CONMSREVATION COMMIESSYON
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VIR L. NECEEN, Chairssa

NENSAY 2. NORGAN, Meaber .

. 2/ meaher & Sesretary




No. 13-57

DOCKET: EXAMINER HEARING APRIL 23, 1957

01l Conservation Commission 9:00 a.m. Mabry Hall, State Capitol, Santa Fe

E,

- The following cases will be heard before Daniel 8. Nutter, Examiner

b CASE 1240:; Application of Leslie Frank Hale, dba Hale Production Conpany:N\\)
E for approval of an unorthodox o0il well location in Section 22,

Township 21 South, Range 34 East, Lea County, New Mexico, in
exception to Rule 104 of the Commission Rules and Regulatiors.
j Appiicant, in the above-styled cause, seeks an order authoris-
: ing the unorthodox location of its Sanders State Weli No. 1,

{ st & point 2,386 feet from the South line and 670 feet from

i the West line of Section 22, Township 21 South, Range 34 East,

loa County, New Mexico; said location is within one mile o{&he\}
L’E:;;miﬁdlz

boundary of the West Wilson Pool.

Application of Gulf 0il Corporation for approval of a 234-acre
non-standard gas proration unit in the Eumont Gas Pool, Lea
County, New Mexico, in exception to Rule 5 (A) of the Special
Rules and Regulations for said pool. Applicant, in the above-
styled cause, seeks an order authorizing a 234-acre non-
standard gas proration unit in the Eumont Gas Pool consisting
of the E/2 SW/4 Section 8 and the NW/4 Section 7, Township 22
South, Range 37 East, Lea County, New Mexico, said unit to be
dedicuted to applicunt 8 H. T. Mattern "D -axl No. 8 located
660 feet from the South line and 1980 feet from the Iest line
of suid Section 6.

.-
1 ~

CASE 1242: Application of Gulf 0il Corporation for permission to effect
a gas-o0il dual completion for its Alice Paddock No. 3 Well in
the Blinebry 0il Pool and Tubb Gas Pool, Lea County, New
Mexico, in accordance with Rule 112-A of the Commission Rules
and Regulations. Applicant in ihe above-siyled cause, seeks -
an order authorizing the dual completion of its Alice Paddock

- No. 3 Well in the Blinebry 0il Pool and Tubb Gas Pool located

: 660 feet from the South line and 660 feet from tke East line

¥ . of Section 1, Towaship 22 South, Range 37 East, Lea County,

- New Mexico. Applicant proposes t¢ produce said well by means

of parallel strings of tubing.

CASE 1243: Application of Rowan Oil Company for approval of a 160-acre

T : non-standard gas proration unit in the Eumont Gas Pool, Lea
County, New Mexico, in exception to Rule 5 (A) of the Speciul
Rules and Regulations for said Pool. Applicant, in the above-
styled cause, seeks an order suthorizing a 160-acre non-standard
gas proration unit im ths Zuaoui Gas Pool coasisting of the N/2
S/2 Section 7, Tb'nship 22 South. Range 37 East, Lea County,

. New Mexico, said unit .to be dedicated to the no'an 0il Company
and Neville G. PEnrose, Inc. H. T. Mattern No. 1 Well located
1650 feet from the South line and 330 feet from the West line
of said Section 7.
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Docket No.

CASE 1344:

CASE 1245:

CASE 1246:

13-57

Application of Amerada Petroleum Corporation for an order
authoriging an 0il-0il dual complietion in the Penrose~

Skelly Pool and the Paddock Pool in Lea County, New Mexico,

in compliance with Rule 112-A of the New Mexico 01l Coaserva-~
tion Commission Rulnas and Regulations. Applicaut, in the
above-styled cause, propoges to dually complete, by means of
parallel tubing strings, its Baker Well No. 2, located in SE/4
SE/4 of Section 10, Township 22 Sfouth, Range 37 East, Lea
County, New Mexico, to produce oil from both the Penrose-Skelly
and the Paddock Pools.

Application of Geror 0Oil Corporaztion for an order granting an
excepiion to Rule 309 (a) of the New XKexico 0il Conservation
Commission Rules and Regulations. Applicant, in the above-~
styled cause, seeks an order authorizing the novement of oil
before being measured from its State B-8318 lease in the SW/4
NW/4 of Section 23, from its State B-8605 lease in the NW/4
SW/4 of Section 22, and from its State B-10418 lcase in the
SE/4 SW/4 of 3Jection 22 to a central tank battery on its
B-10418 lease in the NE/4 SE/4 Section 22, all in Township 13
South, Range 31 East, Chaves County, New Mexico, and the
commingling of the o0il produced from the Caprock-Queen Pool
underlying said separate leases in common tankage at the central
battery.

Application of Claud E. Aikman for a 160-acre non-standard
drilling and proration unit or, in the sltsrastive, ior a 1Z0-
acre non-sta dard drilling and proration unit, in the Fulcher
Kutz~-Pictured Cliffs Gas Pool in exception to Rules 2, 3, and
6 (A) of the Specisl Rules and Regulations for said pool as

- et forth in Order R-565-C. Applicant, in the above-styled

cause, seeks an order establishing a 160-acre non-standard
drilling and gas proration unit in the Fulcher Kutz-Pictured
Cliffs Pool comprising the N/2 NE/4, SE/4 NE/4, and NE/4 SE/4
of Section 24, Townshiz 28 Korih, Range iZ west, San Juan
County, New Mexico, or in the alternative, a 120-acre non-
standard drilling and gas proration unit comprising the N/2
NE/4 and SE/4 NE/4 of said Section 24: the acreage in either
non-standard unit is to be dedicated to a well to be drilled
990 feet from che North and East lines of said Section 24.

Application of Pan American Petroleum Corporation for an order

‘authorizing the drilling of & salt water disposal well in the

Hobbs Pool, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order authorizing the drilling of a salt
water disposal well at a point 1650 feet from the North line
and 840 feet from the West line of Section 15, Township 19
South, Range 38 East, Hoobs Pool, Lea County, New Mexico. _
Applicant proposes to inject salt water in the lower San Andres

_ formation, below the oil-water contact of the Hobts Pool.




Application of Moran 0il Producing snd Drilling Corporation
for an order authorizing an unorthodox location and 80-acre
non-standard gas proration unit in the Tubd Gas Pool, Lea
County, New Mexico, for its Lineberry No. 1 Well and further,
authorizing a gas-o0il duml completion for said well in the _
Tubb Gas Pocl and Driakard Oil Pool. Applicant, in the above-
styled cause, seeks an order authorizing the unorthodox
location of its Lineberry No. 1 Well at a point 2240 feet from
the North line and 1980 cet from the gEast line of Section 29,
Township 22 Scuth. Range 38 East, Lea County, New Mexico.
Applicunt proposes to effect a gas-ou dual completion for said
well in the Tubb Gas Pool and Drinkard 0il Pool. Applicant
further proposes *o establish an 80-acre non-standard gas pro-
ration unit for the Tubb Gas Pool to be dedicaied to said well;
said uvnit consists of the S/2 NE/4 of said Section 29.

A

Ar/

R bbb s B LR




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date  #-28-57

CASE _/‘?¢” _ | Hearing Date_7 @ee ¥- 23-S7 S DA
My recommendations for an order in the above numbered cases are as follows:

L e B i

i

FRe SN A B e

LS RN




e e

TO: OIL CONSERVATION COMMISSION

. respectfully requests approval ef a non-standard location, fexr its » {

_ofthe'estiilson!ool.

appiiaﬁanbesetfmhmingbefmeadulyappointedemimtasearly

BERORE THE OIL CONSERVATION COMCISSION
oF THR
STATE OF NEW MEXICO

STATE CAPIIOL
SANTA FE, NEW MEXICO

vo. L4f0

Atteation: Mr. A. L. Porter

APPLICATION
Hsle Production Company, getttnr, ‘and Eeslis Frank Hale, owner
of New Mexico State oil and gas lease B1255 covering the followdng

landss

Section Towmbhip Range Subdivision Acres
1 . 21=8 34-B swimel, wisul, 120
22 21=8 3-8 wmivng, s, 200
Total ~ 320

Ssaders State Well Mo, 1, located 2,386 feet from the south line

and 670 feet from the west line of Section 22, Township 21 South,

Range 34 Bast, NN, P.M. ’ - ;

Siid locaticn iz lase then ome mile from the exterior houndaries

'nutap’ﬁ.cmtdrilledtheweuinthelocationsmonthe
attacihed piat, iﬁiehis*'-"-:g:the:eef-, reference, byindvertewe
mdsuheiammmlmtion.

m&m. app;icant respectfully requestc that thenattet of his

SR BT B AP RS 0




O!L mwam cmmssmu

Weu Location and/or 'Gac Pronﬁon Piat

, Date 3«‘-!'2-57‘_?’ L7
! Operator Iiale P:odactioa Lo, _ Lease__ Saonders State R
% sﬁen No. }r o Sa:tion P22 Township__ 21 5 Range __M____Mﬂ
£ © Located m Feet Fm ’South, Line, 6?2 ’ Feet From _ﬁLl ‘ Lllt.
F R x_e_g  County, New Mexico. G. L. Elevation
! Hune o.f Produmug rormati:m A o Poo; | Dedicated Acreagc

All di‘mnccs must be Erom outer bouadatxu of Scctioa)




OIL CONSERVATION COMMISSION
SANTA FE, ¥EW XEXICO

bate___ T - 23-87
2sa/ @SF © 4w

LE&EF£O y Hearing Date - 2. 3 -5 7

Ny recommendations for an order ir the sbove numbersd cases are as follows:
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OIL AND GAS LEASE&&L'ml g
THIS AGREENENT, dated this the... day of .= e a B D made and

sutered into by and betwesa the BTATE OF NEW MEXICO, scting by and through the undersigned, s Commis-
aouis, theveunto duly authorined, party of the first part and hereinafisr calied the “ILowser.” ~nd

E
:

party of tbeseoondpu!, hereinafter culicd the *“Leswee,” whasther ons or uwve,
WITNESSETH :

WHERRAS, the mid leascs has filed in the office of tha Commiss oner of Public Lands an epr:ication for ea ofl
and gas leass covecing the tands hereinafter described and has tendered therewith the required first payment being
not less than the amount required by law and by the rules and regulations of the New Mexico Biate Land Office; and

mmumwathbuummmuummmmm
sxd appitcation has been approved and allowed by the Commissiotrer of Public Lands:

THEREFORE, for and in consideration of the premises as well as the sum of.

« ' ' ) Dollara, the
same being the amount of the tender above mentioned, paid in cash, and evidenced by official recelpt No. oo
and of the further sum of § e fIHGY foe, and of the covenants and agreements her~inafter contained om

tho part of the lesses to be paid, kept and pérformed, the said lessor has granted and demised, leased and let and by
these pressnis dees graat, demiss, lease and et unto the sald lemsce, exclusively, for the sole and only purpose of ex-
ploration, development and production of ofl and/or gas thereon and therefror: wita the right to own all oii and gas
30 produced sad szved therefrorr and not reserved as royalty by the lessor under theumotthhleue.watv!th
rights of way, easements and servitudes for pipe lines, telephone and tolograph lmss, tanks, powsr houses, txttons, gus-
oline plants, and fistures for producing, treating mmmMmmmwmmmmgmpmM
and any and all rights and privileges necessary, incident to or convenient for the ecomomical operation of said land, for
mmmmmwmmmmem-moxmmmmmwmmmmwm
from lessor’s water wells, and with the right of removing dither during or after the term hereof, sii and any hmprove-
ments placed or erected on the premises by the lesmsee, including the right to pull all casing, subject, however, to the

conditions hereinafter set out, the following described .and situate in the Count of State of New Moxieo,
and more particulary described as follows: .

B | e | o




sald lands having been awarded to lesscs and Jdesignated a3 tract No. —at & public sale held by the

Cosamissioner of Public Lands on ... . 19 (To be filled in only where lands ace offered at public
sale.)

TO HAVE AND TO HOLD said laads, and all the rights and privileges granted hersunder, to and unto the lamre
for a primary term of five (3) years from the date hareof, and as long thereafter as oll and ges In paying quantities, or
¢‘ther of them, is produced frem said land by the lesses, subject to all the terms and conditions as beoelnafler ast forth,

In consideration of the premises the parties covenant and agree as follows:

1 Bubject to the free use without royalty, as hereinbefore provided, the lemses shall pay the leusor an ruyalty
ono-eighth pait of the ofl produced and saved from the leased premises or the cash value thereof, at the option of the
lossor, such value to be the price prevalling the day oll is run into a pipe line, if the ofl bw rec into a pipe line, or

royalty

\,,Mw.aw&w:ﬁw ok &

L

tnto storage tanks, if the oil be stored.
2. Bubject to the free use without royalty, ss hereinbefore provided, the lessee shall pay the l<wssor s
ohe-eighta of the cash value of gas, incinding casinghead gas, produced and saved from the Teased premises and mariceted
or willsed, such value to be equal to the greatar following amounts:
{a) the net proceeds derived from sale of such gas in the field, or
(b) five cents (3$.05) per thousand cubic feet (m.2f), the volume of gas for such purposes to be
u pressurs basis of 10 ounces above an assumed atmospheric pressure of 144 pounds per square inoh, or
pounds per square inch absolute, at 60° Fahrenheit, and pursuant to appropriate regulations of the Commissionor
Public Lands which may provide, among other things, for « flowing temperaiure of 60° Fahrenhsit to be asswmed
and applied in volume computation in all cases where a recording thermometer is not applisd by the lesses ia gas
meoagsurement, and for specific gravity tests at the lessee’s expense at intervals not greater than one year im all
onses where a recording gravitometer is not employed by the lessee in gas measurement;
Provided, however, the cash value for royalty purposes of carben dioxide gas and of hydrocarbon gae dellvered to a
gasolins plant for extraction of liquid hydrocarbons shall be equal to the net proceeds derived from the sale of such gas,
{ncluding any liquid hydrocarbons recovered therefrom.

il §

the promotion of conservation of oil or gas.

" 8. Lesses sgrees to make full settlement on the 20th day of each month for all royalties due the lessor for the pre-
oceding month, under this loase, and to permit the lessor or its agents, at ail reasonable hours, to examine leasee’s bonits
relating to the production and disposition of ofl and gas produced. Lessee further agrees to submit to lessor annualty
upon forms furnished by lessor, verified reports showing lessee’s operations for the preceding year.

T lo o mmeootee —— oo thii i
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any transferes or assignee of the sane, or any part hereof, where such transferee or assignee has been recognised, and such

tranefer or assignment approved by the lessor as bersinafter provided, upon each acre of land described and then claimed

by suth Jemses, transferes or sssignes hereunder, and the same shall be due and payable fn advance to the lessor om the-

Wnmhmhtuﬂ&h“htﬁemmlm&onmaﬂmtmmnomntbeluathanSixDol-
lars ($8.00).

in eveni tisé seddes abiii swci i0 swiTender any or aii of said acreage, e shaii deliver io ine Commissicieer & Giily
‘ exscuted release thoreof and in event said Joase hws besn recorded, then he shall upon request ‘urnish and dellver to said
Cormissioner a certifisd copy of a duly recorded relesse. -

8. The lessss may st suy time by peyving to the State cf New M-xico, acting by its Commissioner of Public Lands, or
othwr autiic Mmmmmmummmmmmummm),m
Mmmmmummm-mwwmamhmuhmmmmmmm
mumw.hmmummm&mmmmm
mmw&amm“mmmwwwmwmmwm
otmtnltlnmemtdhwcrmw auh-u.lnsorornyus!xnee.toenfomﬂmuue,ormyotﬁsw
express or implied. ‘

AnMdﬁ.mmhudoonwmmmmhmymentisdue,mmhorbycerﬁﬂedexcmge
ummamwammnmnmm -

: wdd&emmmdmwmmwmmmnﬁummhﬁem&md
! _ the duties and obligations of iie assignos % e 1<wor as to such tracts.
; 8.l’-e-eoagree-mmmum&moﬂwwmdrMmm:sam’"‘a::r;zgs

raqwtodonl'utho!-w nmx_xmsuhwmmhwumwozwum
outstanding ari sabmsting lssued pursvant to sny sasle mads of the surface of such lands prior to the date of this leese,
it is agreed and understood tha: no drilling opevations shall be comumenced on any such lands so sold unless and untfl the
Jessee or his assignee shall heve flled 2 good and sufficient bocd with: the Jessor as required by law, to sscure the payment
for such damage to the livestock, range, water, crops or tangible tmprovements on such lands as may be suffered by the
purchaser holding such deed or contract of purchase, cr his stcosssors, by resson of the deveicpments, use and occapation
of sech lands by such lessee. Provided, howsver, that no such boxd sball be required if such purchaser shall waive the
mummwb'hmp&omwwhv.

10. In drilling wells all weter-bearing strata shall be noted in the log, axd the lessor ressrves the right to require that
all o any part of the casing siall be Joft in any non-productive weil when lessor desms it to the intssest of the State of
New Mexico to maintain said well or wells for water. MMWaMh%MMmb@Hm
ressonable value thereof i

. l-uﬂhmm“bnwﬂhn“hw“mmw.ww'
cansed by the lessee’s operations on sxid lands. When reguested by t(he lessor, mmﬂmmmw
depth.



o al

h
|
|

dus lhe lsssor under the terwms of this agreoment shall hove boss paid
to is subject to the provision of paregreph 0 above.

12 Upon Dallurs or defnalt of the lekied oF Ay GEREASS (i CUiLiey Wi ARy 9 WS JIUVINeNS OF CUVEDRRIE ROTSCE, the
resor iz Deveby awthorimed to e el this Jease and such cancellation shall extemt to and include all rights herenadar
2 to the whole of the tract 5D rizliaed, or posvemse” by the Madss or assighes 5o defaniiing, bui shall mot extend to, Rer
affext the rights of any otber Jamse or ansigam daiming any portion of the laads wpen which ne defauit has bosn taade;
providod, however, that hefors any such canoslistion shall bo madse, the lnssor guall vaafl te the lamide, or assiguse 50 &
fasiting, by registered m=f), adiressed to the postoffios address of such leeses or assignes as ahowr. by the recerds o
the Siate Land Office, & notice of Intention of sancelistion specifytng the defenit for whish cancellation is £ Do made, and
if within 30 days from the date of mailing said actios the said iessss or assignes shall remedy the defanit spooified in said
motics, Ceaceilation shall nci be mada,

14, All the terms of this agresmant shall estend to and bind the buirs, sxvucutors, sdmiristratcrs, successors and
assigns of the parties hereto,

is. If the lesses shall have failed to make discovery of ol and/or gas in payisg quantities during the primary term
bherect, the leesss may coatinus this Junse n full force and effect for aa additional term of five (5) years and as long there-
after as oil and gas in paying quantities, or either of them is prodwoed from the leased premnises, by paying sech year in
advance, a3 hereln provided, double the remtal provided herein for the primmry tsrm, or the higheat rental provalling at
the commencemsont of the ssoondary term in any rental district, or distriots in which the lands, or any part thereof, ey

{ if it be greater than double the rwntal previded for the piimary term.

':q./hmuummmmuhuohmmmmwmnamm
of. term wrovided herein ofl or ras is wot halpe nroduced on said land but lemsss ia then anwased in « hona
fide drilling or reworking operations thereon, this lears shall remasin in full force and effect 50 loag as wach opersiions
are diligently prosecuted and, if they result in the production of oil or gas, »o long thareafter as oll and gas in paying
quantities o either of them Is produced from seld iand; pravided, however, such operations cxtending bhayond the sscond-
ary term shall be approved by the lessor upon written application filed with the lessor on or before the sxpiratioa of said
wrm, and a report of the status of all of such operations shall be made by the lesses to tho lessor every 20 days and &
cessation of such operations for more than 20 consecutive days shali be consicered as an abandonment of such operstions
and thereupor the provisioas hereof shall be of no further force or affect.

WHEREOY, the party of the first part haa hereunto signed and caused its name to be signed by its
Commissioner of Public Lands thereunto duiy authorired, with the seal of his office affixed, and the Memse has signad this
agreement the day and year above written.
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STATE OF INEW MEXICO

By

COMMISSIONER OF PUBLIC LANDS, Lessor.

Distributed this the . . Aay of e 1
(PERSONAL ACENOWLEDGENMENT)

BTATE OF.__.

) B8:
COUNTY OF.

On thisthe .. day of » 19......, personally appeared before me

to me known to be the person..... who executed the foregoing instrument as Lessee, and acknowledged that_
he. ... _executed thie same a8 .. ______free act and deed.

IN WITNESS WHEREOF; I have hereunto set my hand and affixed my official seal the day and year in this
certificate ebove written.

My Coiimission Expires:

Notary Public.
(ACENOWLEDGEXMENT BY ATTORNEY IN PACT)
STATE OF_ :
‘ =52
"G 'this the__ . dayof__ . —_— 19____, personally aweax'd

1o me Imown to be the person___ who executed thie foregoing instrument in behaif of

and acknowiedged that he executed the same as the free act and deed of said

mmmzlmemutmwmmWMﬂMh’Mm*h@

My Comsmission Expires: - Notary Public.
(CORPORATE ACKNOWLEDGMENT ON BACK)
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STATE OF
oF.

day of.

On this the.

to me parsonally known, who belng by me duly sworn did say that he is the

sitixed o toe
meut was signed and sealed i

and inel e weel

BUC B R A ST NI M B S e §

.

IN WITNESS WHEREOF; I have hereunto set my hsnd snd affixed my official seal the day and year in this

acknowledges sald lnatrument to be the free act and deed of said corporation.
certificate sbove written.

My Comuiseion Expires
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