' s







NS 915 TSNS Necin

(SCALE 8 IN. = 1 M1.) ONE-SECTION PLATY

! secTion... 0. TownsHe 223 RANGE 36 & COUNTY L&A STATE A FW NEACO
| I'G—'f > —+ i
om Clesson APE vy eie' p
- A6 c-3 A 2
o ) o
3
®
TA
(Detla Bensw)
'
®
T
22
% S
1le- Mo = ConrTInenT 2h
CLamme -Luni .
3S7MTE)
3 '
2 X
b 4 E‘J Y. /1’1
(Us. Gort. )"Zd’,fkye,)
@ X
Y W
' | o . &ur(ﬂe&rm, , R B
: - 3l : : -2-9 28
d . _ R 36& : » ,
' PLAT 70 RCCorrrPAN RPPas<A BEFORE T
| TEANY TN R CONSERVATION. COMMISSION
; FE, NEW MEXICO
: Nown— STANDARD GA= PRoRART/ON  INiT_Gue S  EXHIBI Ko

EXHIBIT A ot L2060 .




-

""W'v' —v

CRATPCL I g 3 L

B R
T R g

OF THe STATE OF NkW MeXICO

\%‘ y BEFORL THL OIL CONScRVATION COFMISSION
P

— .

THa MATTER OF THE HRrAAING
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E’ THL COMMISSION:

ALLED BY Thk OIL CONSLHVATION
WMISSION OF Tik STATE OF NuW
'BXICO FOR ThHe PURPOSE OF
UNSJDBRING:
134 Calk 0. 1200
Order No. R-/ ®Rd

P
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PPL}QAKON OF CITIns SuwitVIln OIL COMPANY

FOR A 320~.CRi NON~-3TANDARD Gas PROAATION

NIT IN ThHk JaliaT GAS POOL 1IN LACEPTION

0 RULE 5 (@) oF THk SPLCIAL RULLG AND

EGULATIONS FOR THE JALN.T Gas IOUL,

AID UNIT TO Be DEDICATLD JUINTLY TU THa

PFLICANT'S CLOSSON "B"™ NU. 3 WELL,.OC. T

N TH: Nw/4 Nw/i ,AND THZ CLOSSON "B" NO. U

/ELL, LOCATED IN THE SWZ4 NW/4 OF SLCTION 20,

FOUNSHT! 22 SGUTH, RANGh 36 &AST, NMPM, LoA

DOUN !, LW kEXICO.

ORDER Of Tha COMMISSIOR

1 lo‘—'p
0(/

This cause came on for hearing at l7p. m. on May 28, 1957,

i

Rules and Regulations.

adduced, and the recommendations of the Examiner, Daniel S. Nutter,
and being fully advised in the premises,

FINDS:

(1} Usual

(2) That the applicant, Cities Service 0il Company,
is the owner of an oil and gas lease, a portion of which consists
of the W/2 of Section 20, Township 22 South, Range 36 East, NMPM,
Lea County, New Mexico,

{3) That the applican. is the owner and operater of the
Closson "B" No. 3 Well, located 660 feet from the North line and
330 feet from the West line of said Section 20, and the Clesson
“BY No. 6 Well jlocated 1980 feet from the North line and 660 feet
from the West line of said Section 20.

(4) That the aforementioned Clesson "B" No. 6 Well is

of the NW/4L of said Section 20,

(5) That the applicant oroposes to increase the size of
the aforementisned non-standard ges preratior unit from 160 acres
to 320 acres by the inclusion of the S@fi ~Locen Ge

uanit and to dedicate said urit joiatly v wne L

"B" No., 3 and Closson "B" No. © #ell.s.

H

- NOW, on this_ _ day of July, 1957, the Commission, a quorym
"being present, having considered the application, the evidence

at Hebbs, New Mexico, before Daniel S. Nutter, kxaminer duly appointged
by the 0il Conservation Commission of New Mexico, hereinafter refery
to as the "Commission," in accordance with Rule 1214 of the Commissi

ed
on

presently assigned a 1€0-acre non-standard gas proratien unit consigting
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2 (6) That the creation of the proposed 320-acre non-standand

gas proration unit will not cause waste nor impair correlative righygs.
{7) That no objections to the approval of the subject

application have been registered with the Commission.

A presently
(8) That the underage accrued to the/existing 160-acre

BRd G AR

non-standard gas proration unit referred to above should be transferred
to the net status of the proposed 320~acre non-standard gus proratign

unit.

{9) Thuat the applicant should endeavor to produce as much
as possiblof the 320-acre allowable from the aforementioned Closson "B" No. &
Well,

: IT IS THERLFOR: ORDERED:

(1) That a non-standard gas proration unit in the Jalmat
Gas Pool consisting of the W/2 of Section 20, Township 22 South,
Range 36 LBast, NMPM, Lea County, New Mexico, be and the same is
hereby created, Haid unit to be jointly dedicated to the Cities

Service 0il Company Clesson "B" No. 3 Well, located in the NwW/4

NW/L)and the Clesson "B" No. 6 Well located in the SW/4L NW/4 of

said Section 20.

(2) That the aforementioned Closson "B" No. 3 and Jlesson
"B"™ No. 6 wells be assigned an allewable in the proportion that the
acreage in the above-described non-standard gas preration unit bearg
to the acreage in a standard proration unit, for the Jalmat Gas Popl
subject to the provisions of Rule 8 of the Special Hules and Regulation

for the Jalmat Gas Pool as set forth in Order R-=520.

114

(3} That the net status of the presently existing 160O-ucr
non-standard gus preration unit consisting of the NW/4 of said Secﬁﬂon
20, be £ transferred tothe above created 320-acre non-standard gas
proration unit as of August 1, 1957.

(4) That the applicant shall endeaves—te produce as much

! Ny » as possible of the allowable assigned to the above created non-
;;‘ | - standard gas preration unit from the aforementioned Closson "B" No.

6 Well.

DORE etc.




BOX 97

HOBBS, NEW MEXICO . /‘7
” 57‘»1

April 30, 1957

New Mexico 0il Conservation Commission W ? /
State of New Mexico
P. 0. Box E7. \ [ ,7,)
Santa Fe, New Mexico W v

Attnt Mr, As L. Porter, Jr.
Re: Jalmat Gas Pool, Lea County, New Mexico
Non-Standard Gas Proration Unit
Gentlemen:

It is respectively requested that the 0il Conservation Commission schedul.e
a hearing at a early date in Hobbs, New Mexico, to consider our applica-
tion for a 320 acre non-standard gas proration unit camposed of the %/2 of
Section 20, T-22~S, R-36-E, in the Jalmat Gas Pool, Lea County, New
Mexico,. .

on the proposed unlt and two gas wells completed in the vertical and hori-
zontal limits of the Jalmat Gas Pool are located on the acreage; the first
well, known as the Closson “B" No. 6, is located 1980' FNL and 660" THL,
Section 20; and the second well, the Closson "3" No. 3, is located 660!
FNL and 330f F L.

The Closson "B* No, 6 was completed in June, 1941, in the Queen formation
as an oil well. In June, 1952, the well was recompleted in the Yates
formation and was assigned a 160 acre gas unit in the Jalmat Gas Pool,
composed of the NW/A of Section 20.

The Closson "B" No. 3 was completed as an oil well in the (ueen formation
in September, 1940. The Queen formation was depleted and the well has
recently been recompleted as a gas well from within the vert1eal limits

_ of the Jalmat Pool.

Jalmat Gas Pool, is composed of continunous quarber/qmrter sections in
a single govermmental section and is reasonably presumed to be productive
of gas. Upon favorable approval of this application, it is planned to
produce the Glosson "B" No. 6 to its limited capacity and compensate the
as unit. allowable from the Closson ng* No. 3. This will protect
correlative rights and will not cause but will prevent waste.




New Mexico Oil Conservation Commission -2« April 30, 1957

A hearing is therefore requested for consideration of an exception to
Rule 5-A, Order 520, concerning the rules and regulations of the Jalmat
Gas Ryol permitting assigmment of a 320 acre non-standard gas proration
gn;z_tg.? the Closseg "B" No. 3 and Closson "B No. é in Section 20, T-24-3,

A plat marked Exhibit "A" is attached hereto, which indicates the location
of the proposed unit, subject wells and offset operators, A copy of this
application has been sent by registered msil to each operstor named on

the attached 1list,

Yours very truly,
CITIES SERVICE OIL COMPANY

S ot

E. F. Motter
Distriet Engineer

EFM/gb

Attachs,

JTATE OF MBW MEXICO |
COUNTY OF IXA i

Before ms, the wiersigned authority, en this parsemally appeared
mum:‘u'&.mzhmmmot&u

ooupany upon his eath t the I

o iy ;my» oregeing is true and sorvect to

Mmmmuwmmwawef,m‘*___,wﬂ.

5 e, Laa s He
Ny cemmission expires PFeb, 8, 1958
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MAILING LISY

041 Comserwstion Commdssion (3)
Bex 8T
Seata Pe, New Nexiee

G4l Comservation Commission (1)
Bax 2005
Hetbs, New Mexteo

Comtinondal 041 Cempany (1)
AStn: Mr, R, L. ldame
323 retrelem Hidg,
Roswell, New Naxiee

Dalpesd 04l Corperstioa (1)
Atta: Gesrge Tedd

507 ¥, Rerey

Mdland, Taxas

Senray Mid-Continest Oil Co. (1)
Attas Wn, ¥V, L, Sxith

201 Midland Neb'l Bank Mdg.
Kdlaad, Tems




CASE

bo .
o m’"L “;.\;{T,gﬂn COMERVATION CCMISSION

SANTA FE, NEW MEXICO

Date VQMAT, UL

s/2 60 Hearing Date Mang 28, /¢57 /. ov P

DSN at
My recommendations for an order in the above numbered cases are as follows:
ST aw. orden W, Hee 320-aere ree il
Ao ght G ZL; Joriee o va,;,em‘._,z

3320 deias b-oufae.o._,w_._gg, B-6,

€% 1780 FNC & oo’ Fu &-Q.ﬂo T 22s R34€
4 J

ad N ce—m-eﬂ» -3 ¢Ceo’ FvC a.._.j_ o’

$ee 2o, Wﬂ il sz&
W)Z' ﬂ‘ _;‘f?.‘ZL,_M, &, He /60 -
aﬁ,uw M Lo o 160-acw ut

/op\v./ &—L 20, ‘f’ou)‘ﬁ—kf/&

o o TN i
M’/ WM‘MJ, Dytan fo Jar o a (6D
dere tincd o WM ad ““LL

y7s ol trree VQCM /AAMM
ZA

'; Staff M¢pber




OIL CONSERVATION COMMISSION
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OIL CONSERVATION COMMISSION
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NEW MEXICO

Gas Well Plat
OIL CONSERVATION COMMISSION

Date
Operator Lease o Well No.
Name of Producing Formation_ Pool

No. Acres Dedicated to the Well

RANGE

1 hereb certify that the information
te the west of my knowledge.

given above is true and complete

Name
Position

Representing
Address

'(over)
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No. 17-57

DOCKET: EXAMINER HEARING MAY 28, 1957

New Mexico 0il Conservation Commission 1:00 p.m., Hobbs, New Mexicg

011 Conservation Commission Office, 1000 W. Broadway. Hobbs, New Mexico

The following cases will he heard before Daniel S. Nutter, Examiner:

CASE 1258:

CASE 1259:

.
,’_M

CASE 1260:

—W

L —

ir/

Application of Great Western Drilling Company for approval of
a2 52-acre non-standard oil proration unit in the Carter-San
Andres Pool, Lea County, New Mexico. in exception to Rule 104
of the Commission Rules and Regulatiens. Applicant, in the
above-styled cause, seeks an order authorizing a 52-acre non-
standard oil proration unit ir the Carter-San Andres Pool
consisting of Lots 4 and 5 of Section 5, Township 18 South,
Range 39 East, Lea County, New Mexico, said unit to be dedica-~
ted to the applicant's Effie Carter No. 1 Well located 1650
feet from the Scuth line and 330 feet from the East line of
said Section 5§,

Application of Continental 0il Company for a 320-acre non-
standard gas proration unit in the Eumont Gas Pool in exception
to Rule 5 (a) of the Special Rules and Regulaticons for said
pool. Applicant, in the above-styled cause, seeks an order
authorizing a 320-acre non-standard gas proration unit in the
Fumont Gas Pool consisting of the W/2 of Section 20, Township
21 South, Range 36 East, Lea County, New Mexico, said unit to
be dedicated to the applicant's State "C-20" Well No. 5 located
660 feet from the Scuth and West lines of said Section 20.
Application of Cities Service 0il Company for a 320-acre ;
non~stardard gas proration unit in the Jalmat Gas Pool in {
exception to Rule 5 (a) of the Special Rules and Regulations ;
for said pool. Applicant, in the above-styled cause, seeks
an order authorizing a 320-acre non-standard gas proration
unit in the Jalmat Gas Pool consisting of the W/2 of Section
20, Township 22 South, Range 36 East, Lea County, New Mexico,
said unit to be dedicated jointly to the applicant's Closson
"B" No. 3 Well located 660 feet from the North line and 330
feet from the West line of said Section 20 and to the Closson
"B" No. 6 Well located 1980 feet from the North line and 660
feet from the West line of said Section 20.

5
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i
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REFORI THE

Q11 CONSERVATION COMMISSICON

Hobbs, New Mexico
lay 28, 1957

IN THE MATTER OF:

CASE 1260

TRANSCRIPT OF PROCEEDINGS

o
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NIrGRe THE
LIt CONSERVAT ION COLIATSS [N
Hobls, New Jexico
Hay 28, 1957
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IN THE MATTER CF:

The application of Cities Service 0il Company for a
320-acre non=standard gas proration unit in the Jalmat
Gas Pool in exception to Rule 5 (a) of the Special
Rules and Regulations for said pool. Applicant, in

the above-styled cause, sceks an order authorizing a
320~acre non-standard gas proration unit in the Jalmat
Gas Pool consisting of the /2 of Section 2C, Township
22 South, Range 36 East, Lea County, New lexico, said
unit to be dedicated jointly to the applicant's Closson
"B" No. 3 vell located 660G feet from the North line andg
330 feet from the West line of said 5ection 20 and to
the Closson "B" No. 6 Well located 1980 feet from the
North line and 660 feet from the West line of said
Section 20.

CASZ NO. 1260

i LAl
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R BEFCRE:

Daniel S. Mutter, ctxaminer

TRANSCRIPT CF HEARING

EXAMINER NUTTER: The next case will be 1260C.

g T I B B e

MR. COGLEY: Case 1260. Application of Cities Service 0il Company
! for a 320-acre non-standard gas proration uvnit in the Jalmat Gas Foel in

exception to Rule 5 (a) of the special Kules and Regulations of said pool.

-]l

: MR. WILLIAMS: I have one witness.
Z MR. COCLEY: Will you identify yourself directly?
MR. WILLIAMS: Zmmett Williams, Cities Service (il.
THZ W#ITNESS HAVING FIRST BzZeN DULY SHORN IN TESTIFIED AS FOLLGYS:
MR. WILLIAI/S: Will vou state your nzme please?
iR. JOTTER: Gene Motter-
#R. WILLIAMS: By whom are vou employed and in wnai capacity?
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MR. MOTTER: I am employed by the Cities Service Cil Compary and
in the capacity of District Petroleum Engineer.

MR. WILLYIAMS: where are you located?

A. Hobbs, New Mexico

Q. Have you had the privilage to testify hefcore the Examiner?

A. No sir.

Q« Will you state your educational background and the experience
you have had since your graduation?

A. I graduated from Kansas State College in 195C with a degree in
Mechanical Engineering, since that time I've worked as Petroleun Engineer
for Cities Service in QOklahoma, Kansas, Texas, Mississipi znd Louvisiana.

I have served as District Petroleum Engineer in Louisiana and have been in
that capacity in Hobbs for one year.

Q. * Are his qualifications satisfactory?

MR. NUTTER: They are.

MR. WILLIAMS: In your present position Mr. Motter, is the property
which is the subject of the application under your supervision?

A. Yes sir.

Q. Are you familiar with the application filed in this matter?

A. Yes I prepared the application.

Q. Can you explain to the Examiner the nature of the application
and the necessity for filing?

A. This applicétion is for the purpose of assigning a 320 acre
non-standqrd gas proration unit to our Closson "B"™ No. 3 and Closson "B"
No. 6 Well jointly. The hearing is necessary because the Closson "B"

No. 3 is not located in zccordance with the spacirg regulations in the
Jalmat Poolias defined in Order R~520. A

-0
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Qs Do the two wells conform in all other respects to Order R-5207

A Yes sire.

Q. Are the facts stated and alleged in the application true and
correct to the best of your knowledge?

A. Yes sir.

Q-+ Is Section 20, Township 22 South, Range 36 East, located within
the limits of Jalmat Gas Pool and delineated by the Qil Conservation
Commission?

A. Yes sir.

Q. Mr. Motter, I hand you five exhibits, will you please explain
these to the Examiner?

A. Exhibit A is a copy of the plat accompanying the original
application. Exhibit B is a radicactive log from the Closson “B" No. 6,
formation tops, present production perforations and vertical limits of

the Jalmat Pool in March. Exhibit "“C" is radiocactive log that the Closson

L 2adi]

No. 3 has foxmination
limits of the Jalmat Pool in March. Exhibit D is a plat giving the status
of wells in the vicirity indicating whether they are oil or gas wells. This
plat also indicates the present gaé units in the vicinity of the Jalmat
Pool. Exhibit E is a plat of the vicinity contoured on top of the Yates
formation.
Q. Were these exbibits prepared by you or under your supervision?
A. Yes, Exhibits A, B, C and D were, Exhibit E was prepared by our
Geological Department.
Q. We ask that these exhibits be offered as evidence in this case.
MB. NUTTER: Is there objections to ent;-y of Cities Service Exhibits

A through E in Case 12607 If not they will be so entered.

-3=-

ops, present producing rarforations and the vertical
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MR. WILLIAMS: Referring to Exhibits B and C, are the vertical limit

shown within the provisions of the 0il Conservation Commission Order R-5207
MR. MOTTER: Yes they are, sir.
Q- Referring to Exhibit E, what is the importance of tﬁis

exhibit?

A. This indicates the structure of the Yates formation from the best
geological information we have available.

Q. Does this exhibit show that the area attributed to this application
is productive of gas?

A. It indicates that to me, sir.

Q. Who was the owner of minerals under the proposed application?

A. The federal government.

Qe Who is the lease owner?

A. Cities Service CGil Company.

. H#vc all Opeiawurs within 198U teete-the wells which are subject
©“ter n® this application, been notified of this application?

.« Thev have, sir.

.« Have 1y objections been returned to you or do you know of any

A. Not *to my knowledge.
<+ i1l you please explain to the Examiner the reason for having
e 322 sre unit allowabie assigned to these two wells?

A. Yess Closson ":" No. 6 has been producing from the Jalmat Pool

‘or . varz.: years and this well is now not capable of producing a 160 acre

ellovania. Tlosson "B" No. 3 was formerly an o0il well prnducing from the

2~ fcol and was recently recompleted within the limits of the

Ly
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Jalmat Gas rool. Trom recent tests they indicate the well has a capacity
to produce a full 320 acre allowable. This well is lovated in the same
quarter section as Closson "B" No. 6, and if 3 gas section or gas unit
of 160 acres were assigned to the Closson "B" No. 3, it would mean premature
abandonment of Closson “B" No. 6, which we feel still has considerable gas
and the formation to be produced. It has been contemplated for sometime that
when the Closson "B" No. 3 was completed in the oil zone, recompletion for a
possible gas well would be attempted. Because of this the earlier development
of the SW/4 of Section 20 would have meant the drilling of an unnecessary well,
since the S®/4 of Section 20 has gas units all around it we believe that to
protect correlative rights and prevent waste and that it would be better to
assign the 320 acre unit to both the Closson "B"™ Mo. 3 and Closson “B" No. &.
The Closson "B" tic. 6 would be produced to its limit capacity and the remainder
of the allowable would be produced from the Closson "B" No. 3. A short time
ago, I might remind thr_. Examiner, The Chio Qil Compahy'was aliowed in *his
same gas pool to produce gas from two wells since both are unorthodox locations
for the desired unit.

MR. WILLIAMS: That is all the questions we have.

MR. NUTTER: JDoes anyone have any questions of the witness? Mr. Fischer?

MR. FISCEZR: 1s the Closson "B™ No. 3 completed as a dual completion
in the southeast of the Jalmat Gas Pool?

A. No tiiat well has been plugged back. I will give you the information
on that. The well was plugged backtc 3721 and is now perforated as shown on
the logs from 3250 to 90, 3310 to 84 and 3400 to 40.

Q- The Closson "B" No. 9 in Section 19-22-37, 36 rather, is it a

Jalmat Gas Well?




Ae That is a Jalmat Gas Well and completed in the Yates formation.

Qe 1s this well capable of producing its allowable?

4+ Would you define which well vou are speaking of?

Qe The Closson "B" No. 9 in Section 19-22=-367

A« Yes that well is capable of producing its allowable. It has
just been completed within the past six months.

Q» The Closson "B", the Cities Service Closson "B" No. 4 in the
same section, is it capable of producing its allowable of gas?

A. Yes, the Closson "B" 4 was a Jalmat Cil Well and the well has
been plugged within the past two or three weeks, all pipe has been pulled
and it is now zbandoned.

Q. It was a Jalmat oil well?

A« Yes that is correct. '

Q- I have it shown here as a gas—it has a gas symbol on the well?

A. That wasn't "B™ 47

MR. NUTTER: ihat are you referring to Hr. Fischer which shows
that that well is a gas well?ﬁ':

MR« FISCHER: Its a gééégvin circle with gas star all around it -—
The Closson "B" 4.

- MR. NUTTER; Is this on one of the applicant's exhibits?

MR, FiSCHER: Yes Exhibit E.

MR. MOTTER: Mr. Fischer, I didn't prepare this exhibit, this was
prépared by our geclogists but this well has been an oil wéll — I can't
tell you exactly how long but it has been carried on the proration schedule
I am sure, as an oil well since last being produced.

#R. NUTTER: Mr. ~— Motter, your Exhibit No. D portrays that well

as being a temporarily abandoned oil well, was that the status of the well

=6
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prior to being plugged and abandoned?
MR. MOTTER: Yes it was and it was when we prepared these plats.

Q. So Exhibit "E" is in error in depicting that well?

A. Yes thats correct.

MR. NUITER: Do you have any other questions Mr. Fischer?

A. No.

Q. M. Motter, I wonder if vou could tell me what the productive
capacity of the two wells is?

A.Yes, I can give you the past record of Closson "B" 3. This

well had not produced its assigned allcwable for quite some time and for

the past six months it has averaged slightly over 200 MCF per day.

T
7 i
o, S R PN v

Q. Are you referring to "B"-3?

i

A. Yes, excuse me the "B"-6.

Q. Average about 200-e——

T R Y,

- o~ v Ly L - NN foy
He Jiiyrtay TVET o 543 rer ':‘3“"

Q- that is the allowable assigned to that well averaged?

A. Well, I can read off some 0f the allowables for the last six
months if you like.

Q. If you would read those six allowables that were assigned to
the well.

| A. I will start in QGctober, 1956: 21,917,000, November — 17,864,000,

December «- 25,904,000, January — 14,803,00C, February - 28,952,000,
March == 13,452,000. I might point out to the Examiner that at the time
this well was under — I do not think it was entirely the fault of the well, ( . . ;

I think that part of it was because the purchasers were not taking the gas

that it was capable of producing.
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Qe What amount of acreage is presently assigned to this
well, 160 cor 3207

A. 160, it presently has the NW/4 of Section 20 assigned to it.

Q- So actuaily the appliﬁation here is for enlarging the unit
to 320 acres and for assigning the "B=3" and "B-6" to the 320 acre unit?

A« That is correct.

Qs Where you presently have 160 acres assigned to the "B«6"7

A- That is correct.

Q- Mr. Motter, you stated that the "B" No. 6 Well has averaged
producing 200 MCF per day for the last six months?

A« That is approximately correct production figures.

Q+ In other words it has averaged approximately 6,000,000 feet
per month production.

A. Yes, for the past six months it has averaged between 5,200,000
to a maximum of 6,700,000.

Q- And the allowables have ranged from 13,000,0C0 to 28,000,000
over the same six month period.

A. That is correct. That well should possibly be declared
marginal some time back but it was not done.

Q. VWhat 1s the current status of the well, is the well underproduced
or overproduced?

A. The well is underproduced, I believé some 390,000,C00.

Q. 'What is your recommendation as to what the Commission should do
with this 390,000,000 feet of gas which the well has underproduced?

A. Well naturallg if the Commission sees fit to assign it to us

-t

we will be glad to take it and try to produce it, however, I believe the
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balancing period is due in just a few months and also the pipeline company
will probably not take but very little more gas than what would be assigned
to the 320 acre unit if it were assigned so rather than to make a suggestion
I would leave that up to the Commission to what they see fit to do with it.

Q. Do you have any recent tests on this well which indicate what
the "B No. 6" well can produce — 3if the pipeline can take it?

A. That well is producing some water and I have a copy of a letter
which I wrote to Mr. Utz in January, 1957, in fact it is January 23, would
you like for me to read that letter?

Q. Please.

A. Mr. Elvis A. Utz, Gas Engineer, New Mexico Qil Commission,
Santa Fe, New Mexico. Dear Sir: 1In compliance with Rule 401 of the
New Mexico 0il Conservation Commission regarding the anhual back=-presgsure
tests of gas wells, an attempt was made to test our Closson No. 8, a Jalmat
Gas Well located in Section 6, 22 South, 36 East, which is not just happens
to be in this letter, and the Closson "B" No. 6, a Jalmat gas well located
in Section 20, 225-36E. Both of the mentioned wells make considerable
water and if chut-in for any period of time will load up and die. An attempt
to run a 4 point test was made but due to the excessive water being made no
accurate data could be obtained. It is therefore requested that we be
permitted to omit testing Closson "B" No. 8 and Closson "B" No. 6 for the
above reasons. Respectfully yours, D. F. Motter, District Engineer.

Q. So what is the most recent test you have taken on the well?

A. Apparently this test was run in December, prior to this letter,

+
a%
we were able to gei one rate and,‘the- - = - pressure in which we must

deliver — we were able to obtain 223 MCF per day.

-G




Qs T.at test was taken in December, 19567
A. This test was taken by El Paso Gas Company, I have a copy here

and I notice here where it says datc cf test, they left it blank but I

am sure that it was shortly before I sent this letter ir to Mr. Utz.

Ei‘ . Qe S50 it would have been approximately the latter part of 1956.
’ A. That's right, the latter part of 1956 or the ecarly part of 1957.
_ Q. And the tests you obtained on the well indicated that you
é could deliver 223 MCF against the working back pressure in that area?
é A. That is correct.
§ Qe And the well has average producing about 200 MCF over the
B % last six months?
;? ,% A. 200 MCF, I might point this one thing out, I believe that
2? | % at the time this test was run we tried to shut that well in for a short :
é g' ' time and I am sure it was probably loaded up, I think I can safely say
g . that the well actually has greater c;pacity than what it has shown in this
§ test.

Qe In other words the apparent inagbility of the well to produce
much more than it bas produced isn*t necessary accuratevy

A. No, that is correct.
; Q. Now, what is your proposal for dividing the airlowable to be
assigned to this 320 acre unit, Mr. Motter?

A. Well if is zssigned, what we were planning to do of course

would be to put in a metering devices at each well and produce the wéll
with what we have produced the Closson "B" No. 6 in the past and probably
try to mske up the remainder of the daily allowable from the "B"-3
throughout this month.

Q- In other words, the "B" No. 6 would be produced at capacity?

«10~




A. Yes, Lhal i¢ correcte.
Qe And the ungrodnced gllowable woull be = then be transierred Lo
the "E™ No. 3 and you will make 1t up on that well?

As That is correct, I mighi{ woint out that we have not run a

b
5

back-pressure tesi on the Closson "™ Nos 3, we have tested it several
days and we have found it is capeble of producing well over whai a 320
acre gas allowable would bLe for this unit.
Qe+ Do you believe tuat the entire 320 acres which you propose
to assign to these two wells is productive of gas?
i A« I velieve that ithe two wells will drain 320 acres whether
4 it would be exactly under the unit I couldn't ssv, I might point out in
QQ. ‘ %‘ Exhibit "E", the contour line of plus 300 would indicate that this formation

; from top of the Yates is up-dip of the Closson "B" No. 3. However, if you

will notice the radicactive iog of that particular well, you will see
P y 7

*#

that we have a section of porosity a little bit higher in that well than we

do in No. 6 which we do not call top or in the Yates formation it is
considered in the lansill and therefore we f{eel that since it is perforated
that much higher we probably wiil have drainage from that portioen of the
320 acre unit to the East of that well.
Q. Do you feel that the §/2-~—that the S#/4 of Section 20 is
productive of gas?
A. Yes, I think that we can reasonakly presume that. If you will
~“ refer to Exhibit "D" you will notice that there are gas wells all the wav
' around this particular quarter. We have our Closson "B" 11 im Section 30,
i : Continental has its Meyer = I believe that is indicated as Section 29,

i 5tate Well No. 4, their No. 5 in the same section, Lamar Lunt has their

-1l~
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well in the SE/4 of Seciion 20, and these wells are all from the Yates
formation or the Tansill-Yates formation and I believe that we can
reasonably be assured that it is productive of gas.

Q. Is it characteristic of the wells in this area to load up
with water and have low productive capacity such as the No. 6 well has?

A. No not perhaps as fast as No. 6, we reallylbelieve that
that weli might be a local condition == might be a physical property
of the well or something that is limiting the capacity »f that well and
I don*t know whether further workover expense would warrant the testing
of additional capacities.

Qe In the event that the Commission sees fit tc¢ grant this
application, to approve this application and grant Cities Service a 320
acre unit with the allowable to be divided among the two well: thereon,
would Cities Service be willing to cancel the large amount of underaqe
which has accrued the No. 6 well and start from scratch with a clean slate
for the two wells?

Ao I don't know if I cezn speak for the Company, for myself I
would see no reason why we wouldn't be in agreement to that.

Q. From all indications this well should have been declared
marginal and some underage cancelled previous to now, though?

4. That is correct, yes.

Q. Does anyone have a question, Mr. Cooley?

M., COOLEY: Mr. Motter, in direct testimony you referred to an appli-

cation by the Chio 0il Company to permit twec weils in this area to be placed

on a single proration unit.

e B T



A» Yes, sir.

v \WL. o

Q. Are vou aware Mr. lotter that there was in the application

and in the order s restriction on the amount of gas that could be produced

from either of the two wells?

- ;sziw -

A. Yes, I am fully aware of that and I believe that Chio in their
application asked for that restriction to be made. 75% of the allowable produ:iion

could not be taken from one well only.

Q2+« And are you aware that the order as written further restricted
: beyond that in the application that no more ihan 60 of the aliowable for the
entire unit shall be taken from either of the two wells?

A. Yes, I have read that order, that refreshes‘my memory on it now.

I have seen the order, yes.

Q- And you feel that it would be feasible to impose a similar

S AT R B TR

.. § . restriction in this case? The restriction would bee—~was in the Chio case

on both wells for the reason both were unorthodox locations. In this case it

S8 R

would be a necessity for restriction of cnly one well followina the same
theory since the "B" 3 is the only well that is unorthodox.

A. I don't believe that this nature of the wells ~= that we could
L produce welle——our two wells in that proportion, I do feel that at such time
B E' as our No. 6 becomes more limited and we have shut it in——it would probably
ji ‘ : | appeal to the Commission to perhaps plug this particular well but we feel

there is considerable gas to be taken from the "B" 6 yet and we feel that

premature abandonment will leave it in the formation.
* Q+ Do you have any other wells on this 320 acres?
A. No we do not have. |
Q. Do you feel that due to the location on the "B™ 3 Well, that

you be permitted to produce by far the greatest percentage of the 320 acre | S
=13
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g : allowable would cause drainage of offset leases?
F A. If there is drainage from offset leases I feel that would
' probably come frome—=tc the west from our Section 19, this is all one lease==
it all belengs to the federal govermnment, so if there was drainage from
there, nobody would be harmed.

Qe So Cities Service is the working interest owner to the west also?

A. Yes that is correct.

Q. So the working interest as well as the royalty interest are

R

Z identical?
i A. That is correct.
Q. Who owns the working interest to the northwest marke- on as

4 ) Exhibit "A" = as Tom Closson "AFC", I believe?

BB

A. That is the Tom Clossen "A and C" lease, again that belongs

to the federal government and it is our lease. It is strictly a different

E i‘ . lease, I believe if you can check the records of the Commission you will

find that recently these wells were changed from the Closson "A"™ to the
Closson "C" lease to take in the wells 1 and 3 which are Jalmat cas wells
also.

Q. The "B" 3 well is located 660 feet from the north line of

Section 20, is that correct?

A. Yes that is correct.
?% Q. vho owns the working interest and royalty interest immediately
to the North of the "B" 3 Well?
A Apparéntiy'that is State minerals and Continental is the lease

I holder in that case. We have received no objection from Cohtinental, in

-]14=
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fact I talked to several of their ner before 1 made this application and

they informed me they knew of no reason why they would enter an objectiion
at any time. 1 might point out one thing while we are talking about
Continental, there is an error on my plat, Exhibit "D", wec were informed
that those were dually completed wells, that is, the wells in Section 17,
No. 4 and 5 and checking just the past two days since this plat was made
I find that those are strictly single completions in the Jalmat Fool.

Ge A.-e they Jalmat oil wells?

A. No, Jalmat gas pools,.

Q. Then there is counter drainage taking place, in your professional
opinion, from the wells drilled in Section 17 by Continental Qil Company?

A. Yes, I believe since they are 330 from the line, they are
probekly getting drained a little bit up there to the west.

MR. NUTITEZR: Does anyone else have any questions to the witness,
if not, the witness may be excused. Does anyone have anything further
they wish to offer in Case 12607 1If not, we will take the case under

advisement ana the hearing is adiourned.

-15-
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BEEFORE TEE OIL COMEERVATION OCMMISSION
OF TEE BTATE OF NEW MEXICO

: IN THE MATTER OF TiX EEARING

CALLED BY THE OIL CONSERVATIOXN
COMMISSION OF TER SBTATE OF NEW
MEXIJ0 YOR THE PURPCSE OF
CONRSIDERING:

CASE NO, 12860
Oxrder Ho. R-1020

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR A 320-ACRE NON-STANDARD
GAS PRORATION UNIT IN THE JALMAT GAS
POGL IN EXCEPTION TO RULE 5 (a) OF
THE BPECIAL RULES AND REGULATIOKS
YOR THE JALMAT GAS POGL, SAID UNIT
TO BX DEDICATED JOINTLY 70 THE
APPLICANT'S CLOSSCON "B" KG. 3 WELL,
LOCATED IX THE KV/4 NW/4, AND THE
CLOBSON "B" NO. 6 WELL, LOCATED IN
THE 8W/4 WW/4 OF SECTION 20, TOWNSHIP
22 SOUTH, RANGE 36 EKAST, NMPM, LEA
COUNTY, NE¥W MEKXICO.

ORDER OF Tai COMMISSION

BY TEE COMMIBSION:

This cause came on for hearing at 1 o'clock p.m. on May
28, 1957, at Nobbs, New Mexico, before Daniel 8. Nutter, Examiner
duly appointed by the 0il Comservation Commission of New Mexico,
hereimnfter roferred to as the “"Commission," in accordance with
Rule 1214 of the Commission Pules and Regulations.

4
NOW, on this ~ day of July, 1957, the Commission, a
quorum being preseant, ving considered the application, the
evideace adduced, and the recommendations oi the Examiner, Daniel
8. Butter, and being fully advised in the premises,

¥INDS:

(1) That due notice of the time and place of hearing
and the purpose thereof having been given 28 required by law, the
Commission has jurisdiction of this case and the subject matter
thereof.

(2) That the applicant, Cities Service 0Oil Company, is
the owner of an ¢il and gas lease, a portion of which consists
of the ¥/2 of Bection 20, Township 22 South, Range 38 East, NMPH,
Lea County, New Mexico.

(3) That the applicant is the owner and operator of the
Closson “B" No. 3 Well, located 660 feet from the North line and
330 feet from the West line of said Section 20, and the Closson
“B" No. 8 Well, located 1980 feet from the North line and 060 feet
from the West line of said £ection 206.
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Case No. 1260
Order No. 2-1030

(4) That the aforenantioned Closson 'B" Wo. 6 Well is
presently assigned a 160-acre non-standard gas proration unit
consisting of the XW/4 of said Section 320,

(5) That the applicant proposes to increase the size of
the aforemsantionsd non-standard gas proration usit from 160 acres
to 330 acres by the inclusion of the SW/4 of said Bection 20 in
the unit and to dedicate said uait jointly to the aforementioned
Clossecn "B" No. 3 and Cloason '"B" No. 6 Wells.

(8) That the creation of the proposed 330-acre non-
standard gas proration unit will not cause waste nor impair
correlative rights.

(7) That oo objections to the approval of ‘he subject
application have been registered with the Commission.

(8) That the underage accrued to the presently existing
160-acre non-standard gas proration unit referred to above shouid
be traamsierred to the net status of the proposed 320-acre non-
standard gus prcratiom unit.

(9) it the applicant should endeavor to produce as
sch as possihic of the 330-acre &llowable frok the aforementioned
Closscu "B"” No. 6 Well.

IT I8 THEREFORE ORDEEED:

(1) That a non-standard gas proratioa unit in the Jalmat
Gas Pool consisting of the W/2 of Section 20, Township 2% South,
Range 36 East, NMPNM, Lea County, New Mexico, be and the same is
hereby created, said unit to be jointly dedicated to the Cities
Service Oi. Company Closson "B" No. 3 Well, located in the EW/4
NW/4, and the Closson "B" No. 6 Well located in the 8W/4 N¥W/4
of said Section 20.

(2) That the aforementioned Closson "B" No. 3 and
Closson "B" Mo. 6 wells be assigned an allowable in the proportion
that the acreage in the above-described non-standard gas proration
unit bears to the acreage in a standard proration umit, for the
Jalmat Gas Pool, subject to the provisions of Ruie 8 of the
Special Rules and Regulations for the Jalmat Gas Pool as set forth
in Order R-3520.

(3) That the net status of the presently existing 160-
acre pon-standard gas proration unit comsisting of the XW/4 of said
Section 30, be transferred to the above created 320-acre non-
standard gas proration umit as of August 1, 1857,




i w_"-

-8-
Case Fo. 1360
Order No. R-1030

(4) That the aforemeantioned Closson ‘'B" Fo. € Well is
presently assigned a 160-acre mon-standard gas proratien uni.
consisting of the NW/4 of said Section 20.

(3) That the applicant proposes to increase the sise of
the aforementioned non-standaxrd gas proraticn uait from 180 acres
to 320 acres by the inclusion of the 8W/4 of said Section 20 in
the unit and to dedicate said unit jointly to the aforementioned
Closscn "B" No. 3 and Closson "B" No. 6 Wells.

(6) That the creation of the proposed 320-acre acn-
standard gas proration unit will not cauze waste nor impair
correlative rights.

(7) That no objections to the approval of ‘he subject
application bave been registered with the Commission.

(8) That the underage accrued to the preseantly existing
160-acre non-standard gas proration unit referred to above should
be tranaferred to> the net atatus of the proposed 320-acre non-
standard gas proration unit.

(9) ...t the applicant should endeaver to produce as
much as possibie of the 330-acre allowable froa the aforemeationed
Closson "B” Ko. 8 well.

IT I8 THEREFORE ORDERED:

(1) That a non-standard gas proration unit in the Jalmat
Gas Pool consisting of the W/2 of Bection 20, Townahip 22 South,
Range 38 East, NMPM, lea County, New Nexico, be and the same is
hereby created, said unit to be jointly dedicated to the Cities
Service 01l Company Cliossor "B" No. 3 ¥sll, located in the NW/4
W%/4, and the Clossen "B" No. 6 Well located in the SW/4 NW/4
of said Section 20.

(2) That the aforementioned Closson "B" No. 3 and
Closson "B" No. 6 wells be assigned an allowable in the proportiea
that the acresage ian the above-described mon-staandard gas proration
unit bears to the acreage in a standrvd proration umit, for the
Jalmat Gas Pool, subject to the provisions of Rule 8 of the
Special Rules and Regulations for the Jalmat Gas Pool as set forth
in Order R-520.

(3) That the net status of the presently existing 160-
acre non-standerd gas proration unit consisting of the MNW/4 of sai
Section 30, be transferred to the above created 320-acre non-
standard gas proratiom unit as of August 1, 1957.
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Came No. 1300
Order No. R-1020

(4) That the applicaat shall produce as muwch as possible
of the allowable assigned to the above created non-standard gas
proratioa unit from ths aforementioned Cloasca "B" No. 6 Fell.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

S8TATE OF MEW MEXICQU
OIL CONSERVATIOR CCMMISBION

07 et

EDWIEK L, MECHEM, Chairman

Memberx

NMURRAY k.

4

A. L. POPTER, Jr., Nember & Secretary
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OlL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE, NEW MEXICO

July 19, 1957

Mr. Emastt Williame
Cities Service 0il Company
200 vest Pirst Strest
Roawell, New Mexico

Dear Sir:

We enelose a eopy of Order R-1020 issued July 17¢h, 1957,
bymmmtmcwalioninmnlzw,whuhmhud

on May 28th at Nebds.
Very truly your:s

A. L. Porter, Jr.
Seeretary - Director

ALP:btp
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