


CASE 1316: Sun 0il Co. application for 80- .
acreé non-standard gas proration unit & unor-~ 7
thodox gas welllocation in Crosby~Devonian

Gas Pool, Llea County.










in tht m/!s sn/!s
Natural none: af

I an porr;m mmm got tosew:\od"thu o§e hnt perh-ps on
m fuwu.uﬂ.ucm hmmm snpport




\ . L)'\! ol / .
2 it EATP

{ )un\.nﬁm\on

Oli,tlonservx\unn
e

& (/.:}_(.. ity Cuse RO L
/
s
(. 4

Pefore {

y

e

AT s

o) :
£ TSR

Y

i

¥
L.




)

T I A ST LN B

"IN THE CROSBY-DEVONIAN GAS POOL,
LEA COUNTY, NEW MEXICO.

and being fully advised in the premises,

-suhaect matter thereof

Aconplitod as a producing gas well in the Crosby-Devonian Gas Pool.

. gas well the applicant will make every reasonable effort to torm a

BEFORE THE OIL CONSERVATYON COMMISSTON
“OF THE STATE OF NEW MEXICO

? IN THE MATTER OF 'THE HEARING
. CALLED BY THE OIL CONSLRVATION
| COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 1316
Ordex No, R-1070

APPLICATION OF SUN OIL COMPANY

FOR APPROVAYL OF AN 80-ACRE NON-
STANDARD GAS PRORATION UNIT AND
AN UNORTHODOX GAS WELL LOCATION

CRDER OF THE COMMISSHSION

BY THE COMMISSION;

This cause came on for hearing at 9 o clock a.n, on
September 24, 18567, at Santa Fe, New Mexico, before Dzniel .
Nutter, Examiner duly appointed by the New Mexico 0il Conservation
Commission, hereinafter referred to as the ""Commission'", in accoxd-
ance with Rule 1214 of the Commission Hules and Regulations.

‘ NOW, on this gé day of October, 1957, the Commission, a
quorum being present, ng considered the epplication, the eviden
adduced, and the recommendations of the Examiner, Daniel S. Nutter,

FINDS \
(1) That due public notice having been given as required
by law, the Commission bas jurisdiction of this cause and the

- (2). That the applicant As the owner ard operator of an
o0il and gas lease covering the E/2 SE/4 of Section 20, wanship 45
South, Range 37 East, NMPM, lea County, New Hexico. - ‘

: (3) That in Case No. 1098, Order Ko. R-859, dated August|
30, 1956, the Commission granted the application of Sun 0il Company}
"to drill its B. T. Lanebhart Well No. 3 on an 80-acre tract at a :

point 330 feet from the South line and 330 feet from the East line
of said Section 20, due to the fact that said well was progectod a8

an 0il well rather than a gas well.
(4) That the said B. T. Lunehart ¥ell No. 3 was

. {8) That paragrapb 3 of Order No. R-859 provided, "That
in th. ovent the said B. T. Lanehart Well No. 3 is comploted as a

standard gas proration unit of 160 acres, and, should such efforts
fail, make prompt applicutioﬁ to ths Commission for torcod pooling

or a nnn-tandard gas proration umit.”




Nz—‘
Capo No, 1310
Ovrdexr No., R-~1070 |

; (6) That the applicant had not, at the time thim case
. wasg heard, made every reasonable effort to form a standard ges
. proration unit by communitizing the SE/4 of said Soction 20,

| (7) That the applicant should not he permitted to form

. an 80-acre non-~gtandard gas proration unit in the Crosby-Devonian
Gas Pool for the aforementioned B. T. Lanehart Well No, 3 unless

it can be shown at o subsequent hearing that the applicant has

t falled to form a standard gas proration unit after naking every

reagonable effort to do so,

, (8) That the unorthodox gas well location of the sald
! B. T. Lapnehart Well No, 3 at a point 330 feet from the South line
and 330 feet from tho East line of sald Section 20 should be
- approved,

IT I8 THEREFORE ORDERED

(1) That the application of 8un 0il Company ior the
establishment of an 80-acre non-standard gas proration unit in
the Crosby-Devonian Gas Pool comprising the E/2 of the SE/4 of
Section 20, Township 25 South, Range 37 East, NMPM, Lea County;
New Hexico, be and the same 18 hereby denied. -

(2) That the unorthodox gas well location of the
applicant’'s B. T. Lanehart Well No. 3 at a point 330 feet from

the South line and 330 feet from the East line of said Section 20, _
be and the same is hereby approved. , S

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

ETATE OF NEW ns.xmo o
~OIL CONSERVATION COMMISSION

Z b{ })uLA 5;-~
EDWIN i,, MECHEM, Chairman

MURRAY E. MORGA 7/’;:
ﬂ#@r

- L. PORTER, ’Jr., le-hor & Secretary

iy P L B




O RN T

"oy SUN OIL COMPANY Se LAte

0ce (e f
oy, SOUTHWEST DIVISION ot 3/
5 ‘(".!')((nu[;’k} ;o ] i ‘7 oy 0;?
e M . RIO GRANDE NATIONAL BUILDING N o ra
1 833 DALLAS 2 TEXAS

PRI

o—

iy

New Mexico Oil Conservation Commission S : 5/
Mabry Hall i _
Santa Fe, New Mexico TR R L

Attention: Mr. A. L. Porter, Jr. gt - R

ol /\T,/ﬂ .

Gentlemen:
Sun 0il Company is in the process of completing its B. T. Lanehart Well I[/W | e
No. 3 as a gas producer from the Crosby Devonian Gas Pool, Lea County, |, v ] “’1 o
New Mexico. Sun 0il Company received approval to drill this well from v” };Z-V{[V B '

the Commission under Order R-859, under Case No. 1098 after hearing was,Y ,

held on July 11, 1956, at Hobbs, New Mexico. »

- Sun 0il Compsmy requests a hearing for the purpose of securing an

un-ortnodox gas proration unit of 80 acres, said 80 acres covering

~the Ef2 of the SE/l of Section 20, Township 25 South, Range 37 East

NMPM, les County, New Mexico, as an exception to Rule 5 of OrdPr R-639A
being order of the Commission promulgating gas proration rules in the
Crosby Devonian Gas Pool in Lea County, New Mexico.

Since it.has been determined that this well will be completed 88 a gas
well rather than an oil well applicant has made every reasonable effort
to form a standard gas proration unit of 160 acres and hereby makes
application for a hearing for the purpose of securing a non-standard
gas . proration upit.

Attached is a. plat of the ares showing the location of the well; and copy

- of this application and plat. is being sent to all offset operators.

Y

Also attached are three copies of Form (,-128 as requzred by the New Mexico
Rules and Regulatlons )

He' shall agpreclate your setting this matter for an early heari‘ng. » (
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Form C-128
Revised 5/1/57

NEW MEXICO OIL CONSERVATION COMMISSION
well Location and Acreage Dedication Plat

Section A. Date _August 22, 1957 i
Cperator Sun Oil Company 4 Lease B. T. Lanehart
Sell No.__ 3 Unit Letter P Section__ 20 Township 25-8 Range__37E NMPM
Located 330 Feet From Bast Line, 330 Feet From South Line
County lea .G, L.-Elevation __3,027 Dedicated Acreage__80 __acres
Name of Producing Formation_ Devonian Pool Crosby-Devonian
l. Is the Operator the only owner¥* in the dedicated acreage outlined on the plat below?
Yes X No .
2. If the answer to question one is "no," have the interc¢sts of 411 the owners been
: consolidated by communitization agreement or otherwise? Yes No . If answer is
"yes," Type of Consolidation
3. If the answer to question two is "no," list all the owners and their respective interests
be low: :
Ouwner Land Description
Section. B
I T
| | This is to certifywtyhat the
T o I information in Section A
g I above is true and complete : .
: o | : ' to the best of my knowledge ’ e
o -1 ' and belief. i ‘
Sun B. T. ieharty No. 1 - Tangley Mattix Pool :
————— —_——— it—P-40-Ac— _—— - — ] SUN OIL COMPANY
P-20-25-37 ;
Sun B. T, Lahena.rt No. 2 - Jaimat Gas Pool |
[ D Ac. Unit I . ..
| 1-20-25-37 | (Representat' e)
|
H ‘ -
é, | Address
s This is to certify that the
| 2 well location shown on the
a - I & plat in Section B was plotted
S Sun 0} Co. _ from field notes of actual
: I . And. Prieh. - ‘ ? surveys made by me or under
TR I ___________ y my supervision and that the
, ' . a7 ‘ same-is- true and correct to
| Ae. j Lonehort the best of my knowledge and °
80 Ac. \ belief. ,
| I Date Surveyed S -3/-5GC
| Registered Professx !
i Engineer and/or Land Surveyor-

Le’rtiflcate No. iﬁlk 2

the reverse side

swmmmommoanou, _Zooo m .

(See 1nstruct10ns for completing thxs form on




INSTRUCTICNS FOR COMPLETION:

Operator shall furnish and certify to the informution called for in

~ Section A.

Operator shall outline the dedicated acreage for both oil and. gas wells
on the plat in Section B. )

A registered professional engineer or land surveyor registered in the
State of New Mexico or approved by the Commission shall show on the pl: -,
the location of the well and certify this information in the dgpace
provided,

All distances shown on the plat must be from the outer boundaries of
Section.

1f additional space is needed for listing owners and their respective
interests as required in question 3, Section A, please use space below

. "Owner“ means the person who has the right to drill into and to produce

c«frem eny pool < 1 to appropriate the production either for himself or
toa himsclf and another. (65-3-29 (e) NMSA- 1953 Comp.)

e




Form C-128
Revised 5/1/57

NEW MEXICO OIL CONSERVATION COMMISSION

Well Location and Acreage Dedicatiqn Plat

Section A, Date___fAucaat 20, AaT -
Cperator__ 40 Gld Cuapany lLease Lo ‘Ao sasml0¥h

Jell Noo_ _ 3 Unit Letter__ P Section__ & Township_dY«i: Range__ 3(& NMPM
lLocated %) Feet From __iaot Line, 33 Feet From Houths Line
County Loy G. L. Elevation __ 3,921 Dedicated Acreage__3) Acres
Name of Producing Formation Devonian Pool Lrosby-Dovonion

1. Is the Operator the only owner* in the dedicated acreage outlined on the plat below?

Yes X No .

2. If the answer t{o question one is "no," have the interests of all the owners been
consolidated by communitization agreement or otherwise? Yes_____No___ . If answer is

"ves," Type of Consolidation

3. If the answer to question two is "no," 1list all the owners and their respective interests

(See 1nstruct10ns for completlng thls form on the reverse side)

below:
Owner Land Description
\
Section.B.
T T
l ! This is to certify that the
' .,l information-in Section A
| | above is true and complete
| [ to the best of my knowledge
« o v : g d belzef.
Sun By T Lachart Ho. 1 « Jaagiey Mattsx Fgol e
————— '——1—-———— LG wdi)- A0+ N —— MO&W
_ Pe20u25037 orat
Sun Be T, Lebehart Mo, 2 « o Jas Fool | |
l h' w‘ ’ IR \/ Tﬁ‘c
| 1e20<35+37 : &Represerlfatlve)
| I S
| | | " Address
l This-is to certify that the
f " well location shown on ‘the
I ad 1 plat in Section B was plotted .
Sun dil to. | -from field notes of actual
I W e
T T T T T -1 8—7 lonchgrf | same is true and correct to
! [ - A8 -] the best of my knowledge and
) “belief. . ' R
l o Date Surve\,ed G- 3/ -'-SQ’
| : M&W‘-ﬁf‘-' % ‘.:L’v,»' Lf ‘
| Reglstered Professione
—L .4 Engineer and/or Land Surveyor.
330 60 390 1520 1660 1980 2310 260 Y - ’
wEom . - 2 (..ertlflcate No-.. /¢/GZ




INSTRUCTIONS FOR COMPLETION:

1. Operator shall furnish and certify to the information called for in
Scction A,

2. Operator shall outline the dedicated acreage for both o0il and gas wells
on the plat in Section-B.

3. A registered professional engineer or land surveyor registered in the
State of New Mexico or approved by the Commission shall show on the pl: «.
the locatioun of the well and certify this 1nformation in the space
provided,

4, All distances shownﬂon'the plat must be from the outer boundaries of
Section.

5, If additional space is needed for listing owners and their respective
interests as required in question 3, Section A, please use space below

vl o ds o fans g,

3 ” - . "Owner" means the person who ‘has fhe right to drill into and to produce
' from: ahy pool- ‘and to appropriate the production either for himself or
for hinself ‘and: another (65-3 29 (e) NMSA 1953 Comp )

SR N Y S RLP S



Form C-128

Revised 5/1/57
NEW MEXICO OIL CONSERVATION COMMISSION /1

Well Location and Acreage Dedication Plat

Section A. ’ Date _ Anpuat 23, 1u4Y
Operator Sua 61l Cw Lease Be To Zawliary
nell No.__ 3 Unit Letter__ P _Section__ 20 Township_ 83« ___Range__ 3B NMPM
Located 330 Feet From __tapt Line, 230 Feet From outdy Line
County low G. L. Elevation__ 3,0&[ Dedicated Acreage__{}) Acres
Name of Producing Formatmn__________m Pool____ Crofgby-Devonias)
1. 1Is the Operator the only owner* in the dedicated acreage outlined on the plat below?
Yes X No . .
2. If the answer to question one is "no," have the interests of all the owners been
consolidated by communitization agreement or otherwise? Yes____ No . If answer is

"yes," Type of Consolidation ,
3. If the answer to question two is "no," list all the ocwners and their respective interests

below:

Owner Land Description

_Section. B

This is to certify that the
information in Section A
-above is true and complete.
to the best of my xnowledge

and belief.

— — — — —

Bun Be Te ; Hoe L = y liattixn Pool '
— — — = — ——— — —HMGFAOA —— — — — — —

Address

This is to certify that the

2 well location shown on the
154 plat in Section B was plotted
Sun Ol €0 from field notec of actual

surveys made by me or under
N i _- _ . ' my supervision and that the
v T T T T e T T T sy same is true’and correct-to

......

belief.. -

‘Da;ju\)eyed 5'*— /-5'6

) Reg1stered Professi
Engineer and/or Land &lrveyor.

I} 60 SBO IBTO WED VS0 II0 26 Zooo m 1000 200 o
<7 3

Lertzflcate No. B ..'
(See mstructmns for completmg this form" on the reverse side




INSTRUCTIONS FOR COMPLETION:

1. Operator shall furnish and certify to the information called for in
Section A,

2. Operator shall outline the dedicated acreage for both oil and gas wells
on the plat in Section B.

3. A registered professional engineer or land surveyor registered in the
State of New Mexico or approved by the Commission shall show on the pl: -,
the location of the well and certify this information in the space
provided,

4. All distances shown on the plat must be. from the outer boundaries of
Section,

5. I1f additional space is needed for listing owners and their respective
interests as required in question 3, Section A, please use space below

* "Owner' means the person who has the right to drill into and to produce
from any pocl and to appropriate the production-either for hlmself or
fo. hinself and another. (65-3 29 (e) NMSA 1953 Comp. )
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August 29, 1957

New Mexico Oil Conservation Commission
Mabry Hall
~Santa Fe, New Mexico

In re: Our File #M—6540-F

Gentlemen:

: We have received copy of letter dated August 22, 1957 from
- Suxi ‘'0il Cowpany addressed to the New Mexico 0Qil Conservation
Commigsion relative to its B, T. Lapehart well #3 and requesting a
hearing for the purpose of securing an unorthodox gas proration unit
of 80 acres described as the E/2 SE Sec, 20-25S8-37E, N.M.P.M., Lea
County, New Mexico as an exception tc rule #5 of Order R~639A of the
commission promulgating gas proration rules in the Crosby Devonian
Gas Pool in Lea County, New Mexico.

We will appreciate it very much if we may receive a copy
of the notice setting this Application for hearing in order that we
‘may be present. You are advised that Anderson-Prichard 0il Corpora-
tion is thé owner of certain oil and gas leasehold interests in the-
W/2 SE Sec. 20-25N-37E, such lands being within a standard gas pro-
ration unit for the subject well under Order R-639A. We desire to
be in attendance at the hearing as requested by Sun Oil Company
inasmuch as our position relative to the Application will no doubt be
determined by the testimony adduced at such hearing. ,

Yours very-truly,
oo

: ) - GENERAL ATTS&NEY
"CTMcCLURE:1j ' ; Legal Department
cc:Sun 0Oil CompanT B

P?.0. Box 998 -
Roswell, New Mexico

(cont. page #2)




Page 2
New Mexico 011 Conservation Commissio
August 29, 1957 :

Sinclair 0il Company
S8inclair Bldg.
Tulsa, Oklahoma

Leonard 0Oil Company
Roswell, New Mexico

M, M, W, Coll
P.0. Box 919
Roswell, New Mexico




GOVERNOR
EOWIN L. MECHEM
CHAIRMAN
L[]
New Mexico
OIL CONSERYATION COMMISSION
LAND COMMISS IONER. MURRAY E. MORGAN STATE GEOLOGIST, A.L. PORTER JRr.
MEMBER d SECRETARY DIRECTOR
P. 0. BOX 871
SANTA FE, NEW MEXICO
-October 16, 1957
MEMORANDUM
TO: Governor Mechem
"FROM: A. L. Porter, Jr.

SUBJECT: Order R-1070, Case 1316

This order denles the application of Sun 011 Company- fer
an 80-acre non-standard gas proration unit in the Crosby-Devonian
Gas Pool. Commission Order R-859 dated August 30, 1956, granted Sun .
Cil Company permission to°drill a well on an 8oéacre tract in the
Crosby~Devon13n Pool .at a 330 foot locatlon because the well was
projected as an o0il well, a 330 foot location being standard for
“an 0il well and a 660 foot location standard for a gas well. In’
the order granting the 330 foot location, however, we included a
paragraph which said, "In the event the said B. T, Lanehart Well
No. 3 is completed as a gas well, the applicant will make every
- reasonable effort to form a standard gas proration unit of 160-acres,
and should such efforts fail, make prompt application to the Commission.
for forced pbo?ing or-a non-standard gas proration unit "

The well was completed as a gas well and appl1cat10n was made
for the non-standard unit, but in my opinion and in the opinion of Mr.
Nutter, the Examlner, Sun falled to show that a reasonable effort had
been made to form-a standard gas unit. In fast, there are three owners
-in the 160-acre unit that could be formed, and the record shows that Sun
had contacted only one of these owners concernlng formation of a standard

unit.

It is believed that our denial of the BO—acre non-standard .
unit will. speed up negotiations between the interssted parties and that
‘a standard gas unit will be formed; however, we have indicated in the
order that if J subséquent hearing establishes the fact that reasonable
efforts have failed, the granting of an 80-acre non-standard unit w111

" be given further con31derat10n.

ALP:bp

o
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CIL CONSERV/TTON S0:MINSION

SATA I, MR I{TIO0

Sepbtamber 20

IN THE MATTER OF
CASE X

TRANSCRIPT OF FROCEEDIHGS

; Lo -0 . o ..
DEARNLEY . -MEIER & ASSOCIATES
INCORPORATED.

GENERAL LAW REPORTERS
ALBUQUERQUE.  NEW MEXICO
- 3-6691 5.9546




BERORL THE
UIT CONSER V:ﬂUItﬂ COMMILOITON
\?\‘n[\ Eﬁ—J’ “ ‘,; I ({f‘(l
d,ptemuer 2, 1957

- - e wt e s M W e

IN THE MATTER OF:

Application of Sun 0ii Compauy for
approval of an 80-acre non-standar

igas proration unit and an uno;thouo“

sas well docation in the Jrosby- '
Dovonian Gas Pool, ILea County, New

Mexico, in sxception to Rule 3 of

Order NO. R-639-A, Applicant, in the
above-styled cause, seeks an order author-
izing an 80-acre non-standard gas pror-
ation unit in the Crosby-Devonian Gas
Pool consisting of the E/2 SE/li of

Section 20, Township 25, South, Rangse 37
Bast, Lea County, New Mexico. Applicant
further seeks approval of the unorthodox
location of its B. T. Langhart Well No., 3
at a point 330 feet from the South and

ast lines of said Section 20, The saig
B. T. Lanehart Well No. 3 was projected as
an 0il well and was found to be productive
of gas rather than oil,

CASH NO,
1316

ys) tu

Nt Nt Naaatl Nkt Nl N ear S st St el Sl e et it et e et et e e et

Daniel S. Nutter, Exeminer. |

TRQNSCPIPT OF HEARING

" MR. NUTTER: Tho hext case will be Cass No. 1316,
MR, COOLEY: ;Cése No.’ljlé. AppliCatibn of SﬁnvOil Company
for approvai of ég 80~acre non-standard gas proration urit and an
unorthodox gas well.locétionviﬁ‘theiCroSby-Devonian Gés Pobl, Lea

County, New ﬁéxico, in exception to Rule 3 of Order No. R-639-A.

MR, BALLOU: Hr. Nutter, my name is Arch Ballou, representing

L

e

Sun 011 Company, Oanulx 11, 1956, é'hearing was held in Hobbs,
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Wow Mesxlco on the applicabion of Sun 611 Company for an unorthod

i
N

locabion for o well projocled Lo the Crosby-iavonian Gas Pool

scnreh for oll, and I woudd 1ilo to have the rocord of that henrizg

of July 11, 1956, included Into this record by referenco,
MR, CO0TEY: Do you have the case number, Mr, Ballou?
MR, BALLOU: Yes, sir, it is Case 1098,

MR, COOLEY: One, zero, nine, aight,

MR, NULTER: s bthere objection to the iInteoduction of the

“record in Ca e 1098 into the vecord of Case 1316%? If there is no

objection to the incorporation of this previous record in this c

e will so do.

MR. BALLOU: As & result of the hearing held July 11, the

Commission. issued an order on xugutt 7, 1956, belng Order No. R=

bwhich-gave Sun 011 Company permission to'afill a well being B, T
,Lanehaft WélivNo, 3, -2t a point 330 feet from the South and East

_llnes of Section 20 Townshln 2) South Ran e 37 East, RMPM,

Lee County, New Mexico on the Lanehart BO-acres.

This order FTurbther states,that in the e#ent the said B, T.

Lanehart W811>N0.k3,ls oomoleued 5.8 an oil well the apnllcant willl

méke promptvappliéatzon Lo the ”ommiSOion for a standard oil wel
proration unit; in tho event the said 3, T. Lenshart No. 3 is
cémpleted»as a gas'well,'the_applicant;will maketevéry-reasonabl
effbrt to form a standard gas proration unit of 160-acres; and,
sﬁouldﬂsuch effdrﬁs faii?ﬂtobmake proﬁﬁt applicatioﬂ to the Comm

sion for forced pooling or a non-standard gas proration unit.

Oox

asp,

{_Ir’

‘.’.)

1

e

1
\
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Company owns 3.2l-acres, Is-that right?

you are outlining ownership of ?

T would 1iko Lo Inbrofueo :i’i”‘-f.;‘) v T ad Taepy ”r/,\f Ureloy
Ho. =859,

MR, NUTTEN: This cepy hwees bveen corbilfiad by &, 1., Porboer,
3ecrcbary-Direcbor of the Commiasion as o brue and correel copy of
original Ordor R=059, dabed &usust 20, 1956, Is therc objecblion
to the inbtroduction of thils certified copy of Order =507 If
not, we will recolve said copy, and it will be marked as Nxhibit 1
in‘CaseA1316.

MR, BALLOU: Now; after this order was receifed end prior
to drillingvthe weli, Sun’ 01l Company bontacted Andersoanriqhard

01l Company which owns, I understand 56, 79-acres of the other

80~scres in this quarter section, and I understand that O0lson 0il

MR;‘McLAUGHLIH:’ 0lson oﬁns 3.75-acres, ourts is approximnab

‘56; itxis-5§;502§ I believe. B
MR, BAiLOUﬁ And thé southland Royélty owns, I belisve 26-
acrés, | | o

MR, COOLEY: What is bhe description of the acresge that

MR. BALLdU: The 80-acres dffsetﬁiﬁg the’B. T. Lanehart
in this == | | | | |
MR, GOOTEY: Can you deseribe that?
‘MR, BALLOU: Yes, sir, just aAseobnd. Ivhaveia plat here
that shows that pbrtion; In Section 20 is Sun Oil Compan?'szB. T.

Lanchart No, -- I mesn B. T. Lanshart Lease with wells 1, 2, and

ély

2
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3 snown bhere, ond Andorson-Prichard owms the
Southwost "uarter,

MR, NUT /i Scutheaslt Snartor,

MR, BALLOU:  Soultheast "marter, vyes, a«lr,
MR, NUPTER: In othor words, Sun 0il Company is the bwnor
~of the Bact Half of 4ive Southeast Quarbter of Section 20, Township
25 South,»ﬂange 37 East, and Anderson-Pricherd igs the owner o
the West Hall of Soui,}‘ea st farter,

MR. BALLOU: I thought that finderson~Prichard ovmea the

~entirs 80-acres until I Talked to HMr. Mc s ]uro the Ghief vounsol

for Ahderson—?richafd, and he sa:d that Lhev cwned appro Ximately

o

Sé-acfeé and Southland Royalty Company owned epprosimately 20-acre
~and R. Olson oﬁned.the balance, is that correct? 'One of our landmegn,
Mr. J. E. Buckley, contacted someone with=thé Anderson-Prichard
011 compaﬁy‘prior to the drillingiéf this wéil; Nr;‘J. K, Dalton |. - o s
; o : _% o "" with' Anderson-Prwchard 011 Company, and asked Thiwe if they woula“béi |
' willing to Dartlcipate in the urllllnp of a well at the apnliea fbb

Jocation for whlch we recelvad a permit under Ordcr 9-859 Mr.

[S23

T ' Dalton'saidkthat they would not, and later, Mr. J. Don iiet “of th

’Midland'dfficekcontacted'our landman in Roswell, New Mexicd;énd

SGﬁKOut”ﬁhe’bésis.on which we had requested them to go into the unfit,
‘and confirmed the statement of Mr. Dalton that they—w&uld not
participate in thevunit.

I haye here pho%ostatic copies>of that correspondenée, datefl

April the 17, 1957, March 19, 1957 and a copy of a letter dated

DEARNLEY - MEIER & AssouATes
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May 23, 1957, from Mr., Wist Lo Mr. 4., J. Vists, the Dallas Office,.
I would 1ike to inbroduce this as evidence that we have mad

a reasonable effort to form a unit there, and that we are asking

liere for an 80-acre non-standard gas proration unit so that we can

have an allowaitle asasisned to our well, and if and when we can wordt
D 3

out "zn arrangement For a full 160-acre unit with Anderson-Prichard
and others who are owners of Lthe West Half of the Southeast Quarted
of Bection 20, that we will form 2 full unit, and at that timo

request an orthodox unit,

MR. NUTTER: Mr. Ballou, did you wish to-offer this plat as|

an exhibit in this case 002

MR, BALLOU} Yés; sir.

MR.'EUTTERE This plat will Ve marked as Exhibit HWo. 2.

MR, BALLOU: The plat, bf'éourséQ*is in the record of the
Fuly 1lth hearing. | |

‘ ':mﬁ; NUTTER: ﬁbﬁ,\do>ycu‘wish to offer bhese photostatic

‘éopies of iettérs as & Collective.exhibit, Exhibit No. 3, or as
individugl exhibits? |

‘MR.;BALLOU: Nell,vcolléctive; as Exhibit '3 will be fine.

It iskjusﬁ an exhibit to show that we have made an effort and are

cohtinuing'to make an effort Lo form a full‘160~aore uﬁit on this |

tract,
MR. COOLEY: Off the record.
{Digscussion eff the records)

MR, NUPTER: Is there objection to the witnéss being sworn

~
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in now, rather than at Uthe beginnine of the heagrineg?

(:Hitness sworn. )

M. ARCH BALLOU
called as a wibtness, having first veen duly sworn, testified as

follows:

NUESTIONS BY MR, NUTTHR:

@

2 If youkwill hrie{ly summerigze whatb bhesé exhibits are,
for the swoin ﬁestimony, Mr, Ballou,

A All right, sic, As Exhibib»l,'wo introduced a copy of
Order R-859 which pave Sun 0il Company permiésion to drill the B,
T, Lanshsrt No. 2 Well., This copy.has been certified by A. L.
Porter as being a 5rue éhd cqrrect<cop3 of QOrder R-SSQ.:'

Also, as for Emhibif 2, we intréducéd-a plat«shdﬁing the
location of Sunts leases and the_adjacent»SO—acres owned by Anderd
?richafd,iﬁ. 0lson, and Soﬁthland Royalty Company, which‘cdntains
‘the eﬁtire Southeast Quarter df”Soctioﬂ‘ZO,

| Ahd aiéo have introduced aé Exhibit 3, photostatic gopiés.
of-threa letbors between various’peoplé in Andersoﬁ;Prichard!s
§rganizati§n'and:5un Qil-Compaﬁy'éorg&hizaﬁidn, pertaining to
uﬁhe efforts thét have;boen\mﬂaé to form a standard 160-acre pror-

ation unit.

Q Exhibit 3’consists of thrce phétbstatics,'the first beihs

& letter frdm,Anderson-Prichdrd Oil‘Coprﬁation, J. H. Dalton,

to Sun 0il Coﬁpany, James 8. Buckley. Tho letter is dated March

19, 1957. The second portion of Exhlbit 2 is a letber from

O~
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BY MR, WHITE:

drilled, is that correct? A That's correct.

unit:ﬁhae'by phone‘from Mr. Buckley of your- office?

Mr. 5. B, Christy.

Yumed

A Ha is with Sun il Company in Joswell,
n With Sun 011 Company ab Reswell, addrassed to Mr., A, d.
Viecs at;hhe Gallas Office, This is an inter~office correspondenc
shest of Sun 0311l Company snd is dated April 17, 1957. The third
vortion of Exhipit 3 comprises of a photostat  of a letter from
Mr, J. Don YWiet, District Landman for‘Anderson-frichard 01l Corpor
acion, Midland, Texas, addressed to 3un Oil Company, Dallas, Texas
to the atﬁention of Mr. A, J. Viets, The date of this letter 1is
May 23, 1957.

~;‘Q Is that all'the teStimony'you have to»offer at this time
Mr.ABallou? i A Yes,;sjf. o |
L MR, NUTTER! Does anyone‘haQe any qﬁestions of theaﬁitnéss?
MR. WHITE: Yes, I would like to ask a queSEion; Charies

white, with Anderéén—?richafd'dil Corporation,

MR, NUTTER: Mr. White,

~ CGROSS EXAMINATION

'Q Mr. Ballou, theése original negotiations with Pespect to
the drilling of tﬁefLanehart Well and the formetion of the unit
were cOnducted prior to the Hime the Lanehart No. 3 Well was

Q Was the original offéf'regarding the formation of ﬁﬁev

A I believe it was.

~

T

]

T——
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L9

0 00 your Dallas Offico?

A T beliove the original—offcr is seb oul in the 1ett¢r ol
April 17 bebween Mr, Christy ond Mr. Viets, e, Wiet bhad callod
ifr. Christy and outlined the proposition as he understood it, and
Mr. Christy related that information to the Dallas Office,.

Q Would you mind outlining the terms of bthe original offsr
which were ﬁade by Mr. Buckley?

A The letber, readihg_from the letter of Mr. Christy, it s

"Poday HMr. J. Don Wiet of the Midland Gffice of Anderson and

Prichard called on ms regarding a proposed well and their intersst
in the svent of a gas well.
He stated that they were willing to go along with us on allf

of ‘the conditibns sxcept that they were unwilling to pay their pay

of the cost_bf e well in the event of 2 dry hole éince‘they would

‘not participate‘infanx¢il_well, Invbfiéf,'he stated the condition

as»fbllégs:

 One: In the event of a gas wéll they would join a gas unit
andfpay'their éroportionatg cost.

Tﬁosj'inﬁhe evént of énAQil we11>fhey would héve no/intefe

and péy,no coét. | |

. ‘Three:  In the event_df a dry hole they would be obiigated
to pay no cosf; | |

'AEOurE: in the‘eygqt of & margihalﬂgas qell bﬁéy would have

the‘optién-of contributihg no cost .of d?illing}well”and~ﬁeservé’n6

“returns from the sale of the gas wnitil the well had paid out."

hys?

[y

5t
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and then, he seys,

"1 bold lMr, Wial T would pass thigs information to you."

0 Was this Lanchart #o. 3 VWsll originally projected as an-
01l well? A Yes, it was,

0 Did 8l1 Unhe partics anticipate bthat oil wonld be obtained
rather then gas?

4 Ho, I dontti know how much‘anticipation there was, but we
hoped we would get an oil well similar teo ¥r. Olsonts Cil Welln
immediatély offsetting ﬁs to‘thercast. | |

Q Did Sun.Oil.Compaﬁy ever make an offer to communitize
all of the rights with respeect to the s’pat_:héast ‘Quér’t‘er' of Section
20; 25 south, 37 Rast, including‘all subéequent'rights &ﬁiéh_mighf
-recovered from the well? | A YOu‘mean 0il, ga§ and sq‘fo

Q Xes. |

A T dontt think you ééﬁ,form'a 1H60=-acre ﬁﬁit in that field
can you?

Q Well, if -=

A You can't do it, so We’didnff ﬁry it.

Q :In any‘event;'théforiginal offer’mgde>frqmiyour Déllé&
Loffice provided that Anderson Priphérd would pay its part of‘the
“'cost of the w811 ifﬁthQ well wéé compléted as a éfy_hole, is that
éopreét? . : A Yeé{ sir.

Q

X

As we understood it,.the’offer“which was made from your
Roswell Office‘ﬁésta differeht offev,-anﬁvbrovided that”Sun woulg

bear the entire :cost of the well if it was anioil weli or if'ist

25
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wans o avy holo, 1a Lhal ecorrect?
A ¥Well, I hone no one out of the Roaswell office nalies =

deal 1ilze thalb, we would like to stay in business,

-

A Eh D

and Anderson~Prichard for the formation of this --

4 T am sorry, I-canft znswer Lhot quesgtion, I dontt know
if there was any disagreement between Anderson-Prichard and Sun,
I was not aware 5f it.

Q Was any offer ever made in writing with respect to the
-fdrmation’of this unit or were 281l the offers wmade by pﬁone?‘

A I cantt an3wer-that, fhis ié all’ﬁhe correspondence 1
have.- |

MR. MqLAUGHtIN:' Can I say.sométhing. L am with the legal.
department ‘of sﬁn €1l Company. \ n

MR. WUTTER: Sbtate your name?

MR.. McLAUGHLIN: .Don McLaughlin. In this first letber, the|

original deal wes made on the felephone. In the letter from Mr,
Dalton to Mr. Buckley,‘Mr; Dalton repeated what the offer was that

BuCkiéy.made;"He said if it is a gas woll, or a gas distilléte

producer, or dry hole, the cost will be borne jointly. I am readi

'frOm'the letter,

MR. COOLEY: Reading from Exhibit No. 3.
MR, MCLAUGHLIN: The first letter heré. That is when Ander
son—Prichérd rapeated the offer théfihad<been made 0ver'the tele-~

phone, so there wouldn'!'t be any mistake.

0  Was thore any misunderatanding bebween the Roswsll Officd

[
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ong se Wwe are calling aboub trat Exhibig

pre:
.
=
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ek

mofe or lose Informly, T would like Lo point out'bhab Mr. Ballou
made o statemont a few minubes 2o in which he said that Mr. Dalbo
lettor of March 19, 1957 had rejectei Sun (il Company!s offer bto
form 160-scres, and we submitted that bthe latlter speaks for itszelfl
and bhat it is mot a definite foallure to accent Sunts officers,
it morely stabes that the rccommendation has been subﬁitbe& to our
Migland, Texas Office and no action had been talten at that time,

4 Let me clear that, let me read these two letters from

[~
-

Anderson-Prichard, I think that might clear the matter up, ther

b)

is some misunderstanding in his mind about the thing.

=
Ty
<
¢
e

The lebter of March 19th, is addressed to Mr, James

<
jods
<
}..h
t
e
@)

with the Sun 0il Company from Mr. J. li. Palton of the Land
Office, Anderson-Prichard Oil‘Company, and he says, hé sete out th
80-édrés of the west‘ﬁalf of the Souﬁh?ast cmargér:of Ssction 20,
\Léa County, New Mekiéo énq hé says "Wo ere awaiting recommendsbion
to Gur‘Mardh 1ch~memorandum to our Midland, Texss District Office
tg yoﬁr'proposal ovér long distance telephone-a,weék“ago this aftg
noon wiﬁh réséect to your-and our fofming*a'iéﬁ-acfe unit‘embraséi
your~1éasehoi&‘3ést Half of the Southeast Quarter, and ours,
West,Haif 6f the Southeast anrter’ofkcaptiOned Secti§n 20 for the
purpose of drilling a Devonisn test, 8800 to 9000 feet, provided

if it 1s a gas 1 gas\disfillatefprqducef'or,isré dryrﬁole, the

cost thereof would be borne jointly, bat if an oil»well; the well

shall be owned and éaid for 100 percent by your company. In due

nts

1%

lay

Vo=

02
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‘operations for an extention well to the Tield with location in the

A T S T, <«.,-.
couras, I Lops Lo have on anavsy,

L6 in =ure wlee o hizer your voloe; wrousghl baecl awoemorioss,

wirtickh 7 chovtah, of your and my sssociations cormmancing In Lho

s

-

o

.

-t

o

e
et

3
H
=3
e
>
¥l
o5

ves oL -+ » ¥ ~ L. - .
Do WiTULD ppu0sl WLpliG® Ol WA repEeds, 1 an,

yours, Joel oollon,

Now, on oy the 23vd, <y, Viebts of our land depariment recejved

a lebter from Me. J. Don YWiet, Diastrict Landnan of Anderson-
Prichard, concerning thce same [liz, the Yesit Half of the Soubheast

guarter of Section 20, Township 2% South, lange 37 HDest, and he

says, "This refers o your recent request For a dry hols contributfon

in éuppbrt of a bevonian test weli your dbmpanj‘propoééd to drill
at a locéﬁion in the Scutheast Quarter, Sovtheast nuarter, Section
20, Township 25 Sbuth, Range 37 Zastb, Leéédoﬁntj, MNow HMexico."
AhB up until that time, as I understood, tbére Wwas no dis-
cuésion'of a'dfy hole’contribution.“
» ?W¢ havéhdiSGussed this with our management and fegret to

advise we have no avbthority to make such contribution. We fesl

"this is a field or development wcll, therefore, a dry hole contribfi-

tion could not be considered. For example, Wwe are cormencing
Northwest Quarter, Southwest Quartsr, Sscticn 3, which offsets

El Paso Gulf, and Western Natural, none of whom are supporting the
test well.

I am sorry we could not get togethier on this one bul perhap

%

on sone future deal we - can lend jou some support.”
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Kow, othor Chen Lhis corrvonpondovcen,

alee has Uaon nandled ovar Lhe phono,. e,

tn our offi

co and oeople T oour ofMicece Lalked

Anderson-Peichord, and ve have hopes bthab o 160

1Y 3vnr"bh1n'

Wiel Yoo Lal¥nd to peop

Lo Mre, MeClure ulbhn

formed, bubt we dontl want Lo be without an sllowable on the well
H

for anobhor si.. or eight montis while we are

unit, Wa

are nob asking for anybhing but an

of acres assigned to the unit,

trying to form this

MR, NUTTER: Hr. Ballou, when was this well commenced?

A In June, T belleve,'I am not sure.

Q (By Nr. whlte) June of 19577 L Yes, sir
Q- Ahd when was it COmpleted?

4 The lator part of August, took 100 days~t§ complete.

21llowable on the numbdr

I was under the impression that Anderson-Prichard owned the whole

Rdyalty owned péft of it.

0 And 211 of this correspoﬁéenée'was inlthe Spring of 1957
is that correét? L . A Yes.
Q Prlor to the time tne well was evern started? A Yes, sir

Q Mr. Ballou, Southland Royalty is the owmner of the mineral

rights on the South Half of Section 20.

v

A It is now, After tall to Mr. McClure, up ﬁntﬁl~that'tim,,
thing. He told me that Kr. Olson owned a part of it, and South

3 Jere any offers made to cither R, Olson 1ndiv1dua11y or
to Southland Royalty Company with rospevt to the formation of a

standard 160-acre unit? A There was not.
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to contact a portion, I mean, the minor portion of the 60-acres

he owns the biggestléortion of.it.

14

-

Ao bhie wall was comnioba:

raowedl, woro any

[

ofCorbe mado by you bo form o shandnid 160-acra pas unite

A UHalldl, Mr. Sullivan In our dan Dapoclmonh bas talked to
Me, MeClure wi:o T understand is pho head o the lLegal Department
for fnderason-vrichard and the last aisgussion that they had wves la
Fridey- afterioon, bub I -dontt lnow the result of that discussion,
think they have apgresd to continue to try to work the thing out,

4 Didnt't Lhat conversation arlse ohly after we had contact
Sun with respect Lo -= A Yes, sir, thatis right.

G And even sfter that time? |

A in faet, Mr. MeCGlure called me and I referred him to
Kr, sullivan.

¢ Subsequent to that time,.did'Suﬁ Oii Cbmbénj contact
R Oiéon offSouthland Royalty Company? 5, - A No, sir,

Q _In_viéw of that -= |

MR. MoLAUGHLIN: . saturday dr‘Sunday.
Q ies, or Fridéy as far as he is concerned.

A We couldn't see where it would be of any benefit to us
leasehold ntil we had arrived at an agresment with Anderson-Prich

@ Have ydu ever bsen advised formally by AhdersoanfiChard
0il Corporation that tho company was unwilling to negoﬁiate with
respect to the formatién of a standard 160-acre unit?

A Would you mind repeating that.

£
~

hrd,

RETCPER I
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K

the formntlion of 160«acre wnit?

‘any dry hole noney?

by telephone and break it to them, and generally you follow with
contribution, and then I wrote him this letter that was read.

Prichard tq,éontribute ary hole>moné§~to this well?

7 Liell, have you over been adviced formally by Andarson-

Prichord Lhalb we were uowilling to nepotiabte with the respsct to

4 I think the Exnibit 3 Lhalt 1 filed speaks Tor itselr,

s

MR, COCLEY: Mr, Ballou, Vr, White, mey I Interrupt.

M. WHITR: Yes.
MR, COOLEY: Doesntt Lhe portion of #Hxhiblt 3 that you last
read concerning the regret that Anderson-PYrichard would not bs abl

to contribute dry hole money to this well evidence of misunderstan

betwsen the parties in that, as T uvnderstand, Sun never requested

A 1o, we never requested éry'hoie money.

MR. COOLEY: It is evidence of a misundersfahding,fis:it.no

_A;’Yes.» |

MR. WHITE: May I make a statement to clarify that? Mr.f
A‘ii,_Viéts'called me by iong aiéééhce'ané wéntéd ﬁo'khow<if'we
wbuldicohéidér a dfy.hold contribution, and I sai&, e will be
gléd to take it under discuésion?"; so it is generally a f§rmaiiﬁy

when you want to break some bad news to somebody, yOu'Call'them-,
a letter which I did, I called him and said we couldn't make the
MR. COOLEY: And Sun Cil Company did request Anderson-

MR . WHITE: Yes,

el
ling
£ 2

b
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an allowable, éndvgave me coples of the letter to read at the hear

‘ worked out containing the Southeast Quarter of Section 20,“bﬁ£ whe

1 dontt know, and I can't see any reason to postpone ‘an allowable
“to it now pending ah_agreement'among the four companies.
‘interest the Southland Royalty Company and R. Olson has on the Wes

interest?

MR, COOLXY: Which wag part of the oricinal deal?

e WHITH: This was a last minute -~
A Thatts bthe first I over heard of that,

MR, WHITE: I have no Turther cuestions of Mr, Ballou,

A T told Mr. McClure the other day that it looked to me 1ik

the whole thing might have been handled rather poorly by both partj

Firat one  landman end then enobther landman would call Anderson-
Prichard, and they all know someone different in each organigation

and when they got the well completed, they gave it to me to geb

and that!s about all I know about it, but I st11l think, after my

discussion with Mr. Sullivan'of our Gas.Department, and HMr, McClur

with Anderson-?ribhard, thét a standard gas’profétion unit will be|

on the well on the basis of the numbier of acrss we have to assigne
' MR. NUTTER: Mr, Ballou, is it youf understanding that the
Half of_the-Southeast,of 20,is_an undivided interest or divided

A Mr, Nutter, as I saild a moment ago, the first I knew abo
Mr, Olson-and the Southland Royalty having any intserest was when
Mr, MeClure informed me of that,

MR. NUTTER: Could you answer the question, Mr. Wieb?

W

DEARNLEY .. MEIER & ASSOCIATES
INCORPORATED .
GENERAL LAW REPORTERS -
ALBUCUERQUE. NEW MEXiCO
-~ 3.6691 $.9546




of 3,75 intsrsst, and Southland Royalty has an unleasod 1/ minevs’

Vi, WIET: R. Olson has an oil-usas leass inberest comprilsing

intarest which comprises of 20-acres, and ws have thoe balanco
ander all the ras leases and at one time, a lono time ago when wo
were drilling the discovery well, we tried to lease thal Inlerast

from Southland and they said no.

four of that, the conditlons under_which were:statéd and quoted in

the well and reserve no returns from the sale of the gas until the
5ofuthat well is?

~million cubic feet a day.
|. ones we have drilled in 2 long time,

QUESTIONS BY MR. COOLEY:

~of Exhibit 1, it‘being Commiésion Order Mo, R¥857 "That in the BVéPt

QUESTIONS BY MR, NUTTIX:
@ Now, in reading Exhibit 3, Mr, Ballou, the second portioﬁ

a4

of that exhibit, of this inter-cffice correspondence, and paragraph

the letter, paragraph four says, "Tn the event of a marginal gas

well they would have the option of contributing cost of drilling

well had beén paid out." Could you state what the deliverability

W

A The deliverability on that well is in the order of ﬁweiv

. Q Wonld you classify that as a marginal or non-marginal?

A ‘No, not as & marginal well, it would be one of the best

MR, NUTTER: 'DOGS‘anyone”elsé have any questions of the witheéé?

MR. COOLEY: Yes.

Q Mr, BallOu, I am going to read to you the last paragraph
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tho aaid b, VY. Tanchart Well No, 3 is ecomplebed an s gas well the

3

appllcant will make evaery reasonablce cffort to form o standard ran

3

provation wnlt of 160-acres, and should such sfforts [ail, make
prbmpt‘ﬁpplicntion to tho Commisaion for lorced pooling or a
non-standard zas proration unit.’

Mr, Ballou, do you f'eel that in vigw of the statements snd
‘evidence that came to lighl at this hearing that'sﬁn 011 Company
has mads evofy reasonegble effort to form a standard gas proration
unit?

A I dontt know what you would cgll every sonaole effort
Mf.'0001ey, butxlafeel that we have made reasonabls efforts to fory
a 160-acre standard gas proration unit“here, and'in view of the
 ¢ofresandénce we had apd answefs received from Anderson~Prichard
at_thé time we began therﬁell, which was some thrée»mohths ago,
FI think we made every reasorsble effort,

Q Mr. Ballou, the ‘only refusal on the part of Anderson-.
Pfichardito déte 1s that they wiliﬂnot furnish dfy’holé.money?

A That s the last cormunication we have from them, that

the other portion,vwould they partidipate in a unit.

Q But surely you do not feel that the contrlbution of
dry hole money would have been a valid part of «=-
A As T said a while ago, I didn?t know we'even'requested

any dry hole moﬁey, the only thing I know is the deal that is set

out in that letter, Mr. Cooley.

they will not furnish dry hole money. They certainly have answersfl

—
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A~ snd T believe Anderson-Prichard shtated that tho deal, as
you refer to it, was being considered by thelr management at ths
time the lebtter was written, isntt that part of Exhibit 37

A Uhen we got that letter stativg they didntt want to nive
a dry hole conuploution, 1 assumed that they had turned the whole
deal dov |

R And ybu stated that Sun 0il Company has made no offers
‘or no approaches to Olson or Southland Royalty Company?

A Thatfs right.

MR, COOLEY

That'!'s all.
MR. NUTTER: We have a belegram addressed to Hr. Al Porter,
Jr., New Hex1co 011 Conservat?on Coﬁmission, Santa. Fe, New Mekido
“from R. leon. The date of this:telegram‘is September 20, 1957,
and received at 5205.”WOu1d you’read thaﬁ»tglegram, Mr;'3001¢y?1
MR, COOLEY: "R. Olson as the ovmer of leasshold interests, , >>;,p1~
under West Haif, Southeaét'Quarter, Section,ZO,WQS Soﬁth, 37 East,
-~ of §téndard gas proratidn unit bf 160—QCres. >That>he'i$ willing

to negotlate an aoreement as such owner for thn formatlon of a

Astandard proratlon unit and- Drotest the orantlng of an exception

as requested by Sun at thiS’time. Signed, R, Olson,"
- e | -~ MR, NUTTER: Does anyone else have any questions of the
witnéss., “Mr. Utz?

QUESTIONS BY MR, UTZ:

-

Q Mr. Ballou, can you tell me if thers are any other gas

wells compléﬁed’in the‘crosby4Devonian Pool in Section 20, 29, 21

_ DEARNLEY ~ Ms:gn & AssoclATss
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T don't ¥now whether they are or not. I will have to sget the
Yy

for thevpermit to drill well No. 3 on the Lanchart lesase. We

and 26 offsebtting this location, the Lanohart Ho. 37
£ You mean directly offsellting bto the Soubtheast "arter?
Q Yes, sir, any offsetting Lo the Southeast ~uvartor of
Section 207
A Mr, Utz, this map shows pgas wsllg offselting that

quarter section, but I don'i Imow what field they are completed in|

schedule and chec? them,
0 Did I understand you to- staté in your testimony that you
dfilléd at a 330 location in hopes Qf getting an oil well since thé
Olson well offsettihg your location ﬁo the east was an oil well?
‘A Yes, sir, I'uhderstandtthat the;Glson Well No. 1 wéé an

oil well in the Crosby-Devonisn Pool at the btime we made applicati$n

dbu1d th lbdate a well*ééo from the line in accordance with the
fial&krﬁles because there is a well at that location now.

Q0 You could have riade a standard gas location?

A The standard gas location is 660 from the liné.k-

MR, UTZ: That's all T have. |

MR, NUTTER:‘ Anyone elée have any éuéstions of Mr. Eallou?
if noﬁ, yéu‘may be.excuSQd. ‘Mr.jBallop;’yQu wanﬁed‘tovoffer Sun
011 Compény's Ekhibit§f1,é; ahd 2 in this case, is that correct?

A Yes, sir.

MR, NUTTER: Without objection, they will be received. Doeb

anyone else have ahyﬁhing further they with to offer in Case 1316%
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Il not ==

M, WHITE: ¥ would lilke Lo pub o one witness, if 1 may.

i, NUPERR:  Oh, I bsg your pardon,

M, WHITE: I would iike Lo malke a belef statsment. I might

ite

Y

explain what our positicn is. In the first place, we don't object
to that portion of the zpplication vhich deals with the unorthodox
gas well 1ocatibn; e do’object tEo that portion of the application
dealing with the non»standard gas vnit, I think on the basis of
tho bestimony which has besn presentsed thus Tar, and the=testimony
which we will preseﬁt, T think it is apparent that there 1is a
misunderstanding about the olfer which was made for the fermation
of this gas unit, We feel tﬁat the offer which was made by Sunts
“Dallas 5ffi¢e was slightly different from the offer made by fheir‘
Roswell Offioé. it wés nevér guite clear in my mind exéctly ghat-
the offer was. " The whole thing in a nub shell is, hgwevér; that
we feel that this metter can be negbtiated. We ars perfectly
willing to hegotiéte, We vnderstand thét Southiand Royélty’and
Olson are ﬁi1l1né'to negotiaté, and we think that in a matter of

30;'&5 days at the most, we can get together and negotiate and try

to make up our minds whether or not we could form a 160-acre unib.|..

If that effort is made and we cannol form the uvnit, why then we

thinl that is the proper time to consider a non-standard gas unit |

~application.

- MR. BALLOUE May I maks a statement in that regard?

MR, COOLEY:‘ You will hsve an'oppoftuﬁitydlater on. Procee‘
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with the

callad

witness Hr. Whito,

(vitbness sworn, )

as a witnoss, having veen Firvab duly sworn, testi fied as

follows:

DIRECT BHANINATION

R

o >

K

L

>

O

BY MR, WHITE:
0 Mr. Wiot, state your name, please?
-A - J. Don Wist.
Q@ VWhat -is your vosition with Anderson- ¥richard Corporatimh
A  District Landmaun.
Q And for ﬁhaf period of time have you been so empld&ed?
' A 3ix years. .
» Q. Is thé West Teﬁas and New Mexico District within'tﬁe are
in which you work? 4Tt s,
inIs'one of your‘dutigs thé'negotiatiqn or jdint operating
agroements? ;>A » | : & Yes, sir.
>Q Are»youvfamiliar with the leases cohcerning the_wést Hal
ubf;the South°ast Ouarter, Secthﬂ 20, 25 aouth, 37 Eaé%?

Yes.

Tn whab field is tha% land located?

The crosby-Devéhian field, Lea, Néw'México.
Will you speak up?

Crosby-Devonlan Pool, Lea County, New Mex1co.

 what leasohold. estabtos does Anderson-Prichard own with -

-~
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rospzcet o that J0-acre? A LGLRTY, T belisve,

Avo you femiliar wwibh the Tacl Lhat o well, the 1, .,
Lanehnrb Ko, 3 Well, has been complebted by Sun 0il Company offa
actbine our ncvesnsn?

t is my understanding it bas been completbsd,

A Yos,

¢ Prior Lo the time bthal well was drilled, HAS Anderson;
Prichard contacted withvresﬁect to the formation of a 160-acres
unit? A Yes, they were, |

0 Wnat was the 5ffer as you understand it which was made

by Sun 0il Company?

3

J

A Woll, a2z previcusce btestimony has showm, itfs going

¢

‘around the world and back on these various offers, but it is

-our vnderstanding that Sun staled this location primarily for oil
_ 129 : y 3

and then:ét the last minube we thought there was é>possibility,we
could géé a gas well, we; méaning sun, Therefdfs;'their:Déilas,Off
cdntabféd’our,OkiahOma'CityOfficévregarding our attitude btoward
pooling our leagg interest withAtheirs in tho.évént this sub ject
well‘éhoﬁld be a gas we1l, and the termsvoffered to tlie Ckiahona
Ciﬁy10fficeuwcre: >Gne, that if it was an oil well, we ﬁoﬁld be
'reimbﬁfséé for-bur proportiénéte share of oﬁe»half, at that tinme
Sun was thinking we ovmed one half, of;én oilkWell;lian’gas”well,
why then we would jointiy oﬁh the well 50/50 and if it was e dry
hole, we would pay half the cost. Well then, in land traded, T
thiﬁk it is obvious th;t, thatvis not a gbod deal for Anderson-

Prichard.

Fad

(¢]
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7o an Lhoero any wmi oandersbanding aa far o8 Andoroon=Drlehingesd

was concarnad with rospoct Lo this offer?

A ‘The ol {er would appear to be nol an eguitable one, and
since il bypasced Sunts Roswell Office, which would be bthe logical
viace Tor the offser Lo originate, T jusl plcked up the phone and
cglled Mr, Christy and we discussod‘it; snd "the rasults of his
internprstation of the conversation is set oubt in that interéoffice
memorandun,

Q Was Anderson-Prichard solicited for a dry hole contributfion

by Sunts Roswell Office?

- . A ’Nq, by Mr, Viets of their Dagllas Office.
Q Ig it your understéhdingAthét this‘well‘has been compieted
as a gas well in the Crosby-Devonian Pbol?i" A Yes, |
| 2 Since the ﬁail has been compleied as a gas well, has
Sun 0il Company>¢ontaétéd your office in Midland for the éurpbse
of,negotiating with respecﬁ $o0 the formation of a léO—aqre unit ?
o Avao.’
Q Is An&erSOn;Pfibhafd“willingto pegotiate-at‘this time
1with‘respecﬁ to the formatiqn of éuch'é unit?‘_

. A Yses, we are.

MR, WHITE: I beliove that's all I have.

_MR.{NUTTER# bbbes aﬁyoné have any questions of Mr. Wiet?
MR, BALLOU: I would like to ask Mr, Wiet a question.
MR, N?fTER: Mr. Ballou.

o CROSS EXAMTINATION
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ARSI

5Y M3, BAILOU:

el i e R e, B

Anderson-Prichard was nob o rood deal., Ves it a8 kind of d=2al that

v

.

you would offer Sun under reverscd circumstances? A No,.

risk of drilling wells and bLhen offering otﬁer lecaseshold inberest
ovmers in the area an opportuﬁity to come in after they get a good
well? |

A Not-if we Can‘help it. Although you. may rememver we
“drilled tﬁe diécovery well in the'CrosbyaDeﬁonian fieid at our own
cost expense and risk.

Q That'is 2 néfmal operation, iSn't-ii?”

A Thet was a wildcatﬁweli. Thét's’correct.

T qQ éut jduf éonStfuction}of our*offer pfibf‘to the dfiliing

6f a_well; &ou say was not a gobd‘aéél to Anderson—?richard{'but
, you : _

A No, you'll find that it is a 1ittle bit one-sided in tha
we joiﬁ you in the wall, if it is an 0il Qél},~yqu_get it and wei
'doh't,“aﬁd in the event ==

Q. Un‘a‘e_r tho Rules of the State of New Hoxico, we coﬁidntt_
"/take‘ i
A And if 3t is a dry hole, we pay half the cost, and if it
is\a,gés wéll, why théh we finally get oﬁr moneyt!s worth, We told

you that we would not stand in your way of a,gas.prOration unit as

0 Mr. Wiet, you sald thal bthe desl Sun Gi1l Company offered

0 TIs Anderson-Preichard in thes habit of agssuming all of the

it is an identical deal that/offered us under similar circumstancep.

o

a3

you outlined on the telephohé conversation, we are always willing [bto
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we are entitled to for the adcres we have to assign to the unit

“at this time.

naegotiate.

o As ¥ atatod belore, there i1s no recson for me Lo areue
with ¥Mr., Wilet, his inberpretation of the deal and my interpretatio
of the doal becausc T d4idn't know anybhing sbout the deal until
last woel, but we feel thal we made an effert to form a unit, and
should be vermitbed Lo have a well, I mcan an a2llowable for this
woell on the baosis of the acres we have to assign‘to the vnit until
such time as the full standard wnit can be worked out. It is not
unusugl in the State of New Maxico to have a non-standard unit,

and we are not asking for any advantages other than production
) “ >

MR, NUTTER: Does anyoneé else have any questions of e, Wie
Mr. Utz,

"CROSS EXAMINATTION

“projected as an oil well had not entered into your negotiations,

~would you depend a good deal on Anderson-Prichard?

prior to the drilling of the well.

QUESTIONS BY MR, UTZ:

Q Mr. Wiet, if the .proposition of this well not boing

A WS‘would\haVé, if it would have been sst up for & gas
well in afregular location, we would have undoubtedly negotiated
) In dry hole money? A No, in participation.
Q"What if it would have baoen a dry hole?

A That would have been sst out probably under an operating

¥

DEARNLEY - MEJER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
- 3-6691 5-9546 i




5

agraement )r:i'i;i; Lo drilline,

MR, NUMYMPER:  Andorson-Prichard weuld have shared in f,:h.cz coslh
of‘ drilling a gas well on & mas woell Jocabion?

A Yes, or wo wonld have farmed oud our interest under-~
pay out participation, on pay out in ths ecvent we didntt want to
nacticipate, 1In obther words, we would havs worked the thing out,

2 In other wbrds, on this unit, would you have participated
dry hole mongy on the unit?

A That is not a fact, Ve would have -~ ?72 raquest for
dry hole imoney\_wo‘uld not have svon develdped because we wovld have
elither joined them in drilling a well, or joined them on. some basi

satisfactory to Sun, whereby we would have had the 160-acray unit

- communitized prior to the drilling, as I see it.

¢!

2 Yes, but if it would have been a dr'yihole, you wouid hav:

‘shared the cost? : A That!s correct.
Q So as I gather, the rsason you didniiﬁ think 1% was a 500g
deal for Andersbn-—l’r-ichard vias because you were alio garbling on .
a dry oil well?
\Aj: Thét's right,‘ f_or.whi'ch\ we never would havé’"had an

opportunity to participate.

&

MR, WHiT . I think the whole thing is that there has' been

a misunderstanding in the ve_fy‘beginning. T dontt think “anyone carg

sey that 'our.negotia'triéns have been completed because we really

have never gotﬁén together to negotiate, ‘It seems to me the matted

could be worked out.

24
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MR, UrZ: Thetts all I have,

ey STATAYSRriala -
M, GOOCLEY: Off

he woaeord,

(Discussion off bhe record.)

VRe NOTTER:  Any obther ocuestions of Mre. UWist? If not, he
may be excused from the sbtand,

WP, NUPTER:  Does anyons have anything further to offer in
Case 1316,

Mir, WHITE: HNothing excevt that we have a telcgram:féom
Southland Royalty Company addressed to Mr, Wiet in which Séuthland
concurs with the other position taken by Andgrson~PriChafdc(

MR, CQOLEY: Read that belegram into the record please,.Mr.

MR. WHITE: It is addressed to Don Wiet, ~- I mizht explain
a portion of it, that Mf, Coleman, from Southland Royalty Gompany,
ovidentally misunderstood what was involved because he speaks of

spacing. "de will appreciate very much your appaaring tomorrow

vefore the New lMoxico Conservation Committee in our behslf and

informing them that we are opposed Lo Sun 0il. Companyts application

in Dockeﬁ NOy == ahd he has the wrong ngmber - 116;'noh~étandard
-gés prbducibg.ﬁnit; C%oéby-Devonian Péol, Lea,County, New_Mexico;
wherein Sun dilECompany is aéking,for'an’ﬁo-acre'spaéing pattevn,
and explaiﬁing~to the Committee that'weiprefervléd—écre S§aCing, ay
”accqrdingly respectfully reqﬁeét that the -Souvheast Quarter of

Section 20, Township 25 South, Range 37 Rast, Lea County, New Mexid

be made into a unit for development of the 8,000~f05t zas horizon™:

aT

1A
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basis, and since we have a well completed an
‘which we have to put in the unit now, and I can say that HMr.

Counsel for Anderson-Prichard, are working on forming a 160-acrs
3 R D i ()

Wit now, and it may be only two weeks until the thing can be

2. M., Coicman,.

girned, Sonthland Royalby Company, oy

qr. winbitow

—4

M. WUTTuRe wWhal vas Lhe dabe of that wire,
M, VHTTI: Sepbtember 23rd,

Mit, HUPTER:  Does anyone glso heve anvihine fuether in Case
M. DBALLOU: Mr, Ixanminer, 3un 351 Company 1o always in fav

K]
{

of forming the maximuwn size unit for any cos ol

of all bthe fallen down negetistions and mimmderstanding, that we he

requested ‘this non-standard unit, I think 1t would be ecrosasly unig

to sun Oil Company if the Commission refused us an allowabla and

permit us to ssll gas from this well, since we have sssumad Lhe cof

of drilling it, and the other operators refused to participate on |

3

itts =

ro0d gas well

<>

i

9

we are asking only for sn allowable to be assizned to the acreage

sullivan from our gas departient, and Mr. MeClure, the Chief

changed from a non-standard to a standard gas proration'unit.' We™
are'éﬁxious to form 1é0-acre unit because we think’it is ridiculou
to drill any unnecessary wells in any field. mor that,reaSQn,~ye

reéueét:thenCdmmission grant ouﬁ-reduest here today’and pérmit ﬁs}
to continﬁe working with Anderson-Prichard»and~others to form a

full unit.

LAY

téke the case under sdvisement. The next case will be Case No, 1317.

1

T

2

MR, NUITER: If there is nothing further in- Case 1314, wi will

316.
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OIL CONSERVATION COMMISSION
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My recommendations for an order in the above numbered cases are as follows:
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Crass of Seavice

This Is 3 [ast message
unless fts defesred chae-
aceer s indizated by\(hc‘

WESTERN UNION i

NL= N,,htl.n et
4&’.,»-\. TELEGP AM . 1201 LT=lnternationa al

. Leticr Telegram
w. P. MAFISHALL PRESIDENTY
The filirg time shown ln (hcd ite line on domestic ce!cgr ms is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destinarion

proper symbol.

LA172 DC205 =I | ~(26).%q

3 D FWA561 LONG PD=FORT WORTH TEX 23 214PMC=
:DON WIET= : 1%786’23 P | 52

TOWNE HOUSE MOTEL SANTA FE NMEX”

| WE WILL APPRECIATE VERY MUCH YOUR APPEARiNG TOMORROW

:”E BEFORE THE NEW MEXICO CONSERVAT!ON COMN!TTEE IN OUR
‘ BEHALF AND INFORMING THEM THAT WE ARE OPPOSED To 'SUN

GAS PRODUCING UNIT, CROSBY DEVONIAN POOL, LEA COUNTY,

- NEW MEXICO, WHERE!N SUN UIL COMPANY is ASK!NG FOR AN

, THAT WE PREFER 160—ACRE SPACING, AND ACCORD|NGLY

NGV I

OIL COMPANY'S APFL!CATION IN DOCKET NO. 1116 NON-STANDARD

80-ACRE SPACING PATTERN, AND EXPLAINING TO THE COMMITTEEf'”

THE COMPANY WILL APPRECIATE SUGG!S‘HONS FIO“ 1TS PATRONS CONCERNING ITS SERVICE




WESTERN UNION

unless {ts delerred chat-

acter Is Indicated by the Sl TELEGRAM ' 1201

propet symbol.

W. F. MARSHALL, rresioeny

_SYMBOLS

DL =Day Lettes

NL=Night Letces

T Enternational
L\ Letter Telegram J

The fling time shown In the date line on domestle telegrams is STANDARD TIME at poine o(otlgin._Tlm: of ceceipt is STANDARD TIME at coint of destination

,‘RESPECTFULLY RECUEST THAT THE SOUTHEAST QUARTER OF
SECTION 20, TOWNSHIP 25-SOUTH; RANGE 37-EAST, LEA COUNTY,
~Ne Mo BE MADE INTO A UNIT FOR DEVELOPMENT OF THE' 8,000

FOOT" GAS HORIZON=

SOUTHLAND ROYALTY €O BY R M COLEMAN=

s

1116 80 160 20 25 37 8,000:

THE COMPANY WILL APPRECIATE SUGGESTIONS FRQOM ITS PATRONS CONCERNING 1TS SERVICE

S ! .
R AR S




ooz WWESTERN UNI@N (o

unless its deferead char- T NL=Ni ;,h( Letre
“actet is indicated by the K u ELEGRAM 1201 Internadonal
.proper symbol. ' LT = citer Tc?cgum
- W. P. MARSHALL, Presioent ' ,
“The 6ling time show a in the date line on domestic telegranms is STANDARD TIME ac point of otigin. T.me of recelptis STANDARD TIMC at poi ( 4 1 )
= - o ‘ reTa =
[ AGAE B ATR T | 156p 6 M 10 07 s

D e.nPAoacsremer DALieAfbaTEX 6 1014AHC= laoc /3/-e
 :DAN" NUTTER=
NEW MEXICO OIL CONSERVATION COMM1 SS1 0N SANTA FE NMEX

SUN olL COMPANYREQUESTS THAT IF NECESSARY OUR

| kPPLICATION FOR UN=ORTHODOX GAS PRORATION UNIT OF
'80 ACRES BE AMENDED T0 INCLUDE REQUEST FOR- uw-omuonox

-GAS WELL LOCATION AS WELL FOR OUR BT LANEHART \IELL NO

. 3 CROSBY DEVONIAN GAS POOL LEA COUNTY NEW MEX!CO—-«-
‘ A R BALLOU T ‘ ‘ ‘

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SZRVICE
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DL =Dasy Letter
NL==Night Letter

This Is » fut message
unless lts deferred char-
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proper symbol. T LE . 1201
C w.P. MARSHALL PRESIOENT
Thie filing um“l\if]\ lﬁin:hb‘t&d’fe on cramcsl{c lc'csl msids STANDARDTIME at puint of origin. Time of receipt is STANDARD TIME st poin
=(48 )ou ¢

| A219PK§4Q§\ |
K é@%?é7 PD=F AX OKLAHOMA CITY OKLA 20 535&M¢§J’m)py 5 05

AL PORTER JR=
NEW MEXICO 0!L CONSERVAT!ON COMMISSlON SANTA EE NMEX

ational
LT'_Lcu ¢ T feytam

-’R OLSEN AS THE OWNER OF LEASEHOLD INTERESTS UNDER W/

3 SE/4 SECT!ON 20—258—57E STATES THAT SUN OIL COMPANY/>
‘HAS MADE NO OFFERS RELATIVE T0 FORMATION OF STANDARD

: GAS PRORATION UN!T OF 160 ACRES. THAT HE !S WILL!NGLj'E*
(TO NEGOT!ATE AN AGREEMENT AS oUCH OWNER FOR THE -
'FORMATION OF A STANDARD PRORATlON UNTT AND PROTEST

THE GRANTING OF AN EXCEPTION AS REQUESTED BY SUN AT ”

JTHIS TIME= . R A R
R OLSEN: o I o /:/QD'J'

(CIATE SUGGESTIONS ueu ‘TS PATR CONC!“NO rrs SERVICE

_»i-wlz SE/4 20—253—375-
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-
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BEFORE THE OIl. CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO. 861

Order No. R»() 39

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION ON ITS

OWN MOTION FOR AN ORDER CREATING
AND DESIGNATING A NEW POOL TO BE
KNOWN AS THE CROSBY -DEVONIAN POOL
FOR THE PRODUCTION OF GAS FROM THE
DEVONIAN FORMATION, SUCH POOL TO
CONSIST OF ALL OF SECTION 28, TOWN-
"SHIP 25 SOUTH, RANGE 37 EAST, NMPM,
LEA COUNTY, NEW MEXICO; AND FOR

' THE ESTABLISHMENT OF ‘POOL RULES,
DRILLING UNITS, WELL SPACING AND

~ OTHER RELATED MATTERS FOR SAID POOL.

ORDER OF THE COMMISSION

BY THE COMMISSION:

© This cause came on for hearing at 9 o'clock a.m. ‘March 16, 1955, and
was continued to April 20, 1955, at Santa Fe, New Mexico, béfore the Oil Conservation
Commission, heremafter referred to as the "(,omm1ss1on"" »

‘ NO‘W on this Z7th ,day of Mav, 1955 the Commission, a quorum being
present, having considered the record and testimony adduced, and’ belng fully advised
in the premtses, : :

QFINDS:

v (1) That due notice of the ‘time and’ ‘place of hearmg ‘having been given as
reqmred by law, the Commission has jurisdiction of this case and the ‘subject matter

thereof

; (2) That Anderson Prlchard 011 Corporation did complete its American
Republics-Federal No. 1 discovery well in the NE/4 SW /4 of Section 28, Townshlp 25
South, Range 27 Fast, NMPM, Lea County, New Mexico on or about January 18, ‘1955,

(3) That said well potentialed 30,000 MCF of gas per day on an absoliite
open flow test from the Devonian formatton in the depth interval of 8270 to"8390 feet.

(4) "That said well discovered a new common source of s"upply in this area.
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Order No. ®-639 ‘ '

(5) That sufficient evidence was presented to the Commission as tothe
probable areal extent and directional trend of the newly discovered common source
of supply to justify the creation of the new pool a- --ontemplated.

(6) That in conformity with the practices of the Commission, a pool
should be created, defined and classified including such acreage as appears to cover
the newly discovered source of supply.

(7) That the probable areal extent of the common source of supply is
limited, and as a result thereof a proration uni* of more than 160 acres could cause
the inclusion in units of acreage that cannot reasonably be assumed to be productive
of gas,.

~ {8) That one well will efficiently and economically drain at least 160
‘acres’ of the said common source of supply.

(9) That in order to provide for the orderly development of the common
source of supply, and to prevent waste, drilling units of 160 acres, well-spacing
regulations, and a casmg program should be establmhed for said common source of

“supply.

IT 15 THEREFORE ORDERED:

(1) That the- Crosby-Devoman Gas Pool 1s hereby created, and that said
“pool shall consist of the followmg deSCI‘lbed acreage:

’I“OW‘NSHIP 25 SOUTPI, RANGE 37 EAST, NMPM
All of Section 28 .

(Z) That effectwe on the date of this order, the followmg Rules and
Regulatlons shall dpply to wells hereafter. drilled, completed or’ recompleted to the
Devonian formation in the Crosby-Devonian Gas Pool area, as defined above, in _

- addition to the Commission's applicable rules, regulations and orders heretofore or ‘
hereafter adopted ‘to the extent not to conflict herewith;

SPECIAL RULES AND REGULATIONS FOR
' THE CROSBY-DEVONIAN POOL

SECTION 1. Any well drilled one mile or less from the outet horizontal
boundary of the Crosby-Devonian Gas Pool, ‘and drilled to the Devonian formation,
shall be spaced drilled, operated, and _prorated in accordance with the rules and
‘regulations in effect in the said Crosby—Devoman Gas Pool

SECTION 2, No well shall be- drllled completed or recompleted, and no
Notlce of Intention to Drill or drilling permit shall be approved, unless,
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(a)

(b)

Such well be located on a designated drilling

unit of not less than 160 acres of land, more or
less, said acreage to be substantially in the form
of a square conforming to a legal sub-division
(quarter-section) of the U. S. Public Lands
Survey, in which unit all the interests are consoli-
dated by pooling agreement or otherwise, and on
which unit no other well is completed or approved
for completion in said pool.

Such well shall be located not closer than 660 feet
to any outer boundary line of the tract, nor closer
than 330 feet to any quarter-quarter section or sub-
division inner boundary, nor closer than 1320 feet to
a well drxllmg to or capable of producing from the
same pool.

The pooling of properties or 'pérts thereof shall be

. permitted, and if not agreed upon may be required

in any case when and to the extent that the smallness
or shape of a separately owned tract would, under the

“enforcement of a uniform spacing plan, deprive or
‘tend to deprive the owner of such tract of the opportunity

to recover its just an'd'equitable share of the natural gas
in said pool provided that the owner of any tract that'is
smaller than a drilling unit established for the pool shall
not be deprived of the right to d¥ill on and produce from
such tract if same can'be done without waste; but in such
case the allowable production from such tract, as comp-
ared with the allowable production therefrom if such

‘tract were a full 160-acre unit area shall be in the ratio

of the area of such non-standard proration unit expressed
in acres to the area of the standard 160-acre proration
unit. : o

SECTION 3, The casing program for the fleld shall include three

strings of casing set in accordance w1th the following plan:

(a)

The surface string shall be new or recondvitidn’edﬁpipe
with a mill test of not less than two thousand (2, 000)
pounds pe: square inch and shall be set and’ cemented

. at a depth of approximately five hundred (500) feet,
‘such depth being sufficient to protect the fresh water

bearing sands of the Santa Rosa Formation.

- Cementing shall be by the ‘pump-and-plug“ m‘ethod"l,
and sufficient cement shall be used to {ill the annular
space back of the pipe to the surface of the ground or
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(a) (continued)

(b)

the bottom of the cellar. Cement shall stand a mini-
mum of sixteen (16) hours under pressure and a total
of twenty-four {24) hours before drilling the plug or
initiating pressure tests. Before drilling the plug,
this string shall be tested by the application of ‘at

lease one thousand (1, 000) pounds per square inch and,

if at the end of thirty (30) minutes the pressure shows
a drop of one hundred fifty (150) pounds per square
inch or more, the cementing job shall be condemned.
After corrective measures have been taken, the pipe
shall-again be tested in the same manner.

The intermediate string shall consist of new or
reconditioned pipe that has been tested to two thousand

(2,000) pounds per square inch and shall be set at

-approximately thirty-six hundred (3, 600) feet. Cement.-
ing shall be by the pump _and-plug method, and sufficient

cement shall be used to fill the calculated annular space
back of the pipe to a point one hundred (100) feet above
the top of the Salado formation. The cement shall stand
a minimum of twenty-four (24) hours under pressure
and a total of: ‘thirty (30) hours before drilling plug or

_ m1t1atmg tests. Casing shall be tested by the applxcatxon

(c)

of at least twelve hundred (1200) pounds per square inch
pump pressure. If, at the end of thirty (30) minutes,
the pump pressure shows a drop of one hundred (100)

pounds’ per square inch-or more, the cementmg job shall

be condemned, After corrective measur»es have been
taken, the pipe shall again be tested in the same manner.

The producing or oil string shall be new or reconditioned
casing that has been tested to four thousand (4, 000) ,
pounds per square -inch and shall be set at a depth not less

_ than the top of the Devonian formation. Cementing shall

be w1tb a minimum of three hundred fifty (350) sacks of -
cement applied by-the pump and plug method and ‘shall
stand a minimum of twenty four (2.4) hours under pressure
and a total of forty eight {48) hours before dnllmg the plug
or initiating tests. After cementing, the casing shall be
tested by pump pressure of at least fifteen hundred (1, 500)
pounds per square inch for a period of at least thirty (30) -
minutes. If, at the end of 30 minutes the pressure shows
a drop of one¢ hundred (100) pounds per square inch.or
more, the cementing job shall be condemned. After
corrective measures-have been taken, the pipe shall again

"be tested in the same manner
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SECTION 4, All additional lands located within one mile of any land
in the pool defined above or as it may be extended shall conform to these Rules and
Regulations; provided, that by order of the Commission the pool may. be redesignated
from time to time so as to embrace other lands in the vicinity which are believed to
be capable of production from the Devonian formation, whether or not such land shall
have been at one time included in another designated field or pool.

IT IS FURTHER ORDERED, that the Commission retains jurisdiction
of this case for such other and further order or orders in the premises as may
become necessary in order to make spacing and other adjustments to protect correla-
tive rights and further prevention of waste. o

DONE at Santa Fe, New Mexico on the day and year heréinabove

designated. o - )
STATE OF NEW MEXICO ,
OIL CONSERVATION COMMISSION
JOHN F. SIMMS, Chairman
E. S. WALKER, Member
W. B. MACEY, Member and Secretary
SEAL

ir




BEFORE THE OIL CONSERVATION COMMISSION
OF THI STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING B
CALLED BY THE OIL CONSERVATION cfore Examiney Mr
COMMISSION OF THE STATE OF NEW Oll Congepy s il
MEXICO FOR THE PURPOSE OF Vation Commizsgop
CONS IDERING: Exhibs

| it Case No, /3 /¢
CASE NO. 1098 -
Order No. R-8592i¥,/

APPLICATION OF SUN OIL COMPANY

FOR APPROVAL OF AN UNORTHODOX
LOCATION AND A NON-STANDARD DRILLING
UNIT FOR ITS B, T. LANEHART WELL NO.

3 IN THE CROSBY~DEVONIAN POOL, LEA
COUNTY, NEW MEXICO, IN EXCEPTION TO
SEC’I‘ION 2 (a) AND (b) OF THE SPECIAL
RULES AND REGULATIONS:- FOR THE CROSBY-
DEVONIAN POOL AS SET FORTH IN ORDER
‘R-639.

ORDER OF THE COMMISSION

' BY THE comms'smiw?

_ ’ This cause came on for hearing at 9:00 o'clock a.m. on July
11, 1956 at Hobbs, New Mexico and again at 10:00 o'clock a.m. on August
7, 1956 at Santa Fe, New Mexico, before Warren W. Mankin, Examiner duly

“appointed by the New ‘Mexico Oil Conservation Commission, hereinafter
referred t6 as the "Commission," in accordance with Rule 1214 of ‘the
Commission Rules and Regulations

, - NOW, ‘on this '30th day of August 1956, the Commission, a
quorum ‘being present having considered the application, the evidence
adduced, the recommendations of the Examiner, Warren W. Mankin, and
being fully advised in the premises, '

FINDS'

' . (1) That due notice having been given as required by law,
“the Comm1351on has jurisdiction of this case and the subject matter
thereof. ,

(2) That the applicant is the owner of a patented 0il and
gas lease known as the B. T. Lanehart. Lease, consisting of eighty (80)
‘acres._in the E/2-of the SE/4 of Section 20, Township 25 South, Range
37 East, NIPH Lea County, New uexico.

(3) That the applicant should be permitted to drill its
B. T. Lanehart on a tract of eighty (80) acres rather than a 160 acres
tract as required by Rule 2 {a) of the Special Rules and Regulations
for the Crosby-Devonian Pool, Order R-639, due to the fact that said
well is'projécted as an oil“well‘rather than a gas well.
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{4) Trat ke propnsed Ii. 1. Lanehart Well No. 3 cannot
be located 660 feet from the lease line as required by Rule 2 (b) of
the Special Rules and Regulations for the Crthy-Devonian Pool, Order
R-639, due to the fact that otner wells slready occupy these locations.

(6, That the applican:t will te deprived of its fair share
of the o0il and gas in the Crosuv-Devonian Pool unless its application
for an unorthodox well lncatior and aon-standard drilling unit is
approved.

IT IS THEREFORL ORDERED:

e R R b, £ 3

1. That the applicant, Sun Oil Company, be and the same
~1s hereby granted permission to drill its proposed B. T. Lanehart Well -
No. 3 at a point 330 feet from the South and East lines of Section 20,

Township 25 SoutZz, Range 37 East, NMPM, Lea County, New Mexico on a
designated drilling unit of eighty {80) acres comprising the E/2 of

the SE/4 of said Section 20 in exception to Rule 2 (a) and (b) of the
Special Rules and Regiilations for the Crosby-DevOnian Pool, Order R-639.

2. Tzat in the event the said B. T. Lanehart Well No. 3
is completed as an oil well the applicant will make prompt application
to the Commission for a sfandard 0il well proration unit. )

3. That in tke event 1he qaid B. T. Lanehart Well No. 3
' is completed as a gas well the applicant will ‘make every- reasonablef
effort to form a standard gas proration unit of 160 acres, and, should
gich efforts fail, make prompt application to. the Commission for forced
pooling or a non s*andard gass proration unit.: :

_ o DONE af, San&a‘Fe, New Mexico on the day'and year hereinabove
designated. : ‘ s

STATE OF NEW MEXICO
OIL CONSERVATION COMHISSION

 JOHN F. SIMMS, Cha1rman
E. S. WALKER, Member

A, L, POETER, Jr., Member & Secretary

I hereby certlfy that thls is 2 true and correct copy of the

'orlglnal Order No.‘R—859 dated August 30, 1956

Tt MG

ir/ 7 A. L. PORTER, Secretary Dlrector
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