


CASE 1321: San Juan Cas Corp. application for
approval of San Juan 25-2 Unit Agreement,
19,497 acres, Rio Arriba County, N.M.
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HNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 28. . (%

Adr Hai]

Mr . Fostey Morrell
Post Office Box 933
Roawell, Mevw Mexico

Ny deer Mr., Morrelll

This vwill supplewent Survey lstter of Januwary 11 referring
to your letter of January 7 as to secticn 2(e) of the San Jumn A-2
and San Juan 25-2 unit forws, New Maxico, heretofore appreved.

‘ Our lstter iamdvertently failed to provids for the twe
differwat bases of participating areas for foamations above and -
below the base of the Mesaverde. We heve rewritten the first
sentecce of 2(e) a8 origimelly approved by letters of Ostober 5, 1956,
snd December &, 1956, and have added a nev sentencs im order to meke
appropriste provilimi?w. the automatic elimination intended umder
sald subsection whea participsting arees predicated en the two &if-
ferent hases may %o in existence. We believe this revision will
prevent complicaticns and will reconcile vorkable procedures incidest
to the two different sases. Yor convenient referenes, the revised
language {s enelosed o a seperate sheet., All of sectien 2(e) ns
oriy.nauyw, mmmnmww,uum
unchanged. _ ,

Survey letters of October 5, 1956 for 8en Jusn 25-2,
December k, 1956, for Ban Juan 24-2, end Janwary 11, 1957, fer
»oth unitc are herehy modified gceord},n;ly

Si.ncmly yoursi,
'/‘-E ' /Q/(MM_. |
Aé\.ing Director

Enelosure
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() ALY Tepn) sublvieions of unitlzed lands (i.e., 40 ﬁcrcs'hy

Covernment survey or {ta3 nearout lotbt or traci squivalent in instanceg of

irregular surveys, however, unusuaily large lots or trechs chall be con-
gidered In muyitiples of 40 scres, or the neavest sliquot equivaleni thereof,
for the purpose of elimination under this subsection), or Drilling Blocks

a5 defined 15 thia agreement, (whichever may Le applicnhic) no paris of
which are eéntitlied to be in g participating ares within five ycars after

the first day of the month folliowing the effective date of the first initial
participating arca estabiished under this unit agreement, shall be 2 iminated
automaticalliy frow this agreement, effective as of the {irst day thereunder,
and such landa shsall no longer bhe a part of the unit srea and shall no longer
be subjeet to this agreement, unless at Lhe expiration of s&ld J--year periocd
diligent drilling operations are in progress on unitized lands not eniitled
to perticipation, in which event all such lands shall yremain subject hereto
for so long as such drilling operations are continued diligently, with not.
more than 90 days' time elapsing between the completlion of ome such well and

- the comrencement of the next such well, excepti that the time allowed bde-

tween such wells shall not expire 2arlier than 30 days after the expilration
of any period of . time during which drilling operstions are prevented by s
metter beyond the ressonable control of Unit COperatur as set forth in the
section hereof entitled "Unavoidable Delay"; provided that all legal’ sub--
divisicns of lsnds or Drilling Blocks not in a perticipating eres and not
entitled to become participating under the applicable provisions of this

~agreement within 10 yesrs after said first day of the month following the

effective date of said {irst inftial participating area shall be eiiminsted
as above specified. In event of overlsp of any two participsting arcas on
different bases, 1.e., the Drilling Block besis for formalions above the base
of the Mesaverde cr the subdivision: {or aliquot part thereof) basis for for-
mations below the Mosaverde, as presceribed in this agreement, the subdivision
basis of eliminsticn shall apply only to lends not over1apped by 8 Drilling
Bloek entitled to participation.
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UNETTY GYAYED
DERAFTTMENT OF E}ii: iHTERION
CEOLGG IO, SURYEY
VAGHENSZ TR 26, 1. 0. SR SRV N

Alr Matil
JAN 3 11957

Mr. Fostler Morrell, Agent
San Juar Cas Corporaticn
Post Office Box 933
Rosvell, New Mexicoe

My deaxr Mr., Morrell:

Reference i3 'aale t¢ yorr letter of Janmuary 7 requesting
moedification of the lanazvage of section f%(e) as ayvproved by Survey
letters of Octeber 4, 1950, for San Juar 25-2 and December k4, 1955,
for Sen Jiar 24-2, Y w: requested svthorizatior to use the same lar-
quage heretcfore approved for the San Juan 2¢-0 urit.

: We agree shvat the 2(e) language approvei for Sar. Juan 24-2
and 25-2 units {3 probabiv not suf table as Lo.the acreage sibd{visions

for lands to be eliminated from block- ~type units. However, we think

the lease basis you sugrestel ic equally inappropriate. Accordingly,

we think the following quctel change will be more realistic and,

therefore, mich more appropriate because it will put eliminatian on

a block basis in ~onformance with the participating area selections, . ;

Therefore, the portior. "All legal subdivisions of unitized lands - v . STt
(1t:e,, 40 acres by Government survey or its nearest 1ot or tract : : :
equivalent in instances of irregular surveys, however, unusug&lly

large lots or tracts shall be considered in multiples of 40 acres,

or the nearest aliquct equivalent thereof, for the purpose of elimi-

nation under this subsection), * * #.,", at the beginning of section

2(e) as approved should be changed to real as follows: "Notwith-

standing any other provisions of this agreement; all drilling blocks,

¥ % % " Tnen for consietency, the words "legal subdivisions of lands”

. near the beginning of the .proviso in the first paragreph of 2{e)

should be replaced with the words "drilling blocks",

The two letters specified above are hereby modified sccoed-
ingly. '

Sincerely yours,

IV

- ‘-(vv\r\—

 Acting Director
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Foster Morsall, Apgent

San Jueny Gue Uorporstiog i,

Po G, Box 733

Roswell, New Mexico i \

Dear Mr, Morrell:

Reference s made Lo yowr application of October 272, 1946,
filed wilk the GL1 and Gas Supervisor, - oswell, Yew Mexico, refuesting
the designation of 10,747.12 ucres in [Pio Arribe County, New Merico,
as an ares lopgically subjecet to explorziion and development under the

wnitizalion vrovisions of ihe Miners) Leasing Act; as =menleo. Three

coples o & ' roposie form of apreement Wwere sulmitted for prelimirary
approval, ' :

Pursuant to the regulations of December 2¢, 1959, 30 Ci:h 226.3;
the following land s desipgnatecd as z lu;ical unit ares to ve known as
the San Juan 2L-2 unit areas ' ‘

T 24 Hoy ng, 2V N.;?'!.Pg?-l; I AWKTBA C UNTY  NRW MEXICC

: ' Acres
‘Sec. i, lols 1,2,3,k, SiNi, Sk (211) 650,32
Sec. 2, lots ~,.<,3,,u, sink, i (all) 619,60
Sec. 3, lots 1,2,3, SkE3, sz—mg, i6WL, SEY  L87.50
Sec. 10, E} 320,00
Secs. 11, throu;h i, inclusive (all) 256000
Sec., 15; E i _ 320,00
Sec, 22, b3 320,00
Sacs. 23, uxrou;,h ?{, inclusive (all) 3200,00
Sec, 33, S} , 320,00
Secse 3L, 35, 36 (211) _ 1920:00

Total ~  10,747.42

The r)*opo‘*'d L8t program, a minimum of five wells to be com—
o.l.eted not’ later thas November 1; 1957, one oi which shall adequately
test the Mesaverde formation, . t,wo of wnich shall be exploratory wells,

cand all of which shall be driiled to the Pictured Cliffs formation, is

deemed acceptable, The proposed form; which subsStantially follows the
standard form 85 modified in other New Mexico unit agreements hereto-
fore approved, will be acceptable if altered as indicated by colored

‘pencii notstions, One copy so 'r:arkea is returned herawith; one copy
is being, fur'd shed the 0il and Gas Swpervisoer, and one copy is retaineds

¥




In the absence of zny objections not uww epperent, & duly
gxecuted sgrecuent {dentical with the above-mentioned form will be
approved {f submitied uithi{n a ressonsble periocl of time. However,
notice is hereoy given that the right is reserved Lo deny approval
of any executed agreement submitted vhich, {n my opinfon, does not
have the full comnltment of sufficient lands to &fford effective
control of uaniv operations. When the execuled agreement is traas-
mitted to the Supervisor for approval, incliude the latest status of
all Federal acreage showing the cwrrvent record omer of ull leases.

Very truly yours,

ek Vet s e

ActinZ Direcror

; Enclosure

By
4
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1rd BEPLY FRPEXN Ty

UNITELD STATES
DEPARTMENT OF THE INTERIOR
GEOQLOGICAL SURVEY
WABHINGTON 25, 0. C.

act o - 1956

Poster Morrell, agent oL -
Ser Jusn Gus Corporwction . oo G
P. 0. Box 933

Roawell, ! ew !loxico

Dasexr }r. jlorrells

Refererce 3s nmwe to your wpplicution of May 9, 1956, filed

- with the OI1 ard Gus Supervisor, lioswell, lew llexico, regquestitg the

desigration of 30,244.]1 " wcres ir Flo arribe GCow ty, }ew Mexi.o, g an
wroa logicelly subject to ‘exploretion urnd develoomsnti under the uniti-~
zatior provisiors of the }iineral leasirg act, e¢s wmended, By lsttsr of
August 9, 1956, you wiended the applicetiorn by reducing the original
ucretye from 30,244,153 eeres to 19,496,7¢ acres snd submitted three

 copies of & proposed form of ugremement for preliminery -approval,

x

Pursusnt to the reguletions of December 22, 1950, 30 GIR 225.3,
the following lard is designated sas u logical unit srea to be kmowm as
thes Sar Juan 25~2 unit wresut : ,

, 8/z1/2, 8/2 (11 40,28

Sec, 1, 1lots 1,2,3,4
Sec. 2, lots 1,2,3,4, 8/21./2, §/2 (s11 641,52
Sec, 3, lots 1,2,3,4,8/21/2, %,2 (811) 642,12
Sec, 4, lots 1,2,3,4, 8/2%/2, 8/2 (s11) 641,16
~Sec, 5, lote 1,2,3,4, S/21./2, 8/2 (all 640,24
- Sec, 6, lots 1,2,3,4, (&ll free, s’ec.; ‘ 185,16
Sec, 7, lots 1,2,3,4, (&1l frauc, sec, ‘ 125,84
Seca, & through 17, (ell) : 6,400,00
Sec, 13, lots 1,2,3,4, (&1l fruc, sec, 126,36
Sec, 19, 1lots 1,2,3,4, (11 frue, sec, 186,76
Secs, -0 through 29, (all) , - 6,400,00
. Sec, 30, lots 1,2,3,4, (11 free, sec,) ' 137,32
Secs, 33 tirough 36, (e21)

Toteld 19,496,76

The proposed test program, & minimm of ten wells to be drilled
during celendsr yeur 1957 to test the Pictured Cliffs formation, at leest
four of which, shell be exploratory wells and one of which shell adequastely

4
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teat tha lescverds formetion, is decemed wveceptebla, Tie rroyposed form,
which substurticliy follown the atwdurd form ss modified in other !ew
Mexico unit yreemerts heretofore wpmroved, will bLe asccenteble if modi-
fled es irdiceted by red percil rotutiors. One copy so murked is re-
turned herewith, one copy is bLeirg Qwrrisked the 011 wnd Gus Superviaor,
ard orie cony 1s teing r1etedred,

It the wbseice of wny objections ot rnow wspperent, u duly
executed tgreerment icdenticel with the etbove mentiored form will be
spproved if submitied withit « rewaonsble veriod of time, However,
notice is trereby giver thsat the right is roserved to deny epprovel of
any executed sgreement subnitted which, ir my opiidor, doss rot huve
the full commitmert of sufficiert lurds to w«fford effective contrct of
unit operationrs, Wren tre executed sgreenent is transmitted to the
Jupervisor for covroval, irclute the latest status of :11 Federsl scre~
uge showing lie currei.t record owner of ell loceses,

Very truly yours,

e 1ag Director

-a’
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lirector ol Geolagleal vservey
Department of Intevior
aashington 25, D.C,

Thru: Heglonal Gil & Gas Supervisor
Roswell, New Mexico

Fe: san laan £4-4 Unit Area
3¢ o orribs County, Mew Mexico

Dsar oir:

hel’orence i3 made to your Jetters of Letober 5, 1956, Jﬂmu.lry
11 and {8, 1957 releting to and approving the umit ares, the form of Unit
Agresment ; nd 1nitia; well obligstions {or the subject unit area. San Juasn
Gas Corporation is designated as unit operator, ‘

Unforssesn izlays heyond the control of the 5an Juan have pre-
vented completion of execution of the Uailt Agreement for submission for
final approval, 38 explained during & ’uor\ferencc in washington, oo
September 6, 1957, with Mr. H. J. Duncan and Mr. E. M. Pllkintoa
representing the Geological Survey, and Mr, J. H, Troacot of Climax
‘Meolybdenum Company, tentative partners of San Juan, Mr, Iogto: Mcrroll
Conaulu.m for S&n Juzn. and the undersigued.

Bec :iuse of the delays, the ume interval for the Test Program
specified is now unrealistic and & change becomnes necassary, In accord
with the discussion 2t the above mentioned meeting, and in the absance
of aay objections, we will substitute in the lu.bjoct Unit Agrccmont tae
folowing changes lu language: :

(1) Section 10: The we‘di epecified in the’f..t Froj;;m
'shall be commenced within one year from the effective
date of the Unit Agreement, "

&) Section 20: The begim&mg of the first sentence to read:
"Upon approval by the Commissioner and the Director,
or their duly autho n--d representatives, this Agreement
shall become sffective as of the firet day of the mouth in
which i1t is approved by the Director..,™ BEFORE
B . - : oL SCONS Y., :unrggwfnssmn
NEW -MEXICO

. A t, |
cfé —EXHIBIT N ﬁ




Dyeciur of Geologlcdl Survay - gontd, - Gepravabar 9, L1907
Washirgton, D, C. ‘
Thra: Nagions) Ol & Gas Suporvieor, Roawell, Haow Mexlce

Your aclmowlsdgment of this latter will be #sincerely agpreciated.
Very truly youra,

SAN JUAN GAS CORPORATION

By (0 (Ll \ TR

Pr»uldcnx

EAPIwe
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Sen Juen Gue Corgoration
360 Shell Bullding
Tulsa, Oklahcos

: Gentlemen:
o : Retesrence is mace Lo your letier of September 5 requeBting
official confirmation of minci’r changes in gections 10 apd 20 of the

96 2 unit sgreement, New Vexico. The changes Y& have

San Jusn
2 are as tentat 1vely agreed

,pec‘t"ied in your 1e‘ter as items 1 and

thé'Conse;*vatlon Division on

in confersnce with representatives of

Accordingly, no objecti «111 be offered to said .

chanyes. _Coxisequen 1y Survey le.,u:r of October ‘3, 1955 ie hcreby

_septerber 0.

2.
e

rodified to that extent.
A\?e_ry Lruly yours,

T - J‘&ﬁ -

.fh ting Directdr

R " - | o | BEFORE THE
Ol CONS: nVANON C
<, SANA FE, NEW ity o~
EXHIBIT No.,

&
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BASIC WELL OCATA
SAN JUAR 25-2 NIT M
RIO ARRTAA COUNTY, NF¥ |

Yall G
Sec, Y4 /4 . Gperator  Mo.  ¥lev, Spugdded  Ueased

3 8k S£ fan Juan Can Corp. -0 7424 B-13 556
9

S 9. SE 8B Greenbrier 1 7305 8- &-51  10-31-51
E ; 10 . N%  M¥  San Jurn Gas Corp.  10-C 7433
3 ¥ 1L N4 N Sen Juan Gas Corp,  1i-0 7363 B~ 3-56
5 ¥ 11 S¥  8E - San Jusn Gas Corp. 11-D 7337 5-13-52 62552
12 Sw SE  Sen Jusn Gss Corp. 12-D - 7452 G- 2-5¢ - .
- £13 MY S Sén Juan Oam Corp.  13-D 7447 9-12-56  9-19-56 ¢
# 1, 9§ MY  San Juen Gae Corp.  14-C 7350 10-20-48  7-15-49
63 - #1448 - 8E  San Jusn Cas Corp. 14D 7333 7-10-52 .
; ®15 ¢ NE  San Jusn Ges Corp.  15-D © 7308  li- 7-5G  12-17-50.
P 15 8 W% Cyprus Gll Co. 1 6-21-52
i 16 8K SE  Sen Jusn Gea Corp.  16-D 7246 - 5e 456 5 956,
§ * (Cas »ell capable of producing -in paying cusntitles and inciuded in init]
; : , ' ) ,
é
: i
’ 5
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3656

3535

AL WARAR AT T A Vil s

3620

3675

3492

3575

> ﬁé?Z

3558

3512

3416

3400

3475

3600

2476

fred.

Liatervel

35721584

34903504

34813535

~ 35273560

34253528

3476~3548

LY
[A) N Y.
Foramtton

Tapled

D T

pe
2C

M\_]»

PC

Status

TA

GSI

- GST

TA

TA

ial Plctured Cliffs participating area, effectiva _ 1957

‘Formerly C. L.

Sy M0
ot cons: WY OB PUEco

v tt, e . 2
.l/‘c)/f\“.r - :

1 s —— T KR T

ACF 737 MCE/D.  Test 2-15-57

Tegt 7-31-%52
Devis.

725 MCF/D.

Formerly Crprus £

e
ACT

Fisn stuck in hele.

AGF 1400 MC¥/D:: Test 4-6-57
ACF 450 MCF/D. ~Teat Sept. 1956
Formerly Cardnes Peir. Co. #1

Dunhan

Test 9-10:-52
McMahon #1 Xoor

LOF 345 MCF/D.

- Test 4-8-57

AQF 560 MCF/D. ,
Hi11 # Gardner.

Formeriv A, (1.

To test Farmington &s.

b
!
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RASIC WELL DATA

SAN JUAN 25-2 UNIT 4
RIO ARRIBA COUNTI, NEW

Je11 - Gr.
Sec. /4 /4 Cperstor _ . No. Flev. Spudded Cersed
w22 SE NY San Jusn Cas Corp.  22-C 7215 11-25-36  12- 1-56
%23 NE SE San Juan Gas Corp. 23-p 7363 11-30-56  1- 9-57
' % 24 NW N San Jusn Gas Corp. 04-C 7419 7~ 4-56 7-11-56
% 24 St SE San Juan:Gés Cofp; 24=D " 7424 7-25-56 7-3}456‘u
* 25 NW N¥ Saﬂ Juan Oas Corp. 25-C  T457 8-23-56 8-30-56
%26 N& SE  Sen Jusn Gas Corp. 26-D 421 . 4=26-56 5= 3-56 f
28 Nr S¥ R &G Drig. Co. 102 7206  4=20-56  5-13-56 |
.4 NE SX R&G. Drig. Co. 12 . 7201 5e24 56 6= 656
33 SE SE Sen Juan Oas Corp.  33-D 7219 3-30-56 4= 5-56
34 ¢ N San Juan Gas Corp.  34=C  T4B  4- 9-56 4413456 :
£ w3 s N Ssn. Juan Gas'C(;)rp. 36-C 7343 11-30-50 1»10-51
36 S& SE  Sen Juam Gas Corp. 36D 739 3557
NOTE ' ‘ T
* Gas well capable of producing in paying quantities and included in init_‘,

Ve
7
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del Pictured Cliffs participating arca, effective

TABLE 1
Page 2
REA '
Lewent ,
E Top Prod, Formetion Status
I.D. P.C. Interval ‘Tegted _Remarks
M5B 345-332  po GSI  AOF 954 MCP/D. Test 12~7-56
D340 3358 3364-3460  pe a1 ACF 3700 MC¥/U.  Test 4~6-57
3580 3472 3512-3522  pe V1 AOF 5300 MCF/D. Test 4~6-57
§3652 3505 3506-3522  po as1r AOF 4150 MCF/D. Teat 4~4=57 :
: 3611 3500  3500-3505 pC st AOF 1540 MCF/D.” Test 4-5-57
{3616 3490 3536-3542 e - a31 AOF-1330 MCF/D. Teet 4~5-57
© 3522 2404 PC TAT  PB 3475 |
33435 PC “TA - _
L3447 3343 3377-3392 PC . TA_ Est. 50 MCF/D & 10 BWPH [ A
P - | PB 3400' S e
1 M55 3378 38-m3 R TA
33495 3418 3454-3482  FC GSI - AQF 300 MCF/D. Test 4-7-57
z . : ’ Formerly A.G. Hi11 #1X
B 3612 3474 ‘Drig.
: , 1957 - L e
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CC—,/ 7243 11-23-56 32~ 2256 59 0

1y © MY Ssn Jusn Gae A e “ai g
NI N¥ Ssn Jusn Gas Corp, Li-A 7259 . 3222456 8-29-56  3g0n 0
i ’ d . T DLAL - : L

o

. wr ) o . S .
12 A SE 0 3\n Juan Cas Covs 12-8 . 7153 - 5=586 : 3515
{ _ 5 15

] 173 3 . : ¥ ‘
__ 13 MY ¥ San Juan Cas Corg. 13-4 7345 6-15-58 345
’ 2705 @ LA 454,

B ?
E’ 14 S H¥ Sen Juan CGas Corp. g-A 7310 5-12-55 3419
® 1. Y e 53, s}
14 ¥ St =20 Juan G&s Corp 14-8 - 7376 1e-12-556 L2287 360
% 23 NE MY San Juen Cag O 23 ; ‘
; ; 21 San Juan Oas Corp, “23-4 7 2 G Z
| é ’ ) P 27 727 3‘ 8-56 3=15=56" 3353
. ) e Ava £ IS v 5 :
s : % 24 5Y B A G diu/ 1 7344, 112152 12--10-51 2353 :
v L <=lu=i 5303
# ' { ; : olla |
27 X2 ¥ Msgoolia Peir., Co, 1 7257 Qui4-55 9205 3265
’ 33 -89 SE Sar Jusa Cas CorpQ 33-B - 7163 5-26-56 3131
% 7 3 = £ > ; : ‘
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MER g Es s, b

Mre Fostepr Morrell
Petroleum Consultant,.
_Nickson Hotal-Suilding
Roswell, MNew Mexieo |

~Re:  San Jusn 25.2

April 16, 1937

Unit,

]io

Dear Mr, Morrells

Arriba County;_New,ﬁexico

This Is to Inform you that our attorney on Aprxi 16,

1957,
form and context,

1 wish to call to your
3hould be correited to show .
and the record owner is San

approved your San Juan 25«2

Sn:t‘Agreement as to

atten&ion Tract No. 41 which
Juan Gas Corporation;;Tract,
corrected to shew E~121Y, Asslgnment_Mo.‘IB and

Assignment No, 14y

the record owner fs Sar Juan Gas Corporatijon,

’ San Juan
SE/Y SE/l. of Section 36,
tion Commtssion form C-101
however there has been no fu

MEM:MR/m
€C: OCCeSanta Fe B
_ t - Bys

rther report on this well,

Gas Corporation spudded a wel] on the
The New Mexico Oi1 Conserva-
was

approved February 28, 195?,

Very truly yours,

- MURRAY £, MORGAN =

Commissioner of Fublic Lands

Ted Bilberry, Sup%fvlscr.

011 and Gas Department
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IN THE MATTER OF3

Application of San Juan Gas
corporgtion for approval of
the San Juan 25-2 Unitv
Agreement in ltio Arribva
County, New Mexloo,

CASE fiUe 1321

BEFORE?
| ELVIS A. UTZ, Examiner.
© (BANSCKIPT OF HEARIIG
MR. UTZ: The next c;ee on.the B&ci{et;’thi‘s morning will
be Ca§§'i€‘o'. 1321, ‘ |
o MR, COOLEY: Case Ho. 1321. Appncatisn of San Juan Gas

cerpontwon for cpproval of the 25«2 Uni'c in Rio Arriba County,

-B“ MOOO

FOSTER HORRELL

bhaving bm rirst duly mm, t.cst:.fiod as follons: |

DIRECT EXAMINATIO

" BY MRe COOLEX:

G Would you state your name and oocupat.ion, rlease?
A Ny nm is Foster Norrell, Potrolm Gonaultmt. Romll

sum«. ‘1 am appearing hminCmNo. lizlonbehalfofm

waen, an Oklabhoma cognrttm &8 applicant for ﬁ
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“““““““““““"upﬁrﬁvtz‘vt“tﬁB“SHH‘3uan"25;2“Un1t"ﬁgraemsnt;“Rio"krriba~ﬁouﬁtyf~wJ~~-w

lew Mexico.

¢ Mr. Morrsll, have you previously testified hefore the
Eew Mexioco 01l Conaervation Commisgsion as an expert witness?
A I have.
MR. COOLEY: Are the witness! qualifiocations acneptable?
MR. UTZ: They are.
U VWould you please proeceed, Mr. Morrell?
MR, COOLEY: Are there any other parties appearing in thﬂe
oaée? 7 | ‘ U
MH. HOLLAND{ I would 1like to appear. Edward R. Holland,
repreaénﬁing;AQ G.‘Hili‘and Eafgaiss He Hille |
¢ Would you like a oopy’of the Unit Agreemént, Hr. Holland?
-~ MR, HOLLAKD3 yﬁo, 1 dbn't think I will need one, thark
’Youq_ar | | | | | \
(Disouasion off the record)
A If thc oomnisszon please, I would like to mcva that Qe
’enter 1nﬁo the Case No. 1321 that portlon of the record of Cass’ h61J

1320 whieh pcrtalus to the form of Unit Agreement, the nnttor of

participation, establishing the drilling blocks which are identioa]
; "under Case 1320, and Case 1321. |
Q Nr., Morrell, are the provxsiona of the Unit Asrocnsnt

offered hers in Case 1321 identical to those in Case 13207

L A The prousiom of the Unit "_Aggnﬁmt under Case 1321 are|
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R

“TTdontioal to Case 1320 exoept that under Uado Vo, 1321 in addifion’]

irregular.or inoomplete seotions which are again 1isted under R,

in the Unit Agreement for the San Juan 25-2 Unit.

‘matioﬁ?'

to the approval of the Kew Mexico Uil Conservation QCommission,
proviaion 1s ilnoorporatad for the approval by the Commisgioner of
Public Lands of tha 3tate of lew Mexico, in as muech as there is

320 acres of state lands within the 3an Juan 25«2 Unlt Area.

In addition to that the other ochange is the drilling provisipn

for the initial test program. In the 3an 25-2 Unit Agreement
provision is made for thevdrilling of é ninimnur of ten wells to ue
qgmmgncad within one year from the effective date of the Uit
Agreement., Aﬁ least four of whioh shéuld‘be exploratory ahd ona of]
4§uch ton wells shali adaquately tast thé Masaverde formation.

‘The other change Gouid_be the acoeptable drilling vlook or

' f'W6ﬁ1d you 1ike'tb'pﬁt‘thbbé iﬁ'thé’feoprd?

HR;>OOOLE¥3 Kote them later on.. With the exception Just)

noted by ﬁhé-iitﬁbqs, &#.-ﬁorrell, will ﬁhe.sxaminer,rule on the

- MR, UTZ; Any objeetion’s to Mr. Morrell's motion? If not

that portion of the record of 1320 sertaining to the Unit Agreement]

#8 to form, participation and so forth will be insorporated in

Case 1321. |
A The San Juan 25-2 Unit.Agioament-uaa approved by the

b

Aoting Director 0 £¢ » , h is
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L of &he Unit Asreement incorporating the original and amended

GIfarad Harewitl aE Bxliibit 1, by letters -of January 11 and -Januaryi—

18, 1957,

The Aoting Direetor of the Geologleal Survey modified said
approval as to form, with regard to the language in 3eotion 2(e).
(oples of these letters are onterad as BExhibits 2 and 3, and are
idsntleal with Exhibits 2 and 3 in this case and liumber 1320, the
letters raferring to both Unit Agreements in the same latter,

" Further §mandment to the form of Unit Agreement was approved
by the Aeting Diresior, a letter dated Seplember 30tn in reaponss
ﬁo lstter dated Séptember gth from géh Juan Cas Corporaticn to ths
Direstor regarding minor'ohangeé‘in’Sections 10 and 20, Copies of
these letters are offefed ag Exhibits =~ 3an Juén‘s letter of

‘September 9tb~being Exhibit 4 and the Aoting Directorts letter of

Septembar BOth being mxhibit 5.
Under dates of Cotober 16th and Ootober BOth, 1957, the
fcannicaioner“of Publxc Lands of the State of New Mexiao appr¢vad |

the form in oontext or the San Juan 25-2 Unit Agreement. The eopy|

previsiona rtferrcd to in the letters hereuafore mentioaod, is

‘orfarod as'Exhihit 6. This is the form of agrecmen* which 1: now
being circulated for cxecutxon hy intercsted partiea of the Unit
7“41@‘0 Exhibit "A' ard a aohedule of lauds and 1oasoa and onaor-

ships thereof, Exhibit "B*, within the Unit Ares.

The Unit Area embrmoes 19,496.76 acres more or less in Rio
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drilling blook.

TArriba Uoualy, New Mexico, A c¢omplats and deﬁaﬁled degeription of
such is inoorporated in the notioce for Hearing under 1321, being
Sestions 1 through 30 inelugive and all of Sazation 33 through 36
inclusive in Township 25 Horth, Ranga 2 Viest, Within the area the:x
are 11,603.90 acres of federal lands or 59.52% of the Unlt Area.
320 aores of state lands or 1.64% of the Unit Area and 7,572.86
acres of patentad lands or 38.84% of the Unit Area.

| Thé form.of agreenent follows the standard‘form recommended
by thé Departmens of Interior, moéifiad to inelude provisions for

approval and actions by the Commissioner of Publie Landa of the

establighment of 320 acre drilling blooks comprising the east half
and west half of each governmental sestion for all formations lying
‘above the base of the Mesaverde formation.

In case of irregular or inscomplete aections‘with;n the Unit
are sétefefthiunder 8éétion ll\is followss In Seotion‘?ldﬁsﬂdiz,
b of Seotion 7, and lots 1 and 2 of Section 18, That is the singls

Another anafaie a}ining block would be lots 3, &, 6 and '1&
and lots 1, 2,>3. Section 19, Tha'fqﬁrth drilling block would be
lot &, Sestion 19~.Ak‘andv lots 1, 2, 3, & of sgcc;;,n' 30,

‘ MR, UTZ3 ) '

-
4

Hgfrel
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8tate of Eeu'Hexioo and the Oil.Conserﬁation<commission and for thd

" Area, namely Sestions 7, 18, 19, and 30, acoeptable drilling blookd

'3, 4 of Seation 6, and lot 1 of Sestion 7, in Seotion 18 lots 2, 3{

3]




8 well is drillsd to thase drilling bJaok‘“““~;h“aff 35t up for

'9arﬁicipating purposes wit& respect to tﬁeinon-standard provisions

:“Township” or “Block“ type of Unit Agreement is in all raapoots

asking for nonestandard i fis for these?

A For participating purposes and, in effesct, one non-
standard unit, We have incorporated thése in the Unit Agreement
now to avoid having to go back and de what we did in the 28-7 Unit
where we had half section that didatt comply Qith the definition of
a drilling blook and had to get a separate commitment by all the
wbrkinglinzerest anérs. a

A I-would gay 1n_anﬂvor to your purposv, however, that

there should be some showing separatély made to ths commisaion befq

ol

whish aould be done if all offset operators ecnsufred‘by édminis—
trh££#e astion or otherwlse by ﬁobics:éndfﬂearinge
MRO~UTZI}VYour testimoﬁy in'regardélﬁd these‘unitg is
only 1n so far &s participation?
- A Drilling blocks for partic-pabing purpoaes that is what}
ia set forbh in the Unit Agreemant.
HR. UTZ: Procsed,

A This Uﬁit Agreement, sometimes referred to as the

essantially the same ro“m as nineteen other agrcements horatoforo

approved by the 0il COnservatlov CommiasiOn and listed by number
in Case Bumber 1330. X

A THoment ﬁélim';ﬁéﬁ“bﬁﬁﬁb?i ev T thoge oleary You ars aotually T

e
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s

8 |
By previousg motlon adoptad by tha commigalon, with raspoat |77 |

Lo participation nnder the 3an Juan 25-2 Unit Agcaeement, under
drilling blocks above the formations above the basa of the Musavards,
or for the egtablishment of participating area by geologlo on : -k
partioipating wélls in 2 lowsr formatlizon, la the same as that set
forth for the form of Unit Agrcoment for San Juan 24-2 Unit ag
tostified in Case 1320.>

In Seation 10 of the San Juan 25=2 Unit Agreenent a mininum
éf ten ﬁclls are‘reguired‘to be éommenoed within one year from ﬁbe
affective date of ihé.Sn;tAAgxéémeﬁﬁ;vfouz-of whieh shall be
>'expi§raﬁory and one shéll adaquately teat the Mesaverde,
| As of the date of this Heéring twenty-siz wells have bgeh
drilled within the Unit Area to test the Piotured Cliffs formationy
One‘bf ths wells\loeated in the éouthwest quarter, southeast B
‘| quarter séctien 9, tested”the'M§3averd§ fgfmation. Itﬁis.now
7£emporaéily.abandoqed or~éhut-in and may be rﬂcompiéted‘as a
producing well in the Piotured ¢1liffls. | |

Tﬁe tabuiatién of wells drilled ia entered és Exhibit ?Q‘

From this tabﬁlation it w111~bé noted that tiirteen wells have

‘bcpn"cbmpléﬁed aad tested to have an absolute open flow capéoisy:
'rtiging from-jéo UCF per day to 5300 MOF poﬁyday. These thirteen |
wellé are looatad in the northwest jnd‘aoutheast quérters>5f Sbetiﬁn
ii,»Southegat‘quartei of Seotion~13,‘the northwest and_souﬁhéaét

e quarters of Section M#twmmsmm__
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THnorthvwest quartor of Seotion 22, doutheast quarter of Seotion 237

northwest quarter of Heotion 2k, the goutheast dquarter of Section

24, the northwest quarter of Scotion 25 and the southeast quarter
Seation 26 and the worthwost quarter of Section 36,

MR, U723 ‘The northwest of Seation 2, did not have a
ﬁell on it?

A The northwest of 2& does. 1 got-a little twisted there,
I will heve to go baeck and chegk that,

MR, UT23: T don't belleve you mentioned that well,

':A That wae what I was Qondering.' You want me go repeat
jﬁhose for chesk now? o ‘ |
}r,~ . ‘ ' R, UTZ2 ‘i believs we have #hem all as shoﬁnvon your
map ﬁere exsepﬁ the northwest of 2.

A Thut is righ ' These thirteer wells ara considerea o
be capable of produotion 1n psying quantitlaa and will entitle the
reapeotive half governmental sucttons to be snoluded in 1nitial ‘
~ Picturod CLiffs Partlci“ating drea effectxve as of the cffeotivs | }»7_
 date of the Unit Agreement. T c

, To date the ouaers of working interest under outstand*

leases, hold‘ng approximately 85% of the acreage within the Unit
Area, have signed or indicated their intention to exeeute tha Unit|
Asrccnant.  Each and every owner of rigbts or intersst within the

Unit Area will be afforded the opportu nity to *ubscrtbe to and eoaLit

_# | sueh rights or interests tc the Unit Agreement.,

DEARNLEY - MEIER & ASSOCIATES
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In order to pormit orderly dovelopment and exploration of th

potential gae reservoir and potential o3l zones of the avea, 1t 1s
nesessary tha San Juan 25-2 Unit‘ﬁgraement be approved by thé Qil
Conssrvation Coumlsslon at bthe carliest possible date.

It 1s further stated that the San Juan Z5-2 Unit Agreement
wil) tend to promote oonservabion‘of oll and gas and better
utilization of roservoir anergy and to prevent waste and that such
an agrecment lis nesessary ana advisabio in the publie interest for}
the purpose of more properl? conserving the ndtural ragources.
180 that the ﬂnit Agreemenh'is‘ih’othe? rogpects for the bagb
interest of the State of o Mexloo. |

San Juan Cas Corporation, éaﬁthé Unit Opurator, agrees to 4
o f:, - file Qith'the bil Gonservation‘ﬂommissiép an excouted original or
‘axaout&d aoungaréarh’of‘iha‘éau'ﬁuaﬁ 2552_Unib Agreement not later
than thirty“days afﬁer the effé0t1Ve dave of said agreement

‘ On.the basis of showing madé'it is respeqtfully reguested tﬁat
ihe Oil‘Conser#atian,Oommiasion'by approgriate ordsr, apprqva_the
Unis Agreamant fdr the developuent aad operation 6£ thé»sgn'dunn

252 Unit Agreeaent Area at its earliest sonvenience,

'iﬁ. | 3fAt{this timé‘Ifwould like to enter a motion that Exhibite
1 through 7 inclusive inr Case 1321 be,eutered;in the record of thid

Kw‘lnﬂo

ER.LU’Z: Are there any gbjeepions‘to the enirance of

DEARNLEY . MEIER & A3SSOCIATES
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onJections, they will 80 b3 adiiitisd, "TXhiLitys 2 and 3 incCa
1320 will be admitted as Zxhibits 2 and 3 in Case 1321, is that
sorracty
A In t;hié particular soge thiare are duplicates of Bxhibits
2 aud 3 and one sat of your 3@:‘;93-0.1‘ exhibits but nrot in the othen
MRe UT4: Thank you. Ave there any questions of Mr,
Morreil? Any stabements or any other mattors yartéining, to Case
13217  If not -~ | |
MR, TED BILLBURRY: I have & reQuest. Do you have an
sxtrs copy of the List of wolls? =~ -
A I don't have one rijght now. I will see that you gt oned
| m. UTZs The witzxéss may be sxeused, IS ‘t.here’ is
not.hing further in ;t‘nis ouse, we will take it under advisement.

(Xitness excumed)

11
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STATE OF HEW MBEXICO

)
: 33
)

COULTY OF BERNALIILO
I, MARTAKNA MELER, GLotary Fublic in aad for the County
of Bernalillo, 8tate of lew lexiso, d» hereby nertify that tha
foregoing and Att;aohod Trangoript of Heamng, before the Hew Mexioo
01l Conservation Commiassion was reported by ne in Stenotype and |
radused to typewritten transoript by ms and/or under my persozml'
aupervisions that same is a true and correot récord 't:ro the best of
my knowledge, skill and abality. H
| WiTI%EBS mva‘ﬁ_vnd and $ea1,:_thzia, t:lf.e /é Z{da'y of Qotober,
iy957-, in the Oity of Albuguerque, County 'of@_ernalillﬁo,; State bi'

Hew Mexioo.

My Commission Nxpliress

' - April 8, 1960.- I do heraby certify ﬁmd the foregolng 18

g combiiie reosn:dd of bhd nrogsecsdlings n

ang A% Chns Ho./3 %l ..,

dn s B »
'JK@C/K P 1‘357

Huzico GI1 Gond

b L‘rf'.fia%qin,ér
vation Loamlissgsn

) DEARNLEY . MEIER & ASSOC
INCGRPORATED
GENERAL LAW REPORTERS -
ALBLQUERQUE. NEW MEXICO
~ 3-6691 5.9546
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Ol. CONSERVATION COMMISSION
P 0. BOX 871

SANTA FE, NEW MEXICO

October 22, 1957

¥r. Foeter Morrell
P.Os Box 933 '
Roshell, New Fexico

Dear Mr. Forrell' ‘ ‘
We énclose two copics of Order R-1071 and R-1072 issued

Octover 21, 1957, by thWe 0il Conservation Commiesion in Cases 1320
and 1321, respectively, which wers heard on October Lth at Santa Fa.,

' Very truly yours,

A. L. Porter, Jr.
Secretary - Direstor

bp -
Encls.




CIN THE MA'LTER OF THE HEARING

- CALLED BY THE OIl. CONSERVATION
- COMMISSION OF TING STALIE OF NEW
CMEXICO FOR THE #URPGBE OF

" CONSIDERING:

. TIDE APPLICATION OF SAN JUAN GAS
! CORPORATION FOR THE -APPROVAL OF

Examiner duly appointed by the New Hexico 0il Conservation Com-

a quoruh being presenl, having considered the application, the

A Utz and beigg fully advised 1n the premises,

_to promote the ccnservation of oil and qas and the prevention of

. Xnown as the Ban Juan 25-3 Unit Agreement and shall hereinafter
-be referred to as the '"Project.” ,

BEFORE TG OXf, CONSERVATION COMMISSION
OF Pl STATE OF NEW MSXICOH

CASE NO, 132)
Oxrder No. R-1072

THE SAN JUAN 25-~2 UNIT AGREEMENT
EMBRACING 19,497 ACRES, MORE OR
LESS, LOCATED IN TOYIISHIP 25 NORTH,
RANGE 2 WEST, NMPM, RIO ARRIBA
COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
October 4, 1887, at Sauta Fe, New Mexico, before Xlvis A. Utz,

miamion herainafter reisrrnd to as tits “Commission;' in accori-
ance with Rule 1214 of the Commission nules and Regulations.

NOW, on this é?/" day vf Octcaer, 1957 the Cosmission,

evidence adduced and tha recommendations of the Examiner, Elvis

FINDS

: (1) That due public notice having been given as required
by law, the Commisaion has jurisdiction of this cause and the
3ubject natter theroof.

(2) That the proposed unit plan will in principle tend

waste.
_IT IS THEREFORE ORDERED: |
‘(1)' That this oxrdex shall be kncwn as the
SAN JUAN 25-2 UNIT AGREEMENT ORDER

"(2) (a) That the project herein referred to shall be

' (b) That the Plan by which thn project shgll be .

operated shall be embraced in tbhe form of a unit agreement for the
development and oporntion of the 8ap Juan 26-2 Unit Area, referred
to in the Petitioner's potition und filed with said potition, and




T
- Case No. 1321
~ Order No, R-1072

~ such plan gball be known as the San Juan 26-2 Unit Agrcement
. Plan,

| (3) That tho Ban Juan 26-2 Unit Agreement Plan shall

; be, and hereby is, upproved in principle as a proper conservation
: measure; preovided, however, that notwithstanding any of the

. provisions contained in sald unlti agreement, this approval shall

i not be considered as walving ox rolinquishing in any manner any
“right, dvties or obligations which are now, or may hereafter, be
vested in the New Mexico 01l Conservation Commission by law
relative to the supervision and control of operations for explora-
: tion and development of any lands committed to said San Juan 26-2
Unit Agreement, or relative to the production of 0il and gas there-
from,

(4) (a) That the unit area shall be:
NEW MEXICO PRINCIPAL MERIDIAN

TOWNSHIP %5 NORTH, RANGE 2 WEST
bections | through 30, Incl.: All
Sections 33 through 36, incl.: All

all in Rio Arribe County, New Mexico,
conteining 19,497 acres more or less.

(b) Whe unit ares may be enlarged or contracted as
provided in. said Plal

(5) Thut the unit operator shall file with the Commiss;on
an exeouted original or executed counterpart of the San Juan 25~2
Unit Asreement within 30 days after the eifective date thereot.

(6) That any party owning rights in the uuitizcd sub-
stances Wwio doer not commit such rights to said unit agreement
before the effective date thereof may thereafter become a party
thereto by subascribing to such agreement or counterpart thereof,
or by ratifying the same, The unit operator shall file with the
Commission within 30 days an original of any such counterpart or
,ratification. »

(7) That this order shall become effective upcn the
approval of said unit agreement by the Commismioner of Public Lands
for the State of New Mexico and the Director of the United States
Geological Survey and:shall terminate ipso Zacto upon the terminn-
tion of said unit agreement. The last unit operator shall im-
mediately notify the Coamission in vriting of such termination.

DONE at Santa Je, Nc- l-xico on the day and yoar herein-

above designated
‘ STmTi OF NEW IEXICD -
OIL CONSERVATION COMMISSION

S X

EB'II L. IICIII Cbnir-an,
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/0 [
A BEFORE, THE Ol CONSERVATION COMMISCION
\ OF THE STATE OF NEW MEXICO

SN

IN THE MATTER OF THE HEARING
CALIED BY THE OIL CONSERVATION e L
COMMISSION OF THE STATE OF NEW R ’
MEXICC FOR THE PURPOSE OF
CONSIDERING:
s CASE NO. 1321
N Order No. /. 7{9,

THE APPLICATION OF SAN JUAN’CORPORATION

FOR THE APPROVAL OF _SANZJUAN Z5-2

UNIT

AGREEMENT EMBRACING 19,497
RES, MORE OR 1ESS, LOCATED IN TOWNSHIP

7;50,21{ north s RANGE 2 WkST
NMEM, RI0 ARRIBA COUNTY, NEW.
MEXICO..

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at Q ofelock ___am. on _
F , New Mexico, before _ilvis A, Utz, sxaminer

19 57 at Santa Fe,
duly appointed by the New fuexico 0il Conservation Commission hereinafter

r'eferred to as the "Commi551on"., in dccgrddncemnjulc_lz_u_o_ﬁ_nh.e_c_am

mission Rules and Regulatlons.

: 'i:ow, on this _ daf of _Qctoberl9 57 s the Commission, a quorum being
present, having considered the application the evidence. adduced and the

recommendatlons of the bExaminer, Elvis A Utz,
and’ bemg fully advised in the premises,

FINDS:
(1) That due public notice having been -given as requlred by 1aw, the Comm13510n
has jurisdiction of this cause and the subject matter thereof, , :

(2) That the . proposed unit. plan w111 1n prlnc:Lple tend to ‘promote the" conservatlon
of o0il and gas and the prevention of wasto. ) .

IT IS THEREFORE _ORDERED:

(1) That, this order shall be known as the

SAN JUAN 25 2 UNIT AGREEMENT ORDER.
N (2) (a) That the project herem referred to shall be known as the San Inan
25=-2 -~ Unit Agreement and shall hereinafter be referred to as the "Pro;;ect.

(v) That the Plan by which the project shall be operated shall be embraced

in the form of a unit agreement for the development and operation of the _g
Unit Area, referred to in the Petitioner's petition and filed with sa:Ld

pet.ltlon, and such plan shall be known as “the- San Juan 2‘5-4 —Unit Agreement Plan,

) (3) 4 That the ban Juan 25-2 _ Unlt Agreement Plan shall be, ‘and
hereby is, approved in principle as a proper conservation measure; provided, however, that

notwithstanding any of the provisions contained in said unit agreement, this approval shall
not be con51dered as waiving or relinquishing in any manner any right, duties or obligations
which are now, or may hereafter, be vested in the New Mexico 0il Conservation Commission by

law relative to the supervision.apd control of operatlons for exploration and develciment of
an Juan 25-2 ____Unit Agreement, or relative

any lands committed to said
to the production of oil and gas therefrom,
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Order No.
( / (b) Ihat ghé unit operator eriodlca ' sha l f11 the Commission a
c / V’Stqtem of arlzlng operations
for the exyl ation and/deve( pment of z
Unit Agreemex{r Thls tateme of pr ress 8 e}%ébe f Oéﬂays after the
expiration of feach si -months 1od/ uring th rm of the un {' ement, and shall
contain such pértineht data as /ye necessary for the Commlsblon to determine the progress
\being made in t h,é/, Unit Area,
/

(4) (a)’ That the unit area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

TOWNSHIP 25 NORTH s RANGE 2 WiST
Sections 1 through 30, incl.: 411 ¢
Sections 33 through 36 incl.: A1l .

all in Rio Arriba “ounty, New texico,

conteining 19,497 acres more or les3,

noki—} g@ﬁ \b) The unit area may: b;genlarged or contracted as prov1ded in said Plan.
GFAT7 B HRTEPRT EGIE HET BPERPEAET

-~

. (5) That the unit operator shall file with the Commission an executed original
or executed counterparti of the San Juan 25=2 Iinit

Agreement within 30 days after the effective date thereof,

N (6) That any party owning_ r1ghts in the unltlzed substances who does not,

' commit such rights to said unit agreement before the erféctive date thereof may thereafter
become d party thereto by subscribing to such ‘agreement or ‘counterpart thereof, or by -

ratifying the same, The unit operator-shall filé with the Commission w1th1n 30 days an

original of any such counterpart or ratlflcaulon.

_ (7) 1hat thls Grder shall become effective upon the approval of sald unit -
agreement by the L'ommlssyeoner of Public Lands for the State of New ngmg

and the Director of the United States Geologlcal Suryey

: and shall termlnate ipso facto upon the termination of said unit agreement. The last unlt
- operator shall 1mmed1ately notlfy the ‘Commission in urltlng of euch termlnatlon.

DONE at Santa Fe, New Mexico on the day and year heruunaoove de51gnated.

STATE OF NEW MEXICO \
* OIL CONSERVATION COMMISSION

, Chairman
T Member ’

| , Member & Secretary
Sra. . o R L
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date /O -t/ = 7

[ 22 / Hearing Date LO — F -7

/7 uvw/“/t A

My recommendations for an order in the above numbered cases are as follows:

WW /{\,o [ e coid fbo airned
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Staff Member
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Zan Jusn Gas Corporstion
36C Shnell Bulldting
Tulea, Qklaboasa

{denylepep

Yoo do your Yat¥er of Ceoveiter O ovenuistlng

it ) : Hel'zrencs ia riss

| off{cial confirmation of minor chenges in sectiong 10 :nd 20 of the

San Juan 24-2 unit sagreement, New Mexico. 'The changes you have

gpecified in your letter as items 1 and 2 are as tentatively agresd
’in conference with representatives of the Conservation Division on

Septembér 6. Accordingl)', no objeciion wiil be offered to.eaid

changes. Consaquen‘tl\y,, Survey. letter of December 4, 1955, is lhmreby
modified to that extent.
Very tnily yours,

rector

Acting
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MAN Juas Goas Corrortarion
OK) SIFRLS. DU,

TUURA, OKE AHOMA

Hosren asgders versarnnN)
FAUEITL TR SN N PR TE AR T NN R 2 .
THONATD B A CK NS, MEC T A g -‘J&}'ltembnr 9: 1,57

MNArecior of Geolaglcal Survey
Dapartment of {ntariox
¥eashington 25, D.C.

Thru: Raegional Gil & Gae Superviscy

“iosweil, Naew Mexico

Ko: usan Juan 24-4 Unti Area
Kio Arriba County, New Mexico

Dady Sir:

heierencs is made to your letters of Jecember 4, 1956, Janusry
il and 18, 1957 relating tov and approving ths unit area, the {orm of Unit

Agreement and initial well oblxguuona for the subject unit area. Sean Juan
Gas Corporation is designated as unit operator, :

‘ Up'forésoca deliyi beyond the contrel of the San Juan have pre-
vented completion of executian of the Unit Agreement fsr submission for

{lsal approvel, a8 explained during a Confersace lu Washington, om
september 6, 1957, with M1, H. J. Duncan and Mrx. E. M. Pilkinten

representing the Geological Survey, and Mr. J. H. Trescot of Climax

Molybdeasum Compsany, tentative partners of San Jaas, Mr. Foster Morrsil,

Consultant for San Juan, and the umdersigned.

; ‘ Because of the delays, the time ln:ofvﬂ for the Test Program
specifised is now unrealistic and a change becomes necessary. Im accord
with the discussion at the sabove mentioned mesting, and in the absence of

any objections, we will substitute in &c subjoct Unit Agresmeat the follow-

tag ch;ngn in language:

(1) Scctlon 10: The wells u)cciﬂcd in the Tert Program
"sball be commenced within one year from the effective
date of the Unit Agreement,”

{2) Ssction 20: The beginaing of the {irst semtence to read:
"This sgreemant shall become sflective aa of the firet
day of the month in which it is approved by the Director
or his daly suthorised representative. .. " :

ot
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Dism:&«)“{:wg! Goclogical Survay - contd,
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Wrehington, D.C.

Thru; Regiowvnl Ol & Las Yupervisoy

tiA_P:we

Rowswell, Hew Meaxico

Sepicmber 9, 1957

Your &ckzxowiedgmcnt of this lotter will be uincorély appreciated.

Vary truly yours,

SAN JUAN GAS CORPORATION

- B\,’_‘ ‘_:.“‘_: _ /.a{{(/i(,f S‘S.‘.-»&,l £ {;71*.,1_,__,1
Prasident /
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UNIT AGREEMENT =
FOR THE DEVELOPMENT AND OPERATION
OF THE SAN JUAN 25-2 UNIT AREA
COUNTY OF RIO ARRIBA
STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the day of ’

19.__, by and between the parties subscribing, ratifying or consenting hereto, and
herein referred to as the "parties hereto,” |
WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or
other oil and gas interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,
as amended, 30 U.S.C. Secs. 181 et éeq.; authorizes Federal 1esseee{ahdithejr :
representatives to unite with eech other, or jointly or separately witﬁ ofhers;
‘in collectively edopting'ahd Opereting a cébperetive,or>unit plan of develop-
ment or eberation of any oil or gas pool, field, or like area,lor any part
thereof, for the purpoee'éf more prOperly conserving’the’natural resources

- ‘thereof whenever defermiﬁed~end'certifiéquy-the,Secretéry of fhe Interior to

be necessary or advisable in the public interest; &and

PP

WHEREAS, the Commissioner of Public Lands of the ‘State of New Mexico
is authorieedlby an act of the Legislature‘(Chepter 88, Laws 1943) fe censent
'to:end approve the,development or operating'bf lands of the Stefe‘of Neﬁ Mexico

‘under this agreement; and | |

\"HEREAS, the 011 Consemation Commission of u;e State of New Mexico

is authorlzed by an act of the Leglslature (Chapter 72, Laws 1935, as amended by

Chapter 193, Laws or 1037, Chapter 166, LﬁWs’Of‘l9&l, and Chapter’168 Laws of

‘ 1949) to approve thls agreement and the conservatlon provisions hereof and

WHEREAS, the parties hereto hold sufficient interests in the Snn Juan

252 Unit Area covering the lendfhereinafter described to give reasonably:ef-'

fective control of operations therein, ard

WHEREAS, it is the purpose of the ‘parties hereto to conserve nntural

resources, prevent waste, and securc other benefits obtainable through develop- N

ment and operation of the area subject to this agre«ment under the terms, con- .

. ditions, and limltations herein set fbrth'

NOW, THEREFORE, in consideration of the premises and the promises

herein contained, the parties hereto commit to this agreement their respective
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interests in the below-defined unit ares, and agree severally among themselves,

as follows;

1. ENABLING ACT AND REGULATIONS.

The Minersl Leasing Act of February 25, 1920, as asmended, supra, and
all valid pertinent regulations, including‘operating andbunit plan regulstions,
heretofore issued thereunder or valid pertinent and reasonable regulations here-
after 1ssued thereunder are accepted and made a part of this agreement as to
Federal lands, provided such regulationsrare not inconsistent with the terms of
this agreement; and as to non-Federal lands, the oll and gas operating regu-
lations in effect as of the effective date hereof governing driiling and pro-
ducing operations, not inconsistent with the terms hereof or the laws of New
Mexico afe hereby acceptéd'and made a part of this agreement. |

~2: UNIT AREA. - |

The ;ollowing~described land is hereby de51gnated and recognlzed as
constltuting the unit area: . ‘ _ -
| New Mixico Prineipal Meridisn

Township 25 North, Range 2 West o
' Acres.

Sectlon -1, Lots 1,2,3,4, 'S%N%, S% zall) _ 640.28
Seetion 2, Lots 1,2,3,4, S%N*’ S¥ all) ‘ 641.52
Seetion 3, Lots 1,2,3,4, S—N?, S? (all) T 642,12
Seetion 4, Lets 1,2,3,4, S%NE? S5 (a1l) - 641.16
CSection 5, Lots 1,2,3,4, SNk, sb (all) 640,24
Section 6, Lots 1,2;,3,4, (all fractionsl sec. 185,16
Section: 7, Lots 1,2,3,4, (all fracticnel sec. 185,84

)
Sections 8 through 17 (all) - ‘ 6,400,00
Section 18, Lots 1,2,3,4, (all’ fractional sec.) - 186.36
Section 19, Lots 1,2,3,4; (81l fractional sec.) ‘186,76
Sections.20 through 29 (all) , 6,400,00.
Section 30, Lots 1,2,3,4, (all fractional sec. ) 187.32
Sections 33 through 36 (all) ) 2:560,00
Totel 19,496.76
‘Exhibit "A" attached hereto is a map“showiné the unit area and the
boundaries and identity of tracts and leases in sald area to the extent known
to the Unit Operator. Exhibit "B" attached hereto is a.schedule'shdwing to the
extent known to the Unit Operator the acreage, percentage, and«kind of owner-
‘ éhip of oil and gas interests in all land in the unit area. However, nothing
herein or in said schedule or map shall be construed as a representatiun by any
party hereto as to the ownership of any interest other thln such interest or
';interests as are shown in said map or schedule as owned by such party. Exhibits
. BAT and "B" ghall be revised by the Unit Qperator whenever changes in the unit

'areawrender,suchwreviaian~neeessary;~orawhen-reqyested”by'theioilftnd Ges

© 8. J. 25-2 Unit Agreement - Page 2




Supervisor, hereinafter referred to as "Supervisor," or when requested by the Com-
missioner ¢f Public Landsg of the State of New Mexico, hereinafter referred to as
"Commissioner," and not less than six copies of the revised exhibits shall be filed
with the Supervisor and copieg thereof shall be filed with the Commissioner and the
New Mexico 011 Conservation Commission, hereinafter referred to as the '"Commission."

The above-described uniit area shall when practicable be expanded to in-
clude therein any additional tract or tracts regarded as reasonably necessary or
advisable for the purposes of this agreement, or shall be contracted to exclude
lands not within any participating area whenever suchk expansion or contraction is
necesgsary or advisable to conform with the purposes oi; this agreement,, " Such ex~
pansion or contraction shall be effected in the follewing manner:

(a) Unit Operator, on 1ts own motion or on demand of the Director of
" the Geoloffica Survey, hereinafter referred to as "Director, " or on demand of the -
Corrmissioner,‘,after preliminary concurrence of _tbe bir’ector," shali‘prepare a notice
of proposed -expansion or contraction describing the contempiated chenges in ;the
-boundaries of the unit area, the -reasons therefor, and the proposed effective date
thereof, preferably t1e first day of a month subsequent to the date of notlce. »

(b) &eaid notice shall be:'delivered ‘to the Commission, the‘ Connnissioner,~
and the ‘Super\visor', and copies thereof mailed to the last known address of'éaeh )
working interest owner, lessee, and lessor whose interests are affe’cted, advising_
" that thirty days will be allowed for submission to the Unit Operator of any |
obJections. | ' : | A

(e¢)  Upon expiration of the 30-day period provided in the preceding item
(v) hereof, Unit Operator shall file with the Commission, ‘the Commissioner, and
' the Supervisor evidence of mailing of the notice of expansion or contraction and o
a copy of any objections thereto which have been filed with the Unit Operator, '
together with an application in sufficient number, ‘for approval of such expansion —
or contraction, and with appropriate Jjoinders. '

(d) After due consideration of all pertinent information, the expansion -
or- contraction shall, upon approval by the Counnission, the Commissioner, and the.
Director, become effective as or ‘the date prescribed in the notice thereof.

(e) Al ie‘gal subdivisions of unitiz_ed"lands (i.e.,'.:);o acres by Govern-
nient survey or its ‘nearest lot or ‘tract equivalent in instances of irregular sur-
veys, however, unusually large:lots or tracts shall be considered in nmltiples of

40 acres, or the nearest aliquot equivalent thereof, for the purpose of elimination

8. J. 25-2 Unit Agreement - Page 3
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i this subsection), or Drilling Blocks as defined in this agréement, (which-

ever nay be applicable) no paris of which are entitled to be in a participating
area within five years after the first doy of the month following the effective
date of the first initial partleipating area established under this unit agree- -
ment, shall be eiiminated automatically from this agreement, effective as of the
first day thereafter, and such lands shall no 1ongervbe a8 part of the unit area
and shall no lcnger be subject to this agreement, unless at the expiration of
sald S~year period diligent drilling -operations are in progress on unitized lands
not entitled to participation, in .nich event all such lands shall remain subject
hereto for so 1ong as such drilling operations are continued diligently, with not
more than 90 days' time elapsing between the completion of one such well and the

commencement of the next such weil, except that the time allowed between such-

‘"wells shall not expire earlier than 10 days after the expiration of any period of

tlme during which drilllng operations are prevented by a matter beyond the reason-

‘able control of Unit Qperator as set forth in the section hereof entitled "Unavoid-

able:Delay";'providedlthat all legal subdivisions of lands or ImillingiBlocks‘not
in a participating area and not entltled to become participating under the appll-
cable provisions of this agreement within 10 years after said first day of the

month fcllowing the effective date. of said first initial participatlng area shali

‘be eliminated 3s above specified. In event of ovérlap'of any two nartiEipating

areas on different bases, i.e., the Drilling Block basis for formations above the
base of the Mesaverde ‘or ‘the subdivision (or aliquot part thereof) basis for for-
mations below the Mesaverde,-es prescribed in this agreement, the subdivision

basis of elimination shall apply only to lands not overlapped by a Driliing Block

‘entitled to partieipation.1'Determination of oreditable'“Unavoidable Delay" time

shall be made by Unit Operator and subjéet to approval of the Commissioner and

the Director. The Unit Operator shall, within 90 days after the effective date

of any elimination hereunder, describe the area so eliminated to the satisfaction

of the Commissioner and ti2 Dlrector and promptly notify all partles in interest.
If conditions warrant exten51on of the 10-year period specified in this

subsection 2(e), a single extension of not to exceed 2 years may be accomplished

by consent of. the owners of 90% of the current -unitized working interests and

60% of tneucurrent unitiZed-oasic royalty interests (exclusiVe:of the basic royalty

interests of the United States), on a total—ponparhicipating-ac eage Lasis,

S. J. 25-2 Unit Agreement - Page 4
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respectively, with apnroval of the Commissioner and the Director, provided such
extension application is submitted to the Commissioner and the Director not later
than 60 days prior to the expiration of saig ]O-yea; period,

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subscction 2(e) shall not be con-

sidered automatic commitment or recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES.

A1l 1land committed to this agreement shall constitute land referred to
herein as "unitized land" or "land subjeet to this agreement." A4ll oil and gas
~in any and all formations of the unitized land are unitized under the terms of
this agreement and herein are called "unitized substances."

4. UNIT OPERATOR,

San Juan Gas Corporation, an Oklehoma corporation, is herehy desig-
nated as Unit Operator and by signature hereto as Unit Operator egrees and
consents to eccept the cuties and obligations of Unit Ooeratofifor the discovery,
devolopment and productlon of unitlved substances as herein provided. whenever o

'referenee is made hereln to the Unit Operator, such referénce means the Unlt

Operator actlng in that capacity and not as an owner of 1nterest in unitized ‘;, ; ‘: ‘/ me¢e
subétancee, and‘theiterm “working interest owner" when used herein shali‘in— —
¢lude or refer to Unit Operator as the owner of annorking interest when such an

‘interest is oWned‘by it. ‘ |

5. RE;S’IGNATI‘C»)N OR REMOVAL OF UNIT OPERATOR.

Unit Qperator shall have the right to resign at any time prlor to the
establlshment of a participatlng area or areas hereunder, but such resignation
shall not becone effective so as io release Unit Qperator from the duties and ,
obligations of Unit‘Operator*and'terminefé Unit Qpereior‘s rights as such for
a perlod of six months after notice of 1ntention to resign has been served by
- Unit Operator on all working 1nterest owners and the Commission, the Commissioner,
and the Director, and until all wells then drilled hereunder are placed in a
satisfactory condition for suspension or abandonment whichever is required by
“the Supervisor 'as to Federal lands and by the-Commission,es to other lands,. un-
less a-nei Unit Qperator shall have been selected hnd approved and shsll haie
taken over and assumed the duties and obligations of Unit Operator prior to the

expiration of said period.

S. J. 25-2 Unit Agreement - Page 5




Unit Operator shall have the right to resign in like manner and sub-

Jeet to like limitations as above provided at any time & participating area
established hereunder is in existence, provided, that such resignation shall not
release Unit Operator from any 11ability for any defsauit by it hereunder oceur-
ring prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the performance of
its duties or obligations hereunder, be subject to removal by the same percent-
age vote of the owners of working interests determined inilike manyier as herein
provided for the selection of a new Unit Operator. Such removal shall be effec-
tive upon notice thereof to the Commi ssioner and the Director,

At any time for anyvreason whatsoever there is no Unit Operator, -
untii a successor'Unit Operator is selected and approved as hereinafter pro-
vided, the working interestfowners shall be jointly responsible for performance
of the duties of Unit Operator; and shallinot later than thirty days before
such resignation or removal becomes effective appoint a common agent to rep-
resent them in any action 40 be taken hereunder. 7

The resignation or removal of Unit Operator under this agreement
shall not: terminate 1ts right, title or interest as the owner of a working in-

" terest or other interest in unitizea substances, but upon the resignation or

removal of Unit Operator becoming effective, such Unit Operator shall deliver
‘posse331on of all equlpment, materials, and appurtenances used in conducting
the unit operationS‘and owned by the working interest ownerS»to the new duly
. qua’ified successor Unitﬂoperator or to the'owners thereof if no such new Unit
Operator is elected, to be used for the purpose of conducting unit operations
hereunder. Nothing herein shall be construed as autborizing removal of any
material, equipment and‘appurtenances needed for the preservation of any wells,
6. SUCCESSOR UNIT OPERATOR.

Whenever the Unit Operator shall tender his or its re51gnation 88
Unit Operator or shall be removed as hereinabove provided, the owners of the
working interests in the participating area or areas according to their re~-
spective acreage interests in such perticipating ares or areas, or until a par4
ticipating area shall have been established; the owners of the working interests
according to their respective acreage interests in aIl~unitized land, shall by‘
ma jority vote aelect a successor Unit Operator, Provided, That, if a- maJority

but less than aeventy-five percent of the working interests qualified to vote

S. J. 25-2 Unit Agreement - Page 6 ; o ) |




are owned by one party to thls agreement, a concurring vote of one or more ad-

ditional working interest owners shall be required to select a rew operator,
Such selection shall not become effective until (8) & Unit Operator so selected
shal accept in writing the‘dutics and responsibilities of Unit Operator, und
(b) the selection shall have been approved by the Commissicner and the Director.
If no successor Unit Operator 1s selected and qualified as herein provided, the

Commissioner and the Director at their election may declare this unit agreement

terminated.
7. ACCQUNTING PROVISTONS AND UNIT QPERATING AGREEMENT,

‘Costs and expenscs Incurred by Unit Operatorrin COnducting unit oper-
ations hereunder shall be paild and epportioned among and borne by the owners of
working interests, all in accordance with the agreement or agreements enteved
intolby and between the Unit Operator and the owners of working‘interests,
whether one or more, separately or collectively. Any agreement or agreements,
entered into between the working interest owners and the Unit Operator es‘pro-
vided in this section, whether one or nore, are nereinireferred to as the "unit
operating'egreément." Such unit operating agreement shall also provide the
manner in which the working -interest owners shall be’ entitled to receive fheirb
respective proportionate ‘and allocated share of the benefits accruing hereto in
conformity with their underlying operating sgreemehts, leases,70r'other inde—
pendént contracts, and such other rights and obligations as between Unit Oper-
~ator and the working interest owners as may be agreed upon by Unit- Qperator
and the working interest owners, however, no such unit operating egreement
shall be deemed either to modify any of the terms and conditions of this unit
Aagreement or to relieve the Uhit Operator of any right or obligation established
under this unit agreement and in case of any inconsistency or conflict between
tne unit’agreement and the unit 0perating agreement,, this unit agreement shall
prevail., Three true copies of eny unit operating agreement executed pursuent
to this section shonld be filed with the Supervisor prior to an?roval of this
unit agreement by the Director.. .

8. RIGHIS AND OBLIGATIONS OF UNIT OPERATOR. -
Except as otherwiseespecificelly profided herein, the exclusive right,

pT ivilege, and duty of exercising any and ail rights of the parties hereto which

‘are necesaary or convenient for prospecting for, producing, storing, allocating,_ ’

‘and distributing the unitized substances are heredy delegated to and shall be

-
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exercised by the Unlt Operator as hercin provided., Accepteble evidence of title
to .uid rights shall be deposited with seid Unit Operator, und together with

this agreement, shall constiitute and defis.: the rights, privileges, and obli-
patlions of Unit Operator. Nothing herein, however, shall be construed to trans-
fer 11tle to any land or to any leasc or operating agreement, it being understood
that under this agrecment the Unit Operator, in its capscity as Unit Operator,
shall cxereise the rights of posscssion and use vested in the parties hereto
only for the purposes herein specified.

9. INITIAL DRILLING,

Inasmuch as wells capable of producing unitized substances from the
Pictured Cliffs formation have already been completed within the unit area, no ini-
tial test well to such formation is specified under the terms of this agreement.

10. PLAN OF DEVELOPMENT AND OPERATION,

Upon submittal of this unit agreement for flnal approval the Unlt
Operator ghall submit for ‘the approval of the Comm1331on, the Commissioner,
and the Superv1$or an acceptable plan of development and operation forrthe
und t1zed land which, when Epproved’by thg Commission; the Commissiéﬁer and- the
“Supervisof, shallhéonStitute’the drilling and operaiing obligations ofvthethit
Operafor under thié'agféément for the pefidd'specified therein. A minimhm'Of »
‘ten welis:shéll be commenced‘within}oné year>from the effectiyé‘date of this
unit agreeﬁenf‘télteét the Pictured Ciiffs formation, gt least four of which
shéll;befexplofatory wells. One;qf such ten wells shéll adeﬁuately test thé
’ Mesévérdé formation. | : |
~ From time to time before fhé.éxpiration of any exiéting plan, the
 .Unit Operator shall submit for the approvél of the Coﬁmission, fhe Cbmmissibner
and the Superviéor, a plan for an additional speéified period for the develop-
ment ahﬁ operation of the unitized land. Any plan submittéﬁ pursuant to this
section shall provide ror the continued development of the unitized area and
for ﬁhe diligent'drillihg necessary for déterminaticn of the ares or afeas
thereof capable of producing unitized subafaﬁces ip paying quantftiés ;n’éach
~ end evef&'produétive'formation and'shall be as complete-and adequate"aé the
Commission, the Commissicner and the Supervigor may determine to be neceésary
for~timely development and _proper conservation of the oil and gas resoureeé of
the unitized area and shall (a) specify the number and 1ocations of any’wells

to be drilled and the proposed order and time for such drilJing, and (b) to the
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extent practicable specify the operating prectices regarded as necessary and
advisable for proper conservation of natural resources, Separate plans may be
submitted for seperale productive zones, subject to the approval of the (om-
mission, the Commissioner and the Supervisor. Said plan or plans shall be
modified or supplemented when necessary to meet changed conditions or to pro-
tect the interestis of all parties to this agreement. Reasonable diligence
shall be exercised in complying with the obligations of the approved plan of
development. No wells, excepl such as may be necessary to afford protection
_against operatimns not under this egreement or such as may be specifically ep;
~proved by the Commission, the Commissioner and ﬁhe Supervisor, shall be drilled
except in accordance with a plan of development approved as ﬁerein provided,
11. PARTICIPATION.
(a) 'Fofmatiohs above base of the Mesaverde:
Drilling Block, for paftiéipation hereunder aé to all formations
lying above;the"base 6f the Mésavérdevformation, shall'consistjof one-haif sec~
_ tions, by government survey, the sectiqps being divided by a liné running norfh
and.south'innsuch mahner tﬁat'each“Driliing Block shall be either the East Holf
‘ '»(E/é)'or the{WéSt‘Halfv(W/b) of each given section, providea, however, that as
to irregular Seétions-é; 7, 18; lélénd 30, T. 25 N., R. Z‘W:,.fhe following
described lands shall'berregarded aé acceptable Drilling Blocks for all pur-
~ poses hereunder: -‘ |
| ) _:Accegtable Drilling Blocks
Lots 1, 2, 3, 4 Sec. 6 and Lot 1 Sec. 7;.
Lots 2, 3, 4 Sec. 7 and Lots 1, 2 Scc, 18;
‘Lots 3, 4 Sec. 18, and Lots 1, 2, 3 Sec. 19;
Lot 4 Sec. 19, and Lots 1, 2, 3, 4 Sec. 30.

Within‘thirty~days after the effective date of this agreemént as to

-wells théretofore completed, and within the month of.compiéﬁion, if practicable,

for wells thereafter completed, or as soon thereafter as required by the Com-

missioner or the Supervisor, the Unit Operator shall determine which wells so -

completed are capéble of producing unitized substances in paying quantities
i (to—wit;_guantities’sﬁfficiént to repay the coéts:of Arilling and_prcduc;né ]
operé%iqné; with a reasonable profit), and shall, by'vpitten noticeS’ﬁmiled‘
siﬁnltaneoﬁsly, advise the Cémmission, the Commissiéner,:fhe Superviscr, and
the working intereét owners of its_determination’in thét regard, giving the

‘data upon which its determinetion is bssed, including the effective date of
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the admission cf each Drilling Block to the appropriate participating area, the
description of all of the land in each Drilling Block so qualified {or admis-
sion by a well located thereon, and the formation or formations in which such
wells are completed. Protests against such determination may be filed with
the Commission, the Commissioner, and the Supervisor within fifteen days after
date of receipt by the Supervisor of such written notice, but unless the Com-
mission, the Commissioner or the Director shall, within thirty dayu after date
of such receipt by the Supervisor, disapprove such determination, the deter-
‘mination of the Unit Operator shall thereafter be binding upon the parties
hereto. The initial participating area for any formation above the base of
the Mesaverde shell include all of the land in each Drilling Block on which a
well so‘determined to be capable of produclng unitized substances in paying
quantities is lecated, such injitial participating area to become effective as

of the date c.. completion of the first well to that formetion,,or'the effective

date of thle‘unit agreement, whichever is 1atei. Unit Operator shall prepare a
‘schedule setting forth the percentagelof unitized snﬁstahces to be allocated, ae
rhereunder provided; to each unitized tract in any participating area so estab-
lished»or revised. Upon the approval of the initial part1c1pat1ng area by -the
Comm1ss1on, the Commlss1oner, and the Dlrector, and automatically for subsequent
revisions thereof in the absence of timely disapproval as above provided, said .
schednle shall govern the allocation of producticn>fromfand afterjthe date the |
: participating“erea or its. enlargement becomes ei‘f‘ecti\."e |

A separate partlclpatlng area shall be established in llke manner

for each ‘'separate pool or depcolt of unitlzed substances or for any group

thereOf,produCing as a single pool or zone, effective_as.offthe date of com-

bletien for production, and all of the provisions of this subsection (a) shall

be considered as applicable separately- for each such participating area. All

- wells eompleted for_production of unitized substances in a ﬁartieular rermation

shall be regarded as producing from that particular zone or pool.

- Additional Drilllng Blocks shall be admitted to the appropriate par-‘

tlcipating ared on the flrst day of the month following the month in which a

well thereon is completed for production, if capable of production of unitiaed

subs tances in paying quantities, and the schedule of allocation ahall be re-

vised’epcordingly. All production prior to the effedtive date of such admission

shall be credited solely to the account'of “the leases in that particular block

without unit participation.
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If the initial well on any Drilling Block is not capable of pro-

duction in paying quantities and st s later date a well 1s drilled on such

Drilling Block which is capable of production of unitized substances in paying
quantities, then the entire Drilling Block shall be admitted to the partici-~
pating area.

No Drilling Block, once ineluded in a participating area, shall be

excluded therefrom on account of depletion of unitized substanccs.

An undrilled Drilling Block is defined as an intervening Drilling
Bloek when it lies between two Blocks included in the same participating area,
and said participsting Blocksad join the undriilled Block directly to the north
and south or east and west. ‘Unit Operator chall commence the drilling of a
well on such intervening‘Driliing Block within ten months from theteffective
date of pafticibation of the Block cadéing'it to become an intervening:Drilling,
Block, unless said time be extended by the'Conmtseioner and the”Direotor, and
shall continue such drilling with due diligence to a depth necessary to test
the formation'from which prodnctton is secured in-seid perticipating‘area;

" Regardless of any revision of the participsting ares, and except

. as herein elsewhere speoifiealiy provided, there shall be no retroactive adjust- '
ment for production obtained prior to the effective date of any such revision of

~ the participating area.

Whenever it is determlned that a well drilled under thls agreement
to formatlons above the base of - the Mesaverde is not capable of production in

paying quantities and inclusion of the” Drilling Block on which it is s1tuated

J4inve participating area is unwarranted, production from such well shali, for

the purposes of settlement samong royalty interest OWnefs, be aliocated only to

~ the Drilling Block on which the well is located so long as such land is not

V‘within'a participeting area established for the pool or deposit from which such

production is obtained. Settlement for working interest benefits from éaoh a
well shall be made as provided in the unit operating -agreenment.
(b) Formations below the uesaverde'
- Upon completlon of a well capable of producing unitized substances
in paylng quantities from formations lying below the base of the.uesaverde, or

as soon thereafter as required by ‘the Commissioner and the Supervisor, the "Jnit

Operator shall submit for approval by the Comrission, the Comissio;}er,« and the B

Director, a”sohedule based on subdivisions of the public~land survey or aliquot
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parts thereof, of all unitized lend then regarded as reasonably proved to be

productive of unitized substances in paying ‘quantities; all land in said sched-
ule on epproval of the Commission, the Commissioner, and the Director to con-
gtitute a participating area, effective as of the date of completion of such
well or the effective date of this unit agreement, whichever is later. Ssid
schedule also shall set forth the percentage of unitized substances to be al-
located as herein provided to each unitized tract in the participating area so
established, and shall govern the allocation of production i‘fom and after the
date the participating area becomes effective.

A separate parucipating area shall be established in like manner
for each separate pool or deposit of unitized substances or for any group
“thereof produced as & single pool or zone, and any two or more participating
’»areas‘ so established may be ‘combined into one with the consent of the owners
of all workihg interests in lt'he lands wi*hin the ‘participating areas so -to be
comb‘ined upon approval of the Commission, the Commissioney and fhe Director.
“The participating area or areas so established shall be revAised ’from time to
- v, t:Lme, sub,jeot. to like approval, " whenever such action appears proper as a re-

sult ‘of‘ further drill:,ng operai_;iono. or c* herwi se, 1o 1nclade a'iditlonal land
then regarded as reasonably prove‘d to br pro:iuetive in paying cu ;1tif;ies or
to exclude 1and then -I'egardedi as reasonably proved 1o ve nonnroduciive in pay-
ing quantities and the percentage of alloeation shi 1l also be rovised -accord-

: inglﬂr.' The effective date of‘any reviSion shall be the firs. dey of the month’
-in wh‘ch is obtained the knowledge or inf’ormatmn on which suech revision i:
predlcated, prov1ded, however, a more approprlate effective dr: ray be used
if justified by the Unit Operator and approved by the Director. No lsnd shall
be excluded from a parti"c'ipating area on account of depietion of Ttk unitized
su“o‘stanc'e's.

It is the intent of this subsection (b) that a pf:\;r-t,1 cipating nrea
shall reprene*lt the ‘area known or reasonably estimated to be proauc iive in pay- ‘
ing quantities; but, regardless of any revision of the p&rticipa% ing sres,
nothin'g herein contained shall be‘corstrued a8 i‘é"quiring any retrcective adjust-
ment for production obtained prior to the e’fective date of revision »f tre par-
ticipating area.

In the absence of agreemenft'i“at eny time between the Uni% Operator snd

the Commission, the Commissicmer, and the Director as to the proper.dofinit“;
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or redefinition of a participating area, or until a perticipating arca has, or
areas have, been established as provided herein, the portion of all payments
affected hereby may be impounded in a manner mutually acceptable to the owners
of working interests, except royalties due the United States and the State of
. New Mexico, which shall be determined by the Supervisor and the Commissioner
snd the amount thereof deposited as directed by the Supervisor and the Commis--
sioner, respectively, to be held as unearned money until a participating area
is finelly approved aud then applied as earned or returned in accordance with’a
determination of the sum due as Federal and State royalty on'the basis of such
spproved participating ares.

| Whenever it is determined, subject to the approval of the Supervisor
as to weils:onerderai‘laﬁd, the Commissioner as to wells cn State iand and
the Commission as to patented land, that a well drilled under this agreement to
formatlons below the base of the Mesaverde is not capable ‘of production in pay-
'ing quantities and‘inclusion of the land on whic¢h it is situated in a participat—
ing area-is‘uQWérranted, production for'such well, for the §Urposes of settie—
'ment among-aflfparties othef5thaﬁ working interest. owners, shall be allocated
to the land on which the well is located so long as such land is not within a
~part1c1pat1ng area established for the pool or dep031t from wh1ch such produc-'
t:onelsvobtalned. Settlement for worklng interest beneflts from such a well

shall be made as prov1ded'1n the unlt,operatlng agreement.

12, ALLOCATION OF PRODUCTION

_ . Ali”unitieéd substances-produced from each:perticiﬁeting~area estab~-
lished under this agreement, except any pert’thefeOfkused in conformityewith
'good_operetingVpractices within the uﬁitized.areé:for drilling, operating, camp .
and other‘production or deVelopmentipurposes,’for repressuring or recycling in
‘ accordance W1th a plan of development approved by the Commission, “the Commls-
31oner, and the Superv1sor, or unavoidably lost shall be deemed to be produced
equally on the acreage basis from the several'tracts of unitlzed land of the
- Darticipating area established for suéh production and, for the purpoSe of deter-
‘ mlnlng any benefits accruing under tnis agreement, each such tract of unitized
lard shall have aliocated to it such percentage of said production as the number
of acres of such tract included in said partlclpating area bears to the total
acrea’of,uﬁitized.1and.in'said participating efea,ﬁexcept that alloeation of

production hereunder for purposes other than ror settlement of the royelty, and

Y
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overriding royalty, shall be on the basis prescribed in the unit operating
agreement whether in conformity with the basis of allocation necein set forth
or otherwisec. It is hereby agreed that production of unitized substances from
a participating area shall be allocated as provided herein regardless of whether
any wells are drilled on any particuler part or tract of seid perticipating area.
If any gas produced from one participating area 1s used for repressuring or re-
eycling purposes in another participating area, the first gas withdrawn from such
last mentioned participating ares for sale during the 1ife of this agreement
shall be considered to be the gas so transferred until an amount equal to that
transferred shall be so produced for sale and such gas shall be allo:ated to the
participating area from which initiaily*produced ac constituted at the time of
‘such final’ prcduction.’ ‘

13. WWMW

WMMW

i_ Any party or parties hereto owning or controlllng the working in—

terests or a‘majority of the working interests in any unitized land having
1_ thereon afregU1ar well 1ocation~may, with the epproval;of‘the Supervisor'as‘to
Federal landy: or the Coumi ssion ee tovétete-land end»priratelyéowned land, 5nd
subject'to the~provisions of the unit operating agreement,:at such partyie
eole"riek' cost anﬁ expense,'drill a well to’teet ;ny forﬁetion for which>a
partlclpatlng area has not been established or to test any formation for whlch
a partlclpating area has been establlshed if such location is not within said
part1c1pat1ng area, or drill any well not mutually agreed to by all intereSued
parties, unless w1th1n ninety days of receipt of notice from said party of’ hlS
intention to drill the wellnthe Uhlt Operator elects and commences to drill
" such weli in 1ike manner as other wells are drilled by . the Unit Operator under
this agreement. v - o ‘

_ If:any well drilled‘asiaforesaid by a working interest owner results
in production sucn that the land upon which 1t 1s situated may properlyibe in—
vcluded in a participating area, such parcicipating area shall be established
or. enlarged as provided in this agreement, ‘and the party or parties paying the -
cost of drilling such well‘shall be. reimbursed as provided in the unit operat~
ing agreement for_the cost of drilling such well, and the well shall thereaftler
 be enerated by Unit Operator in accordance with the terms of this agreement and

- the unit operating agreement.
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1f any well drilled as aforesaid by a working interest owner obtains

production in quantities suffieient teo Justify the inclusion in a participat-
ing area of the land upon which such well is situsted, such well may be operated
and produced by the party drillin-~ the same subject to the conservation require-
ments of this agreement. The royalties 1n amount or value of production from
any such well shall be paid as specified in the underlying lease and agreements

affected.

14. ROYALTY SETTLEMENT,
The United States and the State of New Mexico and all royalty owners

who, under existing contracts, are entitled to take in kind a share of the sub-

stances now unitized hereunder produced from any tract, shall hereafter be

~entitled to the right to take in kind their share of the unitized substances

allocated to such tract, and Unit Operator, or in case of the operation of a

well by a working interest owner as herein in special cases provided for, such
© working interest owner,'shall‘make'deliveries of such royalty share taken in
kind in conformity nith‘the applicable contracts, laws, and reguletions’ Settle—A

ment for royalty 1nterest not taken in kind "shall be made by working interest

owners respon31ble therefor under ex1st1ng contracts, laws, and regulations, on
or ‘before the last day of each month for unltized substances produced during

theipreceding calendar month; provided, however; that nothing herein contained

shall operate to relieve the’lessees of any land from their respective lease

obligations for the payment of any - royalties due under their ltases.
'If gas obtained from 1ands not subject to this agreement is intro—

duced into any participating area of the 1ands being ‘operated hereunder, for

"use in repressuring, stimulation of production, or increasing ultimete recovery,
' which shall be in conformity with a-plan first approved by the Commission, the

- _Commissioner, and the Supervisor, a like amount of gas, tiler settlement asg’

herein’provided‘for any gas transferred fromyény other'participating area and

“ with due allowance for loss or depletlon from any cause, may be withdrawn from

Y
Y

the formation into which the gas was introduced, royalty free as to dry gae,';

}but not as to the products extracted.therefrom proviced that such withdrawal

;shall be et such time as may be provided in the plan of operations or as may

otherwise be consented to by the Commission, the Commissioner, and the Super-
visor, as conforming to good petroleum engineering prectiee, and provided fUrther,
that such right of withdrawal shall terminate on the termination of this unit

agreement.,
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Royalty duc the United States shall be computed as provided in the
operating repgulations and pald in value or delivered in kind as to all unitized
subgtences on the hausls of the amounts thereof allocated to unitized Federal
lend as provided herein at the rutés specified in the respective Federal leases,
or at such lower rate or rates as may be authorized by law or regulation; pro-
vided, that for leases on which the royalty rate depends on the dally average
productién per well, sald average production shall be determined in accordance
with the operating regula%ions as though each participating area were a single
consolidated lease,

aRoyalty due on account of State and privately-owned lands shall be
cdﬁputed and paid on the‘basis of all unitized substances allocated to sﬁéh
1ands.

15, RENTAL SETTLEMENT,

Rental oriminimum royaliies due on leases committed hereto sﬁal; Be,
paid'by working interest owners responsible therefdf under existing éontracts,
laws, and'regulatibns, proﬁiaéd‘that nd%hing herein‘cdntainéd shall operate to
»:féiieve the 1§ssees of any 1and“ffom»their-respective 1éése‘obiigqtions for the
payment of any fénfél or minimum royalty in iieu thereof dﬁe'under fheir ieases.
~Rent81.‘or it nimum royalty for lends oi‘ fhe United States subject to this agrece-
ﬁent shall be ﬁéid at‘theirate specified iﬁ the respecfive leases from the

United States unless such rental or minimum royalty is.waived,>suspeﬂded, or
reduced by ia% or by approval of the Secretary or his duly authorized repre-
éehtative. | |

Rentals on State of New Mexico lands subjéét fo this agreement shall
bekpéid at‘fhé‘rafes specified'in the respective leases. ‘ | ,

v With respect to ényhleése on>n0n-Federal land, il and whenécommitfed
to this agreement, CQntaining'prOVisions which would terminate suéh lease un;
less drilling operationé wéfg within-the_%ime~therein specified'éqmmeﬂced‘upon
the land cgyéred theréby or réntalsupaid for fhe privilege:of deferring such
drilliﬁg:operatiéhs, the rentals required thereby shall, hotwithsfandiﬁg anyv
other provision of thié‘agreement, be deemed’fo acérue and become payable dur-
ing ihe term thereof as extended by thisuagreement and until the required drill-

_ ing’bperafions'are commencad upon the land covered thereby or some portion of

such lend is included within a participating area.
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16, CONSERVATION,

- Operations hereunder and production of unitized substances shall be

conducted to provide for the iwnost economical and eg‘ficient recovery of said
substances without waste, as defined by or pursuant to State or Federal law or
r-egulation.-

17. DRAINAGE,

The Unit Operator shall take appropriate ani adequate measures to pre-
vent drainage of unitized substances from »unitized 1end by wells on land not sub-~
Ject to this agfeement, including wells on adjacent unit areas, or with the consent

‘:of' the Directoxj or the Commissioner, respectively, pursuant to applicable regu-~
lations pay a fair and reasanable compensatory royalty as determined by the
Supervisor for Federal lands or_as approved'by the Conuilissiofier ‘for State la.nd's.

18. MWWW

The terms, conditlons, and provisions of all leases, subleases, and -
other contracts relating to exploration‘, drilling, devélopment; or ope;‘atio'n
for oil or gas"of ends committed to thié agreement a»r’e“ hereby expre_ssly m_odi-'

o fied and amehded to the. eXteﬁt necessary to make the same conform to the pro-

visions hereof, bot otherwise to remain in full force and effeot;. and" the'partie‘s'
hereto hereby ;‘consent 'Ehet the Sec‘rétafy as to Federal leases and the :Comtniee
»sior‘le;‘_ as to State leases shall and each by his approval hereof, or by the ap~

: » provql’hereot‘» by his duly authorized represeﬁtative,f does hereby establish,

g o alter, change, or revoke the dril_iihg-, produoin‘g, reﬁtal, minimum royalty; \and’
« ' S , royalty reQuiremente of Federal and__eSt’ate leases committed hereto and the iegu- _

lations in respect thereto to conform said requiiementé to the provisions of

this agreement, and, without limiting the generality of the forégomg, all
9 ‘ ’ leases, subleases, and contracts are particularly modified in accordance with

the following

* : (a) The development and operation of lands subJect to this agree-

ment under the terms hereof shall be deemed full performance of all obligations
for development and.operation witgh respect to each and every part or separately~
" owned tra‘cf subject to this agreement, ‘x_-egardless;offvrhethef there is any de~
velopment of any_ﬁarticular part or tract of t’he‘unit area, notiiﬁisf.anding eny-
thing to the -contrary in any lease, operating agreement or other contract by and
between the parties heret.o, ‘or their resgpective predecessors in interest, or any

of then.
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(b) Drilling end producing operations performed hereunder upon any

tract of unitized lands will be accepted and deemed to be performed upon anq
for the benefit of cach and every tract of unitized land, and no lease shall be
deemed to expire by rcason of faillure to drill or produce wells situated on the
land therein embraced.

(e) Suspension of drilling or producing operetions on all unitized
lands pursuant to direction or congent of the Seeretary and the Commissioner,
or their‘dulyﬂauthOrized reprenept.tiree, shall be deemed to constitute sﬁch
suspension pursuant to such‘direction or cohsent‘és to each and every tract of
unitized land.

(d) Each leése,ysublease or eontract relating to the exploration,
drilling, development or operation for oil or gas of lands other than those of
the United Statesfjcommitted‘to>this agreement, which, by its terms might'ex-

pire p?iof to the"termination of this agreement, is hereby exténded beyond:any ‘

- such term so provided therein so that it shall be continued in full force and

effect tor and durlng the term of tnls ‘agreement; provided, however, each such ‘

- lease, sublease or contraet where not already extended by productlon, shall: only

s
-’

some part Of the lahds embraced in such lease committed to this agreement, or

some part of said lands are committed to a participating area prior to the

~ expiration c. the primary term of such lease, sublease or contract. Termination

of this agreement “shall notiaffect ahﬁ lease whioh; pursuant to the terms thefeof
or applicable lew, shall continue in fuil force and effeot'tﬁereafter;t -
(e) Any Fedeféltlease for a fixed term of twenty years or any re*;”
newal thereof or any paft of such lease whieh is-made subject to this agreement
shall continue in force bevond the term’pfovided therein until the tefmination
hereof. Any other Federal lease committed ‘hereto shall continue in forece be-

yond the term 50 provided thereln or by 1aw as to the commltted land so long as

.euch leasge remains subject hereto, provideo, that production is had in pay1ng

quantities under this agréement~ﬁ?ior to the'expirétion date of the term af -
such lease. ”
(f) Each sublease or contracn relating to the operation and develop-

ment of unitized substances from lands of the United States committed to this
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agreement, which by its terms would expire prior to the time at which the under-

lying lease, as extended by the immediately preceding paregraph, will expire,
is hereby extended beyond any such term so provided therein so that 1t shall be
continued in full force and effect for and during the term of the underlying |
lease as such term is herein extended.

‘(g) The segregation of any Federal lease committed to this agree~
ment is governed by the following provision in the fourth paragraph of Sec.
1’7(b) of the Act of Fehruary 23, 192C, as amended by the Aci of July 29, l?ﬁcﬂ,,‘

(68 stat. 283, 585): "Any {jederal) lease hereafter commltied Lo any such

- (unit) plan embracing lands that are in part within and in part outside of the

area covered by a"ny such plan shall be segregated into separate leases as to
the lands committed and the lands not conmithed as of the effective date of
unitization; 'provided,;uhowever, that any such lease as to the nonunitized por-‘
tion shall continué in force and ‘ef‘fecti for the term thereof but for not less ;
than two years from the date of such segregation and so long thereafﬁer as oil
or gas>'is produced in paying 'dﬁantit'ies._" | V

» . '(h) | Aay lease embracing lands of. the _State“ of New i&e'xico having only

a portion of its 1a'nds' committed hereto, shall be se’gre‘gated as to the-portion

- committed and the portion not c’ommi'f‘f.ed and the terms of such 'leaSe shall apply

separately to such segregated part:ons commencing as of the efi‘ective date hereof.

Provmed, however, notwithstanding any of the provisions of this agreement to

_the contrary, any Jease embracing lands of the State oi‘ New - Mexico having onl’y

a portion of 1ts lands committed hereto ‘'shall continue in full force and. effect

beyond the term prov1ded therein as to all lands embraced in such lease, ii‘

um.tized substances are dlscovered and are capable of being produced in paying

-quantitles from some part of the. land° =mbraced in such lease committed to this-

agreement at the expiration of the _‘econdary term of such lease, or if, at the

~exp1rat10n of the secondsry ferm. the lessee or the Unit Operat ;r is then engaged

in bona fide drilling or reworking operations on some part of the i EY ‘nds embraced

in such lease, the same as to all lands embraced “therein shall remalin in full

'force and: effect so long as ‘such operations are being diligently prosecuted:. and .

if they',result 'in the production of unitized substances, said lease shall con-
tinue in full force and effect as to all of the lands embraced therein, so long
thereafter as unitiie’d suﬁstances in paying quantites ai'e being produced from

any portion of said lands.

S. J. 25-2 Unit Agreement = Page 19




19. COVENANTS RUN WITH LAND,

The covenants herein shall be constirued to be covenants running with
the land with respect to lhe interest of the narties hereto and their succegsors
in interest until this agreement terminates, and any grant, transfer, or convey-
‘ance, of interest in land or leases subject hereto shall be and hereby is con-
ditioned upon the assumption of all privileges and obligations hereunder by the
grantee, transferee, or other successor in interest. No aésignment orvtransfer
of any working interest, royalty, or other interest subject hereto shall be
‘biﬁding upon the Unit Operator until the firs£ day of theAca?enqér month after
Unit Operator is furnished with the original, photostatic, or certified copy

of the instrument of transfer.

20. . EFFECTIVE DATE AND TERM,

| Upbn approval by the Commissioner and the Director, br»their duly author-
ized represenﬁéti@es, this agreemenf‘ghallfbecome ef§§6five as ofAthe first day of
o fhé month in which 1t is approved by the Director and shail remain in effect until
Ju1y‘1,'1960, and so 1ong thereafter és-unitized spbstances‘cén be producéd in
‘>paying quantities, i.e., iﬁ this particulér instance in quéntities;sﬁfficient to:
. pay<fpr‘£he'¢osts of producing same from wells on ﬁnitized land within:aﬁy parfi-‘q
cipating‘érea established hereunder'anq, should production*cease, so-iong'there-
after as diligent-operatiohé are in progress for the festoration'of production
‘6f discovery of new productidn‘and s0 loﬁg thereéfter*as the ﬁnitizéd substances
80 dischered can be pﬁb@uced as éforeSaid,zbr itwis:térﬁingted as-heretofOre '
prdvidéd in this agfeemeht. | | | |

Thié“égreemenf may be termlhéted.at any time by not less than: seventy-

five per cent, on an acréage basis, of the owners of working interests signatofy
hereto, with the approval of the Commissionef andfthe Director;lnoticé of any

" such approval to be given by the Unit Operator to.allApartiés hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTTON.

;All unit ﬁfodue%ion'and the disPOéal thereof shall be in conformity
Qit;“allocétions,ballotments and quotas made or fixed.by_ﬁpy dﬁly;au;hbrized
'péréén or regulatory bedy under anvabderél or State statute. The ﬁirégtor is
hereby vested with auth;rity to alter or modify from time té“tiﬁe, in his ‘dis-
cration, the réte gf prospec@}ng and déﬁelOpﬁent an& within the iiﬁiié made or

.fixed'by‘the Commission to alter or modify the qugntity and rete of production
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under this agreement, such authority being hereby limited to slteration or nodi-
fication in the pudblic interest, the purpose thereof gnd the public interest to
be served thereby to be stated in the order of alteration or modification; pro-
vided, further, that no such alteration or modification shall be effective as

to any land of the State of New Mexlico as to the rate of prospecting and develop-
ment in the absence of the specific written approval thereof by the Commissioner
ard as to any lands of the State of New Mexico or privately-~owned lands subject
to thls agreeinent as to the quantity and rate of production in the absence of
specific written approval thereof by the Commission, h |

Powers in this section vested in the Director shall only be exer-—

cieed after notice to Unit Operator and opportunit& for,hearing to be held-not

_ less than fifteen days from notice.

22. CONFLICT OF SUPERYVISION,

‘Neither the Unit Operator nor the working interest owners nor any ef
themushall be»subjeet"to anf forfeiture, terminatiOn or expiration of ahy-righté
“hereunder or'under‘any leases or contracts subject tereto,\or_to eny penalty or
'1iability on accopgt'ofrdelay or failureuin whole or in part/to>complylw1th enyt
eppliceble»provieien thereof'to the extent'that the said ﬁhithberetor, WOriiné»
interest oweers or_eny'of.tﬁem ere*hihdered,‘deieyee or prevehted from complying
therewith By'reason Qf‘failure»bf the Unit Operator'to obtain, in the eXercise-
of due diiigence, the concurrence.of proper repreeentativee of the Unlted States
ard proper representetivés of the State ef New Mexico in'aﬁd about any matters
or thing concerniﬁg which it is required herein'that-such‘concerrence'be’ob;
tained. The parties»heretc, inclﬁding the CcmmiSSioh, agree that all powers
and authorit& vested in the Commission in and by any previsione of this contract
are vested in the Commissxon and shall be exercised by 4t pursuant %o the pro-
visiona of the laws of the State of New Mexico and subject in any case to ep-
peal or judicial review 8s may now or hereafter be provided by the laws of the
State of New Mexico. | | |

23. APPEARANCES.

Unit Operatox shell, after notice to other parties -affected, have the
’right to appear for or on behalf of any and all interests affected hereby be-
fore the Department of the Interior and the commiesion and to anpeal from ordera’
isaued under the regulations of said Department and/br Commission or to apply
for relief from any of said regulations or in any proceedings relative to
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operations-before the Department of the Interior, the Commission, or any other
legally constituted authority; provided, however, that any other interested party
shall also have the right at his own expense to be hecard in any such proceeding,
24. NOTICES,

All notices, demands or statements required hereunder to be given or
rendered to the pariles hereto shall be deemed fuliy glven 1f given in writing
end-personally delivered to the party or sent by postpaid registered mail, ad-
dressed to such party or parties at their respective addresses set forth in
connection with the signastures hereto or to the ratificetion or consent hereof
or to such other address as any such party may have furnished inAWriting to
barty sending the notice, demand or_Statemeot.

25. NO WAIVER OF CERTAIN g;aﬂs,

‘Nothingfin~this agreement contained shall be eohstrued'ae a waiver
by aﬁy party hereto of the rigot to aésert any legal or’constitutiohal right
or defense as to the validity'or iﬁvalidity of any law of the State wﬁéreih
said unitized lands-are located, or of the United States,Tor’regulations issued
thereunder in any way affecting such party, or as a waiver by ‘any - such party
iof any right beyond his or its authority toiwaive. . | '

26. dNAEOIDABLE DELAY.

A1l obligations Lnder this agreement requiring the Unit Operator to
commence or continue drilling or to operate on or produce unitlzed substances
from any of the lands covered by this agreement shall be suspended. while, but
only so long as, the Unit Operator deSplte the exercise of due care and dili—
gence is prevented from complying with such obligations, in whole or in part,
by strikes, acts of God, Feoeral, State, or municipal law or agencies, unavold-
‘able accidents, uneontrollable~de1ays in“transportation, inabi}ity to obtain
necessary materials in open market, or other mattere beyond the reaSonable’éon; !
trol of the Unit Operator whether similar to matters herein-ehumerated or not. ‘=

27. FAIR EMPLOYMENT, |

In connection withfthe:performance of work under this agreément, ther
Unit Qperator agrees not. to diacriminate againat any employee or applicant for -
employment because of race, religion, color, or natiomal origin. The.afore—

‘ said provision shall include, but not be limited to, the following: employment,
;upgrading, demotion, or transfer; recruitment or recruitment advertising, lay-

off or termination, rates of pay or other forms of eompensation; and selection ,
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for training, including apprenticeship. The Unit Operator agrees to post here-

after in conspicuous places, available for employees and applicsnts for employ-
ment, notices to be provided by the contraciing officer setiing forth the pro-
visions of the nondiscrimination clause.

The Unit Operator agrees to insert the foregoing provision in &ll
subcontracts hereunder, except subcontracts for standard commerclal supplies

or raw materials.

28. LOSS OF TITLE.
In the event title to any tract of unitized land shall fail and the

true owner cannot be induced to join In thiz unit sgreement, so that‘spch tract
is not fglly committed to this égreement end the operation thereof hereunder
becomes impractical as a result thereof, such tract shsll be autbmstically re-
garded as not committed k- veto and there shall be*suchfreadjustment of future
costs and beﬁéfits as may be required oA accéuntvof thegloss.of such title. Iﬁ
the»e&enf of & dispute as to title as to eny royalty, working interest, or
other interests subject thereto, payﬁent or delivery on account{thereéf may be
withheldeithoutv1iability for interest until the disﬁuﬁé is finaliy settled;
‘provided,- that as to Federal land and State land or leases, no payments of .
funds due the United States or the State of New Mexico should be withheld, but
such fuhds of the Uni ted States shall be’de§031ted as difeeted by the Super-
visor, and such fﬁnds of the State shall be deposited as directed b& the Comﬁis—
sioner, to be held as unearned money pending.final settlement of the title dis-
pute, and then applied as earned or returned in>accordancé with such Tinal
Ccettlement. |
o Unif'Operator as:suﬁh is relieved from any fesﬁOnéibility‘for any
defect orxfailure 6f any title hereunder.
29. NON-JOINDER AND SUBSEQUENT JOINDER.

:Ir the owner of eny substantial interest in & trac}‘WiLhin Lie unii
' areg'fails or refuses to subscribe or consent fo this agreemgﬁt, the owner of
the working interest in tﬁgtAtract ﬁ;y withdraw said tracf from this'agreement.
by writien"notlee to the Directbr, the Commissioner and the Unit Operator prior
to the approval of‘this égrgemenﬁ ﬁy the'Director. Any sﬁ;h tract‘no£ so with-
drawn shall be ccnsidered as unitized, anﬁ:apy necessary adjustments'of royalty
occasioned by feilure of the royalty and régord omer to Join will be for:the

account of the corresponding working interest owner. Any oil or gaé interests
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~Joinder by a non-working interest owner must be consented to in writing by the
" working interest owner committed hereto and responsible for the payment of &ny

benefits'that may acerue hereunder in behalf:of such ndn—Working interest.

- by appropriate 501nder by the owner of the corresponding working 1ntereet in

‘the above-described unit area,

e 2

AR
N ..L\ > )
AN

IATENEAN
\ \\\x R

N

in landsg w1tﬁin the unit area riot committed hereto prior to submission of this
agreement iwr fina] approval may thereafter be commitited hereto by .the owner or
owners ther‘of‘subscribing or consenting tc thils apgreement, and, if the inter-
est is a working Interest, by the owner of such intierest also subseribing to the
unit operating agrcement. Joinder to the unit agreement by a working-interest
owner, at any time, must be accompanied by appropriate joinder to the unit oper-
ating agreemeni, if more than one commi tted working~interest owner is‘involved,
in order for the interest to be regarded as effectively committed to this unit
sgreenent, After operations are commenced hereunder, the right of a subseyuent
Joinder, as provided in this secion, ‘hy a working interest owner is subject to
such reqnirements or approvals, if any, pertaining to such joinder, as may be

provided for in the unit operating agreement. After final spproval hereof, ﬂ i '

JO1nder by any owner of a non—working interest at sny time must be accompanled

order for the 1nterest‘to be regarded as effectively commi tted heréto., Except - ' o et
as may otherwise herein be provided, subsequent joinders to this agreement shall o |

be efféctire as of the Pirst day'of the month following the fiiing witn the

Commi ssioner and the Supervisor of duly executed counterparts of all or any

papers necessary to establish effective commitment of any tract to this agree- k

ment unless obJection to such joinder is duly made within sixty days by the

Director or the Commissioner. N f '
. LZQQNIEBEABI&; | . | | o _ o -_ L

This agreement may be executed in any number ofchunterparts, no

or.e of which needs to be -evecuted by 811 partles or may te ratified or con-

sented to by separate instrument in writing epecifically referring hereto and “

shail be binding upon all those parties who ‘have executed such a counterpart, |

ratification, or consent hereto with the same force and effect as if all such o . l/

parties had signed the same document and regardlees of whether or not 1t is

executed by all other parties owning or claiming an interest in the lands within
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IN WITNESS WHEREOF, this unit agreement is executed by the under-

signed parties hercto as of the dates set opposite thelr respective signatures:
UNIT OPERATOR AND WORKING INTEREST OWNER

SAN JUAN GAS CORPORATION

Date: By

President
ATTEST:

Seceretary
300 Shell Building
Tulsa, Oklehoms

OTHER WORKING INTEREST OWNERS

GARDNER PETROLEUM COMPANY

 Date: By |
’ : A President

- ATTEST:

R - . Secretary
1025 Mayo Building
Tulsa, Oklahoma

* SKELLY OIL COMPANY

 Date: ‘ : " By

Vice President
ATTEST: | ‘

: Agsistant Secretary
Skelly Builcding
'P. 0. Box 1650
~Tulsa, Oklahoma

GILCREASE OIL COMPANY

Date: __ _ ' ' s, By e
} - ' - President
ATTEST: .

. , Secretsry
P. 0. Box 2708 '
San Antonio, Texes
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HUMBLE OIL & REFINING COMPANY

Date: ‘ By

ATTEST:

Assistant Secretary
Humble Building
P. 0. Box 2180
Houston, Texas

' GULF OIL CORPORATION

bate: ‘ Ry .
Attorney in Fact

 ATTEST:

Assistant Secretary : ‘ .
“Guaranty Bank Building
P. 0. Box 2097
Denver, Cdlorado

SINCLAIR OIL & GAS COMPANY

Date: - o By '
- T s o ] : Vice President
ATTEST: '

] R ~ Secretary

~ &inclair Building ’
..P. 0, Box 521

‘Tulsa, Oklahoma

C. L. McMAHON, INC.

Date: ________ : ‘ By

S President
ATTEST: = .

. Secretary
1605 National Bank of Tulsa Building
_Tulsa, Uklahoma :

_ CYPRUS OIL COMPANY

Date: S By -
- B Vice President -
ATTEST: o :

Assistant Secretary
523 West Sixth Street )
Los Angeles 14, California
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Date:

APTEGT:

Ansislant Seeretary
1206 Poef{fic Mutual Bullding
Los Angeles 14, California

Date:

' 5543 Yale Boulevard
Dallas 6, Texas

Déte:

5543 Yale Boulevard
Dallas 6, Texas

Déte:

5543 Yale Boulevard
Dallas 6, Texas

Date:

ATTEST:

Assistant Secretary

{ﬁ%te:

ATTEST:

Asslstant Secretary -
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Lo W, WICKES AGENT CORPORATION

BY e

“Viee Promtdont

CLARK & COWDEN PRODUGTION COMPANY,
A PARTHERSHIP

By

General Partiner and
Attorney in Fact

CLARK & WILSON, A PARTNERSHIP

By

General Partner

"R. L. CLARK GRANDCHILDREN TRUSTS

By
’ Trustee
By . : .
) Vice President
By

Vice President




Date: —
Addrean: 700 Mercanbtlle DBonk Bldge.
S ). W AT PO (O {: P —

A, G, HIYY

Margaret H, Hi1l

ba Lo}

Addraas;

Date:

= v  Address:

Date:

Addres

4]
e

Date: ___ S

Address:

Date: .

~ Address:

Date:

Address:




STATE OF ( )
) GER
COUNTY OF )

The forepgoing instrument was

, 195 s by

acknowledged betore me ihis day of

; President of ____

- Corporation, in behalf of

said corporation.

My Commission Expires:

STATE OF )
‘ ' ) ss.
COUNTY OF )

‘The foregoing instrument was’

Notary Public in and for
County, State of

adknowiedgedfbefOré me this day of

, 195__, by

y a .

, President of

Corporation, in behalf

of said corporation.

'My Commission Expifes:

STATE OF )
) ss.
. COUNTY OF )
The foregoinglinétrument was

, 195, by

. Notary Public in and for
" County, State of N

acknowledged before me thﬁs_ 3 - day of

-4 8

s __ President of

Corporation, in behalf

of said corporation.

M& Conmission Expires:

STATE OF )
S ) - ss.
COUNTY OF ) -

The foregoing ihétrument was’

Notary Public in and for

County, State of

acknowledged before me this _ ' day of

’ - . President of

, 195__, by

sald corporation.

My Commi ssion Eibires:

Notary Public in and for
County; State of

Ccrporation} in benalf of

el it bt




STATE OF

-
&
=%

)
)
COUNTY OF )
The foregoling instrumert was acknowledged before me this day of

, 195_, by S

My Commisaion ¥xpires: Notary Public in and for
County, State of

STATE OF
s8.

N e o N

COUNTY OF

The foregoing instrument was acknowledged before me this day of

s 195__, by __ » : .
My Commission. Expires:: 4 . Novfary Public in and for
T ‘ ' County, State of i
S _ STATE OF oy
e S L ) » i ) ss.
Sistes o COUNTY OF )
B ' The foregoing instrument was dcknowledged before me this - day of
~ Y 195__, by .
My ‘Co'mrhis:sion E_.x;ifii'esf - , Notary Pﬁblicv in and for
: : - County, State of .
STATE OF )
B . ) ss.
COUNTY OF ) ;
The foregoing instrument was acknowledged before me this: i day of
e ) ) > .
" My Commission Expires:’ Notary Public in and for

County, State of

s i s g




EXHIBIT "B" - SAN JUAN 25-2 UNIT -

Serisl No.
No. of Lease Date
Acres and Term

Land Owner
Percentage
of Royalty

Tract
No. Description
FEDERAL LANDS
1 Sec. 5: 8/2 SE/4
Sec, 26 NW/4 NW/4, SW/4 SW/4
See. 33: NE/4 ‘

2 Sec. 28: SW/A

3 " Sec. 24: SW/A
See. 25: SW/hL
Sec. 26: W/2 NE/4
Sec. 35:'S/2 SE/4
 Sec. 36: B/2 NE/4

4 Sec. 10: W2 NE/4, NE/4 NE/A

5 sec. 1: Lot 4, SW/4 NW/4
« - SeCe- 2:SW/4 oo
August 9, 1957

480.00 S.F, 079332
4-1-48
5 yrs,
Exitd addt'l
5 yrs,

160,00 S.F. 079332

4-1-48
5 yrs.
Ext'd add’l
5 yrs.

4=1-48

5 yrs. .
Ext'd add'l
5 yrs.

| 124%

4-1-48
ey

5 yrs,.

4=1-48
=5 yrs,.

5yrs. -
Ext'd add'l

U.S.A.
1212-% A1l

U.S.A.
12)% A1

U‘vS_tA__o s
1239 A1L

2

U.S.A;

‘Ext'd add'l
5 yrs.




‘Record Owner of Lease

. RIO_APRIBA COUNTY, NEW MEXICO

Overriding Royalty
Cwner and- Percentage

‘or Application

‘Gulf 0il1 Corporation

* ‘Gulf Oil Corporation

¥e

£

YR R

‘ San Juan Gas
corporatxon

- Humble il & Refining
Company

A RN S A R SRR Al N e L

T e T e L T

Gulf 011 COrporatlon

R o

ARy et

bR
L IRGE

R

e
e

B e A

Milton Oii

Corporation -

Milton 011

Corporation

e Harry White

Wildb & Co.

Mrs. Glenita M.

- Dodge

#illie S. Gardner 5

Milton 0il

Corporation \

2.000%

- 2.000%

Page 1

Working Interest Cwner Under
- Option Agreement, Operating

Agreement or Assignment and

- Humble Oil & Refining

Percentage of Interest

Guif Gil Corporation — -~ 211

e_of Piet 11 £F:
‘San Juan- Gas’ COrporanon A1l

wum&mm:
Gulf 0il Corporatlon

' San>Juan'Gfas' 'Corpoi"ation A1l

San Juan Gas Corporation ~ A1l °

Company
Gulf 0il Corporation

A1)
A1l
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EXHIBIT "B" - SAN JUAN 25-2 UNIT -
‘ Serial No. Land Owner
Tract No. of Leage Date Percentage
No. Description Acres _-and Term of Royalty
FEDERAL LANDS (Continued)
6 See. 10: W/2 SW/, . 600,00 S.F. 079337 U.S.A.
Sec. 12: W/2 NW/4, NE/4 4-1-48 123% A1l
Sec. 13: NW/4 NW/4, N/2 NE/S 5 yra.
 SE/4 NW/4 ~ Ext'd add'l
Sec. 16: 3/2 SW/4 5 yrs.
Sec. 22: NW/4 NW/4- '
7 Sec. 13: S/2 NE/ - 80,00 S.F. 079337-A U,S.A.
' L o 8-—1-—48 1234 All :
Ext'd add'l
5 yrs.
8  Sec, 22: 5/2, SW/4 NW// 360,00 8.F. 080468 U.S, A,
, - 8-1-48 1234% A1l
5 yrs. :
 Ext'd addfl
5 yrs.
9 Sec. 4: lots 3, 4 632,79 S.F. 080473 - U.S.A.
Sec. 7: lots 1, 2. 3, 4 : 2-1-51 Al
Sec. 17: NW/4. NW/4 ‘5 yrs, : ,
Sec. 18: Lots 1,2, 3, 4 Ext!d add!'l
Sec. 19: Lots 1, 2 - 5 yrs, ;
Sec. 30: ot 3 S -
10 Sec, 8: SW Nw/4, W2 SW/4 440.00 S.F, 081295 U.S.A, -
‘Sec. 27: SE/4 SE/4 4-1-48 A
Sec. 29: E/2 SE/4, sw/4 SE//, 5yre. '
‘Sec. 33: W/2 SE/S _ Ext'd add'l
- - See, 34: "5 yrs.

August 9, 1957

N2 'NE/4




RIO ARRIBA COUNTY, NEW MFXICO

or Application .

_Record Owner of Lease Overriding Royelty

Orner and Percentage.

Page 2

. ‘Jlorking Interest Owner Under

Option Agreewent, Operating
Agresment or Assignment and

Percentage of Interest

“ San Juan Gas James H. Gardner -
© Corporation Viilb & Co.

" {Humble Oil & Refining -

e L

LD

AR ‘N ﬁ'

{eh 1"‘-«2‘&“

s

e

l

Allen M. Tonlan

© Mrs. QGlenita M,
‘Dodge

excapt as to SW/4 SW/4 Sec.

James H, Gaxrdner

Company _H. . Milliken

mmble oll & Refining Joseph R. Murray
COuzpany

Allen M. Tonkin

R AT R A

Gardner Pe sroleum None

, et al

iSee Footnote #1,

R

S

- page 20)

LT

Bk

2.500%
1.250%
5.000%
5.,000%

3.000%
i

0.500%

Ssn Juan Gas Corporation

10:

ITo_Bsge of Mesaverde
San Juan Gas Corpor_ation
ver

Hunble Oil & Reflnlng

Company

To Base gg Mesaverde
San-Juan Ges Corporation

Below. Base of Mesaverde .

Humble Oil & Refining
- Company

- Sinclair Oiin & Gas -Co,

~ Sen_Juan Gas Corporation
- -Gardner Petroleum Company,

et 8l -

A1l

A1l

A

A1l

A

A

(See Footnote #1, page 20)

N

Vo
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EXHIBIT "B" - SAN JUAN 25-2 UNIT

SecC.

pugust 9, 1957’

4
,J )

Serial No. Land Owner
Tract B No. of Iease Date Percentage
No. pescription Acres  and Term of Royalty
FEDERAL_LANDS (Continued)
11 Sec. 24: SE/4 SE/4 240,00 S.F, 08129€¢ U.S.A.
" Seé. 25: N/2 NW/4, SE/4 NW/4 4-1-48 12%% A1l
Sec. 262 ‘s/z SB/k, WW/4 SE/4 5 yrs.
Sec. 35: §/2 SW/h - - Extfd add"l
See. 36: W/2 NE/4 5 yrs.
12  Seec. 3: Lots 3, 4 120.97 S.F. 081307 U.S.A.
Sec. 10: NE/4 NW/4 4=1-48 124% M1
5 yrs. .
Exttd add'l
‘5'yrs.
13 Sec. 11:"?-.E/2 sw/4, , 241,00 S.F. 081308  U.S.A.
NW/4 SW/Z 4-1-48 1242 A1 0 L
Sec. 2:lots3, 4 5 yrse e -
SE/4 NW/4 Ex‘o'd add'l i
5 yra. (
14, Sec. 10: E/2 SWh 520.00 S.F. 081332 U.S. A,
“Sec. 12: E/2 SE/4, | C4-1-48 1237 A
 SW/hSE/L - 5 yrs., »
Sec. 13: NE/4 SE/4 Ext'd add'l
Sec. .15: W/2 SE/4 5 yrs.
16: SE/4, NE/L SW/4




~ RIO ARRIBA COUNTY, NEW MEXICO Page 3

Working Interesi Cwner Under
Cption Agreement, Operating

~ Record Owner of Lease  Overriding Royalty Agreement or Assignment and

. or Application Owner and Percentage Percentage of Interest
# Gardner Petroleum None . To Base of Nesaverde
.-,;. Company, et al : : San Jusn Gas Corporation All

(See Footnote #1, ~ Below Base of Wesaverde
page 20) ; Gardnér Petroleum Company,,
) et a1l All
(See Footnote #1, puge ?0),
_ Gardner Petroleum None ’ o_Base_ save E
Company - , . San Juaa Gas Corporatlon Al
_*(See Footnote #1, \ ~ Below Base of Mesgverde -
© page 20) Coe . Gardner Petroleum Gompany, .
S - et al Al
, (See Footnote #1, page 20)

’ »:;?Gerdner Petroleum None ' i : IQ.W&IQ& - ~ et
j Company, et al - o ' - San Juan Gas Corporation  All o an

- 4 (See Footnote #1, ' ' : Below Base of Mesaverde - .

' is ‘page 20) - - o qardner Petroleum Company, .
53 (See Footnote #1, page 20) "
{Gardner Petroleum : None '- o wwzem '

. a; Company, et al o ' . San Juan Gas Corporatlon Al
%(See Footnote #1, RS o _ Below Base of M.zaverde i

’ " Gardner Petroleum- Company,
' et al A1

(See Footnote #1, page 20)

T el b

ST G




EXHIBIT "B" - SAN JUAN 25-2 UNIT -

Serial No. . Land Owner

Tract No. of Jlease Date Percentage
No. Description Acres  And Term - of Royalty
FEDERAL LANDS (Continued)
15 Sec. 13: §/2 SE/4 80.00 S.F, 081332-A U.S.A,
-, ‘ : 4-1-48 1244 A11
: - 5 yrs. _ :
Ext'd add?l
‘ 5 yrs.
16  Sec. 12: NW//4 SE/4 ; 160.00 S.F. 081332-B  U.S.A.
Sec. 13: NW/4 SE/4 4-1-48 1247 a1
Sec. 15: SE/4 SE/4 -5 yrs. -
. See. 16: NW/4 SW/Z ' Ext'd addfl
S ' 5 yrs.
17  Sec. 12: E/2 Nw/z, 4'40.00 N.M. 01355 U.S.A.
.Sec. 13: SW/4 NW/4, 4-1~48 12}% a1l
NW/4 SW/4, E/2 sWao 5-yrs. : ST
" Sec. 14: NW/4 SE/Y - Bxt'd to . , ‘ e
Sec. 16: NW/4 " 2-28-57 T
18 Sec. 20: NE/4, NE/4 SE/4 800.00 N.M. 0138,  U.S.A,
- Sec. 21::NE/4 SW/4 : 4-1-48 - 1234 A1
Sec. 27: SW/4 o 5 yrs. _
Sec. 28: SE/4, §2 Nw/z, Ext'd add'l
Sec. 29: SE/4 NW/4 o , 5-yrs.
- NW/4 S 4 ' o
Sec. 34 s/z
August 9, 1957




- RIO ARRIBA COUNTY, NEW MEXICO

“Record Owner of lLease
or Application

Overriding Reyalty

s atiua

. page 20)

: page 20)

+F

y

~San Jvan Gas Corpor-

gGilqrease 0il
¥ Company, et al
.(See Footnote #2,

f~ " [ V. Wickes Agen’
Z - & Corporation, et al
i(See Footnote #3,

iL. W. Wickes Agent

C. J, Wilson

None ‘:'

None

None

Page 4
Working Interest Owner Under

Upbluu Agreewent, Upeld ulig
Agreement or Assignment and

_ . Yercentasge of Interest

San Juan Gas Corporation All

To_Bage_of Megaverde
San Juan Cas Corporatidn All

Gilcrease 0il Company,
et 21

(See Footnote #2, page 20)

'o- Rag

8 ] .
San Juan Gas Corporation 1/2

L. W. Wickes Agent
Corporation - 1/2
_ 5 A

L. W. Wickes Agent e

__Corporation, et a1 A1l
(See Footnote #3, page 20)

Io _Dage of Megaverde .
San’Juan Cas Corporation 1/2

. Corporation S Y2

L. W, Wickes Agent
Corporation, et al A1l

(See Footnote #3, page 20)




EXHIBIT "B" - SAN JUAN 25-2 UNIT

e g

Serial No. Land Owner
Tract No, of Lease Date Percentage
No. Description Acres and Term of Royalty -
FEDERAL LANDS (Continued) '
: 19 8ee, 22: B2 Si/4 640.00 N.M. 01385 U.S. A.
B Sec. 24: NE/4 : 4-1-48 1244 A1l
: ' Sec, 25: SE/4 5 yrs. ’ _
, Sec, 26: E/2 W/2 . Ext'd add!l
B Sec. 35: SW/4 NW/4, 5 yra,
o N/4 SW/4
AR : A A 20 Sec. 3: SW/4 400.73 N.M, 01397  U.S.A,
o SR N - See. 4: Lots 1, 2, 4-1-48 S 1244 A1
DR - : S/2 NE/é, 5 yrs.
» S/2 NW/4 ‘Ext'd add'l -
; =5 yrs.
: [
‘ 1
B ) 21 - Sec. 1: Lot 2, SW/4 NE/4, 320,05 M.M. 01399  U.S.A. .
. y W/2 SE/., 4~1-48 1247 a11
: Seec, 2: SE/4 5 yrs. : :
= . " Exttd add'l '
; 5 yrs.
|
o ’ g
3 L
August 9, 1957
ia._;.«’,.w.'...: e e
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=~ RIO ARRIBA COUNTY, NEW MEXICO

. or Application

- . Record Owner of Lease

Overriding Royalty
Owner and Percentage

Page 5

Working Interes{ Owner Under
Option Agreement, Operating
Agreement or Assignment and
Percentage of Iunterest

=
\

- L. V. Wickes Agent
: Corporation, et al
: (See Footniote #3,
 page 20) -

i L. W, Wickes Agent

Corporation, et al
-(See Footnote #3,
page. 20)

e RN R et iy

AR

fL.W, Wickes Agent
- Corporation, et al
© {(See Footnote #3,

: page.20)

e

None

None

e of Mesaverde

- 'San Juan Gas Corporation 1/2

L. W. Wickes Agent
Corporation - 1/2

. Below .Bage of NMesaverde

L. W, Wickes Agent -
Corporation, et al - Al
(See Footnote #3, page 20)

ase of Megaverde o
Sen Juan Gas Corporation 1/2 -
L. W. Wickes Agent _ 2o

Corporation . /2

&]pw @.sg Qt Mgsavemg.
L. W, Wickes Agent
Corporation, et al. All.

(See ‘Footnote #3, page 20)

se_of Megaverde
San Juan Gas Corporation 1/2
L. W. Wickes Agent T

Corporation : 1/2
ow_Basq .o saverd '

L. W. Wickea Agent
Corporation, et al All

(See Footnote #3, page 20)




B R

N

EXHIDIT "B" - SAN JUAN 25-2 UNIT -

Serial No. Land Owner
Tract No. of lease Date Percentage
No. Description Acres end Term of Royalty
FEDERAL LANDS {Continued)
22 Sec, 1: Lot 3, SE/4 NW/, 80.09 N.M, 01525 - U.S.A.
' _ ' f 4-1-48 12374 M1
5 yrs. i
Ext'd adad’l
. 5 yrs.
23 Seo. 5: N/2 SE/4 80.CO0 HN.M, 01804  U.S.A.
4=1~48 1244 M1
5 yra.
Ext'd addtl
5 yrs.
24 Sze. 5: I:Ots 13_’\2; 160020 ) Nouo 01806 UaSoAl
S/2 NE/S, 4=1-48 ) A1
5 yI‘S. )
Ext'd add'l
5 yrs.
25 Sec., 26: RB/2 W/, 80.C0 N.M. 03488  U.S.A,
. T 4l an
CERET 5 yra, - »
Exttd add'l
-5 yxs,

August 9, 1957

BET S




~ RIO ARRIBA COUNTY, NEW MEXICO " Page 6

Working Interest Owner Under
: ' ' " Option Agreement, Coerating
" Record Cwner of Lease Overriding Royalty Agreement or Assignzént and
:or Application -__Owner and Percentage Percentage of Interest

| - | Humble O1l & Refining * To_Base of Mesaverde

o ¢ Company H, E. Milliken 3.000% San Juan Gas Corporation All
[P : i Z ) ‘ B ] 3 33'”"' A Marmasramnd gy
i | . | © " Humble 01 & Refining
S o S Company Al

; Gardner Petroleum None : - - 4o Bage of Mesaverde
¢ Company, et al . San Juan Gas Corporation  All
¢ (See Footnote #1, Below Bage of Mesaverde
© page 20) - ) Gardner Petroleum Company,

o « . : ‘ ' ’ et a1l

I o 5 ; © » - (See Footnote #1, page 20)

S . 3 v : R

R T b w. Wickes Agent Nome =~ . : -To Base of Mesavexde R e
F o : % Corporetion, et al : : San Juan Gas Corporation 1/2 :
SIS #(See Footnote #3, - , L. W, Wickes:Agent o ‘

o | page 20) _ | ‘ Corporation - /2

AR

- Below BPage of Npsaverde

L. W. Wickes Agent '
. Corporation, et al A1l
(See Footnote #3, page 20)

0 Er

pron

AN Ry

., w-uw

Humble 01l & Refining ’ . To bage of Mesaverde ’
Company ’ H. E. M1liken 3.000% San Juan GQS OOI‘pOI‘étiOﬂ A1l

£
i
:

S | : _IhmbleOil&Refining |

:
33
3
i
P
£
£
2
i

&

Ty e . v P PISREMY LT e ey e .:j
S g e AR i st R i U B s s S e




Tract

No.

Deseription

EXHIBIT "B" - SAN JUAN 25-2 UNIT

No. of
Acres

Serial No.
Lease Date
and Teru

Land Cwner
Percentage
of Royalty

FEDERAL LANDS (Continued)

o 26 Sec. 8: NE/4 SW/4

Sec, 27: SW/L SE/4
Sec. 29: NW/4 SE/4

- 8ec, 33: E/2 SE/4

a7

Sec, 24: N2 -SE//;, B

-Sec. 24: SW/4 SE/A

Sec. 25: SW/%4 NW/4
Sec, 26: NE/4 SE/.

See. 1: SW/4 SW/4
Sec.” 2: SW/4 NW/4

August 9, 1957

“Jf

80,00

120. m»

N.M. 03740
4=-1-48

: 5 yrso

Exttd add'l
5 yrs.

N.M. 03741
4-1-48

© 5 yrs,

Exttd add'i
5 yrs.

MM, 03742

4=1-48
5 yrs.

Ext'd add'l.

5 yrs.

 NoM. 03744

4=1-48
5 yrs,
Ext'd add'l

5 yre..

U.S.A.
124%.A11

U.S.A.

123% A1l

U.S. A,
1232 A1

U. S. A.
1244 a1




.= RIO ARRIBA COUNTY, NEW MEXICO

. Racord Owner of Leass Overriding Royalty

Page 7

WOrking Interest Uwner Under
Option Agreement, Operating
Agreement or Assignment and

ov Application Owner and Percentage Percentege of Interest
; Qi opspaa 8 =~ Nage To P.gqp AP Mndparsaiys

W

Company, et al
< (See Footnote #2,

i page 20)

‘3Richard L. Davisson, Gerdner Petroleum
¢ Jr. Company
g Gilcryease' oi1 None

i Company, et al -

% (See Footnote #2,

i page 20)

%

} Gilorease Gil " Nome

¢ Company, et al '

! (Sec Footmote #2,

i pege 20)

Gilcrease Oil COmpany, ‘
et al - A1l
(See Footnote #2, page 20)

San Juan Gas Corporation All
S Vv
Richa‘rd L. Davisson, Jr. All

“To ] f

San Juan Gas COrporation A1l

Below Page of Mesaverde = -

Gilerease 0il Company, -
et al ‘ All

- (Qno u‘hf\%f‘uc- ”2, Page 20)

o 'sav

- San Juan Gas Corporation  All

Gilerease 0il Company, ‘
et al A
- (see Footnote #2, page 20)

San Juan Gas Corporation All-




EXHIBIT "3" ~ SAN JUAN gf-z'tmrr

Serial No. Land Owner
Tiach ) ‘ No. of Lease Date Psrcentage
No, Description Acres and Term of Royalty .
FEDERAL LAND (Continued)
30 Sec., 3: 5/2 NW/4 80,00 N.M. 03755 U.S.A.
. g S 4=1-48 12}¢ a1
Ext'd.edd'l
] 5 yrs.
‘ b 31  Sec. 10: NW/4 NW/4 40,00 N.M, 03756  U.S.A.
: ! ’ - 4=1-48. 1244 A1l
’ 5 yrs,
L Ext'd add'l
5 yrs.
32  Sec. 10: S/2 NW/, 80,00 N.,M. 03757 U.S.A. -
\ L 4-1-48 123% ALY
- Ext'd add'l
5 yrs.
o 33 Sec. 8: E/2 W/ 80,00 N.M, 03809  U.S.A. .
i L 4-1-48 123% A1
s 5 yrs..
3 | Ext'd add'l
34 Sec. 5: SE/Y SW/4 400,00 N.M. 03990  U.S.A. *
: _ Sec. 8: ;yl, NW/4, 4-1-48 1248 A11
Sec. 21: E/2 NW/4 5 yrs. -
Sec. 29: E/2 SW/4 Ext'd add'l
Sec. 34: NW/4 5 yrs.
hkugust 9, 1957




- RIO ARRIBA COUNTY, NEW MEXICO | Page 8

Working Interest Owner Under

Option Agreement, Cperating
Record Owner of Iease  Overriding Royalty Agrecment or Assignment and
or Applicetion Osvner and Percentage Percentage of Interest

Richard L. Davisson, Gardner Petroleum To Base of Mesaverde

Jr, Conipany . -~ San Juan Gas Corporation All- -
PO T et ot R OO, Ralow Rpsa of Masaverda . .-. oo
Richard L, Davisson, Jr. All

§ e N

Gilerease (il None T wiﬁﬁlﬁﬁﬁ&w ,
i Company, et al ’ ‘ : , San Juan Gas Corporation All
i -(See Footnote #2, ' \ B

. page 20) ' Gilcreage 0il Cémpariy, -
‘ _ ‘ . et al ; » Al
(See Footnote #2, page 20)

Hunble Cil & Refining  TIo Bage of Mesaverde A S e
. Company H. E. Milliken 3,0004 San Juan Gas Corporation  All '

Humble Oil & Refining o
Company - Al

AR LR AT SRR A

. Humble 0il & Refining A - To Bage of Megaverde =
- { Company . ‘H. E. Milliken ' 3.000% San Juan Gas Corporatio A1l
] 3 ' Humble Oil & Refining S B

: A. G. H11 o ~ To Basge of Megeverde .
’\. ~ S ‘Eugene C. Comnor, » San Juan Ges Corporation All
St ; o B et al 2.625% :

R ::z . pege20) — - -

AP Y

R




b it st e 1 b TS g b v,

TN

EXHIBIT "B" ~ SAN JUAN 25-2 UNIT

Sec.- 22: E/2 NW/4,

August 9, 1957 ©

“1-31-57

o Serial No, Land Owner
Tract No. of Lease Date Percentage
No. Deseription Acres and Term of Royalty
FEDERAL LANDS (Continued)
35 Seec. 23: /2 s¥/) 560,00 N.M. 03991 U.S.A.
Sec. 24: NW/4 ) 4-1-48 123% M1
Sec, 25: NE/4. 5 yrs. S
Sec. 36: NW/4 Ext'd to
1-31~57
36  Sec. 5: Lot 3, SE/4 N&/4, .200.04 N.M. 04073  U.S.A.
4 syz., 4-1-48 1244 A11
W/2 SW/4 5-yrs. '
- Ext'd add'l
» 5 yrs.
37 See., 2: lots 1, 2, 321.12 N.M. 04076  U.S.A,
* 82 NB/h 4-1-48 - 1204 A1
Sec. 3: Lot 1, SE/4 NE/Y4 5 yrs.
E/2 SE/4 - Ext'd add'l
L -5 yrs,
38 See. -3: Lot 2, SW/4 NB/Z, 320.55 N.M. 04077  U.S.A.
' , W/2 sE/4 - 4-1-48 123% A1l
See. 9: NE/4 5yrs,
- Ext'd add'l ¢
» © 5 yrs.
© 39 Sec, 12: SWi 600.00. N.M. 04083  U.S.A.
Sec. 13:° NE/4 NW/4 - C 4=1-48 1212 A1
Sec. 15; NE/4 5 yrs.
Sec. 16: NE/. Ext'd to




.- RT0_ARRIBA COUNTY, NEW MEXICO

Record Owner of Lease

or Application

Overriding Royalty

COwner and Percentage

" A, G, Hi11

i

Margaret H. Hill

‘Margaret H. Hill

A, G HILL.

Margaret H. Hill

Eugene C. Gonnor,
el 8l

page 20)

Fugene C, connar,
et al

page 20)

} et al
{See_ Footmote #5,
page 20)

Eugene C. .‘Co.nnor,
et 8l
(See FOOtnO'te #5‘&

_ page 20)

Eﬁgene C. COnnor"
- et al

"~ (See Footnote #5,

.pege 20)

" -{See Fooctnote ¥5,

C2,625%
| (See Foothote #5,:

2.625%

2.625%

2.625%

Page 9

Working Intersst Owner Under
Option Agreement, Operating
Agreement or Assignment and

_Percentage of Interest

To Basge of Mesaverde
San Juan Gas Corporation

Balow Bage of Mesaverde
A, G, HI1L

To Bage of Megaverde
San Juan Gas Corporation
Below Bage of MNesgverde

' Margaret H. Hill

To_Bsase of Mesaverde
San Juan Gas Corporation -

8 rde
Margaret H. Hi1l

San Juan Gas Corporation

Below Base of Mesaverde

: Margaretv H. =Hill

Zo Bage of Mesaverde

San Juan Gas Corporation
Eelow Bage of Mesaverde
4y G. H1Y.

A
m

m

-

nx
A

EE




EXHIBIT "B" -~ SAN JUAN 25-2 UNIT -

Secial No, Land Owner
Tract No, of Lease Date - Percentage
No. Deseriptiun ‘ Acres. and Term - of Royalty

FEDERAL LANDS (Continued)

40 Sec. 6: Lot 1 46.24 N.M. 014773 U.S.A.
o~ . 7-1-54 123% A
: 5 yrs.

e S j - 41 Seec. 10: SW/4 SE// ‘ 160,00 Unleased U.S. A, -

T . . Sec. 15: NE/4 SE// ‘ S 124% A

. : . A ‘Sec. 35: SE//4 NE/4, ‘ \ i
-~ NB/4 SE/Y

5 g o

|
1‘
 August 9, 1957 B Pt T o
i *Aséi_gzzeel mﬂerv-a‘s’vsi'gnin'ept ‘filed for approval. o ‘ |




= RIQ ARRIBA COUNTY, NFW MEXICO Page 10

Working Interest Owner Under

Option Agreement, Operating
- Record Owner of Lease Overriding Royalty Agreenent or Assignment and

S or Application Owner and Percentage Fercentage of Interest

‘Humble Oil & Refining  John Fidel , 3.000% o_Base of Nesaverde

: : Compsany - R. E. McKenzie 2.000¢ San Juan Gas Corporation = A1l
o o ' , [ ‘ 5.000¢4 Below Bage of Mesaverde

. Humble Cil & Refining -

: - : ' - Company All

i
4

£20,023.94 Acres

p PN AR AR RS
ki

I

VAL AR

N

bt S DR A

T A

senmy
1




i, i § M A ATV kel K et 45 e+

EXHIBIT "B" - SAN JUAN 25-2 UNI%
Serial No.  Land Owner
Tract ’ No. of Ilease Date Percentage
No. Description Acres and Term of Royalty
STATE LAND ‘
42 Sec. 36: SW/i 160.00 E-1214-14,  State N.M.
o : 2-19-47 12174 A
: 10 yI'S. ) )
43 Sec. 36: SE/4 160.00 E-1214-13  State N.M.
’ 2-19-57 © 12k A1
10 yrs. ’
TOTAL STATE LARDS = -  ;
-~ August 9, 1957




= RIQTARRIBA'COUHI!, NEW_MEXICO

' Record Owner of Lease
- or Application

Overriding Royalty
Owner and Percentage

Pauge 11

Working Interest Owner Under
Option Agreement, Operating
Agreement or Assignment and

* Sen Juan Cas

R E

LA T P e

R TR A

et

BTy

~ Corporation

San Jusn Gas
Corporation

320,00 Acres

vl L TR O R R R

LT

" C. L. McMahon,

Inc. 10.9375%
$250/acre out of '

1/8 of 7/8 W. 1.

George P. Caulidns,
Jr. ] 10.9375%.
(1/8 of 7/8)

Percentage of Interest

C: L. MeMahon, Ine. A1l

To Pase of Pictursd Cliffa

~ San Juan Ges Corporation Al

€

George P, Caulkins, Jr. A




EXHIBIT "B" -~ SAN JUAN 25-2 UNIT -

: Land Owner
Tract No. of Lease Date Percentage
No, Description Acres _and Term of Rovalty

PATENTED LANDS

4, See. 1: Lot %, SE/4 NE/4, 160,07 Walter
— E/2 SE/ ‘Howard
. - 2

45 Sec. 4: SWh, N2 SB/4  240.00 6-25-47 Ruth -
= | | o Exp. Highsmith
‘ 7-28-58 12?%

v —— X vy

*

46, Sec,
Exp. Highsmi th

sW/4 SE/%4 40,00 6-25-47 Ruth »
' 7-28-58  12}%

47 Sec. 4: SE/4 SE/4 | 40.00 6-25-47 Ruth
. ‘ - Exp, Bighsmith
7-28-58 2%

.

. August 9, 1957




- RIO_ARRIBA COUNTY, NEW MEXICQ Page 12

Working Interest Owner Under

: , Option Agreement, Operating
. Record Owner of Lease GCverriding Royalty Agreement or Assignment and

* or Application Owner apd Pexcentage Percentage of Interest

~ Unleased.

% San Juan Gas _ C. L. McMahon, Inc., : o_Base P
Corporstion et al. 21.875¢ San Juan Gas Corporation  All
(See Footnote #h, mmwm t
LR : . . L. McMahon, Inc., :
o (],," of '7/8) et al A1l
: : (See Footnote #4, page 20) :

SRR g2

‘San Juan Gas None ’ mwmm -
Corporation ‘ , Sap Juan Gas Corporation ALl :
’ o " Below Base of Mesaverde
Gerdner Petroleum Company, o
et al. Al : . : s S
(See Footnote #1, page 20) S » G e

Sen Jusn Gas . Mome \ : T Page of Meaverde .
Corporation . San Juan Gas COrporation A1l
; Below Pase of Megaverde B

Gilcrease Oil Ccmpany, B
et al , A1l
(See Foo'mote 2, page 20)

0 e T TR T ST

TR RN A

[ SN
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Tract

~No.  Deseription

EXHIBIT "B" - SAN JUAN 25-2 UNIT

No. ol
Acres

Lease Date
and Term

Lend Owner

Pepraantors ~ il oo

ShLGge

of Royalty

PATENTED IANDS (Continued)

48  Sec.
Sec.
Sec.

Sec,

i49» Sec.
- See,

50  Sec.

5:
6: Lots 2, 3, 4

10:34 4:

A1

5
11:

SW/L NW/Y

/2 SE/4,
SE/4 SE/4
SE/4
Lot 4
NE/4 NE/Y

52

51 Sec. 11: SW/a

 August 9, 1957 -

NW/4 NE/4,
S/2 NE/4

498.92

120.00

- 1€0.00

T~2-4"7
5 yrs.
HBP

7=-2~47
5 yrs.
HBP

Y

5 yrs.

7=2=47
5 yrs.

"~ HBP

Frederick
H. Davis
122%

* Frederick

H. Davis
1237

'Fiederick.~-f'

H, Davis -
124%

Fiederiqk
H, Davis




- RIO ARRIBA COUNTY, NEW MEXICO

* fecord Owner of Lease Overriding Royalty

Page 13

Working Interest Cwner Under
Option Agreement, Operating
Agreenent or Asgignment and

G. L. McMahon, Inc.,  None
¥ etal - ‘
N (See Footnote #4,

: page 20)

i:gv»::-r.,w‘;v;,.y_»_,«&o‘—,gi,:.‘.v B

- or Application Owner and Percentage Percentage of Interest
: L. ¥W. Wickes Agent Nouic To Base of Wesaverde
¢ Corporation, et al San Juan Gas Corporation All-".
¢ (See Footnote #3, de
¢ page 20) L. W. Wickes Agent ' :
A Corporation, et al A1l
(See Footnote #3, page 20)
?Gz.lcrease 0il = -+~ - None IQ..&E.&Q.QLNEEMQ ' L
; Company,- et al San Juen Gas Corporation All
- (See Footnote #2, Below Bese of Mesaverde =
: page 20) Gilerease 0il Company, =~
§ et al All
{See Footnote #2, page’ 20) -
: Gard.ner Petroleum " . None ' verde .
Company, et al : San Juan Gas :‘Corpoi‘ation A1l ¢
 (See Footnote #1, Below Bage of Mesaverde ‘
page 20) Gardner Petroleum Company,

- et al

(See Footrote #1, page 20)

C. L. M::Mahon, Inc.,

et a1 All
(See Footnote #4, Page 20)




EXHIBIT "B" - SAN JUAN 25-2 UNIT -

_ » ‘ ~ Land Owner
Tract _ I No. of lease Date Percentage
No. Description Acres  and Term of Royaliy

PATENTED LANDS {Continued)

52 Sec. 8: E/2 B/2 320,00 2-29-56 Cosby
S f ~ Bec. 9: W/2 W/2 ’ : 5 yrs. Tackett
s e \ Estate

53 Sec. 9t B/2 W/2, SE/ 320,00 D. C.

A Stevenson
HBP -

54 Sec. 13: SW/4 SWlh 160,00 7-5-47 Floyd Koon
", ’ Sec, '14: E/2 SE/4  5.yrs. Estate
SW/4 SE/h HBP 12t

| 55 Sec. L4t NE/4 - 5160000 7-5-47 Floyd Koon
T 5 yrs. Estate
i 56 Sec. L4: NW/4 . 160,00 7-1-47  Gause .
o :10-yr§. " ‘Dumham

sugust 9, 1957 " S . | : I

i
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+ RIO ARRIBA COUNTY, NEW MEXICO

.Record Owner of lsase  Overriding Royalty

Page 1/

Working Interest Owner Under
Option Agreement, Operating
Agreement or Assignment and

or Application Owner and Percentage Percentage of Interest

kg

i San -Juan Gas . None
Corporation

LA SRR R N Ry L

" Greenbrier Oil Compeny

‘san Jusn Gas  _ Nome
e _GOI‘PON’G.ion

AL

: Company, et al (3/4)
- (See’ Footnote #1,

g page 20)
5

* Gllcrease Oil o
i Company, et-al (1/4)
- (See Footnote #2,
gs puge 20)

IR RBERR VY )
.)‘-,3' TS
B\oxs N .

' Gardner Petroleum 1 None

San Juan Gas Corporation All

Greenbriar Oil Company - A

C. L. McMslion, Inc., :
et al “A11

"(See. Footnote #4, page 20) |
Sen Juan Gas Corporation All;;

Io Base of Mesgverde
“San ‘Juen Ges Corporation . All

Below Bage of Mesaverde
Gardner Petroleum Oonpany R
et .81 . . 3/4; ‘

 (See Footnote #1, page 20)

Gilerease 0il Cc:mpeny o
et al R V/A

: (See Footnote #2, page 20)




<h

.,,
s

e 52

61 See. 17

Tract
No, Description

EXHIBIT "B" - SAN JUAN 25-2 UNIT

No. of leagse Date

Acres and Term

Lend Owmner
Percentage
of Royalty

PATENTED LANDS (Continued;

57  Sec. 14: SW/,

58 Séc. 11; NW/4

59 _Sec. 15: W/2

60 iSéc.ii7: 35/4;» o
: o W2 N/

[

B2 NE/4

August 9, 1957

160,00 7-1-47

10 yrs,

160.00 12-28~54
5 yrs.
HBP

320.00 4~12-56
5 yrs,

240.00

80,00 5-10-56

3 yrs.

T, M.

Gause -
Dunhem
1237

Church
of the

: Nazarene
L A25%
George
Locer

12}%

Pearce

- U%
Toklan = ,
Royalty 1
5.86% o
Augustus P,
Loring
0.39%

‘J.M. Pearce

Toklan = ).
Royalty
5.86%

 Augustus P. t

Loring E
0.39% -~ -




- RIO ARRIBA COUNTY, NEW MFXICO o . Page 15
Working Interest Owner Under

; : : Option Agreement, Operating
* Record Owner of Lease Overriding Royalty Agreement or Assignment and

or Application Owner and Percentage Percentage of Interest

: L. W, Wickes Agent None - : ' To Base of Mesayerde
: Corporation, et al o San Juan Gas Corporation All
¢ (See Footnote #3, " Below Bage of Mesaverde
% page 20) ‘ ‘L. W, Wickes Agent ;
' . . Corporation, et al All
(See Footnote #3,.page 20)

San Juan Gas Annie Mary White 0.500% San Jusn Gas Corperation  All
Corporation ~Richard L. Devis- o ' .
S e son, Jr. 4:500%

- » - 000%

; San Juan Gas Corporation A1

v

AN

NS PO NSRRI LT s R

,_‘,T_ AP San ._iu'an' Gas . Nome
: - % Corporation - ‘

‘ !.mleased

B R
R
P YR R Y

San Juan Gas “None ] - San Jusn Gas Corporation  All -
{ Corporation - : IR o 5’

S

]

© Unleased

b

5
%
3
&
%

ES R . ; - -
i : e
. x, e E ;

B S e R




EXHIBIT "B" - SAN JUI

August 9, 1957

Tract No. of Lease Date
Ho, Description 'Acres and Term
PATENTED LANDS (Continued)
62 Sec. 8: SE/4 SW/4 _ 320.00
" "Sec. 17: SW/4, §/2 NW/4,.
NE/4 NW/4 |
63 See. 20: W/2 320.00 5-24-56
-3 yrs.
 5-15-56
3 yrs.
5-23-56
, ; o . 3 yrs.
64 Sec. 20: NW/4 SE/4 40,00 3-30-56
, ' o 5 yrs.
- 65 Sec. 21: W/2 W/2, 200,00 3-19-56
’ SE/4 SW/4 3 yrs.
6  Sec. 20: §/2 S&/4 320.00 1-16-50
Sec, 28: N2 NW/4 - 10 yrs.
Sec. 29: NE/’ -
67 Sec. 21: E/2 320.00




Tt

IN 25~2 UNIT - RIO ARRIBA COUNTY, NEW MEXICO

?Land Owner o
ipercentage Record Owner of Lesse

or Application -

‘Overriding Royalty

Page 16

Working Interest Ovmer Undei'
Option Agreement, Operating
Agreement or Assignment and

. ‘of Royalty

§P3u1 Brown
1R

Unleased

{3.V. Daniell San Juan Gas
- et-al "Corporation
: Shierski &

Xewina

~i.Shiersid

, _Eg;Ro_b,ertf Loddy
L R
gJohnC. ‘Post ~ San Jusn Gas -
51248 Corporation

’Fred Post
N JE
:S5.E, Edwards
2 ¢ z . ~ .

‘San Jusn Gas
Corporation

121%

.C.. Davis  Sinclair 0il & Ga
121% . Company a

SRS Es.*:,m;\-\\;\f%'k‘.“m

L NAD AN TG

RIS BT

=

Gulf 0il Corporation

Owner and Percentage

None

Noné'ﬂ

None

Ndne

Percentage of Interest

San Jusn Gas Corporation  All

San Juan Jes Corporation ALl

San Juan Gas COrpo;-‘atiqn Al

Gulf Oil Corporation Al -

Sinclair Oil & Gas Company All




“Trant
No. Description

EXHIBIT "B" ~ SAN J

No. of

.. "Acres

Lease Date
and Term

E 68  See. 22: NE/4
: Sec. 23: NW/4
. | | 69 Sec. 23: NE/4
I S 70 Sec. 23: W/2 SE/4
i : 7L Sec. 23: NE/4 SE/4.

e S o 2 72 Sec. 23: SE/4 SE/4-

August 9, 1957

PATENTED LANDS (Continued)

160.00

320.00

~ 80.00

40.00

© 40.00

© 6-30-47

10 yrs.
HBP |

-6=30-47
10 yrs.

6-30-47

-10 yrs.

HBP

- 6=-30~47
.10 yrs.




UAN 25-2 UNIT - RIO_ARRIBA COUNTY, NEW MEXICO Page 17
| Working Interest Owner Under

- Land Owner . Option Agreement, Operating
~ Percentage Record Owner of lease  Overriding Royalty Agreement or Assignment and
- of Royalty or Applicatlion Owner and Percentage Percentage of Interest

. Walver Unleaged

©  Howard, et al

Ernest W. L. W. Wickes Agent None : _ | ng

. - Hatley, Corporation, et al - ‘ ‘ : San Juan’Gas Corporation: All
i etal (See Footnote #3, - | | Below Base of Mesaverde
: (See Foot~ - page 20) ‘ . » ] , L. W. Wickes Agent e ‘
i note #, - S Corporation, et al T A1)
© page 20) _ : - _ . , . (See Footnote #3, page 20)
. + Ernest W. San Juan Gas : M, W. Williamson 1. 70898% San Juan Gas Corporation All
Lo . ! Hatley, Corporation’ .~ John A, Pierce 0.51270% :
. -~ etal . . - Gus Anison o Q512708 : Lo T : RO
i (See Foot- - S : L 2.73438% . - N
; | mote #6, : o e

© page 20)

s Ernest W. Gardner Petroleum Nope To Bage of Mesaverde

5 Hatley, Company, et al . : , ‘ © ~San Juan Gas Corporation- ' All
g -etoal (see Footnote #1, - | © Delow Bage of Mesaverde

} (See Foot-  page 20) T _ Gardner Petroleum COmpany,

¢ note #6, ' , . S et al All

page 20) ‘ ' » S ‘ ~ (See Footnote #1, page 20)

Emest W. - Glicrease o1 ~ None v ‘ m_mw S o ~
y  Company, et al : ‘ : - San Juan Ges Corporation A1l .
‘ (See Footnote #2, ’ . Below Base of Mesaverde -
; page 20) ) , - . Gilcrease 0il Company, _
‘note #6, : _ R et a1l A11
page 20) 12&% S - - ‘ : (See Footnote #2, page 20) ’

S




vavre v v ooy b s msetmen o < B

Tract

No,

Description

EXHIBIT “B" - SAN JU

No. of Llease Date
Acres and Term

PATENTED LANDS (Continued)

73

74

75

>76

Sec.

- See,

Sec.
Sec.

“Sec.

Sec,

Sec .

Sec,

Sec.

“ Sec.

26: SW/4 NW/4
27: NE/Y

26: NW/4 SW/4

27: /2 SE/S

28: NE/Z%
27: NW/4

19:'Lota 3, 4
29: N/2 NW/4,

SW/4 - NW/.,

:30: lots 1, 2

33: W/2

August 9, 1957

320.00 ‘2—I4;56*'

200,00 1-15-57
. -1 yr,

120,00 1-15-57

Y yr,

5-10-56 -
5 yrs.

307.04 5-1-56

3 yrs.

320,00 -




AN 25-2 UNIT = RIO ARRIBA COUNTY, NEW MEXICO Page 18

- Working Interest Owner Under
Land Owner ~ Option Agreement, Operating
Percentage Record Owner of Lease Overriding Royalty Agreement or Assignment and-

~ of Royalty or Application Osmer and Percentage Percentage of Interest

San Juan Ges - None » » San Juan Gas Oorpor'étiOn :.11}
Corporation ' ’

&

3
@

*

‘San Juan Gas None ° T ~ San Juan Ges Corpbra;ﬁion‘: ‘A1)
-Corpora‘tion S : - :

San Juan Cas A. M. Perrine ’  San Juan Gas Coi'porati_zm £11
Corporation - 1/32 of /8 S

Sen Jusn Gas _None , ~ 8en Juan Gas Corporation A1l .
Corporaiion - ' - L R . SR '

. rlhleageq‘ ,

R EIRY P ) G0 D T b

e e ‘
N o
. . Tin
4 Vi i TR ~
- sy, R AR




EXHIBIT "B" ~ SAN JU-

August 9, 1957

Tract No., of Lease Date
No. Description Acres and Term
PATENTED LANDS (Continued)
78 See. 341 §/2 320,00
79 See. 29: SW/h SW4 86.88
Sec. 30: Lot 4
80 Sec. 35: N/2 N/2, SW/4 NE/4,  320.00
SE//, NW/4,
NE/4 SW/4,
NW/4 SE/4 ,
TOTAL PATENTE
LAND |
i, .Féderéfi‘f
State
Totals -

e ﬁtxpu::‘




AN 25-2 UNI™ - RIO ARRIBA COUNTY, NEVW MEXICOQ Page 19

S Working Interest Owner Under
v Land Owner , Option Agreement, Uperating
,Percentage Record Owner of lease Overriding Royalty Agreement or Assignment and
sof Royalty or Application Owner and Fercentage  _ Percentsge of Interest =

R AR

. George Unleased
& Boring
e

.E. Edwards - ' . J. T. Parks : CA1L

Chester N. Unleased

Hepner, ’ . ' :

et al , - C _ - . o _ o
12l | « | : . | - s L e

DLANDS - 7,572.86 Acres

T T A S

N

o4

RECAPITULATION

——————-—-—-—-—--——-———

I M R e

LU TG T

| ’11?:6_5’3;90 : 59, 52%
320,00  Lus
7,572.86 . _38.84%
19,496.76 - 100.00%

R P TS

e A e o u.ggnnw;vari‘ 'ﬁp; g

R
s
T V-

4 o

OB R ) § e s




“August 9, 1957

#1

#2

B

#4

EXHIBIT "B" - SAN JUAN 2

Gardner -Petroleum Company, et al, includes:

Cardner Petroleum Company (1/3)
Lindsey Hooper (1/3)
Clark & Cowden Production Co.,

& Partnership (5/24)

Clark & Wilson, a Partnership = (1/24)
R. L. Clark Grandchildren Trusts,
Rewlins Clark, Trustee (2/24)

Gilerease Oil Company, et al, includes:
Gilcrease Oil Company (1/2)
Ruth Gilliland Kistler,

Independent Executrix of the

Estate of J. W. Gillilaad :
. Deceased ) (/4
Ralph Gilliland ’ - (/4)

L. w. W:Lckes Agent Corporation, et al, inclb

L. W. Wickes Agent Corporation . (1/2).:
Cyprus 0il Corporation, a division

of Cyprus-Mines Corporaticrn A{3/4)
Skelly 0il Company (1/4) . -
C. L. McMahon, Inc., et al, includes' o
" 'C. L. McMahon, Iac. (3,/6)
Helmerick & Payne, Inc, (1/6)
“Keener Oil Company - {/8) -
B.- C. Byers : 1/6
L. B. -Stableford e f;./a}
W. C. Berry 12)
David Beach gl/ 3




5-2 UNIT - RIO ARRIBA COUNTY, NEW MEXICO Page 20

FAATNE T,

_FOOTNOTES
#5 TEugene C. Commor, ot al, includes:
Eugene C. Connor . 116846%
L. L. Henry «173910%
‘ ‘Mrs. Florence Randall +130430%
2 Mrs. Stella Connor : . 2065304
~ | John R. Cartmill _ 174997%
‘4 , - John C. Martin, Jr. .007609%
8o Joe B. Houston 0115413%
Gerald B. Klein 0114139
- Mrs. Davida ' Gilmore .076090%
5 , R. L. Davisson, Jr. . +374080%
a | Annie Mary White .278985%
% B Gardner Petroleum Company +304367%
" Willie S. Gardner - .228261%
Lindsey Hooper .174997%
: J. H. Gardner .126814%
i M, H. E. Milliken & Goldie o
% .. Milliken, Joint Tenants ...038043% ‘ : , S
H o . Dr, Williem Kenneth Newill .038043% ‘ ’ B e
des: :  Charles W. Lovejoy & Constance - - ‘ A
i C Lovejoy, Joint Tensnts a152174%
¥ _ o | 2.624999%
B ' #6 Ernest \'l. Hatley, et al, includes:
s . Frnest W. Hatley - - (1/4) , .
i ‘ T Mrs. J. L. Sheldon, for- , ;L
: , ‘ merly Erema S. Borin.g (1/8) _ R
- M. M. Williamson ; ' (5/64) ; ) ?
Bruce F. Bristol = - (3/32)
Frank M. Denman, Jr. . (3/32) -
§ John A. Pierce (3/84)°
L ~ John R. Anderson , (3/32)
; » Gus Anison (3/64;
Charles J. Finkles -~ (3/64}

G. E. Boring » - {y/8)




