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IS
BEFORE THE
O1L CONSERVATION COMMISSION
SANTA FE, REW MEXICO
Qotober 2k, 1957

IN THE MATTER OF:

Applloatlon of Gulf Oil
corporation for an order:
authorizing the productlon
of certain wells in the

)
)
)
)
)
) : CASE NO.
Monument Pool in excess ) _ 1334
) _
)
)
)
)

of the daily tolerance
establxshed by Rule 502 1
of the commission Rules
and Regulatlons.

'MR. DANIEL S. NUTTER, Examiner.

TRANSCRIPT OF HEARING

MR. NUTTER: The next case will be case No. 1334 .

MR. COOLEY: Case No. 133h Application of Gulf 0il
Corporation for an order authorizing the productlon of certain
wells in the Monument Pool in excess of the dally tolerance
established by Ruie 502 1 of the Commission Rules and Regulations.
¥R. KASTLER: MY name i8 Bill Kastler and I'm attormey
with Gulf. 0il corporation from Roswell, New MexicoOe. This
appllcatlon covers four wells in the Mooument Pool whiech because
of their produolng chdracterlstlcs ooca310nally provide in excess

of 125% per day of the ‘pool allowable.

Coples © of this applloation have been gsent to all‘operators
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in‘the pool, as shown by a list attached to the original applicatidn.
This notice was given in éompliénce with Section 5Z21, sub-paragnaph,
‘"B" of New Mexico 0il Conservation Commission Rules and Regulationg.
The original application was filed September 16, 1957, and was
émendéd Qctobér 2nd, to correct the locaticn of two of the wells
coﬁoerneds | |

In our application we desiré authbrity to exceed the 125%
dailyutélerance but we do'not'requeét authority to/exceed-the
monthly éllowable. |

Our witness in this case is Mr.'J..W. waford, Jr., from

Roswell. Mr. Woffofd, will you be sworn, please?

(Witness sworn)

J. W. WOFFORD, JR. - o

having been first duly sworn, testifieé as follows:

DIRECT EXAMINATION

BY MR. KASTLER:

Q Would you please staté your name and occupation?
A“H. B. Wofford, Jr., Gulf 0il Cofporation, Roswell, New
Mexico; Distriet Reservoir Engineer. |
-‘Q Do you havé é degree in ﬁetroleum engineering?
A Yes, sir. |

Q What schools.did you attend?

! A - | L PNy DY, | P R
=S i

I attended two years abt Norlh Texas Agricultural College

~ Ao » in Arlin _Texas; : i . £ K s,
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graduated from University of Kansas in June, 1949, with Bachelor
of Science in petroleum engineering.

Q And have you been engaged in the practice in the field
of petroleum engineering since that time?.

A Yes, sir,

Q What has been your experience in that field?

A I wgnﬁ to work with Gulf 0il shortly ﬁfterlgraduétion
ahd wbrked onekyear in Crane, Texas doing éené;al field work and

well testing§ six years in Fort Worth, Texas in Reservoir

Engineering:Unit, and have beéh.in Rosweli a littlevover'one year
igqthécapacity of District Reservoir Engineer.
| Q Are you familiar with Gulf's application in Case No,
13347
A Yes, sir.

MR. KASTLER: Mr. Nutter, I would like to move at this

time that this witneas!? gualifieations be admitted?

MR. NUTTER: The witness'_qualifications are acceﬁﬁabie.
Q Mr. Wofford, for Exhibit Number One have you prepared
a plat which will show the leases involved and ﬁhe 0il wells
involved in our application?
~A Yes, sir. The plat was prepared_under my supervision.
Q Is this a plat showing a portion of Monument Pool?
A Yes, sir.
Q

And will you explain what is outlined in red and green

DEARNLEY - MEIER & ASSOCIATES
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————

on this plat, Exhibit Number One?
A Yes, sir. The leases outlined in red are the leases

under consideration in this case; At the north or the top part of

the plat, the small lease outlined in red is Gulf's May Love Lease

and in the south portion of the plat, Gulft*s Theodore Anderson

lease is outlined in red. The wells that are circled and colored

.green are the wells under consideration,

Q Are these private lands or state or federal lénds?

A The} are private owned lands. |

Q Now, will you please identify on this plat the Gulf's
Theodore~Anderson well No. 1, where is it located? |

A Theodore Anderson well No. 1 is located in the center

of the southwest quarter of the southeast quarter of Section 8;

Township 20 South, Range 37 East.

Q When was this well initially completed?

A It was originally complet:d November 26, 1936, at a
total dépth éf 3,872 feet in the,Grayburé formation.

Q Would you outline itts producing chéraoteristics, then
it*'s capacity and the remainder of it's history, please?

A Yes, sir. On coﬁpletion a produeing string of five and
a half inch OD casing was set at 3,810 feet and the well was.
qompleted natural with initial potential of 2,076 barrels:of oil

per day and no water flowing.

Q._]!as_u_lat.er_mzknd_oxeﬁ
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it to be brought up here for this application this morning?

A This well has consistently been a water producing well

~even though that it has currently produced some 337,000 barrels

of oil. It has always pfoduced water, or not always becausé it
has produced water o&ér-phe last se#en years at this rate and on
a recent test in August it was éapablé of producihg 47”bérrels of
oil and 41 barrels of water in eight hours pumping.
Q@ Is it possible then to produce this well at 125% of

the daily allowable and get satisfactory results in doing that?

A Yes, sir. From this recent test taken {f we extend
that eight hour test to a twenty-four hour period we hote,that |

it's capable of producing 246 barrels of fluid per day. The

"ealeulated capacity of the pump'is only léh barrels of fluid per

day, thatts assuming a 100% effiéienéy which is rarely achieved,
which this indicates that the well will floﬁ‘after the pump is
agitated.

Q I seé. Then it is your opinion that there is being
more oil produced than the pump capacity would indicate?

A Yes, sir.

Q And does that cause you totseek an exception to the
125% tolerance?

- A Yes, sir. With a reasonable amount of supervision.

It's diffiocult to prevent this well from producing in excessﬁpl*

lZ5i_n£_ina_dailx_allnxahls_in_dax_na_dax_npéraninns‘____f
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Q Would you explain just why that is, that it is
impractical for that well to produce within tﬁe liﬁit of a 12%%?

A Well, it is common practice io puﬁp a well through full
open tubing, and a pumper we'll say will go out and start the well
to pump éhd unlesé he keeps the continuous gauge on the tank or is
standing by the»well, it?s possible that, due to its erratiec
producing charaoterigtics, it will producé in excess of its daily

allowable before he can control it, with reasonable amount of

‘supervision.

Q I see. Would you‘please outline the Theodore Anderson
No. 2 well as to whéniét was initially completed and what its
producing capacity waé then and briefly trace that through to the
preéent time, iﬁ's producing characteristies? |

A Theodore Anderson Well No. 2 is located in the center
of the northeast ganter of the northyest quarter of Section 17,
Toﬁnship 20 South, Range 37 East., It was briginally completed in
Februar§ 1937 at a total depth of 3,865 feet in the Grayburg
formétion. It also has producing string of five and a half ineh
casing. The initial potential at that time was 1,698 barrels of

oil per day and no water flowing.

On March 9, 1952, or some fifteen years after the

-}ecompletion, the well was plugged back in an effort to eliminate

water to a depth of 3,774 feet. And ths casing was perforated:” |

the interval 3,740 feet to 3,760 faet, in the Grayburg fqo

DEARNLEY - MEIER & ASSOCIATES
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On test after this work it produced 713 barrels of oil per day and
not water. This was without treatment. - Then -- |

Q Is this a dually completed well today?

‘A No, sir, it isn't,

Q Has it been worked over again since that time?

A No, sir, it's never béen worked over Sinée'that'time;
but it was'placedion pump in August, 1956, and testgd at“thét time
384 barrels of oil.per da} and.72 barrels of water,

| Q HNow, is this well similar to thevTheOdorekAnderson No. 1
in that the pump capacity seems to be exceeded by your daily
productién.‘

A Yes, sir, it is. On a recent test, that is in August,
1957, it'produced 47 barrels of oil and 8 barrels of water in
three hours pumping; this is through full open‘tubing.

MR. NUTTER: How much was that again?

A 47 barréls of oil and 8 barrels of water in three
hours; extending that tfndt._to twenty-ffour houf period would indicate
a capacity of 440 barrels of‘fluid per day and the present pﬁmp
capacity is only a 128 barrels of fluid per day. |

Again at 100% efficiency this would indicate. that the
well will flow on being agitated with a pump, and with a reasonabl+
amount of supervision, it's>very diffidult to control itts

production within the daily allowable plus the permissible

tolerance.
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Q Mr., Wofford, would ydﬁ‘now,outliheHGhe history of the
well kriown as Theodore Anderson No. 3, where it was located,
Ainitially completed and so forth?

A Yes, sir. Theodore Andgrson Well No. 3 is located in
‘the 6enter of'£he sduﬁheast quarter of the southeast quarter of
Section 8, Townshlp 20 South, Range 37 East.

It was orlglnally completed in Marech, 1937, at a total
depth of 3 870 feet in the Grayburg formation,
The produc1ng string is five and a half inch OD easing
set at 3,810 feet.
It was completed natural at that time fof a potential
of 2,036 barrels of oil per day, and no water flowing.
On’Noveﬁbér‘9,71950, some thirteen yeafs later, it was
equipped ﬁitﬁ gas“lift after it ceased to flow and at that time
tested 363 barreis of oii‘per day andnéks barrels of water.
| On January the llth 1955, or five years later than
that, than the gas llft 1nstallat10n, it was plugged back to 3,790
feet, and the casing was perforated 1nkphe Grayburg formatlon in
the interval of 3,760 feet to 3,780 feét. Without treatment it
flowed 44 barrels of oil per day and no water. Prior to‘the plug
‘back it would noﬁ produce., |
Q This is now a flowing well as distinguished from one

on pump, isnt*t it?

A Yes, sir.

DEARNLEY . MEIER & ASSOCIATES
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Q@ And is the characteristics such that it has an
inclination to load up if it is chocked down to any smaller producj
capacity? |

A Yes, sir, It has produced varying amounts of water for
the last seven years, and is now producingAwater and at that low
'rate_of flow it has a tendency to load u§ and die; and for that
reason itt's necessary to produce at high enough rates to maingain
the flowing status, and also obtain the wells allowable; and for
this reasonvit's difficult to prevent the well from prbduding éore
than 125% of its top unit alloﬁable in any one day, with a
reasbnable amount of supervision.

Q Now, will you briefly outline Gulf's May Love Well Lo. 3

A Yes, sir. The May Love Well No. 2 is located in the
center of’the*southeast'quérter of the southeastQuarterlof SectioJ
34, Tounshlp 19 South, Range 37 East. |

It was originaily completed in November, 1936 at a
total depth 3,898 feet in the Grayburg formation with a producing
string of five and a half inch OD éasing set at 3,759 fest.

It was‘éompleted after 3,000 gallon acid treatment
for a potential of 374 barrels of oil per day and 56 barrels of
water. It has produced water since completion.

No»femedial'WOrk has been performed on this well since

it was completed and it is still flowing today.

Q Are its characteristics the séme‘as the Theodore

ng

]
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Anderson No. 3 Well in regard to its flowing?
| A Yes, sir, very similar. It produces enough water so
that at 1o§ rates it will load up and die, which would requiré
then sw;bbing or shut-in period in order to build up éhough press-
ure to flow. Itt's necessary to flow it'aphigh engugh rate ;o main-
tain the flowing status and to produce it's daily alloﬁéblé; For
this rea#én itts diffiouiﬁ again to control this weli sé that iﬁ
does not exceed it's daily alldwab;e;Aplus tolerance, in any one.
day.
-> Q Have you drawn any conclusions from your experience
with these four wells, Mr, Wofford?

A Yes, sir,

Q Would you state them now?

A I believe that the method that is required to producé
these wells in an effioient and economical method for achieving
maximum recovery.' 1 also believe that equities will be maintained
by the method and that correlative rights will be profectpd since
Vnoné of the wells will be produced in excess of its momthly
allowable.

Q ‘Do you have anything else to add?

A No, sir,

MR. KASTLER: Mr. Examiner, I would like to request that

this exhibit No. 1 be properly stamped and labeled and admitted

“into evidence as an -exhibit in this case No, 1334,

‘
DEARNLEY - MEIER & ASSOCIATES
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MR. NUTTg:R: The plat will be identified as Exhibit No.
1. Without objection Exhibit No. 1 in Case 1334 will be received.|
Does anyone have a question of the witness? Mr. Utz,
BY‘MR. UTZ: |
| - Q Mr. Woffbrd, I understand then that the way you want to
produce tpése wells is to produce them at whatevér rate thg&

happen to produce until the full monthly allowable is produced and

theh shut them in?
A- No, sir. That's not my understanding exaotly. I belie%é
the desirable thing would be\tb produce without restriction, I
mean on the daily rate, but at the same time we well attempt to
,producc only it's daily allowable each day. And we'll not produce
the monthly'élldwable in a few days and then shut itgin:the remainder
of the month. It's Just that the wells are hard to cbntrol. We
attempt to produce the daily allowable each day, but in some
instances we exceed that due to its erratic ohargctgristios.
| Q I understood that when you‘curtailéd production .on
these wells they.would load up and quit fiowing, isntt that ﬁéie?
A Yes, on the two flowing wells. | |
Q -Well, how do you get?them to produce again, allow them
to build up.or #wab‘or what? |
A Well, I'm sure that sometimeé it's necessary to swab

i | “them, but in, at this:particular time if they are allowed to stay

DEARNLEY - MEIER & ASSOCIAYES
{NCORPORATED
GENERAL Law REPORTERS
ALBUQUERQUE. NEW MEeXicg
3.6691 5-9546




o

14

produce them. Do you want to exceed 25% of the daily allowable,

something like that., It's possible that in that period of time the

sufficient head to kiok off onoce they are open. But in order to
maintain the flow they have to be flowed at a fairly hign rate.

Q I still don't quite understand just how you intend to

but you still have trouble flowing the wells? You have to swab
them and move in a rig all the time. It's kind of an expensive
operation; |

A Yes, sir, it is. -

Q You intend to let them flow until the flowing rate
goes'dbwn #nd let them go down and turn them loose agAinuand'let
them flow on a c¢ycle? |

A No, sir. If I can set an example or try to make an
example ;f it. Say the well has been shut in for several hours
and the pumper goes out and obens the well up. In order to start
the well to flowing he has to open it up pretty wide chock, then

with his regular duties he comes back in an hour or two hours or

well will have already exceeded the daily allowable plus tolerance,
then he will shut the well in. In many instances by the time—he
comes back it‘ha; not produced itts allowable. Of course, and he
continues to let it flow a few morg~hours. Itts so erratic he can
not maintaiﬁ hié supervision to keep iﬁ strictly at the unit

allowable.
_Q Is this a water drive pool?

DEARNLEY . MEIER & ASSOCIATES
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A _an

A I understand it is. Yes, sir, or I believe it is.

MR. UTZ: Thatts all I have.

MR. NUTTER: Anyoriie else have a question of the witness?

BY MR. NUTTER:

Q Mr. Wofford, I notice several times during the course of

your téstimony you have mentioned the words reasonable amount of
supervision. You state that these wells can not be produced
within the-allowed'tolérance of Rule 502. With a reasonable
amount of supervision could they be produced with a little bit
more than a reasonaﬁle amount of supervision? |

A 'iés, sir, I believe so.

Q For'insténce, you have two wells here on the pump and
two uélls that are flowing, is that correct?

A Yeé,zsir.

Q How often would a, for instance these pumping wells,

how often would the pumper have to come back and adjust the flow

of the’éumpiﬁg wells in order to prodﬁce_thém within the'125%
tolerance?

A Well, it's a little bit difficult to say. On the
recent tests there weré,rwell, one of the pumping wells produced
jt*s allowable in three hours and one of them produced itts
allowable in eight hburs; and it's my understanding thatts not

constant by any means, that is one day it might take three hours

DEARNLEY - MEIER & ASSOCIATES
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pump the allowable for great rate of production, isntt it?

Q DNow, on these pumping wells, as soon as the pumps have
been turned on and the well has been aggitated, the weils will
kick off and start flowing, is that correct?

A Yes.

Q ﬁould g smaller pump remedy that in any manner?

A I wbﬁid say that the pump we have on there is the
average size. It's not a bigger pump‘tﬁan’we actuaily need to
produce the allowable. I mean, I think the pump is designed for
the well under the'conditions, so that =-- |

B Q 1Itt's designed for a well thét a pump'is’ne;essary to

A Yes, sir.

Q -Apééaré ;he pump may be exéeésive in siie, do you feél 
that that's possible?

A Wéll, the capacity stated was that>of 100% efficiency;
of cour;e; we designed for much less than that becausé?we never
reach a 100% efficiency on pumps.

Q Except with\thesg? |

A Except with these where we hﬁve 3004 efficiency.

Q ‘Now,_would the use of timers remedy ﬁhis situation in
any way for turning these wsells off and oﬁ automatically by clocks.

A A time c¢lock? No, eir, 1 don't believe that would be

the complete solution because in most instances I believe the time

olock just starts and stops the pump and heras we have tronble

DEARNLEY - MEIER & ASSOCIATES
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-have'somexcontrol on the volume production. I mean; I knowvﬁhe

controlling the flowing of the wéll.

Q You could start the pump and shut the pup off but the
well would continue to produce?-

A Yes, I believe it would.,

Q How about the casé of yéur two flewing wells, would
intermitters remedy the situation in £hose cases?

A Intermit£ers:on the flow line?

kQ Yes, sir, to shut the wells in or open them up,
according to the need? |

A Wéll, even that instance I believe you would have to

intermittef wou}d open the well and close the well but I'm not
Suge it would know how mﬁch the well had produced, you knqﬁ, unles#
the pumper had gauged the tank or —- |
Q Mr. Wofford, i'm not sure fhat, in granting exception t9
Rule 502, that the commission has ever authorized a well to be
produced at wide open capacity. Now, to get back to fhe Questioﬁ‘
thater. Utz asked; I believe you stated that the well, you would
attempt to restrioct the production to the allowable rate but that
you wouldntt want the wells to produce more than the gllowable but
they might just go out of control and préduoe more than you wanted

them to produce vut you would attempt to hold the production down

to the 125% tolerance, is that correct?
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the wells would probably be in excess of the unit allowable because
of the water production, but I believe what I said was that we will
try to limit it's daily production to i§s>unit allowable plus
tolerance.

Q 1Is there any percentage figure of the daily unit
allowable that you can_produce the wells within, with a reasonable

amount of supervision?

A I don't know. I don't believe I could, I mean the 125% |

is a feasbnable figure which we try to approach.
| Q Well, can you stay within a certain percentage figure,
and>whaﬁ percentage figufé of ihe daily allowable would that beu
that you ean produce the well? |
A Well, it would be my opinion that due to the erratic

production characteristics that something like maybeizeo% might

be required in some instances on some days.

Q Could you produce ;hése wells each day of the month
within 200% of the daily allowable?

A I havén'ﬁ made‘é study of thét. I don't believe I
could recommend any good figure except that in my opinion I ahould
think that 200% would be more than enough to give a flexibility.

Q You bélieve at t;is‘time that it would be adequate and
you>wou1d be able fo produce the wells within that tolerance?

A Yes, sir, it's my opinlon.

WMM the

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
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~r”

over these fopr:wells wh;oh might then reasonably bring them

“their full allowable, is that correct?

{ would be needed to do that in order to accomplish this result?

witness?

RE=-DIRECT EXAMINATION

BY MR. KASTLER:

Q Mr. Wofford, you have testified, I believe, that there

is a certain amount of control that could be asserted or exerted
within the 125% tolerance and they would still be able to produce

A Yes, sir.

Q In your opinion about how much time or how much effort

\A Well, considerably more effort than we are able to put
on the well, I mgén’yith the company staff we have. |

Q Would you have to reduce fhe other duties of your
pumper if you had’him tending these well$ more closely?

A Yes, sir.

Q I see.‘*And that gbdld run into‘an expenég, would it
not?

A Yes, si:, verytdefinitely.

Q Now, you are not asking for any tolerance over the
monthly>allowable or the right to exceed‘monﬁhly allowable‘day by
day, are you?

A No, sir.

Q I ->- & ]l ] Ii -]I ] . o I it

DEARNLEY - MEIER & ASSOCIATES

INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXico
3.6691 5-9546
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1 tolerance “trying to

tay withinﬂgﬁEmiigﬂsﬁ?re

B

—~ e it

Gulf were forced to S

ir full allowable?

produce the
uld not be

A Yes, 8ir, 1 believe it probably -- it wo
p0551ble for us %o produce our monthly allowable if we were

required to stay strictly wlthln the 125%.‘
Q So you believe then that more than going over the 125%
Gulf/would be foroed tO produce something jess than it's full |

allowable on these wells, is that‘oorreot?'

A TYes, sir.
1d correlative rights be

Q Now, in your opinion wou

ion were granted, in other words if Gulf

aired if this applicat
s on.the daily allowable,

imp

were allowed to over produce these well

rrelative rights?

hat in any way impa1r co
e we would stay wlthin

‘wdﬁldvt
1 don't believe 80 sinc

A No, S8ira

our monthly alldwable.

Q TYes. Bat it wou

14 oost Gulf or it would cost Gulf 0il

COrporatlon sonsiderably more to accomplish the result 1f the

application were not granted?

A Yes, sir.
onomic waste?

Q And possibly result in an ec

A Yes, 8ir.

Q Now, Mr. Wofford, as a reservoir engineer do you believ*

low inoludi;é extremely high rates of productibn at
ny . .

this erratioc {

2

DEARNLEY - MEIER & "ASSOCIATES
INCORPORATED
GENERAL LAW REPORYERS
AULBUQUERQUE, NEW MEXICO -
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underground waste or reservéir damage?
A No, sir. In my opiniqn we are making good utilization
of reservoir energy to recover the oil.
'@ What's the present allowable in thié pool?
‘A The present unit allowable is 37 barrels per day.

Q@ All these wells are top unit allowable wells? If they

are --

| A Accéfdipg‘tothe 1étesﬁ prdfatiOn scheduleAthey are,
tyés; sir. |

. MR, NUTfER: ‘Any further questions §f the witness?
Mr. Utz, B
BY MR, UTZ:

Q Mr. beférd, are you in a position to take each of your
four welléland state the rate at whioh you intend to produce them?

A No, sir, I couldn't say. o |

Q That informaﬁion you have jpst~gi§en wouid be the
reasonable rate fhese last tests, aftef work over?

A Well, those last tests --

Q What I am getting at is the length-of timé each day it
would take you to produce the allowable of the wells? #

A Well, from ﬁhe tests I have it would appear that

Anderson No.‘l would prodpce it's allowable or actually slightly

more than it's allowable in eight hours. Anderson No. 2 will

produce more than it!s allowshle in three hours. And tests I have

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICC
3-6691 5-9546
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on Anderson No. 3 and May Love No. 2 were required tests, and I
believe they were purposely restricted to the daily aliowable
within a twenty-four hour period. I don't believe that on a day

to day 6peration that those tests would necessarily be representa-

tive, that we would produce them necessarily at a higher rate than

| _theif daily allowable.
MR.- NUTTER: How'aboﬁt“your May Love No. 27
A Yes, sir. I covered that in my last remark. We have a
test ovér a twenty-four hour period ét itts allowable, buﬁ I‘don't
believe that's reéresentative of daily dﬁerations.
vQ Then 1 mustvﬁave misunderstoocd your Theodore‘Anderson
Noe 3 == '
A VThat»and May Love 2.
Q -- are the same thing?
A Same thing, yes.
MR. WUTZ: That's all.
MR. NUTTER: Any furthef'Qﬁeétions of Mr. Wofford?
If not he may be excused. |
| . ’ (Witness>exc;sed)
MR.'NUTTER: Have you offered your exhibit?
MR, KASTLER: TYes, 1 ?id.

MR. NUTTER: Does anyone have anything further in Case

13347 No further questions? Take the Case 1334 under advisement

_and proceed to Case 1335,

DEARMNLEY - MEIER & ASSOCIATES
INCORPORATED
. GENERAL LAW REPORTERS
ALBUQUERGUE, NEw MEexico
3-6691 5-9546
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STATE OF NEW MEXICO )
COUNfY OF BERNALILLO 3 >

‘I, MARIANNA MEIER, Notary Public in and for the County ¢
Bernalillo, State “of Hew Mexico, do hereby certify that the
foregoing énd attached Tnahscript‘of Hearing before the‘New‘ﬁexico:
0il Conservation Commission was reﬁdfted‘by me in Stenotype and
reduced to typewfitten transcript by me and/or under'my‘personal
'Superiisiqp; that‘samé is a true and correect record to the best
of myikng;ledge, skill and ability.

WITNESS my Hand and Seal, this, the day of
November, 1957, in the City of Albuquerque, County of Bérﬁalillq,

State of New Mexico.

NOTARY FUBL

> : 9 . § .
My Commission Expires? I do hereby certify that the foreroing is
8 COrLie e ros ] ¢l tha 7}”,.\&:.{;_::‘:_;_v,"‘,’_,: ‘;n
April 8, 1960. : ’ o %he Emidoor hosvirg of Gasg 0.3
- . : heard by ne on. /0‘3)6 1o J_ -

>

e LT » Bxaniner
New Hexico OX1 Conservation Conmission

£

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPQRTERS
ALBUQUERQUE. New MExtco
3-6691 5-9546
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

i

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMNISSION OF THE STATE OF NEW -
MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE N0, 1334 ‘
Order No. R-1083

APPLICATIOR OF GULF OIL CORPORATION

FOR AN ORDER AUTHORIZING THRE PRODUCTION
OF FOUR- WELLS IN THE MONUMENT POOL, LEA
COUNTY, NEW MEXICO, IN EXCRES OF THE
DAILY ’IDLI'.RAQCE ESTABLISED BY BULE 502

I OF THE COMMISSION RULES AND REGULATIONS,

ORDER OF THE COMMISSION
BY THX COMMISSION:

This cause came on for hearing 't 8 o'clock a.m. on :
October 24, 1857, at Santa Fe, New Mexico, before Daniel 5., Nutter,
Examiner duly appointed by the New Mexico Qil Conservation Commission,
hereinafter referred toc 2s the "Commission," in accordance with
Rule 1214 of the Commission Rules and ltgulatton-.

NOW, on this /Btédny of Moveaber, 1957, the Commission,
a8 quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner Daniel
B. Nutter, and beint fully sdvised in the premises,

FINDS;
(1) That due public notice having been givon as ruquirnd
by law, the Commission hkas jurisdiction of thil cause and tht

subject matter thereof.

(2) That Gulf 0il Corporatiob is the owner and oporator
of th‘ following oil wells in the Monument Pool; ‘

Anderson Well No. 1, 8W/4 BE/4 Section §;
Anderson Well Mo. 2, RE/4 WW/4 Bection 17;
~ Anderson Well YNo. 3, 8E/4 SE/4 Section 8,

all in Township 20 South, Rsuge 37 East, NMPM, and

love Well ¥o. 2,  B8E/4 BE/4  Bection 33,
Township 19 South, Range 37 §§@t.-NIPH,/
all in Lea County, Mew Mexico.

' (3) That the producing characteristics of the aksve-

desoribed wells are such that they cannot be produced within the

daily tclerance provisions of Rule 502 X (a) of the Commission &
Rules and Regulations without an unreasonablo a-ount of tnporviaio .




v

i by Rule 502 I (a) of the Commission Rules and Regulations, provided

7. _ » ;
Case No. 1334 i
Oxrdexr No. R-1083 ’

(4) That the applicant should be perﬁittpd to produce
the above-described wells in exceas of the daily tolerance allowed

however, that said wells should not be produced in excess of 200%
of the daily allowable for said wells.

(5) That the above-described w®lls should not be permitted
to produce in excess of the monthly tolerance allowed by Rule 502 IX
ot thg Commission Rules and Hegulations.

IT 18 THEREFORE ORDERED: -

That the applicant, Gulf Qil Corporation, be and the same
is hereby authorized to produce the following described wells in
excess of the daily tolerance allowed by Rule 502 I (a) of the Com~
mission Rules and Regulations, provided however, that said wells
shall not be produced in excess of 200% of the daily allowable for
said wells:

Anderson Well No. 1, SW/4 SE/4  Section 8;
Anderson ¥Well No. 3, NE/4 NW/4 Section 17;
Anderson Well No. 3, SE/4 SE/4  Section 8; -
all in Township 20 South, Range 37 East, NMPM, and
Love Well Wo. 2, SE/4 SE/4  Section 32,
Township 19 South, Range 37 East, NMPM,
sll in Lea County, Few Mexico.
PROVIDED HOWEVER,
That none of tho above-described wells shall be produced

in excess of the monthly tolerance allowed by Rule 502 II of the
Commission Rules and nngulution-.

DONE at Santa Fe, New lexico, ou the day and year herein-
above designated.

STATE OF NEW MEXICO
OXL CONSERVATION COMMISSION

?07/»_4\

EDVIN L, IECBEI Chairman

Y E. IDRGAN mbor

y

v A -
< c/{».»—(/

A. L. PORTER, .frz., Member & Secretary




OiIL CONSERVATION COMMISSION
P. 0. BOX 87N

SANTA FE, NEW MEXICO

November 13, 1957

‘¥r. Bi1l Kastler ‘ ‘
Gulf 01l Corporation N
P.0. Box 669

Roswell, New Mexico

Dear Sir:

\e enclose 4 copy of Order H-1083 and =108, issued November 13,
1957, by the 011 Conservation Commission in Cases 1334 and 1335,
‘respectively, which were heard on October 24th at Santa Fe.

Very trvly yours,

A, L, Porter, Jr.
Secretsry ~ Director

@
I
P
f




) OIL CONSERVATION COMMISSION
i SANTA FE, NEW MEXICO

Date  /D-B /-8 T7°

CASE S BT &L Hea;ring Date 7O - =S 7

RS P I
My recomendatmns for an order in the above numbered cases are as follows:

: f}% Lo RAE2A W}wj »:
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1957 gp - ~ GUIF OIL GORPORATION
P13 JifFGRT YoRTH PRODUCTION DIVISION
: ' o 0. BOX 2167
HOBBS, NEW MEXICO

Septeiber 16, 1957

New Mexico Oil Conservation Commission
P, 0., Box 871
Santa Fo, New Mexico

Re: Application for exception to Paragraph 1 (a)
of 011 Conservation Commlission Rule Ko, 502
For Theodore Anderson Nog. 1, 2 and 3 and
i : ’ . May Love Noo 2, Monument Pool, Les County,
' New Mexico

Qentlemens

Bymmlawrwamnwmm,WEOﬂCwmmumwMMS%ém&tm
following: ‘ o

(a) That the Gulf 0Ll Corpovation’s Theodere Anasrsen No, 1, located in the
SW/l: of the SE/L Section 8a205v37u9 wag completed November 26, 1936, at a totsl depth
of 3872', The oll string 53" OD casing is set st 3810 and was cemented with 175 sacks
of cement, The well wes compleued with ea initial pctenbial of 2076 barrels of oll
and no waters .

“{b) Theodore Andarson Hoo 2, loscted in the BE/L of the NW/L Section 17e205b37E,
was compietmd Febyuary 10, 1937, at a total ‘depth of 3865'. “The ofl siring 55" OD casing
is set at 3795¢ o2nd was cementcd with 170 secks of cemente The well was completed with.
an initiel  potentdal oi 1698 berrels of oll 2nd no waters '

(c) Theodore bnderson Noo 3, located in the SW/lh of the SW/l Section 8-205-37E,
was completed March 10, 1937, at 2 total depth of 3870%, The oil string 53" OD casing
io set at 3800° and was cemented with 15C sacks of cement, The well was completed with
an initial ypotential of 2036 barrels of oil and no water,

(3) May lLove Noo, 2, located in the SW/h of the SW/l Saction 32«:193‘»37E9 was
completad November 25, 1936, ﬂb a total depth of 3898¢., The oil string 53" OD casing
ie seb ap 3799 and was cemsnted with 175 sacks of cenent. The well was completed with
an initial poientisl of 37L barreles and 56 bareels of watero .

() The producing characieristics of subjecu wellg ere such that oil pro-
duction frequently excceds the parmissible production rate of 125 percent of pool -
allowable due to the wells' inability to producé scheduled dally allowable because the
wella either load up on £luid and die or kick off and flow in excess of daily allowable,

{£) Tt is necessary %o producs the wells in thia wanmr to obtain their
scheduled monthly -preduction,




~————

New Mexico Oil Conservation Commission
Page 2
September 16, 1957

By this application, ths Gulf 01l Corporstion requesis that an exception to
Paragraph 1{a') of the New Mexico 0il Conservation Commission Rule No, 502 be granied
for sbove wells,

" As Jdirected by'thefCommission's Rule No, 502, & copy of this spplicationr
has been served to all operators in the Momument Foole.

JEC:cm

cee

Amerada Pctroleum Coppe
Box 2040 .
Tulsey, Oklahoms

Anderson-Prichard 0il Corp.
1000 Liberty Bank Bldg.

‘Cklahoma City, Oklahoma

Ws Ko Eyroﬁ>
1000 North Dal Paso
Hobbsg Kew beico

Cities Sarvice 0il Coo
Box 97
Hobbs, New Mexico

Continental 0il Coo
RBox L27
Hobbs, New Mazico

Firet Chicago 0il Corps
Continental Life Bldge
Fort Worth, Texas

General Crude 01l Cos
Rox 2252
Houston, Texas

Great Western Drlgo. Coo
Fidelity Union Life Insurance Bldg.
Midland, Texas

Hurible Oil & Refg. Coo
Rox 1600
Hidlard, Texas

Respectfully submiﬁted,

(5 ZTaylg"

C. Fo TAYLOR 4

.Ayea Superi zﬂndent

of Production

Hunt, Stusrt, Trustee -
1507 Mercantile Bank Bldgo
Dallas, Texas

Lane, Jo Fo
Rox 326
Hobbs, Vew Mexico

Mtheroﬁ, R, 0,

- Box 176

Hobbs, New HMexico

Mossy; Ho So _
1503 First Nationsl Bank Bldg,

Dallas, Texas

Hévléh & Lane
Box 326
Hobbs; New Mexico

Holan & Byrom
821 Horth Turner
Hobbs, Hew Fexico

Onio 0il Company
Hidland Tower Bldg.
ticdland, Texas

011well =rlg Coo
614617 Adolphus Tower
Dellas, Texas ‘

Pan American Pat, Corpeo
Mellie Feperson Bldgo
Houston, Texas




-

Mew Mexico 0il Conservation Commissi

Page 3
September 16, 1957

ect Con't

Phillips Pet, Coo
Rox- 2105
Hobba, New Mexico.

Randel’ 00 Ho
Dox 88
Carlsbad, New Mexico

Shell 0il Coo
Box 1957
Hobbs, New Mexico

Sinclair Oil & Gas Co,
901 Fair Bldg, i
Fort Worth,” Texas

Skelly Gil Co.
"Box 38 7
~ Hobbs, Rew Mexico
Sun 0il Co,
Box 1205
Hobbs, Wew Mexico

on

- Southern Pet. Exploration

Box 1017
Roswell, New Mexico

Sunray-Mid-Continent
Hobbs

New Mexico

Superior 0il Company
Andrews Highway
Midland, Tezas

Texas Conmpany

. Box FF

Hébs, New Mexico

Tidewater 0il Company
Box SL7

Hobbs, New Mexico

Tarner, Fred
Box 910
Midland, Texas
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GUIE OXf, CORPORATYON
FORT WORTY PRODUCTIOW NIVISTOW
P. C. BOX 2167

HOBES,

Cetober 25 1957

Hew Mexico 0il Conservabion Comnission

Ps Qo Box 71
Santa Fe, New Mexico

Gentlemen:

Please vefer to cur 1o

the subject applicatioite

.,

vier dated Septeriber 146, 1957 concerning

Troe )3 3Y

NEW MEXYCO

Re: Apolicaa’oion for excepiion %o _
Paragrapn 1l {a) of 0il Conservation
Comnission Rule o, 502 for Theodore
Anderson Wngse 1, 2 and 3 .and Mey
Love Hoo, 2, Momument Pool, Lea
County, New Mexico.

) )

This 1ot ¥ild Serve to correct the locations of two of the-
w2lls i the appli CCLJ.O as follo.urs. R
(¢) fheodore Andercon Mo, 3, locaizd in the SE/L of the SE/L ,
of Seotion Be803.-37L, '
(6) Moy Love ¥o, 2, located in vhe SEM of the SE/L of Section o

L1L othar informotion given in the sebject applicadion will ree

nzin the ganee N

Respzetfully submitted,

S A 7%,/

7 o Fo ‘I‘AYTOn ’
Area Supeylme/nor’m. of Froduction

@M%%%d/ 457
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Octobsy 2, 1Y57

Amrerada Petirolevn Coxpe
Box 2040
Tulsa, Oklahoma

Andexrson-Frichard 01l Corp.
1000 Iiberty Bank Bldg.
Oklahoma City, Oklahome

We Ko Byrom
1000 North D&l Paso ~
Hobba, New Mexico

Cities Service Oil Coo .
Box 97
Hobbs, New Mexico

Continental 011 Co.
Box 427
Hobbs, New Mexico

First Chicage 0il Corp.
Continental Lift Bldg.
Fort Worth, Texas

Gener&_i Crude Oil Coe
- Box 2252
Houston, Texas

Great Western Drlg. Co.
Fidelity Union Life Insurance Bldg. -
Vidland, Texas

Humble Oi) & Refining Co,
Box 1600
lddleng, Texas

Phillips Pet. COQ
‘Box 2105
Hobba, HNew idexico

" -Randel, O, He
Eox 88
Carlsbed, New Mexico

Shell 041 Coo
Box 1957
Hobbs; Hew iexico

Sinclair 0il & Gas Co.
901 Feir Bldg.
Fort Werth, Texas

Sl-selly 0il Co.

Hob‘a», New Hexico
Sun 041 Co.

Box 1205
Hobbs, New Mexico

Hunt; Stuart, Trustee
1507 Marcantile Bank Ridg,
Dallas, Texas

Line, J. Fe
Rox 326
Hobbs, New Mexico

MeFhoeron, R. G.
Bax 176 .
Hohbs, New Mexico

Hm He 8,
1503 First Natienal Bank Bldg.
Da)las, Texas ‘

Nolen & Lane
Bax 326
Hobhs, New Mexdco .

iolen & Byronm

821 North Turasr
Hobos, New Mexico
Chio 0i1l C

Midland Towsr Hldg.
¥idland, Texas

0ilwell Drlg. Co.

614617 Adolphus Tm‘r

Dslles, Texas

Pan Amordcan Pet. Corp.
Hellde Espsrson RBldg.
Houston, Texas

Southern Pet Exploration
Box 1017 ;
Nosvell, New Mexico

Swiray Mid-Continent
Hobbs,
Hew Mexdico

Supurior 011 Couwpany
Andrews Higmvay
Hidlaad, Texas

Toxus L‘owany
Box ¥F
Hobls, Fiew Mexico

Tidewater 01l Co.
Rox 5/47 )
Hobks, New Maxico
Turner, Fred

Box 910

- Midland, Texas
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PORTION OF MONUMENT POOL
Lea County, New Mexico
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Pertinent Guif Leose

L BEFORE THE v Pertinent Gulf Wetl Case No. _ 1334
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