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MR. DANIEL S. NUTTER, Examiner.

]

- TRANSCRIPT OF HEARING

MR. NUTTER: _The next case w111 be Case No. 1335.

MR. COOLEY: éase No. 1335. Application of- Gulf '7’01‘1
Corporation for approval of a‘480-acré’ﬁon-standard gas proraﬁion
unit in the Euont Gas Pool, Lea‘County,'Néw Mexico.

MR. KASTLER:' Gulf has és_its witnesses in Case 1335
Mr. Guy Swartz and Mr. Don Walker. o

MR, COOLEY: Identify yourself for tﬁe record.

MR. KASTiER: My name is Bill xastler, attorney.
Mr. Walkéf, will you please take the stand?

“ (Witnesses sworn)
DON WALKER

having been first duly sworn, testifies as follows:
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| applicatidnwin Case 13357

DIRECT EXAMINATION

—

BY MR. KASTLER:

Q Please state your name and occupation?

A Don Walker, Ifm District Proration Engineer for Gulf
0il Cofporatiéh in Fort Worth,

Q ,Hgve you previously appeared‘before the New Mexico 0il
Congervation Commission and'qualifiéd as An expert witness?;
§ v’A Yes, sir.

Q Are you familiar with what Gulf is seeking in its

A I am, sir.

Q Would you pleaée state what our application is for?

‘A Gulf's application in this, in Case 1335 is for
permission to extend a 160 aére unit‘surr&unding H. T. Mattern WE®
ﬁell No. 10 across Section lines to include 320 acres in thq north
half of Sectionzlz'in Township 22 South, Range 36 East to:form a
bSO acre uhito B . |

Q VHas'a plat been prepared for submission with this
applieétion showing ﬁhe proposed 480'écrérh6n-s§ahdard gas-proratic
unit? |

| A TYes, sir, it has.
MR. KASTLER: We woulq like to have this marked as

Exhibit 1.

n

_MB. NUTTER: The plat is so identified.
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- | T (Marked as Gulf's Exhibit No. 1)
N Q Mr. Walker, will you please state what is shown on
Exhibit No. 1? .

A A little repetition here,'but actually it just shows
the -- outlines the 480 acre unit which includes the southwest-
quarter of Section 1 and the north half of Section 12,,in said
Township 22 S¢uth; Rénge 36 East; Lea County.,
| Was this prepared by you or underbyohr direction?

Yes, sir. 7

Where is the proposed unit well situated?

» O > O

_ The proposed unit well of Gulf H. T. Mattern "E® Well
No. 10 is located 1980kfeet ftom the West line and 660 feet from
the South line of Section'l -in same Township 22 South, Range 36
East. ) | | |
Q How has this well beenﬂcompleted?
A How has>it»beeﬁ cq@plgted? It is a plug back.
Q The completion data, pie#se? h
A All right, sir. This well was originally drilled as an
oil well in the Arrowhead 0Oil Pgol to a total depth of 3790 feet.
It was completed in June of l9h6:'and produced from the Grayburg.
Up until just recently; ﬁhe faet is, it was Adgust this
" year, it was plugged back to 3665 feet and recompleted as a:single

zZzone gas well in the Eumont.

Q DQIEE the well make ’.-mx fluid now?
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A  On the initial test which was taken on August 26th it

" made no fluid. We haven't produced it up until September 27th,

and there's no fluid off record and I don't anticipate it will
make any.
Q Will you state what pipeline connection has been made
to the unit well? |
A Permiap Basin Pipeline System.
4 Are there any'other wells on the proposed unit?

“ A Yes, sir, thér; are eleven other wells within the
boundary of the propoaed-unit,‘but they are all oil wells
produéing from the Arrowhead Pool, and'there are no gas wells,

Q Are the royalty interest uniform thréughouﬁ the ALO
acres of the proposed unit? |

A Yes, sgir. fhe fee lands and there's ﬁo diversit& of
ownership. | | . .

Q Have you prepared a plat to outline the other approved
nqngstandard proration unit in this general area?

A~ Yes, sir.

MR, KASTLER: We would like this to be identified as

Exhibit No. 2.

MR, NUITER: It shall be. ; |

(Marked Gulf's Exhibit No. 2)
- Q@ Mr. Walker, would you explain what is shown on, or what

appears on Exhibit No, 27
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I mean northwest and east and southeast. There are none on the

A This is merely an area plat on which we have outlined
units which have non~standard proration units which have been
approved by the commission irn the past; and outlined in red with

E's on the unit wells are other proration units on the north southj

south, at the;direct_south, at -this ;ime. ‘However, it prob;bly,
;n gur opinion, is dﬁe to the operator not having gone to the, just‘
hasn't completed his gas wéllsQ ‘We think it's productive to the
south, . |

Q Would you please explain what the greén line designates
which goes generally north and south towards the bottom of the map’

A That's the sbgﬁhwés; boundary of the pool limits of the
Eumont, I believe, also, that's the northeastfboﬁhdary of the
Jalmat; but the extent there is the scuthﬁest bouhdary of the
Eumont Pool limits? |

Q 1In your opinion is this»well capable df préducing the -
ex£ra allowable if this proposed unit should be approﬁéq?

A- Yes, sir, >0f course, the Eumont allowable is very lgw’
at this time; but this well potentialed for 3400 MCF per day at
180 pounds Péi. On Augﬁst 26th, the estimated open flow is 5500
MCF} and baéed on ocurrent allowables this well will more than
prcduce,th; éxtra allowable if the proposed unit is granted as

requested,

Q Do you have anything else to add?
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- former or the present 160 acres gas proration unit dedicated -~

 quarter of Section 1. The area immediately surrounding well No, 1@.

of this year?

4 I don't beliéve 80,
MR. KASTLER: Mr. Nutter, I would like to move to admit
Exhibits 1 and 2 into evidence at this time, ‘ 1
MR. NUTTER: Without objection they will be reseived.
Does apyone‘have any questions of Mr. Walker?
MR. CAOOLEY:Y Yes, please.
MR, NUTTER: Mr. Cooley.

BY MR. COOLEY:

Q Mr. Walker, would you point out on Exhibit 1 what the

A We'll, I'm doing a bit of assuming there when I say
there is a present 160 acre unit. On Sebtember 26th we made
application for administrative approval of 160 acre unit, which I

understand has been approved, but consist only of the southwest

Q@ This well was first completed in the Eumont in August

A -Ybs, sir, and immediately filed‘fof the 160 aére unit,
thereafter requested this hearing for expansioh of the cross
section lines. |

Q Does the proposed unit as outlined in red on Exhibit‘l
comprise\phe entire H. T. Mattern lease?

A No, sir. It comprisges though the entire H. T. Mattern -

wgm ) ' nfn
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‘glat, and there's a H. T. Mattern "D" on the east portion of that
-plat, .However, 'the royalty ownerships are the same as under all
of them, but,ﬁhey are not as big a ﬁraqt'designated.
Q ‘And to date that portidn of the H., T. Mattern "E® leaée

lying irn the north half of Section 12 has not been dedicated to a
Eumont gaé weli? . |

A Th;t'is right .

Q ﬁbuld'you tell me how far the H. 7. Mattern No. 10 Q-

A‘ Yés, Sir; ) o | -

Q -- is located from the bouhdary_line, the nearest
boundaries of the proposed unit? -

A 660 feet. |

Q 660 feet from the East line of the unit?

A Yes, sir, and also from the South line of the Section.
I gave the distances, I know what'you are asking and the ansﬁer'is
660. When I gave the location I gave it.from, 660 from the Soutﬁ
line of the Seotion, see, but it is 660 from the East line of the
unit. | |

Q And ~-

A 1980 feet from the north or west.

Q The nearest offset then is the Continental Lockhart
Lease to the eapté

A Yes, sir, whioh is dedicated to this well No. 6.

Q Do you feel that well No., 6 located in the southeasti
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”ﬂﬂff3;6wgaﬂ§énsating

“quarter, southeast quarter of Section 1 will a
f of continental 0il company?
‘0. &4 in the gouth half of

drainage on behal
A Yes, sir, as will their well Nhoe.
at long 160 aore strip

s the unit well in th

the north half which 1

theré, and --

Q How far 1s that well No.>b to whiech you just referfed

T. Mattern jease, 660 or 320? o
1 have a rule; it.,

from your He
(AR ] either one.

A I don't believe i

on't believe. 1'm willing Lo testify as to

doesn't 100k right. ‘1-d
the jocation of
Q Certalnly not exe

that well. ‘
eed"660 feet by very much would it?
hatts all the questions I have.

A Nq.
 MR. COOLEY: I ghink &
‘MR NUTTER: Any further questlons of the witness? Mr.
y as to the 1nterval of

ur other witness testif

Kaatler, will«yo
on this structure?
Yes he w111.

s from Mr.

oompletion
s no further question

MR. KASTLER
HR. NUTTER' 1f there i

(Witness excused) |

S walker, he hay pbe excused.

& - GUY A. SWARTZ
: sworn, testifies as follows:

g b;en first duly
DIRECT EXAMINATION

oot :
e : BY MR, KAST
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Q Please state your name and 605£pation; o

A My name is Guy A. Swartz. I'm a staff production
geologist with the‘Gulf 0il Corporation, Roswell, New Mexico.

Q Have you previously appeared before the New Mexico
'0il Conservation Commission? |

| A Yes.
"QV And qualified as an expert witness?

A Yes, sir, I ‘have.

Q Are you'familiar with the geological aspect of the
Eumont Gas Pool?

A Yes, sir, I.am.

Q For Exhibit No. 3 have you prepared a contour map of the
area? ﬂ

A TYes, sir. ﬁI‘wopld like to present Exhibit No, 3 which
is a con#our map of the area approximately two miles around the
sﬁbjeet well. This(@ap shows the subject well, the Gulf 0il
Corporation H. T. Mattern ®E® No. 10 to be located near the top of

-] the - Arrowhead Pool structure which has a gentle north south,iréﬁdin

LA

éhtiéline, approximately three miles wide and seven miles long.
The map was contoured on the top of the Queen formation and shows
the‘structural relationship of the subjéct well eompared to all

others in the area.

It would also indiéatejfrom ffs position on the lease that

DEARNLEY - MEIER & ASSOCIATES
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‘application.
Q For Exhibit No. 4 do you have a log of the unit well,
which was either preparedﬂby you or at your direction, has been
marked to siow the producing intervals that you might well hotice-
on this well No. 10?
A Yes, sir. I would like to present Exhibit No. 4 which
'is:a radio activity iog which was run;on this well on May 7,11957,
prior to any of the work-pver of‘recompletionAwork on the well, -
Q Will you state what is shown in red on this log, please]
A The perforatiOns‘productive of gés are shown in réd on
the log, and are indicated to be opposite the Yates and Queen
formations. The formations and their depths which were}encountereq

in the well, as well as the plug back depth are shown in black.

Q Mr. Swartz, from your knowledge of the producing seotio%s'

encouhtered in this wéll and the other gas producing characteristiﬁ
of the Eumocn. Gas Podl’dd you_cqhsider all of’the acreage to be
included in this proposed unitAwill be productive of gas?

A Yes, sir,

Q That being‘thé éasé do you consider that the granting
of this application will result in protection of correlative
rights?

A Yes.

MR. KASTLER: Mr. Nutter, at this time I would like to

e 4

|

b S

move that'Exhibits No. 3 and 4 be admitted into evidence in Cas 1335.
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out obJeotldh'éulfié”éiﬁi%iié”?"Zﬁ&”E’

Wlthou

MR._NUTTER=
will be entered. Anyone have & question of the witness?

BY MR. NUTTER?
Q Mr. Swartz, in your direct testimony Yyou were referring
n top of ghe Queen

to the.Arrowhead Pool. /This map is contoured ©

formation, 18 that correct?
A TYes, sir, which has & marker within the Eumont Pool.
Q The entire Queen formation a8 within the

Eumont»Pool?

A That is correct.
Then your statement that the well is near

MR. COOLEY?:
i staken, Yyou meant Eumont?

the top of the Arrowhead pPool was mi
structures are conformable or more

The Eumont
mark the top of(the

A No, siTe

llel with those formatlons which

neral area has bee

ore in the

or less para
n roferred to m

Arrowhead ,'. and nﬂis gen
péét and jg rather well known as the Arrowhead gtructuré,»it
being a small anomaly Wlthln the mumont Pool.

jons ais 1ocated |

vR. NUTTER: All of your perforat:

the yvertical limits of the Eumo

nt Gas Pool?.

within
sir, they are:

Thank Yyoue.
your expert OP
eeks to dedicate

A Yes,
quesbions”of the

Any further

gist be

Swartz, would inion as a geolo
asres which Gulf s _ into the

jve of gas fro

witness?_ Mr.

he entire 1,80
m the Eumont Gas

that ©

Mattern No. 1 w¢11 would be product

Pool?
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A Yes, sir. The ggs,uoil contact in Eﬁ;hﬁaﬁbnt Pool in
this area is approximately minus 200 feet sea level datum and
based upon the contour map and'the intervals indicgted an the
radio activity»log it would appear that all intervals would be
productive of gas over the entire lease. |

MR; NUTTER: Thank you. ‘Any further questions of the
witness?‘ If not he hay be excused. U

| (Witness excuséd)b

MR. NUTTER: A@Yoné.have anything further they wish to

qffer,in Case 1335..‘If'hoﬁ3 we will take the case under advise-

ment.,

DEARNLEY - MEIER & ASSOCIATES
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STATE OF NEW MEXICO

- COUNTY OF BERNALILLO

1k

)
:  ss
)

I, MARIANNA MEIER, Notary Public in and for the County

‘of Bernalillo, State df New Mexico, do hereby certify that the

foregoing and attached Transeript of Hearing before the New Mexico
0il Conservation Commission was reported by me in Stenotype and

reduced,td typeuriiten transeript by me and/or under my personal

supervision; that same is a true and correct record to the best of

my knowledge, skill and ability.

WITNESS my Hand and Seal, this, the day of

November, 1957, in the City of Albuquerque, County of Bernalillo,

State of New Mexico.

NOTARY PUBLIG’

I do he .
;I‘eby cert
My Commission Expires: & compyay eteni}fvfﬁatfhei,
the Ex, Sinep Cory of tha bros Orepogng i’
. heard < D”A Iipe , ("Jl!).ﬁ's i
r 8 l 60 ) bd’ ne W& 0fF (’,1 Ga S n
April , 360 . _ lv on /0~3>ﬁ lfo._;l.s‘.?_é“

DEARNLEY . MEIER & ASSOCIATES
INCORPORATED
R GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
3-6691 5.9546




SRR

1+ BY THE comssxon:

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF REV KEXICO

IN THE MATTER OF THE HEARING

| CALLED BY THE OIL CONSERVATION
| COMMISSION OF THE STATE OF NEW
'MEXICO FOR THE PURPGSE OF

| CONSIDERING :

CABE NO, 1335
Order No. R-~1084

APPLICATION OF GULF OIL CORPORATION
FOR APPROVAL OF A 480-ACRE NON-STAMDARD
GAS PRORATION UNIT IN THE EUMONT GAS
POOL, LEA COUNTY, MEW MEXICO.

CRDER OF I‘BE COMMISS JION

Thia cause camd on for bearing at 9 o‘clock a.m. on
October 24, 1887, at Santa Fe, New Mexico, befors Daniel 8. Natter,
Examiner duly tppotntod by the New Mexico Oii Comservation Com-
mission, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulatioans,

NO¥, on this / gjda.y of MNovember, 1957, the Commission, a

adduced and the r-co-oad&tions of the Examiner, D4n101 8. Mutter,
and being fully advise! in the premises,

FINDB :

_ (1) That due bublic notice having boen given as required
by law, the Commission has jurisdiction of this cause and the
'ubjcct mattor thereof,

- (2) Thnt the applicant is the owner and operator of an
oil and gas lease covering the BW/4 of Bection 1 and the N/2 of
Section 12, all in Township 23 South, Range 36 East, NNPM, les
County, !ov Mexico.

, -~ (3) Tlat'thc applicant is tha owner and operator of the
H. T. Mattern "E" Well Mo, 10 located 660 feet from the South line
and 1980 feet tro- the West line of said Section 1.

(C) That upplicant proposes to establish a 480-acre non-
standard gas proration unit in the Eumont Gas Pool consisting of
the above-described acreage to be dedicated to the said H. T. Matte]
"E' Well Mo. 10,

(3) That approval of the subject application will not
cause wamte nor impaiyr corrclativ. rights.

(6) That subject upplicution should be approved.

quorum being present, 3 considered the upplication, the evidende
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b oo T o Hyvéwr: o

=
Case Nb 1335
Order No. R-=1084

IT IS THEREFORE ORDERED;

(1) That 3 480-acre non-standard gas proration uvnit in
the Eumont Gas Pool consisting of the 5W/4 of Section 1 and the
N/2 of Section 12, all iu Township 22 South, Range 3§ East, NMPM,
Lea County, New lexico, be and the same is horebg established.
Said unit is to be dedicated to the applicant's H. T. Mattern "E"
Well No. 10, located 660 feet from the South line and 1980 feet
from the !est line of said Section 1. .

(2) Tbat ihe suid K T. lltt.rn g ﬁcll No. 10 be
;runted an allowable in the proportion that the acreage 1n the
above-described unitas bears to the acreags in a standard gas
proration unit for the Eumont Gas Pool subject to the provisions
of Rule 8 of tihe Special Rules and Regulations for the Eumont Gas
Pool as set forth in Oxrder No. R-520.

DONE at Santa Fe, New Mexico, on the day and yeoar herein-
above designated.

STATE OF NEV MEXICO ’ ‘
- OIL CONSERVATION OOﬂIISSION

02 htl

EDVWIN L. MECHEM, Chairman

mau E. nomm', Member

// M@ 317

4. L. PORTER, #., Member & Secretary




DIL CONSERVATION COMMISSION

" P, 0. BOX 87

SANTA FE, NEW MEXICO

~ ¥r. Bill Kastler
Culf 0il Corporstion
P.0. Box 669 ‘
Roswell, New Mexico

Dear:Sir:

: We eneclose a copy of Order R-1083 and -1084 issued November 13,
& 1957, by the Gil Conservation Commission in Cases 1334 and 1335,
roapectivnly, which were heard on October 24th at Santa Fe.

. November 13, 1957

Very truly yours,

A. L, Porter, Jr.
Secretiry - Director

S




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

‘Date /0~ 3(-87

— _ N
CASE /338 . Hearing Date_ /O ~ R ¥ ~-<S 7
, > A Y o — I, 2V VI
My recommendations for an order in the above numbered cases are as follows: -

ZAl a an Do L WiZe 980
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GULE OIL CORPORATION ps®,

4 oot
P. 0. DRAW}ﬂmzoo FORT WORTH 1, TEXAS '

) , _ FORT WORTH
B. E. THOMPSON | PRODUCTION DIVISION

DIVISION PRODUCTION COORDINATOR .
September 16, 1957

, -
= | (ol J535
3" 011 Conservation Commission .

State of New Mexico
P. O. Box 871
Santa Fe, New Mexico

Re: Application for 480-Acre Eumont Non-Standard Gas Pro-
ration Unit, Comprising the SW/4 of Section 1, and
the N/2 of Section 12, T-22-8, R-36-E, to be Assigned
to Gulf's H, T. Mattern "E" Well No. 10

Gent_l emen:

On September 6, 1957, Gulf made application for administrative
approval of a 160-acre Eumont non-standard gas proration unit comprising
the SW/4 of Section 1, T-22-§, R-36-E, Lea County, New Mexico. Gulf 0il
Corporatlon tow respectfully submits application for permission to extend
this unit across the section line to include the N/2 of Section 12,
thereby creating a 480-acre Eumoni pan-siandard gas proration unit teo
consist of the SW/4 of Section.l and the N/2 of Section 12, T-22-8,
R~36-E. It is requested that the Commission set this matter for ‘Examiner
Hearing a‘:“‘i’ﬁ"early date, e e e s e

/;'\

The following facts are offered in support of this application:

(1) The above described 480 acres is the Gulf owned
and operated H. T. Mattern "E" Lease. The pro-
-posed unit well, Mattern "E" Well No. 10, is
located 660 feet from the south line ‘and 1980
feet from the west line of Section 1, T-22 S,
R-36-E, as shown on the attached plat

(2) The proposed unit well was originally completed ///j ('GL[
on June 30, 1940, in the Grayburg Formation of U , ﬂ)(' /...-
the Arrowhead 0il Pool. On August 26, 1957, *" ’(0 o
this well was plugged back to 3665 feet and re-

completed as a single zone Eumont gas well /4. //{ 17/

through casing perforations from intervals

within the vertical limits of the Bumont Gas _ / 0 f" {- 9 »
Pool from 2682 to 3555 feet. SUT A UM
RS
(3) Gulf 011 Corporation is requesting that the ZM} , o
. above described acreage be established as a j” ’j /i\
/%' 7




- 0il Conservation Commission , -2 - September 16, 1957

non-standard 480-acre gas proration unit in ex-
ception to New Mexico 0il Conservation Commission
Order R-520.

(4) By copy of this letter of application, all opera-
- tors owning interests in the sections involved
' and all operators within 1500 feet of the pro-
posed unit well are notified of the intent of
Gulf 0il Corporation to form the proposed non-
standard gas proration unit,

Respectfully submitted,

GULF OIL CORPORATION

By:

Pivision Productios

cc: 01l Conservation Commission
P. 0. Box 2045
Robbs, New Mexico

Continental 01l Company
P. 0. Box 427
Hobbs, New Mexico

Ohio 0il Company
P. 0, Box 552
Midland, Texas

Texas Pacific Coal & 0il Company
P. 0. Box 2110 ’
Fort Worth, Texas

e Lo
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Contour Map on Top of Queen Formation
Case No.__ 1335 Exhibit No.
Guif Oil Corporation October 24, 1957




