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IV THE jpppon O, i

)

Application of Pan Amerieay Pebrolenm j
ooroovatiol For “hon~standabd Zas

iocatlon in the lanco Hesaverda Gas )

©0l in 3ap Juan County, Now Hexico, ) CASE NO
APPlicant in the above-ggyy g Cause, ) /
Seeks gp ordep establiShing a &U9~acro } 1345
non-Standérd gas Prorat ey, unig 1, the )

Blance Mesavepg, Gas Pooy Consistin, of )
the H/2 and /o S/2 of Sectiop 12,

O0rthoqoy 8as yelj locatlon for caid uniy
Well at 4 pdint‘lTSO Teet rroy the opgy,
line and 17sp Leet from ghe Bast ling op )
saig Section 12,

)

: o )

Juan County, Neys Mexico, and fap an YN )
: )

)

CASRE Ko,

13h4




BEFQORE:

“licabtion of testimony, which wouid be time~consuming, I move at

non-standard gas proration unit in

she Blanco lMesaverds Gas Pooi con-
sisting of the $/2 S/2 of Ssction 19,

na the /2 of 3ection 30, Township
29 North, Range 9 YWest, San Juan
County, New lMexico, and for an
unorthodox gas well location for |
seid unit well at a voint 290 faet
from the North line snd 1650 fest
from the East line of said Section 30.

" Nt St Nt st N Nt Nt Nt Nt Nt

- SN e mEm W ms em W we s G e S ke M Em e M W

Elvis A. Utz, &xaminer.

TRANSGRIPT. OF HEARING
MR, BUELL: I would 1like to enber an appearance for Pan

american, C. L, Kellsy, Dan Currens, and Guy Buell,

May it'please the fxaminer, I would also like to poinb out ths
the subject casé, along with Case 1345 and Case 1346, relate al-
most identically to the same‘subject matter, Alsé, they ere 1in

the same sroa of the Pool, In visw of that, and to avoid dup-
g b4 ’

this time that for the purpose of this hgaringrnly, that those
three cases be'consoiidated and”thaf wﬁen orders are lssued, that
an order be issued for each case.

MR, UTZ: You have heard the motion, Is there objection
to the consolidation dr purposes of‘tGStimony only, Cases 134,
1345 aﬁd 134672

withovt objection, 1t is so ordered.
MR, BUELL: Wa ‘have one witnsss, Mr. Erxaminer, Mr. Currens

(Witnsss sworn)

1t
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QAL Y, CTJRENS

e
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( ~

called as n witnuas, having veen first duly sworn, testifi
fellows: -

JIRECT SAAMINATIOH

BY MR, BUBLL:

“and In whalt eapaeity an

- as bhe general area surrounding those thres vrroposed units?

G #Wovld you state your full name, by whom you are employed,

~

in what location, Mr, Currens?

(o3

S G

.
“¥

A Ny nawe is Daniel R. Cuvrens., I am employcd by Pan America
Pulroloun Corpofaﬁion as-a pebtrolsum enginger in the Péé@fVoir
section, ths Roswell District Offics, ﬁbéwell, New Mexico,

Qi Dogs that office have superVisicﬁ over Pan American's oper-
etlons in-the Blancd Mssaverde Gas Pool? 4 It doss,

Q What is your educational bvackground, Mr. Gurrens?

iAA’T was graduated in May, 195k,  from Texas A& & U, with a
Bdcheibr of Science degraze in-chemical engineering, I was omploye
. (

by Pan American Petrolsum Corporation sfter graduating and have bg

employed by Pan American Petroleum Corporation continuously since

ide

~o
“re

that time wiﬁh the exception of twe years in military serv
MR, BUELﬁ: Mr, Exéminer,<are the witness! qualifications
acééptable?
MR, UTZ: His qualifications are accsptable.

Q (Mr, Buell) Mr. Currens, havs you prepared a plat which

reflects the thrse proposasd units in question here today as well

A Yss, I have preparcd such a plat,

en

DEARNLEY - MEIER & ASSOCIATES
i INCORPORATLD
GENERAL Law REPORYERS
ALBUQUERQUE. NEW MEXICO
3.6691 5.9546




TR arinsy e

\ M . T T W 111 0o
o (v 2neil) AL bthe ontechy He Gurronss 1ch as £F
why 18 rnis nearind neo‘afe:vy?
s This hoavind 1g NEC8TYT ey M Lhab AT or‘opowj anits ar
ovsrsize’o‘g,‘ thabt 18, polny mors ghen 220 cTres) and assooiatod
with theso oxorsizod anibs 8¢ anorthod o woll yocabions.
Q Are rhea 1ocat{(ms ‘Jncr\;‘noao,‘ s3mp 3y Hectuss the anits are
non-stan:}ard‘i L oles- |
Q ‘.Arhat,condi.tions niiably M. currsnss hat canss t‘he‘iofma*:i 0
of theseé non-standard ’u.zﬁ,ﬁts; st YO propose here toda;;' \
A wWells sp the gestern TOV of qections . Ranss 7 Jost, 0
ghis nart']-cular aro, fnsre is & vart‘\_ation in the 1eg2l nited
ay tnerein: thab rhese sectl.ons axe not W 1
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et

Q All of thsse un
you just menbioneld are
sigzed, is that corrcct

1o

.
DS C

Q

o
.
ablon units by Order R

“Q  All right, sire,

testinony -~ although
so 1f you wili give th
in its entirety in Sec

being avproximatsly 33

for purposes of this h

bluo ‘deshed line on Exhibit 1. Theo firvet un

of that is a non~standsyd uall,

connect ion, in order to expedite our refersn

=2

b s 3 1,
I

being 342 acres in arcsa,

2ll non~standard becau;é they are all over-

7

. Thasy Hafzvﬁ??roveﬁ‘és Non~2taniarl Nrn -

771 and Order 55l,

nov, angecific rafersacs to ths thr:a
of thoss

proposed units in question, et me ask you to locate each

units starting with thoe northern-most unit first, and in

they are not recognized units as ye

letts give them & proposs? »rit neme te sirplily our refe

of our three proposod non-standard units, which are sutlinsd

that

. . Sy LR K N Ladet
voaron, the variaetien 1n ol suevey, thie uniit immediately nerin

L meel lately norih

o 5o the north of our »roposed units which

ces to them in the

gir locations and ths proposed unit name.

4 Vell, the northern~niost of thesze provoscd units 1s located

tion 18, Township 29 North, Range © Ysst,

Lov
1 acrse in size and wc could determ
éaring, the provwoned Valencio unib,

he next unit o tho south of your

nor

c‘f‘
o
Q

28

o

he
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A The centor of the trree propossd units

section 19, Tounshin 29 North, Rangsé -

and for purposcs of

gpproximately 1L0G acres,
could call that the proposed Snydsr unit.
G ALY right,,sir. Now the southern-mo

. unit -=- al

2

A The southern-most pProOpose

on Exhibitb 1 == The

Q
ol
ot
!‘-J
'r.Jo
=
o
o
'S
]
K
KS)
Ioh

i1 150s within section 19,
.29, Rangc g viest, and it is approx

sgould determine that, for pUrposes of thi

r Q A1l right, si

Gork anit.

1p. Now, I pelievs yoOu

L3t
i [

the proposed yalencio 1wty ©

o]

rirst vnit,

Lot me ask you ghis, with »pspect nov mly

unit butb the'propasa& 1ocabion,

unibs: Are each of those

Yes, they 8TCe. They are IMore neari

1‘1 2y

proposed wnite

o ml right, Would J

that i1s in the proposed snydaer unit?

A The proposed snyder unit 1s

st proposed untit.

southern—most wnit of thess2

and Section 30 of Townshlp
tmately LO3 acrss in sizs. e

s hearing, the proposed

or locabion ~f e&a

locstions more nsar 16

sou briefly =tate

1 of’thase units &ars

d

gave the acreage On tha

spproximabely 330 ~ewsq.

Yo A

Lo ths locatvion of thag

[¢]
vt
o]
Q
s
o
=
Q
t
w
ct
'
L}
b

the amount of acreage

109 acres in ares

o

INCORPORATED
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} D Docs the Snyder uailt have o welld on 1L at btihvis vina?
A - e s A T R I -y temay Do P - -
~ A Yoo, one well bhag veer delillad in the Ioyder unit. Tits
. e e vmisaiss et A . . - . e
indicated on the Bxiiibit 1, and circled In red, Youlll note thatb

MCF per day, on Hovamber 12, 1957,

Q Vhy was vhat well deilled oprior o the Commiession's approvgl

of this proposced vniby S
A If you will note, that well Is located on the Henry Snyder
lease, and further note on this plat that the Henry Snyder leasc

bears sn sxpiraetion day of MNovenbker 17, 1257, you will sse bthat if

ct

0

'3
3

was necessary bo drill this well in ordsr otsct our lease,

Q@ 4Was the Cormmission advised of all the facts concerning thif

t

6]
§ ot

buda.
Q
=1
7

Nvotice of Intent

i~

L.

¥

proposed unit abt -the time Pan Amsrican filed

to Drill this well on t he Snyder lesse?

et

A Yes, they cerbainly were., Wg Tiled a lNobice of Inténtion fio
Drill with the Commission, which was approved Cctober 17, 1957,
subject of course, Lo tha unit being formed.

Q All right, sir, . Now, would you give the acresage that is

Q Looking ct Exhitlit 1, Mr, Currens, I notice that in sach of

the proposed units thers are varying Jorking interests., Are all

<

of these working interssts awasrc of the proposed units that Pan

fmerican is submitting to the Commission here today?

@
W
ct
A
e
jns
o
ng

A Yes, all 9f the other working inier ege threc pro-
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posod unibe have Loen adviged =f our intantion in this hoaring,
. - - - . -3 - Iy - - s K L, - M . S S .
besn contacted, and.further, bhoy have indicated that they favor

shie fovmabtlion of such unica,.

9 - Do you havo any rors officlal explanstion of ~-

Q == why we haven't scbually complsted any vocling instrumenby

o

or corwanitigzation instrumenis®

A The vearicus interssis in ths nroposed Shydéf unit have
agreed to pay‘their prbportional cost of the Shyder well that has
now been drilled there subseguent, of coﬁrse, to avproval of this
application by the Commission,

Q In other;words, they agreeﬁto pay Gtihelr share of the cost
based on their acreage incliuded in thé£ unisc?

A Yes, thsy have.

Q’ Is there any interest owner in fhe Valencio unit or the Gey
unit that is not in the Snyder unit? |

A Mo, there is none to my knowledga.

Q Looking at your Exhibit No, 1, Mr, Currens, in your opinion

1%

s it possible to form standard units with the acreage in question
& No, sir, you couldn't form standerd units ia thess non-

standsrd sections ori this intervening acreoags betwsendsvelopment.

Q Let me ask you this, we are proposing throe non~-standard

units here today, how would the acreage breakdown be if an attemp}

v

istic and practical manmner

*.J

were made Lo form four units in as rsa

¢

as possible?

k
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10

four non-standard units instead of bthrse as proposed hers btoday?

unit, However, it would necessitabe the formation of an additionsfl

guestion would recover & significantly larger amount of gas than

ARSI, The most reallstic nuSToc™ Lo forw four mntts in this
Lo devslor this acrceage would toe a caso whoroin we have ong unit

331 acres in size, and we wonld bthon Lhave two urits approximately

@

273 acres in size and a fourth vnit aporoximately 271 acroes In sig

G Then in that event, MMr, Currens, you would actually have

A Yes, we certainly would,

[N

Q ¥Now, Tor Uliz purvosc of -an

Pl
{0
¢4}

wer

-

)
=
s
"
(3%
)
i
2
£
=
@
14}
Pan
'
Qo
o

¥ want you

s of the situation and

e
fod
2o
ot
[
@

to completely ignore the practicab

ignore being reallsczc an

o

e

0]

(6!

if you couvla posgsibly form any

series or groups of units wit

oy

this acreage in quostion and have

at least one of them a standard unit,.

A We conid form units in this acreage and have ons standard

]

three non-standard units to develop the remaining acrgage.
'Q So sven then you would still have three non~~t ndard units?

A Yes, we would,

Q -All right,,sir. Since you proposs only thros units and thijeo

3

wells for the acreage in question here, let me ask you whether or

not in your opinion, four wclls in four vwnits on this acreazs in

the three wells on the three units that you propose?
A Tt is my opinion there wouvld bLe no significant difference

in the recovery utilizing four wells rather than thrse. Thers

would be no substantial diffsrence in the ultimats recovery of

DEARNLEY - MEIER & ASSOCIATES
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gas Crom Lhils zercoge.
0 In your opinion, Jo ycu belisve thic adcditional volume of
gas that might be recovered from Tour wslls will even begin to pay

rilling -and completing bthe fourth well?

,QJ

for the cost of
A To, thst additional volume couldn't begin Lo pay oub the

fourth well,

Q  Then, in view of thatb Lesttmqu, you are of the opinion thghd

no wasts will resuliv if the Comnissicn approves these threas

provosed units as outlined on Pan “mer’can g T?hlo -No, 17
A That is very definitely my opinion,

Q On the conkrary, Mr. Currens, do you fael that economics
woste will occur if a2 fourth well is rsauired on th's acroage in
guestion?

4 T certainly bellevs thebt to be true.

) Do you fesl that the thiee unitz as pronosed, 17 avpproved

J . i 3 &

.

by the Commission, will protect the correlabive righte of all

interested parties? 4 I do.
Q How, nave you mudes & stuay and an avaluation of this pertifn

of the Jianco Mesaverde Pcol as to whether or not the acresazc
that you show as assigned to these three proposed units 1s or is
not prceductive?

A Yes, sir, T have. 1 have made such a study,.

S

Q An¢ in your opinion, is all of the acreags contained withih

v

v'

the thrse proposed units nroductivetd

£ I defi nitoly belisve that it 1ls.

DEARNLEY - MEIER & ASSOCIATES
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P

2 Brisfly state upon what data you basc such

N .

A Let me draw your ettention to Zxhivit 1,

b

cain figuras on Zxhibit 3 in pencll, in red

{

In 811 cages == bthis lignt dogsnt't dis

or

N N [ 3 s P
too well ~- bhie rod number is

or
U
[
S
[

The red numbers reprasent

e

Mesaverde wells in this arca; t

of thesec wells., Both c¢f thasze figures were baken from the Con=

ne top, and bthe orange is the

ember production from the Blanco

servatvion Commissionts Cectbtober Proration Schednle., You wili

-
[}

- that we are offset here to the northwest, the north, the northeast
the east, and the southeast, and south by producing Blanco M

verde wells in addition to this, in the morz or less cenbsr of our

thre¢ proposed unit. The Sayder well has had

the Mesaverde, recovering some 2,77l MCR1s of

pors

test., Being practically surroundad by offsetb

a véry good test in

gas per day on

production and havig

.

a good test in the center of this unit very definitely makes

believe that thc entirs acreage is oroductive,

MR. BUEBLL: Thet's all we have abt this

e
u

CROCY ERAMINATION

BY MR, UTZ:

Q Mr. Currens, ths 2,77h MCP figure for &

that initial potential or doliverability?

A That was an initial potential test, sir, that was taken

Pitot, We havontt complstaed the besting on this well, ws

have shut-in pressure on it as yet.

timo, Mr., mxami

3

ns Snyder well,

conclusions

258-

dontt

?

1w crange represents deliverabilityg.

note

that

me

nar.,

is

il.
nge

m,
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%

wosk nrovosed unit, is 331, Immediately north of that, tho Nye i

0 Weuld you carc to hiamard a gucss waabt thoe deliverability
mizht Le on thaebt wall? |

A As to g figvre, I woﬁldn'tz However, I would say that\
P

it woulc be compsarable Lo the bebter deliverability chown on ths

plat hers and fer vetitor than thoe deliversbility shouwn con this pla

9 Do you have rezson to bhelieve it would be in the neighborho
of five or six houndroed? -~ A Yes, =ir. Oh, yes, cir,

Q Vwhich ig not loo big a well?

A Well, it is much better than the deliverability on a number

P

of these offsstiing wells.

‘e

ha [

ct
-

- Q T think you tabted, I didn'i cabeh sures, that the

size of the units %o the north and south ~- wore any of thase
larger than L1097 A No, sir, thoy.wore not.
G They were scmewhal smaller? A Yes, sir,

O  Were Hhey larger than 3204 Maos, olr, Uhoy wsro.

AL SN

Q Why dontt ws just stobte whabl Loy warat

A I am sorry. The Sarmons, Jmmodiztcly north of the northery

337, and the once that is showﬁ partialliy thers at the very tor is
3L2.

Q 1Is tho unit to the south a non-standard vnit?

A I bilieve 1t is, civ,

Q@ Do you happon to know what the acreoags 1n7?

A T dontt know the acrcage right off hand on that uwnlt, asir,

i

T

(;\—'
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0 Do you have any idea whab wells cost in this arca?
A Yes, sair, approximately scventy-five to eighty thousand

dollars.

bonupt
%
..‘
3

Z: Does anvyonc nave a question of ¥r. Currens?
-MBE., COOLEY: Yes, pleasc,

e et

SN

T
=
a
*

L b

ar, Cooley..

BY MR, CCOLIY:

‘that well would bo 182D:feet from the 3outh line ang 18

)
i
]

. Curren, would yocu Dleascgiﬁe'the locetiona of the ﬁhfee
ﬁells? I éon‘t believe you gave any of then,

A T am sorry. They are shown on the dat.

Q The proposed well?

A In the proposed Vsglienclo unit, the proposed location for

oot

Co
\
o

h, Range 9 YWest,
The next cne Immediately south, the Snyder well, is located 1750
feet from the North and Fast lines of Section 29, Towmship 2¢Q
Horth, Range.? West. The southarn-moet of "thovs units, Liie
proposed Ggrk unit, is located 99C Test from the North line aﬁ§
1650 fsaet frow the Bast 1ihe'of Section 30, Towmship 29, Range 9 -
Vest.

Q YWou, with respect to the boundaries of the proposed units,

whet is tho location of the provosed Zsrl wsll?

[

A Prom the southern boundary of that proposed unit?

Yos, pleasc., Fast will remain the same.

K>

P,
>

Yos, ths cast would remain ths cams., It will be anvproxinat
3 gt

2ly
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At ol

Mesave

dary 1

Q
line a
A
Q

at the

time?
A

Q

sacir of these Lhree unite?

ity, b

A

FR

) B R . R N IR o [
oueandé fast, I donltt YTeve “E ocurvoyed ov donth lave n

-

o e
¥ | K

1

woulid to aporoxirgctely

Do you know thie nearast distance which the rulss in the

rda Gas Pool would verimiit an overator Lo drill te the boun-
ine?

3

As I-recall, I. might bo in error on this, it is 790 fTeecth,
None of the nioposed wells ars drilled as nsar the boundary
s the rule will permit?

To, none of the proposed locations of eoxisting wellis.

You statsd that no communitizatio:

¥
i

present time with respect to the bhree univs?
Thatts corrsct, sir.

Is there any vroduction from the Snyder well at the »

e
o
©
¥}
)
-
.

-5 . -

No, sir, thore isnté. Ve simply havs that tsost on there.

Will & fermal communitizabtion agresiient bgo anltered into in

A comunitizavion agreement would be necessary, I b

.
~ 1 o
cilavy s,

Thatts wialb T was gsbting 2t. This owder would, of necesso
¢ written conbtingent uvon approvel of communiiization?”

]

Right. I see no otheor way.

MR, COCLEY s Thatts all the questions I havs., Than you,

MR, UTZ: Ars there any obhar gusstionsv¥of Mr. Currians?

Mt

amant has been fornd:

Cia
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W Q
,\.l»v'

350 act
Me. CurTens,

q  (¥r. UE7)

i3 thav correcy?

and the proposei Gery wglle it

t wrould not




(‘?'QJ}; Ly well®

A TmGer thens »ronosod eoriznments hora’

QO Yos.,

S Tuere s oo aucstlion Ia owy mind tlhet thsy con't sdeauately
drain thab. ’

2 As . matfer of fact, it 1o nronsyr, uwier the rules, Lo

T, . . - > L 2 L3 PRI N N Y- ‘ PSS SN m 1 ~ AN
drill 2 well In a ctandard unil, snd tlhie soutiworn-uost vart of tha

unit would Le furbther than 1L would bz in case of Lhess ovarsizod
unit, is that correci? - 4 Yes, sir, Tast'lsz trus.,

L Xas ™ AT T Ty - o e |
MR, BURLL: Thetts =13,

N

(:Jitrniccs excusaed)

[Ev

MR, UTZ: Do you w@ant Lo offer thems

~

MR, BUBELL: We would like to formally offer that ss Pan

CAmericants Sxnibit 1 a2t thiz bins.

o T

MR, UDZ: Is there objecticn Lo bhe offering of Zxhibit Yo,
1 for cases 13l1, 135 and 15507

Do you have a sbtatoment, Mr, Cooley?

MR, COOLEY: I havs a cowmunication frowm Impire State

[N
[

Drilling Corporation addressed to the Naw Mexico Cil Conservation
Commission, I will quote $¢:

"Gentlemen: We would like to enbsr our request for approval

~DEARNLEY . MEIER & ASSOCIATES
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n
Ca

non-standerd s
specified in es

e .
as prepareda vy
P - . P .
tiisem Lo -ve fs=ir

Company, signed

MR, UTZ:
cases? If not,

se requasting non~standard units nscessitated Ly
ctions as a partial intorost owner 1In bthe unit
¢y of these cases. Je hiave studied the rroposal
the operator, Pan

Amorican Patroleunm, and beslievs

ana equitablé. Very truly, EﬂpireAState Orilling
Johw P, Wiedemer,"

Does gnyons have aaytlidg further in thsse thras
the cases will be btaken uader sdvisement and the

recessed until 1:30. .

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE, NEW MEXiCO
3-6691 5-9546
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I, J. A, TRUJILLO, Nobary Public in and Tor’ the County of

going and attached Transcript of Jisaring vefors the Now Mosdico:

Cil Con orvatlon Commission was reportsd by e in Stasnoby: and

4

reducead to tynewci ten transcrip
supervision; Uhe same is a trus snd corrsct racord to the best

ry knowledge, skill and ability.

t by me and/or undar my oersonal

of

o
4

WITNESS, my Hand dnd Seal, this, the 28th dav of Decemver,
1057, in the City of Albuquefcuv, County of Bernsglille, Stats of

New . Nex1co.

SL g Y s

b3

Notary Publi

My Commisslon BExpires:

Octobor &, 1960, | ’

I do helbb}’ CeﬁTlfy fhrﬂh

e
$ arooers

cpia T

e LUJ‘n"W;ing is’
""Mru”in‘gb In

.,;FP'

lxandaer
smisgfon

DEARNCEY . MEIER & ASSOCIATES
INCORFORATED
GENERAL LAw REPORTERS
ALBUQUERQUE, NEW MEXICO
3-6691 5-9546




DIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE, NEW MEXICO

December 26, 1957

Pan American Pctrolom Corp.
000 Box 1419 .
Fort Worth, Texas

Dea.r 31:':

we onclosq s eopy of essh of the i’cllowing orders issued
December 18, 1957, by the Oil Conservation Commission:

Order R-1096 in Case 1344
Order R-1097 in Case 1345
Order E-1098 in Case 1346

These duu were heard on November 20th at Santa Pe.

Yery truly yours,

Ao Lo Pﬁmr. Jre
Secretary - Director

Encls.
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;hsvc verbslly agreed to communitize their interests.

BEFORE. THE OLL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CIN THE MATTER OF TiX HEARING

. CALLED BY THE OIL COKSERVATION
| COMMISSION OF THE STATE OF NEW
| MEXIZO ¥OR THE PURPOSE OF

’CONSIDERING

CASE NO. 1345
- Order No. R-1097

| APPLICATION OF PAN AMERICAN PETROLEUM

' CORPORATION FOR A NON-STANDARD GAS
PRORATIOH UNIT AND AN UNORTHODOX GAS

' ¥ELL LOCATION IN THE BLANCO MESAVERDE

| GAS 1‘!Zt()l.- IR SAR JUAN COUNTY, NEW MEXICO.

ORDER OF,TEE COMMISS ION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
November 20, 1857, at Santa Fe, New Mexico, before Elvis A. Uts,

Examiner duly appointed by the New Mexico 0il Coanmervation Commissidn,

bereinafter referred to as the '"Commission,' in accordance with Rule

1214 of the Commission Rules and Regulations.
~ NOW, on this /8“;ay of December, 1857, the Cbnmission,;a

quorum being present, having considered the applicution, the evidende

adduced and the recommendations of the Examiner, Elvis A. Utz, and
being fully advigsed in the premiges,

FINDS
(1) That due public notice having been givon a8 required

by law, the Commission has Juriediction of this cause and the -
snbjoct matter thorooi.

|

I

(2) That the applicant, 'Pan American Petroleum Corporatio*, B

proposes the establisiment of & 409-acr. non-gtandard gas proration
unit in the Blanco Mcsaverde Gas Pool consisting of the N/2 and the
R/2 8/2 of Bectien 19, Tovnship 29 Hbrth, Range 8 VWest, NMPM, San
Juan County, New I.xico

(3) That the ovners of all leases in the proposed unit

(4) That the applicant proposes to dedicate -the above-
describad unit to its Snyder Gas Unit Well No. 1, located 1750 feet
19,

(S5) That approval of the subject upplicution will not
cause waste nor impair correlative rights,

(8) That the aubJoct application should be approved

contingent upon receipt by the Commission of proof of conaunitizéti¢n

of the above-described non-standard gas proration unit.

from the North line and 1750 feet from the East iine of said Bection




v

- -2-
. Came No. 1345
| Order No. R-1097

v

IT IS THEREFORE ORDERED:

! (1) That a 409-acre non-standard gas proration unit in
. the Blanco Mesaverde Gas Pool counsisting of the N/2 and the N/2

8/2 ot Section 1%, Township 29 lorth, Range 9 Wezt, NMPM, San Juan |
County, New Mexico, be and the sauwe is hereby established.

(2) That the unorthodox gas well location of the Pnn
Amarican Petroleum Corporation Snyder Gas Unit Well No. 1 at a
point 1750 feet from the Noxth line and 1750 feet from the East
line of said Section 19 be and the same is hereby approved.

(3) That the said Snyder Gas Unit VWell No. 1 be granted
an acreage frctfor for allowable purposes in the Blanco Mesaverde
Gas Pool in - the proportion that the acreage in the above-described
unit bears to the acreage in a standard gas proration unit for the
Blanco Mesaverde Gas Pool, subject to the provisions o Rule 9 of
the Special Rules aud Regulations of the Blanco lesaverde Gas Pool.
as set forth in Crder R-128-D. .

gt een s e Ji Aoy

(4) That the provisions of Paragraphs 1, 2,_and 3 above
#hall be contingent upon receipt by the Commission of proof of
formal communitization oi the ubove—describcd non-gtandard gas
proration unit. . ,

. DONE at Santa ¥e, Vew lexico, oh the day and vear bherein-
above designated.

1 . STATYE CF NEW MEXICO
’ - OIL CONSERVATION COMMISSION

;L et

EDWIN L., MECHEM, Chairman

RN ‘ - MURRAY E. MOR;;N Member

// \M//Luvc,‘\j7

A. L PORTER, J¢/, Member & Secretary

' ir/




—

No. 34-57

DOCKET: EXAMINER HEARING NOVEMBER 20, 1957

LAen o

. CASE 1342:

CASE 1343:

CASE 1340:

CASE 1341:

Jsnservation Commission 9:00 a.m. Mabry Hall, State Capitol, Santa Fe, New Mex.

! V"'-i‘?he following cases will be heard before Elvis A. Utz, Examiner:

Application of the OChio Oil Company for an order authorizing an oil-
oil dual corapletion in the Monument-Blinebry Pool and Monument-
Paddock Pool, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order author1z1ng it to dually complete its
Bertha Barber Well No. 9 located 1980 feet from the North line and
560 feet from the West line of Section 5, Township 20 South, Range

37 East, Lea County, New Mexico, in such a manner that oil may be
produced through parallel strings of tubing from the Monument-.
Blinebry Pool and Monument-Paddock Pool, Lea County, New Mexico.

Application of R. Olsen for an ordsr authOrizing an oil-oil dual com-
pletion in the Tubb Gas Pool and Blinebry Oil Poo! in Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order
authorizing the dual ‘completion of its Sarkeys Well No. 2, located
660 feet from the No(rth line and 660 feet from the West line of
Section 25, Township 21 South, Range 37 East, Lea County, New
Mexico, in such a manner that oil may be produced through parallel
strings of tubing from the Tubb Gas Pool and Blinebry Oil Pool, Lea

- County, New Mexico.

Application of Shell Oil Company for permission to-install centralized
automatic production facilities and lease custody transfer system on
certain of its leases in the Pearl-Queen Pool area, Lea County, New

‘Mexico, and for permission to produce more than eight wells into

common storage and to transport oil from the leases prior to measure-
ment. Applicant, in the above-styled cause, seeks an order
authorizing it to install automatic production facilities and lease
custody transfer system on twenty-three of its leases in the Pearl-
Queen Pool area located in Sections 21, 22, 23, 25, 26, 27, 28, 34,

35, and 36, all in Township 19 South, Range< 35 East, and Section 2,
Township 20 South, Range 35 East, Lea County, New Mexico, and
further authorizing the production of more than eight wells into common
storage and permitting the transportation of oil from said leases

prior to measurement,

Application of Humble Oil and Refining Company for an order
authorizing two producing wells on a 640-acre gas proration unit in the

- Eumont Gas Pool, Lea County, New Mexico. Applicant, in the above-

styled cause, seeks an order authorizing two Eumont gas wells on its
Eumont Gas Unit No. 1 which comprises Section 4, Township 20

Soush, Range 37 East, Lea County, New Mexico, said unit is presently
dedicated to the applicant's Eumont Gas Unit #1, Well No. 1, located
2310 feet from the South line and 1980 feet from the East line of said
Section 4. The proposed additional well is the applicant's Eumont
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CASE 1344:

CASE 1345:

CASE 1346:

CASE 1347:

ASE 1348:

- B Docket No. 34-57

-

Gas Unit #1, Well No. 2, located 2180 feet from the South line and 660
feet from the West line of said Section 4, Apphcant proposes to 11m1t
the productlon from the No. 2 Well to no more than 50% of the unit
allowable.

Application of Pan American Petroleum Corporation for a non-
standard gas proration unit and an unorthodox gas well location in the
Blanco Mesaverde Gas Pool in San Juan County, New Mexico. (
Applicant, in the above-styled cause, seeks an order ‘estabhshuig a
331-acre non-standard gas proration unit in the Blanco Mesaverde

' Gas Pool consisting of the S/2 S/2 N/2 and S/2 of Section 18, Township

29 North; Range 9 West, San Juan County, New Mexico, and for an
unorthodox gas well location for said unit well at a point 1820 feet from

“the Sguth line and 1850 feet from the East line of said Section 18,

. Application of Pan American Petroleum Corporation for a non-

standard gas proration unit and an unorthodox gas well location in
the Blanco Mesaverde Gas Pool in San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order establishing a
409-aére non-standard gas proration unit in the Blanco Mesaverde
Gas Pool cons1st1ng of the N/2 and N/2 S/2 of Section 19, Township
29 North, Range 9 West, San Juan ‘County, New Mexxco, and for an .
unorthodox gas well location for said unit well at a point 1750 feet from
the North line and 1750 feet from the East line of said Section 19,
Application of Pan American Petroleum Corporation for a non-standard.
gas proration unit and an unorthodox gas well 'location in the Blanco
Mesaverde Gas Pool in'San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an-order estéblishing a 408-acre non-
standard gas proration unit in the Blanco Mesaverde Gas Pool
consisting of the S/2 S/2 of Section 19, and the N/2 of Section 30,
Township 29 North, Range 9 West, San Juan County, New Mexico,

and for an unorthodox gas well location for said unit well at a point

990 feet from the North line and 1650 feet from the East line of said
Section 30,

Appliéation of Pan American Petroleum Corporation for approval

of a non-standard gas proration unit in the Tubb Gas Pool, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order
establishing a non-standard gas proration unit in the Tubb Gas Pool
consisting of the W/2 W /2 of Section 32, Township 22 South, Range

38 East, Lea County, New Mexico, said unit to be dedicated to the
applicant's State "S' No. 3 Well located 1980 feet from the North line
and 660 feet from the West line of said Section 32.

Apphcatmn of Cities Service Oil Company for approval of two non-
standard gas proration units in the Tubb Gas Pool and the Bhnebry
Gas Pool, Lea County, New Mexico. Apphcant, in the above-styled
cause, seeks an order estabhshmg a 160-acre non-standard gas
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Docket No., 34-57

CASE 1349:

 CASE 1350:

CASE 1351:

ga

proration unit in the Tubb Gas Pool and Blinebry Gas Pool consist-
ing of the E/2 W/2 of Section 32, Township 22 South, Range 38 East,
Lea -County, New Mexico, said.units to be dedicated to the applicant's

dually completed State "P' No. 1 Well located 1980 feet from the North

line and 1980 feet from the West line of said Section 32.

Application of Continental Oil Company for an order approvinga .
320-acre non-standard gas proration unit in the Eumont Gas Pool, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an.
order establishing a 320-acre non-standard gas proration unit in the -
Eumont Gas Pool cofisisting of the E/2 of Section 15, Township 21
South, Range 36 East‘, Lea County, New Mexico, said unit to be
dedicated to the applicant's State D-15 No. 8 Well located 660 feet
from the South line and 660 feet from the East line of said Section 15.

Application of John J. Eisner for a non-standard gas pror‘ation unit
in the Empire-Pennsylvanian Gas Pool, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order establishing a
non-standard gas proration unit'in the Empire-Pennsylvanian Gas
Pool consisting of the S/2 SE /4 of Section 20, and the N/2 NE/4 of
Section 29, Township 17 South, Range 28 East; -Eddy County, New
Mexico, said unit to be dedicated to applicant's well to be drilled at
a point 330 feet from the North line and 990 feet from tie East hne of
said Section 29. :

Application of Amerada Petrcleum Corporation for approval of a 240-
acre non-standard gas proration unit in the Eumont Gas Pool, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
an order establishing a 240-acre non-standard gas proration unit in
the Eumont Gas Pool consisting of the SE/4 of Section 34, and the N/2
SW /4 of Section 35, all in Township 20 South, Range 36 East, Lea
County, New Mexico, said unit to be dedicated to the applicant's

L. W. White No. 1 Well located 660 feet from the South line and 660
feet from the East line of said Section 34.




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
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PAN AMERI(,AN PETROLEUM CORPORATION

] . . Roswell, New Mexico

October 10, 1957 . &
-J

File: S-160-986.510.1 8 =

) -~ prbed

Subject: Non-Standard Proration Unit - »: o

Blanco Mesaverde Pool L

=0

B 12

o . O

. e 8
New Mexico 0il Conservation Commlssmn (3) o

P. 0. Box 871
Santa Fe, New Hex::.co

Attention: Mr. A. L. Porter, Jr.

Gentlemen:

) Pan American Petroleum Corporation respectfully requests

an Examiner Hearing for the purpose of obtainirg an order approving

formation of a non~standard proration unit with its associated well
“location in the Blanco Mesaverde Field in exception to NMOCC Order

No. R~110 dated November 9, 1951. The non-standard unit is necessary

due to the existence of non-standard section along the western

bourdary of T=-29~N, R«9-W, San Juan County, New Mexico. Simmltaneous
. approval of the proposed well location is requ.ested since by definition,
an orthodox location is difficult to obtain in a non-standard unit.

The attached plat of a portion of the Blanco Mesaverde Field
shows the proposed well location with the non-standardunit outlined in
red. The acreage that will be included in the unit covers the north
half and the north half of the south half of Correction Section 19 and
includes 409.24 acres. On the plat, the outlines of two additional
non-standard units are shown. By separate applications exceptiones are
being sought for these two proposed units.

Owners of the rema:.n:mg leases that will be included in the
subject and two adjoiring non-standard units have advised that they
have no objection to development of the involved acreage by these
necessarily oversize units. Since the area to be so developed is offset
to the north and south by Mesaverda completions, it is reasonable to
conclude that the entire area is reasonably proven capable of Mesa-

verde production.

The propos‘ed unit includes a lease which will expire November
17, 1957 unless drilling has commenced prior to that date. In the event
it is not possible for an order ajproving formation of the non~standard .
unit to be issued prior to the expiration date, it will be necessary
that we proceed with drilling of & well at the imdicated location on
" a lease basis in order to protect the lease. _




S,

New Mexico 0Oil Conservation Commission
- Page Two R ‘
October 10, 1957

We anticipate no difficulty in obtaining a satisfactvory
_commnitization agreement for the involved leases since all owners
of leases to be included in the proposed unit have verbally agreed
to join in the proposed non-standard unit.

Yours wvery trulj,

Attachment
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PAN AMERICAN PETROLEUM CORPORATION

Roswell, New Maxi co
Uctobep 14, 1957

File; $~164~985.510,1 i
’ . ;_.Il‘
Subject ; Non~Standarg Proration y ts | i‘#

Rlanco Mosaverde Fleld | /‘“\//U

- ‘. ", g ;—/’(

- P-‘) ' 2 ~

ico 011 Gonserress LR
lew Maxico 911 -Conservatiop, Comaission (3) . ,)] HGUR

P.. 04 Box 871
Santa Fe, New Hexico .

Attention; ., Ae Lo Portep, Jr,

: Gen.‘.lemem

_ Tre.nsmtted herewity are three Ssparates applications
for gn Examingp Hearing fop the Purpoge of obtaining Orders

appmVing formation of nOn-stand s Proration units in the

Heaanrde field,

The Bon-standang unifs 2re Necessitateq by the existence
of on—ttandang sectionsg along tha Hestern boundary ol TR9.y,
R~9-W, San Juan County, g cen be npteg on the pla¢ s&ttacheq

 In view of the axpiring dereage for one of the unitsa,
it ig Tequested that the hearing pe S8t as soon pg Poasible aftep
the first’_ﬁ,of Hovnmber. E '

YTours very tz'uly,

Atta chnent
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