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RRFORE THE
O1L CONSERVATION COWMISSION
N IANTA FE,'NEHI&KICO

' November 20, 1957

-—--c—-_——n—-——‘-—-———

IN THE MATTER OF:

Application of Pan American Pet-
roleum.Corporation for approval
of 2 non-standard &as proration"
cunit in the Tubb Gas Pool, Lea
gounty, New MexicoO. 'Applicant,

in the above-styled cause, SGEKS
an order establishing 2 non~stand=
ard gas proration unit in the

)
)
)
)
)
)
) CASE NO.
)
)
)
Tubb Gas'Pool-GOnsisting of the )
)
)
)
)
)
)
)
)
)

1347

w/2 W/2 of section 32, Township 22

south, Range 38 Bast, Lea county,

New Mexico, said vnit to be ded-
jcated to the applicant's gtate .

ng® No, 3 Well located 1980 fest
- from the North 1ine and 660 feet
from the West line of said sacbion
,32.., -

BEFORE:

Flvis A. UtZ, Examiner.

PRANSCRIPT OF HEARING

MR. urz: The hearing will come to order. Next case on the
docket wiil be Gaée 13&7.

MR, COOLEY: Application of Pan American potpoloun Corporatio
fof_approval of a non—standard gas proration unit in the Tubb Gas
Poof, Lea County, New Mexico.

MR, BUBELL: vHay it pleas®e the Examiner, at this time for
; o | . Pan\American Petroleum Gorporation, 1 would 1ike Lo enter appearagces

for C. Lo Kelley, Pan R, Currens, and Guy Buell.

e —

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS

ALBUQUERQUE. NEw MEXICO
3.6691 5.9546




We would like to call as our first wibtness Mr., Currens,
MR, COCLEY: Is he the only witness?
MR, BUELL: Yes.

(witness sworn)

DANIEL R, CURRENS
called ds a witness, having been first duly sworn, téstified as
follows:

DIRECT EXAMINATION

 BY MR. BUELL

Q - Mr, Curfens, will you state yo'1rr full name, by whom you aré
gmployed and in whatféapacity and in what locstion, please?

A My name is Daniel R. Currens. »I am.employedrﬁy Pan Americsg
Petro}eum dorporatioﬁ as a petréleum engineer‘in the reservoir»seq
tion; Roswell Disﬁrict Offiéé; Rosweil, Newrﬁexico.

‘Q Does that office have supervision ovér'Pan Americants opér-
ations in the Tubb Gas Pool? A It does.

Q Mr. Curreﬁs, you testified at previous‘Commission hearings
and your gualifications as peﬁroleﬁm.engineer are a matter of publ
racéré, is that’correct?‘ A That's correct.

‘ﬁR.'UTZ: The qualifications areAacceptablé°

Q Mr. Currens, have you prepared a plat which reflscts thg
~unit in question as well as the.generai area surrouhding the unit
in guestion?

A - I have prepared such a plat,

Mit, BUELL: May we offer such plat at this time as Pan Am~

ic

n
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Range 38 East, being 1560 acres in area, approkimately.

‘red line.

completed in the Tubb Gas formation? A Tt does.

0il Tubb Gas. It is encircled in red, as it is shown on Exhibilt J

ericants Exhibit No., 17
MR, Ur2: It will be so identified,
Q Locate and describe the proposed unit in question, Mr,
Curren,
A The proposed Tubb Gas unit In this application would con-

sist of the W/2 of the W/2 of Section 32, Township 22 South;

' Q “Did you state whether or not that unit was bordered in a
dashed-blue line and also bordered in solid red?

A I have‘hot~yet stated that. The unit, as outlined in this

plat, Exhibit 1, is bordered in a dashed-blue line and in a solid
Q Doses that unit at this time have a well located on it

Q@ What is the status of that well?
A This well which is in the sW/h of the NW/h of Section 32,

Pan American State "S" No. 3, is a dual completion.in the Blinebry

and I might add that all other Tubb completions in this immediate
area are also encircled in red.
" Q At the present time, is any unit attributed tovthat‘Tubb,

well on your proposed unit?

A Yes, at this time the Pan American Svate "S" No, 3 has 2 ngn=-

standard unit which is 120 acrss ‘in area, thié‘being the W/2 and

the NE/L of the WW/L of Section 32.
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egssary for aporoval of *hi unit?

— e R
¢ Why is the hearing nec

£ This unit is non-standard in shape.

! Q Directing your sttention to your wxhibit 1, Mr. Curvens, is

a standard unit?

it possible at this btime to form
A Formetion of the standard unit which would be dedlcated to

of Section 32. In order to form this

thls well would be the NW/“

standard unit we would neceegarjly include acreage on which there

is another Tubb completion, Tubb Gas completion.

Q What is this other Tubb Gas complebion?
state "P" No. 1, which s located in

A ‘fhis is Citiles gervice,

ur pardon, sg/ly of the Nu/l of Seetion 32.

the SW/L == beg ¥oO
4w mentioned that Cities Service we

Q All right, sip. Sincs you men 11,

is attributed to that well, o7

at this time, what acreage, if any,
what acreage will be attributed to that well?
‘Sepvice has an application for

A On this same docket, Cities

proration unit in the lubb P
edicated to their State npH

a non-standard ool to-cohsisi of‘the

E/2 of the W/2 of Section 32 to be d

“No. L.
v that would be more or less of 2 companicn -casse

Q Would you sa
L Yes, it would

to this oneQ'

Q All right sir, let me ask you thie. 1In the gvent of Pan
American's request on this proposed unit is approved; and also the
whichwill come up iater, is approved,

will that take care of 411 the acreapge in the W/2

Cities Service's requeét,

in that event,

f o of-Section 327
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£  Yes, that would fully devalop the W/2 of 3osciion 32 for

Tubb Gsas,
¢ I beliesve ¥ou stated that in your opinion it is impossible
to utilize tho two presenthubb Gas completiotis in the W/2 of SecHd
tion 32 and form standard units? A Tﬁat is correct,
Q in other words, you would have to abandon one of the pre-

‘sently completed Tubb Gas Wells aund Arill another well in the soud

thern-portion of the W/2 of Section 327 £ That is correct,,xl

Q Let me ask you this., Assume now that you abandon one of the

fudn

present Tubb coﬁplétions-and drill a well in the S/2 of the W/2 of

Sectiohwja,.would the two wells, one located in the $/2 and one on

the N/2, would they recover mors gas than ths two presaent complet]
that ¥xist today?
A.'Wéll, it is possible that if an additional well were drillé

in the SW/u:of Section 22, that some additional gas could be re-

jons

o]

covered, However, there would be no significant incredse in ultimate

recovgry in my opinion,

Q@ In your opinion, is it also possible that sbandoning one of

ﬁhe-present Tubb completions and drilling a new well on the-S/E»might

- restlt in less ultimate gas recovery?
4 Yes, I believe that is certaihly a pﬁssibility. Perhaps 1
shounld elaberate on it,

Q Briefly state how that could occur in your opinion.

A  Although there certainly 1is no qﬁeétion whatsoaver in ﬁy mind

that the‘entire acreage which would be encompassed by this proposgd
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unit is certainly productive of «as, T f3el bthat thure conld bo tHs

possitility that a now well in bthe Sw/h might not malte as cood g Well

as the existing completions thet ws now have in the NW/L in thet 4

new well would be somewhal down structure. e have s zooa complefion

in our -presently existing wells, and there is always the possi=-

bility that your cumpletion will not be as good as that in this wdll.

Q@ In other words, you feel that it is‘entirely possibls that
the two present tubb completions,.due to their structural location
might have a longer sconomic life and therefors recover more gas?

4 I feel that is entirely possible that the present locations

could well have a longer economic life than possibly a new well wéuld

@ In view of that, then, you feecl that no waste would result

(=¥

~if -the 0il Conservation Commission approves Pan Ameriban'$ Propoag
-unit_hgre today? |

£ No, I certainly think no wsste would resﬁlt.-

Q Iﬁ your opihion,'would éxonomic‘wéste result if we are ro=
quiied to drill a well in the southern portion of the W/2 or
Section 327

A_ I think there is évery possibility that thefe would bo ec-

cnomic waste in that situation,

2  All right, sir, if the unit as proposad here today is apprdved

by the 0il Conservation COmmiésion, do you feel that the correlative

rights of all interested parties will be adequately protectec?

A I do.
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- ' o Wow, ¥ currens, el ™8 aslk you this. H8ve
"~ and gvaluatlon of the genéral aren in queqbion hero
picular referencs to whether or not all of the screans in the pro
posed unlt is oroductive? s I havs.
shab is your opinion tn that TS

Q As 2 rasult of that sbudy,
we can consider

3 ?
- mind thab

p Well, thece 1is

&ar
" po question in my
] :

~ b

is proposed unit tc ke proéuctive of

poroage in Lhis
nd state my hasis for

all of the
Ty

1ght glabor

wN

GasSe I m

opinion.

2!

q A1 fioht,
¢ to Exhibib 1,

s 8 conbo

A peferrin you will «
which ur ou the

of a contour,
of the Tubb rield; conbour sjntervals weing 20 feol.
he Sw/h of the su/lt of section 29 gulf's
watn,

a well in b
c] syMbol

atbention to
Trmediately apove thab gell is th
and note the approxi”

ol

Watkins No. Y.
tio

L_J.

ﬁow, 1f you wiil note its shvucbural pos
mate sbructﬁ;al position of the 1owest poin
¢! ﬁhat they ére épproximately the same.
ta fach,

you will s8
Tubb complebion.

yatkins No.
roduction fyron this well was in B8XCesSs of eleven thousand

ember P
MOF .
t .
Q L,et. mo he sure 1 understand, Mre currens. You pointed oub
attion, that 1is currently
{

iold, ibts strucbura] po

\ g well in the fi

producing srom the Tubb

sbated that 231 of .

/‘

Gas formatlon, and you
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“led thyeugl: the 9ubh iorlizon,  The trace of thic cross usgetion

the acrease in the produced unit is comparably located structurallsy
or higher than this producing well, is that correcct?

A Yéé;.that is correct, Thore are aroas in this unit that adfo
even-higher thén thatqwéll.

Qv All right, s$ir, ; notice also in your Exhibiﬁ 1, that theie
ie aitrace ofla cfbss section., Did you prepare that cfoss saction?

A Yes, I pfepaﬁed such cross-sectipn showing "AA" prime‘on‘
Exhibit 1, | |

MR;'BUELL;’ May we<offer at this time as.ﬁah Americants
Exhibit 2 such cross sechion? |
MR, UTZ} }It will-be so ideﬁtified.

Q Briefly discuss Exhibit 2; Mr. Currens,

A Exhibit 2 1s cross section composed of electric logs on.five
wells»in this géneral afea, all éf which psnetrated and fcvh Al
chown on Exhibib 1 ié a “AA" prime., The cross section includes two
existing Tﬁbb completions’ and threé wells that are not existing
Tubb completions,.

Q Mr., Currens, from the standpoint of productive adreage in
the proposed unit,’what is the significanéé of Exhibit 27

A Well, i'think by looking»at Exhibit 2 that we can see that
these zones are gasy to coorelate from the Tubb marker and that wd
can seé that there is a good continuity‘of structure in this gsnenal
érea} thatithe/geneval development of this structure, as would be

depicted on thesos logs, is very similar, and that in addition to
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that, it‘?arthorbshows reforrinz Lo Lhe ilmmediate Teft, the lom or
Lhe irmediate left of the Exhibif 2, Gulfts YWatking Ho, 1, and thd
log which is the next to the right, on Sxhivit 2, whiech is Citises
Service State '"P" No. 2, whiech is indicated by a trace on isxhibit
We éan see the majoriﬁy éf the acreage in the proposed unit is
structurally higher fhan that existing Tnbb completion the Guifts
.AWatkins No. 1.
Q Let ne draw your attentibn to thelLyon oil Cdmpanffé Wyle:
No. 1 thch, is the saxtreme right well on Exhibit 2, and»also to
its location on fxhibit 1., I belisve it iz representsd by a symbg
that represents a dry hole? . A Yes, it is on ®xhibit 1.
| Q (In jour opinién, is that dry hole, Lyon bil company?!s wyle‘
No. 1, indicative in any way that any portioﬁ of the proposed unit
is non-produétive? : |
A Nd, to me thsat certainly-is no indic¥sion that any portibn
Our'proposed unit would be non~productive, Irsimply included thig
log on the»Lyon 0il Company'!s Wyle Na. 1 so’that ﬁe would havse a
éracé completely,ﬁhrough the éouthern'§0rtion of our proposed unit
to«shoﬁ éhat the structure wasvcontinﬁous in that area and was
‘uniform to a certain extent. As bo indibating in any wa& that
possibly wé'have hon-productive acreage in our proposed unit, you
will note frqm boChNExhibit 2 and Exhibit 1, that the Lyon 01l Corf
panyts Wyle HNo, 1 is-approximately 75 feet down structure., Ths
structurel difference is significant, and in addition that well 1j

‘something'less than, slightly less than half a mile from tha soutg

fd

b

Srne
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with Cities Service (il Company to pool this acreage in this non-

~such lettef, which states that the only thing remaining to be dong

most portion of our proposed unit.
‘Q: Mr. Currens, direccting your attontion again torExhibit No. |1,
I notice that thalt exhibit reflects that the southern portion of the
oroposed unit is owned by Cities Service?
A Yeos, it reflects that onvthis particular plat. However, we

have entered into & commmitization agreement -- pooling agreement

standard unit.
Q@ In other words, the instrument to pool all the acresge in

that proposed unit is already execubed? A Yes, it is.

Qi
joff

0 Who owns thq royalty under all of the‘acgsagg in'tke Propos
anit? 4 The State of New Msxico.
Q@ Have they been advised -- Has the State Land Commissipner,béen'
adviged of this popling or unitization agreément?
A They>have been advised.- In fact, I have here a letter fron

the Stgte Land Commissioner stating that our communifization agro-
sment mests fheir reéuirements.
MR, BUELL? In that‘connection;iﬁr. Examiner, may I offer at

this time, as Pan American's Exhibit No. 3, a photostatic copy of

13 to put the effective date on the agresment, which will be when
production commences from a 160 acrs unit aliowable, which will,

pf courss, be subssquent to the approval by the Commission‘of thi.d
non-standard unit, |

MR, UTZ: You want to identify this as Exhibit No, 37

DEARNLEY - MEIER & ASSOCIATES
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MR. BUELL: Yes. “‘
MR, UTZ: It will be so identified:
MR. BUELL: That cOnclddos our direct, Mr, Examiner, and lef

ne abt this time fopmally offer Ixhibits lfthrough 3.

MR, UTZ: 1Is there objection to the, introduction of Pan

American's E;hibits’l,”z and 37 If not, they

CROSS EXAMINATION

BY MR, UTZ:

Q HMr.

Currens,
south, of your Pan American_State "S“,

n?

foele

¥sbHad

' they dre compl
A The one to>the north of State "s No;
The one to the ~south, Cities Sarv1cp state "P" No.
01l Drlnxard 011 édual comoletion. I don't
completlon has been approved as yst or not.
that recently.

Q

Have you produced your Pan Amefican atate "S" No.

The No. 3 Well, sir? The Tubb well9

" o The Tubb Well that is dedicated to the W/2 of the W/27?

=

Yes, sir, that's No. 3.

Q 1Is that Wo. 37 |

A Yes, sir.. No, sir, we have not produced that well as yst.
MR, UTZ: Are there any other guestions of the witness?
MR, COOLEY: T have somo questions.
MR._UTZ:>-MP. Cooley. |

can you tell me wnat zZones

3 is a Drinkard well.
3 is a Blinebry
know uhether thet duall

They had a hearing fdr

1 yet?

will be so accepted. -

the wall bo the north as well ss the well bo tho

DEARNLEY - MEIER & ASSOCIATES
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k BY MR. COOLEY:

Q Mr. Currens, I dontt believebI completely undarstand the
status of this communitization agreement, It hasn't‘yet teen com-
pletely,eerpted?

A It has'beén execﬁﬁed by the two operators.,
”erBy all working interest ownars?k

A By all workihg interest owngfs, yes.

Q And the only thing ?eméining to securé'state approval, royaity

owners approval, is setting the effective date?

A Yes, which, of course, will bte subssquent to the issuance
’ ’ » q

of the order allowingVthe-non-standard”unit.»

Q Therq»ﬁill,be no necessity for making any epproval coﬁtingent

A No, sir, it has been accomplished.
MR, COOLEY:: That is all.

. R Y ‘.
YR, UTZ2: ¥y, Nutter.

BY IR, NUITER:

'Q Mr, Currens, I am having a 1little bit of difficultf here
trying to pick the top c¢f the Tubb. I‘§uppose one of the differedces
is due to the contours on the Tubb mapkers?

A Tubb marker.

Q You havs the top of the Tubb formation depicted on these
various wells?

A Yes, sir,‘those are scout tickets and so forth. The contoyr

was prepared by me, as well as the cross section to the Tubb markefs;
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0 ”E{5n§6u have any control for pic&ing the top gf”iﬁ, or tﬁg
Tubb marker, in the'lower half of wvour exhibit, besides £his one
woll which was QPilled by Lyon 011 Company?

A Thérs is control there, sir, in the two wells in She S/2
of Section 32.

Q Do both of those wells penetrate the Tubb formation?

A Yes, thby do, |

Q Do jouyhave the top of Tubbd on those wells?

A T do not bave that top with me, sir, ‘

Q@ Did you use any of the wells in Section 6 to help you draw

this contour? A  Section 67

Q@ 23 South?

A Aer rocall, there were ﬁwo'wells in that section thai i_
used, sir, o

Q How aboﬁt Section 5?7 The Tubb? ;

A The Tubb and the. Lyon Well, 2nd, I believe, lvlikew;se h?d
the Tubb and the Wyle Western Well 1lmmediately south of the Lyon'g
Well. I am not positive of £hat, I am sure they are.

2 Do jou knpw if any test was made of the Tubb formation in‘
Cities Sérvice's No. 2 Well whiéh is on the Northwest of»the"Soutw— ,
west of 327

A To the best of my knewledge there was no test on the Tubb,

‘Q How about Pan Amsricants Well inithe Northsast of the South-

west of 32, was any Tubb test made there?

4 Not to my knowledge, sir.
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- BY MR, UTZ:

MR, NUTTER: I believs thatts all.

Mit. UTZ: Are therce any further gueshtions of Mr, Currons?

and the/Lyon Wiyle No, 1 there ands the productive intervals of thd

‘witness may be excused., Are there any statements to be made in

0 Mv, Currens, whaf is the lowest productivs well, structufal
lowest Tubb completion in this area that you know of?
A That would be the Gulf's Watkiné-No. 1 there, sir, which we
previoﬁsly discussed. |

Q@ So somewhere between where the Watkins No, 1 was completed

Tubb, is that correct? A It would seem to Dbs,

Q

]

This entire unit is within the dgsignated gas pool, Tubb
Gas Pool? A Yes, it is.

MR, UTZ: Any further questions? If theré are none, the

this caée? .

MR, MOTTER: I am E. F. Mobtbtor, with Cities Service. e
would 1ihe‘to ufge the approvel by the Commission of Pan ﬁﬁsbicaml
application. | |

MR, UTZ: Any further'scgtemgnts. .If not, tha éase wili,b?

taken under advisomemt.

}oud
=1

<

3
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.-Barnalillo, State of New Mexico, d6 hereby certify that the fore-

ducad 50 typewritten transcript by me and/or under my personal sup

- knowledge, skill and ability.

My Commission Expiraes:

STATE O NiEW MEXICC

COUNTY OF BERWNALILLO

— 0 e
: -~

2

V7]

=

I, J,IA. TRUJILLC, Wotary Public in and for thses County of

going and attached Transcr ipt of Hearing vefore the New Mexico 01l

Conservatwon Commission was reportsed by me in Stsnotype and re-

- .

ervision; thé same is a true and correct record to bths best of my

WITHESS my Hand and Seal,"this, tha 28th day of December,
1957, in the © City of Albuquerovv, County of Bernalillo, Stats

of New,Mexico.

gl =¢;%4V*z€45(2°/...m
C§7‘ Notarv ?Tb]iﬂ l

Octobsr 5, 1960,

I %o here‘? gertify fhet &1 “~rcr0!nq iy
& coupia e oo v U A vhe ndicgy ig

ﬁ¢_§~ /;367;7

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS

ALBUQUERQUE, NEW MEXICO
3.6691 5-9546




— TO & €2

OiL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE, NEW MEXICO

November 29, 1957

¥r. Guy Buell
Pan American Potrol.om Corp.
P.o. Box llle

‘Ft. Worth, Texas

Dnr Sir:

‘m enclose a oopy of Order F-1.09L issued November 27, 19)7, v
by the 011 Conservation Commission in Case 1347, which was heard
on November 20th at Santa Fe,

Very truly yours,

A, Lc Porter, Jre
Secretary - Director

Encl.,




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

" CALLED BY THE OIL CONSERVATION

. COMMISSION OF THE STATE OF NEW
. MEXICO FOR THE PURPOSE OF -
- CONSIDERING:

CASE NO. 1347 -
Order No. R-1094

APPLICATION OF PAN AMERICAN PETROLEUM
CORFORATION FOR APPROVAL OF 4 NON-

STANDARD GAS PRORATION UNIT IN THE

TUBB GAS POOL, LEA COUNTY, KEW MEXICO.
ORDER OF THE COMMISSION
BY m COMMISSION

This cause came on tor houring at 9 o'clock a.m. on
Novesher 20, 1857, at Santa Fe, New Mexico, before Elvis A, Ttz
Examiner dnly appointod by the New Mexico Cil Conservation cnn~

. misgion, hereinafter referred (o as the "Commission," in accojdance

with Rule 1214 of the Commission Rules and Regulations.
WOW, on this ¥ day of November, 1957, the Commission,|

‘a quorum being present, Baving cousidered the lnplicatlon, The
| evidence adduced and the recommendations of the Examiner, Elvis A.-
' Utx, and being fully advisod in tha premises, :

FINDS : »
o (1) That due public notice having been given as& required
by law, the Commission has jurisdicticn of this cause and the
subject matter thereof. o ‘ : -

(2) That Pan American Petroleus Corporation is the

‘owner and operator of an oil and gas lease covering the W/2 N¥W/4

of Section 33, Township 22 Svuth, Range 38 East, NMNPN, Lea County,
Hew Mexico, und that Cities SQrvicc 0il Company is th- owner and
operator cf an oil and gas lease covering the ¥/2 SW/4 of said
Section 32.

(3) That Pan American Petroleum Corporation is the owner
and opsrator of the State "S' No. 3 Well located 1880 feet from the
North line and 660 feet from the West line of said Sectiom 32,
which well ia conpletad in the Tubb Gas Pool,

(4) That Pan American Petroleum Corporation and Cities

Service 0il Company have agreed to communitize the above-described
leases and that it is proposed that the W/2 W/2 of said SBection 32

be estabiished as & aoa-siaudard gas proration unit in the Tubb
Gas Pool, said unit to be dedicated to the Pan American Pbtroloun
Cbrporation State "S" Well Ro. 3 hereinabove described.
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' (5) That approval of the subject application will not
, cause waste nor impair correlative rights.

i (6) That the subject application should be approved
| subject to proof of formal communitization of the proposed unit,

1T I8 THEREFORE ORDERED : , _ i

3 - - (1) That & non-standard gar proration unit in the Tubb

. Gas Pool consisting of the W/2 ¥W/2 of Section 32, Township 22

. South, Range 38 East, NMPM, Lea County, New Mexico, be and the same
L is hereby establish&d sald unit to be dedicated to the Pan America
Petroleum Corporation State "S" No. 3 Well, located 1980 feet from
the North line and 860 feet from the West linc of salid Section 32.

: (2) That the said State "S" ¥o. 3 Well be assigned an
allowable in the proportion that the acreage in the above-dssoribed
unit bears tc the acreage in a standard gas proration unit for the
Tubb Gas Pool, subject to the provisions of Rule 8 of the Special

. Rules and Regulations for the Tubb Gas Pool as set forth in Ordex

. R-586, and subject furtber, toc receipt by the Commission of proof

| of formal co-nunitization of the above-described unit.

i DONE at Santa Fe, New H.xico, on the day and year heroin-
; above designated.

STATE OF NEW MEXICO
OIL CONSERVATICN OOMMISSION

DY At

EDWIN 1.. MECHEM, Chairman
CWZW————' »

umum' x MO

A L 90RTER, Jr; lmnber & Socretary
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DOCKET: EXAMINER HEARING NOVEMBER 20, 1957

Oil Gonservation Commission 9:00 a.m. Mabry Hall, State Capitol, Santa Fe, New Mex.

The following cases will be heard before Elvis A. Utz, Examiner:

CASE 1340:

CASE 1341:

CASE 1342:

¢ CASE 1343:

Application of the Ohio Oil Company for an order authorizing an oil-
oil dual completion in the Monument-Blinebry Pool and Monument-
Paddock Pool, Lea County, New Mexico. : Applicant, in the above-
styled cause, seeks an order authorizing it to dually complete its
Bertha Barber Well No. 9 located 1980 feet from the North line and
560 feet from the West line of Section 5, Township 20 South, Range
37 East, Lea County, New Mexico, in such a manner that oil may be

~produced through parallel strings of tubing from the Monument-
‘Blinebry Pool and Monument-Paddock Pool, Lea County, New Mexico. -

Application of R. Olsen for an order authorizing an oil-cil dual com-
pletion in the Tubb Gas Pool and Blinebry Oil Pool in Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order
authorizing the dual completion of its Sarkeys Well No. 2, located
6£0 feet from the North line and 660 feet from thie West line of
Section 25, Township 21 South, Range 37 East, Lea County, New
Mexico, in such a manner that oil may be produced through parallel
strings of tubing from the Tubb Gas Pool and Blinebry Oil Pool, Lea
GCounty, -New Mexico.

Application of Shell Oil Company for permission to install centralized
automatic production facilities and lease custody transfer system on
certain of its leases in the Pearl-Queen Pool area, Lea County, New
Mexico, and for permission to produce more than eight wells into
common storage and to transport oil from the leases prior to measure-

- ment. Applicant, in the above-styled cause, seeks an order

authorizing it to install automatic production facilities and lease
custody transfer system on twenty-three of its leases in the Pearl-

Queen Pool area locaied in Sections 21, 22, 23, 25, 26, 27, 28, 34,

35, and 36, all in Township 19 South, Range 35 East, and Section 2,
Township 20 South, Range 35 East, Lea County, New Mexico, and ,
further authorizing the production of more than eight wells into common
storage and permitting the transportation of oil from said leases

prior to measurement.

Application of Humble Oil and Refining Company for an order

_authorizing two producing wells on a 640-acre gas proration unit in the

Eumont Gas Pool, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order authorizing two Eumont gas wells on its
Eumont Gas Unit No. 1 which comprises Section 4, Township 20

South, Range 37 East, Lea County, New Mexico, said unit is preséntly
dedicated to the applicant's Eumont Gas Unit #1, Well No. 1, located
2310 feet from the South line and 1980 feet from the East line of said
Section 4. The proposed additional well is the applicant's Eumont
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Gas Unit #1, Well No. 2, located 2180 feet from the South line and 660
feet from the West line of said Section 4, Applicant proposes to limit
‘the production from the No. 2 Well to no more than 50% of the unit
allowable.

CASE 1344: Application of Pan American Petrcleum Corporation for a non-

standard gas proration unit and an unorthodox gas well location in the
Blanco Mesaverde Gas Pool in San Juan Cdunty, New Mexico.
'Appllcant, in the above-styled cause, seeks an order estabhshmg a

" 331-acre non- standard gas proration unit in the Blanco Mesaverde

Gas Pool consisting of the S/2 S/2 N/2 and S/2 of Section 18, Township
29 North, Range 9 West, San Juan Cour_lty, New Mexico, and for an
‘unorthodox gas well location for said unit well at a point 1820 feet from
the South line and 1850 feet from the East line of said Section 18,

CASE 1345: Application of Pan American Petroleum Corporation for a non-
standard gas proration unit and an unorthodox gas well location in
the Blanco Mesaverde Gas Pool in San Juan County, New Mexico.
Applicant, in'the above-styled cause, seeks an order establishing a
409 -acre non-standard gas proration unit in the Blanco Mesaverde
Gas Pool consisting of the N/2 and N/2 S/2 of Section 19, Township -
29 North, Range 9 West, San Juan Gounty, New Mexico, and for an -
“anorthodox gas well location for said unit well at a point 1750 feet from
the North line and 1750 feet from the East line of said Section 19,

CASE 1346: Application of Pan American Petroleum Corporation for a non-standard
gas proration unit and an unorthodox gas well location in the Blanco
Mesaverde Gas Pool in San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order establishing a 408-acre non-
standard gas proration unit in the Blanco Mesaverde Gas Pool
consisting of the S/2 S/2 of Section 19, and the N/2 of Section 30,
Township 29 North, Range 9 West, San Juan County.‘ New Mexico,
and for an unorthodox gas well location for said unit well at a point
990 feet from the North line and 1650 feet from the East line of said

- Section 30. »

~——

CASE 1347: Application of Pan American Petroleum Corporation for approval ‘

of a non-standard gas proration unit in the Tubb Gas Pool, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order

~ establishing a non-standard gas proration unit in the Tubb Gas Pool
consisting of the W/2 W/2 of Section 32, Township 22 South, Range

38 East, Lea County, New Mexico, sa1d unit to be dedicated to the
applicant's State 'S" No. 3 Well lqgat_ed 1980 feet from the North.line
ﬂﬁ 660 feet from the West lme of sa1d Sectxon 32

ey

S S

CASE 1348: Application of Cities Service Oil Company f()r approval of two non-
- standard gas proration units in the Tubb Gas Pool and the Blinebry
-Gas Pool, Lea County, New Mexico. Applicant, in the above-styled

cause, seeks an order establishing a 160-acre non-standard gas
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'CASE 1349:

protration unit in the Tubb Gas Pool and Blinebry Gas Pool consist-
ing of the E/2 W/2 of Section 32, Township 22 South, Range 38 East,
Lea County, New Mexico, said units to be dedicated to the applicant's
dually completed State "P'' No. 1 Well located 1980 feet from the North

line and 1980 feet from the West line of said Section 32.

: Applicatiop of Continental Oil Company for an order approving a

320-acre non-standard gas proration unit in the Eumont Gas Pool, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an.
order establishing a 320-acre non-standard gas proration unit in the -
Eumont Gas Pool consisting of the E/2 of Section 15, Township 21
South, Range 36 East, Lea County, New Meiico, said unit to be

. dedicated to the applicant's State D-15 No. 8 Well located 660 feet

CASE 1350:

from the South line and 660 feet from the East line of said Section 15.

Application of John J.v Eisner for a non-standard gas proration unit

in the Empire-Pennsylvanian Gas Pool, Eddy County, New Mexico.

~ Applicant, in’the_ above-styled cause, seeks an order establishing a

CASE 1351:

ga

non-standard gas proration unit in the Empire-Pennsylvanian Gas
Pool consisting of the S/2 SE/4 of Section 20, and the N/2 NE/4 of
Section 29, Township'17 South, Range 26 East, Eddy County, New
Mexico, said unit to be dedicated to applicant's well to be drilled at

a point 330 feet from the North line and 990 feet from the East line of
said Section 29. ' ‘ :

Application of Amerada Petroleum Corporation for approval of a 240-
acre non-standard gas proration unit in the Eumont Gas Pool, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
an order establishing a 240-acre non-standard gas proration unit in
the Eumont Gas Pool consisting of the SE/4 of Section 34, and the N/2
SW /4 of Section 35, all in Township 20 South, Range 36 East, Lea
County, New Mexico, said unit to be dedicated to the applicant's

L. W. White No. 1 Well located 660 feet from the South line and 660
feet from the East line of said Section 34.
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PAN AMERICAN PETROLEUM CORPORATION

Roswell, New Mexico
October 22, 1957

CN TR 5 | File:r  5-369-986.510.1 //( Jl
' Subject: Non~Standard Proratlon Unit . L/
Tubb Gas Pool. ULV
4 ¢

Y]
New Mexico 0Oil Conservation Commlss1on 3) 'ij) )1/ T
PoOoBOXB?l ‘ ’
Santa Fe, New Mexico

f(‘c

Attention: Mr. A. L. Porter, Jr.

Gentlemen:

Pan American Petroleum Corporation respectfully requests
an Examiner Hearing for the purpose of obtainingfan order approving
formation of a non-standard proration unit in the Tubb Gas Pool
in exception to Rule 5 (a) of NMOCC Order R-586 dated April 11,
1955. to consist of the W/2 of the W2 of i

dedicated to Pan American Petroleum.Corporaoion's ﬁ*ﬁ& ngn No. 3
which is located 1980' from the north line and660* from the west
line of the aforementioned Section 32. A plat which represents a
portion of the Tubb Gas Pool is ¥Etacheéd to show this well and all-
other known existing wells on this and adjacent acreage.

A communitization agreement between Pan American Petrole:?Egzl
Corporation and Cities Service 0il Company covering the above d

acreage has been submitted to the State Land Office for approval.) By
letter of October 7, 1957; the State Land Office notified Pan American
Petrolewm Corporation that ‘the commnitization agreement met their
requirements. ,

It is further requested that this case, if at 211 possible,
be called before the same Examiner Hearing as that in which Cities -
Service 0il Company's application for a non~standard proratisﬁ“hnlt
fnThe Tubb Gas Pool to consist of the E/2 of the QZQ -of Section 32,
T-22-S, R-38-E, will be heard. Pan AmeFiZints well, a Blinebry :
oil and Tubb gas dual completion, is now assigned a 120 acre pro-~
ration unit consisting of the W/2 of the NW/4 and the NE/k of the
NW/L of the aforementioned Section 32. The NE/L of this quarter
section is included in the non-standard proration unit requested by
Cities Service 0il Company's appllcation.

-
;

///: P . Yours very truly, .
-, I (/ .}:l )
n A 1// /t’r'-/ 7 , e ’ PAN AMW PETROIEUH G ORPORATION

/ALY I R AR S 2/
S ';’;”' cfn S e Lz
(&}ti } o ‘ - /\_,, .

: . , 5
_ { VLA J= 7
é@ _Attachment
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In reply refer to?
Unit Division

MURRAY E. MOROAN
COMMPBONER OF SURLIC LANDS

October 7, 195? » » I

.,v,)_g S

: : , SR ROSWELL |
Pan American Petroleum Corp. DISTRICT
P.0.Box 899 , | ‘ ISTRIC

Roswell, New Mexico

Re: State "S" Well No. 3
SW/li NW/l; of Sec 32-225-38F
Tubb Gas Pool

Attentlon: Mr. C.L.Kelley
Gentlemen:

In regard to your letter of October 3, 1957, in regard
to the above designated Communitization. :

We find your Communitization meéts the requirements Y
of this office as to form and context other than the
effective date on page two which we will undoubtedly amend
by our certificate of approval, making the Communitization
effective as of the date production is obta!ned under
your new 160 acres allowable.

If we can be of assistance to you please call upon us.
Very truly yoﬁrs,

MURRAY E. MORGAN
Commigsjoner gf Public Lands

By: ed Bilberry, Supervisor
01l and Gas Division

MEM:MMR /b
cc: OCC
BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
Cm LRAHIBIT No S
CASE I I A




