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CASE 1352: Application of the OCC for an

order granting exceptions to Rules & R.gula-

tions for Blinebry, Eumont, Justis & Tubb
Gas Pools for overproduced wells.
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BEFORE THE
OIL. CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
December 9, 1957
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IN THE MATTER OF:

Application of the 0il Conservation Commission

~ upon 1ts own motion for an order granting an

. exception to the Special Rules and Regulations,
for the Blinebry Gas Pool. Eumont Gas Pool,

~ Justis Gas Pool and Tubb Gas Pool to the
effect that any over-produced well in sald
pools which had a current allowable assigned
in excess of its overproduction for any month
of the current gas proration period, July 1l-
‘December 31, 1957, shall be considered to have
been in balance during salid month.

Case 1352
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MR, A. L. PORTER -
MR. MURRAY MORGAN |
GOVERNOR EDWIN L. MECHEM

TRANSCRIPTVOF PROCEEDINGS

MR. PORTER: The meeting will come to order, please. At

the last hearing at the call of the Commission, we continued Case

1327 to December 9th. It was our declsion at that time to enter
an interim order relative to the overporduced wells in the Jalmat
Pool; as a result of that announcement and the ensuing interim
order, the Commission had numerous calls from operators aSking if
the provisions of that interim’order would be extended to other
pools in Southeast HNew Mexicb, other}gas podls. Because of all

these calls and questions,conCerningithe order, the Commission
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n our own motion for the purpose of

felb 1¢ best to call & case ©
in Order R-1092 Lo the

considering the application of the Rules

other pools in Southeastern.New MexilcO, and we considefed it
£ thils movning;.so at this time

advisable to call that case £irs

we will take up Case’1352.
e 01l conserva-

MR. COOLEY : Case'i352: Application of th

tionfCommission upon 1ts own motion for an order granting an |
es and Regulations for the Blinebry‘

exception tO tne Speclal Rul

Gas pool, Eumont Gas PooOl,
well in said

the effeetjthat.an
current allowable assigned,i g8 overproduction for an
\,month of the current zas proration period, July - pecember 31,

e been‘balance during sald

1957 » shall be considered to hav

month.

" e have one witness in this case-

(Witness Sworn)

ELVIS A. UTZ
s, of 1awfu1 age, having beenffirst guly sworn on oath,
testified ag fO11OWS:
| DIRECT EXAMINATION

By MR, COOLEY:

@  State your name and positions please.

r with the New Mex1cO 01l Conservatio

A Elvis A. Utz enginee

Commission.
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011 Conservation Commission, have you had an opportunity to make

- a study ofyéhe balancing proVisioﬁs in the various Special Rulés
‘and Regulations for the gas pools in Southeastern New Mexico?

A YeS;ZI have.

Q You are familiar with those rules?

AV Yes, sir;

(] Mr. Utz, would you pleaée; for the purpose of clarify, out-
line the felief'that was granted for the overpordﬁCed wells in thdg
Jalmat Gas Pool by virtue of Order 19027

A Yes, I will., I believe to do that it wil}_be best ﬁovread
fhe order and then explain its effect. R-1092, éertinent portion
of that ordgr-is'as‘fol}ows: “Thatrif aﬁy well in the Jalmat Gas
Pdol had an10verpf6duced status abythé beginning of any month
during the current gas proration period, July 1 to December 31,
i957, which was 1es$ than (a) the well's current allowable for
said month plus (b), the weil'g share of the allowable redistfibutq

- as a result of the cancellation of underproduction on December 31
1957, then said well shall be considefed to héve been ih‘balance
during the said month."' It would follow that the well would be
considered to be in balancé’for that period, simply”because it
had been in balance forithat month.

Q Been in balance sometime during the period?

A That's right. The present method of determining a well
to be in balance isvthat at the end of any month after the produc-

-—tton*has-heen"credited—tU—the—we1T*net—aiiuwub*e——and—*fLﬂﬁnrﬁmﬁtr
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actually shows a zero or is crossed over from an overproduced
status, the well is consldered to be 1in balance for that particulgr
time.

0 Now, to clarify that, Mr. Utz, a well must actually show
zsero or underage status at the énd of any given month?

A That's right. | |

0 ﬁnder the present rules and reguliations for the Jalmat‘
Gas-Pool? -

A Yes, sir. |

Q Would you_explain'the'effect of this exception?

A  The effect 6f<the exception would be to @allow an overpfoduded
well to take credit for the following mohth's current allowable, gnd
if the following month's current allowable 1s equal to or more thgn
the well's overﬁroducédAstatus¥for that month, the wéll will be
consldered to be in balance. Now thétyis the effect of the order
that T have Jﬁst read. It simply does this: it allows a well
to stay overproduced one. current month's allowable.rxThe effect
will be to allow some wells to be in balance, where under
our present method they would not be in balance and therefore be
subject to shutin for the amount of overproduction carried into
the héxt proration period of January 1lst, 1958,

0 -If a well is in balance dufing a given proration period
and then accrues overage during a period which is carr;ed forward
1n£o the next proration period, it 1is not subjJect to shutin as a

—resutt—of—that—overage?—

DEARNLEY - MEIER & ASSCOCIATES
INCORPORATED
GENERAL LAW REFORTERS
ALBUQUERQUE - SANTE FE
3-6691 2.2211




6

A No, sir. Any overproduced well has the following proratiorn

period of six imonths to reconcile the production for the precedind

period.

0 Mr. Utz, is there in your opinion any Other gas pools in
Southeastern New Mexico of those with similar conditions as thore
in the Jalmat Gas Pool?

- A Yes, there are. Thére are a numbef of Qvgrproduced wglls
in the prorated pools. |

0 .inuid you namé the pools and the numbér of overporduced
wells connected to El Pgso transportation fécilities?

A I have-hére the data only forvthe El Paso. In the Blinebry
we have seventeen wells which are overproduced, with an aVerage
overprodﬁbtion of twenty-six millionrone hgndred thifty—five cubia
feet, ’Thg Eumont Gas Pool we have ninety-one wells connected to
El Paso thch are-overproduced with an average of twenty-eight
million three hundred forty-seven cubic feet. Justis, dne,
forty-six millionjone hundred ninety-fice over produced; only one|
In Tubb there are five overproduced wells with an average over-
production of seventy-two million five hundred fifty-nine M.C.F.

Now of this number of overproduced wells, there are a

number of wells which this interim order will affeect and will cauéé

to be in balance, and by virtue of a different interpretation of
the balancing procedure.

0 You said the number of wells in this interim order, you

>
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A Yes.

Q You mean similar relief to that granted in R-1092°?

A That is correct. If this order is effective for these
four pools. |

0 Similarly these wells would benefit from the provisions

of that order fo the extent that any time their current allowable

plus the amount of redistributed allowable as a result of cancellﬁ—

ticn exceeded theif overproduced status for any given month, they
would likewise be considered in balance?

A That is correct. |

0 Do you feel thils relief i§ warranted in these four gas>
pools in Southeasfern New Mexico?

A Yes, I feel 1t 1is warranted. We felt it was warranted
in Jalmat, in ordérfto al;dw wellskto continue tb groduée some
gas In December and to have_the balanéing period from January ist
to June 1st, 1958, in which to make up ahy-overproduction which
>they have carried into that period. It will afford the overproduf
" operators some religf.

0 Do you feel thét ghis>is an emefgency type'of‘51tuation and
that the relief or the provisions of Order R-1092 should not be
1ncorporat¢d-as a general rule? |

~‘A . I definitely feél 1t is an emergency situation,yfor the

reason that we have had a proration period_of something over

. three years, and the overproduction has gotten in such a state
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this period only.

0 Why do-you feel 1t will be 111 advised to make this a
portion of the Rules?

A I feel 1t gives an overprqduced well an unfailr advantage
over a well that can't make 1ts aliowable.

@ To what extent, Mr. Utz?

A It causes the overproduced welihto carry a current month's
over@roductioh contihﬁbﬁsly, éveﬁ-toAthe dépleﬁion of the pool,
whereas the underprodﬁced well doesn't have any leeway.

G | Then if you had a hundred wellsvoveerOduced'one month,
you would have one hundred months' overproduction, is that correct.

A That;s right.

MR. COOLEY: I think that's all the questions I have.
MR, PORTER: Anyone have a question of Mr. Utz?

A It.might be.wgll to explain how we are going to arrive
at fhé redistributed ;1lowable which we Qan'ﬁ actually arrive ét
with complete accuracy untiffafter December production is in, 5O
thé pipeline willvdetermine, wlll approximate that figure, which
will be about fifteen.million or thefeabouts credited to each
well, by estimating the redistributed allowable which will be
credited to the well's current status before the balancing deter-
minatibh is in. In other wqrds, the reason for that is that an
overproduced well has the right to produce sone overproduction

which its production would be equal, 1lts overproduction would be

DEARNLEY - MEIER & ASSOCIATES
INCORPORAYED
GENERAL- LAW REPORTERS
ALBUNQUERQUE - SANTE F£&
3.-6691 2.2211




- —

thls case, any’statements or comments?

That is why we will credit the overproduced wells with an estimatg
redistributed allowable.
MR. COOLEY: Thank you, Mr. Utz.
MR. PORTER: Any further questions of bhe witness? The
witness may be excused.
. (Witness ex9u§ed.)>

MR. PORTER: Does anyone have anythingAmore to offer in

With regard to Case 1352, it's the decision of the
Commission to enter ah order with provisions similar to those
in Paragraph 2 of Order R-1092.

¥ K X X ¥

a

DEARNLEY - MEIER & ASSQCIATES
INCORPORATED
GENERAC LAW REPORTERS

ALBUQUERQUE - SANTE FE
3-6691 2-221%




w —

in the City of Albuquerque, County of Bernalillo, State of New

" Mexico.

CERTIFICATE
STATE OF NEW MEXICO
COUNTY OF BERNALELLQ‘ >

I, ADA DEARNLEY, Notary Public in and for the County of

Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexicd
0il COnéérvation"Commission was reported by me in(stenotype and
reduced to typewritten transcript under my personal supervision,
and that the same is a true and correct‘record to the best of my
knowledée, skill and abllity. o

WITNESS my Hand and Seal this 16th day of December 1957,

) e

NOTARY PUBLIC //

My Commission expires:

June 19, 1959

PEARNLEY . MEIER & ASSOCIATES
INCORPORATED
GENERAL L.AW REPORTERS
ALBUQUERQUE - SANTE FE
3.85691 2-2211




No. 36-57

DOCKET: SPECIAL COMMISSION HEARING DECEMBER g, 1957

Oil Conservation Commission 9 a.m., Mabry Hall, State Capitol, Saanta Fe, NM

NEW’CASE

‘CASE 13562; Application of the Oil Conservutlon Commission upon its own
motion for an order granting an exception to the Special Rules
and Regulations for the Blinebry Gas Pool, Eumont Gas Pool,
Justis Gas Pool and Tubb Gas Pool to the effect that any over-

" produced well in said pools which had a current allowable assig-
ned in excess of its overproduction for any month of the current
gas proration period, July 1 - December 31, 1957, shall be
considered to have heen in balance during said month.

CONTINUED CASE

CASE 1327: Application of Texas Pacific Coal and 0il Company for an
: order immediately terminating gas prorationing in the Jalmat
Gas Pool; or in the alternative, revising the Special Pool
Rules for the Jalmat Gas Pool in Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order immediate~
ly terminating gas prorationing in the Jalmat Gas Pool, or in
" the alternative, an order immediately cancelling all accumula-
ted underproduction and redistributing such underproduction
to overproduced wells in the Jalmat Gas Pool, and requiring
gas purchasers to nominate a sufficient amount cf gas from
the pool to- permit wells from which purchasers are able to
take gas to have an allowable equal to their actual production,
and upon this basis to thereafter balance the pool production
at the end of each proration period, and establishing deliver-
ability of gas wells as a factor in the proration formula for
the pool, and establishing a maximum amount of gas which may
be taken from any well in the pool during a specified period
of time. Applicant further requests the Commission to issue
such further order or orders as will bring the pool immediate-
ly into balance and maintain such balance without waste and
without abuse of applicant's or others' correlative rights.

ip/

(over)
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No. 35-57

DOCKET: EXAMINER HEARING DECEMBER 6, 1957

011 Conservation Commission Office, Room 109 Mabry Hall, 9:00 a.m. Santa Fe

The following case will be heard before A. L. Porter, Jr., Examiner:

'CASE 1225: Application of lMoab Drilling Company and Utex Exploration

Company, Inc. for an order authorizing capacity production

: for the pilot water flood project in the High Lonesome

Pool, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order authorizing capacity production
of all the wells in the pilot water flood project authorized
by Order No. R-975 in Sections 15 and 16, Township 16 South,
Range 29 East, High Lonesome Pool, Eddy County, New Mexico.

(over)




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO .

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERYATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

CABE NO. 1352
Order No. R~1089%

- APPLICATION OF THE OIJ, CONSERVATION

COMMISSION UPON ITS OWN MOTION FOR

AN ORDER GRANTING AN EXCEPTION TO

THEE SPECIAL RULES AND REGULATIONS

FOR TAE BLINEBRY GAS POOL, EUMONT
GAS“POOL, JUSTIS GAS POOL, AND TUBB
GAS POOL TO THE EFFECT THAT ANY ,
OVERPRODUCED WELL IN SAID POOLS WHICH
HAD A CURRENT ALLOWABLE ASSIGNED IN
EXCESS OF ITS OVERPRODUCTION FOR ANY
MONTH OF THE CURRENT GAS PRORATI N
PERIOD JULY 1 - DECEMBER 31, 1857,
SHALL BE CONBIDERED TO HAVE BEEN IN
BALANCE DURING SAID MONTH,

ORDER OF THE COMMISSION
BY THE COMMISSION;:

This cause came on for hearing et 9 o'clock a.m. on

. December 9, 1957, at Santa Fe, New Mexico, before the Oil Con-

servation Conniusion of New loxico, hereinafter referred to as
the "Commission."

NOW, on this /¢* day of December, 19857, the Commission,
a quorum being presen ving considered the tppllcation and the

"evidence adducod and being fully advised in the premises,

FINDB

(1) That due public notice having been given as required
by law, the Commission bhas jurisdiction of this cause and the
subject matter thereof.

(2) That;un exception should be granted to the Special
Rules and Regulations for the Blinebry Gas Pool, Eumont Gas Pooi,
Justis Gas Pool, and Tubb Gas Pool to the effect that if any well
in said pools had an overproduced status at the beginning of any
mor ;h during the current gas proration period less than:

(a) the well's current allowable for
gaid month, plua

(b) the well's share of the allowable
redistributed as a result of a
cancellation of underproduction
in said pools on December 31, 1857, -

then said well shall be considered to have been in balance during
sald month.




' Case No. 1352
© Order No. R-1099

s

' permit the degree oi flexibility required to meet the market
i demand for gas from sald pools during the remainder of the year
i 1957,

|
| " IT IS5 THEREFORE ORDERED:
{

(1) That if any well in the Blinebry Gas Pool, Eumont Gas
Pool, Justis Gas Pool, and Tubb Gas Pool had an ovorproducod status
at tho beginning of tny month during the current gas proration peris
-{July 1 -~ December 31, 1957), which was less than:

(a) the well's current allowable for said
" month, plus

‘(b) the well's share of the allowable
redigstributed as a result of a cancollation
of underproduction in said pools on
December 31, 1957,

then said well shall be considered to have been in balance during
said month.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. 4

STATE OF NEW MEXICO
OIL OCOMSERVATION 00!!13810N

T fte—

EDWIN L. HECHEH Chairman

MURRAY E. MORGA 2 bor
//

‘ \;/2644

A. L PORTER, A(r., Member & Secretary

(3) That the above-described relief is necessary to |
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