





“i , OIL CONSERJATION COMMISSION
®, ©. BOX a7y
SANTA FE. NEW MEXiCO

September 19, 1958

Mr. Oliver Seth
P.O. Box 828 .
‘Santa Fe, New Mexico

Dﬁnr Mr. Sttll:

On bebalf of your client, Tidewater Oil Cciapany, we enclose
two copies of Order R-1242 tssued September 17, 1958, by the Oil
Conseryation Cammission in Case 1496, which was heard on Aagust 20th
at Santa Fe before an examingr. ‘ .

Very truly yours,

A. L. Porter, Jr.
Secretary - Director
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IN THE MATTER O THE HEARING

§ COUNTY, NEW MEXICO,

BEFORE THE OIl. CONBERVATION COMMBSIION
OF THE STATE OF NEW MEXICO

CALLED BY TRE OliL. CONBERVATICN
COMMIBEION OF MEW MEXICO FOR
THE PURPOSE OF COMSIDERING:

GASE NO. 1496
Order No. R-1242

APPLICATION OF TIDEWATER OIL
COMPANY FOR AN ORDER AUTHORIZING
AN OfL-OIL DUAL COMPLETION DN THE
JUSTIS-DRINKARD POOL AND IN AN
UNDESIKINATED MONYOYA POOL IN LIA

AT AW PEET /CRAA AIEDO KNS
AEMEAL LI LY. il B TP ot SPN SO W S

This cavse cams on for hearing at 9 o'cleck a.m. om August 20, 1938,
at Sanie Fe, Mow Menice, before Elvis A. Uiz, Examiner duly appointed by
the Of] Connervatian Commmission of Haw Memice, hereizafier reforred te as
the “"Comvnission, ” in sgeordanes with Rule 1114 of the Commission Rules and
Regulations.

NOW, ox this ‘Z day of Septamber, 19358, the Commissien,

qQuerum heing preoeent, mmmwmm th-wumtauued
and the ressmmendations of the Emaoriner Elvis A. INx, cdbch'hllyuvhﬂ

in the premises,

(1) That dwe public natice having Ween given &3 required by law, ihe

@) That the appliveat, Tidewater Oil Compuny, is the ownar and

opesater of the A. B. Cestes “C" Well No. 14, located 1650 feet frem the Norti

lins and 23310 feet fram the East line of Section 24, Tewnship 23 Seuth, Range
37 Eest, MMPM, Laa Gownty, New Maxice.

o) m‘mwmu-nmnymuuu& B.
Costes "C*™ Well Ne. 14 in such & maaney a5 to pernit the prodestion of oil
frem the Justis-Driskard Fool sad the production of oil frem an wndesigaated

Montoya pool through parallel strings of 2 3 B -inch EUE tubing.
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. CASE NO. 146

[ Order No. R-1242

]

) {(4) That the mechanics of the propesed dual completion are feasible
lamd im secord with good conservation practices.

{S) That appreval of tha sudject appiication will not cause waste nor
fmpair ccrrelative rights.

(4) That the sublact nzzlicaiion should be approved.

IT I8 THEREFORE ORDERED:

; TR the appiicant, Tidewater Oil Company, be and the same s hereby
iautherined to dually complete its A. B. Coates "C"” Well No. 14, lecsuted 1659
fest frown the North ling and 5310 feet from the East line of Section 24, Town-
ship 15 Seuth, Range 37 East, NMPM, Lea Cousty, New Mexice, in such a
manney &9 %o permit the preduction of oil fram the Justis -Drinkard Peel and
[the production of oil from an undesignated Mouteya poel threugh parallel
strings of 2 3/8-inch EUE tublag.

; PROVIDED HOWEVER, That applicant shall comnlita -~=x=-3i5 ane
upndu. said wall i= 2o sicanse with the provisiens of Section V, Rule 112-A,
jof the Commission Rules aad Reguintions.

i

| PROVIDED FURTHER, That applicant shall take packss -laaiage
este upan sonpliition and ansually thereafter during the Anmual Gas -Oil Ratie
Test Faried for ths Justis Drinkard Pool, commencing in the yoar 1959, and
'wheigver the pisher is disturbed, but net enciuding any ether tasts and/er
ﬁmuwumqh’% Commnte $ion.

3

z
’! Ty ORPERED, That jurisdicilon of this cause iz heredy

retained by the Commissica for such further exvder or ovders as may sesm
sary oy conveniaig for the pravention of wasie and/or pretestion of cor -
relative rigits; wpon faflure of applicant to comply with any requirement of this
order after proper metice and hearing the Cornmission may tezminste the




ucahale

. B v © :
.
TN 1o Wbt s 1% 0y i i

RO T SERA U AN B o £ A v
. R G o . L

(A SR

-3-
CASE NO. 149%
Onder No. R-1242

autherity hereby grasted snd require applicant or ite sucsessors and assigns
te limit its activities to reguiay sizgle -sens predustion in the interests of
conservation.

DONE at Sania Fe, New idexice, on the day and yeay hersimabove

/ /-’:‘T, - _Mﬁ'

A. L. PORTER, J¥.,/ Mamber & Sesrstary




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXIOO
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casz w0, /496 HRARING DATE ___ £ - 2 6 - §

AV yd

My recommendations for an ordsr in the above numbered case(s) are
as follows:

abfuﬁi Catne
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TIDBWATER OLL COMPANY £ ’
Box 47 L
Hobbs, New Mexico !( ’
<se' o
[+ s ﬂ ; '\'v
o b - ! ’
. f
ﬁfff 4
New JMexico Of1 Conservation Coamission L L
E : Py O, Box 871 P
E : Santa Fe, New Mexico -
Gentlemen:

Tidewater O0il Copfany respectfully requests a hearing to consider
thiz application for persfssion to complete its A. B. Coates "C" #14 as an
olieoil duai proTUEET - a msmuer as to permit production from the
i Dzinkazd and - hyrough pasallel strings of 2-3/8" BUE tubing,
Ia support of TWRr-eppi tloundmute: 0il Company wishes tc state the
! Entireine s

— ie TASSuSt22 041 Comnanw®sg AL 1, Coates "C" #14 is located
; 1650' PNL & 2310° FEL of Section 24 -~ T-25-S, R-37-8,
... Lea County, New iexico, |
L J
Y 2. This well ims 13~3/8" surface casing set @ 537° and :
. cemented to the eurfice. and 9-5/8" iutermediate casing
W"" set @ 3313° and cemented to the surface, The production
, steing will be 7" casing set 3t approximately 7000° :
4 and cemented back to approximately 43500°, ; 1
3. This well is currently drilling at 6000° with an esti-
¢ mated total depth of 7000°. The Drinkasd zone was
1 encountered at s depth of 3870° and it is emticipzied
- that the Momtoys will be eacountered at approximately
ih 6583°,
3 \ 4, Both somes can be reasonably assumed to be productive.
. The Drinkard some ou drill stem test produced 26 SOPHr.
4 a\‘ The montoya is praducing in the worthwest diagonal off-

set, Western Natural Wimberley #3 and a drili stenm test
recovered oil in the morth offset, Tidewater's A. B.
Coates #6,

5 Thetwpmdmiusmuillbeiﬂatedu-emofa
Baker Model "D" packer set at approximately 6535°.
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200¢ produsss 7

Produaes 3¢,
per bbl. and a BHP
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MY TOMMISSICN EXPIRES DECEMBER 2, 1959
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WRW MRYXTCO OYI. CONSERVATION COMMISSION
Santa Fe, New Mexico
August 20, 1958

IN THE MATTER OF,
CASE NO. 1596

TRANSCRIPT OF PROCEEDINGS

DEARNLEY. - MEIER & ASSOCIATES
GeEMERAL LAW REPORTERS
ALBUQUERQUE NEW MEexico
Phone
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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

— .-

August 20, 1950

IN THE MATTER OF:

CASE NO. 1496 Application of Tidewater 01l Company for
an o11-01l duali coamplection., Aovnlicant,
in the above-styled cause, seeks an order
suthorizing the dual completion of its
A. B. Coats "C" No. 14 Well, located 1650
feet from the North line and 2310 feet -
from the East line of Section 2%, Township
25 South,. Range 37 East, Lea County, New
Mexico, in such a manner as to permii Ths
production of oil from the Justis-Drinkard
Pool and an undesignated Montoya oll pool
through parallel strings of tubing.

Mr, Elvis A. Utz

TRANSCRIP?T OF PROCEEDINGS

-y G ewn e wEn Gus e W wm e - i s wam U wem Gun Gwm wmn m e

for an oil-oil dual completion.

MR, SETH: Oliver Seth appearing for Tidewater.
Robert Miller is the witness.

(Witnoss sworn in).

ROBERT M. MILLER

fied as roiloun:

called as a witness, having been first duly sworn on oath,

80 28 58 20 9% ee P

28 %4 PSSP 28 20 9>

LA N 1]

MR, UPZ: The next case on the docket is {ase 1496,

MR, PAYHE: Case 1496, Application of Tidewater 011 Company

Mr.

testi~

DEARNLEY - MEIER & ASSOCI~IES
GEMERAYL. LAW REFORTERS
ALSUQUERQUE. NEW MEXICO
Phone CHapel 3-6691




DIRECT EXAFIMATION

Mr. Millere?

Q Would you state your name, please,
A Robert M. Milier.

O

And by whom are you employed?
Tidewater 011 Company.

#here and in what capacity~

» D >

In Hobbs, New Mexico as Area Petroleum Engineer.

o

Are you familiar with Tidewater's application in Case

1496 --

Q@ You haw testie

b
(1}
£b
-cl
d,

have you not?

A I have.

MR, SETH: May he testify &s an expert?
MR, UFZ: BHe 1is aceceptable.

Q (By Mr. Seth) mr. Miller, would you please describe

the locatien of the well which is the subject of the application?

A Tidewater A. B. Coates "C" Well Number 14 1s located

1650 teet from the North line and 2310 feet from the East line,

Section 24, Taunship 25 South, Range 37 Rast, fea County, Mew Hexie#

Q@ De you have a plat showing the location of this well?

DEARNLEY - MEIER & ASSOCIATES

GENERAL | aw Rro~me—m-
ALBUQUERQUE. NeEw MEXiCO

Phome CHopel 3669




Q How is the well designated on Tidewater's Exhibit Number

A It shows an outline of the dedicated 40 acres in red and
the well that is in the Northwes: portion of that 40 acres ia Well
14, which is a Drinkard-Montoya duai,
Q The LDM appears on the well, 1s that right?
A Yes sir, Utua
Q Would you describe the casing program that was followed
in drilling this well?
A This well has 13 and 3 eights inch casing set at 537
feet anl cemented to the surface, 9 and 5 elghts inch intermediate
set at 3318 and cemented to the surface and 7 inch casing set at
6973 and cemented back to 3610,
Q What are the producing sections or zonea that were
encountered in thie well?
A VWell, the objective was the Drinksrd and the Montoysa.
The Montoya szctior. was perforated 6840 to 80 and the Drinkard
perforated 5876 to 5930. A Baker Model "D" production packer was
set at 6490. The Montoya two and three eights inch tubing string
was set at 6935 with a Baker parallel tubing anchor at 5989 and the
|priniard two and three elghts inch tubing was run and set in anchor
lat 5989, |

Q Do you have a log on this well that shows =
A Yes, I have a log that shows the perforations and a
lhiagramatic sketch of the well.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE., NEwW MeXICO
Phone CHapel 3-6671
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& You have =2 diagram of the well, too?

A Yes, sir,

MR, UIZ: Do you wish this to be Exhibit Number Two?

MR. SETH: Yes, please,

MR, UrZ: Wwhich exhibiv number for the diagraumatic sketoh?

MR. SETH: Number One,

Q (By Mr. Seth) Referring to Exhibit Two, which ia the
log of the well, would you indicate, please, what that shows with
regard to this dual completion?

A On a8 reduced male of‘ this gamma ray neutron on the
A. B. Coates "C" Nuumber Pourteen, it shows the Montoya perforations
the pluz-back, fotal depihns.

Q What else is there on the sketch?

A On the 6800, aetumlly

the Montoya ne

F - - — -

forationg are from
6840 to 6860 and it shows also the plug-back, total depth, seven-
inch casing set, and three elghts inch ‘cubing set for the Montoya
section and the tubing perfor.tion for the Montoya sectlicn.

Q Were there any unusual conditions encountered in the
completion and drilling of this well?

A Ko sir; there weren't.

Q Do you have _the production data on the well?

A Yes, the initial potential on the Drinkard section well;
it flowed at 157.40, no water in six hou.z, daily rate of 192.90

through an 18/64 choke, tubing pressure at a 180, casing pressure a1

550, GOR, 762 %o 1 and produces 37.3 degrees APT gravity,

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEw MEXICO
Phone Chiape!l 36691

Al iy B G ST R W e LB
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crude oll corrected to 60 degree=s,

Q What about the Montoya section?

A The Montoya flowed at 157.40 and again there was no
water or daily rate of 630 through a 60/64 choke, tubing pressure,

600 pounds, GQOR, 676 to 1, and 35,7 degrees API corrected crude

oll,

MR, UI'Z: Wwhat was the crude oll agaln?

A 35,7 degrees,

Q (By Mr, Seth) Do you have any bottomhole pressure
data?

A Yes sir, the Drinkard bottomhole "ressure was 2502 PSI
at pool datum of minus 2800 after forty-seven hours shut-in and
the Montcye was 2841 PSI at pool datum of milnus 3940 after forty-sig
hours shut-in,

Q@ Is the packer of the type that can be easily inatalled?
A Yea, sir,

Q@ In the Drinkard area? .

A Yes sir, 1t 1s themsame-type and description that we
have eneountered here with these. |

Q I8 the cempletion such that whatever te#ts the Commissiol
[desires may be made from the zZone separately?

+ Yes,sir,

Q Would you refer to the 2iagrammatic sketch *n Exhibit
Fhroo. Do you have any comments as to th;s exhibit?

A No sir, 1t just sets out a diagremmatic agetgh of the

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEwW MEeXICO

Phoae CHapel 3-6891 :




dualoompretiva WItTI 15 tHENtISUT to that shown 1n red in Exhibit
Two.

Q Is this dual type cumpletion that you have here

ever been made in this area?

A Yes sir, there are several in the area. Most of them
essentially use the same tyne completion,

Q In your opinion, is it mechanically sound if properly
inatalled?

A Yes, sir,

Q Well, will the dual completion if 1if 1is approved in this
case be in the interest of conservation?

A Yes.

Q@ V¥Would the production from both zones he at the same

tiza?

A Yes sir, and protect correlative rights,

Q Do you have any other comments as to the proposed
completion?

A l!othing ether than the fact that at the same time the
ﬁnmtoya section 13 being produced, that the Drinkard is shut-in.

Q This well location 138 not within the Montoya Pool as it
18 presently designated today?

A It wasn't at the time of the application. I belileve,
howeve~, Tidewater has filed application for extension to the
fmtia-uontoya Pool,

Q To include this 40 acres stretch, is that right?

DEARNLEY - ME'ER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CMaops! 3-5691




| K Yes, sIr.

- Q Were these Exhibits, One through Three, prepared under
your direction and supervision?

A Yes sir, they were,

MR, SETH: We would llke to offer Ekxhibits One through

Three.

AAT> rTNeT [ X2 10T S
SMie Ve N

= will be accepted into the record.

MR, SETH: That is all we have,
MR, UrZ: Do you have any questions of the witness?
MR, FISCHER: I do.
MR, UTZ: Mr. Fischer.
CROSS EXAMINATION

BY MR. FISCHER:
Q Mr., Miller, where was that Baker packer set? g
A On‘a wire line, 'i
Q On a wire line? g
A Yes, sir. é
Q And I didn!'t get the bottomhole pressure for the

brinkard, Could you glve me that, please?

b

Yes s8ir, it was 2502 at a pool datum of minus 2800.
And the Montoya was 28417
2841, yes sir, at a pool datum of minus 3940,

How long did 1t take the Drinkard to stabilize?

> O » O

We haventt run a packer leasage test to the well yet.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-6691




NO

Wwhat was the shuc-in time on that?

Forty-zix hours.

Q

A

Q On the Montoya?

A Forty-six on the Montoya, forty-seven on the Drinkard.
Q Thank you.

A In the previous bottomP®i®:. pressures of the Drinkard
section, we have run 48 in 72 hours and was satisfied that 1t
will stabilize in 46, 47 hours. '

Q On your tubinz, it ghows on vour log Shat that is

that perforated part down there for both strings of tubing, isn't

itc?

A Vhere are you talking about?

§ Down there on your tubing perforations.

A It 1= 69 to 105,

Q Yes.

A Yeos, it is a four-foot tubing perforation.

Q@ And the weight of the seven inch casing?

A Twenty-three péunda, I believe.

Q What tyge of collars have you used on your 2 and 3 etghtl
inch tubing?

A Iet's see, I believe on this well the short string was
2 and 3 eighth Wi grade and the long string was 2 and 3 eighth
nominal.

Q Has that been okayed?

ke

A_ I don't belicve that it has been turned down, no sir

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORYERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-6691
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- —— FISCHER: That 1s @8
Mr. Miller, this ¥ 1igible for
r the fact that U

would 1t not?

ould have peen €

'R. ?Amt
npprovtl put fo

dalnutrcttvo
¢ for the two zones,

wal tutnorlzad in %
That is correct, yes sir.

A

) MR, PAYNE: Thark you-
ROGS EXAMTNATION \

am————

18 1t sweetl oOr sour?
one 18 classified as 1ntermediate or

assiﬁed ag sour.

-~ Q All cement hes:
*xccption of tus seVeP inch which was jeft at the 192 feet of
\;van hole?
A Yes, gir. 1 am not certaln about the 252, they rrought \
nat cement back to 3610, I pelieve. \
was 33187 \

Q Tae 9 and 5 tmches

A Yes, sir.
of the witness?

Are there 8nY other questions

MR, UTZ:
mo Pam: no-
MR, UTZ: 1f not,

excused .

the witness m8Y be
pe made in this

statenents to
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MR, UPZ: If not, the case will be taken under advisement.

(Witness excused).
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DEARNLEY - MEIER & ASSOCIATES
GENERAL. LLAW REPORTENS :
ALBUQUERQUE. NEW MEeXICO
Phoae CHopel! 36601
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I, JERRY MARTINEZ, Notary public in and for the County of

do hereby certify that the fore-

state of New Mexico,
ing and atte hed Transcript of Proceedings perfore i Maw Maxico

1 Conservation Commission

uced to typewritten transcript

rue and correct record to the best of my

mttnen.ueisat

owledge, skill and ability.
and Seal this 25th Gay of Au
state of hev

WITHESS my Hand gust, 1958,

n the City of Albuquerque, county of Bernalillo,

rexico .

*y Commission Explres: :" *ﬁf'fshy‘ certity W
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No. 23.58

DOCKET: EXAMINER HEARING AUGUST 20, 1958

- Qi Conservation Commission 9 a-m.. Mahry Hsil, Sisie Cap _2i, Santa Fe, KM

GASE 14941

14953

~ parallel strings ef tubing.

The following cases will be heard before Elvis A. Utz, Examiner:

Application of Sinclair Gil and Gas Company for a non=standard gas proratian
unit. Applicart, in the above-styvlad c2u3z, seeks an order autherizing the
establishwent of a 280-acre non-standard gas proration unit in the Eument Gas
Pocl cousisting of the W/2 E/2, E/2 NW/4, and Nii/4 NK/4 of Sectien 19, Tewnship
21 Seuth, Range 36 East, Lea County, New Mexico, said unit t¢ be dedicated te
the applicant’s Sinclair State 176 Well Mo, 3, located 2310 feet from the Seuth
1ine 2nd 1650 feet from the East line of said Section 19.

Application of Centinental Gil Company for permission to comminglie oil frem
two separate pools. Applicant, in the above-gtyled cause, seeks an order
authorizing it to commingle the oil produced from the Skaggs-Drinkard O0il Peel
and an undesignated Gleorieta oil pool through its dually completed Skaggs B~12
No. 1 Well, located 660 feet frem the North ind West lines of Sectien 12, Tewn-
ship 20 Seuth, Range 37 East, Lea County, New Mexico.

Application of Tidewater Gil Cempany for an 2ileeil dual completion. Applicant,
in the abeve-styled cause, seeks an erder authorizing the dual completier of
its A. B. Ceates "C” No. 14 Well, located 1650 feet from the Nerth line and
2310 feet from the East line of Sectien 24, Township 25 South, Range 37 East,
Lea County, New Mexice, in such a manner as te permit the preductien of eil
from the Justis-Drinkard Peol and an undesignated Monteya oil peool threugh

I e Ty

Application of Axbassader Gil Cerperatien fer approval or a lease automatic
custedy trapsfer system end for permigsion to commingle the productien from
mere than cixieen wells. Applicant, in the above-styled cause, seeks an order
authorizing it to install a lease zutematic custedy transfer system utilizing
pesitive displacement meters to handle the productien from all wells preducing
from the Capreck-Queen Peel within the limits of the North Caprock Queen Unit
Ne. 2 in Chaves and Lea Counties, New Mexice, and te commingle the productien
from all wells within the said Nerth Capreck Queen Unit Ne. 2.
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TIDEWATER OiL COMPAPMCT 0cC

a2

Box 547
Hobbs, New Mexico
Juiy 3, i$38

New Mexico Oil Conservation Commission
Pa 0= Box 871
Santa Fe,. New Mexico

Gentlemen:
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Transaitted in txi licate are two letters of application request-
Company's A. B.

ing permission to compl
Coates "C" Well Nos. 12
New Mexico.

Tidewater has requested separate hearings to ¢
applications. If in the meantime the Commission approve

-0il duals Tidewater 0il
Section 24, T+25-5, R-37-E,

that sa=inistrative approval is sufficient to have jurisdication
cause and subject matter presented, Tidewater Qil Company respectfulily

requests that administrative approval be given the subject

Lea County,

onsider these
s by its owmn motion

of the

dual wellse

Respectfully submitted,

TIDEWATER OIL COMPANY

/QSKW
HQ PO ShackelfOtd, y

Area Superintendent
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