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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

September 29, 1958

Mr. Bill Kastler
Gulf Oil Corporation
P.O. Box 669
Roswell, New Mexico

Dear Mr. Kastler:

We enclose two coples of each of the following 0tl
Coaservation Commission orders issued September 29, 1958;

Order R-1247 in Case 15058
Order R-1250 in Case 1504
Order R-1253 in Case 1506

Very truly yoars,

A, L. Porter, Jr.
Secretary - Director

—= Tu 2o G o

Encls.




UNITE 1IN TYEE TUEBS GAS FOOL, LA COWNTY,
JEY MRXICD.

CREER OF TIR COMMIBSION
3N T BI0NA:

aission of Naw Mexico, reimafter referrved to as the "Com-
» in aecordsace with Muls idl4 of the Commissien Mules
and Regulations.

2
¥, on this ~day of September, nu.tum}
a quorum being preseant, ' counideored the application, the
ovidence addused, and the recommspdations ¢of the Dxamniner, Daniel
8. Muttor, and being fully advised in the premises,

E

(1) That dus public motioe having boen given as required
by lav, the Cssmission Mas jurisdictioan of this cause and the
is

(3) That the applicant, Gulf 01l Corperatism,
eperater of the NME/4 BW/4 and the SE/4 of Bectien 38 and the NV/4
M/4 and the ML/4 MR/4 of Bectiom 33, all ia Towaship 11 South,
Innge 37 Bast, RIPE, lea County, Fow Mexice.

{(3) Tiat the applicant is the operator of the fellewiag-
mmmz

J. ¥. Cavsoa "C" Well ¥o. &, lecated 330 fest
frem the South lins and 965 fuet frem tis East
1ine of waid Sectien 38, vhich wsll is csmpleted
in ¢the B Gas Peol.

LTRSS ST A
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Case No. 1508
Order Fo. W-1383

J. K. Carson "C" Well No. 3, located 640 feet
from the South line and 660 feet from the East
i line of said Section 38, whioch well is dually
| ngutbmmmxmmww

J. K. Carmon "A" Well No. 4, located 854 feet
!mthiuﬂuuudzolltuttmtbhu
1ime of maid Section 328, vwhich well is dually
camgleted in the Blinchry Gas Mool and the
Drinkard (O11) Peol.

J. M. Carsom "A" Well No. §, located 2088 feet
from the Scuth lime and 3086 feet frem the Bast
lime of aaid Sestion 38, which well is dually
completed in the Tubd Gas Fool the Drimkard
(011) Mmcl.

{4) That applicant psssentl
gas proration uait in botk the Nime Yubk Gas Fools, cossist-
ing of the Si/4¢ of said BSection 28 cated rempectively te
;:O;l.td.!. N. Carsonn “A" Weil ¥o. 4 and the J. N. Carsea "C" Well

at’

a 180-acre standard

kxs
Eu

(5) That the applicant proposss the ostablishmeant of
four mem~standard gas proratios usiis, twe in the Kimshry OGas Yool
and two in the Tabb Gas Pool, teo-wit:

A 180-aore mon-standard gas proratioa uait in
hthmmmmumu, consistiag
of the M/4 SU/4 and the W/8 SR/4 of said Bestion
38 and the XW/4 WE/4 of said Section 33 to be
dedisated mvnly th aferesaid J. N,
Qarsoa “A; Ysll Fo. 4 and ¢t J. N. Caxrson "A"
Wl Mo. 6.

A 150-aere moun~standard gas prorationm umnic ia

hoth the Klinedkry and Tubd Gas Fools, ceasistiag
of the E/2 SB/4 of said Section 38 and the WR/4
-uotnumtmuuummmnu
to the aferesaid J. N. Carsea “C" Well Wo. & and

the J. X, Cazsen "C" Woll Me. 3.

(8) That the applicant proposes tis shove-deseribed

t of dedicated acreage in erder to elimimmte the
msosssity of develcping wells withian the residemtial sectiea of
Bumice, ¥ow Mexioco,

(7) That approval of the subject application will met
u- wvast: sor impalr coerrelative rights,

o a1 AR
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Case ¥o. 1508
;o:a-r Mo. R~-1233

H

&
i

IT I8 TEEREVORE ORDERED:

(1) That a 180-acre mon-standard gas proration umit ia
th» Blinebry Gas Fool, commisting of the NE/4 8SW/4 and the W/2 8E/4
of Seation 28 and the WW/4 NE/4 of Section 33, all in Township 31
South, Range 37 East, NWPN, lea County, New Mexico, be ani the same
is heredhy eatablishad. BSmid unit is to he dedicated to the
Hmnmt‘- J. M. Carscn "A" Wll No. 4, located 8554 feet from the
South line and 2086 feet from the Rast lims of said Sectiom 38.

(3) That a 180-acre non-standard gas proration uait in
the Tubb Gas Pocl, comnsisting of the NE/4 SW/4 and the W/2 BR/4 of
id Section 28 and the WW/4 ME/4 of said Section 33, be and the

g:;n is heredy established. Baid unit is to be dedicated to the
lapplicant's J. ¥, Carson "A" Well No, 6, located 3088 feet Irom
the Bouth lime and 3088 feet Zrom tha East line of said Ssction 38.

(3) That a 120~acre non-standard gas proration unit ia
the Riinebry Gas Fool, comcisting of the E/2 BE/4 of said Bectiom
28 and the ME/4 MR/4 of said Sectiom 32, be and the same is hereby
@-mxum. Said umit is to be dodicated to the spplicamt’'s J. N.
Carsos "C" Well Jo. 6, lccated 330 feet fram the Bouth line and 965
fest from the FEast lime of said Bection 28.

(4) That a 120-acre mon-standard gas provation unit in
the Tubk Gas Peol, comsisting of ths R/3 BE/4 of said Bection 28
and the WR/4 ER/4 of said Section 33, be and the same is Mersby
jestabliishad. BSaid unit is to bs dGedicated to the applicant's J. N.
Carsoa 'C" Well Mo, 3, located 640 feet Zrom the South lime and 680
feet fyom the Bast 1line of said Section 38.

(B) That each of the nom-standard gas prorstion units
araated above he ansigned an allowable in the apprepriate pool im
the propertieon that the acreage contained in said unit hears to the
acreage contained is s standard proration umit for the pool.

(6) That the establisiment of the above-desaribed non-
standard gas proration units and the allowables assigwed thereto
sbhall become effective November 1, 18038, provided that all appli-~

DONE at Santa Yo, New Mexico,on the day and year kerein-
desigaated.
STATE OF MRV MEXXCO

gqu‘ mﬂriwum
. Mechem, Chairman

, Muhber
. ¢, Mombor & Secretary

cable pool rules and regulations have been complied with on that cher.




CASE 1498:
\

CASE 1499.

CASE 1500:

in Sectiong 21 and 28 of Townlhip 18
» Eddy County, New Mexico, Applicant further
Seeks ap order autborizing 8ix Unorthodoy well locationg in sajd

Proration unit, Applicant. in the above-styled Cause, geeks an arder
authorizing 2 240-acre non-standas gas prq i
Gas Poo) Consisting of the Sw/q and the 5/ SE/4 of Section Zé."TovVn-

8hip 2] South, Range 37 East, Ie, County, New Mexico, $aid unit ¢
be dedicateq to aPplicant's . R. Cone "A" Wenl No. ), locategd 660

feet from the Soutp and Wegt lineg of 8aid Sectiop 26.

Application of Sinclaj, Oil ang Gas Cornpany for a non-ltandard gas
Proration unit, Applicant, in the above-styled Cause, seeks an erder
authorizing 4 200-acyre BOn-standa rqg 838 proration unit in the Blinebi'y
Gas Pooy consisting of theSw/4 and the Sy/4 SE/4 of Sectian 26,
Township 21 South, Range 37 East, L, Co s+ New Mexico, 8aid unj
"o be dedicated to the applicant's ;. R. Cone "A'" Wenn No. 2, located
1980 feet from the South line and 660 feet from the West line of said
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Docket No. 24-58

CASE 1501:

CASE 1502:

Applicaiion of Continental Oil Company for a dual completion and for
permission to commingle the iiquids produced from two separate
pools. Applicant, in the above-styled cause, seeks an order author-
izing a gas-gas dual completion for its Britt B-15 Well No. 9, located
1980 feet from the South and East lines of Section 15, Township 20
South, Range 37 East, Lea County, New Mexico, in such a manner

as to permit the production of gas from an undesignated Tubb Gas

pool and the production of gas from an undesignated Blinebry gas pool.
Applicant further seeks permission to commingle the liquids produced
from said well from the two above-named pools.

Application of The Pure Oil Company for an order authorizing a sait
water disposal well, Applicant, in the above-styled cause, seeks an
order authorizing the disposal of salt water through its State Lea "E"
No. 1 Well, located 1980 feet from the North and East lines of Section
21, Township 16 South, Range 34 East, Lea County, New Mexico. Said
well is a producing cil well in the Kemnitz-Cisco Pool and the applicant
proposes to inject salt water through the annulus between the 8 5/8"

-and 5 1/2" casing. The proposed injection zone is from 4,527 feet

CASE 1503:

*

CASE 1504:

CASE 1505:

to 9,450 feet.

Application of The Pure Oil Company for permission to commingle the
production from two separate oil pools. Applicant, in the above-styled
cause, seeks an order authorizing the commingling of oil produced
from the Kemnitz-Cisco Pool and the Kemnitz-Wolfcamp Pool on its
State-Lea "E'" Lease located in Section 21, Township 16 South, Range
34 East, Lea County, New Mexico. The applicant proposes to sepa-
rately meter the production frorn each pool prior to commingling.

Application of Gulf Oil Corporation for a dual completion. Applicant,
in the above-styled cause, seeks an order authorizing the dual com-
pletion of its Learcy McBuffington Well No. 8, located 330 feet from
the South line and 1980 feet from the West line of Section 13, Township
25 South, Range 37 East, Lea County, New Mexico, in such a manner
as tc permit the production of oil from the Fusselman formation adja-
cent tc the Justis-Fusselman Pool and oil from an undesignated ;
Montoya pool through parallel strings of tubing.

Application of Gulf OQil Corporation for a dual completion. Applicant,
in the above-styled cause, seeks an order authorizing the dual comple-~
tion of its Learcy McBuffington Well No. 9, located 1650 feet from the
South line and 1980 feet from the West line of Section 13, Township 25
South, Range 37 East, Lea County, New Mexico, ir such a manner as
to permit the production of oil from the Fusselman formation adjacent
to the Justis-Fusselman Pool and oil from an undesignated Montoya
pocol through parallel strings of tubing.
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Docket No. 24-58

; CASE 1506:

|
|

~-
c

CASE 1507:

August 25, 1958
g2 B :

Application of Gulf Oil Corporation for the creation of two non-standard
gas proration units in the Tubb Gas Pool and two non-standard gas
proration units in the Blinebry Gas Pool. Applicant, in the above-
styled cause, seeks an order authorizing the creation of a 160-acre
non-standard gas proration unit ifi both the Blinebry Gas Pagland in

the Tubb Gas Pool, each to comprise the W/4, and W/2'SE/4

of Section 28 and the NW /4 NE/4 of Section 33, and to be dedicated to
applicant's J. N. Carsen 'A'' Well No6. &, located 554 feet from the
South line and 2086 feet from the East line of said Section 28 and J. N.
Carson "A' Well No. 6, located 2086 feet from the Scuth and East

lines of said Section 28 respecti Applicant further seeks an order l
authorizing the creati9:{ Mn-staxdard gas proration unit

in both the BlinebryGas Pool and in the Tubb Gas Pool, each to
comprise the E/28E/4 of Section 28 and the NE/4 NE/4 of Section 33,
and to be dedicated to applicant's (T N. Carson ""C" Well No. 6,

located 330 feet from the South line and 965 feet from the East line of
said Section 28 and J. N. Carson "C" Well No. 3,)located 640 feet

from the South line and 660 feet from the East line of said Section 28
reapectively, all of the above being in Township 21 South, Range 37
East, Lea-County, New Mexico.

Application of Lea County Drip Company, Inc., for authority to construct
and operate two waste oil treating plants. Applicant, in the above-
styled cause, seeks an order authorizing it to construct and operate

twe treating plants in Lea County, New Mexico, to treat waste oil and
tank bottoms collected from leases in Lea, Eddy, Chaves and Roosevelt
Counties, New Mexico, said plants to be located at the following points:

(1) Adjacent to the Shell Pipeline Corhpany's Pipeline
approximately three miles South of Hobbs, New Mexico.

(2) Adjacent to the Shell Pipeline Company's Eunice
Station approximately five miles West of Eunice, New
Mexico.



OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date 7/1 /"3
77

CASE M. /o C HEARING DATE_ 7~/0-58 7 &eeec
Dsa) (&P S~

above numbered case(s) are

My recommendations for an order in the
as follows: 2 7

il gty e

d“,ﬂ Lota '@ lll. 174 "5?40 " -
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 AIPERPIEEMDEE 1T PRoDUCTS

GULE QIL CQRPORATION
P.O, DRAQ Rp‘lﬂi‘;’})g quOtRT W()fglgi 1, TEXAS ORT WORTE

E. HOSFORD PRODUCTION DIVISION

DIVISION P TON ATOR

011 Comservation Commission
State of New Mexico

P. 0. Box 871

Santa Fe, New Mexico

Re: Cancellation of Two Existing Gas Proration Units

and Creation of Four Additional Units in the Tubb
and Blinebry Gas Pools in Sections 28 and 33,

Z -21-8, R-37-E, Lea County, New Mexico

Gentlemen:

On August 8, 1254, the New Mexjco 041 Conservation Commissio
approved Gulf O0il Corporacion's applicpfion for a standard 160 acre
Tubb Gas Pool Unit consisting of the of Section 28, T-21-S, R-37-E
lea County, New Mexico, and dedicated to Gulf's J. N. Carson "C" Well
No. 3. On December 1, 1954, the Commission approved Gulf‘s applicatio
for a standard 160 acre Blinebry Gas Pool Unit also consisting of the
55?4% of Section 28, T-21-S, R-37-E, and dedicated to J. N. Carson "A"
Well No. 4.

Gulf Oil Corporation, in this application, proposes to can-
cel the above described existing standard gas proratior units and in
conjunction therewith requests that the following gas proration units
be formed and designated:

(1) A 160 acre proration unit in the Blinebry Gas
W Pool consisting of the NE/4 of the SW/4 and
é7 the W/2 of the SE/4 of Section 28, and the NW/4
of the NE/4 of Section 33, all in T-21-S, R-37-E.
The proposed Blineb Unit well, Gulf's J. N.
Carson "A", Well No. 4, 1s located 554° from
the south line and 2086' from the east line of
. said Section 28. This well is dually completed
.80 as to produce gas from the Blinebry and oil
from the Drinkard. Plat No. 1 shows the acre-
age of the proposed new Blimebry Unit which will
be dedicated to Carson "A*" No. 4.

(2) A 160 acre proration unit in the Tubb Gas Pool,
consisting of the NE/4 of the SW/4 and the W/2
of the SE/4 of Section 28, and the NW/4 of the
NE/4 of Section 33, all in T-21-8, R-37-E. The

proposed Tubb Unit well J N. Carson "A" No. 6




011 Conservation Commission -2 - August 4, 1958

located 2086' from the south line and 2086' from
the east line of Section 28, was recently dually
completed so as to produce gas from the Tubb and
0il from the Drinkard. Plat No. 2 shows the new
proposed Tubb Unit Area which will be dedicated
to Carson "A" No. 6. During a flow test of this
well on June 2, 1958, the Tubb Gas Zone produced
at a maximum rate of 2356 MCF per day with 1300
pound hack pressure. Estimated open flow is 5500

MCF per day. :;

(3) A 120 acre Bliﬁgzgg;Proration Unit consisting of

the E/2 of the of Section 28, and the NE/4

/ of the NE/4 of Section 33 all in T-21-S, R-37-E.

/ The proposed unit well;, Gulf's J. N. Carson "C"
Well No. 6, located 330' from the south line and
965' from the east line of Dection 28 was recent-
ly plugged back to 5971' from a total depth of
7500', During a flow test of this well on July
24, 1958, the Blinebry Zone flowed at a maximum
rate of 4540 MCF per day with 1100 pound back
Pressure. Estimated open flow is 7900 MCF per
day. Plat No. 3 shows the proposed new Bline--
bry unit which will be dedicated to Carson "C"
No. 6,

(4) A 120 acre Tubb Unit in the Tubb Gas Pool con-
sisting of the E/2 of the SE/4 of Section 28,
and the KE/4 of the NE/4 of Section 33 all in
T-21-S, R-37-E. The proposed unit well, Gulf's
J. N. Carson "C" Well No. 3 is located 640°
from the south line and 660' from the east line
of Section 28. This well is dually completed
so as to produce gas from the Tubb and oil from
the Drinkard. Plat No. 4 shows the proposed
new Tubb Unit which will be dedicated to Carson
"C" No. 3.

Gulf 0i1 Corporation has requested approval of this arrange-
ment of dedicated acreage on the above named leases in order to elimi-
nate the necessity of developing wells within the residential section
of Eunice, New Mexico. It is respectifully requested that this matter
be set for examiner hearing at an early date.

The following facts are offered in support of this application:

(a) Gulf 0il Corporation is the owner and operator
of all producing rights below 4000° on the 160
acre J. N. Carson "A" Lease, which consists of
the NE/4 of the SW/4 and the W/2 of the SE/4
of Section 28, and the N¥/4 of the NE/4 of 3Sec-
tion 33 all in T-21-S, R-37-E, Lea County, Yew
Mexico.




0il Conservation Commission -3 - August 4, 19358

(b) Gulf 0il Corporation is the owner and opersator .
of all producing rights on the J. N. Carson "{"
Lease, which consists of the E/2 of the SE/4 of
Section 28, and the NE/4 of t*. NE/4 of Section
33 all in T-21-8, R-37-E, Lea County, New Mexico.

{c) ©Unless the cancellation of existing gas proration
units and the creation of additional units is au-
thorized as requested in this application, Gulf
Oil Corporation will be deprived of a fair oppor-
tunity to recover its just and equitable share of
the gas and liquid hydrocarbons in the Blinebry
and Tubb Gas Pools. The granting of the relief
sought by this application will protect correla-
tive rights and will not cause, but will prevent
waste.

(d) By copy of this letter of application, all opera-
tors within 1500' of the proposed unit wells are
notified of the intent of Gulf 0il Corporation to
form the proposed non-standard gas proration units
as described above.

Respectfully submitted,
GULF OIL CORPORATION

vision Progtiction Coordinator

cc: Oil Conservation Commission
P. O. Box 2045
Hobbs, New Mexico

Continental 011 Company
P. O. Box 427
Hobbs, New Mexico

Magnolia Petroleum Company
P. 0. Box 727
Kermit, Texas

" Ohio 0il Company
P. 0. Box 552
Midland, Texas
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GULF OIL CORPORATION
FORT WORTH PRODUCTION DIVISION
Scale 1% = 2,000! :

Proposed 160-Acre Non-Standard
Blinebry Gas Unit Assigned to
Gulf's J. H. Carson "A"™

Well No. 4 .

Plat 1




GULF OIL CORPORATION

FORT WORTH PRODUCTION DIVISION

Scale 1® = 2,000!

Proposed 160-Acre Non-Standard
Tubb Gas Unit Assigned to
Gulf's J, N, Carson "A"

YWell No. 6.

Plat 2
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GULF OIL CORPORATION .
FORT WORTH PRODUCTION DIVISION
Scale 1" = 2,000 -

Proposed 120-Acre Non-Standard
Blinebry Gas Unit Assigned to
Gulf's J, N. Carson ®C™

Well No. 6

Plat 3
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" GULF OIL CORPORATION
FORT WORTH PRODUCTION DIVISION
 Scale 1" = 2,000! ,

Proposed 120-Acre Non—Standard
Tubb Gas Unit Assigned to
Gulf's J. N, Carson nCcu

Well No. 3°

Plat &




FMAIN OFF!CEPEBKOLEUM AND ITS PRODUCTS

e S UL OIL CORPORATION

W. A. BHELLBHEAR
District Manager

WER 560 — ROSWELL, NEW MEXICO

E. B. BREAR

M. 1. TaviLOR
District

District Expleration Manager FORT WORTH

Production Manager September 15, 1958

G. A. PRIGE
District

Services Managar

Kew Mexico Oil Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

Attention: Mr. Dan Rutter
Gentlemen:

Reference is asde to Case No. 1506 heard at the Exasminer Hearing on
Septemder 10, 1958, whereby we requested approvsl for rearrangement of the
Tubb and Blinebry Gss Proration Units on our J. N. Carson "A" and "C" Leases,
Sections 28 and 33, T-21-5, R-37-E, Lea County, New Mexico. It was requested
by the Examiner that we advise the Cammission by letter, if the application
in this case is approved, what our plans wouli be to handle the underproduc-
tion stiributed to the J. N. Carson "A" Well No. b, Blinebry Gas Fool, and
J. R. Carsan "C" Well No. 3, Tubb Gas Pool.

The Peymian Basin Pipeline Campeny, purchaser of the gas fram
these leases, was contacted on September 11, 1958, to determine if the under-
production could be made up and if s0 by what date. They have advised that
th;smdemoductim can De made up and the wells in balance by Hovember 1,
1958.

We concur with Permian's findings. Therefore, it is requested that,
1fmq:p11cationintheabovecaae is approved, the existing Tubb and
Blinebry inits be cancelled end the proposed units be assigned effective
November 1, 1958, In view of the fact that it is difficult to balance produc~
tion exactly, we realizes that a small underproduction may exist on this date.
Therefore, it is requested that the underproduction, if any, remaining on our
existing Tubb and Blinebry Units on November 1, 1958, be cancelled.

We wish to thank the Exsminer and his Staff for their patience in
hearing cur case. If additional informaiion is desired, please advise.

Yours very truly,

Ttk

w. A.

Pormian basin ripeline Corpany
2223 bodge Street
Omsha 1, Nebraska

&

PRODUCTION DIVISION
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CASE NO. 1506
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IN THE MATTER OF: :

..

CASE 1506 Application of Gulf 01l Corporation for the :
creation of two non-standard gas proration :
units in the Pubb Gas Pool and two non-stand=

ard gas proration units in the Blinebry Gas @
Pool. Applicant, in the above—styled cause,:
seeks an order authorizing tne creatlon of a:
160~-acre non—standard gas proration unit in
poth the Blinebry Gas3 Pool and 1p the Tubb @
gas Pool, esch to comprise the NE/ly S¥/l,8nd:
w/2 sSE/l of gection 28 and the W/l NE/4 of :
section 33, and to be dedicated to appli-

cantis J. HN. carson "A" well No. U, located :
55l feet from the South line and 2086 feet 3
from the East 1ine of sald section 20 and J.:

N. Carson uptt Well No. 6, located 2086 feetl
from the gouth and East lines of saild Sec-
tion 28 respectively- Applicant further :
geeks an order authorizing the creation of a:
120-acre non—standard gas proration unit in ¢

gas Pool, each 1o comprise the g/2 SE/lk of 3
Section 28 and tne NE/L NE/l of section 33, @
and to be dedicated Vo applicant's J.K.Car- 3
son “C" Well Ko. 6, jocated 32 reet from 3
the South line and 965 feel from the East :
1ine of said section 28 and J. N.Carson wg"
Well Mo. 3 10cated 6LO feet from the south @
1ine and 660 feet from the East line of saiad:
section 28 respectively, a1l of the above :
being 1in Tounship 21 south, Range 37 Bast, °*
Lea County, New Mexlco :

nur. paniel S. Nutter, Examiner.

DEARNLEY - MeER & ASGOCIATES
GENERAL LAW REPORTERS \
A;euoueaou:-. NEW MEXICO
Phone CHo ’

CHopel 3-6691 \




MR. PAYNE: Application of Gulf 011 Corporation for the
creation cf two non-standard gas proration units in the Tubb Gas
Pool and two non-standard ges proration units in the Blinebry Gas
Pool.

MR. KASTLER: I am Bill Kastler of Roswell, New Mexico,
appearing on benalf of Gulf O0il Corporation. Our witness in this
case is Mr. John H. Hoover.

JOHN H. HOOVER,
called as a witness, having been previously sworn on oath, testifie
es follows:
DIRECT EXAMINATION

BY MK. KASTLER:

Q Are you tue same John H. Hoover who was sworn and testi-
fied in the previous Cases 150 and 1505, consolidated?

A Yes, I am.

Q Have you previously testified before the Nuw Mexico 01l
Conservation Commission?

A Yes, sir.

Q And will you please state for the record your name and
position with Gulf 0il Corporation?

A thniﬂoover, productior engineer, Roswell, New Mexico.

QC Are you familiar, as production engineer in Roswell, New
Mexico, with Gulfts applicafion in Case No. 15067

A Yes.

Q Before having you explain what 1s involved, I would like

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS

AL~ maier Niew Movirn
MeBURUCRRVI, DWW MEVION

Phone CHapel 36691




to ask you if you have prepared for introduction into evidence in

this case three Exhibits, which have been labeled -- four Exhibits
which have been labeled Gulf 01l Corporation's Exhibits Necs.l, 2,

3 and i} in Case No. 1506? Have you prepared such Exhiblcs?

A Yes, I have.

Q Referring to such Exhibits, first Exhibit No. 1 =~ peferd-
ing first to all four Exhibits, would you admit or state that they
are location plats that show proposed new unit. areas?

A Yes, they are the units in which we ars requesting ap-
proval today.

Q And these units in each case ~- there are four of them -+
Yes.

-~ are outlined or shaded 1n yellow, 1s that correct?

Yes, they are.

o > o »

Now, using Exhibits Nos. 1, 2, 3 and L, will you please
outline ﬁhat is involved, what Gulf is seeking and what the purpost
of this hearing are? |
A Yes. In.feferring to Exhibit 1, merely for location
of the gas units ﬁhat are assigned.now, we:are asking for cancella-
tion- of . an . adminiastretive order of Décembar 1st, 'Bu; assigntﬁg
160 acres to the J. N. Carson "A" Well No. h; which is located
55)4 feet from the South line and 2086 feet from the East line.
Q Vvhat was the description of the 160 acres assigned to

that?

A This 160-acre Blinebry standard gas proration unit con-

DEARNLEY . MEIER & ASSOCIATES
GENERAL LAW REPURTERS
ALBUGUERQUE. NEwW MEXIZO
Phone CHopel 3-6691




cerned the SE/l; of Section 28, and by administrative order of 195,
. assigned 160 acres tc the J. N. Carson "C" Well No. 3, which 1s lo-
cated 660 feet from the Eaat lirs and 640 feet from the South line

of Section 28. This 160-acre standard Tubb gas proration unit also
covered the SE/l of Section 28. The portion of the Carson "A" 13&4L,
which is located in the NW/lL. of the NE/L of Section 33, and the porf
tion of the Carson "G" leases located in the NE/j NE/hi of Section
33, are not protected from Tubb or Blinebry gas production. this

acreage ~~ because thls acreage is located within the residential

section of the City of Eunice. Therefore, development on this acrep

age is not practical. Alsoc the portiocn of the Carson "A" lease lo-
cated in the NE/4 of the SW/4 of Section 28 1s not protected,

and development on this L0 acres alone 1s not economically justi-
fied. In order to protect all of these leases, we have dually cam~
pleted the J. N. Carson "A" Well No. 6, located 2086 feet from the
South line and from the East line of Sectlon 20, 1in the Tubb gas apd
in the Drinkard oil. On test, the Tgbb gas flowed at 2056 MCF with
13,000 pounds back ﬁressure. We &lso have dually completed the J.
N. Carson "“C" No. 6, located 965 feet from the East line and 330
feet from the South line of this Section 28. It has been completed
as a Blinebry gas well after apﬁndoning(the Brahson formation.

On test, this well flowed L54O MCF with 1100 pounds back pressure.
We are requesting that the present 160-acre Tubb and Blinebry unitd,
located in the SE/h of Section 28 be canueled, and the rollowihg

units be asaigned: Exhibit 1 in Case 1506 shows the unit that we
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6
would like assigned “© <he Blinebry gas: Tt is 160 acres and des- 4_-
ocribed as the NE/4, SW/b and the W/2 of the SE/l of gection 28, an
the N/l of the NE/ly of Sectlon 33. Thils area is shaded In yellow
and th3 wWell No. Ly which is our Blinebry Well, will pe the unit
well. Exhibit -=

Q Is tnat well outlined by & red circle on Exnibit Ko- 17

A It is circled in red.

Q Mr. Hoover, just 2 question here at this point. Is this
proposed unit entirely on the lease which is kmown as the J. N-
cerson "A" jease?

A Yes, air., 1t 1s.
Q Continue.
are reqnesping to be &8

e acreage that we
o8 described as

and the NW/ly of the

the Nw/L of o

gigped to the
sw/l, and the w/2 of the SE/

NE/ly of Section 33.
o] correct the record,

4 of section 28,

you seld the NW/l of the sw/ly of

Q T

Didntt you me:n NE/L4?
I, of the sw/l- This area 18 shaded in yellow, and ©

A NE/

Hgll Ko; 6, Carson npw No.’b, is circled in red.
Exhibit No. 3 shows the acreage that we ape asking to be as
ped as the g/2 of tne SH

belng descril
/l of gection 33-
ag" No. 3» wh

unit,
is

to 120;acre Tubb
and the NE/L of the NE This acres

£ well 18 our J.

signed

of Section 28,
N. Carson

snaded in yellow. The unl

is circled in red.
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Q Thatts the same J. N. Carson "C" Well No. 3, which is th

unit well in one of the standard units for the ~- A That's corrpept.

Q. -- Tubb Gas Pool?

A Thatt's correct.

Q Right. And does this acreage consist entirely of Gulfts
J. N. Carson "C" lease?

A Yes, it does.

Q Thenk you.

A Exhibit 4 shows the acreage that we are requesting in the
Blinebry gas, being 120 acres and desacribed as the E/2 of the SE/u
of Section 28,and the NE/li of the WE/l of Section 33. This acreagae
is shaded in yellow, and our J. N. Carson "C" Well No. 6, which
will be the unit well, is circled in red.

Q Do you have more to add to that?

A These units are completely surrounded in all directions
by Tubb and Blinebry gas proration units. Therefore, the acreage
thaet we are requesting to be added can be reasonably presumed to bﬂ
ges8 productive.

Q Is Gulf 01l Corporation the owner and operator of all
producing rights below 4000 feet on the 160-acre J. ¥. Carson "A"
lease?

| A Yes.

Q and 1is Gulf 011 Corporation the owner and operator of

all producing rights on the J. N. Carson "C" lease, which you have

testified to?
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A Yes, air, they are.

Q 1Is there &creage on each of these leases which is preseng-

ly oeing drained in each of these pools, the top of the Blinebry?
A Yes.
Q And if these four proposed units are granted, then, they
will each bt able to produce the gas allocated to those acres?
A They will.
Q And unless this -- the cancellation of existing gas pro-

ration units and the creation of additionasl units is suthorized as

requested in this application, will Gulf 0il Corporation be depriv%d

of & fair opportunity to recover its just and equitable share of
the gas and liquid hydrocarbon in the Blinebry and Tubb gas pools?

A Yes, sir.

Q Will the granting of the relief sought by this applicatid
protect correlative rights? -

A Yes, it will.

Q Will it prevent waste?

A No, it will not prevent waste -~ 1t will prevent waste.
It will prevent waste.

Q Have all operators within 1500 feet of the proposed unit
well been notified?

| A Yes, they have.
MR. KASTLER: These are the only questions I have, Mr.

Nutter, and I would like to move at this time that Exhibits No. 1

b

2, 3 and I be admitted into evidence in this case. -

23]
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MR. NUYTER: Without objection, Gulr'0il Corporationts
Exhibits 1 through 4 will be admitted in evidence in Case 1506.
CROSS EXAMINATION
BY MR. NUTTER:

Q Mr. Hoover, vwhat 1s the present status of your J. N. Car-
son "A" No. 4? I belisve thet?s the Blinebry Well at the present
time. What 1§ the present status?

A It is carried ss non-marginal well.

It 1s carried as non-marginal well?
Yes, air. It 1s producing its allowable.

Is 1t undsrproduced, overproduced or =~

> o > ©

I believs it is siightly underproduced now.

Q@ What aboul the status ~- you don'® know the exact status
of it, though?

A No. sir, I don't.

Q What about the zstatus of the J. N. Carson "C" Well Ko. 3,
which, I believe, is a Tubb well at the present time?

A Yes, that is a Tubb well. J dontt have the status on
that, but I belleve it is also slightly underproduced. We have gone
through a period of low allowables and low vakes. I believe thaf]
I am cqrrect in saying that they are slightly underproduced at thig
time .

Q Is the ownership in the J. N. Carson "A" lease and the
J. N. Carson "C" lease comumon throughout? .

A They are common on each lease.

. DFaamL ey MIER & ADSUCIATES
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Q@ The two leases are not common, however?

A No, sir, they are not common between the two of them.

Q Wwhat is your recommendation in the manner in which the
underproduction, which has accrued to the two wells, be handled?

A I "hink we would have to use the date of approval, 1if

they are approved, for canceliation of the underproduction and

start from scratch. And in the meantime, I think we can get Permidn

to possibly produce those wells and maybe get them ln a bsalanced
conditlon.

Q In a balanced condition?

A Yes, sir. I believe we can do that.

Q That would pose a problem, thougn?

A Yes, slr.

Q You agree that youtve got an underprcduction status on
the well, and the cwnership on the two leases is not common. ¥ou
actually would be taking tunderproduction which belongs to the en-
tire SE/Y§ of Section 282

A Yes, sir. Our idea would be to try to bring them in
palance, which we will attempt to do. '

MR. HUTTER: Off the record.

(Discussion off the record)

Q (By MNr. Hutter) Mr. Hoover, as your discussion 1ndicate#,

there is a possibility that some inequalities might occur in the
cancellation or redlistributilon of this alloweble, with the can-

cellation of the two presently existing umits and the creatlion of
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the four new ones. Will you provide us with a letter advising us
. as to your -~ the outcame of your conversation with the purchaser,
| Permisn Pipeline Company --

A Yes, salr.

Q =-- and the outleook as far as getting the wells in balanc*,
80 that the units could be in balance at the time they were can-
celled?

| MR. KASTLER: Do you wish also to be advised how far out

of balance they are at this time?

A Yes, sir.

MR. NUTTER: Well, that is probably a matter of record
heres in the Commission's office.
MR. KASTLER: All right.

Q@ (By Mr. Nutter) Mr. Hoover, would you outline to me the
location of the various Blinebry units that are in existence in
this area? |

A .Tho Blinebry?

Q Yes, sir.

A drrsetting in the SW/l of Section 26, Magnolia has a 120-
acre Blinebry unit, which would be Well No. 19. There is.a well

in the NW/li of Section 28, which is our Gulf Eunice King. We have|

La 160~acre unit on our ¥ell No. 5, located in the SE of the NW.
Righat here. In the NE/j of Section 28,a 160-acre unit, our Eunice
King leese. Well No. 9 1s the unit well being in the NW/h of Sectipn

27, and& . has- . a 160-acre unit; Continental Lockhart, with theip
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Well No. 7 being in the NW of the NW. In the SW/4 of Section 27,
Ohio Marsnall "B" has a 160-acre unit with their Well No. L lo-
cated in the NW of the 8W, in the NW/l of B8ection 3l.

Q Thatis a standard unit?

A Thatts &8 standard unit with Magnoliats Marshall No. 3.
Coming on down ~- moving over to the NE -- no, get the Blinebry
to the SW/§ of Section 3, uwhich would be the one right on down;
Pan American's Owen Well No. i, in the SE of Saction 33; 1t woulg
be a standard unit. Magnolia Corrigan Well No. 7, which is lo-
cated right here. In the NW/4 of 33 is a standard unit, Magnolia
Carson, their Well No. 8, which is -~

Q How about douwn here in the SW of 33, is there a unit
there?

| A Yes, sir, there 1s. Itts a 1l60~acre. There is a
unit there, but I dontt kmow which well they have dedicated or if
it is dedicated for both Tubb and Blinebry.

Q How about the S/2 of the NE/h of Section 33, -~
That is not covered.

-~ who 1s the lease hold owner of that?

That i1s Magnolia.

F o2 Y - B

Is there a Blinebry well in that acreage?

A No, slr, not that I know of. Thatt!s all within the

residential area.

Q HNow, twrning to the Tubb formation.

A There is a 120-acre ﬁr.it, the Magnolla Carson, which
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covers the NW/4 in the 8/2 of that SW/L with their Well No. 19.
All right, sir, the Tubb unit, we will go right around; QGulfts
Bunice King the NW/l of Section 26, with our Well 22 as a
Tubb unit in the NE of the NW; our Eunice King to the NE/lj of
Section 28, --

Q Standard unit?

A Standard unit, yes, sir. Well No. 13 in the NW of Sec~-
tion 27, standard unit, Continental Lockhari, their No. 1, which
is right above there. In the SW of Section 27, Ohlo Marshall ng
their Well No. -- standard unit, Well No. 2, which 1s in the SW of
the SW. In the MW/l of Section 3, there is no Tubb unit there,
but there is a Tubb unit over in the NE of Section 34, standard
unit, with Well No. 2. That's Humble!s Hardison Well No. 2, which
1s in.the NE of the NE, and is a Tubb well. Now, that is also
a Blinebry. I didn't bring it in here because we had a Blinebry
offset in there. Their Blinebry is No. Y. In the SW of Section
34, Pan Americants Owen "B, their Well No. 2, which 1s in the KW
of the SW¢

Q@ Do they also hawve their No. I completed in the Terry, -
or in th. Tubb, or is that a Terry Blinebry?

A No. l; 1s a Blinebry well.

Q Thatts indicated as a dual completion on your Exhiﬁit
here?

| A I imagine that'!s probably a Drinkard. That's our desig-

nation for Drinkard and Tubb. Let's see, we are on Pan Americant's
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in the SW of Sectiocn 3l, their Well No. 2. .11 right, in the SE

of Section 33, Magnollats Corrigan, thelr Well No. 7, which is

in the 8E of the 8K, thatts a gas-gas dual. In the NW of Section

33, Magnolia Caraon, their Well No. § in the SE of the NW.

Q Standard unit?
gtandard, yes, sir.

A
Q How about In the SW of 287
A

Yes, sir, Magnolia Carson has & 120-acre unit witk the

wWell No. 19 also.
Q How about the §/2 of the NE of 337

A Mo, sir.

Q Does Magnolla own the interest 1n the Pybb formation in

that aresa also?

A I believe they do, yes, sir.

Q Has any effort been made by Gulf »r by Magnolila to com-

munitize this acreage?

A No, sir. All of that acreage 1is within the resldential

section of the City of Eunice. There are houses right up to the

wells.
‘ ‘m. NUTTER: I belleve thatts all I have.
have any questions?
Mi. UTZ: I have a few guestions.
MR. HUTTER: You may proceed.
| QUESTIONS BY MR. UTZ:

Q I would like to clarify this a little bit.

Does anyone

On your Ex-

i
|
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hibit No. 1, Mr. iloover, that is a 1l60-scre Blinebry umit, the
Carson "A® Jdo. 4, is 1t?

A Yes, sir.
Is that a single or duslly completed well?
That is a dually campleted -- it is Blinebry Drinkard.
The previous unit was the SE/Li of 287

Yes, sir.

O » o P O

And Exhibit No. 2, that is a Tubb unit Drinkard dual
in the Carson "A® No. 67
A Yes.
Q And that is also a standard unit for the SE/h, is that
right? |
.A Just part of that.
Q@ In other words, that Ho. 6 was not the producing well?
You have not had that acreage dedicated to the Tubb pool?
A Yes, sir, the E/2 -- the W/2 of the SE/L.
Just the W/2 is an 80-gcre unit?
Yes, sir. Thaf was dedicated pfeviously to the Tubb.

On Exhibit No. 3, that is a new Tubb well?

» O » DO

No, sir. Tnat¥s the Tubb well that produced on existing
160-acre unit.

Q@ How can that be?

A We had Well No. } in the Blinebry producing 160 being --

which is the SE/l,and Well No. 3 in the Tubb producing on that 160.

MR. KASTLER: You mean "C" No. 3 and "A® No. 47
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the W/2 of the SE/L?

Blinebry well producing that SE acreage.

-underage?

A Yes.

Q (By Mr. utz) 4Yell, on Exhibit No. 2, the o0ld unit was

A The old unit was the SE/}, 160-acre unit.
@ Is this a Tubb unit?

A Tubb and Blinebry. Well No. b, Carson ®A"™ No. l} was a

Q I am still guestioning your No. 6 on Exhibit No. 2.

A That well has been dually completed as a Tubb well, but
it is not commected. It wlll be -~ it will be the Tubb well for
this proposed 160.

Q Did you not have an old Tubb unit there then?

A All the SE/} of 28 was covered as z Blinebry and Tubb unil.

Mi. KASTLER: Where 1s your Tubb well?

A The Carson "C" 3 is a Tubb well.

MR. NUTTER: And Caraon "A" li s the Blinebry well?

A Yes, sir. |

MR. NUI'TER: Any further questions of thg witnesa?
MR. UTZ: I am not quite through with this allowable thigg.
Is it your feeling, then, that all of these gells now have underaggq?
A I believe they do. How much, I dontt have that with me.

Q I understcnd that you are suggesting that we cancel that

A 3o, sir. We were going to see,first, if we can get it

i.: balance.
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Q 1In balance?

A Yes, sir, with not too much time delay.

Q This 1s a bit of a problem that we haventt run up againsé
before. I cen see certain complications and inequalities in trying
to change the acreage and include new acreage, bringing forward
the next status from one well to another well.

MR. NUI'TER: Lett's go off the record and discuss it for
8 little while.

(Discussion off the record)

MR. NUTTER: Back on the record. You will provide us,
then, with a letter, will you not, Mr. Hoover, explaining what the
status of the well is and the mamer in which you recommend that
it should be handled?

an Yes, sir.

MR. NUTTER: Does anyone have anything further of Mr.
Hoover?‘ If not, he may be excused.

(Witneés excuseﬁ)

MR. NUTTER Does anyone have anything further they wish
to offer 19 Case 15067 We will take the case under advisement and

adjourn the hearing.
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STATE QF MNEW MEXICO )
COUNTY OF BERNALILLO ) *

I, J. A. TRUJILLO, Notary Public in and for the County of
Bernelillo, State of New Mexlico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
011 Conservation Commission was reported by me in stenotype and
reduced to typewritten trans.ript by me and/or under my personal
supervision, and that the same is a true and correct record to the
best of mv knowledge, skill and ablility.

H ,1/7
WI'NESS my Hand and Seal, this, the _?4 —day of __ /. . 7
‘ v

1958, in the City of Albuyguerque, County of Bernalillo, State of

New Mexico.
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My Commlssion Expires:

October =, 1360.

e forpgoing is
1 do hereby certify that th ing

+ i foTele

a cooplete recorc °¥ the LU0 o
} Caze 1 4 -
e imer nearin »

the Zxsainer - #) / ‘.ﬁg %
o . - ‘? |

heard By B

DEARNLEY - MEIER & ASSOCIATES
. GENERAL LAW REPORTERS
ALBUQUERQUE, NEw MEexICo
Phone CHopel 36691




