


o

i et




G L2 R

EEFOME TIE CIL COMBERVATION COMMISSION
OF TER STATE OF EEW MEXIO0 '

TIER OF THE MRARING
TR

CASE WO . i813
Order Wo. A-1308

REQUIREMENTS ESTABLISEED BY

CEDER NO. R-111-A JOR TER FOTASH
OIL ANRA IN LRA AND EDDY GOUNTIES,
IRV MEXICO.

ORDER OF TS COMMISSION
BY TEE OOMMISSIOHN:

this sawse cane oa for hsttl, at © o'sloek a.m., o Oatober
2, 1688, at Santa o, Nov Mexieo, bofore Rivis A. Uts, Examiney
duly appointed by the Cil Comservatioa Commissica of Wew Mexieo,
hereinufter reforved to as the "Commission,” ia aceordance with
Rule 1314 of the Commission Bules and Regulatieas.

v, oa this < day of October, 10858, the OCommission, a
quorum being preasa coasidered the applieation, the

evidence addédueed and'th- rescamsadations of the Rsaminer, Kivise A.
Uta, and being fully advised ia the preaises,

FINDS:

(1) That dus public 20tice having been givea as required
by law, the Commisaios has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant presemted wo testimony ia this scee
mmtmwuxmmtmwu
to justify graating the applicatioa.

(3) That the application should be dsnied.

IT I8 TERARFORE ORDENED:

That the application of Drilling and Exploratioa Company,

Ins., im Case No. 1513 be and the sams is heredy deaied.

POME st Sents Do, Nev Mexico, on the day and year herein-

above desiganted.
STATE OF EEV MEXICO
OIL COMSERVATION COMMISSION

5
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EXBEC UTIVE OFFICES
REPLY TO: MINEB AND REFINERY

CARLSBAD - NEW MEXICO

October 1, 1958

R HAWORTH
VICE PRESIDENT
IN CHARGE OF PRODDUCT!ON
AND RENBIOENT MANAGER

01l Conservation Commissjion
State of New Mexico
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr., Secretary

Re: Case No. 1513, Drilling and Exploration Company, Inc.

Dear 8irs:

Further to my letter of September 24th, relative to an application by
Drilling and Exploration Company, Inc., referred to as Case No. 1513,
to be heard before Mr. Elvis A. Utz, Examiner, at Santa Fe, on Octo-
ber 2, 1858, I wish to add the following comments.

Potash Company of America, under 2ormal circumstances, would object
to any deviation from OCC Order R-11iA. However, since the subject
well is but a short distance inside our potash lease area, and located

- where exploratory drilling has indicated the absence of potash mineraliza-
tion in sufficient concentration to be of economic value, we do not feel
that objection to the casing program outlined in the application defined
under Case No. 1513 is justified.

We wish to stress that our decision not to offer protest in this case, is
not to be construed as indicating that the casing program outlined by
Drilling and Exploraticn Company, Inc., is acceptable in known or poten-
tial potash areas. ‘

Very truly yours,

RH/r | | Q [M

cc:JBC:RHB:RRK:ECJ




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

October 7, 1958

Mr. W, D. Girand
Attomey-at-Law
P.O. Box 1445
Hobbs, New Mexico

Dear Mr, Girand;

Very truly yours,

A. L. Porter, Jr.
Secretary - Director

Encls.




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date Y-3 -1¢

CASE . /s /3 BEARING DATE Y-Z-5§

My recommendations for an order in the sbove numbered case(s) are

as follows: .
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DRILLING AND ExPLoORATION ComPANY, INC. Wy;ﬂ

P. Q. BOX 2075 C ~ 1
'\.'.{ P: )ﬂ’o
Hoeas, New Mexica s M '

137 @
&ngust 27, 1958 -

0il Conservation Commission
Box 871

Senta Fe, New Moxico

Gentlemen:

Drilling & Exploration Company, Inc., herewith makes application for an ex-
ception to the shallow zone casing requirements in the Fotaznh-0il srea as

established by Order B=i11-4, for a well to be located feet from the
North line and 1980 feet from the West line of Section 27 Township 20 South,
Range 3. East, Lea County, New Mexico to be lmown as & Exploration

s Inc. Ballard No. 1. Said well to be drilled with cable tools to an
approximate depth of 3700 feet &s a North extension to the Iynch fiold,

It is proposed to use the following casing program in lieu of the program
prescribed for cable tool .holeg by Order R-111.A:

\ 1. 13 3/8 inch casing to be cemented at epproximately 70 feet, . - =

i
§

* 2,10 3/4 inch casing to be lended st approximately 700 feot,
! 3.v 8 5/8 inch casing to be landed at approximately 1250 feet,.

4. £ 1/2 inch casing to be cemented at the top of the produciing M
formation with 50 sacks cement for testing purposes,

' 5. 10 3/4 inch casing and 8 5/8 inch casing to be pulled,

6. In the event commercial production is obtained, 5 1/2 inch casing
{ to be perforated and cement circulated to surface,

~
In support of the above described casing program we wish to point out:
‘ 1. That the above location is 660 fee, North of the defined limits of

the Lynch field in which numerious wells have been drilled and com~
pleted with casing programs similar to that proposed above,




0il Conservation Coumission Page No. 2
Santa Fe, New Mexico

A copy of this application has been furnished the Potash Company of America,

Box 31, Carlsbad, New Mexico, as the only potash operator holding a lease
within & radius of one mile of the proposed loeation,

Therefore, Drilling & Exploration Company, Inc. respectfully requests that
this epplication be set for an Pxaminer hearing at Hobbs, New Mexico &s pre-
seriled by law,

Yours very truly,
DRILLING & EXPIORATION COMPANY, INC.

I
DT

D. C. Wabb
Division Production Superintendent

DH

cc: Potash Company of America
Bex 31
Carlsbad, New Mexico

United States Geological Survey
Box 1838
Hobbs, New Mexico

Drilling & Exploration Co., Inc,
Box 35366
Dallas 35, Texas

N -

RECEIPT FOR CERTIFIED MAIL—20¢

zvimgsh Co of Duweyies 7 o
Pox_ 3/ ¢lLBeFICE OC

bad MedMerxico 4
: ' 4
]

Wy 7
-+
WP

| FEES A2ZiTiONAL TO 20¢ FEE -
o0 Fam 3300 SEE OTHER SIDE

N9 728635




BEFORE THE
OLL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

IN TEE MATTER OF:

CASE NO, 1513

TRANSCRIPT OF HEARING

DEARNLEY - MEIER & ASSOCIATES
GEnERAL LAW REPORTERS.
ALBUQUERQUE NEW MEeXICo
Phone Cliapel 3-6691

October 2, 1953 ‘ .
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NEW MEXICO CIL CONSERVATION COMMISSION
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IN YHE MATYoR OF:

CASE 1513 Application of Drilling and Exploration Com-

BEFORE THE
IL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
OCTOBER 2, 1958

C

LAY BEET I Y SN

pany, Inc. for an exceptlon to the casing
requirements for the potash-0il area in lLea
and Eddy Counties, New Mexico. Applicant,
In the above~styled cause, seeks an corder
authorizing an exception to the shallow-zone
casing requirements for the potash~ocll area
&3 set forth in Order Ne. R-111-A for its
Ballard No. 1 Well located 1930 feet from
the Noruih and West lines of Section 27,%Town=-:
ship 20 South, Range 3l East, Lea County,New:
Mexico. Applicant proposes to drill with :
cable tools to an approximete depth of 3,70C:
feet adjacent to the Lyncn Pool. Avplicant :
proposes to use the following casing program:
in lieu of the program prescrived for cable
tool holes by Order R-111l-A:

e % o8 AP %O

% 39 vy &

(1) 13 3/3 inch casing to be cemented at
approximately 70 feet.

(2) 10 3/ inch casing to be landed at ap-
proximately 700 feet. ’

(3} 8 5/8 inch casing to be landed at ap-
proximately 1250 feet.

(LY 5 1/2 inch casing to be cemented at the
top of the producing formation with 50
sacks cement for testing purposes.

(5) 10 3/l inch casing and 3 5/8 inch cas-
ing to be pulled.

{6) In the event commercial production is
obtained, 5 1/2 inch casing to be per-
forated and cement circulated to sur-
face.

§ s% ¥F gu 45 ge ®e s 00 PP o9 ¢ a4 Y +6 ae w6 &8 S8 0 P

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEX{iCO
Phone CHapel 36691




BEFORE:
Mr. Elvis A. utz, Examiner.
TRANSCRIPY OF PRPROCEEDINGS
MR. UYLZ: Next case on the docket will be Case 1513.
MR. COOLEY: Case 1513. Application of Drilling and
Bxploration Company, Inc. foi an excepticn to the casing require-
ments for the potash-oll area in Lea and #ddy Counties, New Mexico.

MR. GIRAND: If the Commission please, I would like

the record to sbow that W. D. Glrand of Hobbs, New bexico appears

on behalf of the applicant.

MR. UT2: Are there any other appearances in this case?
If not, you may proceed, Mr. Girand.
MR. GIRAND: I want to present a statement to the Com-

mission. If the Commission please, I am not prerared to offer any

evidence in regard to this matter for the reason that the only

potash company owning potassium leases within a‘mile of the pro-
posed location is the Potash Company of America, and they have
notified the Commission by letter dated September the 24th that
they have no objectlon to the proposed location or the drilling of
the well in accordance with the terms of the application. Now, as

I read Order R-111-A, and particularly Section 7, in the last -

L

paragraph it says this: "The Commission, or its authorized revre
sentative, may approve such Notice of Intention to Drill if no ob-
Jection to the location of the propcsed well is made by a pctazh

) operator within ten days after receivt. If the location of the

DEARMLEY - MEIEP & ASSOCIATES
- GFNERAL Law REPDRTERS
ALBUQUERQUE. NEW MgXiCO
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proposed Wwell 1s objected to by Lne potssn operator, the matter
shall be referred to the Secretary-Director of the Comnission for
arbitration. I a satisfactory setilement cannot be reached, the
Secretary-Director of the Cormmlssion shall refer the matter to &
hearing before the Commission after due notice and a decislion eithep
approving or denylng the operatorts nlans to drill shall be entered
by the Commlssion."

Now, this Commission has previously approved two appllca~
tions for the drilling of wells within the potash area, and there

ere wells within the lmmediate location of Applicant!s Well 1, being

the avplication of Wilson 0il Company in Case No. 1215, Order No.

R-968, and in the case of the Hudson & Hudsor, Incorporated, in
Case No. 1249, Order No. R-999.

If the Commission please, the applicants have flled notice
of intentlon to drill with the Department of Interior,éeological
Survey, and that notice or Intention has been apwvroved subject to
the action of thls Commission, and/or acceptance to Order R-1114A.
I might call the Commissiont's attention to one difference between
our application and the application of Hudson & Hudson, Incorporate
and the Wllson 011 Company, and that is,we propose to subhit the
surface casing at the 70-foot zons all the way to the top. It will
be a permanent installatlon. We are doing that for a safety factor
only.

I might call the Commission's attent.ion further to the lo-

cation of applicantts well. It 1s outside of the limits of the mid&le

ODEARNLEY MEIER & ASSOCIATES
GENERAL Law ReuRYoRS
ALBUQUERQUE NEW MEXICO
Phone CHapel 3-66Y1




Lynch Pool. However, it is within the Influence of the Order, it
-~ i1s within one mile thereof. Applicant proncses to drill in the S&E

of the NW of Section 27, 20, 34. Now, the Wilson Well is located
in the NE of the Ni cf 21, Township 20 South, Range 3l KEast, and
the Hudson Welli is locaied In the NI of the SE of Section 28, Town-
ship 20 South, Range 34 East. 1In this connection, if there 1is no
opjectlon, we would like to incorporate the records in Case Na.
12149 and Case No. 1215; adopt those records as records in the
instant case for the reason that the basic principles in the three

applications are very similar. fhe principle of casing program

i1s practicelly identlcel with the exception of the cementing of

the surface cazing to the 70-foot level.

MR. UI'Z: 1s there objection to t.e incorporation of Caées
1215 and 1209 in this case?

MR. CUMMINGS: I am Mr. J. B. Cummings with the Potash
Company of Amerlca. We offer iio objection t+ its incorperations
providing it is made cliear that each one of these partlcular cases
were considered by us under -- on aspecific merita. Also, I would
further request that our letter of October lst, 1958 to the Com-
mission be incorporated in the record, which points out in the last
paragraph that "We wish to stress that our declsion not to offer
protest in this caase, 13 not to be construed as indicating that thé
casing program outlined by Drilling and Exploretion Company, Inc.,

1n-this particular Case 1513 is acceptable in known or potential

- potash areas.™

T_EARNLEY - MEEN & ASSOLIATES
GENENAL Law RgromTLRY
ALBUQUERQUE New Mexico
Shone CHoapei 38691




MR. UTZ: Would you state your name, please?

MR. CUMMINGS: J. E. Cummings.

MR. COOLEY: Representing Potash Company of America.

MR. UTZ: Without objection, then, the letters in Cased
1215 and 1249 will be incorporated and made a part of this record

MR. COOLEY: I understand Counsel, that incorporation
by reference of these cases is limited to the general applicabily
of testimony regarding the general proposition of adequacy of ca7
ing in the potash area and does not go to the specific instarnce
of the proposed casing program 1in this case?

MR. GIRAND: It only goes to this extent, that the
potash company owning the potassium lease has no objection to
this particular we.l location or the casing program as offered
on this particular well, It's our contention that the three casesd
are very similar due to their location at the very edge or near
the edge of the potash company as designated by R-118.

Q@ (By Mr. Cooley} Mr. Girand, you say the proposed‘locaq
tion 1s within one mile of the Middle Lynch Pool?

A Yes.

Q Does the proposed casing program comply with the Spec1§1

Pool Rules regarding casing for the Middle Lynch Pool?

A My recoliectlion is that the, on a cable tool well, that
they are substantially the same as those incorporated in RfiiB,
that's the Order creating the Middle Lynch Pool, and Ordep No.

1093 in Case No. 1337 which reads, "Surface casing” this is undes

ty

DEARNLEY  MEIER & ASSOCIATES
GrNERAL LAW REPORTERS
ALBUAUERQUE. NEW MEXico

Phone CHopei 3-5691




cable tool casing program. "Surface casing to the top of the
Red kFed, toup of water shutoff casing 1s to be set off the channel,
lower water shutoff casing to be set 1In the Santa Rosa formation
and into the Dewey lake formatlion, producing casing to be 3et
below the Ellenburger until it has been determined that commerical
production has been obtained, in which event said production
casing siall be submitted to the surface; whereupon all other
strings of casing may be pulled.” Now, our only difference in
that is that we propose to cement the surface casing from top
to bottom, that is 13 and 3/8 surface pipe which will be set

at approximately 70 feet.

MR. UTZz: Do you have anything further in this case, Mz.

Girand? Any other statements to be made in this case?
| MR. HEATON: I am George Heaton of U. S. Borax Compaay.

I think it was stated that this was in this potash lease, or a
mile or something. I don't think that is the case, I think
1t 1is inside an exlisting notash lease. Our management feels vert
strongly that in sucn a case, the Rulés of R-111~A should be
complied with, particularly if it 1s a potash area, and more
particularly because it 1s inside a potash lease.

MR. GIRAND: I believe, Mr. Heaton, the well lies
within the potésh lease, thekpotash lease held by the Potash
Company of America. I din't mean to leave -- it is within the

outer boundary of the potash zone as defined by Order R-111-A.

It is inside 660 feef from the exterior line of that, line drawnl|

DEARNLEY - MEIER & ASSOCIATES
CeNERAL LAW REPORTERS
AULSUQUERQUE. NEW MEXiCO
© Phone CHopel 3-6691




by that Oorder.
MR. UTZ: Any other statements to be made?

MR. COOLEY: Mr. fxaminer, 1 have the letter addressed
to the oil Ccnservation commission from,Potash company of America
October ist. This jetter was received a few moments ago by the Pofjash
Company of America's representative. 1 wish to read tha letter.

girs: Further to my letter of September olth, relative t

tion by Drilling and Exploration Company , inc., referred

No. 1513, to be neard before Mpr. Elvis A. Utz,

on October 2, 1958, 1 wish tO add the followlng Comments.

company of America, under normal cipcumstances, would object to ar
deviation from 0CC Order R-111-A. However, since the subject well
18 but 2 short distance inside our potash lease aread, and located

where exploratory drilling has indicated the absence of potash

mineralization in sufficient concentration to be of economic value,

we do not feel that objection to the casing program outlined in
the application defined under C se€ No. 1513 is justified. we wish

to stress that our decision not to offer protest in this case, is

not to be construed as 1ndicating ghat the casing programn outlined
oy il ling and Exploration Company,lnc., is acceptable in known O
1t

potential potash areas. Signed, very truly yours, R. HAWOX uits

We also will incorporate in the record potash Ccompany's

iecter of September oly, which was a letter which was also received.

MR. UTZ: Without objection, they will be received as

a part of the record 1in this casge.

-

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE.
Phone CHo




Mr. Heaton,; your objection to the program as outlined by
the appliicant is for the reason that you dont't think that it will
protect your potash deposits In the area, is that true?

Mii. HEATON: More particularly it is in the potash leasg
where it is assumed there is mw potash deposits.

MR. COOLEY: Does your company have a lease on thils are+?

MR. HEATON: No, sir.

MR. COOLEY: I didn't hear your answer, sir.

MR. HEATON: No, sir, we dont't have a lessgse in that are%.

MR. GIRAND: May I ask Mr. Heaton a gquestion?

MR. UI'Z: Yes. |

MR. GIRAND: M™Mr. Heaton, what is your nearest potassium
lease to Cection 27, Township 9, 3l Bast, if you recall, sir?

MR. HEATON: I don't know.

MR. GIRAND: Could you nazard a guesns s to how far ybq
nearest lease ~--

MR. HEATON: I cant't recall offhand, but it must be a
couwple of miles. |

MR. UTZ: -Anything further in this case? If not, the

case willl be takcn under advisement.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAw REPORTERS
ALBUQUERQUE. NEW MEXICC
Phone CHopel 36691
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TLLO, Notary Public in anad for the county of

i, J- A. TRuUJ
t the fore~

do hereby certify thée

pt of Proceedings pefore the New Fexico

enotypre and

oil conservatlon Gommissicn Was reported ©Y me in st
reduced to typeuritten transcript by me gnd/or under my personal

and that the

same 18 2 L rue and correct record to tkhe

supervision,

pest of ™Y knowledge s skill anG soility.
4
1, this, the 29 ~—aay of k_@;”

WITHESS my Hend and Sea

e City of AlbugueTl

3tate of

que, county ©of Bernalillo,

1959, in th

HewW Mexico-

My Commission Expires:

1960

QOctober 5,

i do hgreby cevtify thot the tcw ie
conpl @ @ T ;&.ni tae prouveadlngs in

the Le.owiner Reaza GZ Coop ﬁ,l._ffsﬂ
. SX.
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