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OlL. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

November 11, 1958

Mr. Harold Kersey
Kersey & Company
P.O. Box 305
Artesia, New Mexico

Dear Mr, Kersey:
We enclose two coples of Order R-1276 igsued November 5,

1958, by the Oil Congervation Commission in Case 1529, which was
heard on October 22ad at Santa Fe before an examiner.

Very truly yours,

A, L, Porter, Jr.
Secretary - Director
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MEFORE TER OIL CONSKRVATION COMMIBS ION
OF TEE STATI OF NEV MEXIOD

CABE MO. 1539
Order ¥o. k-13278

™is cause came ok for hearing at § o'clock a.n. oa
Oetober 23, 1968, st Santa Po, New Mexico, before Elvis A. Utx,
Examiner dlly -ppanm by the 011 Comservatioa Commission of
Hew Mexieo, hereinafter referred to as the "Commissios, ™ ia
muumxuiotmmmmummtm

oY, en this é"‘hyotm;', 1968, the Commission, a
QUOruS hmmmmmmxmm. the nu-an
adduced and the recommsadations of the Examimer, Eivis A. Uts, and
being fully advised ia the premises,

FINDS:

(1) That duwe public motice bavimng beea givea as reguired
by law, the Coamission das jurisdiction of this cause and the
suhject matter thersof.

(3) That the applicant, Esrsey & Company, is the owaer and
oparater of the Macy ¥o. 1 Well and the lMecy No. 2 Well, beth of
which are located in the BK/4 8W/4 of Sectienm 16, Township 17 South,
Range 31 East, NNPM, REddy County, New Mexico.

, (3) That the said Macy Ne. 1 Well is producing approxi-
mately 3 BOPD from the Arasyhurg-Jackson Fool and that the said

Macy Ne. 2 Well is producing approximately 6 BOPD from the Frea
Peol.

£{4) That the applicant proposes te ea—.tule the production
from said wells naea—utunkhuttory.

(5) That the applicant should test said wells momthly ix
order to determinme the productiom from each.




=B
Cazxe Mo. 1529
Order NMo. R-13178

(6) That the —ost ¢f imstalling am additiomal tank hattery
or a metering separator would he 80 greatly disproportiomats to
the revenme proéuced by said wlls as to vork am undue fimaacial
hardship on the appiicant.

(7) Taat demial of the subject applicatioa would sause
premature abaadonment and resulting waste.

(8) That approwval of the subisct application will aot
cause vaste nor impair correlative rights.

IT I8 THRREFORE OMDERED:

That the apnligent Earmey § Company, be and the samp in
hereby suthorised to commingle the proedunctioa frem the Myhrg-
Jackson Foel and the Frem Mool frem its Macy Wells Ne. 1 and 2
bpoth of which are located in the BE/4 BW/4 of Section 18, Muup
17 South, Range 31 East, NMPM, Eddy Coumty, Few Mexico.

PROVIDED HO¥EVER, That the applicant shell take ssethl
tests um the productiom from each of said wells,
and the results of such tests shall be madse available to the Com-
mission uwpon regusst.

That Jjurisdiction of this cause is here-
by retalfide ' Ssion for such furthor ordsr or orders as
may soem m or mmpruh in the light of any subsequeat
change ia oouuuea-

DOME at Santa Peo, New Mexico, oa the day and year erein-
abeve desigaated. :

S7TATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. HECHEM, Chairman

Y E. MORGAN, Nember

G/

AL
A. L, PORTER, Jvr., Nember & Becretary




FEFCRE THE
CIi CCIBERVATION COMMISSICH
SANTA TE, NEW MEXZICO

IN THE MATTER OF:

TFANSCHKIPT OF HEARING

October 22, 1958

OEARNLEY - MEIER & ASSOCIATES
" GEMERAL LAW REPORTERS
ALBUQUERQUE NEW MEX:CO




TEFORE THE
OIL CONSERVATICN CCIDMISSION
SANTA TE, HEW MEXICC

. A R e e W e MR MR MR W M AR e W e et P A L SN e A e M R me TR e M A AR O WS EE e MR n e e am A O

IN THE MATTER CF:

Application of Kersey & Company for permission to
commingle production from twe separate olil pcols.
Applicant, in the avove-styled cause, seeks an
order authorizing it to commaingie the production :Case 1525
from the Grayburg-Jackson Pocl and the Fren Fool :
from two wells located on the SE/4 SW/L of Section:
16, Township 17 South, Range 31 “ast, Eddy County,:
New Mexico. Applicant does not preopose to meter
the precduction from each pool.

- o - Tt o—— A A - o e W e e D S e e e S A TE G e M WS e S e ae o W S o oS i A s Sy o v . mm S
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Mabry Hall
Santa Fe, New lexico

BEFCRE:

Elvis A. Utz, Examiner,

TRANSCRIPT OF HEARING

MR, UT%2: The next case on the docket will be Case 1529.

MR. PAYNE: Case 1529, "Application of Kersey & Company
for permission to commingle production from two separate oil
pools.”

MR. KERSEY: My name is Harold Kersey, Kersey & Company.

(Witness sworn in).

HAROLD KERSEY

called as a witness, having been first duly sworn, testified as

follows:

DIRECT EZXAMINATION

Y MR, PAYNE:

r——

DEARNLEY . MEIER & ASSOC!ATES
FENERAL aw REPORTERS
ALBUQUERQUE. NEW MEXICO
Phore CHapel 3-6691




Q@ Will you pleace state your name and position?

A Harcid Kersey, owner of Kersey & Company.

Q Mr. Kersey, have you previously testilfied before the
New HMexico Cil Conservation Cormission?

A Yes, I have.

Q Your qualifications were accespted?

A Yes.

MR. PAYNE: Mr. Exaniner, are the witness! gualifications
acceptable?

MR. UT2: Yes, he's previcusly qualified.

Q (By Mr., Payne) Procced, pleasc.

A We have tnls lease that nas two wells, one producing frdm

the Seven Rivers and one producing from tne Grayburg-Jackson. The

Grayburg-~Jackson well is an old well that is abnout denleted and
et B S

at the present time it is down to approximately three barrels per
M.
day.
The tank battery has deteriofated and it will elither be

necessary to put a new tank pattery or commingle with the Seven

Rivers production, and to put in a metering separator would cost

i approximately the same as a tank vattery and neither would be

justified on account of the stage of depletion of the well. And
for economic reasons, we think it would be better to commingle the
oil rather than to plug the well or purchase additional tank

pbatteries. -

That pretty well sums it _up.

DEARNLEY - MFiER & ASSCCIATES
GENERAL LAWw REPORTERS
ALBUQUERQUE. NEw MEXICO
Phone CHape! 3-86691




MR, UTZ: Are there any questlons of the witness?

CRUSS EXAMINATION

BY MR. PAVIE:

Q Mr. Kersey, in the event tnat this applicatlon was
denied, do you fcel that it would lead to prcuature abandonment?

A Yes, I do, pecause it's like I say, it*'s producing on
its last stages now and eventually we will abandon it and this
will prolong the life of the well and there will be 0il recovered
that might not be recovered otherwise.

MR, AYNE: Thank you.

MR. UTZ: Any other questions of the witness?

MR. FISCHER: Yes, sir,

MR. UTZ2: Mr. Fischer?

CROSS EXAMINATION

BY MR. FISCHER:
Q You do not propose to meter The production from each
pool?
A We'.l, we can test the production, but we cannot put in
metering separators because of the econonices,
You will gauge the production?
We will gauge the producfion.
You are not putting in any special 5ype meters?
That iz right.

Could you give us the average or estimated production?

O »r O r O

We have checked it over a six months period and the

DEARNLEY . MEIER & ASSOCIATES
GENERAL LAw REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHopel 3-6691
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| for whichever well we were testing.

production from this well Is about Threé and 1Tive tenths vbarrels

o

and the Seven Rivers Well is about five and nine tenths barrels.

L p— ~

That's for 1958.

Q Are both of them -~

A The Seven Rivers Well flows and the Grayburg-Jackson
is a pumper.

Q@ Is there any water producticn?

A No water production from either 2zone.

MR, FISCHER: No more questions, Mr. Utz.

CROSS EXAMINATION

BY MR. UTZ:

Q Mr. Kersey, I missed the production you gave for your
Kersey Number 296 from the Seven Rivers?

A About five and nine ten%ns barrels for 1958. That's thé
average.

| Q@ You say that you intend to gauge the production from
each of these two pools., How would you do that?

A  We could shut down the flowing well periocdically, how-
ever you might desire, and gauge the production from the pumping
well,

Q But the actual production would be determined in pro-
portion to the production tests on each well?

A That 1s rignt, on the production tests on each well

because we could shut down either well and get a gauge on the tank

DEARNLEY . MEIER & ASSOCIATES
GENERAL LLaw REpPORTERS
ALBUQUERQUE. NEw Mexico
Phone CHopel 3-6691




CRGSS EXAMINATION

vou have any objection to an order which so pro-
vided?

A No, I would have no objection to tnat order. T would bﬁ
happy to do 1t.

CROSS EXARMINATION

BY MR. FISCHER:

Q@ Did you say on this vattery that you propose to use,
did you give the number of serarators you have?

A& Well, the flowing well nas a separator but the pumping
well dees not have a separator.

Q The flowing well is the one that would have to be
destroyed =--

A That is right.

@ Do you have the approximatc average gravities of the
two --

A _Both are approximately the same, thirty-six gravity.

Q@ And how many days'! storage will you have in the pro-
posed battery?

A We will have fifty days, which is plenty of storage.

Q@ You dontt feel that in this particular case--you won't
havé to fill up your tanks to get yours oil, will yoﬁ?

A No, We won't,

Q@ What type vatteries will you have?

DEARNLEY - MEIER & ASSOCIATES
GENERAL Law REPORTERS
ALBUQUERGUE. NEW MEXICO
Phone CHapel 346691
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A hio 00T, Tive handred varrels.
MR. FISCHER: Tnat is all.

CROSS BEXAMINATION

:é:—_—r_ E_I_B’O UTZ
Q Further 1n relation to the tanks, I missed the numwer.
What size tanks would you usge?

A Well, it's Texas-New lMexico and tre) require minlmunm

Q& What would the cost of new tanks be?

A About twelve nundred dellars,

Q What would the cost of a metering separator be?

A Just about the same. It takes a separator or & dis-

placement meter and it!'s approximately betwcen eleven and twelve

hundred dollars.

Q At three parrels cf oil a day, it weuld take quife a

J I

while to get your ccst out?

A It certainly would, with the cosgt of operation out of
it.

MR, U™: Are there other questions ot the witness?

(No response).

MR, UTZ: If not, the witness may be excused.

A Thank you.

(Witness excused).
MR. UTZ: Are there any other statements to pe made in

thic case”

tanks of abcut 25C bvarrels. Wc couldn't hardl) replace with less.

DEARNLEY . MEVER & ASSOCIATES
GENERAL LAW REPORYTERS
ALBUQUERQUE. NEW MEXICO ~
Phone CHapel 3-6691
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(No
MR.

advisenens.

respensc).

une, oie case will ve taken under

DEARNLEY - MEIER & ASSOCIATES
GEKERAL LAV, REPORTERS
ALBUQUERGUE, NEW MEXICO
Phone CHopel 3-6691




STATE OF NEW MEXICC )

[ (73
w

COUNTY OF BERNALILLC 5

I, JERRY MARTINEZ, Notary Puclic in and for the County of
Bernalillo, State of New Mexicec, do he.ely certify that the fore-
going and attached Transcripi of Hearing vefore the New Mexico
il Conservation Commission was reported by me in stenotype and
reduced to typewritten transcript by me, and that the same is a
true and correct record, to the best of my knowledge, skill and
ability.

WITNESS my Hand and Seal this 23rd day of October, 1958,

in the City of Albuguerque, County of Bernalillo, State of New

Mexico.
_ A
e g ; &>
// i M
S Notary Puollc //fy"/

My Commission EXxpires:
January 24, 1962
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DEARNLEY . MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEexICoO
Phone CHopel 356691
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September 10, 1958 e —— __

e ———————————

0i1 Conservation Commission ""—\\_—
P, O. Box 871

Santa Fe, New Mexico

Gentlemen: Attention: Mr. A. L. Porter, Jr.

We are producing two wells from different horizons
on a 4O acre tract, namely, the SE/L SW /L of Section 16,
T.17S, R.31E, Eddy County, New Mexico. ‘

Our Macy #1 is producing from the Grayburg-Jackson ?00(1
zone of the San Andres, and our Macy #2 is producing from the
Seven Rivers.(t veN o ]9

We have been producing these wells into gseparate
tank batteries. The tank battery for the Macy #1 has got to
the point when it can no longer be used due to corrosion and
deterioration. This well only makes a few barrels/day. To
prevent economic waste which would be occasioned by purchasing
a new tank battery for this well we would 1ike an exception
to rule 303 so that we can comingle the oil on this tract.

We would like to have you schedule a hearing on this 3 {V\j}(
subject at your convenience and we will appreciate your con-
sideration in the matter. i} ')l . N

Yours very truly,

KERSEY & COMPANY, TRUSTER @ ,/{/

Harold Kersey

72?24;%%? LA 8atS @R 2 A
o |
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01l Conservation Commission $ a.m. Mabry Hall, State Capitel, Santa Fe

No, 28-58

DOCKET: EXAMINER HEARING OCTOEER 22, 1058

CASE 962:

CASE 1527:

The following cases will be heard before Elvis A. Utz, Examiner:

CABE 1838:

CASE 1539:

E 1530:

Application of Bumble 0Oil & Refining Company for the amend-
ment of a unit agreement. Applicant, in the above-styled
cause, seeks an order amending the South Four Lakes Unit
Agreement approved by Order R-710 tc enlarge the unit area
to include the N/2 SW/4 of Section 1, Township 12 Seuth,
Range 34 East, lea County, Nev Mexico.

Application of Tennessee Gas Transmission Company for
permission to commingle the oil produced from two separate

@il pools. Applicant, in the above-styled cause, seeks an
order authorizing it to commingle the oil produced from its
State A. A. Kemnitz "B" Well No. 5, located in the SW/4 NW/4
of Section 25, Township 16 South, Range 33 East, Lea County,
New Mexico, tro- the Knnnitz-lblfca-p Pool and an undesignated
Pennsylivanian (Cisco) pool. Applicant proposes to separately
meter the production from each zone prier to commingling.

Application of Tennessee Gas Transmission Company to commingle
the production from two separate o0il pools from three of its
state lesses. Applicant, in the above-styled cause, seeks an
order authorizing it to commingle the oil produced from the
Kemnitz-Yolfcamp and Kemnitz-Cisco Pools from the wells on
its State "B", State "C" and State '"D" lLeases located in
Sectisns 21 and 28, Township 16 South, Range 34 East, Lea
County, New Mexico. €
Application of Kersey & Company for permission to commingile \w
production from two separate oil pools. Anplicant, in the
above-styled cause, seeks an order authorizsing it to commingle
the production from the Grayburg-Jackson Pool and the Fren

Pool from two wells located on the SE/4 SW/4 of Section 186,
Township 17 South, Rsnge 31 East, Eddy County, New MNexice.
Applicant does not propecse to meter the production frem each
pool. —
Application of Rice Engineering & Operating, Inc. for an

order authorizing a salt water disposal well. Applicant, in

the above-styled cause, seeks an order authorizing the

disposal of produced salt water through its E~M-E SWD Well No.
A-32 to he located 1220 feet from the North and East lines of
Section 32, Township 21 South, Range 36 East, Lea County, New
Mexico. Applicant proposes to inject the produced salt water
into the San Andres fornation in the interval frem 4259 feet

to 4600 feet.
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Docket No. 28-58

CASE 1531 :

CABE 15632:

CASE 1533:

CASE 1534:

CASE 1535:

CASE 1536

Application of Rice Enginsering & Operating, Inc. for an
order authorizing a salt water disposal well. Applicant,

in the above-stylsd cause, seeks an order authorixziag the
disposal of produced salt water through Amerads Petrolsum
Corporation's Adkins Well No. 2, located 990 feet from the
South line and 330 feet from the West lice of Section 5,
Township 20 South, Range 37 East, Lea County, New Mexico.
Applicant proposes to inject the produced salt water into the
gan Andres formation in the interval from 4490 feet to 4950
set .

Application of Sunray Mid-Continent Oil Company for an order
authorizing 2 salt water disposal well. 4dppiicant, in the
above-styled cause, seeks an order authorizing the disposal

of produced salt water through its Hobbe "G" Well Ko. 1,
located 1986 feet from the Morth and ¥West lines of Section 36,
Township 9 South, Range 33 East, Lea County, New Mexico.
Applicant proposes to inject the produced salt water through
the well bore into the Pennsylvanian formation in the interval
from 9834 feet to 9865 feet.

Application of El Paso Matural Gas Products Company for a .
dual completion. Applicant, in the above-styled cause, seeks
an order authorizing it to dually complete its Frontier No.
1-B Well, located 890 feet from the South line and 890 feet
from the East line of Sectien 9, Township 27 North, Range 11
West, San Juan County, New lexico, in such a manner as to
porlit the production of oil from an undesigrated Gailup oil
pecl and the production of gas from an undesignated Dakota
gas pool through parallel strings of tubing.

Application of Zapata Petroleum Corporation for permission

to commingle production from nine non-contiguous state leases.
Applicant, in the above--siyled cause, seeks an order author-
izing it to commingle the preduction from nine separate state
leases in the Vacuum Pool, all in Townships 17 and 18 South,
Rangs 35 East, Lea Oonnty, New Mexico.

Application of Carper Drilling Company for permission to
commingle the 0il produced from two separate oil pools.
Appliéant, in the above-styled cause, seeks an order author-
izing it to commingle the production from three wells conple-
ted in the Corbir Pool and one well completed in the

Maljamar FPool, all on its Wyatt lease in Sections 33 and 34,
Township 17 South Range 33 East, and Section 5, Township 18
South, Range 33 East, Lea County, New Mexice, and to ascertain
the production from each well by means of periedic tests.

Application of Shell Oil Company for permission to commingle
the oil produced from four separate leases. Applicant, in
the above-styled cause, seeks an order suthorizing it to
commingle the production from four separate state leases in
Sections 8 and 9, Township 16 South, Range 34 East, Hume-
Queen Pool, Lez County, New Mexice.
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CASE 1537:

CABE 18538

CABE 13838:

Appiication of Pure Gil Company for s dual cemplstica.
Applicant, in the above-styled cause, sseks an order
autheorizing it to duslly complete its South Vacuum Unit
No. 2-35 Well, located 1980 feet from the Seuth line and
680 fret from the East lins of Section 35, Township 18
South, Raige 356 East, Lez County, New Mexice, in such a
manner as to parmit the productien of oil from the Bouth
Vacuus-Devonian Pool and gas from an undesignated KcKee
gas pool through parallel astriags of tubing.

Application of Aztec 0il & Gas Company for the assignment of
minimum allowables to certain gas wells in the Fulcher Kutz-
Pictured Cliffs Gas Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order assign-
ing minimum allowables to the following described gas wells
in the Fulcher Kutz-Pictured Cliffs Gas Poel in order to
prevent premature absadonment of said wells:

Cozzens No. 3 apnd No. 4 ¥Wells, both in Sectien 20, Township
29 Forth, Range 11 West;

Hart Ke. 1 Well, Section 11, Township 20 Neorth, Range 12 VWest;
HBoldsr Ne. 1 Well, Section 29, Township 30 Nerth, Range 12
West;

Cornell No. 3 and No. 4 Wells, both in Sectien 12, Township
29 North, Range 12 West;

all in San Juan County, New Maxico.

Application of T. J. Sivliey for an sxception to the casing
requiremsnts for the potash-oil area in Eddy and Lea Counties,
Kew Mexico. Applicant, in the above-styled cause, seeks an
order authorizing an exception to the casing requirements

for the potash-cil area as set forth in Order R-111-A for

its Federal-Silver No. 1, an exploratory well to be located
1980 feet from the South and East lines of Section 28, Town-
20 South, Range 34 East, Lea County, Wew Mexice. Applicant
proposies to drill with cable tools to the Yates formatien.

The casing program of applicant is as follows:

13-3/8" Casing in top of red bed at approximately 7¢ feet.
10-3/4" Casing as cave string to about 700 feet.

8-5/8" Casing, this being the water shutoff string to
approximately 1250', but in any event below water.

5~1/2" Casing to be set at a point selected by operator
above Day zone expected to be encountered at 3625', but
in no svent to exceed a depth greater than 600 feet below
the base of salt.

That the applicant should be permitted to pull all casing
except the 5-1/2" production string in the event that
commercial oil or gas is found. '
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Docket No. 28-53

CASE 1540:

CABE 1516:

ir/

Application of E. P. Campbell for an exception to Rule 505
of the Commissiorn Rules and Begulations. Applicant, in the
above-atyled cause, sesks an order granting an exception to
Buls 505 of the Commission Rules and Regulations ana assign-
ing an allowable proportienal factor of 1.33 for the oil

peol in the Abo formation discovered by applicant's Cocksrham
¥#e. 1 Well, NE/4 NE/4 Bection 34, Township 18 Seuth, Range 28
East, Eddy County, Mew Mexico, even though the depth of the
casing shoe is 4205 foet. The Top of the Abs pay is at
approximately 5280 feet in the above-demcribhed well.

CONTINUED CASE

Application of El Pano Natural Gas Company for two non-
standard gas proration units and for the appreval of one
unorthedoex gas well location. Applicant, in the above-
styled cause, sesks an order establishing a 120-acre non-
standard gas proration unit in the Jalmat Gas Pool consisting
of the K/2 SW/4 and the SW/4 SW/4 of Section 4, Township 25
South, Range 37 East, said unit to be dedicated to the
applicant's Wells Federal No. 3 Well located 1980 feet from
the Bouth and West lines of said Section 4. Applicant further
sesks the establishment of a 200-acre non-standard gas pro-
ratien unit in the Jalmet Gas Pool consisting of the BE/4
8W/4 of Section 4 and the XW/4 of Section §, Yownship 25
South, Range 37 Esst, Lea County, New Mexice, said unit to

be dedicated to the applicant’'s Wella Federal No. 11 Well _
located 430 feet from the South line and 2317 feet from the
West line of said Section 4. Applicant further seeks approval
of tha unorthodox gas well location of the said Wells Federal
No. 11 Well.




