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BEFORE:

o BEFORE THE |
" OIL CONSERVATION COMMISSION
'NOVEMBER 19, 1958

IN THE MATTER OF:
Application of Pan fmerican Petroleum Corporation
for permission to commingle the production from
four separate leases., Applicant, in the above-
styled cause, seeks an order authorizing it to
commingle the production from the Abo formation
adJacent to the Empire - Abo Pool from the four
separ'ate State leases hereinafter described:

E-5461 NW/4 NwW/4 Section 2

| BaT244-30 5/2 Nw/4 N /1 sw/u and SE/4 SW/4 ) Case 1552

‘Seétion 2.

'B-:aelu-_lz NE/u SW/l Section 2

E-47833 ;SW/'-& SE/4 séction 2
a1l in Township 18 SOuth Range 27 East Eddy
County , New Mexico. Applicant proposes to

separately meter the production from each of
sald leases prior to being commingled.

Flvis A. Utz, Examiner.

TRANSCRIPT OF PROCEEDINGS -

MR. UTZ: Next case on the Docket will be 1552.

MR. PAYSIE:V éasé 1552, applicaﬁlqn of Pan Amefican
Petroleun Corporation for permission to comﬁirigle the production
from four separate ieases.

'MR. BUELL: May it please -the Examiner, my name is Guy
Buell with Pan American Petroleum Corporation. We will have one
witness for this case, Mr, Currens, who has previously been

sSwWworn,

. . e
. .
e e s

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phore CHopel 3-6691

o T e S e

e g B G




b4 3 H 3 b b
SR I
. I B
o Lo P
b i L P
P A oo
R r b
N L
: L % AN |
" MR. BAYNE: Let's swear him for thié céseﬁ to o
£ : . % % (w1tness§sw§rn)
{ :
¢ ¥ : : ;
 DANTEL B.:CUﬁRENS |
P i %
k t 14

the witnéss;fhaVLng been fi

BY MR. BﬁELLé

i
Q ScateE

yo

what capacity ?nd

Petroleum C&rborheionjgs p Bet

.Mexico.

Q Mr. Cu

'_R

%QIDIBEC

$o
[58

;

{

. cur¥ens.

3i
3
1

rrens, you halve

ur’ fuhl name,

t what loca

s
ta
t

= _.,« o
Mﬁf

T E)

o
%mww-um ot

|
.

ﬂwm

10

2

3

g
B

i
H
i
i
3

: W*n@»« e

Wgwo

,,.oﬁ‘mjw,,,o _ﬁ_g,w s
o )
}ds)

ﬁ&o

SWOI'I'I,

AMINFTION

1ease9

mp oyed by

b v

Engineer

te

; ¢
< !
: -
X

m you aﬁe empl<yed in

tifieh éi P%idé Cémmiésion
A {

Pan Américan

stified aé followszl

i

{

{ |

;
' b
; r
H H
F

atfRoswel;{'New

-~ hearings énd&your;qu lificationp as a Petroleum Engineer are a
. B J i s § H £
- r o publde decbid  brel trey hoks || %
matter of!public ,CP?Q’ are thgy pot? / ; 5
. : i ; ; P i g ; t ;
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: 4 i : 1
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Q (By Mr.BAell)E I direet JOur’dttention to what has‘been
_ , BERR P
marked as:Paanmerlcan’s Exhﬂbit 1?: What does this reflect?
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A Exhibit 1 is aoplat shéwing the area covered in this
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A Yes, sir, it is.

- Only one royalty owned by the State?

A Yes, sir.
Q Would you péint out on Exhibit 1 and locate for the
record the various tracts involved in this application?_
A2 Yes, sir. Outlined in red here we show a 40-acre
tract which is the northwest quarter of the northwest qﬁarter of
Section 2, Outlined in g;eén is anothér lease which 1s the
south half of the northwest quartei- of - the nortm‘ce'sé qﬁarter of trk
southwest quarter, and the southeast quarter of the southwest
quarter of Section 2. Outlined in orange is a l40-acre lease
which is the ndftheast gquarter of'thersouthwest'qUarter*of‘Sgctidd
. ' 2. outlined in blﬁe is a fourth lease which 1akthe southwest
‘P | "quarter of the soutﬁeast quarter of Section 2.4 All of these ar;
1nAwansh1p 18 South, Range 27 East. |
Q Mr. Currens, on the acreage in question;'how mahy'Abo
completed wells do we have? | W
A OCne.

Q Actually right at this time commingling 1is not a problem

that we are facing today?

SRS RO

A Not immediately; not right today, no, sir.

ot e T L QT AT s T s
R S B -k AL g

Q You feel that is 1t is practical to request comminéling
authority‘at this time even though we only have one completed

ADO well?

e A Well, we are at an early stage of development 1in this

DEARNLEY - MEIER & ASSOCIATES
GENERAL AW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHopel 3-6691
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axfeaj. ize ﬁav’e four wells drilling on the Abo now. Two of these
fw ‘én acreage ﬁnvolved in this application. One of these is
% on%a separateilé%s;. % :
% : % 1 QE So, acthally, the approval by the Commission of this
% gre%uest at this time would obviate the necessity of installing
é tp%pcra%y'hankage as these wells ‘are cémpleted°
% . A%»Ye 'isir.z ;
Q rActuall ,’wﬁét ?ype Eattery'do you have at the completed
yélr how? 3 ; i
i Iz 514?.»"4:1 !'sem“pd‘raf-y facilities there now.  We have a single
1 ‘g;éc:-"bhir?él tankét this time.
é'% Q~fﬁr :Ciréens, I direct your attention now to what has
™ : ié%ﬁ{éarged as Pan American Exhibit Number 2, What does that
xnlibit ref] eci:‘? ? | | |
} § | P g §Exh1b1t TWa 1s a schematic drawing of the installation
jfgioﬁg'tﬁ% 1éné§th§t we would use in building a common battery
forthesé fourleases I;t»is very similar to the installation
ééefgdw'héve in us% cn‘é:Féderal‘lease just south of here in
SR A S I T A A :
Szec%ioin lil. % L
| | zi Q ?;1 right sir, would you as briefly as possible describé
w%ag the'%chaﬁatie diagram reflects?
A %ell, po%sibly we could do that by tracing a flow line
11htd the éat,éry ; L;t's take this one here (indicating) coming
B ‘iin #;oé the Lop oﬁ tﬁe exhibit on the left, trace it down,
”L Lal‘rild iZleéj ]us;t take.;)ur; pmasent well there, the AR -- a1l it "AR'
HEREREEEE
‘; , Phone CHepel 3-6691
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| fop that particular lease through the meter where: production,

arter being metered, could either Le routed through normal rill

for simplicity -- we'd have a line coming in here to the separator

i
¢

l1ines or spedial test facilities into the storage tanks; or, as%
an altérnatiée,'the production could come down the normal‘ |
lease facilities down the meter into a prover tank and go into i
a calibration, a testing of the meter, from that prover tank 1n§o
the storage fank, regulaf storage tanks, or, as a separate routé,
1t could come down, not go into the normal metering facilities,é
but go through special test facilities to the: test separator, t@e
test meter; and, aftéf goiné through that test meter, could i
either be ronted directly into the stér,age tanks or through the ; i

prover tank into the stdrage tanks. I believe that covers 1it. i

Q Will oil separation and treatment, if any, take place ahé?d

i

of the meter?', o | §~
A Yes, éir.
Q And pfoduction from each individufl jease will be
separéfely‘métereQ?
A Yes, sir, prior to the time of commingling.
Q@ What type of meter is contemplatedbto be used?
A Proof volume type meter, | o ‘
Q .Is ihat the same type meter currently being used in’
common oatteries to the south that you mentioned a moment ago?

A Yes, sir, that 1s correct.

Q Have those meters proven themselves accurate and reliablep

DEARNLEY . MEIER & ASSOCIATES
GENERAL LAW REFORTERS
ALBUQUERQUE. NEwW MEXiCO
Phone CHapel 3-6691
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-been submitted here toiay to the Commission?

'3, Mr. Examiner? -

A Welve been wc}l satisfied with them; yes, sif.

Q Mr. Currens,:i believe you stated that only one royalty
owner was involved? ;

A Yes, sir,‘thaé's correct.

? V ‘ A
Q Have they bee@ advised of our proposed plans which have

(-

Q Have they signified agreement?

A Yes, sir, I have a copy of a 1etter from the Commissionem

i
of Tuovliic Lands wio says it is satisfactory with this office
for your company to commingle production from any State oil and
gas leases including any portion of Section 2.

MR. BUELL: Ma§ we have that ‘exhipbit marked as Exhibit

bMR. UrZ: Yes.

1 A e T

(Marked Pan American Exhibit 3
for identifica%ion,)

: o
Q (By Mr. Buell) Mr. Currens,; in your dﬁinioa, if the

‘Commission approves our épplication_here today, will the correlati
riéhts of all‘the"partieé of interest be proteCted”
A T believe so. We are metering the production separately

from the individual 1eases before we commingle with any other,

E

or we will do it.

Q All right, sir,éwith reference to prevention of waste,

would approval of this uﬁplication be a conservation measure?

l‘u,\nNLev . MeiER & ASSOCIATES
; GEMERAL LAW HEPORTERS
AL&U’)UERQUL New MEXICO
fl.ane CHopel 3-6691




| Are”

“in the subjéct acreage?

‘The other one is designated "AT" and is in the northwebt quarter

& I believe we should‘bévk a longer:economic life in
instituting centralized faciliti?s of this sort; tﬁerefore, we
should have a lower economic iimit to indi§idual wells and
thereby possibly produce more:oil because we can produce'longer.

MR. BUELL: . Mr. Examiner, that's all the direct testimony
we have. I would like to formally offer a§ this time Exhibits
1, 2 and 3. .

"MR. UTZ: wWithout objection they will be received.

r

nere-quéestions of the wi%hésS?

MR, FISCHER: Yes. L

MR. UTZ: Mr. Fische?.j

[ CROSS=EXAMINATION
BY MR. FISCHER: "

Q Now, Mr. Currens, did you site the two drilling wells

A Yes, sir, shown-by ciréles,'one in the tract 6utlinedi
in blue designated "AS". You sée a circle in the center there,
which is a 660 from the south and 1980 from the east of Section 2J

Those may not be quite the exact footages; they are very close,

of the southwest quarter of Section 2.
@ The one outlined in blue in that acreage, it 1s Number
One, 1s that rignt?

A Yes, sir, that would be the State "AS" Number One.

Q And the one in the northeaSt'quarter of the southwest

DEARNLEY - MEIER & ASSOCIATES
GENE‘RAL LAW REPORTERS
ALBUQUERQUE. NEW MEeXiCco
Phone CHapel 3-6691
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’ abandoned’well°

%fis temnorary or perma ently auandoned

quarter of Secéion 2.
Q What is that number?
2 Tﬁé"ixchvtheast quarter, that "AT" --
VQ'”Northwe t quarter.
& The n;rthkest quarter of the southwest gquarter marked
YU that_wOUlgibé*S£a§e'”AT" Number One,
Q :Ahd“tofﬁhékngbtbﬁggtvpf'that circle is a temporarily

%

A Yes, sir. That is 430 feet I'm not certain whether it
Q Could you tell me, or tell the Commission, the location
_of the bresent babuery in the subJect acreage?

A Well, it‘s on the southeast quarter of the southwést

“quarter of Section 2 by the State "AR" Number One. 16'5 6n-

that 40—acre tract
Q Malco will be piping this oi1l1?
A Right Qow we are trucking,ubut that's our future plans,
yes,_éir;» j o
MR. FISCHER: Thank:you.‘
MR. UTi: >Any'other Questions?
EXAMINATION BY MR PAYNE:
Q Are any of' these leases within the defined 1imits of

the Empire-Abo Pool?

A I don'tbelieve they are now within those limits. We

have one Abo weli. I feel pretty good about the two we are

DEARNLEY . MEIER & A5SCCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEwW MExXICo
Phone CHopel 3-6691
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drilling.

MR, UTZ: Any further questions of the witness? If not,

the witness may be excused.
(Witness Excused.)

MR. UTZ: Any other statements or testimony to be

offered in this case? If not, the case will be taken under

advisement.

STATE OF NEW MEXICO 3
o ss
COUNTY OF BERNALILLO)

I, John Calvin Bevell, Notary Public in and for the bounty
of Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached transcript of hearing before ‘the New
Mexico 01l Conservation Commission was reported by me in steno-

type and reduced to typewritten transcript by me; that the same

15 a true and correct record, to the best of my knowledge, skill

and ability. -

WITNESS my Hand and Seal this llth-day of December, 1958,
in the City of Albuquerque, County of Bernalillo, State of New

1 Mexico.

My Commission eXpires-
January 24, 1962

I & hereby cortify

that
a complete recr*d of the u?gniziszin‘ »
the Examiner t. Ve

heard by wue i) A

DEARNLEY - MEIER & ASSOCIATES
GENERAL Law REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHoapel 3-6691




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

November 28, 1958

Mr. Guy Buell

Pari-American 1Petroleum Corporation
P.O, Box 1413

Fort Worth, Texus

Dear Mr. Buell;

" We enclose a copy of Order R-1292 and R- 1295 issued
Nwembcr 26, 1958, by the Oil Cmservation Commission in Cases 1552
and 1551, retpectively. : L .

Please note that these order- require that each meter installed
in the subject systems shall be tested for accuracy at intervals and in a
manner satisfactory to the Commission. It will be necessary for you to
run a series of tests of sufficient duration 1o determine that the meters
are Muhg properly immediately following installaticn, Thereafter,
tests shouid be made at intervals nd' to exceed one month and a report
of said calibration filed with the Commission. The meters shall be
calibrated against a master meter or against a teet tank cf measnr«l
volume.

Very truly yours,

A, L, Porter, Jr.
‘Secretary - Director

bp
Encls.

CC-C. L. Kelley (encls.)




BIFORE THE OIL COMSERVATION COMMISSION o
OF THE STATE OF MEW MEXICO ' L

INK THE MATTER OF THE HEARING
CALLED BY TEE OIL COMEXRVATION
COMMISSION OF MEW MEXICO FOR
TIR PURPOSE OF CONBIPDERING:

CASE WO, 1552
Order FWo. W-1202

Amumlormmum ‘,
PETIOLEUN CORPORATION FOR mmsm Lo
7O COMMINGLE TEE ABO PRODUCTION FROM
mmumnmeom o c
mmea : ;

ORZER OF THR mnxog

Br T 108 :

B M“mumwiuv’o*elo&;.-.a
" NMovember 19, 1888, at BSanta Fe, New Nexice, before Elvis A. o i
baniner duly appoinm by ths 0i1l Cerwervatiom Commission of :
- Mexico, hereimafter referred to as ths "Commission," in ;coord;nc‘
- with mie 1214 of the Cosmissioa Bules and Regulatioas.

nou, "‘--ot November, 1838, mcmtum,g
,nqmr-hm mmmxmtm the |
 evidenes adéuced, and the roee-pahum of the Examiner, Elvis A.
- Uts, Mhiﬂ:!ullysé’iudllthpm 5j§

rINne:

(1) That due pilhl.tc nuco having m givea as
w, the Commimsion has Jurildiction of this cause and th.
t matter thereof. _

(2) That the applicant, Pan Amsrican Petroleum cu-mncn,
the owner and operator of tho tonwiu-doocrihod State lm
Eddy Csumty, New Mexico: ; :

State Leane E-5461 ) xv/«z “/4 of Eection 2 Lo

State lease B-7244-30 8/2 /4, "/4 8W/4, and Lo
~ the SE/4 8SW/4 of Sectioca 2

State Lease B-8814-12 NE/4 5W/4 of Sectiom 2

State lease E-7833 SW/4 BE/4 of BSection 2

all in Township 18 Bouth, Range 27 East.

§§

:t"

i

(3) That the applicant propoges to commingle the "
production from the Abo formation adjacemt to the Empira-Abo mol
from the above-described leases rfter separately metering the
production from each lease.




Case No., 18852
Order ¥, R-1392

(4) That agproval of the sukject applicatioa will mot
cause waste mer impair correlative rights provided that the
production froem each lease is separately metered prior to com-~
- mingling and provided iurth.r ﬂnt adequate testing and measuring
o«tpnt is lastalled.

IT I8

S That the mu.cnt Pan American Petrolewm Corporation,
bt and the same is heredby authorimad to commingls the produetien
zmmwtmmmmmumnwm Mool tmth
un«m—u«m separate State leamses:

State lsame R-5461 W/4 NW/4 of Sestion a
State Lsase n—m 8/2 WW/4, WN/4 89/4, and

the SE/4 8V¥/4 of Beotion 2
State lease B-8814-12  iK/4 SW/4 of Seesieon 3
Mh Isase E-T822 8'/4 SR/4 of Bectiom 2

gnin Tewnahip 18 South, Rangs 27 ast, e, Eddy County, New
X m m‘ ... ’ -

mmm That tbcpm@tm irem each lease

| shall be

vy prior te mu.u
: . mxm FURTHER, That meters shall be chechked ter
;mncy‘ifm in a mamser satisfactory to tho Com-
nmm :
PROVIDRD FURT That the appiicant shall iastall
m«m to permit the testing of all wells

lecated on the above-described leases at laast ease each moath to
dattr:tn the Mvml production from each well.

’ mnmuh Mﬁxtoo,oatbuyu-dmrhr‘:u-‘

~ above designated. :
STATE OF NEW MEXICO

OIL CONSERVATION COMNISSION

gL MECHEM, Chairxan

A, L PORTER Jr., Member & Secretary
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date 7/- 2 0o- ¢~

CASE NO. J S5 2 HEARING DATE  //— /-5

My recomrendations for an order in the above numbered case(s) are
- a8 follows:

/W/é/é

Stalf Member
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QLEUM CORPORATION

Ro:)well New Mexico
Octob r 2C 1958

Pile:|  (F-675-966.510.1
Suk‘:;]ect: Commingling of Production‘
iEddy Count.y, Reu stico

Ch 0 Qe
 New Mexico 0il Conse%vﬁtidn% Conmission (3) /ﬁf

PAN AMERICAN é

P.O.Box871 ; J
Santa Pe, Few Mexico; = ;| = |
» i

T

Attention: Mr. A. L: Porter; 3r.
Gentlemen: { : i

|3

£ g

pose éf;‘o ta.imng an order approving the com-
on ebtai fronwellseoqﬂ.etedinthelbo
] 1eases adjacent to the area now deasignated
Pocl. . r State 1pases are inwlved. These leases
‘are loca in Section 2 r—l&-s, R-27-E, Eddy County, New Mexico,
and are described b,*low» b

State leases 5 A
: : SR NW/l, N/ Section 2
REEE
: S ,3/2 !lvl/l;

SN wi/u WL
Lo o | SE/l, S#fk Section 2
NE/) SW/L Section 2

Sifl, SE/l, Section 2 |

I3 N
H

is run into storag m_t.h pmdnctmn hon other ‘leases. ‘!‘he ne—
ters will be located at centralized storage facilities and are
of proven accuracy! 'Biey wﬂl be periodically calibrated and
tested to insure t t th:.s accuracy is maintained and production
from all wells v be checked by actual storage measurements

Lot

i
§ : 5
H : §
* £
: i
‘ :
l H
i i
- 5
)
¥
H
i
i
i
H
3
i
:
3
H
: ;
i H
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Page 2
October 20, 1958
New Mexico 0il Conservation Commission

each day. These measurements will be compared with the indivi-
dual meter readings as an additional confirmation of meter ac-
curacy.

We are also :h.ling, by sepa.rate correspondence, an
2 : application to commingle production from Federal leases in this
; ; same area. It is requested that both cases be placed on the
same docket and called at the earliest possible heari.ng A plat
of the area is attached.
3 : Yours very truly, o <
” :
, D:Lstnct &1perinbendent . i
- Attachment




MURRAY E. MQRGAN
COMMISSIONER OF PUBLIC: LANDS

October 16, 1958 J dﬁ’; *
|

Pan fimefican Petroleum Corporation SWELE
Ros lﬂv4Naw-MéXFcp :
Attenﬁﬁqﬂ: Mr, C.L. Kelley "f:
-Dear M?. Kelleys ° 7 R
It w[lj'bé satisfactory with this office for your company to
commingle the production from any State of New Mexico 011 and
gas lease covering any pari of Section 2, Township 18 South, s
Rang§ 2T Eqst, with any other oi1 preduction from leases covering
acre g¢ /inlthe same section, provided product{on from each in-
divi uall lease i{s separately metered before running Into storage
tanks wiith |[production from other leases, However, we'are not -
allowed ito |give vou permi{ssion to commingle the oil production

ihstFtQtE;

v

TB/yd

from [thils' s

Y Ereen
ARG

ection with any other acreage b

Very:truly yours,

MURKAY =, MORGAN |
Commissioner of Puhlic Lands

s b N
N
Ted Bilberrg‘ ~ 7
Supervisor 011 and Gas Division

+
3
i3
%
k ;
{.
i ;

S ;Ai,,_w‘ e

elonging to any other

L N L R




No. 32-58

DOCKET3: EXAMINER HEARING NOVEMBER 19, 1958

Qil Conservation Commission 9 3.m., Mabrx Hall, State Cagitdl,‘Santa Fei'New Mexi <o

The following cases will be heard before Elvis A. Utz, Examine‘g:

CASE 1337:
T ——————

Cﬁ§§ 15483

CASE 15493

CASE 15503

CASE_1551s

Application of Gulf 0il Corporation for permission to commingle the pro-
duction from two separate oil pools. Applicant, in the above-styled cause,
seeks an order amending Order R-1093 and Order R-1093-A to authorize it to
commingle the production from the Montoya formation with the production
from the Ellenburger, Fusselman, and McKee formationg on its Learcy Mc~
Buffingtqn Lease consisting of the 5/2 of Section 13, Township 25 South,
Range 37 East, Lea County, New Mexico.

Application of Shell 0il Company for an automatic custody transfer system
and for permission to commingle the production from four separate leases.
Applicant, in the above=styled cause, seeks an-order author121ng it to in-
stall an automatic custody transfer systen ‘and to commingle the production

‘from the Vacuum Pool on four State Leases located in Sections 29, 30, and

31, Township 17 South, Range 35 East, Lea County, Now Mexico.

=

'nApplication of Tidewater OGil Company for two non-standa:d gas ‘proration
units. Applicant, .in the above~styled cause, seeks ah aorder establishing

a 120-acre non-standard gas proration unit, in both the Tybb Gas Pool and
the Blinebry Gas Pool, each o ‘comprise the S/2 S5/4 and SE/4 Sd/4 of = -

Section 36, Township 21 South, ‘Range 37 East, Lea County, New Mexico, and
‘to be dedicated to applicant's State "Q" Well No. 1, }gcated in the SE/4

S4/4 of said Section 36, which well 1s dually conpleted in the aforesaid
pools., ,

Application of Tldewater Gil Comoany to commingle the productxon from

‘several separate oil pools. Applicant, in the aixveesityled cause, seeks

,,,,,,

an order authoriz;ng it to commingle the production from the Ellenburger,
ucKee, Fusselman, Montoya and any other pool or pools encountered which
produces oil of similar qualities on its Coates “"C" Lease comprising the
E/2 und SE/4 Ni/4 and NE/4 SW/4 of Section 24, Township 25 South, Range 37
E»st, Lea County, New Mexico. Applicant further requests permission to
commingle production from the Drinkard formation on said lease with any
other pool or pools encountered which produce sour crudes. Applicant: pro-
poses to separately meter production from eich pool prior to belng commingl=
ed. Applicant further seeks permission to produce more than sixteen wells
into said common facilities.

Application of Pan American Petroleum Corporation for permission to commingle
the production from three separate leases and for permission to produce more
than sixteen wells into a common tank battery. -Applicant, in the above-
styled cause, seeks an-order authorizing it to commingle the production

from the Empire—-Abo Pool from the three separate Federal leases hereinafter
described:

1C-065478-B  N/2 NW/4, NE/4, N/2 SE/4, and E/2 SA/4
Section 3; E/2 Section 10
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all ih Townsh1p§18 outh, Rénge 27 East, 'Edcy County, New Mexico. Applicant

i

NM-025604 'S/2 ss/4 Section 35 W/2 Section 10

'Lc;o?ﬂe%a %N/z andis#/4 Section 11

all f Township 18 th, Rﬁnge 27 East, Eddy County, New Mexico. Applicant

ﬁprther requests au orlty to produce more than sixteen wells into the

common tink gatteryffor said leases. ' Applicant proposes to separately

meter production frém each éf the above-discribed leases prior to being

comﬁxgled.g P

? | P ,

A plication of #an American*?etroleum Corporation for permission to commingle
e production from four separate leases. Applicant, in the above-styled

,cause, seeks an ordér aj thorizipg it to commingle the production from the

A}o formatio a acent o the Empxre—Abo Pool from the four separate State
leases herelnafter dlscribed:

E-5461 | N'ﬂ/_4’N?l/4 Section 2

L B-7244-:§0“ 's/2. Nw/i, NW/4 SW/4, and SE/4 SW/4 Section 2 f"
B-8814-l2 &2/4 S#4/4 Section 2 /

E—7833 su/4 55/4 Sectlon 2

!
p&oposeséto separately meter the productlon from each of said leases prlor ’ I
to be;ng commlngled.

CASE 1553:

CASE 1554:

CASE 15552

F

pllcation of The Texas CoTpany for a dual completion and for permission

cctglngle the 11qu1ds produced from two separate pools. Applicant, in
ve-styleq cause,iseeks an order authorizing it to-dually complete its _

PEery-Federal (NCT-I) ﬂell No. 1 located 1980 feet from the North and East

.gw -

‘1ines! of - Sect1oq 29, Township 15 South, Range 30 East, Chaves County, New

Mexico, in such ‘a manner as: to permlt the production of oil from an unde-
s§gnated Devénlan 011 pool and gas: from an undesignated Ellenburger ‘Gas Pool
ough para}lel stnlngs ofitubing. Applicant further requests permission -
gle*th% lig 11 ds and low. pressure gas produced from the Devonian
:Fd Ellenbur er=formatlons from all existing and future wells on its Peery-
deral Lease wh1ch comprises all of sa1d Section 29.

£
i g v
i ;

'p11catxon of Ihe Texas Company for ah automatic custody transfer system and
fgr perm1551on to commlngle the product1on from five separate leases.
Ap plicant, in the above-styled cause, seeks an order authorizing it to in-
stallfan automatic custody transfer system and to ¢ommingle the production
from the Blstl—Lower Gallup '0il Pool on five Navajo Allottee Leases located
1n Sectrons 14, 15,_and 23, Townshlp 25 North, Range 11 West, San Juan County,
New Mex1co. tApgllcant proposea to separately meter the production from each

lease prlor to bexng conmlngled.

oo tpette o s

Appllcation of H. K. Rlddle for two non-standard oil proration units and
two unorthodox oil well: locatlons.‘ Appllcant, in the above~styled cause,
SEeks an order establlshlng .a bl=acre non-standard oil proration unit con-
sistlng of Lots 1, 2, 3, and 4 of Section 18, said unit to be dedicated to a
well to be drllled on an unorthodox location 1980 feet from the South line
and 252 feet from the Nest iine of said Section 18; applicant further seeks
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the establishment of a8 63-acre non-standard oil proration unit consisting
of Lots 1, 2, 3, and 4 of Section 19, said unit to be dedicated to a well
to be drilled on an unorthodox location 660 feet fr»m the North line and
256 feet from the West line of said Section 19, all in the Bisti=Lower
Gallup Oil Pool, Township 26 North, Range 13 West, San Juan County, New
Mexico.

Application of Chaco Oil Company for an exception to Rule 104 of tiha
Commission Rules end Regulations. Applicant, in the above-gtyled cause,
sevks an order authorizing it to drill four additional oil wells in the
Red Mountain-Mesaverde Oil Pool in the SW/4 SE/4 of Section 20 ahd the NW/4
NE/4 of Section 29, Township 20 North, Range 9 West, McKinley bountyl New

Muico .

Application of Cities Service 0il Company for a dual conpletion. Applicant,
in the above-styled cause, seeks an order authorizing it to dually complete
_its State "P" No. 3 Well located 990. feet from the South and West lines of
Section 32, Township 22 South, Range 38 East, Lea County, New Mexico, in
such a manner as to permit the production of oil from the Blinebry 0il Pool
and from an undesignated Glorieta oil pool through parallel’ strmgs of '
tubing. :
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011 and GasDivision

October 16,v1958

| Pan American Petroleum Corporation
gR?swell, New Mexico

Attention: Mr. C.., Relley

' béar Mr. Kefiey;

3 iz . . : : :
EIé will he satlsfactory with this office for your ‘company to-
commingle the production from any State of New Mexico Of1 and
gas lease covering anv parl of Section 7, Township 18 South,
Range 27 East, with an other oil productlon-from leases covering
acreage in the same sectiorn, provided production from each in=
dividual leasec is separately metlered before running into storage-
‘tanks with production from other teases. However, we are not z
‘alilowed to ‘give you permissior i3 commingle the oll production
ther acreéage beloncing to any other.

friom this section with any o

IR
B i
:

Very truly yours,

MURFAY =, MORGAN
Ccmm!sﬁ!éher:of Purlic Lands

Ted ?i1teppy .
- Supervisor OI1 and CGas Division

| | .
REEORE EXAMINER UTZ

OIL CONSERVATION COMMISSION
Ay EXHIBIT NO.__3
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