v e

P

v
B
i s i . i i
SR Vi i . . N it -
S . S " oy e — i 6 M GNP AN 3t S IRERS <4 02,8 1 S IR N AT Ao A b R s o w by ot e
VST, T e — i B g A A o S—
;.
i
S
i :
N v






BEFORE THE
OIL CONSERVATION QOWISSION
NOVEMBER 19, §1958

[

IN THE MATTER OF:

| APPLICATION OF THE TEXAS COMPANY, CASE 1553
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OIL CONSERVATICN COMMISSION
NOVEMBER 19, 1958
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IN THE MATTER OF:

Application of The Texas Company for a dual
completion and for permission to commingle the
liquids produced from two separate pools.
Applicant, in the above-styled cause, seeks an
order authorizing it to dually complete its
Peery-Federal (NCT-1) Well No. 1 located 1980
feet from the North and East lines of Section 29,
Township 15 South, Range 30 East, Chaves County,
New Mexico, in such a manner as to permit the

- production of oil from an undesignated Devbﬁian
oil pool and gas. from an undesignated Ellén-
burger Gas Pool through parallel strings of
tubing Applicant further requests permission
to commingle the liquids and low pressure gas
produced from the Devonian and Ellenburger
formations from all existing and future wells on

its Perry-Federal ‘Leasée which comprises all of
sald Section 29.

Case
1553
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_BEFORE:
Elvis Utz, Examiner.

TRANSCRIPT OF ﬁEARING .
MR._UTZ:, The hearing will come to order, please. At;thié éimé,
1 will give the order in which we will takeup the rest of the

vcases‘ we havé a hardship éase with The Texas éompany. ﬁe;wiil

take 1553, 1554, and we have a continued case with Pure 01l

"Company which was continued from last month and does notappear on ;

the Docket, 1537. . The rest of the cases will be in order after

1548, Cése 1553.

MR. PAYNE: Case 1553, application of The‘TexasVCompany

for a dual completion and for permission to commingle the 1iqu1ds

DEARNLEY - MEIER & ASSOCIATES
GEleERAL Law REFPORTERS
AL BUGUERQUE. New Mexico
Phane CHagel 36691
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produced from two separate pools.

MR. WHITE: Charles White, of Gilbert, white and Gilbert, |

appearing on ‘c}ehali‘ o»f‘ The Texas Company. We have oné wit"xess
whe will now étand to be(' sworn, |
(Wwitness sworn.)
-JOHN B. ROSS
the witness, l‘é.aving first been duly sworn, testified as follows:
| DIRECT EXAMINATION |

BY MR. WHITE:

Q@ State your hame, %plea‘se?

A John B Ross, ‘
Q By whoén ‘are you e?mplquéd and in what icabacity?_*
4 The 'I‘e;(és Comp-_ny ‘ag District Engineer.' | j»
Q@ Where ;'n’e your offices sitUate’d?

A In Mi}iiand. |

Q Have yéu preiriousily testified before the Comrﬁi’ssion?;

A  No. ‘

Q Will yéu brief‘iy i‘ssl’cate Srour educational background and
your profes‘sior";al experience? /

A I'ma éraduate of?’the Colorado Sc_hbol of Mines with a
degree 1in Pet:‘oileum Engineering; and I've worked as a Petroleum
mgineer for aﬁproximately 12 years. I've worked as District
Engine»er for The Texas Company approximately four years.

Q@ Mr. Ross, are you famillar with the pending application

on oehalf of The Texas Company?

[DEARNLEY - MEIER & ASSOCIATES
GERERAL LAaw REPORTERS
ALBUQUERQUE. New MEXICO
Phone CHapel 3-6691
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A Yed, sir, I am.

Q Where 1is the 1ocat1§n of this well?

A It is located in Chaves County, Section 29,T0wnéh;p 15
South, Range 30 East. |

Q Has the Oii Conservation Commission heard before and
approved any dual completions in this area or within ?he‘séme
zones within one mile of the subject well? |

A No.

Q ‘What reservolrs are~invo;ved in this applicataoﬁ?'j

A Devonian and Ellenburger.

Q Do you have an exhibit showing the reservoir character-

»A' Exhibit Number One shows the reservoir charaétefiskicél5

Q will you disburse ﬁhose exhibits to the:Comméssioné.

A (Witness complies.) |

Q@ why donit Qou‘give them a copy’ofieach exhibit gtﬁthis |
time? | S

A All right. This is Exhibit Two, Erhibit Thrée,éEihibit
Four and Ekhibit“Five;' | =

Q Now, will you continue and explain Exhibit One?

A Exhibit One shows that the top of the Devonlan is'10,992

feet, Ellenburger is 11,968 feet. Original bottom hole pressure

of the Devonian was.4487 pounds-at a minus 7111 feet. IOriginal

bottom hole pressure of the Ellenburger was 4864 at a minus of -

8106 feet. wvuriginal gas-liquid ratio and cubic feet for barfel

DEARNLEY . MEIER & ASSOCIATES
GENERAL Law REPORTERS
ALBUQUERQUE. NEeEw NMeXICco
Phone CHopel 3-6691
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Tor the Devonlan was 1187 and Tor the Ellenburger was 206,600,

Liquiad gravity for the Devbnian is 55 and for fhe Ellenburger
57. The gas gravity for the Devonian is 0.950, and gas gravity
for the Ellenburger is 0.660.

G P M for the Devonian is 1.76; for the Ellenburger O.364,

Q You'sfe a diagranimatic sketch of the proposed hole com-
pletion? '

A That is Exhibit Two.

Q Explain that, please.

A Exhibit Two shows the location of the perforations in the
Ellenburger 12,068 feet to 12,106 feet, Perforation in the
Devonian, 11,050 to 11,134 feet. A Baker Model "D" Production
Packer has been.set at 11,950 feet"between the Ellenburger akndr
the Devonlan, and & string of 2 1/16 Hydril tubing has been seated
in this pa'cker, | ‘
| Another stri: 3 of tubing has been run for the Devonlan oil and
is seated lin a-parallel latching sub at 11,050 feet. The purpose
of the latching sub is to hold down the bottom of the second stvring
of tTubing éhd pfovide_s‘ Ho connection between the two tubing '
strings as"far"as fluid flow gbes.

I might say this is more or less a staﬁdard dual béompivetion
hook up here, many of which ﬁave been vapproved in this State.

Q@ And does that sketch also show where thé cement has been
set?

A It shows that 9 5/8 inch casing has been set at 12,298 reet

DEARNLEY - MEIER & ASSOC!ATES
GENERAL LAW REPOFTERS
ALBUQUERQUE. NEw MEXICO
Phone CHapel 3-6491




well explains the dual installation. % o
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and the top of the cement is 7305 feet. That, vaeli§ve, fairly b
b N L
P ’ g P |

DL -
Q What'type'of production do you expect éo bbbaih*froﬁ'
b A o

each of these reservolrs? - B | éi : % i R
A mhe Devonian 13 an 011 reservoir as demonstfatéd by%its : %Q% . g 5%
' origlndl gas 1iquid ratio of 1142. The Ellenburger;is%évgaé ‘ % % ; S ?5
distil reservolr as demonstrated by its original ratio%éf 2%5&66% ?’ % %; f %% ‘
Q@ what is the proposed method of productionf y %iow ér% _g i :%é ?w % %
artificial 1ift? f a f E'% | K ; ?
A Both of these zones will flow at the present;time. é. ‘ ! ; ND
- Q I direct your attention to what has beeh maﬁkeé ‘ap Exh&biﬁ P i '
Three. State what that is and xplain what 1t 1s 1nte£dei @o show?éi L 3 ;
i‘fﬁﬁ ‘ = A It is a plat showing the. location of the sub;eéﬁ we*l 6@; 3 é % E
o the lease and listing the surrcunding leases with‘thgiéﬁopeéacofé % i ‘ E
and addresse#. ‘It also shows there are noﬂwell? én %h%gvlééﬁity% é\ ;
of this well. ) | o % ; .;%g Q'é;x ;i'z g, : %" é
Q Do you have an electric log of this particular§ﬁe11%l % % ;3i§ ;E ,é ?(
: A That is Exhibit Four, and we have markeé éhe téps bé' é' %k§¢:§" | ;
1 the Ellenbﬁrgef and the Devonian oﬁ ﬁhis*loé anéélso the . éji SR g
- : Lo £ | :
- perforated intervals in each zone. It shows thé éopvoq the - ! ,i.g S B %
Devonian to be 10,992, with perforations'in the%DéVouiéh frpm_f ii% . 3%,
11,050 to 11,134 feet, and the top of the Ellenéuégem,££.11,§68. { % 8 ? % %
feet, the perforaticns at 12, 068 feet to 12, 106§f§ét » | } ; ;vé : %
Q@ Mr. Ress, was this proposed installation one of tﬁe : % ;
- similar type that has been approved by this Commission,‘or do éou ‘é | ; % % éa
. ‘ ; : oL
e L A e | ERREN
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between these itwo zones.

know?

A To the best of my knowledge, t’neAre have been a number of
similar type 1installations approved by the Commissicn,

Q Has this type been successful as far as The Texas Company
1s concerned?

A Yes, 1% has.

Q Under this type of equipment and on the proposed method
of ins’tallation, in your opinion, will there be any communication
betweer the zonés?

A No,»ther‘i'e will be no communication.

Q Is that‘conélusi‘cm strehgtﬁhened or supp¢rted by any
test that you might have taken? o

A Yes, we'have prepared and sxfuﬁid.‘tte’d on October 29th a

Packer Leakage 'i‘est which indicated there was nb”“communication

MR, WHITE: inéofaf* as the Packer Leakage Test 1s concernec*,
sﬁince it has 'b,ee“n'filzed with the,Cohnniss,ivon, we will ask the
Commission to téke é.dmini’strative notice of it.

MR. UTZ: We will take administrative notice of it.

Q (By Mr, 5%1ite)‘ Directing your aﬁtentiqn to that part of
the ai:ﬁlication in regard to the 'commj:.ngiing ahd surface storage,
will you refer to Exhibit Five and state what that 1s?

A Exhibit Fivei is a schematic dilagram of ‘the proposed hook uP

of the surface facilities for commingling the Ellenburger and

the Devonian productions.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEwW MEeXiCo
Phone CHopc! 3-6691
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Q Would you mind 6riefly pxglainingfthe whole set up to
o 2 B S T

the Examiner, please? ; : E % % f % f o é U
A The Devonian f‘low from the wéll to the tank batterﬁr is
shown in redé, and the Ellenburger isishown in green.; First
taking the Devonian, the Devonian crude leaves, crude and gas,
leaves the well and goes to a high pressure separator, which is

shown as number one in red~ The gas from this high pressure

?

separator will be sold and the gas will he métered before

entering the sales line. E : % z §

Q What type meters do you contémplate usidg’
A Ve plan to use a standard Orifiee Meter. The liquid :
from the high pressure separator marlaed one travelg to the
' low pressure separator marked numberathree. @his 1s the metering
we propose to put a metering separator in this locatlon which
will meter the amount of Devonian oiljsent tofthe tank batterj;
The gas from this separator will be measured éeparavely by

an Orifice Meter, 1f it 1s sold to a low preséure gas 11ne; Ir

the low pressure gas 1is flared we do not;propose QO meter %he‘
low pressure gas. : Z f» »'f % ‘ ,%‘ : ; § oo é

Now; the filow from the Ellenburger horizon as‘shown 1n

green travels to the high preSsure se%arator marked one., T%e

@s ‘in this separator is measured oy the separator orifice meter

s

before it goes to the sales line. The 11quid lrom this separator

E

is dumped into the low pressure separator msrked three and %

travels from that separator to the taﬁks where 1t 1s commingled

DEARNLE\ . \1E!ER & Assoe ATES |
GeENERAL LaWw Qeeomsas :
ALBUQUERQUE. NEW MEXICO ; : : ;
Phone Canel 3669! H ; : :




with the Devonian production.

The gas fromytﬁe low pressure separator on the Ellenburger
side will be separétely metered by an orifice meter.

Q@ Will there be fécilities provided to check periodically
and calibrate the meters?

A The orifice will be checked with a manometer, and this
reading from the meter, and the metering will be performed by
gauging into separate tanks, and this gauging of the tank: and th%
meter reading on the separator giﬁes the actual measurement in
this tank. :

Q The ﬁaﬁk battery ﬁill be manua11y operated?.

A At this time, the battery will be manuall& opeéated. We
will be checking the crude for'this lcad, and I do hot hepsin
provide for automatic transfer of the srude. :

Q The Texas Company 1s the only working interest involved?

A That is right.

Q Wwhat precautions, if any, have you taken against backfléﬂ?

A We propose to place a check Vélve in each line before
2 : | they join together going into the stock tanks. 1
E L ' . '@ Do you intend to drill addit;onal wells onbth&é 1easé?  i - ‘ v;j

A Yes, | | | |

Q@ And commingle that production with this common storage?

A Yes.’ |

Q Mr. Ross, have you obtained formal consent from the

operators, the offseft operators. _ R
Ao Yes. ne only oflsee operator is,shell, and we have
CNERAL LAW REPORTERS
Ausigiay. Nelreico
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Five.

BY MR. FISCHER:

T

received a waiver from ihem. We just have one copy of this. We
will be happy to provide additional copies. This should be
Exhibit Six. ‘ - |

Q@ Were Exhibits One through Five prepared either by you or
under your direction?

A Yes, they wefe{

MR. WHITE: At this time we offer Exhibits One through

MR, UTZ: Without obJeotion, they will be received.
(Whereupon the dochments marked Applicant's Exhibits One
throdgthive were received 1n evidence ) »
'MR. WHITE: 1 That's a11 the direct testimony we have.
‘MR. UTZ: Any questions irom “the Commission? Mr.
Fischer,

. CROSS-EXAMINATION

Q Did you everggive.?he ﬁottom hole pressure of those holes?

A Yes, sir,:the ofiéinélébdttOm hole pressure of 4487 poeﬁds
for the Devonian as §ho§n-6n%téatfsheet. The Ellenburger 1s -
4864 at a minus 8106, !

Q Do you have any 1dea at what pressure that Devonian
will hit that high pressure separator?

A Our:flowing ereesure;-ﬁe ran some tests here if I can
find them. Shut in ﬁubing preesure is approximately 1800 pounds.

Q@ On which one?

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFORTERS
ALBUQUERQUE. NEw MeEXICO
Phore CHape! 3-659F
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- down stream pressure from the high pressure separator into the

to use the Ellenburger for rig fuel for wells drilling in that

area, which will take the gas at relatively low pressures.

A On the Devonian, And flowing pressure, and the allowable

rate is approximately 1050 to 00 pounds, the flowing tube pressure.

The shut in tubing pressdre on the Ellenburger 1is approximately
3190 pounds. However, it drawsrdown quite far. In our initial
test, w; tested 1t at the rate of approximately a million cubic
foot per day, and the tubing pressure was approximately 150 pounds

MR. UTZ: Any other qugstions of the witness?

Q (By Mr. Utz) Mr. Ross, what will be the line pressure or

high pressure sales line?

‘V A We don't know that, sir. We haven't obtained a market
for this gas, and we do not know at this time whether we'll kave
a markgt for low pressure gas or high pressure gas or wnat the
sales pressure wili be. We are operating these high pressure
Aseparatofs at approximately 500 pounds, or the one that we héVe"
in opération} and we could conceivably raise it up more than that
actﬁally if the sales line required it."

Q boes therEllenburger pressure qperate at the SOO‘pounds?

- A I doubt_;t very seriously if we will be able to produce

a satisfactor& amount of gas ‘at 500 pounds. Now, we do propbse

Q Whap;do you plan to‘opperate the low pressure separators
at?

A Approximately 25 to 30 pounds.

ODEARNLEY . MEIER & ASSOCIATES
GENERAL Law REPORTERS
ALBUQUERQUE. NEW MeXico
Phone CHopel 3-6691
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'~capacity. 'The allowable for the Devonian is 193 barrels a day
'and.produces based on the 1n1tia1 gas- -0il ratio of 1142 times

'193, appro§imately 200 000 cubic feet per day.

.tgme, ?xéept in ‘the s;tuatipn where we maybe sell at say 100
_ pounds
; pressure>separator There may*be a small amount.of gas flared

‘from tnat low pressure separator.
. ¥ ‘ §

B

Q Can you tell me how far this well is from the nearest high

pressure line, gas line?

A t's - according to our gas-gasoline-department, it's
appr%ximatelv ten miles from the nearest line of any sort., I

3

can‘t say whether that 1s high pressure or low pressure,
” Q Do you: know whose line that is?

P
phat.?

? ;I believe- 1t,1s.Ph1111ps, I'm not aosolutely certain of
fo ot |

i 'm not absol@te;y certain of the location.

g‘ B : -

e

Q Can you tél;%me%how mﬁchqgas §Ou will produce at a top
allowéble rate~on?thésé?wells¢ Arefbofh*ionésrtbp a].:l.owable‘>

;

A QWe’have no allowable on the Ellenpurger since we have no

¥

markeé for: the gas, and ‘it will undoubtemv be limited o,; its

i
i i

Q Yo% are not sure how much gas will be flarea on the

Ellenburgeé

- =

:

A @e*don't propose to flare the Ellenburger gas at this - -

i

goéwLEO bdunds éndfsubseQuently dump the liquid into a lowen

Q DidII understand you to say you didn't intenéd to flare-

any Ellenburger gas?

'"AE None except a .small amount of low pressure gas, possibly.

“ DEARNLEY - MEIER & ASSOCIATES
g GENERAL LAY REPGRYERS
ALBUQUERQUE. NEW Mexico
Phone CHopel 3-66%91
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We propose to use 1t either for rig fuel or to sell it when a

- market becomes available,

VVQ Aﬁiiiw§o;rflare the Devonian gas? -

A We are flaring the Devonian gas at this time,

Q At the rate of about 200,000 a day?

A Yes, sir,

Q@ Has your company made any attempt to find a market for
this gas?

A Yes. Our gas-gasoline department has tried to find a
market“fpr 1t; but I kind of doubt we'll be able to secure one

until we have additional wells and a little more information to

offer them to justify the cost ofvthe connection.

Q This is the only complg_téd well in this immediate area?
A Yes.

MR. UTZ: Apy other questions of thé Witness?‘!
EXAMINATION BY HR. FISCHER:

Q Did you say you would put your check valves in the line

in eééh line down stream from thg east low pressure séparator?

A »Before‘ﬁﬁej tie together:

Q There would be no other check valves in there?

A Ve possibiyjmay put one at the well head; but the one
mainly intended for the purpose of preventing one zone from
flowing back tc the other Qill be installed at the tank battery.

MR, FISCHER: Thank you.

MR, UTZ: Ahy other questions of the witness? Any other

DEARNLEY . MeglER & ASSCCIATES
GENERAL L.AW REFORTERS
ALBUQUERQUE. Mew MexiCo
Phone CHapel 3-6691
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statements to be made in this case? The witness may be excused.

‘o (witness excused,
; : - “MR, UTZ; Is that all you have,
L ? 1 AA”»?Mh. WHITE: Yes, sir,
% %MR. UPZ: The case will be taken under advisement.
- U SR : == ' I
STATE OF NEW MEXICO )
f COUNTY QF BERNALILLO)
% ‘I, JOHN CALVIN BEVELL, Notary Public in and for the county
} of Bérnéliilo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of hearing DefGre the New Mexicd
é Oil Conservation Commission was reported by me 1n Stenotype and
T 'f,i reduced to typewritten transcript by me; that»tde same is a tzue

. aﬁa cb"rect reccrd to the best of my knowledge, skill and

) abllity

WITNESS my Hand and Seal this 25th day of Nbvember, 1958,
in the City of Albuaueraue County of Bernalillo, State of New

Mexicp.

50
i

NOTARY PUBLIC

I @ heredy certify fhat the for egoling 18
a tusplete recurd of ..he INoTs od,ngs in

‘M&%Commission Expires:

‘Jahuaﬁy_24, 1962
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

Noevember 28, 1958

Mr. L. C. White
Gilbert, White &8 Gilbert
.03, Box 787 )
S.ata Fe, New Mexico

Dear Mr. W hite'

On behalf of your chevxt I‘n(, Texas Company, we cnclose
two coples of Orders R-1293 and &-1294 issued Novzmnber 26, 1355, | uy
the Oil Conservation Commission in Cases 1553 and 1554, respectively.

: Please note that these orders require that each meter installed
in the subject systems shall be tested {or accuracy at intervals and in a
manner satisfactory to the Coramission. It will be necespary for The Texas

 Company to run a series of tests of sufficient duration to determine thet the

meters are functioning properly immediately following installation. Thess=
after, tests shonld be made at intervals not to exceed one month and a report
of said calibration filed with the Commission. The meters shall be calibrated

- against a master meter or against a test tank of measured volume.

Very truly yours,
A. L, Porter,Jr.
Secretary - Director

bp
Encls,



. BRFORE -THE OJL COMSERVATION COMMISSION
| OF THE STATE OF NEW MEXICO

Iﬂ m IAT‘ER OF THE HEARING

CALLED EBY ‘!& 11, ONMEERVATION

COMMISFION OF MC7 MEXICO FOR
mpmg op! ormcousmnm

oAy ‘ CASE NO. 1653
: Order No. R-1293

APPLICA'I‘IQI or THE 'n:xAs COMPANY
mn AN OIL-GAS gg:a 'COMPLETION
AND FOR 8 O COMMINGLE
THE LIQUID ::W PRODICTION
. FROM 10 | TR POOLS, CHAVES
_qamr, 1] ;u? s

ORDER OF THE COMMISSION

HY THR WS&"

f 1 uu ' came on for bu,riug at 9 o'cloek a.r. on

f sa':sra...-* 18,01 "ﬁ at Santz Ye, Necw Mexico, before Elvis A, Uee

Examiner duly appointed by the 01l Oansorvation Commission Of New
Mexico, hereimafter referred to as the "Commission,” in accordaice
w:!.th Rule 1214! of thl Muioa Mles and Negulations.

" ¥OW, on this é d-.y of November, 1958, the Commissios,
T A& quOrum hoint ‘presen ving considered the sppucatiaa, the
evidenge adduced, and tho recommendations of the nn-mr, Elvis-

. A Utz. snd hm tuuy adv:lnd in tho pruim

ﬂu

(1) rha.t das public netice having beem given as roquirod '
. by law, the Oa-m:loa has jurisdiction of this cause and the
: lubjoct nttnr throot._

(2) 'nut the applicant, The Texas Company, is the owmer
and ap.rator of the lhory-!’odoru lease comprising all of Bection
29, Towaship 13 South Range 30 East, NMPM, Chaves County, New
lhxico. on whigh 1 is located applicut'- Peery-Folerzl (MCT-1)
 Well No. 1, situated 1980 feet from the llorth live and 1980 feet
froan the Eust lino of said Section 28,

' (3) That ‘the applicant proposes to dually compiete the
a.bovo-doscribed Peery-Federal (NCT-1) Well No. 1 in such a manner

- a8 to permit the production of oil from an undesignated Devonian
oil pool and the production of gas from an undesignated Ellenburger
gas pool through para.llel strings of 2-1/16 inch Hydril tubing.

{4) That the applicant further proposes to coumingle
the liquid hydrocarbon production from the Devonian and Ellenburger
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Came No. 1553
Order No. R-1293

formations from z1l existing and future wells om the above-
described Pesry-Federal lease after the productioa from each
of #aid iones has been separately measured.

(3) That the mechanics of the proposed dual completion
are feasible and in accord with good comservation practices.

"(8) That approval of the subject application will not
cause waste nor impalr correlative rights.

IT IZ THEREFORE ORDERED:

(1) That ths applicant, Thse Teams Compuny, be and the
same is herehy authorized to dually complete its Peery-Federal
(NCT-1) Well No. 1, located 1980 feet from the North lime and 1980
feeot from the East lime ¢f Sectiom 29, Township 18 South, Range 30
East, NNPM, Chaves County, New chioo, in such a manner as to permit
the th of oil frem an undesigmated Devemian oil pool amd
the productios of gas from an undesignated Elleaki.ger gas pool
fhrouh parallel ltrim of 2~1/18 inch Mril tubiu.

PROVIDED MOWEVER, That applicant shall complete, operatse,
and produce said well Im accordance with the provisions of Section

¥, Bule 112-A.

, PROVIDED FURTMER, That applicant shall take packer-leakage
tests upon ‘annually thereafter duiriag the iAnmual Gas-
011l Ratio Test Period for the Devonian Tiil =oSl. _

IT I8 FURTEER CRDRZED: That jurisdiction of this cause
is hereby retaiidd By tThé Uommission for such further order or
orders as RBay SO6R ROOSSEAry or camvenient for the preveatioam of
waste and/or pretectiom of correlative rights; upon failure of :
applican: to cemply with any requirement of this order, after proper
notice and hearing the Commission may terminate the authority bereby
" granted and require applicant or its successors and assigas to limit
its activitiss to regular singlo-um production in the ianterests c!
oomrvation

- : (2) That the applicant, The Texas Company, be and the

same is hereby authorized to coningle the production from the
Devonian and Ellenburger formations from all existing and future
wells on its Peery-Federal lease, consisting of all of Section 28,
Township 15 South, Range 30 East, NMPM, Chaves County, New laxico,
provided that the production ;tron each of said zones is separately
measured prior to commingling.

PROVIDED FURTHER, That the appiicant shall check said
meters for accuracy at intervals and in a manner satisfactory to




H : ’ "3""
Case No. 1583
,_ Order Mo. R-13293

" the Commissionm.

f : | DONE at Banta Fe, Nev Mexico, on the day and year berein- =
i ; abeve desigmated. - j

STATE OF NEW MEXICO
OIL COMBERVATION COMMISSION

QL e
M«/ (Z/

{ ,
. A AL FORTER, /I&Inr & Becretary

»




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date /-2 -5 &

CASE ¥O._ [ &5 HEARING DATE_ _ //~/9. s p

My recommendatiors for an order in the
a8 follows:

~ il fry ook Pt Sl
e T

oz, Dﬁww 2"’”"7/"“ - &#Mééﬂrf =
R aed «;;;,inﬂ% e

above numbered case(s) are

StafT Wember




tetdmaa v

Vorve sees

SANTA FE, NEW MEXICO

[ > » lav] o

© O = o

"

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN RE THE MATTER OF THE APPLICATION
OF THE TEXAS COMPANY FOR PERMISSION
FOR THE DUAL COMPLETION OF ITS
PEERY~FEDERAL (NCT-1) WELL NO. 1
LOCATED IN SECTION 29, TOWNSHIP 15
SOUTH; RANGE 30 EAST, CHAVES COUNTY,
NEW MEXICO; AND TO COMINGLE THE
PRODUCTION BETWEEN THE DEVONIAN AND
mmmmsmocomon
SURPACE STORAGE.

Case No., 75553

APPLICATION

TO: The 0il Conserva.tion Cc:miss:lon of the State of New Mexico.
Comes now The Texas Company and makes a.pplicaxz:.on for ap &xrder permur.i.ng
the dna.l completion of its Peery-Federal (NCT-1) Well No. 1 and to. comingle
in common surface storage the crude production from the Devonian reservoir
and dist:l_llate production from the Ellentmrger reservoir and in support of

its spplicat:lm states:

1. That Applicant is the owner and operator of Peery-FederaliLeasé
. Tndmg comprising all of Section 29, Township 15 South, Range 30 Bast,
 N.M.P.M,; Chaves County, New Mexico. |

2. That Applicant is presently completing its wild cat Peery-l?ederal

(¥CT-1) Well No. 1 upon said Lease, the particular location of which is more
fully set forth on EXEIBIT A. '

3. That the production of commercial oil has been determined in the |
Devonian formation at an approximate depth of 11,000 to 11,165 feet, and
comeercial gas production has been tested from the Ellenburger formation
from 12,068 to 12,106 feet.
. A plat showing the location of the Lease, the subject well, and all
off-set operators so far as knowa is attached hereto marked EXHIBIT A and

made a part hereof by reference. It is to be noted that said location is

outside the limits of a defined oil pool and to Applicant's knowledge there

7t
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'GILBERT, WHITE AND GILBERT

ATTORNEKYS. AT LAW
SANTA FE, NEW MEXIZCO
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is no dual compietibn within the same zones within a mile thereof,

5. That the proposed manner and method of installing the dual comple-
tion is set forth on the diagramatic sketch attached hereto as EXHIBIT B and
made a pa.rt—here'of by réference.

6. That in order to provide adequate lease storage facilities for the
anticipated production without duplicating facilities and equipment Applicant
seeks an exception to 0CC Rule 309 for permission to comingle the crude pro-

duction from the Devonian, the distillate production from the Ellenburger,

‘from the two zomes into a common tank battery to be located in the center of

Section 29, Township 15 South, Range 30 Bast, and to produce “‘ic )ov pressure
gas without separate metering. Appuca.:itsis willing and able to ﬁroﬁde g
install such equipment, as the Commission may deem necessary, mcluding the
metering of the ligquid production from each reservoir prior to comingling.

WHEREFGRE, Applicant prays that this satter be set down for hearing

"before this Commission, or one of its Examiners; + notice thereof be given

in accordance with law and that the subject Order issuc upon such terms and

cof@itions as may be just and reasonable in the pranises.-

'THE TEXAS COMPANY -

-2




DLAGRAMMATIC SKETCH SHOWING DUAL COMPLETION INSTALLATION
PROPOSED
~ -+ Ellenburger Gas
—= Devonian 01l
‘ —-llwz—uag:ing set at )48
Cement circulated
- -
: -
Tubing 2-1/16" Hydril : |~ 9 5/8"__Caging set at 29121
; set al 32,000 ; Top cement at 500!
i g
f i i
' “ Ik - Top cement at 7305'
i Tubing 2 1162 Hydesl 81/2" _ Casing.set at 35 oar :
4 * set at 11,050 ~ ; ~ /
, {] [4—Parallel Latching Sub at 11,050 :;
| » ﬁ& t Devonian v | , Perforated
: & £ Campletion this } o 1,000 - 11,1340
: S Zoner. . 01 . - »
- ] Bottom at 11,13 Feet
; . ; J B . - 3 " ] ‘
?g : P = Baker Model "D" Packer at 11,950!
: | .
E
Name t B)lenburger : * Perforated
E’ : 2 : E ! { :
] £ & Complstion this i b 12,068 - 12,106!
5 ,4.1\)_ zomt GQS 1 : B
- Bottom 2t 12,106 Feet ) ,
T at ]_.2,298" PBTD at 12,292

’couPAnia THE TEXAS COMPANY

LEASE: Pecry Federal (HCT-1) Well No, 1
FIELD: Undesignated

DATE:  October 10, 1958




No. 32-58

DOCKET: EXAMINER HEARING NOVEMBER 19, 1958

- Qil Conservation Commigsion 9 a.m., Mabry Hall, State Cagitdll‘Santa Fe. New Mexico

CASE 13373

C 15

CASE 1549:

CASE_1550:

CASE 15511

The following cases will be heard before Elvis A. Utz,'Examinérs

Application of Gulf Gil Corporation for permission to commingle the pro-
duction from two separate oil pocls. Applicant, in the above=styled cause,
seeks an order amending Order R-1093 and Order R-1093=A to authorize’it ‘to -
commingle the production from the Montoya formation with ‘the production -
from the Ellenburger, Fusselman, and McKee formations on'its Learcy Mc-
Buff1ngton Lease consisting of the §/2 of Section 13, Township 25 South,
Range 37 East, Lea County, New Mexico.

App11cat10n of Shell Qil Company for an automatic custody transfer system

and for permission to commingle the production from four. ‘separate leases.

Applicant, in the above-styled cause, seeks an order authorizing it to in-
stall an automatic custody transfer system and to’ commingle the production
from the Vacuum Pool on four State Leases located in Sections’ 29, 30, and

31, Township 17 South, Rahge 35 East, Lea County, New Mexitco.

Application of Tidewater Gil Company for two non—ktandard gas proration
units. Applicant, in the above-styled cause, seeks af order establ1sh1ng
a 120-2cre non-standard gas proratzon unit, in both the Tubb Gas Pool and
the Blinebry Gas Pool, each to comprise the $/2 SE/4 and SE/4 SA/4 of
Section 36, Township 21 South; Range 37 East, Lea County, New Mexico; and
to be dedicated tc appllcant's ‘State "Q" Well No. 1, located in the SE/4
SA/4 of said Sectlon 36, which' w°11 is dually completed in the aforesaid
pools.

"Application of Tidewater 0il Company to cOﬁmlngle the production from

several separate oil pools. Applicant, in the above=gtyled cause, seeké

. an order authorizing it to commingle the productibn.from the Ellenburger,

McKee, Fusselman, Montoya and any other pool or pbols entountered which
produces oil of similar qualities on its Coates ”C" Lease comprising the o
E/2 and SE/4 NW/4 and NE/4 SW/4 of Section 24, Township 25 South, Range ' '37
East, Lea County, New Mexico. Applicant further requests permission to:
commingle production from the Drinkard formation on said lease with any
other pool or pools encountered which produce sour crudes. Applicant pro-
poses to separately meter production from each pool prior to being commingle
ed. Applicant further seeks permission to produce more than sixteen wells
into said common facilities. ‘

Application of Pan American Petroleum Corporation for permission to commingle

the production from three separate leases and for permission to produce more
than sixteen wells into a comuwon tank battery. Applicant, in the above=
styled cause, seeks an order authorizing it to commingle the production:
from the Empire~Abo Pool from the three separate Federal leases hereinafter
degcribed:

LC-065478-B N/2 NW/4, NE/4, N/2 SE/4, and E/2 SN/4
Section 33 E/2 Section 10



CASE 1552:

| CASE 1554:

CASE 15553

.Application of The Texas Company for a dual completion and for permission
- to commingle the liquids produced from two separate pools. Applicant, in
" the above-styled cause, seeks an corder authorizing it to dually complete its

© Mexico, in such a manner as to permit the production of oil from an unde=-

,“Federal Lease which comprises all of said Section 29.

NM-025604 S/2 SE/4 Section 3; W/2 Section 10
- LC-067858 N/2 and SN/4 Section 11 :

all in Township 18 South, Range 27 East, Eddv County, New Mexico. Applicant
further requests authority to produc: more than sixteen wells into the
common tank battery for said leases. Applicant proposes to sepgrately
meter production from each of the above~discribed leases prior to being
commingled.

Application of Pap American Petroleum Corporation for permission to commmgle
the production from  four separate leases. Applicant, in the above=styled
cause, seeks an order authorizing it to commingle the production from the
Abo formation adjacent to the Empirc=Abo Pool from the four separate State
leases hereinafter discribed:

E-5461 Nw/4 NW/4 Section 2

B-7244-30 S/2 NN/4, NW/4 SW/4, and SE/4 SN/4 Section 2

B-8814-12 NE/4 SN/4 Section 2

E-7633  SW/4 SE/4 Section 2

all in Township 18 South, Range 27 East, Eddy County, New Mexico. Applicant
proposec t¢ separately meter the productlon fram each of said leases prior

‘to being commingled.

Peery-Federal (NCT-1) Well No. 1 located 1980 feet from the Nerth and East
lines of Section 29, Township 15 South, Range 30 East; Chaves County, New

signated Devonjan oil pool and gas. from an.undesignated Ellenburger Gas Pool
through parallel stnngs of tubing. Applicant further requests permission

to commingle the liquids and low pressure gas produced from the Devonian
and Ellenburger formations from all existing and future wells on its Peery~

,«/

Application of The Texas Company for an automatic custody transfer system and
for permission’to commingle the production from five separate leases.
Applicant, in the above-styled cause, seeks an order authorizing it to in-
stall an automatic custody transfer system and to commingle the production
from the Bisti-Lower Gallup Oil Pool on five Navajo Allottee Leases located
in Sections 14, 15, and 23, Township 25 North, Range 11 West, San Juan County,
New Mexico. Applicant proposes to separately meter the production from each
lease prior to being commingled.

Application of H. K. Riddle for two non-standard oil proration units and

two urorthodox oil well locations. Applicant, in the above-~styled cause,
seeks an order estabiishing a 6l-acre non-standard oil proration unit con-
sisting of Lots 1, 2, 3, and 4 of Section 18, said unit to be dedicated to a
well to be drilled on an uncrthodox location 1980 feet from the South line
and 252 feet from the West line of said Section 18; applicant further seeks




IS

the establishment of a 63-acre nonestandard oil proration unit consisting
of Lots 1, 2, 3, and 4 of Section 19, said unit to be dedicated to a well
to be drilled on an unoxrthodox location 660 feet from the North:line and
256 feet from the West line of said Section 19, all in the Bisti-Lower
Gallup Oil Pool, Township 26 North, Range 13 West, San Juan County, New
Mexico. . : ‘

CASE 15563 Application of Chaco 0il Company for an exception to Rule 104 of the
Commission Rules and Regulations. Applicant, in the above-styled cause,
seeks an order authorizing it to grill four additional oil wells in the -
Red Mountaln-Mesaverde Oil Pool in the SA/4 SE/4 of Section 20 ahd the NW/4

in the above-styled cause, seeks an order authorizing it'to dually complete .
its State "P" No. 3 Well located 990 feet from the South and West linegs of
saction 32, Township '22 South, Range 38 East, Lea County, New Mexico, in .

v NE/4 of Section 29, Township 20 North, Range 9 West, McKinley County, New .
- Mexico. - R ,
CASE 1557 Application of Cities Service 0il Company for a dual c’bwletiori; Appficalift, :

such a manner as to permit the preduction of oil from: the Blinebry @il Pool.
and from an undesignated Glorieta oil pool through parallel strings of -
tubing. ‘ - ; o

ig/
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EDWIN E. PIPER, JR.

~

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

" Re: 1IN RE THE MATTER OF THE APPLICATION OF
THE TEXAS COMPANY FOR PERMISSION FOR THE
DUAL COMPLETION OF ITS PEERY-FEDERAL
(NCT-1) WELL NO. 1 LOCATED-IN SECTION 29,

TOWNSHIP 15 SOUTH, ‘RANGE 30 EAST; CHAVES

COUNTY, NEW MEXICO AID TO COMINGLE THE
PRODUCTION BETWEEN THE DEVONIAN AND

A7y ] Y el Ve Tl
ELTENBURGER FCRMATICNKS INTCG COMMON

SURFACE STORAGE. Case No. 1553
“Gentlemen:

:Enclosed nerewith is copy of letter which we received from
cIohn A, Anderson, Supervisor of the U.S.G.S., wherein the

U. S. Department of Interior approves the application in the
above entltled matter.

Very truly yours,

L. C. WHITE

LCW:1loa
Enclosure

cc: Mr. H. N. Wade,
FPetroleum Engineer
The Texas Company
P. 0. Box 1720
Fort Worth 1, Texas
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IN REPLY REFER TO: -

. ool - (UNITED STATES

. ¢ty DEPARTMENT OF THE INTERIOR
‘ .+ \JGEOLOGICAL SURVEY
L, by P. O. Box 6721

s I Roswell, Mew Mexico

November 24,1988
The Texas Comny
Box 332
Midland, Texas

Attention: Mr. Johm B. Ross
Centlamen: |

Your letter of Nowembar 13, 1938, f-uulu cﬂttuul :
information concarning the mung of oﬂl prodused fyom: the
Devenian and Elleaburger formations by ysur Pervry-Paderal well Ne, 1},
hmﬁthmmt of November 4, 1’58; :

The 'rcau eo-’uy Perry-Fadaral w‘n Be. l h huud im

‘the SWAMRL sec. 29, T. 15 8., R, 30 E., N.X.P. M., urcdtnl lsase

Hew Mexico 0338-A, within the Liftle Lucky Lake unit ares. This well
vas dzally completed on October 12, 1938 for 1053 30?P from the De-
wvenian fovmstion, 11,050 to 11,134 fut. and 1 m.oop cabie feet of.
ges and 28 barvels of m:- per day from ti;e llhahcrgtr forma-
tiom at 12,068 te 12,106 tnt. ‘

The method you propose to measure. the otl mﬁetun from
tln Devanisn and Elleaburger formatiens produced !m your No. 1
Parcy wall is hereby approved, subject te nkc cpptenl by the New
Maxieo 011 c-umttc. Commission.

'o’ty tnly yonn,

lcglml 011 and Gas Swpervisor
Artesia : :
Cepy to: -Fasmiagten (w/cy of ltr & plat)
' Cilbert, Waite & Gilbert
Bishep luildlu
Sents Te, New Mexico




BEFORE EXAMINGR UTZ |
OlL CONTELVATION COMAISION |
Tl e mansit o,/ '
CASE NO.__ /55 3

RESERVOIR CHARAC‘ERISTICS
THE TEXAS COMPANY
PEERY~FEDERAL WELL NO. 1
 UNDESIGNATED (DEVONTAN & ELLENBURGER) POOLS
UNIT "G", SECTION 29, T-15-S, R-30-E
CHAVES COUNTY, NEW MEXICO

Chgra.cteristics : ) Devonian Ellenburger
Top of formation, feet S 10,992 11,968
Bottou Hole Pressure, psi ' W87 @ -7111° 4864 @-8106°
Ges-Liquid Ratio, ft.3/bbl BB EITER 26,600 : !
Liquid Gravity, °Ai=i | »,55 57

Gas Gravity" 0.950 0.660

' G P¥Content of gas - , 1.76 0.364




DIAGRAMMATIC SKETCH SHOWINC DUAL COHPLETION INSTALLA’!‘ION

: “*"'T‘*'"”“ ‘I\-- Ellenburger Gas

s f— Devonian 011

33 31—8 w(,;“r, eet at hﬁg ’

c;ement, éircn}.ated

Tubing 2-1/16" Hydrdl o .9 S/B! mmg sot at
set at 32 000! . - ‘rop cement at 500'

r ' | , Lo Top cement at 7305'
: rubing_zﬁlMLHydﬁl—-*‘-f al 5 1‘/2. *‘ Cumg set at __]_z'mr
set at 11,090t |0 [ Paraliel/ Latening Sub at 11,050

& v Zone: gas

Bottom at 12,106 Feet

WI ? Pbrﬁratod T R
B e L oson- 11,13h' B
; 5Q Zonet - 041 T Lo z A
1 : g ; N
-Bottom at 11,13) Feet o
r————Baker Model °D Facker at 11,950!

2 - ) P
* §§ Complation this 3

» [ Z:

— ™ ot 12,08' oD at 12,2021

BEFORE EXAMINER Utz COMPANT: THE TEXAS cowpml
OlL CONSERVATION COM/iISSION [LEASES  Peery Federal —  Wall Ho, 1
EXHIBIT NO, 2 : : :

P —— . [PIELD: Undesignated
| CASE RO S5 2 '

DATE:  Octeber 10, 1958
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.ATTORNEYS AT LAW
SANTA FE, NEW MEXICO

GILBERT: WHITE AND GILBERT

;OmQOSQﬂr%C)JNI—'

I
- O

/ BDC F F)\ANINFR Utz

[ Gl oy .;'...;\H\.\ COMMISSION
e EXHIBT NO. 6

I CASENO.___ /55 3

o TTTT——— T
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——

BEFORE THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICC-

IN RE THE MATTER OF THE APPLICATION

OF THE TEXAS COMPANY FOR PERMISSION

FOR THE DUAL COMPLETION CF ITS .

PEERY~-FEDERAL (NCP-l) WELL NO. 1 -
LOCATED IN SECTION 29, TOWNSHIP 15 Case No. 1553
SOUTH; RANGE 30 EAST, CHAVES COUNIY, :

NEW MEXICO, AND TO COMINGLE THE

PRODUCTION BETWEEN THE DEVONIAN AND -

ELLERBURGER FORMATIONS INTO COMMON

SURFACE STORAGE

CONSENT TO CRDER GRANTING APPLICATION

70: The Oil Conservation commission of the State of New Mexico:
Comes now the undersigned, one of the off-set operators and an

interested party in the above proceedlng, acknowlcdges the recelpt of ‘a

»[copy of the: Appllcatlon and’ consents that the CQmm1331on issue its Order 4

as prayed for by the Applicant.

2 )

'\ Lk/e’w ;/\..4_{__,

~
b

Lor Jj?éa’ ot Co,

1ts




