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OIL CONSERVATION COMMISSION
R P. O. DOX 871 ‘
SANTA FE, NEW MEXICO

Msuary 15, 1960

Mr. Charlie White
P. O. ox 787 ‘ ,
Santa Pe, New Mexico

Dear Mr. White s

Oa bebalf of your clieats, Texaco ‘Inc., Kenneth Murchison
and Sunray Mid-Continant, we encloss two “opies 6f Owder

. R-1862, R-1563 anl R-1364 issued by the 01l Comserva-
tion Cosmission on Jamuary 15, 1980, ,
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A
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Very truly yours,

\"4] o s AL, m';,.‘r.- -
f ~ socrotcry-m"ctor
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'DONE ot Santa Fe, Mexico
above designated. ol !
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 EEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF NBf MEXICO

APPLICATION OF SUMRAY MID-CONTINENT

OIL COMPANY FOR AN EXCKPTION 10 GRDEX
NO. R-1427 IN SO FAR AS IT APFLIES 10
CZRTAIN LEASES IN THE SOUTHEAST PORTION
OF THE BISTI-LOWER GALLUP OIL POOL AND
IN THE GALLEGOS-GALLUP OIL POOL, ASD IN
THE ALTERNATIVE, FOR AN RMERCENCY ORDER
FOR AN ZXCEPTTION TO SAID CRDER No. R-1427

APPLTCATTON

Comes now Sunray Mi&-Continea% oil (bnpm and respectmuy states:

1. mtitutheopemtorofthefollowingleasesﬂthinthem-f ;
IaverGeJlupOilPoolandGanegoa-GaJlupouPool,San.hmcmmty l‘w

Mexico, esch of which is productjve of o:u. from the respective Pools, v:!.z.
Bisti-lower Gallup Cil Pool:
Bittoney Nez Well No. 1
Section 23, Township 25 North, Range 11 West

. Es-Ka-Ba-Ey Well No. 1 and Well No. 2
Section 25, Tounship 25 lorth, Ra.nge 11 West

m-h-Nel-E-wood Vel’ 'Ro. 1
Section 22, Townsh:u 25 Forth, Rn.ngc lliest

H. mtmku M. 1
" Section 15, Township 25 North, Range JJ. Iest

Ka-Des-Pah Well No. 1 and Well No. 2
Section. 25, '.l‘amhi_p 2 North, Range 11 West '

Ki-Yah-Be-Tah Well No. 1 | ‘
Section 24, Township 25 North, Range 11 West

Lhr-Ga—Ie—Tah Well No. 1 and Well No. 2
- Section 23, Towmship 25 North, Range 1l West

 Nah-Glee-Des-Teh Eaton Well No. 1 and Well No. 2
Section 30, Township 25 Forth, Range 10 West

Gallegos-Gallup 0il Pool:

New Mexico Federal J Well Fo. 1 T
Section 35, mmship 27 North, Range 13 West
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2. Thet the production from the aforesaid iells is subject to the
noﬂnrerestrictionascontaimdinarderlo. R-1427 which provides that mo
casingMgualanbeﬂnedormtedfrmmweuﬂtmtheafw

" mentioned Pools after Deceber 31, 1959.

3. Thttthe&ppncmthasbeendingentinits efforts to comply
r'chaaidarderandtothisendhasud.eapplieenontommm

fappa‘ovalfmntheredmlmcouissiontoseuandtoothuvisem

M henafisdel uss of tha mwmw and bas coupwmitsnegotmmu for

pipeline comnections 'with the El Paso Natural Gas Company and has otherwise
fully performed any and all matters and things that it es an oilyopersntor’y
a.ndproducercandotoconplyviththeterm of said Order.

4. That notwithstanding the assurance that a pipeline system _’-.a
connection for the h&ndlingof seid gas would be mtmedmtom.
1, 1960, Applicant umwad‘visedbyEIPaso Ratural Ges Coupuwthtm
f:lem Tacilities bei.ng constructed by said compeny for the bherdling of m ,
gas will not be completed 'before Jamuary 15. 1960.

5. That due to mo fault of the Appucanf’if"is now confromted with
ade]nyotapprorximte]yl‘jdnys in the disposal of the casinghead ges ia :
o.ceordance with Order No. R-1427 and is further confrcnted vith the roh'iet-
ion of the oil production from all of the foregoing leases which vill cause

~undue hardship on the Applicant.

6'. Thet by reason of the foregoing an emergency exists.
wm, Applicant prays for adninish:ative approval for an esxeeyt-

_ior to said Order pursusnt to the provisicms therein until said ﬁ.elé.

facilities of El Paso Natural Gas Company are completed and in operatiom; in |
the alternative should th:l.n ccmiasion see fit not to grant such adl:l.nism-
tive exception Applicant prays for issuance of an emergency ordcr pursuant
to Rule 1202 of this Commission granting en exception to said Order No.
R-1427 in so far as the same sppiles to Applicant's lesses herein naned and
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GILBERT, WHITE AND GILBERT

ATTORNEYS AT LAW
SANTA FR, NEW MEXICO
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setting said matter for hearing before thls Commission st its regaler
hearing set for Jamuary 13, 1960. | ‘
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Oli. CONSERVATION COMMISSION
P. O. BOX 871
'SANTA FE, NEW MEXICO

Decembex 30, 1059

¥, unm loar

Sunray Mid-Coatinent 011 Oo-puny
Box 3039

Tulsa 2, Oklahoma

Gentlemen:
..‘:.‘.-:'-‘M iz 22335 tc jour Fequeei ifor administrative apyroval
of an exception to the no-flare provisior of Order No. R-1437
for twelve oil wells &n the Bisti-Lower Gailup Oil Pool and
for one well ia the Gullogoc-&uup 011 Pool. J{bth sn San Juan
County, New Mexico. ‘.

After studying your application, the Commission has dotonu-d
that administrative approval caanot be granted. Accordiagly,
the case has beem set Zor hearing before the Commissioa om
January 13, 1960, It would be belpful if your witness ia thkis

: case is prepared to testify conceraiag the presesnti caziaghead

gas production rm thnc vells aiid the disposition thereof.

Very trul; yours,

A. L. PORTER, Jr.
Secoretary-Directoy
ALP/OIP/:I:

(.1 Mr. L. C. White ’
Santa Yo, Bew Mexico




No. 2-60

DOCKET: REGULAR HEARING JANUARY 13, 1960

0il Conservation Commission 9 a.m., Mabry Hall, State Cabito], Santa Fe, NM ?!

ALLOWABLE: (1) Consideration of the oil allowable for Fébruary, 1960

(2) Consideraticn of the allowable production of gas for.
February 1960 from six prorated pools in Lea Coanty.‘;ﬂk
New Mexico; als> consideration of the allowable pro- - -
duction of gas from seven prorated” pools in San Juan,
Rio Arriba and Sandova] Countzes, New Mex1ro for
“February, 1960. EERte

NEW CASES

CASE _1850: In the matter of the hear1ng called by the 0il Conservatxon
o Commission on its own motion to consider amending Rule 303
‘of the Commission Rules and Regulations to provide an adm:nxs
trative procedure whereby the productlon from two or more
separate coimon sourcés oi supply may be. comminglied under
~ certain conditions, particularly after separately metering’
or measuring the production from each of the said common

sources of supply.

CASE 1851: - Application of Skelly Oil Company for an exception to the

’ "no~flare" provision of Order R-1427. Applicant, in the
above- styled cause, seeks a 30-day exception to the "noxflare™
prOV1s1on of Order R-1427 for 24 wells 1n the Ga]legos—Gallup
0il Pool, San Juan County, New Mexico.

CASE 1852: ‘Application’of Soiithern Union Gas Compary for an exception
‘to the "no-flare" provision of Order R-1427. Applicant, in
the above-styled cause, seeks a 120~ dqy exreptlon to the
‘"no-flare" provision of Order R-1427 fer: its Wh;tley Wol s
1, located in the NW/4 of Section 17, Township 24 North, Range
.9 West, Bisti-Lower Gallup 0il Pool, San Juan County, New
Mexico. ~

CASE 1853: Appllcat1on of Standard 011 Company of Texas for an exceptlea
S to the "no-flare" prov1s1on of Order R-1427. Appllcant, i

the above—<silyled cause, seeks a 60-day exceptionto ‘the "no-

"flare" provision of Order R-1427 for 18 wells in the Bisti-

Lower Gallup 0il Pool, San Juan. ‘County, New MGXICO

CASE 1854: Application ot Texaco Inc. for am exceptlon to tle "no-flare"
' _provision of Order R- 1427. Applxcant, in the above-styled
cause, seeks a 60-day exception to the "no-flare" provision
of Order R-1427 for three wells in the Bisti-Lower Gallup Oii

Pool, San Juan County, New Mexico. ,

T G,




Docket No.

' CASE 1865:

CASE 1856:

CASE 1857:

2-60

;{prOV151on of Order R-1427 for seven wells in the Bisti-Lower
juu;;up Uil Fool, San Juan County, New Mexico.

8styled cause, seeks a temporary exception to the "no-flare"

fGallup‘Oil Pool, San Juan County, New Mexico.

Appllcatxon of Humble 011 & Refining Company for an exception ;
to the "no-flare" provision of Order R-1427. Applicant, in
the above-styled cause, seeks a temporary exception to the
"10~flare" provision of Order R-1427 for five wells ic the
Bisti-Lower Gallup 0Oil Pool, San Juan County, New Mexico.

Appllcation of Sun 0il Lomﬁany for an exception to the "no-
flare™ provision of Order R-1427. App11cant, in ‘the above- -
styled cause, seeks a 30-day exception 'to the "no-flare”

Appllcatlon of Kenneth,yurchlson for an exception to the "no-
flare" provision of Oruer R- 1427. Applicant, in the above-

provision of Order R-1427 for two wells in the Bisti-Lower

ik

'App11cat1on of The Br1t1sh—Amer1can 01;ﬁbroduc1ng Company for“

an-excepticn to the "no-flare" prOV1s1on of Order R-1427.
Appllcant, in the above-styled cause, seeks a temporary
exception to the '"no-flare'" provision of Order R-1427 for
certain wells in the Bisti-Lower Gallup Oil Pool San Juan

County, New Mexico.

B R

~ception to the "no-flare" provision of Order K-1427. Appli- -

Gallup 011 Pool; both in ‘San ‘Juan County, New Mexico.

CASE 1860:

: Aﬁﬁliéétidn"of Socony-Mobil 0il Couipany for an eXCeption:ib

“above-styled cause, seeks a ‘temporary exception to the "no- -

‘order for the extension 6f existing pools in San Juan, Rie

Application of Sunray Mid- Cont1nent 0il Company fot an ex-

can§, in the above—cfyled cause, seeks an exception te the
"no-flare" provision of Order R-1427 for one welli in the
Gallegos-Gallup 0il Pool and twelve wells in the Bisti- Lewcr

the "no-flareé" provision of Order R-1427. Applicant, in the

flare” provision of Order R-1427 for seven wells in the Bisti
Lower Gallup'0il Pool, San Juan County, New Mexico.

Northwestern New Mexico nomenclature case calling for an

Arr1ba and Sandeval Countles, New Mexico:

(a) Abolish the Huerfano—Dakota Pool for the purpose of
joining pools producing from a common source of supply,
to be known as the Angels Peak-Dakota Pool.




Docket No. 5;60

(b)
(c)

(d)

(e)‘

(£)

(g)

(h)_

(i)

Abolish the West Kutz-Dakota Pooi fcr'the purpose of
joining pools produciiig from a common source of supply,.;
to be known as the ‘Angels Peak-Rakota Pool.
Extend the Aztec-Fruitland Pool to include:

TOWNSHIP 29 NORTH RANGE 10 WEST NMPM ,
Section 20: S/2

Extend the Aztec-Pictured Cliffs Pool to include:

“TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM,
Section 36: SE/4 .

Extend the Ballard-Pictured Cliffs Pool to include:

TOWNSHIP 23 NORTH, RANGE 5 WEST, NMPM,
‘Section 6: W/2

TOWNSHIP 23 NORTH RANGE 6 WEST, NMPM,
Section 1: SE/4

Extend the diahco—?ictured Clif?s Pool to include:

TOWNSHIP' 29 NORTH, RANGE 9 WEST, NMPM,
Section 6: NE/4

Extend the South Blanco-Pistured Cliffs Pool to include:

TOWNSHIP 27 NORTH, RANGE 7 WEST, NMFi,
Section 2: W/2

Extend the Blanco-Mesaverde Pool to'inclﬁde:'

TOWNSHIP 31 NORTH, RANCE 13 WEST, NMPM,
Section 3: E/2 v

Extend the Angels Peak-Callup 0il Pool to include:

TOWNSHIP 26 NORTH, RANGE 9 WEST, NMPM ,
Section, 7: E/2

Section17: w/2

Section 18: NE/4

Section 20: NW/4.
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Dacket No. 2-60
(j) Extend the Horseshoe-Callup Oil Pool tc include:
TOWNSHIP 31 NORTH, RANGE 16 WEST, NMPM,

Section 27: SE/4 SW/4
Section 28: SW/4 NE/3 & S/2 NW/a

(k) Extend the Verde-Gallup 0il Pool to include:

TOWNSHIP 31 NORTH, RANGE 14 WEST, NMPM,
Section 21: SE/4 SE/4
‘Section 22: S5W/4 SW/a
Section 30: NE/4 SE/4

(1) Extend the Ahgels'Peak~Dakota Pool to include:

TOWNSHIP 26 NORTH, RANGE 9 WEST NMPM
Sectlon ‘7“’ A1) :
Sectlon 18: A1l
Sectiorn 19: N/2 -

Section 20: N/2

- TOWNSHIP 26 NORTH RANGE 10 WEST, NMPM
' Section 1: All

Section 2: E/2 & SW/a

Section 3: S/2

Section 23: E/2

Section 24: All

"TOWNSHIP 26 NORTH, RANGE 11 WEST, NMPM,
"All of sections ) th¥uw 4 inclusive
All of sections 9 thru 16 inclusive
All of sections 21; 22, & 23 -
Section 26: N/2 : ;
Section 27: N/2
. Section Z3:All

TOWNSHIP 27: NORTH, RANGE 9 WEST, NPM,
'~ Section 18: All :
Section 19: All

TOWNSHIP 27 NORTH, RANGE 10 WEST, NMPM,

Section 6: W/2 o »
~All of sections 7, 8, 11, 13, 14, 17, 1o, 19,

& 21, ’

Sectlon 23: E/2

Section 24: All

iy




TOWNSHIP 28 NORTH, RANGE £ 10 WEST NMPM,

‘811 of sections 15 and 16

Section 33: E/gjﬁ -
~ All of sections 34, 35, & 36

Section 26: E/2
Section 29: W/2
Section 30: All
Section 31: All
Section 32: All
Section 33: W/2
Section 35: E/2

TOWNSHIP 27 NORTH, RANGE 11 WEST, NMPM,
All of sections 1 thiu 28 inclusive
Section 29: N/2
Section 30: N/2
All of’'sections 33 thru 36 inclusive

'mnmsmr 27 NORTH, RANGE 1‘ wss'r NP,

Sastian og. N/o

—— ‘os am

1TOWNSHiIF 27 NORIH, RANGE 13 WEST, NPM,
Section 1l: All '

Section 2: E/2 & NW/4

Section 3: N/2

Section 4: N/2

Section 5: E/2

All of sections 18, 19, & 30

S E——————

TOWNSHIP" 28 N NORTH RANGE 11 WEST NMPM,
Ssction 12: 12:  All (partial) :
All of sections 13 thru 16, 21 thru 28, and 31 thru 36

(9

TOWNSHIP 28 NORTH, RANGE 12 WEST, NMPM,
All of sectioua 19 thru 22, and 26 thru 36

TOWNSHIP 28 NORTHL RANGE . 13 "WEST, NMPM,
Section 9: All (partial) :
Section 10: All (partial)

Section 17: E/2
Section 20: E/2
All of sections 21 thru 27
Section 28: E/2
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- CASE 186i: Southeastern New Hexico nomenclatnre ‘case calling for an

"
Dpckot No. 2-60

TOWNSHIP 29 NORTH, RANGE 13 WEST, NMPM,
All of sections 27, 28, 33, E',aa

(m) Extend the So:’th Los P1nos~DakotafPool to include:

TO'NSHIP 31 Pﬂiﬂ‘!’L RANGE 7 WEST, NMPM,
Section 13: All
Séction 14: S/2.

- Section 23: N/2

order for the creation of new pools and the extengion of
existing pools in Lea and Eddy Counties, Now Mexico.

(a) Create a new 0il pool designated as the Fowler-Upper
Silurgan Pool and descrxbed as:

TOWNSHIP 24 SOUTH RANGE 37 EAST, NMPM,

- Section 22: E/2 7
(b}’ Create a new oil pool desxgnated as the West Crossroads~

" “Devonian Pool, and described as:

TOWNSHIP 9 SOUTH, RANGE 3@ EAST, NP,
Section 31: SE/4

() Crﬁpte'a newfgas'podl'designated as the East Higutower-
"Devonian Gas Pool, and destribed as:

TOWNSHIP 12 SOUTH, RANGE 34 EAST, NMPM,
Section 30: NW/4 NE/a =

(d) Create a new pgas pool desxgnated as the Teaque-Abo
: gas - Pcol ‘described as: ‘ ,

T TOWNSHIP 23 SOUTH RANGE 37 EAST, NHP%
Sectlon 21., SE/4

Ce) Abolish the Baish-Abo Pool in Lea County, New Mexico,
- classified as an o0il pool, déscéibed as:

TOWNSHIP 17 SOUTH R.ANGE 32 EAST, NMPM
Section 21: SE/4 »

* Extend the .A_l.li,s,qnt?enﬁ‘sa!.l_?;é_!}.én’.Pddl to include:

TOWNSHIP" 9 SOUTH, RANGE 36 EAST, NMPM,
Section 1: NE/4

¥

”y
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Docket No.
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CASE :1863:

CASE 1864:

ig/

2-60

(h) Extend the FourJLakes—Pennéylvanian Pool to include

" (1) Extend the West Henshaw—Graybhrg'Pdol te inciude:

Jods I

Application of Phillips‘Pgtidleqm Company for an exceﬁtibnr
to ‘the no-flare provision ‘of Order R-1427. Applicant,

“no-flare'prOV1sxon of ‘Order R- 1427. Applicant, in the abe 

(g) Extend the Atoka-Penpsylvanian Gas Pool to‘inéihde:

TOWNSHIP 18 SOUTH. RANGE 26 EAST, NMPi,
Sectinn 22: NE/4 & S/2

TOWNSHIP 11 SOUTH, RANGE 34 EAST, NMPM,
Section 35: SE/4 '

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM,
Section 2: SW/4

(j) Extend the East Millman-Queen-Grayburg Pool to include:

. TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM, Y
" Section 18: NW/4 '

I3

(k) Extend the Shugart Pool to include:

. TOWNSHIP 10 SOUTH. RANGE 31 EAST, NaifM,
Section 4: NE/4 .

ey
M

the above-styled cause, seeks an exception to the no-flare
provision of Order R-1427 for five wells in the Bisti-Lower
Gallup Oil Pool, San Juan County, New Mexico. :

App11cat10n of Skell; 0il Co-pany for an exceptlon to the
styled cause, seeks’a. 30~day except1on to the no-flare

provision of Order 'R-1427 for 21 wells in the Bisti-Lower
Gallup 0il Pool, San Juan County, New Mexico.

(over)
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I

5, . CONTINUED FROM EXAMINERS HEARING

CASE 1841: Application of Sinclair 0il & Gas Company for the creation
‘ - of a new pool in the Potash-0il Area and for the promuigatiea
of special rules and regulatlons pertaining thereto, Appli-n

cant, in the abovewstyled caiise, seeks an order creating a

new pool for Yates production in the Potash-0Oil Area as ,

defined by Order R-111-A, ssid pool to comprise the SE/4 R/

of Section 16, Township 20 South, Range 33 East, iea County,

New Mexico, and such other acreage as may- reasonably be proves
productive from the same common source of supply. Applicant

further seeks the promulgatlon of specxal rules and regulatx

for said pool as follows:

A. <Cable Tool Casing Program.

 Sane as Order R-1078 for Teas Pool.

- B, Rotary Tool Casing Program.

Surface casing set at 600 feet and cement circulated.
No salt protection string. Production casing to be set
through Pay from 3146 feet to 323S feét (approx1mately) with
cemernit circulated to at least 50 feet into ‘surface casing..

’“NEw cﬁss

CASE 1865 ‘App11catlnn of Pan Amerlcan Petroleum Corporatlor for an
exception to-the "no-flare" prov1s1on of Order K- 1427,
‘Applicant, in the abové~styled’ cavse, seeks a 30 day
, exceptxon to the "no flare" provision of Order R-1427 for
7 wells in“the’ Blst1 Lower Gallup 0il Pool and 4 wells in
the Gallegos-yallup 011 Pool, San Juan County, New Mexico.

e - as R S v L e s R el A, SRR
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 BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 13, 1960

--,----‘.---ﬂ---‘---ﬂ---‘-

IN THE MATTER OF:

Application of Sunray Mid-Uontinemt 0il
Company for an exception to the ®"no=~
finre® provision of Order BR-1427. Ap-
plicant,” in ‘the aboveastyled cause,
seeks an exception to the "no-flare®
provision of Order R-1427 for one well
in tkhe Gallegos=-Gallup 0il1 Pool and
twelve wells in the Bisti-Lower Gallup
0il Pool, both in San Juan County,

New Mexico.

w on o m mom A o o e e om e m A e oMo wm w o

BEFORE:

Case 1859

Honorable John Burroughs
Mr, A, L. Porter ‘
Mr, Murray Morgan
' TRANSCRIPT OF HEARING
MR, PAYNE: Application of Sunray Mid-Continent 0il
Company for an exception to the "ao~flare®™ provision of Order
R-1427. |
MR, WHITE: If the GoalislionApleaée, Charles White,

| appearing on behalf of the applicant, Sunray HidhContindat. I

also have assoc:iazediwith me Mr. William Loar of Tulaa, Oklahem

We have one witness to be sworn at this time,

“{Witness s\mm)l~

AL M, STIERWALT

called as a witness, having been previously duly sworn, testified

v DEARNLEY - MEIER & ASSOCIATES
i N GENERAL LAW REPORTERS
ALBUQUERQUE, IMEW MEXICO
Phone CHopel 3.6691




BY MR, WHITE:
Q ¥ill you state your full n#ﬁé’for the record, pl.ll‘?k
A Al M, Stierwalt.
Q By whon are you employed and in what capacity?
| A I'- emplcyed by the Sunrny Hid—Contincnt as Prajtet
Engineer in the Farmington office.

Q Are you acquainted with the subject application?

A Yes, sir.
Q Will you briefly state what Sunray Mid~Continent is

seeking to accomplish?

A Sunray-Mid-Continent is requesting an exception to the

Commission Order R=1427 insofar as it applies to ;hé Sunriy Md-

Continen rroperties in this application, ‘for such time as is
needed for El Paso Natural Gas to provide ‘facilities to pick up

all of the produced gas available from these wells.

2] How many wells are involved in the originil applict

A We: had 14 wells,or 13 wells, I beg your parden.
Gﬂarked Sunray Hid-Continn:t*
‘Exhibit No. 1, for idtatif
cation.) ;

Q@  Are all those oil wells? A  Yes, sir.

Q '  Where are they located? |

A All of the wells are located:within the confines of

the Bisti-Lower Gallup 0il Pool with the exception of one which

DEARNLEY . MEIER & ASSOCIATES
GENERAL LAW REPORTERS.
ALBUQUERQUE. NEW MEXICO
Phone CHopel 3.6691



Ibcated in thé;ﬁillegos;ﬁhlIup 011 FEol.
Q Will you state the daily production ‘and gas-oil ratios

Of each well, and in so doing, refer to what has been marked as
Exhibit No. 1? V
A Well, Exhibit No. 1 does not cover the gas-oil ratios.
It does cover the gaﬁgévoduction from iadividual wells, 1f that
will be satisfactory.. - | .
Q  All right, continue with that.
A The first well we have here, the Bittoney-Nesz No. 1
is located in Sectioh 23, Township 25 Norﬂh, Range 11 West. All
of this production will be based on November figures which were |
the 1atest corrected tabulatiops we had available., In Kovulbar
the well produced 69 barrels of oil, 99 cubic feet of gas or MCF |
of gas, I should say.
The next well is Es-Ka-Nel-Edﬁbod No. 1 located:-in Soctién
22, 25{111. This well produced 112 barrels of oil a day, 214 MCY¥
of gas.
Q will you give your gas sales as you go throngh’
L Well, ‘these gas sales I should probably qualify that, |
ere based, last night we had a man make a run:thkrough the tialif_r
between nine and eleven otclock and examine each of thoie‘in-
st#llations to determine ﬁow much ges was being sent down the

pipeline and how much gas was actually being blown into the tir§ﬁ¢

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAw REPoM’Eas
ALBUQUERQUE. NEW MEXICO
Phone CHopel 3-6691




that we have calculated bas=2 vu a 5pot meter reading. Wow, ThAT]

may not be an actual good intergrﬂ&ed!wd value, but it is the

best estimate we can make in the field under the conditioms, it 1#

an estimate of the amount of gas which we were placing irto the
sales liile at that time. If you would like, I'l1l go back and
start vithﬁéggvfirét well, |

Q Theytre all delineated on this exhibit, ars they not?

A That;s right.

Q For ﬁhe sake of timé, would you just give the totals
as to aliAthe wells that arewprOraped theré?

A The totﬁl amount of Qil?brodqced from these wells is
882 barrels. The total aﬁ&ﬁnt of gas produced is 1,205,000 cubic
feet. The lease use in cubic feet per day is 1100, The amount
-of gas being sold, -based on this estimate, was 904,200 cubic fei£4
‘The amount of gas being flared wﬁs 299,700 cubic feet. Ny

Q Have you made any calcﬁlation as to how nﬁchvfintncial
léas Sunray wdﬁld suffer if they were rgqﬁired td shut these wells
gn?

A  TYes, sif, I have.:

Q  Would you state your figures to the Commission, plesse?

A This amount offoilAthatwwe'wquld lose would rdpre:qst‘ 
approximately $2500.00 per day during the period the wells were |

shut in.

Q  What wonld tha gas he as to the smount of gas being |
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"contract but the gathering line has not been layed at this time,

flared?

A . The amount of gas being flared, tre actial value of

that at the contract price is $40.00.
Q A day?
A A day. An e#tinate, of course, based on the gas
estimate. ‘, |
Q Have you signed your contract with E1 Paso?
A Oh, yes. a |
Q  And has El Paso been buyingryour gas?
A Yes, sir.
:é Are all your gathering lines in at‘ghe'present time?
A All of the gathering lines are in with the %kce;tibn

of the Federal J Well located in 35, 27, 13. This well is under

ME. WHITE: If the Commission please, 1its been brough
out that we have our contracts with E1 Paso, and we also have

Federal Power Commission approval‘or certification and we can '

have a witnass put on the stand to give the dites of the certifi-

cation if you desire that.
MR, PORTER: Ai-e you through with this withess at thilf
time? | | p
MR, WHITE: We are through ﬁith the wituess.

VMR;'POETER: Does anyone have a guestion? Mr. Payne, |

CROSS-ESAMINATION

g
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‘examining the fact that we are flaring gas from the other leases

.that the system became unbalanced in their section.

BY MR, PAYME:

Q Mr, Stiérwalt, these wells &rgfnét in yout'Centr§1‘
Bisti-Lower Gallup sand unit, are they?

A No, sir.

Q How,>your appiication asks for an exception for 13

wells I believe it was, and your tabulation here only ;hows 9 u@li,}
A Nine leases, k
Q Oh, I see, nine leases. I notice on a number of thess|
you arentt flaring any gas.
- ‘No, sir.
Q You don't need An exception for those? . i
A We could possibly, this is whaf was based on what was

going on last night at this particular one-spot check,»hat by

connected tc the same system, ‘there would be a possibility that

some of the other leases might start flaring gas at'such time

Q | You say if these wells are shut in yqu'il h§§e an
ultimate loss of oil recovery? o

A No, I don't believe we could say that. It's atrietiyik
monetary. | |

Q How does this loss arise?

A Iell this is a value of the daily production from

these wells,
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could handle I guess in some evénts,‘aqd that'é the reason iﬁy

q But you're golng to get the oIl eventmally?T

A Yes, sir, provided that an operator offsetting us iz

not producing it during the period we are shut in.
Q Are these all 80-acre units?
A Yes, sif; |
'Q  Each well drains 80 acres? A Yes, sir,
Q So the offset wellwiantt going to produce any of your\f
oil then? | : |
A . Well, from that viewpoint, no, sir, but I think a i&liy
will drain a little more than 80 sometimes.
| }Hﬁl'fitﬂtz Thank yoﬁ; thatts all,
'MB. PORTER: Mr. Nutter.
BY MR, NUTTER:
Q" Mr., Stierwalt, were all of these wells except the
Federal J actually on the line last night between nine aﬁé elcvdﬁtk

A Yes, sir,

Q They uefe producing more gas than El Paso facilities

there was some gas being pbpﬁqd2
A TYes, sir.
Q Were El ?asots compresﬁors all working?
A Itm really n&t ~=- a5 far #s my man could tell when he

was there, but they all seemed to be running and in good shape.

e e s i

I dontt know if they were running at capacity or'inythiﬁgﬁiiie‘
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and I cannot give you an explanation as to why a particular wull

'night have been flaringjeither 8ll or a part of the gas. I-do&'t

T couldn?t testily to that at all.

Q@ I think at the beginning of this case you. stated that |

you wanted relief until"ﬁﬁﬁh time as there would be no fllfia;
of gas? |

A Thatts right.

Q How iong is this going to be?

A That would be hard for me to nake'g\statc—snt on tuo

because Fhat'would depqnd a whole lot on El Pasots equipment,

MR, {UTTER: Mr. Holik, could you give us the status

of the compressors in this area betwcen nine otclock and elsven
o'clock last night? Vere they aJl running? |

HR. HOLIK: To my knowledge the compressor was runnin;
The unit has certainly been on the line. There's one compressor
rated an 800 horsepower rated that particular station. *1 dis-

cussed this matter with Sunray*s representative a little o:rlicr

think we know which. They say that it waa, we know that we surt g

F sy

operating the unit, if' 'the unit was up to capacity, well, it was
just taking all it could handle at that time, .
I believe you mentioned to me earlier that pressures indiea

on some of the batteries was 80 pound, which is far and above

anything I would QXpect. Therets sdmething in there that I eaan#.

Aanaunz;__QLhan_hlxLa:1aa_ahnund.&n_nnnndn‘_l_hgligzg,
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contracts,

MR, HOLIK: 15 pound contract, but in order to handle
out of the Southeast No. 1 location, we are certainly going to

have to bc up to 25 pounds on those batteries. I hope no higher.|

Wetll carry the loading just as far as we can in connection vith

getting together with the operators, and if they can g0 a littls |
higher, we will make every attempt tc go a little higher. Some I

cantt and we cantt penalize them.

There are some leases in this area that

MR. HOLfﬁ: Yes, sir, there are.

MR, NUTTER: When connections are available, thoge!!
‘goiﬁg t§ be more gas availablg,to the particular compressor than
at the prz;ént’time§ | E |

| | MR, HOLIK: Thefe might welil be, I ihink we have to

‘reéogﬁize‘here that wé have been discuseing all aléng the V6iﬂl§8‘4
of gas that we would be able to take, that is a hundred percest‘:f
smooth characteristic and I dontt bbliéve cadihéhead gas,w;lls
produce that way all the tine.'.now, if for an upset in the produ
ing conditions or if the engine under it*s automatic déntrélralet,
down for aﬁne reason, there are going to be times whon gas might .

well flare, especially when you have got snengine loaded to

maximum capacity.
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‘their figures,'BO0,000 over approximately a nilliq#. I cannot

in that particular location, until we get the gathering system

fﬁe amcunt of g5 that'!s being sold is also being flared.

MR, HOLIK: From this particulgr lease, according to

answer that as to what was happening:between nine and eleven lasti|

night e

MR. WUTTER: As far as you know no compressors were

£

down last night?

HR.~HOLIK: No, no compressors were down, to my knowl

therets only one.
“ MR. LOAR: Mr. Holik, it's my i(mpression that El Paso |
hes filed for additional Federal Power Commission to expand the

compressors in the area.
MR, HOLIK: Thatts correct, there?!s an application om

file with the Commission to put 660 horsepower in that particular|

lccation.

MR. LOAR: Until that appiication is granted, are not

N

only Sunrayténdvthe other operators going to be subject to

at some unknown rate?

MR, HOLIK: We will handié to the maximum capacity <ha

we have there. If there is ges available beyond that capacity

switched back and forth and operated for awhile to where wetre

taking the absolute maximum there may be gas flared in that
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parti<alar location, We can’t get the unit In there ani;?tstirlg

» Sunrayts position is, has been that we thiﬁE:
that E1 Paso has done an excelent job in view of the magnituds,
we don®t want to infer that we are criticising the operation. I |
would iike to ask Mr. Stiéf&alt a question if I may.

BY MR, LOAR: . |

Q ﬂﬁﬁhen‘the Suhrgy man made the swing throughrtha‘field
last night, did he examine ﬁhe charts whi;h indicated the amount
of gas delivered throughout the full twenty~-four hours prier to;j
his visit to the wells? . ) ]

A es, he did.

Q k And are these estimates based on a combination of what
he saw flaring plus the meterfreadings?

A They‘are,‘yes?

Q And did he also take into consideration the'nori§1
amount of gas'that we are producing from those igaseé?

A He did. .

1)Q So £§gt this is not merely a nine or ten otelock f
itié an aﬁtenpt to get‘the latest figure available, b‘sod on the
préceding tventy—fogr'hdurs?

A That's right.
MR. LOAR: Thank you.

-MR, PORTER: Mr. Nutter.

BY MR+ NUTTER+-
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-the Federal Power Connission dates?

BY_MR, WHITE:

.- A William R. Loar,

Q Mr, Stierwalt, were these wells producing at their
nor-ai-rate'of production ldstlhigﬁﬁ“when the spot check was nlée#
A I'n‘informed‘that they were, yea; sir.
Q Pfoducing one day's allowable in one day?
A Yes, sir. |
ME. NUTTER: Thank you.
MR, PORTER: Anyone else have a question? Mr, White.
MR, WHITE: I have one more question.
-§EDIRECT EXAMINATION

BY MR, WHITE:

| Mr. Stisrwalt the exhibit comyilcd by ‘you?

O

Yes, sir.

b

ﬁR. WHITE: We offer the exhibit in evidence.
MR, PORTER: Without objection it will be admitted.
The witnéssvmay be excused,
{Witness excused.)

MR, PAYNE: Would you like to have Mr. Loar testify to

: MR. POHTER. Yes. ‘
WILLIAM R. LOAR, having been duly sworn, testif;ed as follows:

'DIRECT EXAMINATION
(/F ;;1" ’ 3:":7\"‘4\1‘ .

G Will you please state your name for the record, plilSQ?

Q By whom are you employed and in what capacity.
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‘nished me by our gas contracts people, yes.

. Un June 11, 1959 we requested a permanenf certificate fr”! the

‘the remainder of our production in’Southeastrstti*Field. This

Engineer,

Q Mr, Lear, are you acquainted with Sunray MiduCcntineniLs>:

efforts >0 obtain: Federal Power Commission approval?

A From éiamination of our files and the infofﬂatien fur-

Q Will you stace what information you have to the Com-

rission? ??

A On January 23, 1959 we signed an agreement for the
sale of gas with El Paso covering what is known as tha Bisti Baitif
Federal quér Commission. On November the 20th 1959 ve requesteh
a temporary certificate, and on December the l?th, 1959 we re-

ceivéq this temporary certificate., As an amendment to the Bisti

Unit Agreement ws negotiated an agreement with E1 Paso covering

was dated 'uly the 23rd, 1959.

On Deceaber 20, the same date as the other oné, we reqaestéﬁ
I'i*sor?y, November 20, the same date as the other one, we re-
quested tcnporary certificate and we received it on:December thc =
17th, 1959. As to the Federal J Lease in the Ganegoa-eanup 1
Field, it was quite frankly an oversight‘on‘our’part and we did

not contract that until“Decenbér‘lofh, 1959, We were under the

mistaken impression it was covered by our other agreements.
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Eight days 1ater, on Deceaber I8, we T1led Tor a Cemporary Cer-

T tificate and six days, roughly six days latér, on December 24, we

received a temporary certificate,

MR, WHITE: That'!s all the questions I have,
MR, PORTEﬁ: Mr. Payne, |
CROSS EXANINATION
BY MR, PAYHE:
Q Mr. Lajar, would you say you havekbeen less diligeai“iti
regﬁrﬂ to the well in-Gailegos than you have been in regardf%a |

the wells in Bisti?
AL I don't believe that we'veshown any lack of diligence

on our well in Bisti, Mr. Payne, if that!s what you are driving

L

at, but as to Federal J Lease, we frankly made a nist(ke’thert or|
we would have included it in some of our earlier agreements.

§ | | Q How much oil does this well in Gallegos produce, is thit

it

§ the three barrel a day?
A Yes, sir, I would have to refer to Mr. Stierwaltts

'ﬂ.f‘ o ; , exﬁibit, of three barr:ls a day.

MR, PAYEE: Thet's 2ll, thank you,

j S : MR, POR*ER: Anyone else have a qﬁestiou?‘

REDIRECT EXAMINATION > o

‘.

W

BY MR, WHITE:

PR 4 M M i i = e it e

S Lease it wasntt a lack of diligence, it was an oversight,
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s that correct?
A I would so interpret our failure;‘:
" MR. PORTER: Any further questioiis? Mr. Nutter,
EECHOSS EXAMINATION
BY IUTTER:
Q - How many barrels did you say the GallegOs wells make? |
A Based on November, 1959 p;oduction,for the month f@er 5
averaged three barrels a day.
Q How -héh gas is produced with that three barrels?
A Apparently kk MCF per day. |
Q@ Is El Paso willing to hook that lease up oventually?
A It is our understanding, I d;n't‘think'theid*s any
doubt about it.,. They are, and I'm advise& they are atténptiag
to get right-of-ways out there now; '
MR. PORTER: Mr. Holik.
- BY MR, HOLIK: .
I dontt readily ideatify the Federal J.

Q

A Itfs the one in the Gallégos; |
- Q i;bit the one in Section 17?7 |
‘A o, it is in 35, 27, 13.

Q That‘is in Section 3_he}e?

A No, 35. |
‘LQ Oh, up here.

BY MR, NUTTERS:
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@ Wr. Loar, what, Foughly, 15 the value o7
barrels of oil per day there?’ | |
A Roughly nine dollars a day.
Q What would be the value of the gas?
A Li times 13.
Qw Let's Just say that, would the value of the gas thit'a
being flared be a percentage of ‘the ==
A Three dollars a day opposed to nine dollars a da}.
Both of‘thém,are pretty goéd-size Sums.
MR. PORTER: Any further questions? Do you have amy~
thing further? '
MR. WHITE: That's all we have.

MR. PORTER: We will take the case undsr advisement an§

move sn to Case No. 1862, Hk*il take a very short recess.

{Whereupon a ghort recéss was taken.)
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STATE OF NEW MEXICO )

COUNTY OF BERKALILLO ) -
I, ADA DEARMLEY, Court Reporter, do herevy certify that the

foregoing and attached transcript of proteedings befora the New

Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a

" true and correct record to the best of ﬁy kndul%dge, skill and

ability.

IN WITNESS WHEREOF I have affixed my band and notarial seal

this czé’ﬂl day of January, 1960,

s Dot

Notary Public~Court Reporter

My commission expires:

June 19, 1963.
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