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‘dismissed.

- BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 13, 1960

- s Gn v Gn gn S Gn G0 My SD GF W G F 4% A6 M9 = @ ax M S W -

IN THE MATTER OF:

Application of Skelly 0il Company for
an exception to the no-flare provision
of Order R-1427, Applicant, in the
above-styled cause, seeks a 30~day excep-
tion to the no-flare provision of Order’
R-1427 for 21 wells in the Bisti-Lower
Gallup 0il Pool, San Juan County, New
Mexico. :

'Case 1864

Nt S gt St Nt g Nt Nt N Vot

o s am an e e o

BEFORE: |
Honorable John Burroughs
Mr. A. L. Porter
Mr. Murray Morgan

TRANSCRIPT OF HEARING

MR. SELINGER: If the Commission please, we would like
to ask that case 1864 be dismissed. ( |

MR, PORTER: No ohjections, fase. 1864 will also be

DEARNLEY . MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. New Mexico
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this 6th day of February, 1960,

STATE OF NEW MEXICO
Ss

b DI

COUNTY OF BERNALILLO

I,XADA DEARNLEY, Court Reporter, dO‘herebytéertify that the
foregoing and attached transcript cf proceedings before'the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the Best of my knowleége, skill and
ability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal

) 4 L&)(,Mli’.x.7
Notary Public-Court Repérter

My commission expires: ’ o

June 19, 1963,
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~ BEFORE THE y
OII, CONSERVATION COMMISSION

Santa Fe, New Mexico
January 13, 1960
BEFORE: Honorable John Burroughs
Mr, A, L, Porter
Mr. Murray Morgan
| TRANSCRIPT OF HEARING

MR, BRATTON: Howard Bratton on behalf of Monsanto
Chemical Company. At the end of the dismissals I would like ﬁb
have a case put on the docket for an emergency order.

MR. VERITY: May‘it please the Commission, I have two
applications for Petro-Atlas, Inéorporated'that are in that same
position, We would iike-to ask for an emsrgency order in their
behalf,

MR. PAYNE: Both of you genplemen will file written
requests for emergency order? |

MR. BRATTON: Yes.

MR, VERITY: Yes.

MR. BRATTON: On behalf of Monsanto Chemical 'conp;;f
we ask for an emergency order for fifteen days, requestiﬁg‘that
the Commission grant an exception to»thevprovision of Order
R;1h27, with reSpeci to certain bf applicantts wells ;ocated in
Cections 34 and 35, Township 25 Norﬁh, Range>lo ﬁést, San Juan

County, New Mexico. The specific descriptions of the wells are

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORYERS
ALBUQUERQUE. NEW MeXico
Phone CHapel 3.6691




the Southwest of the Southeast, and the Northwest of the Soutblci1
of Section 34, Township 25 North, Range 10 West, and the South-
east Quarter of the Southeast Quarter of Section'Bj, 25 North,
Range 10 West. We will file & written request subsequent to the
hearing verifying this request.
MR, VERITY: George Verity in behalf of Petro-Atlas.

I would like to request an emergency order granting relief frox
the non-flaring order presently obtaining with regard to Petroe
Atlas Wells Nos. 1, A-1 and A-2 in Sections 34 and 35, also of
Township 25 North, Range 10 West. Specifically, Well No. 1-A
is 1ocatéq in the Northeast, Southeast of 3. WellVNo. A=l ig

. located in the Southwest, Southwest of 35, and iell No. A=-2 is
located in the Southeast, ‘Ni‘rthwest of 34, We would like an
emergency relief on those wells and a special hearing set. I
will file a written application s;bscquent to the hearing.‘

Also Petro-Atlas would like an emergency order granting
relief yith regard to its Walker Leaéé, Walker A Lease ané Walker
B Lease in the Gallegos-Gallup Pool, and sﬁécificnlly-theirﬂio. 1
well on the Walker lease, located in the Northeast, lorth&ent»’
of Section 5, 26 North, 12 Westg ﬁo. 1 weli oﬁ the Walker Eagle
ie&se, located in the Northeast, Northwest of Section 5,‘26 North

12 West, and the No. 1 well on the Walker B Lease in Southeast,

Northwest of Sectlon 5, 26, 12.

DEARNLEY i "MEIER & ASSOCIATES
GENERAL LAW REPORTERS
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Phone CHapel 3-6691




- asking for a fifteen-day emergency order?

MR, VERITY: Thatts correct, with hearing during that

time s0 we can present testimony.

MR. PAYNE: You are asking for a special hearing since

the next hearing is Pebrwiey 12?7

MR, VERITY: For the Commissionts information, the gas

that is produced from these wells is a very small amount. It

varies from 3 barrels, from 3,000 cubic feet a day to the maximum

of 33 a day, and all but two of them are less than 10,

MR, PAYNE: HMr. Bratton, your case is docketed for

January 27, is that right?

MR, BRATTON: That's correct., We filed a letter ap-

plication, but we did not file it in the right place so it was no#

in time to be considered on this docket, but- I believe an alergon-

v

cy order, 1f I understand El1 Paso'a map right, would got Monsanto

past the hooking up of its wells,

ME. PORTER: Mr. Verity and Mr. Bratton, the connissio+

will probably want to ask some questions in connection with the

reasons after we've heard these cages which are on the dockot.

I would 1ike at this time to oall Mr, Holik of El Pasoc and

have him take the stand, please.

MR. WHITE: th I ask a question, pleaae, as to Mr.

?

Holik?'s testimony? Will & At corporated in the individwal

DEARNLEY - MEIER. & ASSOCIATES
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cases or will we have to recall him When We present our CASEs?
MR. PORTER: It wontt be necessary to recall him un-
less something unusual turns up in connection with one of the

cases .~ I wouldntt think it would be necessary.

MR. WHITE: Then are we to understand that his testi-
mony will be incerporated b}vféferénce as to any particular
~appli¢anﬁ;s case?

MR. PORTER: If it please, yes..

MR. ERREBO: Will Mr. Payne be examining this witness
besides Mr. Selinger, or should we élicit from this witness“thg_
information pgrtaining to the particular leases in which we are
interested by cross examinatiéh? Iécthat the procédu:e-You have
in ﬁind, and then incorporate that by refereh092 .

MR, SETH:; This is not an appearance by El Paso. Hets
not our witness, he?é either the applicantts witness or the‘ComﬁiT~
sion's witness. He just came for the convenience of the Commis-

sion and the operators to have this information.

MR. PORTER: In this case Mr. Holik will appear as

the Commissionts withness,

MR. GRENIER: Possibly my thinking in this regard is
colored by two things, first, we are close to the top of fhezlist
gnd ﬁe have ah éirplahe-that's going to leave fairly early in the
afternoon, It would seem toﬂme it wsuld be more orderly pro-~ |

ééduné fn4ﬁak1LJimmLJnnLAu_a_xime_insxaad_ni_gninz_all_LhrQnEh___
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thew once and then all through them again, and in thAt way really|
be taking up each case twice. I think it would be appropriate for

Mr. Holik to give his general testimony and then come back and

if anything further, as we get to the individual cases, take that

up with him further as we get to that stage.
MR, PORTER: That's what we had in mind, Mr. Holik,
will you stand and be 3worn?.
(Witness sworn.)
WILLIAN V. HOLIK
cﬁlled 4s a witness, having been previously duly sworn, testified
as follows: |

DIRECT EXAMINATION

_ BY MR, PAYNE:
Q Will the witness please state his name?

William V. Holik.

-

By whom are you employed, Mr. Holik?

b O

Ei Paso Natural Gas Company.

Q | In what capacity? | -

A Assistant to‘thé Vice President and Manager of Pipe;
line Operation.

Q You are familiar with the conditions in Northvﬁst New
Mexico, particdlurly with respect to the Bisti~Lower Gailup’Oii

Pool and the Gallegos-Gallup 0il Pool?.

A : Yg_g_'_gjr;

DEARNLEY : MEIER & ASSOCIATES
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L) WIIT Jou glve us What Inlormation you Cahi Concevaing T
the status of your gathering facilities in the two pools?
A By reference %&f&he map that I have displayed up here,
the Bisti trend in this afeﬁ, we have located four compressor
stations which will take gas from the individu&l batteries and
compress and>aend that gas into a central locaticn, our existing

Chaco gasoline plants.

These are stations 1, 2, 3 and 4. In the Gallegos trend
‘the same situation exists with two additional compressor stations
known as Station No. 5 and Statibn No. 6. On this map we hnvﬁ
numbered various battery locations up to a total of 161 possible
1ocﬁtions, I believe. The lines which are indicated on this map
in the dark blue or black iﬁdicéte batteries which are presently
tied in to the existing systems. |

Youtll notice that some of the connecting lines show an
orange or‘a red color. These particular batteries, depending on
the color, the red color we anticipate that those batteries yill
be tied in by the 21st of January. The orange color indicate
batteries we anticip;te will be tied 'in by the lStﬁxof Februiry._

" There will also be noted on this map that there are a Bunber of

battery locations which show no tieing in or no connection.

These particular locations fall under the categories either that
we do not have the contracted acreagef%éSSi%ly\that the wells a:d

in our estimation uneconomical to tie in,

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTEPS
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That is the general picture of what this map indicates, the|

general reasons for the wells in orange or red being delayed
beyond the 15th of Jhnﬁary wetve spoken of due~tq’severﬁ1}r¢asonsp
one of which is late contracting between the two parties.(\SOIe
of these contracts were executed in the lagér part of November

or in December. Possibly there will be an individual location

here that indicates a connection that might be tied in whereby

the gas would not be taken even though the wéll may be tied in,

The explanétiOn‘for this would be the lack of Federal Power

Commission authorization, to the best of our records, on that

particular lease or battery. There are very few of them in con-~
nection with the orange and red lines on here. There are several
instances, I would say three to four to my recollection, whoro;}h*
battery will not be tied in say until the 2lst of January;’ﬁnd ;f
there be any fault involved, it is on the part of El Paso that
they were Jjust partiéular ones that somehow got‘lost in the rush.

| I have broken down all of the batteries that we have recerd$
on with the reason to the best bf our knowledge as to why these
particular batteries are not tied in, It is available if you
desire, |

MR. PORTER: Does anyone'haié any questiQns of &

general nature of this witness at this time? Wetll probably want

the infornation in connection with individual tank batteries as

we get into the individual cases,

DEARNLEY . MEIER & ASSOCIATES
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'Sko]ly Saunders and the other the Randell in Section lk. If1l

. element, insofar as those producers are concerned that have noi

T would I1ke ti ask, I'm a Iittle don-

f%

fused now, we talk about general and we have to apply it down to
a specific instance with respect to the economical feasibility

of connecting marginal wells. I presume it will have to be

covered by a general ~-

CROSS EXAMINATIORN

BY MR, SELINGER:
[+ Mr. Holik, I want to specifically cdll your attentiom

to areas outside of‘yourypropoaed'instailhtion lines beyond
February the 15th in both the Gallegos and Bisti. Have you had
these outlying areas under consideration to determine the econom~
ic feasibility?

A Cerﬁaihly some of them have been. If it shows on com-
tfic;ed acreage, it probably has been considered.

Q NFow, with regpect to Gallegos, and I want to specifieér-
ly call your gttention to the wells in Sections 11 and 14 in Towmp

ship 26 Nortﬁ, Range 11 West, one of which in Section 11 is the

ask you whether or not a well that produces 7,000 cubic feet a

day is in your opinion an ecbnonic feasible well to connect a

mile and a half away from your proposed extension lines.
A Generally we have not found it so.

Q I also would like to ask you with respect to'the time

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
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........

»'filed applications on recently co-pletod’wolla In this area ‘Itﬁ”

entails a period of time from 90 tc 120 days.

which Skelly has filed no certificate with the Federal Power

Teason,

the Federal Powcr Commission, whether or not filing those lppli-

cations and securing permission from the Federal Power Commission

A I believe, speaking generally again, that that time
before the Federal Power Conniasion'can vary considerably, There
are temporary or emergency sections which I understand can be
invoked. How the particular producer cares to pursue that, of
courge, I would have no comment tb'nake. It does take, in some

instances, fully as long as you have outlined.

Q  So that if these two wells in Sections 11 and 14 upom’

Commission, it would be impossible to have those two wells tied
in by E1 Paso on or about the 15th of February, is that correct?
A Those two particular wells I would say would take a
minimum of 60 additional days to tie im since we have not done
any survey work or right-of-way acquisition, it being our under-
standing that the wells were not contracted to EL Paso. -
- Q So ‘that would be 50 days after Fe&aral Power co-iissiok

approval?

A I wouldntt like to be tied down that rigidly for this

Q °  You mean it might be more?

DEARNLEY - MEIER & ASSOCIATES
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[:] It might be less all right.

A In a particular situetion such as this, if the well wo#t
definitely economically feasible and we had contracted with the
p@oducer, we might very well go out prior to the time that the
actusl authorization is received by the Federal Power Commission
and take the chossary steps for acquiring that right-of-way and,

in some instances, go actually so far as to construct the line,

realising that it will not be probably tiea in and produced until

such time as that clearance is granted.

Q  :Afe you in the process of securing right-of-way in
both thegeifigldsiﬁﬁ the present time? |

A Yes;'sir. | |

Q ' Are there many wells and leases in that catggory?

A I think between the 21st of January date here and the
15th of February date there are probably at least 20 batteries
that £all imto that category.

Q Would it be safe to say then that'yog have used as
much diligence as pobaiblo inder the circumstances and have
reciived the cooperation‘bf'the various producers and that an

additional 60 or 90 days would be necessary to cornect up to all

these areas that are contracted after these leases areiitiiilftﬂﬁ‘

an economic standpoint, to your gathering lines, excluding theae

'aroas that are under consideration for economic reasons?

A You are covsring a multituds of questions. Could you

DEARNLEY - MEIER & ASSOCIATES
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bieak It ddwn?*

Q You may answer them in any order you wish,

A ¥ill you ask me one then?

Q It11 ask you one then to break it down. In your opin-
ion, has El fﬁso used diligénce in erecting, first in securing
approval from the Faderal Power Commission, which i;\a gargantuous
job in itself, and secondly, inerecting facilities to service
these fields?

A I feel we have been éroperly diligent under All our
contracts,

Q ﬁave you received thg fullrwholehearted cobpefation

from all the producers?

A To the best of hy knowledge, by far the majority of th#

producers have made the filings. Some have not. The reasons

why they haventt, I wouldntt know.

Q In these filings they have to likewise file with the

Federal Power Commission although they -are not holding companies,

they had to file applications with the Federal Power Commission,

{s that correct?

A I understand those are the regulations of the Federsl

Power Commission.

Q wa, Itll ask you how much time would you need in ordej

to fully service the two areas, excluding those not contracted,

—faa4~%Booo-not—acoao-4cally—£oa01blor—ba_gi:‘_cnnplats_aszxins_xay_
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Both TTelds?
A I believe by the 15th of February we will have all

wells that are economically feasible and wells that have been con
tracted rroperly tied in.

Q Go ahead.

A I say that without any detailed investigation of the
status of a particular producerts application, I assume that he

would be cleared.

Q  Would it take additional time for you to determine

these areas of uneconomic feasibility on extreme edges of Galloga+

and Bisti?

A Those ﬁhicg we have not investigated to date, it would
take additional time. |

Q In your opinion Qould wells making in the neighborhoéd
of seven miilion feet of gas a day be uneconomically feasible?

A In my opinion it would not be economically feasible,

Q | 7,0007 A I understood that.

MB. PORTER: Anyone else have a question? Mr. Buell,

MR, BUELL: I have one question, Mr. Porter. GOuy Buell

with Fan American Fetroleum Corporation.

BY MR, BUELL:

qQ Mr, Hoiik, with respect to the operators who have sign

contracts with you and are yet unéonnectod,‘is there anythiag'tho

could have done or could do to expedite the connection?

DEARNLEY .. MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phons CHapel 3-6691




A Head that back to me.
REPORTER: Reading: "Q Mr. Holik, with respect to

tAQ operators who have signed contracts with you and are yet un-
connected, is there anything they could have done or could do to
expedite the connection?®

A You um\connectiom that we're currently in the process
of making right now?

Q Yes.

A I don®t know of anything right off-hand, assuming they
are clear of regﬁlatory‘appréfal. I might add that some of the
ones that have geen contracted now have been contracted very
‘ recentiy, so that b} proper diligence on our part, we Jjust singly
have not been able physically to connect those.

Q You wouldnt®t consider October, 1958 recently, would
you? |

A No, sir, I would say that since October we shoul& have
had time to complete a well.

Q And that operator has done‘every%hing‘tha; hh could de
to expedite the connection?

A To my kﬁbwlodge, that's correct.

MR, BUELL: That's ali.
REDiRECQ EXAMINATION

BY MR, PAYNE:
Q Mr, Holik, are there other ways to make beneficial use|
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of casinghead gas other than selling it to El Paso?
A Well, I wouldntt know how to answer that, Mr. Payne.
MR. PORTER: Anyone else? Mr. Nutter.
RECROSS EXAMINATION

BY MR, NUTTER:
Q Mr. Holik, the fact that you show some of the acreage

to be contracted to E1l Paso doesn't mean that it?s necessarily
economic to conmnect it, does it?

A You are correct. Some of it is contracted and‘have
producing properties that we do not consider economically feasiblﬂ.

MR. PORTER: Anyone élse? The witness may be excused,
(Witness excused.)

STATE OF NEW MEXICO
88

Vst DR et

COUNTY OF BERNALILLO |
I, ADA DEARNLEY, Court Reporter, do hereby certify that the
| foregoing and attached traﬁScfipt of proceedings before tﬁe New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge;’skill and
ability.
IN WITNESS WHEREOF I have affixed my hand and notarial Q;al

this 6th day of February, 1960.

R et

Notary Publie-Court Repo(ter

'My commission expires:

June 19, 1963.
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Oll. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 15, 1960

e Nanwen Gal 1::;-::

R R

Skelly Oil Company
P. 0. Box 1680
Tulsa, Oklahoma
Dear Mr. Selinger:

We enclose herewith one copy of Order Ko, R-1871

- in Case No. 1864, issued by the 0il Conservation

Commission this date.

Very truly yours,

A, L, PORTER, Jr.
Secretary-Director

ir/

'Emclosure




OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

¥r. George Selimger
Skelly 011

P. 0. Box 1680
Tulsa 2, Oklahoma
DSar B, Ge
Reference is made to your request for administrative approval -
of an exception to the mo-flare provision of Order No. R-1437

for 24 wells ia the Gallegos-Gallup 0il Fool, Sam Juam Couaty,
New Mexico, amd 21 wells ia the Bisti-lower Gallup Oil Pool.

After studying your application, the Commission has determined
that administrative approval caanot be granted. Accordingly,
the case has been set for heariag before the Commission om
January 13, 1860. It would be helpful if your witness in this
case is prepared to testify conceraing the present cas

gss production from thess wells and the disposition therec?.

Vory truly yousrs,

A. L. PORTER, Jr.
Secretary-Director

ALP/OEP/Ar

I\n Santa Pe, New Mexico
iy
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‘ SKELLY CIL COMPANY
. TULSA 2.0KLAHOMA
RODUCTION DEPARTMENT
C. L. BLACKSHER, VICE PRESIDENT December 28, 1959

File: Bisti-Lower Gallup

ATR-MATL

0il Conservation Commission
Post Office Bax 871
Santa Fe, New Mexico

ATTENTION: Mr. A. L. Porter, Jr.
Gentlemen:

Please consider this letter as an application for administra-
tive approval for an exception to-Order No., R-1427, Case No. 1569, dated
June 25, 1959, which prohibits the flaring of casinghead gas from any
well in the Bisti-Lower Gallup Oil Pool after December 31, 1959,

Skelly 0il Company has signed a contract with El Paso Natural
Gas Company to purchase all of the casinghead gas from its oil wells in
the Bisti-Lower Gallup Oil Pool and it was understood their facilities
for taking this casinghead gas would be in operation on or about January 1,
1960. We have learned as of this date from El Paso Natural Gas Company
that certain equipment was not shipped as scheduled and they will be un-
able tZ handle additional volumes of Blstl gas until approximately January
15, 1960.

Due to this 51nuatlon, Skelly 0il Company requests an extension
of time not later than thirty days, or until February 1, 1960, in order for
it to continue to produce its wells in the Bisti-Lowér Gallup, being as
follows:

A. L. Duff 15 Wells
L. E. Lockhart 6 Wells




Page 2 ,
0il Conservation Commission December 28, 1959
AYR-MATL

.+ Request is respectfully made for an extension of time by an
exception from the Secretary-Director until February 1, 1960, to Order
No. R-1427. '

Yours very truly,

K / o
,,f;?& Yge /d G/ iler il
o / /o

£
i

George W. Selinger

ce: Mr. P. Eo f:osper
Mr. L. L. Byars

b W ETE < e e v SRR B A R i i e e B




| IN THE BISTI-LOWER GALLVP OIL

,i? HOW, on this éé:f_dqo!m lﬁe.thm
qummhinm having considered the tastimcmy

. and L0 eahibits xessived at said heaving, Mm
:;mummm.

M‘ :
(1) Mmmumsumm as wequiced
é;wm,&&m«hujmmotm:‘  and €
subject matter thereof.
| (2) That the saeks a 30-day emception to the

| *no-flare* provision of Gwder No. R-14Y7 for 21 wells is the
. Misti-lower Gallup 01l Pool, San Juan County, New Mesico.

(3) That the appiiciit requasted that Case No. 1864 be

That Cass No. 1864 be and the ssmwe is heredy dismisped.
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DOCKET: REGULAR HEARING JANUARY 13, 1960

0il Conservetion Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM

ALLOWABLE: (1) Consideration of the o0il allowable for February, 1960

(2) Consideration of the allowable production of gas for
February 1960 from six prorated pools in Lea Coanty,
New Mexico; also consideration of the allowable pro-
duction of gas from sevin prorated pools in San Juan,
Rio Arriba and Sandoval Count1ea, New Mexico for
February, 1960.

NEW CASES

CASE 1850: In the matter of thée hearing called by the Oil Conservation
Commission on its own motion to consider amending Rule 303
of the Commission Rules and Regulatlons to provide an adminis-
tratlve procedure whereby the productxon from two or mére
separate common sourges of supply may be commingled under.
certain conditions, particularly after separately netering
or measuring the production from each of the said common
souyces of supply.

CASE 1851: . Applicatian of Skelly Oil Company for an exception to the
""no-flare' provision of Order R-1427. Applicant, in the ,
above-styled cause, seeks a 30-day exception to the 'nmo-flare"™ |
prov1s1on of Order R 1427 for 24 wells in the’ Ga]legos—Gallup
0il Pool, San Juan County, New Mexico,

CASE 1852: Application of Southern Union Gas Company for an cxception
to the '"no- flare” provision of Order R-1427. Applicant, in
the above-styled cause, seeks a 120-day exception to the
"no-flare" provision of Order R-1427 for its Whltley Well No.
1, located in the NW/4 of Section 17, Township 24 North, Range
9 West, Bisti-Lower Gallup O11,Pool :San Juan County, New

Mexico,

CASE 1853: Application of Standard Oil Company of Texas for an exception
' to the "no-flare" provision of Order R-1427. Applicant, in
the above«slyled cause, seeks a 60-day exception to the "no-
flare" prov1s10n of Order R-1427 for ‘18 wells in the Bisti-
Lower Gallup Oil Pool, San Juan County, New Mexico.

CASE 1854: Application of Texaco Inc. for an exception to tiic "no-flare"
provision of Order R-1427. Applicant 'in the above- styled
cause, seeks a 60- day exceptlon to the "no-flare" provision
of Order R-1427 for three wells in the Bisti-Lower Gallup 0il

Pool, San Juan County, New Mexico.
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Docket No. 2-60

CASE 1855 Application of Humble Oil & Refining Company for an exception
to the "no-flare"™ provision of Order R:1427. Applicant, in
the above-styled cause, seeks a temporary exception to the
"no-flare" provision of Order R-1427 for five wells in the
Bisti-Lower Gallup O0il Pool, San Juan County, New Mexico.

CASE 1856: Application of Sun Oil Company for an exception to the “no—
flare” provision of Order R-1427. Applicant, in the above-
styled cause, seeks a 30-day exception to the "no-flare"
provision of Order R-1427 for seven wells in the Bisti-Lower
Gallup 0Oil Pool, San Juan County, New Mexico.

CASE 1857: Application of Kenneth Murchison for an exception to the "no-
flare" provision of Order R-1427. Applicant, in the above-
Styled cause, seeks a temporary exception to the "no-flare"
provision of Order R-1427 for two wells “in the Bisti-Lower
Gallup 0Oil Pool, San Juan County, New Mexico

Applxcat1on ot The Br1t1sh-Amer1can 011 Produclng Company for ;
an exception to the "no-flare" prov1S1on of Order-R-1427. o
Applicant, in the ‘above-styled cause, seeks a temporary
exception to the "no-flare" provision of Order R-1427 for
certain wells in the Bisti-Lower Gallup 0il Pool, San Juan
County, New Mexico.

@

CASE 1868

l

CASE 1859: Application of Sunray Mid-Continent Oil Company for an ex-
' ception to the '"no-flare" prOV1S1on ‘of Order R-1427. Appli-
cant, in the above- styled cause, seeks an exception to the
"no-flare" provision of Order R-1427 for one well in the
Gallegos-Gallup 0il Pool and twelve wells in the Bisti-Lower
Gallup Oil Pool, both in San Juan County, New Mexico.

CASE 1862: Applicitidn’of Soc¢ony-Mobil Oil Company for an exception to
the "no-flare" prov1s16h of Order R-1427. Applicant, in the
above-styled’cause, 'seeks 'a temporary exceptlon to the "no- :
flare™ provision of Order R-1427 for seven.wells in the Bisti~
Lower Gallup Oil Pool, San Juan County, New Mexico.

CASE 1860: Northwestern New Mexico nomenclature case calling for an
- order for the extension of existing “pools in San Juan, Rio
Arr1ba and Sandoval Counties, New Mexico:

(a) Abolish the Huerfano-Dakota Pool for the purpose of
joining pools produclng from a common source of supply,
to be known as the ‘Angels Peak- Dakota Pool.
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)

(b)

(c)

(d)

(e

(g
(h)

(i)

Abolish the West Kutz- Déggfa Pool for the purpose of
joining pools producing from a common source of supply,
to be known as the Angels Peak-llakota Pool.

Extend the AZtec-Fruitland Pool to include:

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM,
Section 20: S/2

Extend the Aztec-Pictured Cliffs Pool to include:

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM,
Section 36: SE/4

Extend the Ballard-Pictured Cliffs Pool to include:

TOWNSHIP 23 NORTH RANGE 5 WEST NMPM,
Section 6:° ~W/2

TOWNSHIP 23 NORTH, RANGE 6 WEST, NMPM,
Section 1: SE/4

Extend the BlanCo-PiCtured‘Clifts Pool to include:

TOWNSHIP 29 NORTH RANGE 9 WESTL NMPM ,
Section 6: NE/4 :

Extend the South Blanco-Pictured Cliffs Pool to include:

TOWNSHIP 27 NORTH, RANGE 7 WEST, NMPM,
Section 2: W/2

Extend the Blanco-Mesaverde Pool to include:

TOWNSHIP 31 NORTH, RANGE 13 WEST, NMPM,
Section 3: E/2 ‘

Extend the Angels Peak-Gallup 0il Pool to include: -

TOWNSHIP 26 NORTH, RANGE 9 WEST NMPM ,
Section 7: E/2 :

Section 17: W/2

Section 18: NE/4

Section 20: NW/4
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(j) Extend the Horseshoe-Gallup Oil Pool to include: :

TOWNSHIP 31 NORTH, RANGE 16 WEST, NMPN,
Section 27: SE/4 SW/4
4 o Section 28: SW/4 NE/4-& S/2 NW/4

(k) Extend the VerdeaGailup 0il Pool to include:

TOWNSHIP 31 NORTH, RANGE 14 WEST, NMPM,
Section 21: SE/4 SE/aq
Section 22: SW/4 SW/4
Section 30: NE/4 SE/4

(1) Extend the Angels Peak-Dakota Pool to include:

TOWNSHIP 26 NORTH, RANGE 9 WEST, NMPM,
Section 7: All
Section 18.»All
Section 19: N/2
Section 20: N/2

TOWNSHIP 26 NORTH, RANGE 10 WEST, NMPM,

Section 1: All

Section 2: E/2 & SW/a -
Section 3: S/2

Section 23: E/2

Sectlon 24: All

TOWNSHIP 26 NORTH RANGE 11 WEST NMPM
All of sections 1 thru 4 inclusive

All of sections 9 thru 16 inclusive
All of sections 21, 22, & 23
‘Section 26: N/2 e

Section 27: N/2

‘Section Z3: All

TOWNSHIP 27 NORTH RANGE 9 WEST, NMPM
Section 18: All
Section 19: All,

TOWNSHIP 27 NORTH _RANGE lO WEST, NMPM,

Section 6: W/2

All of sections 7,8, 11, 13, 14, 17, 18, 19, 20,
& 21, |

Section 23: E/2

Section 24: All




N o b

i P R

I e NN T DA SR K R 2

No. 2-60

DOCKET: REGULAR HEARING JANUARY 13, 1960

0il Conservation Commission 9 a.m,, Mabry Hall, State Capitol, Santa Fe, NM

ALLOWABLE :

CASE 1850:

CASE 1851:

CASE 1852:

CASE 1853:

CASE 1854:

(1) Consideration of the oil allowable for February, 1960

(2) Consideration of the allowable production of gas for
February 1960 from six prorated pools in Lea County,
New Mexico; also consideration of the allowable pro-
duction of gas from seven prorated pools in San Juan,
Rio Arriba and Sandoval Counties, New Mexico for
February, 1960.

NEW CASES

In the matter of the hcaring called by the Oil Couservation
Commission on its own motion to consider amend1ng Rule 303

of the Comm1s31on Rules and Regulat1ons to provide an adminis-
trative procedure whereby the product1on from two or more
separate common sources of ‘supply nay. be Cumm]ﬂgluu under
certain. conditions, particularly after separdtelv meter1nq

or measuring the production from each of the said common

sonyces of supply.

Application of Skelly Oil Company for an exception tdfthe
“"no-flare" provicion of Order R-1427. Applicant, in the
above-styled cause, seeks a 30-day exception to the 'no-flare"
provision of Order R-1427Y for 24 wells in the Gallegos-Gallup
0il Pool, San Juan County‘ New Mexico,

Application of Southern Union Gas Company for an exception

to the "no-flare" provision of Order R-1427. Applicant, in
the above-styled cause, seeks a 120-day exception to the
"no-flare" provision of Order R-1427 for its Whitley Well No. 1
1, located in the NW/4 of Section 17, Township 24 North, Range |
9 West, Bisti-Lower Gallup 0il Pool, San Juan County, New" .

Mexico.

Application of Standard Oil Company of Texas for an exception
to the "no-flare" provision of Order R-1427. Applicant , in
the above<giyled cause, sceks a 60-day exception’ to the "no-
flare" provision of Order R-1427 for 18 wells in ‘the Bisti-
Lower Gallup Oil Pool, San Juan County, New Mexico.

Application of Texaco Inc. for an;exception to tie "no-flare"
provision of Order R-1427, Applicant’, in the above-styled v
cause, seeks a 60-day exceptaon to the "no-flave" pro'

of Order R-1427 for three wells in the Bisti-Lower G§1¢\
Pool, San Juan County, New Mexico. _ ST
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CASE 1855: Application of Humble Oil & Refining Company for an exéeption

to the "no=flare" provision of Order R-1427. Applicant, in
the sbove-styled cause, seeks a tomporary exception to the
"no-flare" provision of Order R-1427 for five wells in the_
Bisti-Lower Gallup O0il Pool, San Juan County, New Mexico.

CASE 1856: Application of Sun 0il Company for an exception to the "no-
flare™ provision of Order R-1427. Applicant, in the above-
styled cause, seeks a 30- -day exception to the '"no-flare"
provision of Order R-1427 for seven wells in the Bisti-Lower
Gallup Oil Pool, San Juan County, New Mexico.

CASE 1857: Application of Kenneth Murchison for an exception to the “no-
flare" provision of Order R-1427. Applicant, in the above-
styled cause, seeks a temporary exception to the "no-flare"
provision of Order R-1427 for two wells in the Bisti-Lower
Gallup 0il Pool, San Juan County, New Mexico.

CASE-1858: Applicaiion of The British-American 0il Producing’ Comipany for
an exception to the "no-flare" pPOV1s1on o Order R-1427.
Applicant, in the above- ~styled cause, seeks a temporary
exception to the "no-flare" provision of Order R-1427 for
certain wells in the Bisti-Lower Gallup 011 Pool, San Juan

County, New Mexico.

CASE 1859: Application of Sunray Mid-Continent Oil Company for an ex-
ception to the “no-flare" provision of Order R-1427, Appli-
cant, in the above- styled cause, seeks an exception to the
"no-flare" provision of Order R-1427 for one well in the
Gallegos=Gallup Oil Pool and twelve wells in the ‘Bisti-Lower
Gallup Oil Pool, both in San Juan County, New Mexico.

‘CASE 1862: Applicat1on of Socony-Mobil ‘0il ‘Compény for an except1on to

: ' the "no-flare" provision of Order R- 1427. Applxcant in the
above-styled cause, seeks & temporary except1on to the “no- t
flare" provision of Order R-1427 for seven: wells in the Bisti~
Lower Gallup 0il Pool, San Juan County, New'Mexico.

CASE 1860: Northwestern New Mexicéo nomenclature case calling for an
order for the extension of existing pools 'in San Juan, Rie
Arr1ba and Sandoval COunt1es, New Mexxco; '

(a) Abolish the Huerfano-Dakota Pool for the purpose of
joining pools produc1ng from a common source of supply,
to he known as the Angels Peak-Dakota Pool.
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CASE 1863:

CASE 1864:

ig/

(9) Extend the Atoka-Pennsylvanian Gas Pool to include:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM,
Section 22: NE/4 & S/2

Ch) Extend the Four Lakes-Pennsylvanian Pool to include:

TOWNSHIP 11 SOUTH, RANGE 34 EAST, NMPM,
Section 35: SE/4

(i) Extend the West Henshaw-Grayburg Pool to include:

TOWNSHIP 16 SOUTH RANGE 30 EAST, NMPM,
Section 2: SW/4

(j) Extend the East Millman-Queen-Grayburg Pool to include:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM,
Section 18: NW/4

(k) Extend the Shugart Pool to include:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM,
Section 4: NE/4

App11cat10n of Phillips Petroleum Company for an except1on
to the no-flare provision of Order R-1427. Applicant, ia
the above-styled cause, seeks an exception to the no~ﬂlare
provision of Order R-1427 for five wells in the Bisti- Lower
Gallup O0il Pool, San Juan County, New Mex1co ,

o ———d

T

App11cat10n of Skelly 0il1 Company for an exceptxon to the
no-flare provision of Order R- 1427 _ Appllcant, in the above-|*
styled cause, seeks a 30- day exceptlon to the no-~ ~flare
provision of Order R-1427 for 21 wélls in the Bisti-Lower

Gallup 0il Pool, San Juan County, New Mexico.

(over)
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CONTINUED FROM EXAMINERS HEARING

CASE 1841: Application of Sinclair Oil & Gas Company for the creation
of 8 new pool in the Potash-0il Area and for the promulgation
of special rules and regulations pertaining thereto. Appli-
cant, in the above-styled cause, seeks an order creating a
new pool for Yates production in the Potash-0il Area as
defined by Order R-111-A, said pool to comprise the SE/4 WW/4
of Section 16, Township 20 South, Range 33 East, Lea County,
New Mexico, and such other acreage as may reasonably be proven
productlve from the same common source of supply. Applicant
further seeks the ‘promulgatiocn of sp601al rules and regulutlons
for said pool as follows:

A, Cable Tool Casing Program
Same as Order R~ 1078 for Teas Pool

B. Rotary Tool Casing Program.

Surface casing set at 600 ‘feet and cement circulated.
‘No. salt protection string. Production casing to be set
through pay from 3146 feet to 3232 feet (approximately) with
cement circulated to at least 50 feet into surface casing.

’N’Ew CASE

CASE 1865 Application of Pan American Petroleum Corporatlon for an
exception to the "no-flare" provision of Order R- 1427,
Applicant, in ‘the above-styled cause,oseeks a 30-day
exceptlon to the "no-flare" provzslon of Order R-1427 for
7 wells 1n the Bisti-Lower Gallup Oil Pool and 4 wells in
the ‘Gallegos-Gallup 0il Pool San Juan County, New Mexico.




