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PAN AMERTCAN PETROLEUL CORPORATI'OH HEREBY REQUEST '

ADHINISTRATIVE APPROVAL OF AN EXCEPTION TO ORDER NOe
| R=1427 PROHIBITING THE FLARTNG OF CASINGHEAD GAS FROM
OIL WELLS AFTER 12-31-59 IN THE BISTI LOWER GALLUP AND
GALLEGOS GALLUP FIELDSe AN EXCEPTION WITH RESPECT TO THE
| FOLLOWIHNG WELLS FOR A PERIOD OF 31 DAYS BEGINNING 1/1/
1s RESPECTFULLY REQUESTED, BISTI LOWER GALLUP LOWER{ 
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K’AND 2e USKAYAﬁéﬁdbn NO 1, SALE OF EASINGHEAD GAS FROM
"coua 'OF THE ABOVE LEASES WAS COVERED BY A CONTRACT
[EXECUTE 10/29/58 WITH EL PASC AND THE REMATNDER or THE
LEASES ARE COVERED BY SUPPLEMENTAL AGREEMENT DATED .
| 9/?9/59. FPC AUTHORTZATION WAS OBTAINED AND OUT LEASE
JHAVE BEEN EQUTPPED . AND AYATTTHG CONNECTION BY EL PASG

FOR SOME TIME." EL PASO HAS ADVISED THAT DUE TO R/W AND
'COMPRESSOR HSTALLAT!OV DIFFlCULTIES THEY WILL BE UNABLE
TO START TAKING GAS:FROM FOUR WELLS BEFOPE 1/5—10/60
AND THE REMAINDER BEFORE 1/?1/60. ThE ECONOMIC LOSS
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'WHICH WOULD ACCOMPANY OUR COMPLIANCE WITH THE NO-FLARE
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| OF AN EXCEPTION TO ORDER R1427 FOR ELEVEN VWELLS )
jOPERATED BY PAN AMERICAN 1il THE BISTI LOWER GALLUP POOL
AtD THE GALLEGOS GALLUP POOLes IT IS HOY UNDERSTOOD FROM
| THE CONMISSIONYS AZTEC OFFICEs THAT FIELDVIDE EXCEPTEGN

” r\n 13 L\’l‘l-l"\

i GRANTED nnnOuur dANUAHY 159

cuso,sm.;“ C""FTJT) . N} I TATY/ A ANAY /-
s “J Emu,r\m UNION =

‘unless its deferred char: P

(B« TELEGRAM "t

‘Y . MAR:HALL. numm

m—— A M =

N

| )1960. WE ARE INFORMED BY EL‘PASO NATURAL GAS COMPANY
|THAT THEY WILL BE UNABLE TO COMMENCE TAKING GAS ON THE |

| FOLLOWING WELLS PRIOR TO APPROXIMATELYJANUARV 219 196 .
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_THAT THE HEARING BE SET AT THE EARLIEST POSSIBLE DATE
AND THAT PAN AMERICAN BE GRANTED TEMPORARY AUTHORITY N
THE INTERIH PERIOD TO PRODUCE THE WELLSs FLARING THE G
UNTIL THE HEARING HAS BEEN ACTED UPON OR THE WELLS HAVE
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- PAN AMERICAN PETROLEUM CORPORATION

P 0. Box 487, Farmmington, New Mexico
Degember 31, 1959

File: E-528-986.510

Subject: Application for Hearing to Consider
Exception to No Flare Provisione of
Order R~1427 for Eleven Wells in
Gallegcs Gallup & Bisti Lower Gallup Pools
San Juan County, New Mexico

Mr, A. L. Porter, Jr. (3)

New Mexico 0il Conservation Commission
P. Q. Box 1721

Santa Fe, New Mexico

Dear Sir:

TP ANRE RA e R

A N,

Confirming our wire of December 31, 1959, Pan American Petroleum Corporation
hereby makes: appllcatlon for a hearing before the New Mexico 0il Conservaticn
Cormission or its examiner at the earliest possible date to consider a request
for an exception to the no flare provisions of Order R-1427. In support of
this application, the following“statements are offex_'ed.

1. Pan American Petroleum Corporation operates seven wells in the

Bisti Lower Gallup Pool as follows:

Lease and Well Location
R. W. Rutter No. 1 NW/L MW/l Section 10, T=24-N, R-10-W
. — R. L, Hairston No.' 2 SW/l4 SE/k Section 6, T-24~N, R~9-W
—— E. H. Heggie No. 1 SW/L NE/L Section 8, T-24=N, B-9-W
L g , " State "AV" No, 1 NW/4 SE/l Seéétion 2, T-24-N, R-10-W
W o gState MAV" No, 2 SE/L SE/h Section 2, T-24~N, R-10-W
S L ; | State "AW" No. 1 ' NW/L SW/k Section 2, T-24-N, R-10-W
e o /Sta’ce HAW" No, 2 SE/L SW/L Section 2, T-24-N, R-10-W

2. Likewise, Pan America.n Petroleum Corporation operates four wells
in the Gallegos Gallup Pool as follows:

4 4 . Bs-Ska-Eth-Not-Tah No. 1 NE/l4 NE/L Section 6, T-26~N, R-12-W
Uskayahewcod No. 1 NE/l NW/l, Section 18, T-26-N, R-11-W
Q. H. Randel No. 1 ~lW/l SW/L Section 9, T-26-N, R<11-Vi
0. H. Randel No, 2 SE/l, SW/l Section 10, T-26~-N, R-11-W
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3. A contract for sale of casinghead gas from four of the above leases
was executed October 29, 1958 with El Paso Natural Gas Company, and the remainder
of the leases are covered by a supplemental agreement with El Paso dated Septem-
ber 22, 1959, F. P. C. authorization for sale of this casinghead gas has been
obtained, and the leases have been equipped and awaiting connection by El Paso
for some time,

L. E1 Paso Natural Gas Company has advised that due to right-of-way
and compressor installation difficulties, they will be unable to start taking
caginghead gas earlier than January 10, 1960, for the Rutter, Es-Ska-Eth-Not-Tah
and Uskayahewood and O, H. Randel No. 1 leases,

? 5. El Paso further advises that they will be unable to commence taking
gas from the remaining wells before approximately January 21, 1960, and that it
could possibly be January 31, 1960, if there is any inclement weather which would
delay installation of the facilities.,

b, Current total production from tha wells which are

connected by January 10, 1960, is 35 barrels of oil per day an é

7. Current total production from the wells which will not be conmected
before January 21, 1960, and possibly later, is 325 barrels of oil per day and
425 MCF gas per day.

In light of the above conditions, Pan American Petroleum Corporation respectfully
requests that a hearing be set to hear its application for exception to Order
R-1427 for the following hsted wells''to February 1, 1960.

GALLEGOS GALLUP POOL
0. H. Rendel No, 2 b~

S BISTI LOWER GALLUP POOL

JR. L. Hairston No. 2
I, H, Heggie No, 1
tate "AV" No. 1

State MAV" No, 2
State WAW" No, 1
State "AW" No.: 2

) it is further requested that the hearing be set at the ear]iesf possible date
and that Pan American Petroleum Corporation be granted temporary authority to
produce the wells and flare the gas until an order has been issued on the hearing
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or the wells have been connected. This exception is requested to provide
relief from economic hardship which would accompany compliance with the no
flare order and to prevent violation of correlative rights due to other
connected procducing wells,

Very truly yours
PAN AMERICAN PETROLEUM CORPORATION

%%b’ t

GWE: cw ’ : L. O, Speer, Jr,
: Area Superirntendent




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 15, 1960

Mr. Kirk Newman

Atwsod & Malone

P. U. Box 887

Roswell, New lMexico

Dear Mr. Newman:

On behal? of your client, Pan American Petroleum
Corporation, we eaclose two copies of Order No.

R~1868 in Case No. 1865 issued by the 0Oil Conserva-
tion Commission this date.

Very truly yours,

A, L. PORTER, Jr.
Secretary-Director
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DOCKET: REGULAR HEARING JANUARY 13, 1960

- . {‘.l.» . .
0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM

ALLOWABLE:

SE 1850:

%]

CASE 1851:

CASE 1852:

CASE 1853:

CASE 1854:

(1) Consideration of the o0il allowable for February, 1960

(2) Consideration of the allowable production of gas for
February 1960 from six prorated pools in Lea County,
New Mexico; also consideration of the allowable pro-
duction of gas from seven prorated pools in San Juan,
Rio Arriba and Sandoval Counties, New Mexico for
February, 1960.

NEW CASES

In the matter of the hearing called by the Oil Couservation
Commission on its own motion to consider amend1ng Rule 303
of the Commlss1on Rules and Regulatlons to prov1de an ‘adminis-
trative procedure whereby the productlon from two or more
separate common sources of supply may be commlngled under
certain condltlons, particularly after separately neterxng
or measuring the production from each of the said common

sonrces of supply.

Application of Skelly Oil Company for an exception to the
"no-flare" provision of Order R-1427. Applicant, in the
above-styled cause, seeks a 30-day exception to the "no-flare"”
provision 0f Order R-1427 for 24 wells in the Ga]legos Gallup
0il Pool, San Juan County, New Mexico.

Application of Southern Union Gas Company for an exception

to the "no-flare" provision of Order R-1427. Applicant, in
the above- styled cause, seeks a 120—day exceptxon to the
"no-flare" provision of Order R-1427 for its Whitley. We]l No.
1, located in the NW/4 of Section 17, Township 24 North, Range
9 West, Bisti-Lower Gallup Oii Pool San Juan County, New

Mex1co.

Application of Standard Oil Company of Texas for an exception,
to the "no-flare" provision of Order R-1427. Applicant,: :in
the above—<styled cause, seeks a 60-day exception to ‘the "no-
flare™ provision of Order R-1427 for 18 wells in the Bisti-
Lower Gallup Oil Pool, San Juan County, New Mexico.

Application of Texaco Inc. for an exceptlon to tie "no-flare"
prov151on of Order R-1427,. Applicant, in the above styled
cause, seeks a 60-day exception to the "no-flare" prov151on
of Order R-1427 for three wells in the Bisti-Lower Gallup 0il
Pool, San Juan County, New Mexico.
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CASE 1855: Applxcatlon of Humble 011 & Refining Company for an exception
o to the "no-flare" provision of Order R-1427. Applicant, in
the above-styled cause, seeks a temporary exception to the
"no-flare" provision of Order R-1427 for five wells in the
Bisti-Lower Gallup 0il Pool, San Juan County, New Mexico.

CASE 1856: Application of Sun 0il Company for an exception to the "no-
flare™ provision of Order R-1427. App11cant, in the above-
styled cause, seeks a 30-day exception to the "no-flare"
provision of Order R-1427 for seven wells in the Bisti-Lower
Gallup Oil Pool, San Juan County, New Mexico.

CASE 1857: Application of Kenneth Murchison for an exception to the "no-
flare' provision of Order R- 1427. Applicant, in the above-
styled cause, seeks a temporary exception to the "no~flare"
provision of Order R-1427 for two wells in the Bisti-Lower
Gallup Oil Pool, San Juan County, New Mexico.

CASE 1858: App11catlon of The Brit1sh-American 011 Produc1ng Company for
an exception to the "no-flare" prov1s1on of Order R-1427.
Applzcant, in the above-styled cause, seeks a temporary
exception to the ''no-flare" provision of Order R-1427 for
certain wells in the Bisti-Lower Gallup 011 Pool, San Juan

County, New Mexico.

CASE 1859: Application of sunray Mid-Continent Oil Company for an ex-
ceépiion to the "no-flare" provision of Order R-1427. Appli- 5
cdant, in the above -styled cause, seeks an ‘exception to the" 5
"no-flare" provision of Order R- 1427 for one well in the
Gallegos-Gallup 0il Pool and twelve wells in the Bisti-Lower
Gallup 011 Pool, both in San Juan County, New Mexico.

CASE 1862: Applicat1on of Socony—Mob11 011 Company for+an exception to
h ‘the "no-flare" provision'of Order R-1427, Appllcant, in the
-above- styled cause, seeéks a témporary except1on to the “no-
flare" provision of Order R-1427 for seven wells in’the Bisti-
Lower Gallup Oil Pool, San Juan County, New Mexico,.

CASE 1860: Northwestern New Mexico nomenclature case calling for an
order for the extension of existing pools in San Juan, Rio
Arr1ba and Sandoval Counties, New Mexico:

(a) Abolish the Huerfano-Dakota Pool for the purpose of
joining 'pools producing from a common source of supply,
to be known as the Angels Peak-Dakota Pool,
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(b)

(c)

(d)

(€9

Ch)

(i)

i

Abolish the West Kutz-Dakota Pool for the purpose of
joining pools producing from a common source of supply,
to be known as the Angels Peak-[lakota Pool.

Extend the Aztec-Fruitland Pool to include:

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM,
Section 20: S/2 F

Extend the Aztec-Pictured Cliffs Pool to include:

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM,
Section 36: SE/3 '

Extend the Ballard-Pictured Cliffs Pool to include:

TOWNSHIP 23 NORTH, RANGE 5 WEST, NMPM,
Section 6: "W/2 .

TOWNSHIP 23 NORTH, RANGE 6 WEST, NMPM,
Section 1: SE/a

Extend th¢ Blanco-Pictured Cliffs Pool to7include:

TOWNSHIP 59 NORTH, RANGE 9 WEST, NMPM,
Section 6: NE/4

Extend the South Blanco-Pictured Cliffs Pool to include:

TOWNSHIP 27 NORTH, RANGE 7 WESY, NMPM,
Section 2: W/2

Extend the Blanco:Mesaverdé Pool to include:

"TOWNSHIP 31 NORTH, RANGE 13 WEST, NMPM,
Section 3: E/2

Extend the Angels Peak-Gallup Oil Pool to include:

TOWNSHIP 26 NORTH, RANGE 9 WEST, NMPM,

Section 7: 'E/2
Section 17: W/2
Section 18: NE/4
Se¢tion 20: NW/4
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(i)

TOWNSHIP 31 NORTH, RANGE 16 WEST, NMPM,

Extend the Horseshoe-Gallup 0Oil Pool to include:

Section 27:
Section 28:

SE/4 SW/3 |
SW/4 NE/4-& S/2 NW/4

(k) Extend the Verde-Gallup Oil Pool to include:

TOWNSHIP 31 NORTH, RANGE 14 WEST, NMPM,

Section 21: SE/4 SE/4
Section 22: SW/4 SW/4
Section 30: NE/4 SE/4

(1) Extend the Angels Peak-Dakota Pool to include:

TOWNSHIP 26 NORTH, RANGE 9 WEST, NMPM,

Sectlon T7: - All

Sectlon 18: A1l

Section 19: N/2 , ;
Section 20: N/2 ' ’ 3

NORTH, RANGE 10 WEST, NMPM,
All ‘

E/2 & SW/4

s/2

E/2

A1l

TOWNSHIP 26
Section- 1:
Section 2:
Section 3:
Section 23:
Section 24:

TOWNSHIP 26 NORTH, RANGE 11 WEST, NMPM,
All of sec¢tions 1 thru'4 ‘inclusive

All of sections 9 ‘thru 16 inclusive
All of sectlons 21, 22 & 23

Section 26:° N/2

Section 27: N/2

Section £3:Al11

NMPM,

TOWNSHIP 27 NORTH RANGE 9 WEST
Section 18: All
Sectlca 19: All

TOWNSHIP 27 NORTH, RANGE 10 WEST, NMPM,
Section 6:° W/2

-‘All of sections 7, 8,
& 21, ,

Section 23:
Section 24:

11, 13, 14, 17, 18, 19, 20,

- E/2
A1l
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Section 26: L/2
Section 29: W/2
Section 30: All
Section 31: All
Section 32: All ‘ .
Section 33: W/2 )

Section 35: E/2

TOWNSHIP 27 NORTH, RANGE 11 WEST, NMPM,

All of sections 1 thru 28 inclusive
Section 29: 'N/2
Section 30: N/2
All of sections 33 thru 36 inclusive

TOWNSHIP 27 NORTH,_ RANGE 12 WEST, NMPM ,

All of sections 1 thru 18 inclusive and sectlons 23 & 24
Sectxon 25: N/q

~ Section

TOWNSHIP 27 NORTH RANGE 13 WEST NMPM ,
Section 1: All ‘ - .
Section 2: E/2 & NW/4
s N/2
: N/2

3
Section 4:
5: E/2

Section

TOWNSHIP 28 NORTH, RANGE 10 WESTL NMPM,

All of sections 18,19, & 30

e — .

'TOWNSHIP 28 NORTH, RANGE 11 WEST NMPM

Section 12: All (partial)
All of sections 13 thru 16, 21 “thru 28 and 31 thru 36

TOWNSHIP 28 NORTH RANGE 12 WEST NMPM

All of sections 19 thru 22 apd 26 thru 36

TOWNSHIP 26 NORTH, RANGE. 13 WEST, NMPM,

Section 9: All (partial)
Section 10: All (partial)

"Bll of sections 15 and 16

Section 17: E/2

‘Section 20: E/2
All of sections 21 thru 27

Section 28: E/2
Section 33: E/QA?

- All of sectlons 34, 35 & 36
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TOWNSHIP 29 NORTH, RANGE 13 WEST, NMPM .
All of sections 27, 28 33, & 34 :

(m) Extend the South Los P1nos~Dakota Pool to includo.

TOWNSHIP 31 NORTHL RANGE 7 WEST, NMPM,
Section 13: All
Section 14: S/2

- Section 23: N/2

CASE 1861: Southeastern New Mexico nomenclature case calling for an
order for the creation of new pools and the extensioa of
existing pools in Lea and Eddy Counties, New Mexico.

{s)> Creaie a new 0il pool designated as the Fowler-Uppor

Silurgan Pool and described as:

TOWNSHIP 24 SOUTH RANGE 37 EAST NMPM

. Section 22: E/2

(b} Create a new oil pool designated as the West Crossroads-

" " "Devonian Pool, and described as:

TOWNSHIP g SOUTH, RANGE 86 EAST, NMPM,
Section 31: SE/4

(c) Crpate a new ‘gas pool designated as the East Hiqhtowor—‘
Devonian Gas Pool, and: desbribed as:

TOWNSHIP 12 SOUTH, RANGE 34 EAST, NMPM,
Section 30: NW/4 NE/4

(d) Create a Qow>§as pooi desighated as the Teague-Abo
gas Pool, described as:

TOWNSHIP 23 SOUTH RANGE 37 EAST NMPM ,
Sectlon 21., SE/4

(e) Abolish the Baish-Abo Pool in Lea County, New Mexico,
" classified as an oil pool describhed as:

TOWNSHIP 17 SOUTH RANGE 32 EAST, NMPM,
Section 21;: SE/4 . .

(r) Extend tho All1son~Pennsy1van1an Pool to include:
TOWNSHIP . 9 SOUTH, RANGE 36 EAST, NMPM,

Section 1: NE/4
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(g) Extend the Atoka-Penpsylvanian Gas Pool to include:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM,
Section 22: NE/4 & S/2

(h) Extend the Four Lakes-Pennsylvanian Pool to include:

TOWNSHIP 11 SOUTH, RANGE 34 EAST, NMPM,
Section 35: SE/a

(i) Extend the West Henshaw-Grayburg Pool to include:

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM,
Section 2: SW/4

(j) Extend the East Millman-Queen-Grayburg Pool to include:

TOWNSHIP 19 SOUTH, RANGE 20 EAST, NMPM,
Section 18: NW/4

(k) Extend the Shugart Pool to include:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM,
Section 4: NE/4

CASE 1863: Application of Phillips Petroleum Company for an exception

' to the no-flare provision of Order R-1427. Applicant, in
the above-styled cause, seeks an exception to the no-flare.
provision of Order R-1427 for five wells in the Bisti-Lower
Gallup 0il Pool, San Juan County, New Mexico.

CASE 1864: , Appl1cat10n of Skelly 011 Company for an. except1on to the, _
no-flare provision of Order R-1427. Aopllcant in the above-
styled cause, seeks a’ 30- day exception to the no-flare
provision of Order R-1427 for 21 wells in the Bisti-Lower
Gallup 0il Pool San Juan County, New Mexico.

(over)

))))))
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CONTINUED FROM EXAMINERS HEARING

CASE 1841: Application of Sinclair Oil & Gas Company for the creation
of a new pool in the Potash-0il Area and for the promulgation
of special rules and regulations pertaining thereto, Appli-
cant, in the above-styled cause, seeks an order creating 4
new pool for Yates production in the Potash-Oil Area as
defined by Order R-111-A, said pool to conprise the SE/4 NW/4
of Section 16, Township 20 South, Range 33 East, Lea County,
New Mexico, and such other acreage as may reasonably be proven
productive from the same conmon source of supply. Applicant 7
further seeks the promulgation of special rules and regulations

for said pool as follows:

A. Cable Todl Casing Program.

Same as Order R-1078 for Teas Pool.

B. Rotary Tool Casing Program.

Surface ca31ng set at 600 feet and cement circulated.
o No salt protection string. Production ca31ng to ‘he set
afﬁ through pay from 3146 feét to 3232 feet (approx1mate1y) with
' e cement c1rculated to at least 50 feet 1nto surface ‘¢casing.

NEW _CASE
F‘—--.‘—’-—_"-__—'—»— w‘ ‘ i . .
CASE 1865 Application of Psn American Petroleum Cofbbf&tion’fbr“an ;

exception to the "no-flare" prOV151on of Order R- -1427.
"App11cant in the above"styled cause, seeks ‘a 30-day

exception to the "no-flare"" provision of Order R-1427 for

7 wells in the B1st1 Lower Gallup Oil Pool and 4 wells in
“—theé Gallegos~ Gallup 0il Pool, San Juan County, New Mex1co.
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IN THE MATTER OF:
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CORPORATION for an exception to the ™no-

flare® provision of Order R-1427. - CASE
Applicant, in the above-styled cause,
seeks a 30-day exception to the "no~-flare"® NO. 1865

provision of Order R-1427 for 7 wells in
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TRANSCRIPT OF PROCEEDINGS

MR. PORfER: The hearing will come to order, please.
i believe éhe final case in this category is Case 1865,

MR. PAYNE: Application of Pan American Petroleum
Cofporation’for agyéxception to the “nd—fiare“proviéion ofkbrder'
R-1427. |

MR. BUELL: If the commission please, Guy Buell of
the Texas Bar, and Kirk Newman‘of,Atwood and Malone, represéhting
Pan American. We have ome witness who has not been sworn.

(Witnessysworn.)

MR. BUELL: May it please the Commission, two of the
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BY MR, BUELL:

wells in our applicatién’would probably fall in thémé;;;é;%y that
you have been granting the administrative request for; in that
connection, I am apprehensive if we don't have time to get a letter
from E1 Paso, and in turn get it to you, prior to midhight on the
15th, for that reason, may I briefly call Mr. Holick to the stand,
and let him state that these two wells will not be COnnegted.

W. V., HOLICK

a witness, called by and on behalf of the Applicant, having been

previously swérn, testified as follows:

DIRECT EXAMINATION

Q Mr. Holick, in your capacity with El Paso, are yoﬁ
familiar with the wells»which are not economical to connect?

A Yes, éir, generally so.

Q I direct your attention to what will be marked as
Pan American's Exhibit“NumBer 1, and further direct your attention

to our Harrison Number 2 and our Heggie Number 1, in Sections 6

and 8 of 24, 19. |
A  Yes, I believe I have those located at those points.
Q Does‘El Paso intend to connect those two wells, even

though they are committed.to you by contract?

A Our present figures on these wells indicate that,
these two batteries, I should say, won't be in-our estimation

economical to connect.

MR. BUELL: Fine. Thank you, Mr. Holick.
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(Witness excused.)
MR. PAYNE: Mr. Buell, do you intend to file a written
application for administrative aporoval for those gwo wells?
MR. BUELL: Yes. Thank you, Mr. Payne. (Gives paper

to Mr. Payne.)
‘ CHARLES R, MARSHALL

a Witness, called %y and on behalf of the Applicant, having been

duly sworn, testified as follows:
DIRECT EXAMINATION

BY MR, BUELL:

Q Mr. Marshall, please state your full name, by whom

you are employed, and in what capacity, and in whet location,

please.

A Charles R. Marshall. I am employéd by Pan American

Petroleum Corporation in théir Farmington, New MexiCO,‘officé.

Q You have testified at prior Commiscion hearings, have
you not?

A ~ Yes, sir.

Q' Your qualifications,I assume, are merely a matter of

public record?

A fes, sir.

Q I direct your attention to what has been marked as
our Exhibit Number 1, Mr. Marshall. What does that refle;t?

A Exhibit 1 is a portion of the San Juan Basin, which

shows the areas covered by the Bisti-Gallup and Gallegos-Gallup
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1T have shown each well in green, that in my opinion according to

cause of the fact that T have it by battcries,fin some cases it

required interpretations as to how mary wells and what wells were

Fields. I have indicated the CommisSion defined limits on these.
The Bisti Fieid is shown in purple, and the Gallegos-~Gallup Field
in orange. | |

Q All right, sir. What is the significance of the
yellow coloring that I notice on some leases, and in some sections?®

A These are areas Whigh are, according'to information
availéﬁle to me, are connected to and selling gas, §r’wili be con-
nected and selling gas, cashing-head gas by the 15th of January.

Q What was the source of your data in preparing that

exhibit, Mr. Marshall?

A I was furnished the data by El Paso Natural Gas
Company.
Q In what form was that data furnished you, similar to

the map that El Paso has on the board here today?
A Yes, it was furnished by batteries,von iocation of

batteries. This necessitated some degree of interpretation.

the information, will be connected to a battery, which will be in

turn connected to a casing-~head gas sales outlet, But., now, be-

x

logicallyrbeing produced into one battery, and there could be a
few exceptiornis where I am in error. . However, on the majority, I

feel like the wells ‘in green are the wells that will be connected

by the 15th.
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kompletely unconnected?

batteries. | \
Q | All right; sir. I aiso’understand that the
has granted some administrative exceptions. Didyou make
lattempt to find out what wells they were? i

A NB, sir, e

Q I notice in the approximate -‘¢enter of the
Pool, you have none of the wells colored. Why is that?

A ‘This area is within the central Bisti unit.

far as the "no-flare" order is concerned.

Q7 411 right, sir. Now, in some cases, Mr. MarShall,
Where you weren't completely sure that ‘the wells were connected
to a battery -- I have in mind the Shcrll-Carson unit -- if you

reren't convinced, you left that completely blank as if it were

A Yes, sir. I am aware on the Shell-Carson unit, I
believe there are a certain amount of consolidated batteries,
consequently, it is difficult to tell from just a well map as to
What wells may be possibly going into one battery. However, I

feel these are the minimum wells that are going into connected

Commission

any

Bisti

I have

findicated the outline in green on this exhibit, It is my under-
standing that all of the gas being produéed, or essentiallj all
being produced in that unit, is being re-injected. Theféfore, I

am assuming that the wells within the unit are taken care of, as

Q = All right, sir. Let me direct your attention first

to the Gallegos Pool, and I will ask you to name and locate the
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wells that are the subject matter of this hearing in that Pool.
Start with the Easternmost well first.
A The Eastern well is Pan American O. H. Random Number

2 Well, located in the Southwest quarter of Section 10, Township

26 North, Range 11 West.

Q What is the State's allowable on the latest schedule?

A This well has an éllowaﬁle of 45 barrels of oil per
day. |

Q What is the gas-oil ratio?

A ' ' ‘Thirty-one hundred and Sefenty-fOur.

Q And what is the total amount of gas that it produces |
in a Aay? : | k

A It is producing the daily gasﬁlimit. 0 It is a

Pennsylvania listed well, it would be, assuming a 71 barrel top

allowable unit, which I believe it is, January lst it would be a

142 MCF gas daily.

Q When was the casing-head gas from that Qell dedicated
to El1 Paso?
| A'A‘ This well was contracted in Aﬁgust of 1958.

Q  As a matter of fact, Mr. Marshall, that is when wve

signad onr basic contract with E1 Paso, is that correct?

A The basic contract for the sale of gas from both

. |fields, both Bisti and Galleges were sigﬁed‘htobubhﬂrbf 158, yes,

sir.u

Q And since then, we have signed sﬁpplemental contracts




PHONE CH 3-6691

DEARNLEY-MEIER REPORTING S CRVICE, Inc.

ALBUQUERQUE, NEW MEXICO

for wells completed subsequent to ettobortotcnsez :

A That's correct, yes.

Q A1l right, sir. Going now to the next well, loca%e: .
it and name 1it.

A The next well to the West is Pan American Randall
Number 1 Well, located in the Southwest Quarter of Section 9,
Township 20 North, Range 11 West.

Q What is its allowable at ﬁhe present time?

A This well has an allowable of 15 barrels of oil per

day, and a producing gas—oil ratlo of 8407 cubic feet,

Q Which results in a total daily gas production of what
figure? ) \ | o

A Approximately 140 MCF oftgas per day.

Q All right, sir. Go noﬁ to the third and last well in

.this pool, name and locate it.

Q’} ﬁThis well is'Pan'Américah‘OskaéaHeyoOd& Number 1,
lTocated in the Nérthwest Quarter of Section 18, of Township 26
INorth, Range 11 West.

Q Mr. Marshall, do you know of any lack of diligence on
Fhe part of Pan American that has resulted in these wells not being
connected at this time?

A No, sir. In my opinion, they have been as diligent

Ps possible in getting these wells connected. AsS you can see from
the location of the wells, they are sort of on the eastern edge |

of the field, and naturally, they would logically be expected to
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‘ BOQday'period is over. . However, because of the unfbresegable

be connected last, and it is just a méCter of they haven't been

gotten to yet.

Q In other words, the fact they are not connected is

probably due to our unfortunate geographical position in the field3

A Yes, due to geography more than anything else,
probably.
Q What is Pan American requesting with respect to

those three wells, Mr. Marshall?
A That an exception be granted to the provision of
Order R-1427, for a period of 30 days, in order to allow Pan
American to continue producing these wells. |
VQ Is ib possible fhat those wells will be connected in

less than 30 days?

A Yes, sir.
Q Why are you asking for 30?
A Well, sir, notwithstanding the extreme diligence that

El Paso has used in connecting wells in both of these fieldg, we
are still selling them thg gas. We are not givingrtbdte;&h;m,*
and we would certainly connect it at the earliest possible date;

and E1 Paso has advised us that it will probaﬁly be before our

things, for instance the weather in the San Juan Bdsin, we feel
that we are justified in requesting thi?ty‘days in order to be

sure that the wells will not be shut in,

Q All right, sir. Let's go now to the Bisti Pool, and

&
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first lebt's talk about it briefly. The Harrison Number 2, and the|
Number 1 Heggie, the wells that Mr. Holick’testified were %pecoﬁ-
omical to connect, locate the Harrison Number 2, Mr. Marshall,

A The Harrison Number 2 is located in the Southeast

Quarter of Section 6, Township 24 North, Range 9 West.

Q What is its allowable?
A This well has an allowable of 37 barrels of oil per
day.
Q Is ‘it oroducing that much?
A ‘kNo, sir, it had a rather rapid decline. The well

was completed in June of '59, and in November of i959 the well

only produced LOL barrels during the month.

Q About 15 barrels a day?
A Something in that neighﬁbrhobd, yes, sir; thirteen.
Q@ = What is its gas-oil ratio, Mr. Marshall?
- A The Harrison 2 has a‘fatio too small tO'ﬁeasure.
Q@  The gas that is ﬁroduced in that wall, is it put to

any beneficial use at all?

A Yes, sir; ﬁe‘afe pumping tﬁe well, and we are runﬁihg
the pumping unit engine with gaé produced from this well, which
considefing the horsepower of the unit and so forth, is just
about all the gas that the well will make. It is barely”onough
to run the unit. -
Q. All right, sir. Now, go to the Heggie Number 1, and

name and locate it, I have named it.
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A The Heggie Number 1 is located in the Northeast

Quarter of Section 8, Township 24 North, Range 9 West.

Q What 1is its allowable?

A It has an allowable of 7 barrels of oil per day.

Q Is it measuring it?

A ‘During November, this well produced 111 barrels, or

approximately four barrels a day.

Q What is its gas-oil fatio?

ATt has, on the latest tesﬂ that we have taken on
this well, iﬁ has a ratio of 396 cubic feet per b;rrel.

Q Is any of the gas produced in that well put to a
beneficial use? | |

A Yeé, sir. Again, aimost all of the gas prcduced is
required to run the pumping unit engine.

Q If the produced gas in these two wells is put to a
beneficial use, Mr. Ma?shéll, why are we asking for an administra-
tive exception?

A Toybe on the ségé side, sc to speak, although the
quantitieSvproduced ére esaentiallyrréquired'to run the uniﬁ,
due to tHé‘producing characteristics, at some time the wellyma}
be‘producing more gas thah is required, and some amount may be
flared over temporary periods. And, in ofder to comply with the
Order R-1427, we think that the exception should be given.

Q All right, sir. Now, go to Pan American State A. V.

lease, locate that for the record, will you bleése?
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A This lease is the lease containing the two wells in
the East half of the -- or in the Southeast Quarter of Section 2

of Township 24 North, Range 10 West.

~ 5 Q What is the allowable of well Number 17
- § A It has an allowable of 57 barrels of oil per day;
§ Q What is the gas-oll ratio of it?

. A 998 cubic feet per barrel.

- Q Resulting»in a total gas oroduction per day of what?

- A 178 MCF. |
Q All right, sir. Go now to Well Number 2, ﬁheh was

it -- |

A Excuse me. I misread a figure. ThéFState»A. V.

Number 1 has a producing ratio of 998, sd that the total gas
flared per day would be about 16, produced todzy would be 16

rather than the 178.

DEARNLEY-MEIER REPORTING SER VICE,: Inc.

Q All right. #Now, Well Number 2, what is its allowable}
A Fifty barrels of oil per day. |

E Q - And the gas-oil ratio? :

Q‘_, * g A It has a ratio~ of 3575;:and it produced i?S"MCF a

rijy - g Q » ‘All right, sir. Now, were these wells com?leted
i i’ after theOttober 1958 contract?
A Yes, sir.
ygf‘ ’ Q And they‘were committed by a supplemental éontract;“

when was it signed?




In August of 159,

August or Septembef?

September, excuse me.

September. All right, sir. Go now to the State A. W.

A This lease consists of two wells, located in the

PHONE CH 2-6891

Southwest Quarter of Section 2, 24, 10.
Q What is the allowable for Well Number 17

A It is a top allowable well of 106 barrels of oil per

And what is the gas-oil ratio?

612 cubic feat per barrel, or a total production of

All right. Well Number 2, what is its allowable?
It also hés an allowable of 106 barrels of oil pér
day. It has a gas-oil ratio of 7Q9 cubic feet per'day, or it
produces approxiﬁatély,BO:MCF of gas. '
A All right, sir. Again directing your attention to

these wells; Mr. Marshall, do you know of any lack of diligence
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on Pan American's part, resulting in them riot being connected at

this time?
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A No, sir. Again, it is probably a matter of geogféphyq
As you can notice, these wells are located, although other wells
are shown on this map as béing connected around it, the.wells are

located in the extreme Southeast end of the field, and it is
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probably for that reason, more than ‘anytliing else, that these

particular wells have not been connected.

Q All right, sir. Now, with respect to the four wells
on the two State leases, are we asking the same exception that
we asked in the Gallegos?

A Correct, 30-days.

Q All right, sir. With respect to Pan Ameridan's\un-
connected wells in both pools, are their leases adjacent té’thbse
wells that are connected at this time?

A Yes, sir. @s shown by the yellow coloring, there
are leases adjacent to the State A. V. and A. W, whieh’ére_coﬁ-
nected, and aléo there are leases adjacent,and 'in the vicinity
of ﬁhe three wells in Gallegos? wﬁich willdSe connected by the

15th.

Q In a common pool, where part of the wells are shut-

in, and others are producing, what happens, Mr. Marshall?

A Well, naturally, when we have a corn&iabeus reservoii»

if part of the wells are proaucing and‘paft doﬁ‘t,»it results in
migration of oil from the wells that are not pr&&ucing'toward é
and to the wells that are producing. |
Q All right, sir. For the purpose of this questioning,
assume thét the Commission does ndt grant our réquest, and our
wells have to be shut-in while others produce, in your opinion,

as an engineer, will that cause violation of corrvelativé-pights

through,the'migrating‘féature'that yoi mentioned?

kB
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A Yes, sir. If, in this field, Pan American wells
are shut-in, while other wells in the same reservoir in both
‘ fields are allowed to produce, migration will occur and that will
- g naturally be in violation of both Pan American and its correlative
_ ; rights.
g §. Q Do you, as an engineer, Mr. Marshall, recommend t§
h: the Commission that they grant the request we are making here
- gs today?
N ;E A Yes, sir, I do. I feel that the request should bé
% granted. I recognize the fact that in a situation where t}here
- ZZ_‘D is sufficient gas being flared, that it would be.ecoﬁohiica‘l‘tb
S; | dispose of this gés by other means, some physicalyﬁagteufscceduzriﬂsi
| QQ_, However, in this case, I feel that Pan American has been certainly
Eg diligent in their efferts to connect the gas, and in view of the
s Eﬁ fact that all parties concerned have been dlllgent in their effertl i
,, g to connect all wells, I feel ‘that the controlling factor the
Eé Cbmmi331on~shou1d use, is the violationibf correlative rights,
f Eg ] | and conSegueﬁtly should gtant this exgeption. {
‘ 5:5 § 'MR. BUELL: THat's all we have at this time. And
‘ g % may I formaiily offer our‘Ekh’iBit 1.
| §' 'MR. PORTER: Without objection, Pan American's
? _: g Exhibit 1 will be received. An}one else have any questions of
= this withess? ‘ | ‘~§
""" \ MR. NUTTER: I have a few questions. H
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CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. Marshall, turning first to the Géllagos~Gallup
Pool, you mention gas-oil ratios, which are the gas~oil ratios
shown on tha oil proration schedule, are those:the latest :that:

Pan:American has?

A Yes, sir, those are the latest. Most of them were

connected in the middle of 159,

Q And you have not taken any gas-o0il ratios since?
A No, sir.
- Q What is the gas-oil ratio on this Oskayahewcod:

Number ) Well?

A 136,578 cubic feet per barrel.
Q  How much o0il does that well make per day?

. It has an allowable of 2 barrels of oil per day, ‘and

‘it produces that,

Q How many MCF of gas does this well produce per day?
A That would be approximately 273 MCF daily.
Q What is the value, what would the approximate value

of that gas be?

A éh,‘approximate net to Pan American?

Q I mean the gross. |

A Gross value would be somqﬁhere in the neiéhbofhood
of $36.00.

Q And how much would the value of those two barrels
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of oil pef cay gross?

A Somewhere in thé neighborhood of $6;00.

MR. PAYNE: You would not want to flare $30.00 worth
of gas, to get $6.00 worth of oil, would you, Mr. Marshall?

A I think that's what I'm here for. |

MR. BUELL: If that well was shut in, someone else
5ight get that $6.00 worth of oil and $30.0C wOrthkof gas?

A Yes, sir, we would not realize the $30.00 worth of
gas, of course, if the well wasn't conneéﬁed, and we woui& rather
have $6.00 than nothing.

Q 7 (By Mr. Nutter) ;Do‘you~ha€b any -- now, tﬁrﬁing to
the Bisti Pool, vlease, do you have any later ratios on the Bisti?

_A No, sir. To my knowledge, these ratios which are in‘
the prdrabion schedule, are the latest ratios run in‘the Bisti
Field. Now, one ratio I quoted was on ‘theA_H'eggie“ Well; I don't
believe it has been filed yet, however, it will be shortly. “

Q Now, &du gave the prddﬁction for the Harrison and
tieggie Wells. Would you give us the production for the A, V.
Wells and the A. W. Wells, For ‘the sionth of November?

A Yes, sir; _The 4. V., Lease, both wells, auring Novem~
ber produced 1328 harrels. The A. W. Lease, State A. W. Lease,
during November produced. 6,329 barrels.

Q You dontt have the wells'! total, you just have the
lease tolals? | |

A " Yes, sir, I bave the wells. The A. V. Number 1 was
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471 barrels; the A. V. Number 2 was 857 barrels. fhe A. W, Number
1 was 3155 barrels.; and the A. W. Number 2 was 3174 barrels.
Q Mr. Maréhall, do you have any idea as to why,,parti=

cularly in the Gallup Pool, leases all around yours are connected,

{and your leases are not?

A No, .sir, nOﬁ other than the fact that we are in an
area, in both cases, where these leases, these surrounding leases
you are réferring to, have, in fact, some of them may not be con-
nected vyet. These are the ones that will be connected by the
15th, and they are the last, probably some of the last ones to be
connected. Other thankthat, certainly thera is no reason. There
is aﬁréaSOn‘inithe fact that one oflﬁhem had ﬁo be last, or near
the last, and we fell in that loti!

Q Now, has El Paso given you any idea as to when your
A. V. lease and your A. W, 1ease’w111—Hé’é§ﬁheéted?

A Yés,sir. It is possible thaﬁ”lhe A. f., or A, W,
Lease will be connected by about the 15th, or the 21st, reailj;
This information as tO'Pah7Americaﬁ*wells was determined yester-
day, and as we cannot tell from our observation 'in‘the field just
exactly what date they will be connected, we expect that they will
be connécted about the 15th. It is possible some of them will}
and the rest of thém by the 2Ist, according to El Paso.

Q Does that‘apply to the Gallegos area, as well as the

-|Bisti?

MR. NUTTER: Thank you.
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MR. PORTER: Does_»anyone else have any questions of
the witness:
MR, PAYNE: T have a few.
. | QUESTIONS BY MR. PAYNE:
§ Q Mr. Marshall, your application asks for an exception
g § for four wells in the Gallegos, and I notice that you only dis-
": cussed three? |
§) A Yes, sir.
: Q Is the faurth well connected?
LUﬂ) A Yes, sir, since that time.
% I{R.‘ PORTER: }.ny further questions of ‘this witnéss?
E‘ (No response.)
E MR. PORTER:: You may be excused. |
Eé (Witness excused.)
g MR. PAYNE: I would like to ask Mr. Holick a question}
g QUESTIONS BY ME. PATNE: | |
b;( 'Q Mr, Hol_ick, ‘do you have a reason ﬁhy the A.' V. Lease
E | and the A.) W. Lease are not capnectéd, when the leases around
= 8 ; ,
~ g them are?
g 2 A I wan’ig’ t;.'o be sure ﬁhat_; I have those A. V. and A. W.
é straiéht. |
g ! Q. Those leases are in the:’Sout.h Ha‘lfl‘o‘f Section 2 --
N A Yes. I mentioned five places whére |
:i;te messed up this kmor"ning. As a matter of interest, what you
said, I believe, about the September 28?;1'1 contract date on those
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wells, late September, as kaecall?
MR. BUELL: Yes, I believe that's right,

A I specifically checked one of those batteries, just
to see how close I could run ig down, and there is a gap of be-
tweean September, late Septembef, until November the 18th, when
we requested a survey on that, that I can't account for, and must
therefore say we are responsible for the loss somewhere, as the
survey was requested on the 18th., It was sent on the 25th, re-
ceived in El1 Paso on the 27th; drawings went out on the righteof-
vay on the Lth; ownership was received back from the office
sometime on the 9th; right-of-way requestéd on the 1lth; right-of
way bough£ agd released.on Dééémber 30th., That i3 about as far
as we could go. ) ?

Q {By Mr. Payne}) It was just a matter of, in this
case, getting started a little bit late?

A That fifst six weeks, I canﬁot account fgr.
MR. PAYNE:: Thank you.
MR. BUELL: Thank you.
MR. PORTER: Does anyéne have anything further to
offer in this case?
(No,résponse).

MR. PORTER: I will take the case iunder advisement: |
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PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

STATE OF NEW MEXICO )
, ) ss.
COUNTY OF BERNALILLO )

I, THOMAS T. TOMKO, Court Reporter, do hereby certify that

the foregoing and attached Transcript of Proceedings before the

‘New Mexico 0il Conservation Commission was reported by me in

Stenotype and reduced to typewritten transcript under my personal
supervision, and that the same is a true and correct record to
the best of my knowledge, skill and ability.

WITNESS my Hand this 18th day of January, 1960, in the City

of Albuquerque, County of Bernalillo, State of New Mexico.

t:7%“7éi;wua¢z/ 7/ ‘~7_7f~’“——

" Thomas T. Tomko, Court Reporter.




