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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 28, 1960
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IN THE MATTER OF:

APPLICATION OF TEXACQO, INC., for permission
to commingle the production from two sevar-
ate pools. Applicant, in the above-styled

1
PHONE CH 3.6691

~a

cause, seeks permission to commingle the - CASE
production from the Blinebry 0il Pool and
- the Drinkard Pool from all wells on its NO. 1880

V. M. Henderson lease consisting of the N/2
of Section 30, Township 21 South, Range 37
East, Lea County, New Mexico.

4% %0 00 84 S0 04 a8 85 0o B 84 Ve oo

- . L s S WD s S S % - W TS W I R P dEe e e gy IR A S e B R R A AR W G e S S e

BEFORE: | o

Eivis Utz, Examiner

TRANSCRIPT OF PROCEEDINGS

"MR. UTZ: The next case will be’ Number 1880,
MR. PAYNE: Case 1880, Application of Texaco, Incor-

porated, for permission to commingle the pfgduction from two

{
DEZRNLEY-MEIER REPORTING SERVICE, Inc.

g g separate pools. »
g - § 'MR. WHITE: Charles White, 6f Gilbert, White, and
. 5_: g 'Gilbert, Santa Fe, New Mexico, appearing on~beha1f of the appli-
é . g cant. We have one witness, Mr, Robinson, to be sworﬁ.
§~i ‘ (Witness sworﬁ.)
(ﬁ. / | o J. E. ROBINSON, JUNIOR
éf? . a W1tness, called by and on behalf of the annlicant having been

duly sworn, testified as follows:

wobe

R :

P ot
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PG .




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-569

PAGE I

DIRECT EXAMINATION

BY MR. WHITE:

2 “Mr. Robinsun, will you siale your full name for the

record, please?

A J. E. Robinson, Junior.
Q By whom are you employed, and in what capacity?
A Texaco Company,'Incorporated, as Proration Engineer,

in our Midland Division.

Q Have you previously testified before this Commission
as a petroleum engigger?

A Yes, sir, I have.

Q  Is the Examiner familiar with his qualifications, and
if so, dre they acceptable?

MR. UTZ: Yes, sir, aCcépbable.

Q (By Mr. White) Mr. Robinson, are you familiar with
the Texaco Company's V. M, Henderson leaée?

A Yes, sir, I am.

Q Will you briefly state what the Texaco Cdﬁpany seeks

to accomplish by this application?

A The Texaco Company proposes to commingle the Blinebry
prodgCtion from Well Number 2, and the Drinkafd”prodﬁCtion from
Well Number 3, and from any wells that méy be compleﬁéd in these
reservoirs on the lease 'in the future.

Q Is' Texaco the owner and operator of this lease?

A Yes, sir, they are.
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Q Are the royalty interests common throughout?

A Yes, sir.

a “And how aboub the working inleresis?

A The working interests are common also.

Q Will you refer to what has been marked as Exhibit

Number 1 on the Plat,‘and explain that, please?

A Exhibit Number 1 is a plat of the area, with Texaco
Company's V., M. Henderson lease outlined in yellow, which is lo-
cated in the North half of Section 30, Township 21 South, Range 37
East, Lea County. Presently, there are five wells on the lease.

We have recently completed our Henderson Number 2 as a Blinebry

0il well: Well Number 1 is a Penrose-Skelly wellj Well Number 2,

a Blinebry; Number 3 is a Drinkard well; Number L4 is a Eumont gas
well; and Number 5 is a Penrose-Skélly, and a Paddock well.

Presently, we have three tank ‘batteries serving the’Pénrose
Skélly, Paddock and Drinkard formations. To eliminate the need 1
of installing an additional tank battery to serve the Blinebry
produdtibn; we propose to commingle the Drihkard from Weil Numbér
3, and the Blinebry from Well Number 2.

Q@ . Does this plat also show the offset operators?

A Yes, sir, it shows the offset operators, their
addresses, and the pools that the wélls‘are completed in.

Q Now, will you refer to Exhibit Number 2, and explain

that, please?

A Exhibit Number 2 is a schematic diagram, showing the

®
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cormingling installation., The Drinkard will come into a separator
where the free gas will be taken off of the sevarator, the liquid
nroduction will zo on downsbigai, wiere 1L will pass shrough a
positive displacement meter with a snav acting pilot to be measure
and go on downstream. The Blinebry, as shown in the red marking,
will vass through a separator, where the free gas will’be taken
off, and it will be tied in with the gas coming from the Drinkard
zone, We do not have a gas market now for this gas, and we willy
flare it until such time as we can acquire a market for the gas.
The liquid ovroduction will be going on downstream where it will
also vpass through an identical positive displacement meter with a
snap acting pilot, and gé dnfdQWnstream where it will be tied in
with the liquid productién from the Drinkard, and go into a con-
ventional tank battery consisting of two SOO-baffel stock tanks.

The Biinebry has a flowing tube pressure of 1300 pounds,
and the Drinkard has a {lowing pressure of 125 pounds.

MR. UTZ: Three hundred on Blinebry?

A Thirteen hundred on Blinebry.

Q (By Mr. White) What typve crudes are these, sweet or
souf?

A These are intermediate sweet crudes.

Q ‘Have you have any corrosive problems?

A No,rsir, we have not. However, our positive displacg

ment meters will be corrosive resistart meters.

Q Mr. Robinson, will you now give the crude character-

!
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istics, and in so doing, refer to what has been marked as Exhibit

Number 37

A EXhibit‘Nu;ber'B is a ~-- Shoﬁsrﬁﬁe prdducﬁion char-
acteristics of the Blinebry zone, which is producing from Well
Number 2, and the Drinkard zone which is producing frﬁm Well Number
3. Both of these crudes are intermediate sweet crudes,

The Blinebry has a gas-oil ratio of 28,583 to i. It has é
gravity of 38.8 degrees, corrected to 60 degrees.. The bottom hole
nressure on this zone has not been taken. |

The Drinkard zone has an intermediate sweet crude, with a
gas-0il ratio of 5,430, with a gravity of 36 degrees, and a bottom
hole opressura of gkg,pszg‘

The commingling status, the Blinebry zone, metered separ-
ately, it is a penalized well due to a high gas-o0il ratio, and it
has a present allowable of 11 barrels of oil per day, with a
gravity‘of 38. degrees} The price ver barrel of this type of
crude is $2.97 a barrel, for a revehue of $32.67 a day.

The\Drinkard well is a marginal well, where it only pro-
duces five barrels of oil é day, with no water. It has a'gravity
of 36 degrees, and a price ver barrel of two-nirety-three, or a
revenue of $14.65.

So;‘by producing these two reservoirs separately, we have -
a revenue of $47.32 a day; by commingling, we will have a ¢omposit*

allowable of 16 barrels a day, a composite gravity of 38 degrees,

for a price per barrel of two-ninety-seven, and the revenue of
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flared a dav?

$4,7.52; or, we stand to gain apvroximately 20 cents a day by
commingling.
“ Q"» In your ovinion, will this iﬁsﬁallétion‘bfiﬁg about
a more economical operations of this lease?
A Yes, sir, it will. From initial investment alone, we
can show quite an economic savings by commingling rather than put-
ting in an additional conventional tank battery.

MR. WHITE: That's all the questions we have on direct

examination.

QUESTIONS BY MR, UTZ:

Q Mr. Robinson, how much gas do you believe will be

A The Blinebry zone has a top allowable of 50 barrels
a day, and a gas-oil ratio limit of 6,000 to 1. The Blinebry
zone wWill produce aoproXimately 300 MCF a day, which will be

vented. The Drinkard would only flare approximately 10 MCF a dav.

Q So that, that -- how much would that total?

A Well, that would be about 310 MCF a day.

Q What would the drawing price of that gas be?

A I believe we could possibly negotiate cqntfacts for

11 to 13 cents. .
Q So you have got around $35.00 worth of gas a day thét
you are flaring, is that right?

A That's correct, yes, sir.

- Q And what do I understand the productivity of these
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two wells is, 11 barrels in the Blinebry and 5 barrels in the

Drinkard?
A Tnat's correct.
Q So your oil is only worth around forty-five to fifty

dollars a day, is that right?

A Yes, sir, forty-seven fifty-two.

Q How far is it from the pineline in this area?’

A . From a gasﬁline?

Q Yes, sir.

A I'm sorry, Mr. Utz, I.donft know. I could find out

for you, and let you know, but I don't know just what the avail-
ability there of a gas line is. I don't k;ow that therats anv
gaé lines in the area. Well, of course, the Eumont gas would have
a connection there, but the line would probably be a high pressure
1iné, and they would not be able to take this gas without having
some tYée of a booster or compressor to buck“ﬁhe line pressure.
Q The.line pressure in that are would probably be some-
where around 500 pounds? |
A I wouid imagine that it would probably be somewhere
in that neighborhood; at least, in a range higher than what we
~would be able to takekcarekbfjgas?from these zonesyann:
Q Do you intend to complete more wells on this lease,
than the Blinebry and Drinkard?

A Not at this time, we do not.:

Q How about your-Penrose-Skélly well completed in the
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Paddock, are you flaring gas from it?
A Yes, sir, we are.
¢  How much gas will you be tlaring trom it?
A T don't have those figures available at this time.
Q I wonder if you would supply the Commission with
those?
A I cerﬁainly will.
QUESTICONS BY MR. PAYNE:

Q Mr. Robinson, your application states that the gravit
of the Blineﬁry is 42.5, and that the Drinkard is 37. Hoﬁ do you
account for the discrepancy between your application and Exhibit 3

A The application was turned in prior to us combleting
our Number 2 Well.

Q I see.

A And, the gravity shown on the exhibit is the gravity
from the crude after the well was compléted.

Q Now, as the prOductibn‘decreﬁses from one of those
zones more rapidly than the other, the gravity in the commingled
fluids would change from the 38, is that right? |

A Yes, sir, they could;

_Q ~ But at the nresent time, at least, the value of the
commingled crude is worth more than the sum»of ﬁhe prices for‘the
two separate pools?

A " Yes, sir, that's right.

Q That means that the State is getting more severance
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- Q

That 's correct,

in the tank battery?

A
Q
A

<

That*s right.
Now, yocu are flaring the gas now?

That's right.

So whether you commingle, or whether you don't com-:

mingle, it doesn't solve the gas flaring problem?

A

QUESTIONS BY

THat's correct.
MR. PAYNE: Thank you.

MR. UTZ:

Q

A

o

&

Q

rDid»yburséyriéddrpoundé on ﬁhe Blinebry flow line?
No, sir, the tubing pressure.

That's the flowing tubing pressure?

Yes.

Hundred twenty;five flowing tubing pressure --

On the Drinkard. : ro “

I need a little clarification. What is a "snap

acting pilot"?

A

To provide for the propver flow thrpugh’a meter, to

enable you to get accurate measurement, a meter of this type,

we will be using a meter that is rated between 15 and 60 gallons:

per minute.

If you didntt have tﬁis snap acting pilot control

valve on there, as your separator dumped, and as it would be
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completing the dumv, there would be a point in there where you
would be getting a flcw through the meter less than 15 barrels per

minute, With this snap acting contral. valve on there, it wWoiks
on a pressure device, and when the flow starts diminishing, it
will snap and give an immediate shut-off, thereby eliminating any

small flows through your positive displacement meter.

MR. UTZ: Any other questions?

Q (By Mr. Utz) What kind of crude is coming from the
Paddock?
A The Paddock in some areas is sour. I don't know if

it would be an intermediate sweet, or sour.
Q You are taking it separately?
A That is corféét, yes, sir. b
MR. UTZ: The witness may be exé&sed.
(Witness excused.)

MR. UTZ: Did you offer your exhibits?

MR. WHITE: At this time, I would like to offer all
the exhibits. Were these prepared by you, or under your supervi-
sion? |

A Yes, sir.

MR. UTZ: Without objection, they wi11 beienterea

into the recond. Any oﬁﬁer Statemehtshto be made in"the case?.

The caseAwill be taken under advisement.
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; o

I, THCMAS T. TOMKO, Court Reporter, do hereby certify that
the foregoing and attached Transcfipt of Proceedings before the
New Mexico 0il Conservation Commission was reported by me in
étenotype and reduced to typvewritten transcriot under my personal
supervision, and that the same is a true and correct record to
the best of my knowledgé, skill and ability. |

WITNééswmy hénd this 29th day of January, 1960, in the City

of Albuquerque, County of Bernalillo, State of New Mexico.

/o

%W;%“‘“fw” o 3

Thomas T. Tomko, Court Revorter.

I do hereby certify that
& COInete proas po oo

ey 3 N -
¥ the tho fozcgoing is
S LR Wiuezedingg i

LXaminer
atssion




BEFORR THR OIL COMBERVATIOR COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF TMB HEARING
CALIED BY THR OLL CORSERVATION
COMMISSION OF MEW MEXICO FOR
. THRE PURPOSE OF CONSIDERING:

CASE Mo. 1980
Order No. R-1398

- APPLICATION OF TERAACO INC. FOR
PERMISSION TO COMMINGIE THR

- PRODUCTION FRON TWO SRPANATE

- POOLS IN LEA COUNTY, N#WN MEXICO

S8I0M:

‘ This cause came on for hearing at 9 o'clock a.m. om
January 27, 1960, at 2anta Fe, New Mexico, bDefore Rlvis A. Uta,

. Bxaminex dul m by the 0il Comservation Commission of

 New Mextico, referrad to as the “Commiszsics * in

- accordance with Ruls 1214 of the coud.sai.oa Rules and Wﬂu‘

m.mmnﬂ/‘ day of Pedruary, lﬂo,mce-tutu.

'ammmm. having considered the application, ‘
evidance adkduced, and the mmozmm.m;
A. Utz, and being fully advised in the premises, :

ZXNDS:
(1) mtmmucmummmamuw

?wm.mmammjuuucuwozemmu«m |
msmmmmz.

: (Z)Mmappnmtuthamx'udo of the
V. M. Henderson lLease comprising the N/2 of Sect 30, Towehip
- 21 South, Range 37 Bast, NMPM, laa County, mal-uuzo

: (3) thmmmmwamm§
. snd Blinabry production from all wells presently drilled oz hewe-

_ after completed on the said lease after ssparately matering the
- production from each pool. :
(4) That approval of the subject application will meithar

cause waste aor impair correlative rights, provided adequate
| treating, testing, and storage facilities are installed.

£T 18 THERRFORR ORDERED:3
(1) That the applicant be and tho same is heredy authorised
to conmingle the Drinkard and Blinebxy production from all wells




-z-

prcsently drilled or hereafter completed on the V. M. Hendarsom
Lease comprising the N/2 of BSection 30, Township 21 South, Range
37 Iut, MMM, Lea County, New Nexico.

' PROVIDED HOMEVER, That the production from each pool shall
be separstely metered prior to commingling, using corxosiomn~
rcsist.ant natexs .

(2) That all meters shall be operated and maintaimed in
mh:mrumemmmwnumumtofmtma
at z2ll times

L That all metera shall ba chucked for asenrasv at intaws.

: mwmudmmnmtsxmm:umumwmw
Birector. Meters shall be calibrated against a msster meter or

 against a test tank of msasured volume and the results of such

calibration filed with the Comsission om the Commission :m on-

-~ titled “Mseter Test Report.*

o (3) That the applicant shall install testing

facilities to permit the testing of all wells now ox hereafter
. completed om the above-described lease at least once each month
. to dsteramine the individual production from each well.

DONE at Santa Pe, muaxl.co. mmaymmmw'
. above dui.gaated.

STATR OF REW MEXICO
OIL COMSERVATION CONMISSION

I it

é\/ &/ [”; /M&me»
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DOCKET: EXAMINER HEARING JANUARY 27. 1960

OIL CONSERVATION COMMISSION - 9 a.m., MABRY HALL, STATE CAPITOL, SANTA FE

owing cascs will Le heard before Elvis A. Utz, Examiner, or A, L.
Porter, Jr., Secretary-Director:

Thp f(\ll et vh o

-

CASE 1866: Application of British-American” Oil Producing Company for
approval of a unit agreement, Applicant, in the above-styled
cause, seeks an order approving its West Bisti-Lower Gallup
Sand Unit Agreement, which Unit is to comprise 14,331 acres,
more or less, in Townships 25 and 26 North, Ranges 13 and
14 West, San Juan County, New Mexico.

CASE 1867: Application of British-American Oil Producing Company for
a pressure maintenance project in the Bisti-Lower Gallup
0ii Pool and promulgation of special rules in connection
therewith, Applicant, in the above- styled cause, seeks an
order author121ng a pressure maintenance project in the Bisti-
Lower Gallup Oil Pool, San Juan County, New Mexico, by the
1nJect10n of water into the Lower Gallup formation through
17 wells. Ann’lwr‘a“* further préposcs that special rules
be adopted governing said project including’the transfer of
allowables from injection and shut-in wells to producing wells
in the project and for establishment of an administrative
procedure to convert additionaI wells to injection.

CASE 1868: Application of Uamilton Dome 0il Company, Ltd. for parm1ss1on
to commingle the production from three separate pools.
Applicant, in the above-styled cause, seeks an order author-
izing it to commingle the productlon from the Justis-Drinkard
Pool, the Justis-Fusselman Pool and an unde51gnated Tubb pool
from wells on a lease consisting of the S/2 SE/4 of Section
25, Township 25 South, Range 37 East, Lea County,” New Mexico.

CASE 1869: Application of Newiiont 0il Company for approval to convert
five additional wells in the Loco Hills Pool to water in-
jection. , Appllcant in the above -styled cause, seeks ‘an
order authorizing it to ‘convert to water 1n3ect1on five
additional wells in its water flood prOJect in the Loco"Hills
Pool, Eddy County, New Mexico. Said wells are the Brigham ‘
Well No. 1-A;} Yates Well No. 4, Yates A Well No. 10, Yates
A Well No. 12, and Coppedge Well No., 2, located respectlvely
in the SE/4 SE/4 of Section 31, Township 17" South, Range 30
East, NE/4 SW/4 of Section 6, SW/4 SW/4 of Sect1on 6, NE/4
NE/4 of Section 6,and NW/4 NW/4 of Sectiion 5, all in Township
18 South, Range 30 East.
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CASE 1870:

CASE 1871:

CASE 1872:

CASE 1873:

CASE 1874:

3-60

Application of Newmont 0il Company for permission to install
four separate automatic custody transfer systems Applicant
in the ahove-styled cause, seecks ‘an order authorizina it farnnf
install a separate automatic custody transfer system on each

of four leases in applicant’s water flood project in the

Lo¢o Hills Pool, Eddy County, New Mexico.

Agplication of Union 0il Company of California for approval
of a unit agreement. Applicant, in the above-styled cause,
seeks an order approving its North Anderson Ranch Unit
Agreement, which Unit is to comprise 360 acres, more or less,
consisting of portions of Sections 32 and 33, Township 15
South, Range 32 East, Lea County, New Mexico.

App11cat10n of Gulf 0il Corpuratlon for authority to commlngle
the production from four separate leases and for approval of
an automatic custody transfer system to handle said commingled
production. Applicant, in the apove-styled cause, seeks
permission to comiingle the production from the following
four separate leases and to install an automatlc custody
traisier bybbcm io itandie the Pearl-Queen Pool production

from all wells located thereon:

Lea-State "AP'"lease, E/2 of Section 30;

. Lea-State "AQ"lease, N/2 of Section 32;
Lea-State "BG"lease, N/2 of ‘Section 33;
Lea-State "IH"lease, W/2 SW/4 and W/2 SE/4
‘of Section 29,

all in Township 19 South, Range 35 East, Lea County, New
Mexico.

Application of The Atlantic Refining Company for an oil-oil
dual completion, Applicant in the above-styled céuse. seeks ,
an order authorizing the dual completion of its Langlie Federal;
"A" Well No. 1, located in Unit H, Section 14, Township 25 '
South Range 37 East, Lea County, Now McA1co, in such 4 maiiner
as to permit the prodxctlon of 0il from the Justis- Bllnebry
Pool and the production of oil from an unde51gnated Tubb pool

through parallel strings of tubing,

Appl1cat10n of Val R. Reese & Associates, Inc., for a dual
completion. Applicant, in the above-styled cause, seeks

an order authorizing the dual coMplet1on of its Lybrook Well
No. 1-19, located in Unit C, Section 19, Townshlp 24 North,
‘Range 6 West Rio Arriba County, New Mex1co, in such a manner
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CASE 1875:

CASE 1876:

CASE 1877:

"CASE 1878:

3-60

_commlngle the productlon from the Weir (Drlnkard) 0il Pool

as to permit the production of gas from an undesignated
Gallup pool and the production of gas from an undes1gnated
Dakota pool through parallel strings of tub1ng

Application of Continental Oil Company for a non-standard

gas proration unit and for an order force-pooling the
interests therein. Applicant, in the above-styled cause,
seeks the establishment of a 160-acre non-standard gas prora-
tion unit in the Blinebry Gas Pool consisting of lots 6, 10,
11, and 12 of Section 3, Township 21 South, Range 37 East,
Lea County, New Mexico, to be dedicated to Shell Oil Company's
Taylor-Glenn Well No., 1, located 3226 feet from the North
line and 1980 fest from the West line of said Section 3.
Applicant further seeks an order force-pooling the interests
of those in said non-standard gas proration unit who have

gas rights within the vertical limits of the Blinebdy Gas
Pool, including M. F. Taylor, P, O. Box 574, Asarillo, Texas,
and R. B, Glenn, P. O. Box 461, Amarillo, Texas.

Appllcatlon of Continental 0il Company for perm1331on to
commingle the produciion from two separate pools. Appllcant

commi

in the above- styled cause, seeks an order authorizing it to

consisting of the W/2 and the W/2 E/2 “of Sectlon 15, Townshlp
20 South, Range 37 East, Lea County, New Mexico.

Application of Continental 0il Company for permission to

install an automatic custody transfer system and feor per-
mission to produce nore than 16 wells in a common tank

battery. Applicant, in the above-styled cause, seeks an

order author1z1ng it to install an automatic custody tﬂansfer
system to handle the production from all Skaggs Pool oil

wells on its Southeast Monument Unit comprising lands located
in Township 20 South, Ranges 37 and 38 East, Lea County, New

Mexico.

Application of Continental 0il Company for permission to
commiiigle the production from two separate pools. Applicant,
in the above-styled cause, seeks an order authorizing it to
commingle the production from the Weir (Drinkard) 0il Pool
and the Weir-Tubb Gas Pool from all wells on that portion

of the Southeast Monument Unit consisting of the W/2 W/2 of
Section 14 and the E/2 E/2 of Section 15, Township 20 South,
Range 37 East, Lea County, New MexXico.
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CASE 1879: Application of Amerada Petroleum Corporation for & gas-oil
dual completion ano for a non-standard gas proration uffit.
“Applicant, in ihe above-siyied csuse, seeks an order author-
izing the dual completion of its State EM "A" Well No. 2,
located 660 feet from the South and West lines of Section 22,
Pownship 19 South, Range 37 East, Lea County, New Mexico,

' in-such a manner as to permit the production of gas from the
Eomont Gas Pool and the production of oil from the Eumont
Gas Pool through the-casing-tubing annulus and the tubing
respectively. Applicant furti T ‘Seeks the establishment of
a 160-acre non-standard gas prbratlon unit in the Eumont Gas
Pool consisting of the SW/4 of said Section 22 to be dedicated
to the said State EM "A" Well No. 2.

CASE 1880: Application of Texaco Inc., for permission to commingle the
production from two separate pools. Applicant, in the above-
styled cause, seeks permission to” commingle the productlon
from the Blinebry 0il Poél and the Drinkard Pool from all |
.wells on its V M. Henderson lease cons1st1ng of the N/2 |
of Section 30, annchmn 01 q/\nfh anﬂa 37 Ea=t, Lea Ccu.t .

New Mex1co

[

CASE 1881: App11cat10n of Texaco Inc. for approval of an automatic
custody transfer system. Applicant, in the above-styled
‘canse, seeks an order authorizing the installation of auto-
matic custody transfer facilities to handle the Crossroads-
Devonian Pool production from the U, D. Sawyer lease com-
prising the E/2 of Section 34, Township 9 South, Range 36
East Lea County, New Mexico.

CASE 1882: Application of Texaco Inc. for permission ‘to commingle the
prdductlon from two separate pools,, Appllcant, in the above-
styled cause, seeks permission' to commlngle the production ‘
from the Tubb Pool and the Blinebry Oil Pool from all wells
located on its Mittie Weatherly lease comprising the NW/4
of Section 17, Township 21 South, Range 37 East, Lea County,
New Mexico. ,

CASE 1883: Application of Texaco Inc. for permission to commingle the
production from two separate pools. Applicant, in the
above—styled cause, seeks permission to comm1ngle the pro- |
‘duction from the Culwin (Queen) Pool and the Culwin-Yates
Pool from all wells located on its Federal Lease comprising
the NE/4, E/2 NW/4, N/2 SE/4 and the NE/4 SW/4 of Section 6,
Township 19 South, Range 31 East, Eddy County, New Mexico.
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1884
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CASE

1886:

‘CASE

1887:

. CASE

’ CASE :
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1888
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(Continued)
Application of Skelly Oil Company for permission to cOmmingle

the production from two separate pools. Applicant, in the
abovp-styled cause, seeks permission to commingle the pro-
duction from the Langlie-Mattix Pool and the Drinkard Pool
from all wells on its Baker "A"™ lease comprising the NW/4
of Section 26, Township 22 South, Range 37 East, Lea County,
New Mexico.

Application of Skelly Oil Company for permission to commingle
the production from two separate pools. Applicant, in the
above-styled cause, seeks permission to commingle the pro-
duction from the Langlie-Mattix Pool and the Drinkard Pool
from all wells on that portion of the J. V. Baker lease
comprising the SE/4 SW/4 of Section 22, Township 22 South,
Range 37 East, Lea County, New Mexito.

Application of Skelly Oil Company for permission to eeﬁmf%gie
the production from iwo separate pools. Applicant, in the
above styled cause, seeks perISSIOn to commlngle ‘the pro—

SR S O 9

'all wells on its State "Kﬂ lease comprising the N/2 NW/4

of Section 32, Township 21 South, Range 37 East, Lea County,
New Mexico. ‘

Application of E. P, Campbell for an exception to Rule 107
(e) of the Commission Rules and Regulations. Applicant, in
the above-styled cause, seeks an exception to Rule 107 (e)
in erdér to recomplete his No. 1 Cleveland Well, located in
NW/4 NE/4 of Section 33, Township 18 South, Range 26 East,
Eddy County, New Mexico, as a "slim-hole" completion in the
Pennsylvanian formation at a depth greater than 5000 feet.

Application of Monsanto Chemical Company for an exception
to the "no-flare" provision of Order R-1427. Applicant, in
the above-styled cause, seeks an exception to February 15,

- 1960, 2to the "no-flare" provision of Order R-1427 for five

wells in the Bisti-Lower Gallup 0il Pool, San Juan County,
New Mexico. ‘

Application of C. W. Trainer for off-lease storage of oil
production. Applicant, in the above-~styled cause, seeks
permission to store the Pearl-Queen Oil Pool production from
his Rushing lease, consisting of the W/2 NE/4 of Section 22,
Township 19 South, Range 35 East, Lea County, New Mexico, in
a tank battery located on his Signal State lease, consisting
of the E/2 NW/4 of said Section 22,
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
TRACOHC.MAHE(CEPTIONTOOCC

RULE 303 TO PERMIT THE COMINGLING OF CASE No. f§ O
CRUDE OIL PRODUCTION FROM THE BLINEBRY

OIL POOL AND FROM THE DRINKARD OIL POOL

ON APPLICART'S V. M. HENDERSON LEASE.

APPLICATION

Comes now Texaco Inc. and respectfully states:

1. That it is the owner and npem;:nr of its V. M. Hendérson Lease
comprising the M} of séction 30, Township 21 South, Range 37 East, Lea
' County, New Mexico.

2. That the royalty and working interests are common throughout the
subject lease.

3. Applicant is in the process of completing its V. M. Henderson
Well No. 2 loc\a.ted in Unit A on said*lgase as & Blinebry oil producer. ’

k. Also located on the leage are V. M; Henderson Well No. 2, which

produces from the Fenrose—Skélly Pool,)!{e]l No. 3, which produces from the
s )) o :

Drinkard; and Well No. 5, a dual completion, Which produces from the
Penrose-Skelly Pool and Drinkard Pool. ‘

5. Attached hereto marked EXZHIBIT "A" and made a part hereof by .
reference is a plai’ . howing the location of Applica.nt's V. M. Henderson
lease, the subject wells, and the location of all known off-set operators

together with their names and e.ddressgs.
6. Applicant propose;m“t‘;vb comingle the Blinebry production from its

Well No. 2 with the Drinkard prodnction into common storage on the leasge.
7. The gravity of the Blinebry crude is approximately 42.5° APT
and the Drinkard production is approximstely 37° API and both crudes are

classified as intermediate sweet.

8. Corrosive resistant and positive displecement meters and equip-
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ment will be installed to sccurately measure the production from each

Lo

resexrvoir prior to comingling.

WHEREFORE, Applieant}rays that this Application be set for hearing;
that due notice de given as required by law; and that upon the evidence ad-
duced the Commission issue its Order permitting Applicant to comingle its
p;roduction as herein reguested.

TEXACO INC.
BY GILBERT, WHITE AND GILBERT
A et RcEorneys

P. 0. Box 787 ‘
Senta Fe, New Mexico

By

(our File #8048)
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, __EXHIBIT NO. &
, CASE NO._ /£« ¢

| f'i)_ BEFORE EXAMINER UTZ
/\ H OIL CONSERVATICN COMMISSION
2 H1-500 bbl. stock tanks —— 2

L]

/ o
i
\_
e

Positive Displacement Metérsx -
vith onap scting pliot | i
M . ] l‘Jwa»‘L“ “ vt " -
' ' T : s e AR
R L o ,i:::J/ /“1~:-‘

Drinkard Flow Line - Blinebry (011) Flow Line

’ 2 S"tf LAY “‘""(\; ‘!"'U/" [ IR TR aa / 3 o 0#' F
SCEEMATIC DIAGRAM COMMINGLING INSTALLATION K gt

BLINEBRY (OIL) AND DRINKARD POOLS

TEXACO Inc., V. M. HENDERSON LEASE
SEC. 30, T-21-8, R-37-E
IEA COUNTY, NEW MEXICO
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well No. 2

of Crude
GOR (f£t.3/bb1.)
Gravity
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psi
* Not taken

§°API)

Blinedbry (01i1)
br =d

Blinebry-Drinkard

.....
»

TEXACO Inc,
V. M. Henderson Lease
(Blinebry 011) Well No. 3 (Drinkard)
Section 30, T-21-8, R-37-E
Lea County, New Mexico

FRODUCTION CHARACTERISTICS

Blinebry Zone

Intermediate Sweet
28,583
38.8
»

COMMINGLING STATISTICS

Productivity Gravity
(BOPD) (OAPI)
11 38.8 -
5 36.0
16 38.0
7/§ \‘" = (i}.”]
27, [

S——

——

BEFORE EXAMINER UTZ
QIL C()NSERVAT:O:\%

DPrinkard Zone

Intermediate 3weet

oi5

Price Per = Revenue
Barrel = Per Day
2.97 132.67
2.93 14.6
) $47.32
$2.97 $47.52
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PETROLEUM PRODUCTS i
B oontoon
DOMESTIC PRODUCING DEPARTMENT @ : : T o BOX sive
MIDLAND DIVISION - \w MIDLAND, TEXAS

February 3, 1960

New Mexico 011 Conservation Commission
P. 0. Box 871
. Santa Fe, New Mexico

Attn: Mr. Elvis A. Utz

Gentlemen:

Case No. 1880, the application of Texaco Inc. to commingle
the production from the Blinebry 0il Pool and Drinkard Pool on its
V. M. Henderson lease, comprising the E/2 of Section 34, T-9-S,
R-36-E, Lea County, New Mexico, was heard on January 28, 1960.
During the testimony in this case, the undersigned was requested
by Mr. Utz, the Examiner, to supply the Commission with information

_showing the amount of gas being produced and flared from the wells
completed in the Penrose Skelly, Paddock, Blinebry and Drinkard

zoneés on subject lease.

In rechecking our records, it has been found that the
Drinkard Gas produced from well No. 3 has been erroneously reported
as being flared. Skelly has a casinghead gas connection on the
lease and 1s taking the gas. The following 1s a list of all oil
wells on the V. M. Henderson Lease and the disposition of the gas:

Well No. 1 - Plugged and abandoned - January, 1960

Well No. 2 - (Blinebry 0il) has unassigned allowable
and no gas connection. As soon as allow-
able is assigned, a gas connectlion will be
made. ,

Well No} 3 - (Drinkard) Previously gas reported as belng

flared. Gas 1s being sold to Skelly,

Well No. 5 - Dual producer (Penrose Skelly and Paddock)
Penrose Skelly gas 1s sold. Paddock gas 1s
used to operate lease equipment with excess
gas being vented. During December 1959, 231
MCF were used on lease equipment and 973 MCF
were flared.




NMOCC -2~ 2-3-60

I trust that the above information will be helpful and

4 2
will CGlarify any Guestions in thisc regard. If you have any ad

ditional questions, please do not hesitate to call 4

Yours very truly,

& Koo

E Robinson, Jr.
Petroleum Engineer

JERJjr-DL
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

April 22, 1963

Temaco Ine.
Drawer 728
Hobbs, Mew Mexico

Attention: Mr. J. G. Blevins, Jr.

~RE: Commission Order R-1598
Gent lemen:

Reference is made to vour letter of April 11. 10&&. wharain
you request authority to commingle the productioa from the

Drinkard Oil Pcol and distillate production from the Blinedry
Gas Pool on your V., M. Henderson Lease located in the N/2 of
Section 30, Township 21 South, Range 37 East, Lea County, New
Mexico, without separately measuring the production from each

pool prior to commingling.

Commission Ordex R-13598 authorized the commingling of the sub-
Jeet production after separately metering the productioan from
each pool. Since the issuance of Ordar NMo. R-1598. administra-
tive procedure has been formulated under the provisions of
Rule 303 and the Coamwission "Manual for the Installation and
Operation of Comingling Facilities” to permit commingling as

now proposed.

Texaco Inc. is hereby authorised to commingle the subject pro-
duction allocating the same to each pool on the basis of periedie
tests. You shall, however, notify the Commission in the eveat
that tha production from either pool hecomos top allowble, in
which event the Commission may require the re-installatien of
the meters.

Very truly yours,

. A, L, Poxrter, Jr.
ALP:DENi8g Secretary-Director
cct1 04l Conservation Commission - with enclosure - Robbs
0il & Gas Engineering Committes - Hobbs o
J Case Pile Wo. 1880
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PETROLEUM PRODUCTS F':
TEXASO oy
i DRAWER 728
(‘/ HOBBS, NEW MEXICO 53240

April 13, 1965

New uexico ol Conservation Commission

P. 0. Box 2088
Santa Fe, New Mexico

Re: Kevision of Commission Order
‘No. R-1598, Commingling of
Production, TEXACO Inc., V. M.
Henderson Lease, Lea County,
New Mexico

Attention: Mr. A. L. Porter, Jr.

Gentlemen:

In accordance with Section II - "Camingling Between Pools or
Zones™, Item 1 - "mrgina.l Zones", of the current New Mexico 0il
Congervation Commission's "Mamel for the Installation and Operation

of Commingling Facilities", TEXACO Inc. respectfully requests per-
mission to commingle the J.iquid bydrocarbon production from the
Drinkard Pool and Well No. 2, low gravity Blinebry (Gas) Pool pro-
duction on the V. M. Henderson Lease located in the N/2 of Section

30, Township 21 South, Range 37 East, Lea County, New Mexico without
separately measuring the production from each pool prior to commingling.

Commission Order No. R-1598 granted authority to comeingle
production from the Drinkard Pool and the low gravity Blinebry (Gas)
liquid production after separately measuring the production from
each pool. Since ‘the initiation of this commingling procedure pro--
ducing capacities have declined such that no well is capable of pro-
ducing top allowable as indicated on the attached 60-day production

tabulation .

In view of the above mentioned facts , i1t is respectfully
requested that Commission Order No. R-1598 be amended to permit com-
mingling the aforesaid production without separately measuring pro-
duction from each pool prior to commingling. . '

EZJ 8/%'?( ey bfi LUED),

\ o G+ Blevins, Jro
BIM- Agsistant District Superintendent
RMOCC -Hobbs

Attachments
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V. M. Henderson

o Y -
BirnveorRry coAS

:TOP ALLOWABLE

t URciAT A0

WELL No.

MONTH=-DAY

DAILY PRODUCTION

J:/vumey 1
1965

LI 3

4

10

11

12
13
14

15

i6.

17
18
19
20
21

22

23

24
25
26
27
28
29
30

al

1

A W Bt Shina S pec o



LEASE

TEXACO Inc,
DAILY PRODUCTION

V. A Henderoson

FIEWD | LDesnkard
;3':0? ALLOWABLE 70 70 70 70 70
TORTATION Dontmed | Dendard Dn Zwed Dendoed | Zoiard
WELL Ho. 3 ¢ 7 8 7
MONTH-DAY DAILY PRODUCTION ,
Febeungy, / /8 5 g s 5
965, z /9 9 9 /¢ 7
3 2 /8 ? 7 /5 8
4 2 /18 3 7 /S5 5
5 2_ /7 8 G 15 7
6 2 /5 B g /3 7
7 / /S & 7 REN 2
8 2 A 8 & /3 6
"9 2 /5 7 7 /3 4
10 / /& 7 8 /3 77
OO /4 & 7 /3 7
12 / /£ 15 & /3 7
13 / /d 7 8 /2 &
U ‘ / /Y 7 g /2. &
15 / /3 G 7 // S
w |/ /¥ 6 7 /2 ¢
7 /o | /4 7 © / ¢
18 / /3 A 7 /2. s
3 19 / /3 | 7 7 // s
20 / /3 7 & /2 ¢
21 2 /3 7 8 /2 7
; : 22 2 /g 7] 7 /3 7
| 23 / /4 & 8 /2 7
24 2 ExA S 7 /3 7
25 / A 8 7 /2 7
26 / A 8 Vi /2 7
27 / /8 5 8 /S &
|/ /8 4 5 /o <
March 281 / /7 & 8 /5 é
: 30
al |




-

U A e A s s

TEXACO Inc.
DAILY PRODUCTION

LEASE V. &4, //e/vo/c'gson[

; 3

4

FIELD  Blrne é‘/g,y J>r;
TTOP ALLOWADLE —
TUKAAT L Oh L2l rrre Ja;{
WELL Mo, L
MONTH=DAY DAILY PRODUCTION
| Febounryr 5. Z
‘ 1905 2 “
#

17




~April 13, 1965

L S N v

Nev Mexico 01l Conservation Comission
P. 0. Box 2088
Sants Fe, Nev Mexico )

Re: Revision of Commission Order
No. R~1598, Ccamingling of
Production; TEXACO Inc., V. M.
Henderson Lease, Lea County,
‘ New Mexico

Attention: Mr. A. L. Porter, Jr,
Gentlemen:

In accordance with Section II - COnunsuns Between Pools or
Zones", Item 1 - <gimlms,ofthecurmtmnancow
‘Conservation cm%m s "Mamual for the Instellation and Operation
of Commingling Pecilivies”, TSFACO Inc. respectfully requests per-
nissior to commingle the liquid hydrocarbon production from the
Drinkard Pool and Well No. 2, lovw gravity Blinebry (Gas) Pool pro-
duction on the V. M. Henderson lsase loceated in the ¥/2 of sSection
30, Township 21 South, Range 37 East, Lea County, New Mexico without
separately mesaguring the produstion from each pool prior to scemingling.

Commigsion Crder No. R-1598 granted authority to comingle
produetion from the Drinksrd Pool and the low gravity Blinedry (Ges)
liguid production after seperately meesuring the production from
each pool. Since thé initistion of this commingling procedure pro-
ducing cepacities have declinsd such that no well is cepeble of pro-
dueing top allonble as indicated on the attached 60-day production
tabulation.

In viev of the above mentioned facts, it is respoctfully
requested that Commissica Order No. R-1598 be smended to permit com-
mingling the aforesaid production without np&ntﬂy measuring pro-
duwction from eech pool prior to commingling.

very truly, J -3
kJ 20Ce ren. ¥ o, !
o Geo ‘Min'; Jr. : 1
BIM=-Jjr Agssistant District Superintendeat -
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TEXACO Inc.
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SANTA FE, NEW MEXICO 87501
AMENDWENT
COMMINGLING ORDER PC- 442
Company - Texaco, <Inc.
Address Drawer 728 g
Citr  Qhats w2 Hobhe “Maw Mavisn 00240
g ” — v—\-' L ~d
\Atte':ntj_gn: Mr. J. V. Gannon
Lease Name: V. M. Henderson

Description: ~N/2 Sec 30 T- 21 S, R-37-E, Lea County

-*The above-named company is hereby author:.zed to commingle product:.on
. from the- follow:.ng pools :

Eumont Paddock Bhnebry, Tubn and Drmkard

in a’ common tank battery, and to ‘'determine the production from each
pool by - :

separately meterlng the productn.on from each pool prJ.or to
comm:.ngllng

separately_ meteri‘ng the production From
i g l'“"l;»

: and _dé’ferminiﬁg the S . %
= production by the subtraction method : : ;’

X well tests (if this metnoa is to be authorized, all commingled
production must be of marglnal nature; further, the operator
shall notify the sSanta Fe Office of the Commission in the event
any well producing into the commingled battery becomes capable
of .top allowable production, at which time the Commission will
amend this order or take such other action as may be appropriate)

Note: .This installation shall be installed and operated in accordance
' .with the applicable provisions of Rule 303 of the Comnmission
Rules and Regulations and the Commission "Ilanual for the Installation
and Operation of Comm:.ngllng Facilities.' It is the responsibility of
the producer to notify the -transporter of this conm:mgllng authorlty.
Admmstratwe Order PC- 442, dated May 14, 1972, p]aced the or1gma1

REMARKS: - commingling Order for this Iease, R-1598, dated February 8, 1960, in
.abeyance and authomzed commingling of Bhnebry, Tubb, and Drinkard

production only. »
DONE, at Santa Fe, New Mexico, on this 23rd day of December 194 .

A. L. PORTER, Jr., s;Zretary-Directcr'




TEXACO Inc.
V. M. Henderson Lease
Well No. 2 (Blinebry 0i1) Well No. 3 (Drinkard)
Section 30, T-21-S, R-37-E
Lea County, New Mexico

PRODUCTION CHARAGTERISTICS
Item ; Blinebry Zone Drinkard Zone

Type of Crude Intermediate Sweet Intermedlate Sweet.
GOR (ft.3/bbl.) 8,583 ‘ 5,430
Gravity (°API) 3 .8 36
BHP (psi) -1

* Not taken

COMMINGLING STATISTICS

Produétiviﬁy Gravity Price Per Revenue
Zone (BOPD) - (°APT) Barrel Per Day

Blinebry (011) 11 38.8 i2.97 f32 .67
Drinkard 5 36.0 $2.03 1L £5

$47.32

e
IS
i
Esy
5
1
i
3
a5
bl
i
el
£
+
e
B
5
“
]
b
i
g
5
S_—!
i
i
3
¥
<
%
3%

Blinebry-Drinkard 38.0 $2. $47.52
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, A SCHEMATIC DIAGRAM COMMINGLING INSTALLATION
S i BLINEBRY (OIL) AND DRINKARD POOLS
| TEXACO Inc., V. M. HENDERSON LEASE

SEC. 30, T-al-s,' R"37"E S
LEA COUNTY, NEW MEXICO
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Fite NEW MEXICO OIL CONSERVATION COMMISSION
’ / P : POST OFFICE BOX 2088
i SANTA FE, NBEW MEXICO 87501

COMMINGLING ORDER Pdf442

’,

Company Texaco Inc.
Address Drawer 728
City, State, zip Hobbs, New Mexico 88240
Attention: Mr. J. V. Gannon
V. M. Henderson
Lease Name: *
Description: N/2 of Sec». 30, T=21 S, R 37-E

The above-named company is hereby authorized to commingle production

from the following pools ‘ A
Drinkard and Tubb oil and B;inebry condensate

in a common tank battery, and to determine the production from each
- pool by

—_ . separately metering the production from each pool prior to
conmingling

separately metering the production from

'and detemining the
production by the subtraction method

X well tests (if this method is to be authorized, all commingled
production must be of marginal nature; further, the operator
shall notify the Santa Fe Office of the Commission in the event
any well producing into the commingled battery becomes capable
‘of top allowable production, at which time the Commission will
amend this order or take such other action as may be appropriate)

Note: This installation shall be installed and operated in accordance
with the applicable provisions of Rule 303 of the Commission
"Rules and Regulations and the Commission "Manual for the Installation
and Operation of Commingling Facilities.™ It is the responsszlxty of
the producer to notify the transporter of this commingling authority.

Order No. R-1578, which authorized commlngling of Drinkard
REMARKS’ oil and Bllneory condensate after separate measurement,
is hereby put in abeyance.

DONE at Santa Fe, New Mexico, on thll 19th  gay of _ May 19 72
’ / ( | 2 ’1/ . '/
Locend ¢

= -»4) -

p, L. PORTER, Jr., Secretary-Director
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