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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

IN THE MATTER OF:

CASE 1895: Application of Northwest Production Corporation
for a non-standard gas unit, Applicant, in the
above~styled cause, seeks an order establishing
a 160-acr2 non-standard gas unit in an undesignas-
ed Pictured Cliffs pool consisting of the N/2
SE/L, NE/h SW/L, and SE/L NW/L of Section 21,
Township 26 North, Range 2 West, Rio Arriba County,
New Mexico. Said unit is to be dedicated to a
well to be drilled in either the NE/L SE/4 of
the NW/4 SE/L of said Section 21,

PHONE CH 3.6691

S8 85 0% 43 S0 B0 2O 60 90 8% &8 g9 e 'Y ]

DANIEL S. NUTTER, Examiner

TRANSCRIPT OF HEARING
MR. NUTTER: The next case will be Case No. 1895, :

MR, PAYNE: Case 1895. Application of Northwest Produg-

| tion Corporation for a.non-standard gas unit.
MR. COLBERG: My. name is Malcolm . Colberg, I represent

Northwest Production Corporation in this hearing.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

We have some exhibits and one witness téjtestify.

(Witness sworn.)

ALBUQUERQUE, NEW MEXICO

RAIMOND‘NORDHAUSEN
called“as a witness, having been first duly sworn, testified as.

follows:




PHONE CH 3.6691

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

BY MR. COLBERG:
Q Will you state your: -name, please?
A Raymond Nordhaﬁsen.»
Q | By whom and in what capacity are you émployed;‘Mr.

Nordhausen?

A Northwest Production Corporation, Albuquerque, New-

Mexico, manager of the Land Department.

Q Have you testified before the Commission before?

A Yes.
MR. COLBERG: Will the Commission accept}Mr. Nordhauser
qualifications? ’
" MR;,NUTTER: Yes, sir.

Q (By Mr. Colberg) .Do you know the contents of the
application filed in this case?
Yes, sir.
Do you know_the reason for making the application?
Yes. :

Would you state them, please?

> O > O >

will expire on April 1lst, 1960 unless pproductioh is established
on the tract or acreage pooled therewith, and the lease covering
the NE/A,'SWVA will expire on April 1st, 1960 unless production

isobtained on that lease or in acreage therewith before April 1lst,

1960.

Looking at this plat, the lease covering the SE/L,'NW/&




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CMH 3.669)
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FCIthE“WEIL, to drill one well in thHe NW/4 and one well in the SW7T‘
to perpetuaté these two leases., The balance of the acreage in the
W/2 of Section 21 is unleased'and we've been unable to obtain a le s
on terms satisfactéry to us or to join the ownéré into a driliing’
unit and to drill a well. Therefore, we do have the lease coveri
the N/2 SE of the section and we propose to form a Pictured-Cliffs
unit as shown on this platt and drill a Pictured-Cliffs well on
what would be the normal well location for a well in the SE/4 of the
section,
Q Mr. Nordhausen, did you prepare tkis plat or was it

prepared under your supervision?

A Yes.

MR. COLBERG: The Applicant of fers this plat in
evidence,

MR. NUTTER: Northwestts Bxhibit No. 1 will be entered
in evidence,

Q (B&'Mr. Colberg)c Mr. Nordhausen, in your opinion, woul
the granting of this application prevent waste?
A Yes, ’

MR, CCLBERG: At this time we would like t§ ask that
when this application is'granted, or the order is issued, that
it be a conditional order if a well is not drilled to discovery
by April, 1960, April 1, 1960.

I believe that concludes our testimony,

MR. NUTTER: Daes
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DEARNLEY-MEIER. REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

—Nordhausen?

MR. PAYNE: Yes.
MR. NUTTER: Mr, Payne.
CROSS EXAMINATION
BY MR, PAINE:

Q Mr. Nordhausen, who ‘has the royalty in the N/2 of the
SE/4? |

A N/2 of the SE/4. C. C, Evans, and O, C. Evans.

Q Now, have you executeda-commmitizatiem agreement for
this 160 acres that you propose ﬁﬁich the Federal Government and
the Evans have approved?

A Our lease from the Evans authorizes the pooling of that
into tracts up to 640 acres, and I discussed this unit with John

Anderson, Supervisor, US3GS, and he has advised me that it will

be approved.

Q The Federal lease contains no pooling clause?
A No, it doesn't,
Q . But he has indicated it will be recognized?
A Yes.
| Q What could be dedicated to other Pictured Cliffs wells

in this section should they be drllled7
4 Well, of course, the NE/4 is not broken up, wouldn't
be broken up by the granting of this order, and the NE/4 could be

dedicated to a well, and then for a well in'the NW/L of the section,

the acreage that could be dedicat t

®
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2, NW/4, , an
SW/L of the section-could be the S/2 of the S/2. That would be the

logical way for the unit to be formed.

MR. NGTi“R: Mr. Nordhausep, in that event it would

require communitization for the S/2 of the S/2 of the section,would

PHONE CH 3.66%1

1it not?
A That is correct. L

MR. NUTTER: I it Nortwest Productionts intent to com=

munitize in the event that such acreage would be drilled and dedicat-

ed to a well?

A We would communitize with thecownsr of the S/2 ‘or,/SW/4,

either unit, comprising the s/2, s/2, if it were authorized on

reasonable terms,

Q" (By Mr. Payne) The S/2 of the SE/4 1is the O. C. and
C. C. Evans lease in which Nortimesthas a working interest?

A That is correct.

Q And that does contain a pooling clause?

A It does.

Q .So if you saw fit to pool this,with the S/2 of the SW/k,

)

DEARNLEY-MEIER REPORTING SERVICE, Inc.

you wouldn't have to have the royalty owners permission?

A No, the only thing we would have to have would be an

ALBUQUERQUE, NEW MEXICO

agfeement with the mineral owners unﬁer the S/2, SW.
MR. NUTTER: And you would be agreeable to entering

into a reasonable agreement for the 5/2 s/27

A Yes,;ne_nnuld.f




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.6691

ALBUQUERQUE, NEW MEXICO
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Q (By Mr. Payne) Now, this is a proposed wildcat,
is it not?
A Yes, it is., It is outside of a field.

Q What is the closest designated pool in the Pictured-

Cliffs?

A Well, I dontt know the name of the field, but the clos&s

wells are wells in the SW/4 .of Section 20, and a well in the SW/4
of Section 29, It would be in 29, and it has just been compléted.

Q Now, have you decided yet which of these two locatiéns
you propose to drill?
| A Weil, we haven't been out. on the ground there, and
that's pretty rugged country fhéré, andee wiilﬂéhdbse éhe beﬁt.
The levelest one, it doesnft make any difference geologically.,

. Q Both locations are orthodox for a well in fhe'SE/b?

A Yes. | |

Q For far is it from the proposed, ‘two proposed“locationq
tc the southern boundary of the unit? The proposedvunit?

A Let's see, 330 féet,

Q _ So actually ‘you would have to have a non-standard locad

tion also?

A Yes.
*Q  Since the rules require that they be located -~
A Yes, sir, non-standard location., In fact, in a unit

like this, it would be impossible to get a standard location.

]

F
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

e Commission adescribpe e 10catlo

tion?

A The location in the SE? Let's see, it should be in
the NE as I described it in the application, which is: The loca-
tion shall be in the NE/4 SE/L of the NW/4 SE/2, Section 21, which
would be a location for a wildcat well on the E/L of said Section
21 under state-wide spacing.

Q (By Mr., Payne] Your propose& location on the right-
harid side of your exhibit, how far is that from the East line
the section?

A You mean in the NE/L SE/L?

Q  Yes. - .

A That would be 790 to 990. From 790 to 990 from the

East line.

Q - Your cross hafched square is a two hundred foot square?

A Yes,

Q Are your ?roposed drilling locations in the cross hatc%
area?

A Yes,

MR. PAYNE: Thatts all.
MR. NUTTER: Any further questions of Mr. Nordhausen?
He may be excused. | |
(Witness excused,)

MR. NUTTER: Do you have anything further in Case

No, 18952




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO
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MR,
mentioned about
MR,
Mr. Colberg.
MR.
MR.
18957 We will

to the next case.

COLBERG: No, other than that amendment that I
the well being commenced by April 30.

NUTTER: We will give that request due consideraudr

COLBERG: Thank you.
NUTTER: Does anyone:. have anything furthar in Case

take the case under advisement and continue on
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STATFE OF NEW MEXICO )

L

COUNTY OF BERNALILLO )

I, J. A. Trujillo, Notary Public in and for the County of
Bernalillo, State ofANew Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before ihe New Mexico
0il Conservation Commission was reported by me in Stenotype and
reduced to typewritten transcript by me, and thgt the same is a

true and cdorrect record to the best of my knowledge, skill and

ability,

WITNESS my Hand AAd Seal thie, the 2/ ¥davce 1 £ . .

/7
1960, in the City of Albuquerque, County of Bernalillo, State of

New Mexico.

it G T bl
{j"ﬁO’rARY PUBLIC -

My Ccmmission Expiresf

October 5, 1960

. 1% tHe PoregoIng Is
, . L 1fy that the
1 do h?re}()ycirf1 ii‘ the p?:oceedi?gz é%,,
a coupiC T T g of case No.[E b
o hon & ‘_/0 . 19 ___Q-

the Dannoins

heard by me 08
Examninex?

......




OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

March 25, 1960

Mxr. Malcolu G. Colberg
Northwest Production Corpeoration
520 Simms Building

Albuquerque, New Mexico

" Doax Bir:

Enclosed herewith are two copies of Order No. R-1839
in Case 1895 issued by this Commission on March 34,
1960. This cass was heard before an examiner on
Pebruary 10, 1960,

Very truly yourl ,

A, L, PORTER, Jr.
Secretary-Director

ix/

Rclosures: (2)
cﬁa%?fo \é

Yot




Plat of Section 21, Township 26 North, Range 2 West, N.M.PM,, Rio Arriba
County, New Mexico, showing ownership of Pictured Cliffs Rights and Pro-
Tosed Pictured Cliffs Drilling Unit.

777 Common Ownership of Pictured Cliffs Rights

.1 Proposed Drilling Unit

BEFORE EXAMINER NUTTER|
OlL CONSERVATION COMMAICSION

%‘, EXHLIT NO. ___,[
C NG.__ (89> B
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Plat of teetion 21, Township 26 North, Range 2
County, HNew Mexlco, showing ownership of

West,

posed Pictured CLif'Cs Drilling Untt,

/77 Common Ownership of Pictured Cliffs Rights

Proposed Drilling Unit

Standard Gas Well Location
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Docket No. 4-60 : : _ ;

CASE 1892: Application of Texaco lnc. fon epproval of a unit agreement.
Applicant, in the above-styled cause, seeks approval of its
Remuda Basin Unit Agrccment, wlhich unit is to comprise
approximately 8572 acres in Townships 22 and 23 South, Ranges
29 and 30 East, Eddy County, New Mexico.

CASE 1893: Application of Petro-Atlas, Inc. for an order cancelling the

over-production charged against ‘one well in the South Blanco-
Pictured Cliffs Pool, ‘San Juan County, New Mexico. Appllcant

in the above-styled cause,‘seeks an order cancelling the
éverproduction charged against the Aztec Well No. 1, located
in the SE/4 NW/4 of Section 8, Township 27 North, Range 9
West, South Blanco-Pictured Cllffs Pool, San Juan County,
New Mexico. Such overproduotlon was occasioned by applicant's
delay in filing Form C—122 A,

CASEii894: Application of Rebert N, Enf:eld for deqlgnatlon of a unit
area. Appllcant in’the above -styleéd caude, sdaks aidesiy.

“nation of the fol]ownng«descr1bed 560 acres as the Southwest
Mescalero Unit A¥ea: Section 32, E/2 NE/4; Section 33, s/2
‘and NW/a, Townshlp 10 South, Range 32 East, Lea County, New

’MGXICO
-_/—N had .
CASE 18951 Applicatibn of Northwest Production Corporation for s non-

standard gas unit, Applicant. in the above-styled cause,
seeks an order establishing a 160-acre non-standard gas unit
2 in an undeSJgnated Pictured Cliffs pool consisting of the
» N/2 SE/4, NE/4 SW/4, and SE/4 NW/4 of ‘Section 21, Township
26 North, Range 2 West, Rio Arriba County, New Mexxco. Said
unit is to be dedicated to a well to be drilled ‘in-either
the NE/4 SE/4 of the NW/4 SE/4'of said Section 21,

g pp11cation of Mountain States Petroleum Corporation for a
non-standard gas unit for an unorthodox ‘gas well location.
Applicant, in the above- styled cause, seeks. the establishment
of a 18l-acre non-standard gas unit adJacent to the Pine Lake-
Plctured Cliffs Gas Pool consisting of all of Section 30,
Townshlp 26 North, Range 2 West, Rio Arriba County, New Mexico.
Said unit is to be dedicated to the Federal 30-F Well, to be -
located at an unorthodox location 790 feet from the South line
and 750 feet from the West line of said Section 30.

ig/




CASE 1892:

CASE 1893:

e
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CASE 1894:

CASE 18953

Docket No. 4-60

4App11cat10n of Texaco Inc.. for approval of a unit agreement,

Applicant, in the above-styled cause, seeks approval of its
Remuda Basin Unit Agreement, which unit is to comprise
approximately 8572 acres in Townsh1ps 22 and 23 South, Ranges
29-and 30 East, Eddy County, New Mexico.

Application of Petro-Atlas, Inc. for an order cancelling the
over-production charged against one well in the South Blanco-
Pictured Cliffs Pool, 'San Juan County, New Mexico. Applxcant’
in the above-styled cause,iseeks an order cancelling the
overproduct;on charged against the Aztec Well No. 1, located
in the SE/4 NW/4 of Section 8, Township 27 North, Range 9
West, South Blanco-Pictured C11ffs Pool, San Juan Countv.

New Mexico. Such ovenprodurt1on was occasioned by ‘applicant's
delay in filing Form C-122-A,

Appllcatlon of Robert ‘N, Enfield for declgnatlon of a unit
area, App11cant in the above -styled cause, seeks a desig-

"“'hation of the following-described 560 acres as the Southwest

Mescalero Unit Area: Section 32, E/2 NE/4; Section 33, S/2
and NW/4, Township 10 South, Range 32 East, Lea County, New
Mexlco. e

T

Application of Northwest Production Corporation for a non-
standard gas unit, Appl:cant in the :above~gtyled cause,
seeks an order establishing a 160-acre non- -standard gas unit
in an unde31gnated Pictuved Cliffs pool consisting of the
N/2 SE/4, NE/4 SW/4, and SE/4 NW/4 of Section 21, Township
26 North, Range 2 West, Rio Arriba County, New Mex1co. Said
unit is to be dedlcated to a well to be drilled 'in either
the NE/4 SE/4 of the NW/4 SE/4 of sa1d Section 21,

ig/

CASE 1896:

Applxcatlon of Mountain States Petro]eum Corpora ion for a
non- standard gas unit for an unorthodox gas well location.
Applicant, in 'the above-styled cause, seeks. the establ;ehment
of a 18l-acre non-standard gas unit adJacent to the Pine Lako~

‘Pictured Cliffs Gas Pool consisting of all of Section 30,

Township 26 North ‘Range 2 West, Rio Arriba County, New MBXICO.
Said unit is to be dedicated to the.Federal 30-F Well, to be -
located at an unorthodox location 790 feet from the South'line
and 750 feet from the West line of said Section 30.




o foiidd

S e

APPLICATION FOR HEARING ST
BEFCRE S y
THE STATE OF NEW MEXICO OIL AID ois comn;sszon W

Application is hereby made by Northwest Production Corporation of 520.75imms
Building, Albuquerque, New Mexico for the promulgation of an order establishing
2 drilling unit for the drilling of a well projected to the Pictured Cliffs
formation in Section 21, Township 26 North, Range 2 ‘.Iest Rio Arriba County,

New Mex:Lco .

I

?licant requests that the following order be promulgated: That the NESE
NE—SW SEiwi of Section 21, Township 26 North, Range 2 West, be established
as a drllllng unit for a well projected to the Plctured Cllffs formation,
That the location of a well pro,;ected to the Pictured. Cliffs formation on the-
proposed unit shall be in the NE—SEu or NVI~SE— of said Section 2li at a
location which would be the location for a w1ld.cat well on the SEf of said
Section 21, under statewide spacing. .

II

Applicant desires a hearing before an examiner at the state capitol building
in Santa Fe at the eariiest poss:Lble time that can be set by ‘the Coxmmss:.on
for the. vesanan.that landaa ooverineg R0 ‘asran avmcd Yy Srplicant willila the
proposed drilling unit will expire unless production is obtained on .each said
lease or on acreage pooled therewith prior to April 1, 1960. .

ii

11T

Applicant is the owner of lease SF 079140 f‘rom the United States of America
covering SEﬁi\mﬁ- of said Section 21, subject to a 3% overriding royalty in

" favor of C. C. Evans of Box 7Ok, Truth or Consequences, New Mexico.

Applicant 1s the owner of lease SF 07911'O-A from the United States of America
covering NE——SW of said Section 21, subject to a 3% overriding royalty in
favor of C. C. I:.vans of Box fO4, ‘I'ruth or Conseq_uences , New Mexico.

pgllcant is the owner of the lease from O. C. and C. C, Evans covering
SEf of said Section 21,

Applicant believes that the balance of the Pictured Cliffs rights in the wi
of said Section 21 is not subject to any oil and gas lease and is owned by

the parties listed below: /

J. T, Alexander - E. L. Amest/'

Route 12, Box 638 4101 San Pedro

Fort Worth, Taxas , San Antonio, Texas

‘Albert Blair, Jr. James H, Gardner, Jr,

300 Shell Buillding Mayo Building

Tulsa, Oklahoma . Tulsa, Oklahoma

C. A, Gillette Eerl H, Truesdell, et al “
Meyo Building New York City

Tulsa, Oklahoma ‘ New York

NORTHWEST PRODUCTION CORPORATION

Byga?/('%uﬂm

R. F. Nordhausen
Manager, Land Department




 NORTHWEST PRODUCTION CORPORATION

ALBUQUERQUE, NEw MEXIGO
March 21, 1960 Reriy 1O

820 SiuMS BuiLDing
ALBUQUERQUE, NCW MExico

0il Comservation Commission
State of New Mexico

State Capitol

Santa Fe, New Mexico:

Re: Case 1895
Docket # 4-60

Gentlemen:

On February 10, 1960, Northwest Production Corporation
appeared before the commission in support of its appli-
cation for a non-standard gas unit in Section 21,

T 26 N, R 2 W, Rioc Arriba County, New México.

It now appears that it will not be possible for North-
west Production to drill its proposed Pictured Cliffs well
in order to preserve its lease and therefore we re-
spectfully request the withdrawal of this application.

Sincerely yours,
NORTHWEST PRODUCTION CORPORATION

L AALR aenn

R. H. Nordhausen
Manager, Land Department
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BEFORE THE OXL CUNSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF TIE HEARING
CALLED BY THE OIIL COMSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 1895
Order No. R-1639

APPLICATION OF NORTHWEST PRODUCTION
CORPORATION FOR A 160-ACRE NON-STANDARD
GAS UNIT AND A HON-STAMDARD LOCATION IN
AN UNDRSIGHMATRD PICTURED CLIFFS POOL,
RIO ARRIBA COUNTY, NEW MBXICO

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
February 10, 1960, at Santa Fe, New Mexico, before Daniel 8.

‘Nutter, Examiner duly appointed by the 01l Conservation
‘Commission of New Mexico, hereinafter referred to as the

"Commigsion, " in aceordance with Rule 1214 of the Commission
Rules and Requlations.

MOW, on this 24th day of Maxeh, 1960, the Commission,
a quorum being present, having considered the applicatiocn,
the evidence adduced, and the recommendations of the
Examiner, Daniel S. Nutter, and being ful].y advised ia the
premises,

FINDS»

_ (1) That due public notice having been given as rcq\und
by law, the Commission has jurisdiction of this cause and the
'subject matter thereof.

J (2) That the applicant has requested that Case No. 1895
~be dismissed.

IT IS THEREFORE ORDERRED:
That Case No. 1895 be and the same is hereby dismissed.

STATE OF NEW MEXICO
OIL COMSERVATION COMMISSION

JOHN BURROUGHS, Chairman

‘;103%, | mbexr

S e

L
) 4({ ¢

DONE at Santa Fe, New Mexico, on the day and year harnin-

A, L. Pomn, II ., Member & Searetary

v A e L L T A T




