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LAW OFFICES OF
MoODRALL, SEYMOUR, SPERLING, ROERL & HARRIS

SIMMS BUILDING

J. R, MODRALL
AUGUSTUS T.SEYMOUR £.0.80x 488
JAM .

o emeRLNG A1LBUQUERQUE, NEW MEXICO

JOSERR E. ROENRL
GEORGE T. HARRIS TELEPHONE CHAPEL 3 4514

DANIEL 4. 318K June 2, 1960

LELAND 3. SEOBERRY
BURNS M. ERREBO
ALLEN C.DEWEY
FRANK M, ALLEN

JOHN F. 51MMS (1885 -1954)

New Mexico 0il
‘Conservation Commission

Post Office Box 871

Santa Fe, New Mexico

Attention: Ida Rodriguez

Dear Ida:

Enclosed is your file of Case No. 1896
vhich I borrowed from you yesterday in connection
with the Mountain States Application in Case No.

198k,

N

Very truly "yOUrs s

Burns H. Errebo




BEFORE THE OIL CONBEEVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THR MATTER OF THE HEARING
CALLED BY THE OIL COMSERVATION
COMMISSION OF NEV MEXICO FOR

‘THE PURPOSE OF CONSIDERING:

CASE NO, 1808
Order No, R-1810

APPLICATION OF MOUNTAIN STATES
PETROLEUM CORPORATICN FOR A 181-
ACRE XON-STANDARD GAS UNIT INK THE ;
PICTURED CLIFFS FORMATION ADJACEAT P

m m nv“ L AWE ntn-mm AT O e

- »es wadA & & &

POOL, RIO ARRISA COUNTY, MEW MEXICO,

mmumammxmsm

LOCATION.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m., on

‘February 10, 1960, at Santa Fe, New Mexico, before Damiel S, :
‘Mutter, Examiner duly sppointnd by the 0i1 Conservation m
of New Mexico, hereinafter referred to as the "Commission," in :
‘accordance with Rule 1214 of the Commission Rules amd Whtze-

¥OW, on this ‘z/day of February, 1960, the Mm, :

?quom being pr ving comsidered the appnoatm and the ,
‘recommendations of tho Examiner, Daniel 8. Nutter, and b-m tuny
‘advised in the premises, i 3

FINDS:
(1) 7That due public notice bhaving beem givu as roquind

‘fby law, the Commission hags jurisdiction of this cause and thwe
subject matter thereof,.

(2) That the uppucant Mountain ststu Petroleun mmrstxdn,f

.is the operator of partisl Section 30, Township 26 North, Range 2
‘VWest, Rio Arriba County, New Mdexico.

(3) That the applicaat proposes the establishment of » 181-§

_acre non-stamdard gas unit ia the Pictured Cliffs formatien
- adjaceat to the Pine Lakes-Pictured Cliffs Fool consisting of all |
of said partial Section 30, said unit to bs dedicated to applicant's

Yoderal Well No. 30-F, located at an unorthodox location 780 feet

Zrom the South line und 750 feet from the West line of said loctioq
30.




2w
Case No. 1896
Order No. R-1610

(4) That approval of the subject application will neither
cause waste nor impair correlative rights.

iT 1S THEREFORE ORDERED:

(1) That a 18l-acre non-standard gas unit in the Pictured
Cliffs formation adjacent to the Pine lLake-Pictured (Cliffs Mool
consisting of all of partial Section 30, Township 26 North, Range
2 Wwest, Rlo Arriba County, New Nexico, be and the same is bheredy
established. Saild unit is to be dedicated to applicant's Federal

Well No. 30-F, located at an unorthodox locatiom 790 feet from the .

fouth lina ond 750 1SS0 iiva the west iine of said Sectiom 30,

' (2) That the establisiment of the above-described 18l-acre
nop-standard gas unit shall not bocome effective uamtil such tine as
‘the Commission is furnished with a copy of am executod communiti-
zation agreement covering the subject acresage.

. DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF XEW MEXIQO
OIL CONSERVATIOK COMMISSION

BURROUGHS, Chairman

s 1. o, oner

/ )
:” ' Lo |
//f (2?/_ K\— A )\ '
A. L. PORTER, Jr., Member & Becretary




New Mexico Oil Conservation Commission /
1000 RIO BRAZOS ROAD '
AZTER, NEW MEXICO ; t

January 6, 1960

Mountain States Petroleum Corperation
936 Cardenas SE
Albuquerque, New Mexioco

Attnt Mr., F, J. Bay
Na~nv Mum.. BRress:
Nacyr My, Rop?

We have received two coples of Federal Notlce of Intention to Drill,

along with New Mexico 01l Conservation Cemmission Form C-128 for yeour
#30-F Federal well located tn the SWi- Section 30-26N-2W,

As you are aware, Section 37 15 a very narrew séctien, dueé to (rrégula z’a"yp’:
in the Publioc Land Survey, being only 1485' wide at the North end and
1502.5" wide at the South end. New Mexico Oil Commission Rules and
Regulations require that a gas well have dedicated a legal quarter-seoiion
being 160 acres, more or less. Obviously this {s impossidle in your

case} however, ‘as your unit {s non-standard it will de necessary that

1t be approved after notice and hearing before the 0il Commiseion.

Because of the width of Section 30 your location is alse non-standard, as
our rules and regulations regquire that a gas well be located at least

790¢ from the boundary lines of the tract upon which it fs located.

In your application for hearing this matiter should also be mentioned.

Application shouId be made to Mr. A. L. Forter Seoretary-Directer of
the New Mexico 0i1 Conservation Commission, Box 871, Santa Fe, N.M,
The matter will prodably be set Jor hearing after advertising in about
10 days or two weeks,

Iy you have any guestions regarding the above mitter, please contaot ﬁa.

Yours very truly

Lmery C. Arnold
“upervisor. Distriot #3

-
-

ECAt ks

eo? Mr. A, Lo Portcr, OC'C’, Santa Fe. N/,
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New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

Honolulu 01l Corporation has been informed of the application
by Mountain States Petroleum Corporation for an unorthodox well location.
This proposed location is 790 feet from the South line and 750 feet
from the West line of Section 2, T26N, R24, N. M P.M., Rio Arriba County,
New Mexico.

As an offset operator Honolulu 0il Corporatlon has no objection
to this proposed unotrthodox location and hereby waives notice of hearing.

Very truly yours,
HONOLULU OIL CORPORATION

oy Ko Py

George R. Hoy
Division Prilling and
Proration Engineer

GRH :mm

Copy to' _
Mountdin States Petroleum Corp.
936 Cardenas SE

Albuquerque, New Mexico




Mobil Oil Compangy #F*’

A Division of Socony Mobil Oil Company, tnc. (j?aJV

P. 0. Box 2406
Hobbs, New Mexico

Loy
Decenber 18, 1959 ] W
ey
\,v

New Mexico 0il Conservation Commission
District Supervisor

1000 Rio Brazos Road

Aztec, New Mexico

Dear Sir:

This letter shall serve as a waiver from Socony Mobil '0il
Company, Inc. for Mountain States Petroleum Company's
proposed unorthodox location at 750! FWL and 750! FSL of
Section 30, '1'ownship 26 North 3 Range 2 West, Rio Arriba
County, New Mexico. .

Yours very truly,

MOBIL OIL COMPANY
A Division of Socony Mobil Oil Company,; Inc. .

gxé/ Z&W/

C. H. Samples
District Productlon Superlnnendent

nrh

ce: New Mexico 0il Conservation Commission (2)
Mountain States Petroleum Company (1)
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Mountain Stat'e‘s-;?:e‘tr‘o’l'eum Corp. 3;} St‘i,‘o/

P.O.Box 1362 ' ™

~

TULSA, OKLAHOMA < Telephone: Diamond 3-9574
MBERT J. BIAIE, R | { '
rets ent .
thg ?} e’ﬂ d“‘?ﬂ( g Albuquerque, New Mexico Office

A Telephone: Alpine 5-8038
‘ fi ‘ January 1, 1960

H"" =

L P
Secretary- Director _;f
0il Conservation Cormmlssion y
Santa Fe, New Mexico i (
Dear Mr, Porter }f

We request approval of the unorthodox Plctured 01iffs location
shown on the attached'plat.

This well, MOuntain States-deeral 30-F is located 790 feot
from the South line and 750.fest from the West 1lins of.
tIon 30-26N-2il, HiPM, Section 30 1s a narrow section due to
I?reEﬁIarity in the Public Land Survey being only 1485 feet
wide at the North end and 1501 S feet wide at the South end.
Sectinn 30 contains 181 acres’ and wo rsquest that this acre-

age be dedlcated to the well.

Waivers have been obtained from offset operators stating that

they do not object to the location.
Very trul ,eijyours

o . Fe J. Ray
Attach. ' f

l}f{



Docket No.

CASE 1892:

CASE 1893:

CASE 1895:

CASE 1894:

2-60

Application of Texaco Inc.. for approval of a unit agreement.
Applicant, in the bove-styled cause, seeks approval of its
Remuda Basin Unit f‘reement, which unit is to comprise
approximately 8572 acres in Townsh1ps 22 and 23 South, Ranges
29 -and 30 East, Eddy County, New Mexico,

Application of Petro-Atlas, Inc. for an order cancelling the
over-production charged against one well in the South Blanco-
Pictured Cliffs Pool, 'San Juan County, New Mexico. Applicant,
in the above-styled cause,‘seeks an order cancelling the
overproduction charged against the Aztec Well No. 1, located
in the SE/4 NW/4 of Section 8, ‘Township 27 North, Range 9
West, South Blanco-Pictured Cllffs Pool, San Juan County,

New Mexico. Such ovenproductlon was occasioned by applicant's

delay in filing Form C 122-A,

Appllcatlon of Robert N Enfield for designation of a unit

area. Applicant, in the abovg -styled cause, seeks a desig-
nation of the following=described 560 acres as the Souiiiwest
Mescalero Unit Area: Section 32, E/2 NE/4; Section 33, S/2
and NW/4, Townshlp 10 South, Range 32 East, Lea County, New

Mexico.

Application of Northwest Production Corporation for a non-
standard gas unit, App11cant in the above-styled cause,
seeks an order estsblishing a 160-acre non-standard gas unit
in an undeSJgnated Pictured Cliffs pool ‘consisting of the
N/2 SE/4, NE/4 SW/4, and SE/4 NW/4 of Section 21, Township
26 North, Range 2 West, Rio Arriba*County, New MBXICO. Said
unit is to bhe ded1cated to a well to be drilled in -either
the NE/4 SE/4 of the NW/4 SE/4 of sa1d Section 21,

-

ig/

b e S T e on ke

—ay

App11catjon of Mountain States Petroleum Corporatxon for a
non-standard gas unit for an unorthodox gas well location,
Applicant, in the above-styled cause, seeks. the establlchment

of a 18l-acre non-standard gas unit adjacent to the Pine Lake-

Pictured Cliffs Gas Pool consisting of all of Section 30,

Township 26 North, Range 2 West, Rio-Arriba County, New Mex1co.
Said unit is to be dedicated to the Federal 30-F Well, to be -
located at an unorthodox location 790 feet from the South liji’,J

and 750 feet from the West line of said Section 30.




OIL CONSERVATION COMMISSION
P. O. BOX g71

SANTA FE, NEW Mexco

February 18, 1980

D)

@

)

Mr. Burns Errebo
P. O. Box 466
Alhuguaraua. Naw Maxico

——e.
[E—

Dear Mr., Errebo:

On behalf of your clieat, Mountain States Petroleum
Corporation, we enclose two copies of Order No. R-1610
in Case 1896 issued by the Oil Comservation Commission

T«

on this date.
Very truly yours,
N | A. L. PORTER, Jr.
U o Secretary-Director
ir/

Enclosures: (2
N A €
. O CE
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ADORESS REPLY TO:
POGT QFFICE BOX G087

December 1 8, R 1 959 FARMINGTON. NEW MEXICO

A

0il Conservation Commission
Aztec, New Mexico

Attention: Mr. Emory Arnold

Gentlemen:

"By létter dated December 14, 1959, Mountain States Petroleum
Corporation requested an unorthodox Pictured Cliffs location in
Section 30-26N-2W, NMPM. Tihe well is to be located 790' from the
south line and 750' from the west line of the section and the entire

section is to be dedicdited to the well.

El Paso Natural Gas Company, as operator of the W/2 NW/4 Section
29 and the NW/4 NW/4 Section 32, has no ‘objections to the proposed
well.

Very truly yours,
D. N, Canfield

- Division Lsandman
Land Department

[y

DNC:MC:plr ‘

cc: Mr. Floyd 4. Ray » L
Mountain States Petroleum Corporation e i
936 Cardenas S.E. , Ei:%xig; -
Albuquerque, New Mexico j%, §§§§\ L

OIL con. com. /
pIsST. 3 7
/




Form C-128 (6-37) NEW MEXICO OIL CONSERVATION COMMISSION 0%1 / g 7’6

X - Well Jocation and Acrenge Dedication Plat

Opirator MOUNTAIN STATES PETROLEUM CORPORATION (oase F Odoral

Well No. _ BOF._,AUnit Leuerw-_?.,. ...Section . 30 e TOWl\ship_gé_.m!omA.nge»gm\__mﬁ’u
Located A___‘:?_@,-_ﬁ_ _Feet From_ths SOUTH line, ... 750  FeetFrom__ the WEST Line
County--,iu_o._“m-.,._ inG. L. Elevation 75400 . . Dedicated Acreage_ . 181 Acres
Name of Prodicing Formation ___Pletured Cliffs = rool . __ .
1. la the Operator the only owner in the dedicated acreage outlined on the plat below?

Yea_ ____ X No _ . ... ]
2. {f the answer 0 question one is ‘‘no’’, have the interests of all the owners been consolidated by communitization

agreement or otherwise? Yes . . No ... .. Il answer is “'yes”, Type of Consolidation.
¢ .

3. If the anawer to question two is ‘‘no’’, list all the owners and their respective interesats below: > - e

Land Description '

Qwner . .

********* — ‘ =

' 2

R3W | nNs9o4r'g R2WwW t
Beoction B. Note: All distpnces must be from outer boundaries of section.
B 1R ANy el e 2 e
g 1485 3 Seac. Line

This 18 to oertify that the information 2 . o ,’ |
lp,S_eth_l_on A above is Lrua and nngh;-!gb_: i LOT | h J I
to the beat of my knowledge and belief. | e 2 45.06 ACS. ] I ’ B
Mountain States Pet. Corp. T S 4 | |

(Operator) 26 W/ VSRS |y N — — -
.." l

Fo J. Ray N geres |,
(Representative) £ 3
936 Cardenas SE P
{(Addreas) ‘ é

Albuquerque, New Mexico

o

)
\
|
-1
L4 ;
3 i | :
e e e 2 {0
Ref: GLO plat dated 3 August 1918 I ol AL 4 |
e R ’ F
S W NUNNS
ol LOT 4 ! )
oy El| 45.44 acs. | :
] & . | 9 3
4° |7 2 _ Sec. Line 4 750']- i
ys' 1 AR =N L |
3] 2l 2
‘f5 u) § e "~ ! Sec. Line i [
4! » 15015 :
7 : $89°56'E
} % ' )] Scale 4 jnohes squal 1 mile
. REF: U.S.6.L.0. PLAT DATED AUG.3,19I8.
o T L
18 Lagy™ This is 10 certify thai the above plat was prepared from field notes of actual surveys

\ét-’,"w ‘g\\‘;w: made by me or under my supervision and thii the same are true and correct to the best
) ‘f?,-' 77N N of my knowledge and bellef.
=: o
@Bea) T 5

v/f

Parmington, Ne# MeXido "%,

1959

Date Surveyed

sgisthred Professionsl Enginest sad/or Land Surveyor
imes P. lLeese N. Mex. Reg. No.




: » BEFORE THE
OIL CONSERVATION COMMISSION
, SANTA FE, NEW MEXICO

IN THE MATTER OF:
CASE 1896: Application of Mountain States Petroleum

Corporation for a non-standard gas unit
for an unorthodox gas well location.

; TRANSCRIPT OF HEARING

FEBRUARY 10, 1960




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-669)

BEFORE THE o
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

- —n - - S TG S S S -

.o »e

IN THE MATTER OF:

CASE 1896: Applicatici of Mountain States Petroleum Cor-
portation for a non-standard gas unit for an
unorthodox gas well location. Applicant, in
the above-styled cause, seeks the establish-
ment of a 18l-acre non-standard gas unit ad=-
jacent to the Pine Lake-Pictured Cliffs Gas
Pool consisting of all of Section 30, Town-
ship 26 North, Range 2 West, Rio Arriba
County, New Mexico. Said unit is to be de=-
dicated to the Federal 30_F Well, to be
located at an unorthodox location 790 feet
from the South line and 750 feet from the

West lile of said Section 30,

G) 60 46 40 00 00 S0 P 86 00 90 O s 08 oo

- e P A e D S S T A P S D D D R A A D 2 G A g A S G G D e D

BEFORE ¢

_Daniel S. Nutter, Examiner.
TRANSCRIPT OF HEARING

MR. NUTTER: We will take up next Case 1896,

QMR. PAYNE: Case 1896. Application of Mountain States
Petroleum Corporation for a non-standard gas unit for an'gndfthodo:
gas well location.

MR. ERREBO: Burns Errebo, MOdréii, Seymour, Sperling,
Rohel and Harris, appearing on behalf of the Applicant. We wiil

have one witness, Mr. Floyd Ray.

(Witness sworn.,)

®




DEARNLEY-MEIER REPOR’ETINC SERVICE, Inc.

PHONE CH 3-669)

ALBUQUERQUE, NEW MEXICO

PAGE 3

FLOYD RAY

called as a witness having been first duly sworn, testified as

follows:

DIRECT EXAMINATION

BY MR. ERREBO:

Q State your name, please,

A Floyd Ray.

Q Mr. Ray, by whom are you employed?

A Mcuntain States Petroleum’Cofporation;

Q And in what capacity?

A Petroleum engineer at Albuquerque.

q Mr. Ray, are you a petroleum engineer by trade?
A Yes.

Q And what ﬁas been the nature of your expersince?

A I worked for Shell 0il Company seven and a half‘years'
in the Tulsa area, and I've worked in New Mexico approximately
three to three and a half years operating a drilling rig, and
doing well completion work.

Q Actually, has your work in connection with oil opera-
tions been rathér general?

A TYes, sir.

Q And would you say that that covered perhaps a scope of

daties from lease acquisition to setting tank batteries?

A Yes, sir,
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-66%91

PAGE 4

A Yes, from the University of Oklajitma with a BS in

petroleum engineering,

Q Mr. Ray, are you familiar with the subject of this
application?

A Yes, sir,

Q This application is, is it not, for approval of a non-
standard unit in an unorthodox location?

A That's correct,

Q  "And‘thaefd for a well lucated in:8ection 30,‘Township
26 North, Range 2 West? o .

A Yes.

Q Does that unit that you will propose todaj,”déééﬂit
compose all of Section 307

A All of Section30,

Q Is that a fraction section?

A Yes, it is about one-fonurth of a régular section.
élightlf over.

Q Have vyou obtained a photostatic copy from the
LandHOffice of theiriiownship map covering 26 North, 2 West?

A Yes, sir. : ﬁ |

MR. ERREBO: Maj it please the Examiner, we would like

to offer this in evidence. May it please the Examiner, the purposﬁ"'é
of this exhibit is to shoﬁ that a fractional section does '

occur, Section 30, lying around the Range line on the west side of

Lthe towpship
' L i




DEARNLEY-MEIE

ALBUQUERQUE, NEW MEX!ICO

R REPORTING SERVICE, Inc.

PHONE CH 3-6691

PAGE 5

————Qq ——{By Mr, Errebo) Mr. Hay, what 1s the btal acreage
within Section 307 |

A 181 acres.

Q Now, has a well been drilled on this section?

A Yes, sir, a well has been drilled 790 feet from the
South line and 750 from the West line,

Q Actually the need for the approval by the Commission
of this application arises from the fact that this unit does not
cmply with the statewide rules as toAshape of avproration unit,
is that correct?

A Yes, sir.

'O And it also arises from the fact that this well is
located within 750 feet from the lease line, is that correct?
| A That is correct.

Q Actually, you have located that well insofar as the non
south boundaries of that lease are concerned in the middle of the
lease, have you not? In otﬁér words, in the middle of an east-
west ==

A Middle of the east-west. The section is 501 feet and
a half wide, and we are 750 feet from the West line, which is as
close to the middle as Qe could get,

MR. ERREBO: Off the record.
(Discussion off the record.,)

MR, ERREBO: I would like to state Mr. Ray had prepared

the

a set of exhibits for this hearing and wa.
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"DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

| plat that has been filed and is in the well file.

PAGE b6
ramd— s briefease was stotem;,—and-wehave gotten—together—these—

exhibits which we believe are adequate, but there are some gaps

perhaps, and that might explain the reason for that.

We have here Form C-128, New Mexico 0il Conservation Com-
mission, which we would like to offer for the record, and that
will be introduced and offered by reference from the Commissionts
records. | |

We would like to submit it at this time and have permission
to withdraw it., I think this is the only copy that we have. It

does show the dimen$ions, the lot size of each of the lots,

~

MR. NUTTER: The Commission will take notice of the

Q {By Mr. Errebo) Mr. Ray, have you prepared as an
Exhiblt as an addltlonal exhibit, a plat showing acreage which
is the subject of this application and also the surrounding acreage
and the wells completed thereon?

A Yes, sir,

MR, ERREBO: We would like that marked as Commissionts|--
of'Applicant's Exhibit 3. | |
- Q On this Exhibit, Mr. Ray, you have shown in red the
boundaries of the presently recognized Pine Lake—Plctured Cliffs P*ol_
have you not? :

A fhat is correét.

Q And actually this proposed unit borders the boundsries

of that pool on the south?




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.6691

ALBUQUERQUE, NEW MEXICO

PAGE 7

it up. That was the 6th of February.

A We are on the South Iine, Yyes,
Q And you have shown in blue hatchers the short*h;ctions
which do occur on the West side?
A The blue hatcher shows the acreage that is missing,
Q And you have indicated the completions to the best of
your knowledge in the immdédiate vicinity of this lease?
A That is correct.
Q When was this well completed?
A‘ Wel}, actually, it hasntt officially been completed,
We have fractured and swabbed it. it is flowing., We are cleaning
QDo you have any estimate or idea of what this well
will be capable of producing?
A Approximately three million, maybe better,
Q Actually this map does show, does it not, that there
are direct offsets to the east and a diagonal offset to the south?
A Yes, through the southeast, |
' Q  Southeast. Mr, Ray, did you write the offset oper‘atorT
for waivers to this application? :
A Yes, sir, I wrote the offset operators and received
waivers, which they sent to the 0il Conservation Commission.‘

Q And the cbpies which you received have now been lost,

is that correct?

A That is correc%, with one exception, that Humble operated;




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

I™m not sure in that case. '
Q Mr., Ray, do you know whether the unit agreement has beln
prepared covering this proposed unit and whether or not that has
been submitted, has been circﬁlated among the other parties that
own any interest in this proposed unit?
A Yes, sir,

}5§> And upon the signature of that agreement, actually, by
all parties and all agencies involved, then you would propose to
submit that to the USGS?

A Yes, sir,

Q Dp you find that\there is any need for expeditious
ﬁandlingwéf”thAt ﬁhitizatioﬁ agréeméﬁt?wv | :

A Yes, the acreage we drilled on expires.the 28th of
February.

Q Acreage that you drilled on?

A Yes, sir,

Q Actually, it's acreage to be included within the
unit? |

A Thatts correct,

Q Can }-fou state to the Examiner who is operator of the
four lots in the proposed unit? |

A Mountain States Petroleum Corporatioﬁ.'

Q And actually the working interest is owned by other

parties, it is presently owned by the other parties which you

| propose to take an assignment from?




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.€691

PAGE 9

ALBDUQUERQUE, NEW MEXICO

A Yes, sir,
Q Do you ha#e anything further that you care to add at tniié
time?
A No, sir.
Q You did prepare the plat which was designated Exhibit
3?
A Yes, sir,
~ MR, ERREBO: We would like to offer Exhib‘"its 1, 2,
and 3 in evidence,.
MR. NUTTER: Mr, Errebo, what is Exhibit No. 2?7
MR. ERREBO; Exhibit No. 2 is that offered by referencd.
MR. NUTTER: You wanted to withdraw that, is that
right?
‘MR. ERREBO: This is a copy of a form in your file
which copy we propose to offer in evidence.
MR, NUTTER: I see.
MR. ERREBO: Ws do propose to withdraw this copy here.
‘MR, NUTTER: I see, Mountain States' Exhibits 1, 2
and 3 will be entered jjevidence. Do you have aﬁything further,
Mr, Errebo?
Q@  (By Mr. Errebo) Mr. Ray, ‘do you feel that the granting
of this application will prevent waste and}protect the correlative

rights of all parties concerned?

A In my opinion it will.

!48 EREEBQ' . ] ry 19
. r 945 dLl L¢
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MR, NUTTERT Doeés anyone have any questions of Mr,
Ray?

MR. PAYNE: Yes, sir.

MR. NUTTER: Mr. Payne.
CROSS EXAMINATION

BY MR, PAYNE:

Q Mr. Ray, was a notice of intention to drill approved om

this well,
A It was approved the USGS pending approval by the 0il

Conservation Commission.

Q You haven't actually had approval from the Aztec Distrd

1 office?

A No, sif.

Q Now, you state on your acreage dedication plat, the.
operator is the only owner on the dedicated acreage outlined on
the plat in blue. I take it that is not exactly the case at this
timé;

A No, sir, we are the‘operaicr.

Q You are the operator, Sut you propose to be the owner
by assignment in the future? |

A That is correct.

Q Now, this Pine Lake-Pictured Cliffs Pool is not pro=-
rated, is it? '

A I don't believe it is,

Q Thanﬁ_ia_nnm_ymg;xnu_gnuld,£nnm~a~shandard unit?

ct
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A  No, sir, there isntt.
MR. PAYNE: Thatt's all, thank you.

EXAMINATION BY MR. NUTTER:
Q Mr. Ray, as I understand it, you request that this matdurf

be handled expeditiously so that the lease won't expire. Does thig

181 acre contain more than one lease?

A Yes, sir, it does.
Q What are the actual leases that are involved there?
A There is = Lot one is a Humble lease which

we have a férmout on, it is the northernmost lot, and which I
understand is held by production; Lots 2, 3, and 4, we obtained a
farmout from A. G, Hill, and it is my understanding that expires.

b ~ So there is actually two leases; Lot 1 and Lots 2, 3,
and 47

A Yes.
MR, ERREBO: If it please the Examiner, I examined

title on this sometime aéb and as I recall, there are two leases
involved in this unit,

MR, NUTTER: You are aware that any approval of this
non-standard unit would be contingent upon the consummation of the
communitization agréement?

MR. ERREBO: I do.

EXAMINATION BY MR, PAYNE:

Q Mr., Ray, isn't it somewhat unorthodox procedure to
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“haven't received the approval for the unorthodox location from the

0il Conservation Commission?

A Tes, sir, it is,

Q 1Is th;re any particular reason why that occurred in
this case?

A Well, the only way we could hold the acreage as far as
we could see was to get in and drill it when the weather was such
that we could in thatiarea. It's very rough, there is quite
a bit of snow on the ground and‘at this time of the year it starts
thawing and it is almost impossible to drill and thatts the reason
we proceeded. In fact, the last two weeks we ﬁorkeQ'én this>well,
the Shlymﬁaf wé cbﬁid gégbin theférw;s on a truck with a foure
wheel transmission drive, |
EXAMINATION BY MR, NUTTER:

Q Mf. Ray, is this one of the two wells that Mountain
States Petroleum Corporation has written the 0il Conservation
Commission regarding, to receive permission to proauce without
installing tubing? |

A No, sif, this well is ﬁubed. The Heward 1 and Federal
3. ‘the Heward 1 is the one that we seek approval to produce

without tubing, and for the same reasons, that it's almost impo s=

lsible to get to the wells, although those wells aren't actually

connected, but we hope they will be in the near future,

Q This is a gas well?

A Yes,—sir, ;

®
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Q Are those two other wells gas wells?

A Yes, sir.

MR.

may be excused.

18962

MR.

NUTTER:

NUTTER:
ERREBO?
NUTTER:

ERREBO:

NUTTER:

ERREBO:

NUTTER:

he'aring is adjourned.

Any further questions of Mr, Ray? He

(Witness excused.)
Do you have anything further, Mr, Errebo?
That's all that I have.

Does anyone have anything further in Case|’.:

I believe I offered these in evidence?
Yes,
All right.

Take the case under advisemeht and the
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