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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
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My recommendations for an order in the above numbered cases are as follows:

Z/gilh’/vv v /CZ/(‘J”‘ //"”/duﬂ pPct2ss
P/ ‘ //45’%// 7ro/ow Awes mae.
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXI{CO

Mr. Jasen Kellahin
Kellahin & Yox

Box 1713

Banta Fe, New Mexico

Dear Mr. Kellabin:

On bebalf of yeur clisat, Caulkips Oil Company, we
snclose two coples of Order No. R-1637 in Case 1901
issued by the Oil Comservation Commission this date.

' Very truly yours,

A, L, PORTER, Jr.
Secretary-Director

ir/

Racles. (2)
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WESTERN UNIO \w., ‘

TELEGRAM

W. P. MARSHALL, PrisoanT
The ling dmeol\m in rl\odmlln e on domertic telegrams is STANDARD TIME ar polmofatldn TlmeotmupchSTANDARDMgmg(

- T 1'A163 DA470 T

D LLK27% LONG PD=FAX DALLAS TEX 25 520PMC -

New msx&co e1L CONSERVAILON COMMs MABRY HALL (REPORI DELYJ=Q
SANZA FE MAEX=

‘RET cassxﬂ 3 1901 = CAULKINS OIL COs ATIENTIONZ MRe
ELVIS UTZ? REﬁnEsr FOR 320 ACe -NONSSTANDARD BAKOTA GAS

UNIT IR T /N

T OWE OVERLOOKED THE FACI THAT THE ABOVE MEARJNG WAS IO

BE HELD IODAYe ,

1 WE ARE AN TNTEREST OWNER {IN IHE OFHSEITLNG ACREAGE

T0 THE NORTH AND WEST OF IHE PROPOSED LOCATIONe WE sxaaneayu

. FAVOR A LOCATAON ON THIS SECTION BEENG/IN IHE SW/* OF MHE

~ SECTION RATHER HHAN THE NWI4, wnqcn WOULD BE A sxhﬁﬁiﬁn

UNT'[O K ~ :

. WE IHINK IHE INTERESTS OF cousaavnxmou CAN BEST BE

B SERVED BY A BEITER SPACTNG»PATTERN THAN THTS WELL wounﬁ
- AFFECﬁ:L, | J |

. WE REQUEST IHAT A DECISTON BE WlIHHFLﬂ UNIrL WE CAN ,

CQNFER WETH THE VARIOUS INIEREST OWNERS (N AN AKIEHPI 10 :;

 WORK cur A BETTER SPACING PRéGhAMz ,

| TNWERNATfONAU OYL: CORP BY E E FDGEEBON-

=1901. UTZ 320 AC SWIE NW/ ke

THE COMPANY WILL APPRECIATR 'UOO"‘HONI MK ITS PATAONS CONC!IN!NO iTs IIIVXCI




'BEFORE THE OIL CONSERVATION COMMISSION OF NEW MEXICO

APPLICATION

— cm  wwr  dmm man e G e G e e

Come now Caulkins 0il COmpany and applies to fhe‘Cqmmission
for apﬁroval of a non-atandard unit for the production of gas
from the Dakota Formetion, sgzg,unit to consist of the SiNW},
N3SWL, KiN3 of Section 16, Township 26 North, Range 6 West; and
for aéproval of the dual comp&gtion of Caulkins 0il Company's well
No. PC-233 locsted in the NWNW} of sald Section 16 for tlie pro-
duction of’gasf'rom the Pictﬁred Cliffs Formation and the Dakota
Formatione i

Applicant states that said dual completion will be in
accordance with practices heretOfore‘épproved by this Commission
for dual completlons and ;;11 submit a schematic diagram of the

o -
proposed completiong

Attached hereto 1s a plat showing the proposed non-standard
unit to be dedicated to the applicant's well PC-233 -together
‘with off-setting units for Dakota production and lease ownership,

It is requested that this application be set for hearing
before the Commission or the Commissiont's duly sappointed examiner
at as early a date as may be convenient.

Respectfully submitted,
KELLAHIN & FOX

« 0. Box ,
anta Fe, New Mexlco

ATTORNEYS FOR APPLICANT
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JASON W XKELLAMHIN

KELLAHIN‘AND Fox.
ATTORNEYS AT LAW -
ROFPERY E,FOX 542 EAST SAN FRANCISCO STREET
POSYT OFFICE BOX L4 - .
SANTA FE, NEW MEXICO '+ = -

January 25, 1960

Mr. A. L. Porter
011 Conservation Commission of New Mexico

P. 0. Box 871
Santa Fe, New Mexico

Dear Pete:

Enclosed 1s an application of Caulkins 0il Company
for a non-standard unit for production of gas from the

Dakota and for dual completion of applicant's ‘well
No. PC233,

In accordance with oﬁrtelephone conversation this

morning, I will file with the Commission the schematic

diagram of the proposed completion as soon as I have,
received from Mr. Art Holland. -

We would'appreciate having this case set up for
hearing as soon as possible,

Very truly yours,
MML«L
JASON W. KELLAHIN

JWK :mas
enclosure
cc: Mr. Keith Brown

TELEPHONES
YUcca 3-9396
YUcca 2-29 91

ﬁﬂz-l /70/

ECRRUN
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No. 6-60

DOCKET: EXAMINER lIEARING FEBRUARY 25, 1960

0il Conservation Commission - 9 a.m., State Corporation Commission Hearing
Room, Basement, Capitol Building, Santa Fe, New Mexico

Tne following cases will be iiéard belvre Civis A

Porter, Jr., Secretary-Director:

CASE 1868:

CASE 1879:

CASE 1888:

CASE 1894:

A. Ule, Cxaminer, or A. L,

"CONTINUED CASES

Application of Hamilton Dome Oil Company, Ltd. for permission
to commingle the production from three separate pools.
Applicant, in the above-styled cause, seeks an order author-
izing it to commingle the production from the Justis-Drinkard
Pool, the Justis-Fusselman Pool and an undesignated Tubb pool
from wells on a lease consisting of the S/2 SE/4 of Section
25, Township 25 South, Range 37 East, Lea County, New Mexico.

Application of Amerada Petroleum Corporation for a gas-oil
dual completion and for a non-standard gas proration unit.
Applicant, in the ahove-styled cause; seeks .an order author- '
izing the: dual complétion of its State EM "A™ Well No. 2,
located 660 feet from the South dnd West lines of Section 22,
Township 19 South, Range 37 East, Lea County, New Mexico, in
such a manner as to permit the,productlon of gas from the
Eumont Gas Pool and the production:of oil from the Eumont

Gas Pool through the casing-tubing annulus and the tubing
respectlvely ~ Applicant further Seeks-the establishment of

a 160-acre non-standard gas prorat1on unit in the Eumont Gas
Pool consisting of the SW/4 of said Section 22 to be dedicaied
to the said State EM "A" Well No, 2. X
Application of C. W. Trainer for off-lease storage of oil
production. Applicant, in the above- styled cause, seeks-
permission to store the Pearl- Queen 0il Pool product1on from
his Rushing lease, consisting of the W/2 NE/4 of Section 22,
Township 19 South, Range 35 East, Lea County, New Mexico, in
a tank battery located on his Slgnal State lease, consisting
of the E/2 NW/4 of said Section 22; * :

(Continued)
Appllcatlon of Robert N. Enfield for des1gnatlon of a unit

area, Appllcant in the above-styled cause, seeks a d651g-

nation of the following-.escribed 560 acres as the Southwest
Mescalero Unit Area: Section 32, E/2 NE/4; Sectlop 33, S/2

and NW/4, Township 10 South, Range 32 East, Lea County, New

Mexico. :
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Docket No. 6-60

CASE 1901

N

CASE 1902:

CASE 1903:

CASE 1904:

CASE 1905:

. NEW CASES

- -

Application of Caulkins Oil Company for a gas-gas dual
completion and for establishment of a 320-acre non-standard
Dakota gas unit. Applzcant in the above-styled cause, seeks

& order authorizing the dual completlon of its PC-233 Well,

located in Unit D, Section 16, Township 26 North, Range 6
West, Rio Arriba County, New Mexico, in such a mahncr as to.
permit the production 6f gas from the South Blanco-Pictured
Cliffs Pool and the production of gas from the Dakota
Producing Interval. Applicant further seeks the establish-
ment of a 320-acre non-standard gas unit in the Dakota
Producing Interval consisting of the N/2‘N/2 and S/2 NW/a
and N/2 SW/4 of said Section 16 io be dedlcated to sald
PC-233 Well e

PR

Applicétiéh of Kehneth Murchison & Company for permission to
commingle the production from two separate non-contiguous
leases. Applicant, in the above-styled cause, seeks per-
mission to commingle the Bisti-Lower Gallup 0Oil Pool pro-
duction from the Federal lease NM-036255-A, consisting of
the S/2 SE/4 of Section 3 and the Federal Lease NM-036255-B,
consisting of the S/2 NE/4 of said Section 3, Township 25
North, Range 12 West, San Juan County, New Mexico.

Application of Texaco Inc. for permission to commingle the
production from two separate pools. Applicant, in the above-
styled cause, seeks permission to commingle the 11qu1d hydro-
carbon’ prod\ctlon from the Moore- Pennsylvanlan Pool and the
Moore-Wolfcamp Gas Pool from all wells on its State "BN"
(NCT-1) lease consisting of the SW/4 of Section 25, Township
11 South, Range 32 East, Lea\County, New Mexico.

Appllcatlon of Sunray Mid-~ Cont1nent 0il Company for an amend-
ment of Order R-1414, as amended by R-1414- A and R-1414-B,
Applicant, in the above-styled cause, seeks an order amendlng
the prov1s1ons of Order R-1414 which relate to ass1gnment and
transfer of allowables in the Central Bisti LPG-Gas-Water
Injection Project, Bisti-Lower Gallﬁp'Oil~Pool, San Juan
County, New Mexico. o

Application of Humble Oil & Refining Company for an oil-oil
dual completion utilizing parallel strings of small
diameter casing cemented in a common well bore.

Applicant, in the above-styled cause, seeks an order
‘authorizing the ‘dual completion of its State M-20 Well,
located 1930 feet from the North line and 1980 feet from




Docket No.

CASE 1906:

CASE '1907:

CASE" 1908:

CASE _1909:

6-60

.

the West line of Section 29, Township 22 South, Range 37

East, Lea County, in such a manuer as to permit the production
of oil from the Langlie-Mattix Pool and the production of

0il from the Drinkard Pool through 2 7/8-inch casing and 4%-
inch casing respectively with said casing being cemented in

a common well bore, ‘

Appllcatlon of E1 Paso Natural Gas Products Company for
permission to produce more than sixteen wells in a common
tank battery. Applicant, in the above- styled cause, seeks

an order authorizing the production into a cormon tank battery
of all Horseshoe-Gallup Oil Pool wells presently drilled or
hereafter completed on its Horseshoe Ute lease, cdmprising
portions of Sections 27, 28, 33 and 34, Township 31 North
Range 16 West, San Juan County, New Mexico.

Applxcat1on of Gulf 0i1 Corporation for an oil-oil dual
completion. Applicant, in the above- styled cause, seeks an
order authorizing the dual completlon of its J. N, Carson
(NCT-A) Well No. 11, located in Unit K of Section 28, Town-
ship 21 South, Range“37 East, Lea County, New MeXico, in
such a manner as to permit the production of oil from the
Wantz-Abo Pool and the production of oil from the Paddock
Pool through parallel strings of 2 3/8-inch tubing,

Application of Val R. Reese & Associates, Inc. for an oil-
gas dual completlon Applicant, in the above-styled cause,

‘seeks an-order authorizing the dual complétion of its Sperling

Well No. 1-30, located in Unit I, Section 30, Township 24

- North, Range 6 West, Rio Arriba County,.New Mexico, in such

a manner as to permit the production of oil from the Gallup
formation adJacent to the Escrito- Gallup 0i1 Pool and the
production of gas from the Dakota Produclng Interval through
parallel strings of 2 3/8-inch tubing.

Application of Pan American Petroleum Corporation for a 386-
acre non-standard gas unit in the Dakota Producing Interval,
Applicant, in the above-styled cause, seeks the establishment
of a 386-acre non-standard gas unit in the Dakota Producing
Interval consisting of all of partial Section 7 and the w/2
of partial Section 8, Township 28 North Range 10 West, San
Juan County, New Mexico, said unit to be dedicated to the

J. F. Day "F" Well No. 1, to be located in the E/2 of said

partial Section 7.
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CASE 1910: Application of Roy H. Smith Drilling Company for permission
to commingle the production from two separate pools.
Applicant, in the above-styled cause, seeks permission to
commingle the production from the Maljamar-Yates Popol and
the Pearsall Pool frowm all wells on its Walker "A" lease in
Section 5, Township 18 South, Range 32 East, and to commingle
the production from the Baish Pool and the Maljamar Pool
from wells on its Gulf State lease in Section 16, Township
17 South, Range 52 East, all in Lea County, New Mexico.

CASE 1911: Application of Johnston and Shear for-a multiple zone slim
hole completion. Applicant, in the-above-siyled cause, seeks
an order authorizing the multiple completion of its Jicarilla

; Well No. 1-4, located 985 feet from the North line and 805
: feet from the West line of Section 4, Township 24 North, Range
: 5 West, Rio Arriba County, New Mexico, in such a manner as
to produce gas from the South Blanco-Pictured Cliffs Pool
(or Otero Chacra), gas from the Dakota Producing Interval,
and oil from the Gallup formation adjacent to the Otero-Gallup
Pool, éach to be produced through 2 7/8-inch tubing which
tubing: is to be cemenied i a common well bore.

CASE 1912: Application of Southern Union Gas Company for a gas-oil dual
completion. Applicant, in the abave-styled cause, sccks an
order authorizing the dual completion of its Jicarilla 1-F,
Unit L, Section 27, Township 26 North, Range 4 West, Rio
Arriba County, New Mexico, in such' a manner as to permit the
production of gas from the Blanco Mesaverde Pool, and the
production of oil from the Dakota producing interval through

parallel strings of 2 3/8-inch tubing. ‘

CASE 1913: Application of Continental Oil Company for a non-standard
0il well location, Applicant, in the aboVe-styled cause,
seeks a non-standard oil well location fof its Wm, Mitchell
"A"™ Well No. 20, to be located 1320 feétVikdm'the North Yine

and 1520 feet from the West line of Sectib“”%O;'wa_ hip 17

South, Range 32 East, Maljamar Paddock Pobi§ahéa~€6¥hi§}§New

! Mexico. N
i

|
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KErLrLaHIN AND Fox

JASCN W, RELLAWIN ATTORNEYS AT LAW " tELEsRoONES,
HOBEMY €. FOX 54y EAST SAN FRANCISCO STREET YUCCA 3‘5'3"5'\”‘;’:
POST OFFICE BOX 1713 .. fe YUcca 2-2266
4
SANTA FE,NEW MEXICO - ) .
- . ) S
Feb, 5, 1960 23

Kew Mexico 0il Conservation Comnmission

F. 0, Box 871
Santa Fe, Rew tlexico

Re: Application of Caulkins 0il Co.
for dual completion of Caulkinst!
Well Ko, PC-233 and assignment of
a pon-standard unit for Dakota
production.

Gentlemen:

I am enclosing. three copies of a schematic diagram
of proposed dual completion, and three copies of a plat
showing lease ownership and proposed non-standard univ
Lo be [iled with the above application. The applica-
tion was filed on January 25 without these exhibits.

L0 AMEN0 5 N A 5 A b Ak b

Yours very truly,
aeon W. ’1‘&‘!&JL~;f

Jason . Kellahin

JWK:ss
Bnel. (6)
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« ‘ All wells shown above produce from Piotured Cliffs formation
e o only except Caulkins 0il Company T=125, T=127, T=129, T=132,
F . , T"IBI‘, T.1'57’ T.]_??’ T.179' T-182. T.207’ D-ZO#, and 3.2680
e 5 . 7T=134 and T=157 are water injection wells., D-204 is a dual
B Y completion in the Tocito and Dakota formations. The prefix
SRR "T" indicates Tocito well and "D" Dakota well.,

ADBRESSES OF OPERATORS SHOWN ABOVE:

Bl Paso Natural Gas Company, P,0, Box 997, Farmington, New Mexioe
Pubco Petroleum Company, P.0, Box 1419, Albuquerque, New Mexico

, " Caulkins 0il1l Company, 1130 First National Bank Building,

o o Denver 2, Colorado .

¥ AREA SURROUNDING CAULXINS OIL CO, P.C.,D: DUAL COMPLETION '(PROPOSED)
S VWELL NO, #0~-233 LOCATED 1145'r/N & 980'F/W SBRC 16 T26N R6W
‘ RIO ARRI

COUNTY, NEW MEXICO, o
SCALE: 2" #¢l1 MILE




CAULKINS OIL COMPANY

PC-233

Elevation: 6697 feet - Ground Level
6704 feet - Derrick Floor
Location: 1145 feet from North Line, and 980 feet from West Line of
Section 16, Township 26 North, Range 6 West,
Rio Arriba County, New Mexico
Date Drilling Commenced: January 4, 1952
Date Drilling Completed: January 25, 1952
Total Depth: 3125 feet
Casing: 10-3/4" O, D., 40.5#, H-40, 8-R Thd,
set at 540 feet with 250 sacks cement
7" O.D., 20.0#, J.-55 8-R Thd,
set at 3038 feet with 200 sacks cement
Present Prdduci_ng Zone: . Pictured Cliffs Formation

3035 feet - 3125 feet

o G vt SRR




BEFORR THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICC

IN THE MATTER OF THRE HRARING
CALIED BY THE OIL CORSERVATION
COMMISSION OF MEW MEXICO FOR
THE PURPOSE OF COMBIDERING:

CASE No. 1901
Orderx No. R")—“?

APPLICATION OF CAULKINS OXIL COMPANY
FOR A GAS-GAS DUAL COMPLETION IN THE
BOUTH BIAMNMCO-PICTURED CLIFFS POOL
ANMD THE DAXOTA PRODUCING INTERVAL
AND FOR ESTABLISHMENT OF A 320-ACRE
NON-STAMDARD DANOTA GAS UNIT IN RIO
ARRIBA COUNTY, MEW MEXICO

ORDER OF THE COMMISSION
BY THE COMMISSION:
This cause came on for hearing at 9 o'clock a.m. on
rahmry 25, 1960, at Santa Fa, New Mexico, baefore Rlvis A.
Dtsx, Examiner duly apyointed by the Oil Conservatiom Com-

mission of Néw Maxico, hereinafter referred to as the
"Commission, " in accordance with Ruie 1214 of the Commission

- Rules and Regulations.

NOW, on this 1lth  Gay of NMarchk, 1960, the Commission,
A quorus being present, having considered the applicatiom,

the evidence adduced, and the recommendations of the Examimerx,
Blvu A. Utz, and bd.ag fully sdvised in the pmam
| FilDss

(1) That due public notice having beea givean as zoqum
by law, the Commission has jurisdiction of this cause and the
subject matter thexeof. ,

"(2) That the applican: is the operator of 3eatiom 16,
;"mhip 26 North, Range 6 West, MHPM, Rio Azxxiba County,
MNaxico. :

m (3) That the applicant is the owner and opexator of
the IC-233 Well, logated 1143 feet f£xom the North line and
980 feet fxom the West line of said Sectionm 16.

sata MabsaThela TR SEBE S RhaKer e to erait Tne produstion

of gas from the South Blanco-Pictured Gliffs Pool snd the
production of gas from the Dakota Prxoduciang Iaterval throtigh
pu'ulnl strings of l-inch and 2-inch tubing respectively.

(5) That the applicant further proposes the establishment

e ahadt
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Cass No. 1901
Order No. R-1627

" of a 320-agre non-standaxd gas unit in the Dakota Producing
Interval consisting of the N/2 NE/4, WN/4, amd the N/2 SW/4
of sald Section 16, to he dadicated to said FC-233 Well.

{6) That the mechanics of the proposed dual comple-
tion are feasible and im accord with good conservatiom
practices,

(7) That approval of the subject application will
neither cause waste nor inpair corxclative rights.

T 18 ORDERBD s
(1) That the applicant be and the same is hexredy

authorized to dually complete its PC-233 Mall, locatea 1145
feet fxom the NMoxth line and 980 feet fxom the West line of
‘8agtion 16, Township 26 Noxrth, Range € Weat, MMM, Rio
Axriba County, New Mexico, in such a mannex as to psrwmit
‘the production of gas from the South' Blanco-Pictured Cliffs
‘Pool and the production of gas from the Dakota Produoing
‘Intexval through parallel strings of l-inch and 2-inch

‘tubing respsctively.

W That applicant shall complete,
‘operate, and produce said well in accordance with the
‘provisions of Section V, Rule 112-A, as ma by
‘Order R-1214,

' R 8D FURTHER, That applicant shall take m
leakage tests npoa completion and annmually thereafter during
the Annual Deliverability Test nriod for the sSouth Blanco-
Plotured Cliffs Pool,

PROVID 'rhat jarud.tetiaa ot this cause is
‘harsby xetained by the Commission for such furthex ordex ox
orders as uy seem necessary or convenient for the prevemtion
‘of wasto snd/or protection of correlative wights; upon fail-
‘ure of applicant to comply with ary requivement of this
‘oxrder, aftex proper notice and hearing the Commission may
‘terminate the muthority hereby granted ani require applicant
‘or its successors and assigns to limit its activities to
,roquilu- single-zone production in the interests of consex-
vation.

; (2) That a 320-acxe mon-standaxd gas unit in the
:Dakota Producing Intarval be and the saxe is hexeby estab-
‘l1ished ccnsisting of the M/2 MB/4, Wi/4 and W/2 8W/4 of
said sSection 16, to be dadicated to said FC-233 Well.
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Case Mo, 1901
Order No, R-1627

DPOME At Santa Pe, New Mexico omn the day and year here-
inabove designated.

STATE OF NMEW MEXICO
OIL CONSERVATION COMMISSION

MURRAY K, MORGAN, Tz
T 2
/// \Klﬂ\"’é "3’qu*

i

i

/- i
/

A. L. PORTER, Jrl, Member & Secretary




”‘“1'@
i

PAGE ]

P"‘

BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

TR
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IN THE MATTER OF:

CASE 1901: Application of Caulkins 0il Company fér a
gas-gas dual completion and for establish-
ment of a 320<«acre non-standard Dakota gas
unit, Applicant, in the aboves-styled
cause, seeks an order authorizing the
dual completion of its PC-233 Well,
located in Unit D, Section 16, Township
26 North, Range 6 West, Rld’Arrlba County,
New Mexlco, in such a manner as to permit
the production of gas from the South
Blanco-Pictured Cliffs Pool and the produc-
tion of gas from the Dakota Producing
Iiiterval., Applicant further seeks the
establishment of a 320-acre non-standard
gas unit in the Dakota Producing fnterval
consisting of the N/2 N/2 and S/2 NW/4
and N/2 SW/h of said Section 16 to be
dedicated to said-PC-233 Well.

E
PHONE CH 3-669°
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State Corporation Comm1531on
Hearing Room -
Capitol Building
Santa Fe, New Mexico

DEARNLEY-MEIER REPORTING SERVICE, Inc.

,Ei g " February 25, 1960

;.% é' BEFORE:

;‘5 g ’ Elvis A. Utz, Examiner

E 5 (=4

i 2 TRANSCRIPT OF HEARING

T , MR. UTZ: Case 1901. The appearances in this case.

MR. KELLAHIN: Jason Kellahin, Kellahin and Fox, Santa

Fe, New Mexico, representing the Applicant, We will have one




PHONE CH 3-669)

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

i

«..,,
o

witness in the case,

MR, UTZ: Any other appearances?

(Witness sworn.)

As ¥, HOLLAND
called as a witness, having been first duly sworn, testified as
follows:
DIRECT EXAMINATION
EY MR, KELLAHIN:

Q Wili you state your name, please?

4 Mv name is A. F. Holland. .

Q Bv whom are vou emploved, and in what pééifion,A
Mr. Holland?

A Itm emploved bv Caulkins 0il Company, and I'm in
chérge of the production department.

Q Mr. Holland, have vou previously testified befoFe
this Commission as a ;etfoieum engineer and had vour qualificé;
tions accepted?

A Yes, I héve.

MR. KELLAHIN: Are the witness' qualifications acceptable?

MR, UTZ: Yes, sir, theyv are.

Q (Bv Mr. Kellahin) Mr., Holland, are vou familiar

with the application, Case 1901?

A Yes, I am.

Q Will vou state brieflv what is proposed in this

v i
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A The application proposes, number 1, 'to form an
'unorth@dox,BZO acre unit for the production of gas from the
Dakota formation, and, number two, to'dulvncomplete the presently
pradnsing Plotured €1570¢ wcll on Lhis unit in the Dakota forma- |
tion and the Pictured Cliffs formation,

Q - Now, referring to what has been marked as Exhibit 1,
will vou state what that shows?

A Eihibit 1 is a brief resume of the completion--_

Q I believe, Mr. Holland, Exhibit 1 is the plat.

A Exhibit 1 is alplat showing in red outline the
proposed unorthodox 320 acre unit which is located ih Séctioﬁ 16,
Town'ship 26 North, Range 6 West, Rio Arriba County, New Mexico.
Shows the proposed welllto be duly completed PC 233, and shows.
the producing wells in the vicinity of the area, and the
oberators'of those wells.

Q Now, the present unit dedicatéd to the Pictured
Cliffs well i§ outlined with a dotted line; is that correct?

A That's right, Northwest quarter of Section 16.

Q Your proposed Dakota unit is 6htiined with a solid .
. red line? |

A That is' correct.

Q What is the reason for the shape and size of:that

AN

unit for Dakota production, Mr, Holland?

A The reason that it became necessary to form an

unorthodox unit is that t i -=t i
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Dakota well in Section 16 designated as D-268, and located in
the Southeast quarter of the Northeast quarter which has ascribed

to it the hundred and sixtv proration unit, acre proration unit -

“consisting of the South half of the Northeast quarter of Section

16, and the North half of the Southwest quarter of Section 16.
Q East quarter, vou mean, do vou not? You said,

"Southwest quarter™,

A Yes, Southeast quarter, that is correct.

Q Now, has that unit been approved by this COmmission?n
A Yes, that uﬁit:has beemn approved:

Q Would vou give me that again? Was that a Dakotérk

unit we are sﬁeaking of ?

A Yes.

Q - Would ?ou give me that gnit again?

A It is the South half of the Northeast quarter of
Section 16, éhd the North half of the Southeast quarter? and

that unit was formed by order number R-896, dated October 10,

1 6. -
- Q Now, is the ownership common\throughout in the pro-
posed Dakota unit? |

A There is a difference in working interest ownershiﬁ.'
The North half, North half of Section 16, has a working interest

dwnerShip different than the remainder of the acreage ascribed

to the unit,

o fhe;acneage_been_éommﬁnitizad?
Q 23 ! 2

®
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A It has been communitized., Caulkins 0il Company is
the operator, and George P. Caulkins, Jr., is the owner of record

and has communitized it for purposes of Dakota development.

Q Is there a difference in the royalty’ownership?
A Yes, sir. |
Q ~ And that is being communitized?
A That is presently being communitized. It ﬁas a

difference of overriding rovalty interest,

Q Basically rovalty. Who is the owner of that?

A The Stat? of New Mexico,

Q And, it-is, of cdurée,’common‘throughout{the vnit?
4 It is common. |

Q Now, ref‘ef'r:ingv'f.o what has been marked as Exhibit

Number 2, Mr. Holland, will vou discusé the status of the‘Welf
2237 | )

A PC=~233 is presently a well producing from the
Plctured Cllffs formatlon. The Exhibit Number 2 sets out the
pertlnent completisnn information oh‘this well,. -

| q Now, referring to what has been marked as Exhibit
Number 3, would you discuss. what is proposed to be done in the
way of a dual completion on this well°

A The proposed 'plan is to dsspen the w=1; frow ihe
Pictured Cliffs fofmation to the Dakota formation which will

occur at a total depth of about seventy-six hundred fifty feet.,

A four and a bhalf in h 0 in
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the base of the Dakota formation up’. through the Pictured Cliffs

gt B

formation and into the seven inch case inset at the top of the

Pictured Cliffs zone.

Q Now, production will be through parallel strings of
tubing; that is correct?

A It is planned to use two inch tubing for the produc-

PHONE CH 3.6691

tion from the Dakota:zone, aﬁd on@*inch“tubing for production
from the Pictured Cliffs zone.
Q  And what type of packer will you use in the well?
A The packer to be used will be a Baker Modél‘D
production packer.

Q Now, in your opinion, Mr, Holland, will that achieve’
compi%te separation of the two producing ho;izons involved in
this well?

A Tes, in mv opinion, it will.

Q Will this type of completion enable vou to make any

necessary remedial work or the tests as required by this Commis- ?

'sion on packer leakage?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

]
X . e :
: A Oh, ves. The two zones will be separated, and packern
‘; ) . o s
5 leakage tests can easily be conducted.

s § Q Is-it the same type of compietiOn that has been

b E | ‘ -
approved by this Commission in other wells?
e : A A great number of times, yes.

Q@ Were Exhibits 1, 2 and 3 prepared by you, or under

e vour diredtion and supervision?

LI — . g
ot .

R A L
R )
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A Yes, thev were.

MR. KELLAHIN: At this time, we would like to offer into
evidence Exhibits 1, 2 and 3.

MR, TTZs Without ot tioﬁ;”tﬁéyiwill be accepted into
the record.

MR. KELLAHIN: That's all we have.

‘MR, UTZ: Mr. Hollaﬁd, how far will the four inch liner
come up into the seven inch?

A dbout all that will be necessary, fifty to a huﬁdred ';
feet, enough té tie it in, -
MR.VPTZ: And, what will be the top of the cement?

A The top, the cement will be brought all the way
back. | |

MR. UTZ: All the way back tq the top'éf the liner?

A It is planned to cover the Pictured Cliffs formation
with cement,

MR, UPZ: Is the South half, South half of 16 dedicated
to anv Dakota well?

A None, no.

MR, UTZ: Do veu think that :’,mvef'a;gégj‘,,f; is productin}e
from the Dakota? |

A I think so, ves.

MR. UTZ: Why are you not dedicating the South‘half-of

the Southwest quarter rather than the North half of the Northeast

quarter?
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A In order to dedicate all of the North half, it

becomes necessary to form a unit this size. We could do it the

other wav, but then we would leave the North half of the Northe

aset [ XY
-~ — peg

~ b Aw s
'-‘ N et

MR. UTZ: Well, you onlv have one hundred sixty acres

dedicated to the number 268, don't vou?

PHONE CH 3-6691

A Yes, thatts right.

MR. UTZ: Weli, do vou have any plans of expanding Ahat
unit? |

A We have no'objection. ¥f we do expand it, in order
to maintain a common wor%ing interest ownership, we prefer to
dedicate the 3South half of the Southwest quarter to it.

MR. UTZ: Then, what's going to happen to the South half
of the ‘Southwest?

4 Thatts the eighty that we woﬁld have no objection
to dedicating to that well. | |

MR. UTZ: Well, how about the South half of the Southeast?

Then, what are you going to do with that?

A ‘Well, weld need both of those eighties to forme=-

“DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUF<QUE, NEW MEXICO

MR. UTZ: _whaf vou meant to sav was ﬁhe430uth half’of the
South half of Section 162 | |

A Yes, we would have no objection.

MR. UTZ: Do youfhaVe objection to dedicating vour South

half of the Southwest quarter than the North half of. the Northeast

L7

L _because of ownership?
Py
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A Yes. At the time the hundred and sixty acre unit

“was formed for D-268, the working interest ownership in the

North half of the North half of the Section did not elect to
articipate in ilhat well, It was an expensive wéll; a'Véry'
expensive well, and a very marginal Dakota préducer. -So.that‘
working interest ownership elected not to participate, so that's
the reason that the unorthodox one hundred sixtv acres unif was
formed.

MR. UTZ: Do vouh have a Dakota unii in the South half
of‘Section'9?

A There is a hundred énd sixty acre Dakota unit
comprising the Southeast quarter of Section 9.

MR. UQé:,m§9utheast?‘

a Southeast, ves.,

MR, UTZ:; That's the onlv one in Seétion 97

A Thatts the only one in Section 9.

MR. UTZ: And no Dakota wells in 17?7

4  No Dakota wells in 17, that'é‘right.

MR, UTZ: And 202 B
) A None in 20.
MR, UTZ: None in 217
A 7 None in 21,
MR, UTZ: 227
A | None in 22,

How about 1572
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MR, UTZ: Hone in 107
A None in 10.

i, UTZ: anv other questions of the witness?

CROSS=-EXAMINATION
BY MR. FLINT:
Q Mr. Holland, do vou feel that in view of the loca-
tion of vour PC-233--
i Yes,
-Q --as it is presently designated, do vou feel that

the unit which vou have proposed will be adequately drained by
this well, and also, that drainage across lease lines bhetween 9
and 16 will be equal? :

A I believe sé, ves.

Q The well, as it is located, it will be closer to
that Northeast, the North half of the Northeast than it would be
to the South half of 'the Southwest. It is more centrally located
to the unit as you propose it than it would be if you just dedi-
cated the West half of 16 to this well?

A Well, I believe the remote points would be equal.
It‘would be the same,

MR. UTZ: Any other questions of the witness?

If not, the witness may be excused.

(Witness excused.)

MR, UTZs The: case will be taken under -advisement,
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STATE OF NEW MEXICO ) .
) ss
COINTY OF RERNAT.TIIO )

/

I, J. A. TRUJILLO, Notarv Public in and for the County
of Bernalillo, State of New llexico, do hereby certify that the
foregoing and attached Transcript of Proceedings before the Néw
Mexico 0il Conservation Commission was reported by me in steno-

type and reduced to typewritten transcript by me and/or under my

‘personal supervision, and that the same is a true and correct
p ’ 0

record to the best of my knowledge, skill and ability.
g £
WITNESS my Hand and Seal, this, the JS day

of ;}7ﬁniﬂ¢ , 1960, in the City of AlbuquefQue,

County of Bernalillo, State of New lexico.

./é{,‘\,g,ng/( (7 bZ:\((/éé‘« s

NOTARY PUBLIE

My commission expires:

October 5, 1960.

4
. e LA D2 LeCaniner
il.Conservation Comnion

New Uexic
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H.T.BAXTER V
v April 5, 1960

VICE PRESIDENT

New Mexico Oil Conservation Commission Re: Case 1901 - Caulkins OQil Co.
Mabry Hall Request for 320 Acres Non-
Santa Fe, New Mexico Standard Dakota Gas Unit

Attention: Mr, Elvis Utz

Dear Mr. Utz:

Altho‘u’gh we prefer the location mentioned in our telegram of February 25,
1960, in preference to the one requested by Caulkins Oil Company, we do
not wish to protest the location requested by Caulkins in Case 1901,

Yours very truiy,

INTERNATIONAL OIL CORP.

HTB/jb




