' CASE 1934: In the matter concering
; . PRORATION BY INDIANA IN

all oil pools From whinsk Puichiases,
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INpIANA 011, PURCHASING ComMmpany

POST OFFICE BOX 301

R. F. PIELSTICKER TULSA 2, OKLAHOMA

PRESIDENT

April 11, 1960

Axhensas obe, 08 ,019
Galsvede 'g,-o ,065 .
Esngee 1,985,797 1,166,786

Iouistons 3,890 s81

Hemtens 2836 35,908

Rbvesha ML7,52 hoT7,

How Mmiee 1,743,796 1,483,108

Bowrth Rekete l.’.g; L,g,lﬂ

e ———— » f

Somes 8 +683 7,741,811

Mok A 115,

Wuning » 306,690 2,3M,119
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. Mr. A. L. Porter, Jr.
April 11, 1960
Page 23

2, "What wvas the total number of wells from which your company
pmh.udglso . orude oil in esdh state from and including Januery,
19607 .

Our purchases of crude oil sxe gethered by many common csrrier

Pipelines wihich are connseted t0 lease snd unit tenkage. We 4o
not have infermation relative to0 the number of wells involved in
these leases and units.

3. “Hhat 1s the total smount of erude o whieh

o B
¥
5
g

k.

5.

64,

your eompeny nminsted in sash state for esch month from and
ioaluding Jamuary, 19601"
» Gar neminstions were ss follows:
Barrels
Jemary —  _Werumyy ~ _ Vareh Mgl

Kanses 1,333,000 1,247,600 1,333,000 1,006,000
Isuisiana 576, 539,400 576 NTh,000
Bow Moxiee 1,246,000 1,160,000 1,240,000 1,000,000
Nerth Dakota 1,541,500 1,305,000 1,364,000 1,335,000
Oklshems 775,000 705,000 620,000 600,000
Texas 7,936,000 7,685,000 7,378,000 6,750,000




Mr, A, L. Porter, Jr.

April 11, 1960
Page 3:
Barrels &t
Novembar 1 March é imote

Crude ﬁ;ﬁb‘;ﬁ » ’
Geseline 15,820,000 20, 364,000
Karosens 3,995,000 2,512,000
Distillate 10,535,000 6,266,000
Besidus) 2,285,000 2,132,000

6=B, “Whet portion of each of these stoeks constitutes pipoline fili,
tank bottoms, and other normally unsvailsble inventory?™ _

Crude §o§ ’ g.%

Gaseline 3.6 25.5
Kereomne . 8.2 n.o
Distillate 17.4 23.5
Residual ».8 k2.7

T=h. 'Mmthhvdot:tmhctcﬂnounltwmwm‘
dssired by Standard Ol Compeny (Indiema) sad its sffilictes &t the
begiuning of eesh meuth from and imsluding Jeawary, 19601"

In reply o this guestion we submit the followiag:

- T TR

Gaselins 17,“,” 20,802,000

Esroeens 5,100,000 2,809,000

Bistillate 11,500,000 k,h18,000

esidual 2,700,000 1,990,000
e T=B. "Mhat portion of cash of these dssired lovels would emmstitute
' pipelias 111, tank bottems, and other normally usevailsble

Crude

Gensline

Hecoaenn

Meotilliste

"
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Mr. A, L. Porter, Jv.
SpTdd ii, 1960
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No. 11-60

DOCKET: RFGULAR HIEARING APRIL 1., 1960
OIL CONSERVATION COMMISSION - 9 a.m. - JJO3BS AUDITORIUM, 1500 EAST SCUARBAUER

HOB3S, NEW MEXICO

ALLOWABLE: (1) Consi:leration of the o0il allowahle for May, 1960

(2) Consideration of ihe allowable production of gas
for May, 1960 from six prorated pools in Lea County,
New Mexico; also consideration ol the allowable -
produciion of gas from seven prorated pools in San
Jusn, Rio Arribha .and Sandoval Counties, New Mexico
for May, 1960, .

S ’ \ CASE 1934: In the matter concernlng purchaser prorationing by Indlana k .
b i 0il Purchasing Company in all oil pools from which it S
purchases in New Mexico. : . l

CASE 1935: In the matter concerning purchaser prorationing by Sinclair
Crude 0il Company in all oil pools from which it purchases
in New Mexico.

CASE 19346: In the matter of the hearing called by the 0il Conservation
Commission on its own motion to consider changing the date of
the Regular Commission Hesring in June, 1960, from the 15th
to the 10th,

CASE 1937: In the matter of the hearing called by the Oil Conservation
Commission on its own motion to consider consolidating the
rules governing the six prorated gas pools in Southeast New
Mexico into one order, and to consider consolidating “he rules
governing the seven prorated gas pools in Northwest New
Mexico into one order,

‘ CASE 1938: Southeastern New Mexico nomenclature case calling for an
e order creating new pools and extending existing pools in Lea,
' Eddy, Chaves and Roosevelt Counties, New Mexico.

(a) Create a new pool classified as an oil pool for San
Andres production, designated as ihe Button Mesa-San
Andres Pool, and described as:

GE 52 EAST, NMPM

SECTION 201 NE/4

i g e B g 8 ) e T B s iy e A e SR e I R R g
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. (p)

(q)

(r)

Docket No , 11-60

(i> Extend the North Hackberry-Yates Pool to include:

TOWNSHIP 19 SOUTH, RANGE Sl EAST, NMPM
SECTION 20: SE/q
SECTION 29; N/2 NE/4 ang NE/4 NWw/g4

(k¥ Exieng the East Hightower—Devonian Gas Pool to include;

TOWNSHIP 1o SOUTH, RANGE 94 EAST, NMPM
B siadlo] A ——2 2y WNMPH
SECTION z0: E/2 NE/g

(1) Extend the Hume-Qus

-

001 To iacluge:

TOWNSHIP 16 SOUTH, RANGE 54 EAST, NMPM
SECTION 7: NE/q

(m) Exteng the Jalmat Gas Pool to include:

TOWNSHIP oo SOUTH, RANGE 55 EAST, NMPyM
SECTION 3. N/2

(n) Extend the Leamex-Pennsylvanian Pool tb include:

TOWNSHIP‘IT SOUTH, RANGE S5 _EAST , NMPM
SECTION 25 NE/4

Extend the Pearl-Queen Pool t¢ include:

TOWNSHIP 19 SOUTH, RANGE 55 EAST, NMPM :
SECTION 54 SE/g : '

Extend the Ranger Lake-

TOWNSHIP 12 SOUTH, RANGE 5y EAST, NMPM
SECTION 22: sk /4

Pennsylvanian Pool to include:

Extend the East Regd Lake—Queen'Pool to include:




-4
Docket No. 11-60

(s) Extend the Sugart-Pennsylvanian Gas Pool to include:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
SECTION 26: 5/2
SECTION 27: SE/4

(t) Extend the Tubb Gas Pool to include:

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM
SECTION'28: SW/4

(u) Extend the Turkey Track Pool to include:

- TQWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
SECTION 28: N/2 and SE/a ‘

H
i
{
H
|
!
;
i

R

CASE 1939: Northwestern New Mexico nomenclature case calling for an
- order creating new pools and extending existing pools in
San Juan and Rio Arriba Counties, New Mexico.

(a) Create a new pool clasSifiedAas an oil pool, designated
as the Chiquito-Gallup (il Pool and gescribed as:

TOWNSHIP 26 NORTH, RANGE 1 EAST, NMPM,
SECTION 5: NE/4

(b) Extend the Pine Lake-Pictured Cliffs Pool to include:

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM o f
SECTION 30: All (partial)

(¢c) Extend the Tapacito«Pictured Cliffs POOl‘io include:

TOWNSHIP 27 NORTH, RANGE 5 WEST, NMPM
SECTION 12: SW/4
SECTION 13: NW/4

(d) Extend the West Kutz-Pictured Cliffs Pool to include:

TGWRSH!?'27vNORTH=‘RANGE 12 WEST, NMPM
SECTION 9: SE/4

(e) Extend the Blanco-Mesaverde Pool to include:

TOWNSHIP 32 NORTH, RANGE 13 WEST, NMPM

SECTION 26: W/2
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(f) Extend the Angels Peak-Gallup 0il Pool to include:

TOWNSHIP 27 NORTH, RANGE 10 WEST, NMPM
SECTION 19: SE/4 '

SECTION 29: NW/a

SECTION 30: NE/4

(g) Extend the Horseshoe-Gallup Oil Pool to include:

TOWNSHIP 30 NORTH, RANGE 16 WEST, NMPM
SECTION 10: S/2 SW/4

eyt e e 4 aaiasi S e s

TOWNSHIP 31 NORTH, RANGE 16 WEST, NMPM
SECTION 27: SE/4 NW/4, NE/4 SW/4, & SE/4

(h) Extend the Verde-Gallup Oil Pool to include:

TOWNSHIP 31 NORTH, RANGE 14 WEST, NMPM
SECTION 30: .S/2 SE/4
SECTION 31: NE/4 NE/4

(i) Extend the Angels 'P.eak—iﬂakota Pool to include:

TOWNSHIP ‘26 NORTH, RANGE 9 WEST, NMPM
SECTION 6: W/2
SECTION 7: W/2

TOWNSHIP 26 NORTH, BANGE 10 WEST, NMPM
SECTION 1: A2l

TOWNSHIP 27 'NORTH, BRANGE 10 WEST, NMPM
SECTION 19: E/2
SECTION 20: All

i) Extend the Sowth Blanco-Dakota Pool to include:

TOWNSHIP 27 NOEFH, BANGE 6 WEST, NMPM
SECTION 19: %/2

SECTION 27: $/2

SECTION 24: 5/2

(k) Extemd the West Eutz-Bekota Pool to include:
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! TOWNSHIP 28 NORTH, RANGE 13 WEST, NMPM
SECTION 9: Al1l (partial)
SECTIGN 10: Al1l (partial)
SECTION 16: All
SECTION 16: N/2

TOWNSHIP 29 NORTH, RANGE 13 WEST, NMPM
SECTION 27: All
SECTION 28: All
SECTION 33: All
SECTION 34: W/2

f CASE 1893: (De Novo) ; | é

Application of Petro-Atlas, Inc. for a hearing de novo
before the Oil Conservation Commission in Case No. 1893, |
% Order No. R-1619, which was an application to cancel the -
4L overproduction charged against one gas well in the South

' Rlanco-Pictured Cliffs Pool, San Juan County, New Mexico.

Said Order No.”R-1619 denied the requested relief.
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BEFORE THE
OIJ, CONSERVATION COMMISSION
- | HOBBS, NEW MEXICO
| : APRIT, 13, 1960

e IN THE MATTER OF':

CASE 193l; In the matter concerning purchaser prorationing
P by Indiana 0il Purchasing Company in all oil
X pools from which it purchases in New Mexico.

5% % se ep a2 e

o em es s ew wr m - - am s E ew e em em A Em *e mn S e am e s e ge  we

¢ John Burroughs
- Deniel -8 Nutter
W A. L. Porter

; E IRANSCRIPERT OF PROCEEDINGS
i- %ﬁ% MR. PORTER: We will proceed to Case 193l.
3 z‘%»xz ’ MR. PAYNE: 1934. 1in the matter concerning purchaser
éﬁjxd prorationing by Indiana 0il Purchasing Company in all:-oil pools frdm
- which 1t purchéses in New Mexico.
% j - MR. KELLAHIN: Jason Kellahin of Kellahin & Fox, Santa
- g - Feo, New Mexico, represerting Indiana Oil Purchasing Company. T am
- ; : associated with Mr. P. W. Perryman, a member of the Dklahoma Bar, H
: - § sl 'MR. PORTER: Mr. Perryman.
o E:: il MR. PERRYMAN: My name 13 P. W. Perryman. I am attorney |
‘-:-3 ' for {ndiana 0il Purchasing Company. We are appearing here today

;§“, _}@f”f ' pursuant to this Commissionts Order No. R-1632,'which Order was
dated March 17th, 1960, and by which this Commission reguested us
to appear on this date and show cause why continued purchasing pro-

ration 1s necegsary. Under date orinardh 31lst we adviged this

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORYERS
ALBUQUERQUE. NEwW MExiCO

Phone CHapel 3-6691 °
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Commission by wire that we would be forced to continue our curtail-

'“"“‘; ment since there had been nc improvement in our position during the
g month of March. We advised that our prorationing would continue

during the month of April on the same basis as was applicable in

March; that 1s, 80 percent of our January, 1960 runs.
: I feel that I should state to the Commigsion that we are here
4»« in an effort to be:c00perative with this Commission. This is
; evidenced by our endeavor to answer the Commission!s inquiries set | " ‘
[ s u forth ig its letter of March 29f‘h‘,‘ which we feel that those que-é-; |

T: tions are not pertinent to the issue involved here, iffhere is

i an issue, and also, which we feel are matters of a confidential

: nature. As I sald, our 'position hasn't changed, and I again have ;

’* , Mr. R. F. Pielsticker, ;our President, with me, and he will be awornd.

And if the Commission desires to ask any questions which they :

o

w{/

R T s

L night Have pertalning to the necessity of our con‘cinuéd purchase
- of prorationing-~-
§ o
{ o MR. PAYNE: You don't propose to put on any direct testi-
§
: P mony?
e |
o S MR. PERRYMAN: None.
M _ *E - MR. PORTER: Mr. Pielsticker, will you astand and be swori,
it please?

(Witness sworn)
"R. F. PIELSTICKER,
called as a witness, having been first duly sworn, testified as

' foilbua:

DEARNLEY - MEIER & ASSOCIATES
: GENGRAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
: 38691

it sl i e
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EXAMINATION BY MR, PERRYMAN:

e Please stete your namc.

A R. . Plelsticker.

Q You are associated with Indiana 0Ll Purchasing Company?
A Yes.

Q What 1s your position?

A I am President.

Q How long have you been President?

A Approximately nine years.

Q As President of Indiana Oil Purchasing Commany, von are

acquainted with the markets and the diéposition of crude oil ‘that.
Indiana has,fare you not?

A Yes.

Q Would y&ﬁ care to explain to the Commission why it is
necessary for us to continue prorationihg during the month of Apri%?

A As Mr. Perryman has told you, our position is approximateiﬁ
the same now as I testified last month. We still have roughly a
hundred thousand barrels a day of crude oil that we have no market
fof. And, as a result, we have continued our purchaser proration-
ing during the month of April cn the same basis everywhere that we

prorated in March.

QUESTIONS BY MR. PAYNE:
Q Mr. Pielsticker, you are cuttingrjbur purchases in every
state from which you purchase?

A Yes, sir.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-6691
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. R )+
Q And itts the same amount in every state, percentagewlge?
I : A Percentage.
Q And you are curtailing your purchases from waterflood

projects in all states in which you purchase?

A Yes, sir.
, Q Do you have any ideabhow much longer you have to prorate?
fuf A I wish I could answer that question. It depends dntirely,
as I told you last month, on where we can find a market for this

Either throush our oun refineries and affiliatesg

: - \ or to outside customers,
‘ MR. PERRYMAN: That'é all I have,
MR. PORTER: Anyone else have a question? Mr. Pielsticker
may be excused.
(Witness excused)
MR. PORTER: Anyone desire to present further testimony
in this case? Any statements? Mpr. Campbell. .
MR; CAMPBELL: If the Commission please, James M. Camp-
bell, attorney for the Indé:ehdent Royalty Ouwnsrs? Associaﬁion.
I was not clear on Mr. Perrymant's statement. Have they or hawe
they not answered the questions submitted to them by the Commi:sion? .
"HR. PCRTER: Yes, they have submitted answers to the )
questions in the Commissionts letter.

MR : CAMPRELT: Those questions are not now part of the

record 1in this case?

M. PORTER: Yes, they are. Anyone else have any ques-

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHopel 3.5691
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tions or any statements? Take the case under advigement.

NEW MEXICO )
) ss
COUNTY OF BERNATILLO )

STATE OF

I, THOMAS T. TOMKO, Court Reporter, in and for the County of
Bernaiillo, State of New Mexico, do hereby certify that the fore-
going and attzchced Transcript of Procsedings before the New ﬁexico
0il Conservation Commiésion was reported by me 1n machine short-
hand and reduced to typewritten transcript by me, and that the same

1s a true and correct record to the best of my knowledge, skill ang

ablility. Lj/
WITNESS rmiy Hand and Seal this, the 1{[26§y of (Qa fi// »A.D.

1960, in the City of Albuquerque, County of Bernalillo, State of

- \/mé

Notary Public

New Mexico.

e

My Cosmilsslon expires:

January 7, 1964

NP

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE., NEW MEXICO
Phose CHopel 35691
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