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CASE 1945: Application of PERMIAN
for an order force—pooling interests

in 320 acres - San Juan County, N.M.
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T THE MATTER O

Application of Permian Cil Compan)y for an order
force-pooling the interests in a 320-acre unit
in the Dakota formation. Applicant, in the above-
styled cause, seeks an order force-pooling all

Dakota formation mineral interests in the 320 Case
acres comprising the /2 of Section 5, Township
30 North, Range 13 VWest, San Juan County, New 1945

Mexico, the non-consenting mineral interest own-
ers being Raymond H. Walker and Edith Walker,
1250 South Figueroa Street, Los Angeles, Califor-
nia, and Norman Roybark and Rose Flla Roybark,
address unknown.

Nt Mt N Nans” S’ e Mt Nt St Nt St Nt e St o

BEFORE:
Elvis A. Utz, FExaminer

TRANSCRIPT OF HEARING

MR, PAYNE: Application of Permian 0il Company for an

order force-pooling the interests in a 320-acre unit in the Dakota

formation.
MR. CHRISTY: Sim Christy, Hervey, Dow & Hinkle, for
applicant, Permian 0il. We have one witness, Mr. Examiner.

(Witness sworn.)

JERRY HOOPER

‘called as a witness, having been first duly sworn, testified as

follows:
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DIRECT EXAMTNATTON

BY MR, CHRISTY:

Q Will vou pleaso state ycur name, address and occupation?
A Jerry Hooper, 4403 Harlow, Midland, Texas s geologist,

Permian 0411,
Q Mr, Hooper, have you previously testified before this

Commission and had your qualifications accepted as geologist?

A No, siv,
Q Would you briefly tell the Examiner the schools of highe
You have been to, degrees, if any, received, and the date

1earn1ng
you received then?

A Graduated from Texas Tech in 1954 with B.A. in geology

and upon graduation went to work for Fairwell as a junior engineer

and worked for about Six months. Then I was called in the Ariny,

served two years; got out of the Army, went to work for Lone Star

Producing Company as a geologist; worked for a year. Then, went

independent for about a Year; went to work for Permian as a geolo-

gist and land man,

Q So your OCCupation, as you have described it, included

work in the geological field in the general vicinity of the Yand

in question in this application?

A Tes,: sir.

1945

Q Are you familiar with the application in Case No.

before the Commission and what it seeks?
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5 A Tes, sip,
3
-
z i3 And theip production history?
z
o wr hd
z A res, sir,
Q. Does the Commiss;on have any gquestions toncerning the

LEY-MEIER REPORTING SERVICE, nc.

A fes, sip
2 Are vyoy Familiar ¢, the well 5, GUestion and ¢he othe
wells in the foeneral vicinity?

qualificationg of the witnesgsg?
MR, UTZ: No; they arpe acceptabl e,
0 (By M. Christy) wowlg you nlease tell ug what the
applicatiop does seek, please?

A Well, it seeks ¢o force-pool two non~particjpating royalty

owners who own on the Fast halr of Sect’on S, Township 30, Range
13 West, San Juan County,
0 This is 4 320-acre g8a&S proration urit dedicateq to a

well in the Northeast Northeast of Section 57

Sir; in the Dakota formation,

A Yes,
Q I was &oing to agk you, when ywag that wel} drilled ang

and from what interval is it now producing, if any?

completed,

A It is producing from the Dakota at approximately 6,034

Tfeet to 6,232 feet,

ALBUQUERQUE, NEw MEXico

Q When wag the well drilled?

and completeq in September of

A Dridled in August, 1959,
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PAGE 4

2

the vertical Tiwits of the Balotn

That producing interval vou mentioned, is that within

formation as definad by this

Conurission in Cases 1508 and 1323, Ovder R-12877

A

fes, Sir.

Which T believe provides for 320-acre spacing?

Yes, sive

Now, where do these non-particivating royalty owners own

an interest in Section 57

A

They own under .the South Half, Northeast Quarter, North

Half, Southeast Quarter, and the Southwest Quarter of the South-

east Quarter.

> ©

Q

So they do not own under the well site?
No, sir.
What interest do they own?

They own a 17 1/2 ver cent interest under their portion.

TheirZZOO acres?

Is that approximately 10 or 11 per:cent under the wlole

communitized tract?

A
Q
A

2

.Yes, Sir.

Who are these people?
Mr. Walker and ¥r. Roybark.

Now, you mentioned Hr. Walker. Is that Raymond H. Walke

and Edith Walker, his wife?

b
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PAGE &

A fes, sir.

1) Tersan Royback ant Rosc Wila lewbark, his wife?

e Tes, sip.

3 Do you know whepo tne Walkers are?

& No, sir, T don't.
i ) Do you have any lasi-known address on them?

A fes, sir. Tt was 1250 South Figuerosa Street, Los
Angeles; California.

B How about the Roybarks; do you know vhere they are?

iy N ) sir.

9 Any last-known address?

A No, sir.

Q What efforts have you made to contact these people, or
find them?

A First T contacted the surface owners, Mr. Knight and

Mre. Patterson, who also own mineral interests under the East Half

of Section 2. They had never heard of them. T contacted the San

Juan Abstract Tompany and asked them to makq 2 search, and re-
ceived word they had never heard of them, Contacted several peopt

within the town of Famington, and no one has ever heard of the

pcople,

- Q Who owns the lease under which they own this non-parti-
cipation?

A ‘.Standérd of Texas.

i
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. 0 ave you contacie? Standapd?
A Tes, sir. Theoy had this last-known address o . .
LS ]
Yoelker, snd ochinn is ol
i &« . A . . [ WU TP Y
2 ; oI Ng o Lan Roynaris?
4 -
! x
g v A WO W
o
3
' T . . . ) .
\ = 3 Do vou have a plat of this avea involved in the appli-

cation?

‘\hu
L A Tes, sir.
.
s A
e Q I believe that has been marked Applicant's Exhibit 1}
> — is that correct, sir? .
P A Yes, sir.
-
Lo 8] That shows your outline in red or yellow, the communi~

tized area?

A Tes, sir.
2 Now ave there any other drilling or completed wells in

the géneral vicinity of this well?

A In the Northeast Guarter of the Southwest Quarter of 33,

v

i
DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

Tovmship 31 North, Range 13 West; it is in the process of being
completed this week and Pan American has completed a well to the

south, which would be in the Northeast Quarter, Northeast Quarter

of Section 17, Township 30, Range 13 West.

¥ Ts that Pan Arerican well completed? 4
A fes, sir; it is.
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AN NDakotn,

3
)

ction 33; s that a

3

3 This other one yvou mon-doncd in

Dakota well, too?

A Ves, sir.
2 Any other wells in the vicinity?

A Yot very close.
Q Now, in your opinion, will this well in the Northwest

Northwest of Section 5 effectively and efficiently drain the

Daitota production from the entire East Half of Section 52

A Yes, sir; T believe so.
g Now, do you seek to recover drilling, completion, equip-

ping and operating costs from these non-consenting royalty owners?

A No, sir.

Q It is in the nature of a free override?

A Yes, sir.

Q Now, under the spacing set-up in the communitization

agreement, will they receive their fair share ‘of production under
their 2C0 acres you mentioned by the production in Section 5?
A Yes, sir; they will.
Q Do :-:oil see wheré their correlative rights may be affectef
by ‘force—pooling them into the communitized area?
A No, sir.
MR. CHRISTY: At this time we would like to call the

Examirertd attention to "Applicant's Exhibit 2, letter addressed to

;
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PAGE {3

e yalkers at the addrzss scated by the witress,

HRe UTTr 0 Ave you suvre thore is a Figuerosa Strect in
Los Angeles?  To wouwld seem cather odd that they would have a
Figueroa and a Fignerosa, also. T've got ahanch you might find
these people if you sent it to Figueroa.
MR. PAYNE: Ye sent this to Figusrosa, -but we sent a
docket to Figueroa, so tiiey are properly notified if they are ther
0 (By Mr. Christy) Do wu have anything else you 1v"iSh to
offer to the Ixaminer in connection with his consideration of this
case?
A No, sir.
MR. CHRISTY: T believe chat will be all from this

witness.,

CROSS-EXAMINATION

BY MR. UTZ:

Q Mr. Hooper, who owned this lease before Standard of
Texas got it?

A I believe Staridard of Texas acquired it directly from
the fee,
Q Is it fee land?
A Yes,ﬁsir; it is fee land with the exception of the South

east Quarter of the Soucheast Juarter which is Federal.

Q@ + Did you try to contact these pebple through the fee

owners?

T~
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-66%1

ALCUQUERQUE, NEW MEXICO

A Vess, sir.
3 They didntt kaow anything about them?
A Mrs Pattervson and My, Knight own the nminerals there, and

T talked to both of then, They own the major portion of tho
minerals and T am not sure, but T believe this interest came out
of Yr. Patterson, thiough some people in Utah, and so T figured

the best T could de was talk to Mr. Patterson about it, and he

didn't know the people.

Q Tou don't know who the pcople were in Utah?

A No, sir.

Q0 Didnt't Patterson know?

A No, sir.

Q Didntt he sell it to them?

A Tes, sir; it was sold from Patterson to them, but he had

lost contact with the gentleman -~ he is Mormon, and he sold it to
another tormon, who sold the noﬁ—participating interest.
Q Maybe you ought to work through the Mormon Church; you

might find them. Who owns the surface in this area?

A Mr. Patterson and Mr. Knight.
Q Is this a dual complétion?

A No, sir.

Q Single completion, Dakota?

A Yes, sir.

Q  What is the completed ingerval?
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A Perforations firom 6,034 to 6,232, Tt is not solidly
perforatad. Do vou want a beealkidown?
just the intorvals.

MReOUTZ: Are there other questions?

BY LR, PAYNE:

5
PHONE CH 3-6691

Q Mr. Hooper, You presently have the subject 320 acres

dedicated to the well?

A Yes, sir.
| e Q And the well is presently producing? ,
. ¥ ‘ .
A fes, sir.
B | B
s Q Are you placing royalty payments for these owners in
s L
. E escrow, or how is it handled?
i bt ]
: A Tt will be placed in escrow.
- ?xé ’ |
. : Q Well now, you mean as to future royvalty payments. They

are entitled to royalty payments right now, aren't they?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

5 A Yes, sir.
. Q And if this forced-pooling order is granted the position
. g oi these non-consenting royalty owners will not be changed in the
F
- 4 least, will it?
z #
- e A No, sir.
[ 3 N
§ :
g 2 Q They will be getting exactly the same thiug they are
: <
. getting now?
- A ~Tes, sir.
k‘.‘ . -
- MR. UTZ: Any other questions? The witness may be
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PHONE CH 3-669

Mile CHRTSTY:  We would also fike to have marked as
applicantts E:;Mbi‘t 3 the communi tigation asroepent that is
attached here, That *x our last exocuted copy or we would furnish
the Commission more. e would like now to offer in avidence
Exhibits 1 through 3 inclusive.

MR, UTZ:  They will be entered with no objection. Any
other statements in this case? TIf not, case will be taken under

advisement.

STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

12}

I, the Court Reporter, do hereby certify that the foregoin

b

and attached transcript of proceédings before the New Mexico 0il
Conservation Commission at Santa Ffe, New Yexico, is a true and

correct record to the best of my knowledge, skill and ability.

Court Reporter

I do hereby certify that the forogoing is
a completoe rc-—;..t:’-;:‘m_‘ "-.'1;:}: cencedings in —

the Exoninss e
heard by e i -

New Mexic€0il
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g ) No. 12-60

DOCKET: EXAMINER BEARING APRIL 27, 1960

Oil Conservation Commission - 9 a.m., Mabry Hall, State Capiiol, Sania Fe

The following cases will be heard before Elvis A, Utz, Examiner, or Oliver -
E, Payne, Attorney, as alternate examiner:

CASE 1942: Application of Continental 0il Company for an oil-oil dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of the Jicarilla Well
No. 28-1, located in the NW/4 SE/4 of Section 28, Township
25 North, Range 4 West, Rio Arribs County, New Mexico, in
such a manner as to permit the production of oil from the
Gallup formation and the production of oil from the Dakota
formation through parallel strings of tubing.

CASE 1927: (Continued)

; . Application of J. W. Brown for the establishment of special

- 4 ~ rules and regulations governing the Brown Pool in Chaves

o ' County, New Mexico, to prov1de for 2V~acre spac1ng in said

& pool. ~ S -

< - CASE 1943: Applicatibn of Gulf 0il Corporation for a dual completion and

for an exception to the tubing requirements of Rule 107,
Applicant, in the above-styled cause, seeks an order author-
izing the dual completion of its Apache-Federal Well No. 8,
‘located in Unit D, Section 8, Township 24 North, Range 5 West,

; Rio Arriba County, New Mex1co, in such a manner as to permit.

. the production of gas from the Otero-Gallup 0il Pool and the

production of gas from the Dakota Producing Interval through

the casing-tubing annulus and the tubing respectively.

Applicant further seeks an exceptlon to certain tubing require-

ments set forth in Rule 107 of the Commission's Rules and -

Regulatlons

ﬁ CASE 1944: Appl1cat1on of Great Western Drilling Company for establishment
i ‘ - of a 200-acre non-standard gas proration unit in the Eumont
_Gas Pool. App11cant 'in the above-styled cause, ‘seeks an
order, establ1sh1ng a 200-acre non- standard gas proration unit

in the Eumont Gas Pool consisting of the E/2 NE/4 of Section

32 and the E/2 NW/4 and NW/4 NW/4 of Section 33, all in Town-
'ship 19 South, Range 37 East, Lea County, New Mexico, said
unit to be dedicated to its Bordages Well No. 1 located 330
feet from the North line. and 270 feet from the West line of

said Sectlon 33.
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CASE 1945: Application of Permian Oil Company for an order force-pooling
the interesis in a 320-acre unii in the Dakota formation.
Applicant, in the above-styled cause, seeks an order force-
pooling all Dakoca formation mineral interests in the 320
acres comprising the E/2 of Section 5, Township 30 North,
Range 13 West, San Juan County, New Mexico, the non-consenting
mineral interest owners heing Raymond H. Walker and Edith
Walker, 1250 South Figueroa Street, Los Angeles, California,
and Norman Roybark and Rose Ella Roybark, address unknown.

CASE 1946: Application of J. R. Cone for an exception to the over-produc-
; “tion shut-in provisions of Order R-520, as amended by Order

i ' R-967, for two wells in the Jalmat Gas Pool. Applicant, in
the above-styled cadse{ seeks an order allowing the following-
described wells in the Jalmat Gas Pool to compensate for their
overproduced status without being completely shut-in in order
to prevent possible waste:

i : : ~ Mobil-Myers Well No. 4, Unit I, Section 22

Pan AmericanQMyers Well No. 1, Unit H, Secztion 22

both in Townshlp 24 South Range u6 East, Lea County, New
Mexico.

CASE 1947: Appllcatlon of Ph1111ps Petroleum Company for the establish-
ment of two 80-acre non-standard oil proration units and one
unorthodox 0il well location. Applicant, in the above-styled
cause, Jeeks an order establlshxng two 80-acre non-standard

M 0il proration units in the Kemnitz-Wolfcamp Pool, Lea County,

New Mexico, each consisting of a portion of the S/2 of Section

b 25, Township 16 South, Range 53 East. Applicant further seeks

% approval of an unorthodox oil well location in said Kemnitz-

Wolfcamp Pool, the location to he in the center of the NW/4

SE/4 of said Sectlon 25.

CASE 1948: Application of Humble Oil & Refining Company for authorlty to
commlngle the productlon from several separate leases and for
approval of an antomatlc custody transfer system to handle
said commlngled productlon Applicant,; in the above-styled
cause, seeks permlssxon to commingle the Empire-Abe Pool
productlon from certain leases in Sections 4, 8, 9, 16 and 17,
"Township 18 South, Range 27 East, Eddy County, New Mexico, all
of such leases being in the Chalk Bluff Draw Unit. Applicant
also seeks approval of an automatic custody transfer system
to handle said Empire-Abo Pool production from all wells
presently completed or hereafter drilled on said leases.

S
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CASE 1954:

CASE 1955:

CASE 1956:

CASE 1957:

Application of Shell 0il Company for approval of an automatic
custody transfer system. Applicant, in the above-styled
cause, seeks an order authorizing the installation of an
automatic custody transfer system to handle the production
from the Saunders (Permo-Pennsylvanian) Pool from all wells
presently completerd or hereafter drilled on the State A lease
comprising the E/2 of Section 34, Township 14 South, Range 33

. East, Lea County, New Mexico.

Application of Shell 0il Company for - approval of an automatic
custody transfer system. Applicant, in the above-styled cause,
seeks an order authorizing the ins tallation of an automatic
custody transfer system to handle the production from the
Monument Pool from all wells presently completed or hereafter
drilled on the State B lease comprising the NW/4 of Section

36, Township 19 South, Range 36 East, Lea County, New Mexico.

Application of Shell Oil Company for approval of an . automatic
custody transfer system. Applicant, in the above-styled cause,
seeks an order authorizing the installation of an automatic
custody transfer system to handle the production from the
Townsend-Wolfcamp Pool from all wells presently completed or
hereafter drilled on the State ETA lease comprising all of
Section 8, Township 16 South, Range 35 East, Lea County, New
Mexico. '

Application of Shell 0il Company for approval of an automatic
custody transfer system. Applicant, in the above-styled cause,
seeks an order authorizing the installation of an automatic
custody transfer system to handle the production from the
Denton (Devonian) Pool from all wells presently completed or
hereafter drilled on the Priest lease comprising the N/2 of
Section 1, Township 15 South, Eange 37 East, Lea County, New

Mexico.
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CASE 1949: Application of Trice Production Company for approval of a .
“slim-hole" completion. Applicant, in the above-styled cause,
seeks an order authorizing the "slim-hole" completion of its
Four Lakes State Well No. 1, located in the NE/4 N¥/4 of
Section 11, Township 12 South, Range 54 Esst, Lea County,
New Mexico, to be completed in either the Pennsylvanian or
Wolfcamp formation at a minimum total depth of 10,000 feet.

CASE 1950: Application of Sinclair 0il & Gas Company for permission to
commingle the production from two separate leases. Applicant,
in the above-styled cause, seeks permission to commingle the
West Teas Pool production from its State Lea 886 lease consist-
ing of the S/2 NW/4 and N/2 NE/4 of Section 16 with the West
Teas Pool production from that portion of its State Lea 6019
lease consisting of the NW/4 NW/4 and SE/4 of said Section
16, all in Township 20 South, Range 33 East, Lea County, New
Mexico. '

CASE 1951: Application of Texaco Inc. for a gas-gas dual completion,
Applicant, in the above-styled cause, seeks an order author-
' izing the dual completion of the State "CH" Well No. 1, lo-
i cated in Unit H, Section 36, Township 20 South, Range 32 East,
s Lea County, New Mexico, in such a manner as to permit the
production of gas from an undesignated Atoka gas pool and the 5
production of gas from the South Salt Lake-Pennsylvanian Gas 1
Pool through parallel strings of tubing. ‘

CASE 1952: Application of Texaco Inc. for establishment of a 476-acre
non-standard gas proration unit in the Jalmat Gas Pool.
Applicant, in the above-styled cause, seeks the establishment
of a 476-acre non-standard gas proration unit in the Jalmat

4 ; Gas Pool consisting of the N/2 of Section 4 and the NE/4 of

i@ ! Section 5, Township 24 South, Range 37 East, Lea County, New

et £ Mexico, said unit to be dedicated to the E. D. Fanning Well

B - No. 6, to be located 660 feet from the North and West lines

- of said Section 4.

Y

= CASE 1953: Application of Keohane, Saunders, Welch and Iverson for an %
ﬁ . unorthodox o0il well location. Applicant, in the above-styled '
i : cause, seeks approval of an unorthodox o0il well location for

£ its Hinkle-Federal Well No. 7-B in the Shugart Pool at a point

330 feet from the South line and 2329 feet from the East line
of Section 35, Township 18 South, Range 31 East, Eddy County,
New Mexico.
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New Mexlco 011 Conservation Commission

Box 871
Santa Fe, New Mexico

Re: Permlian 0il Company
Application for Order
Force Pooling all Mineral
Interests in the Ej of
Section 5, Township 30
North, Range 13 West,
N.M.P.M., San Juan County,
New Mexico, containing 320,24
acres, more or less for the
Production of Dry Gas and
Assocliated Liquid Hydrocarbons
Producible from the Dakota
Formation

Attention: Mr. A. L. Porter, Jr.

Gentlemen:

Application is hereby made by Permlan 0Oll Company,
whose address is 611 West Texas Street, Midland, Texas,
for an Order, after;due notice and hearing, force pooling
all mineral interests in the E3 of Section 5, Township
30 North, Range 13 West, N.M.P.M., San Juan County, New
Mexico, containing 320.24 acres, more or less for the
production of gas and assoclated liquid hydrocarbons
producible from the Dakota Formation underlying said

lands. »

On November 1, 1959, ‘approved by the Director of
United States Geclogical Survey February 15, 1960, and
bearing Contract No. 14-08-001-6722, substantially all
of said mineral owners entered nto a Communitlzation Agree-
ment relative to such pooling as vo said lands and Formation;
an executed counterpart of such Communitization Agreement

is attached hereto.

Saild Communitization Agreement has been executed,
ratified or consented to by all persons owning a mineral
interest under said lands except:

uﬂ(a) Raymond H. Walker and Edith Walker, his wife,
whose last known address is 1250 "South Figuerosa Street,
Los Angeles, Californlia, and, _

-

(b) Norman Roybark and Rose Ella/Roybark, his wife,
Owhose residence and whereabouts are u own.

S
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The above nawed non-congenting owners own a non-participating : |
royalty 1nterest gualling 173% of all production, in the

SHNEL, NiSEL, SquE of sald Section 5 (described as Tract

No. 1 in the Communitization Agreement)

The Applicant is designated as Operator of said lands
under the terms of said Communitization Agreement, and that
Operator has'made a diligent effort to communitize all
interests in the above described lands for the production
of gas and assoclated liquid hydrocarbons producible from the
Dakota Formation thereunder, but that Operator has been unable
to obtain the consent.of all persons owning an interest in
said lands.

A copy of this Application has this date been mailed,
by United States Mall, postage prepaid, registered return
recelpt requested, to Raymond H. Walker and Edith Walker,
his wife, at 1250 South Figueroga Street, Los Angeles, Calil-
fornla, due proof of which will be made at the hearing on
this Application. Applicant has made a diligent search and
inquiry and has been unable to learn the residence ox where-
abouts of Normay Royvark and Rose Ella Roybark, his wife.

, That the most efficient and orderly development of

the above lands can be accomplished by force pooling all

mineral interests in said lands for the production of dry

gas and associated liquid hydrocarbons producible from the
Dakota Formation thereunder, and that the interests of all
persons having the right to drill for, produce or share in

the production of dry gas and assoclated liguid hydrocarbons,

or either of them, from the said Dakota Formation underlying

the E} of Section 5, Township 30 North, Range 13 West, NM.P.M.,
San Juan County, New Mexlco, should be pooled, and that-Permian
011l Company should be designated as Operator of sald pooled
unit until further order of the Commission with authority to
drill a unit well thereon. Applicant proposes to drill a well,
located 925 feet from the North line and 920 feet from the East
line of said 8Bection 5, in search of gas or associated liquid
hydrocarbons, wnich well is to be drilled to the Dakota Formation.
In the event such well results in a producer of dry gas or
assoclated liguid hydrocarbons from sald Formation, then
Applicant states that it 1s just, equitable and in the interest
of conservation and the protection df correlative rights of

all interested parties that this Commission further enter its
order providing that production from the above described pooled
unit be allocated to each Tract in the unit in the same proportion
that the acreage in sald Tract bears to the tobal acreage in

the unit.

Applicant respectfully requests that thislmatter he set
for an Examiner Hearing at Santa Fe, New Mexico, at the earliest

opportunity.
" Respectfully yours,
PERMIAN OIL COMPANY

SBC:ke ;

cc: Permwmlian 011 Company By

ce: Mr. and Mrs. Raymond H. Walker.
(Registered Mail)

sty, IV, for
Dow & Hinkle

'Herve
Box 547
Roswell, New Mexico
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DOCKET: EXAMINER HEARING APRIL 27, 1960

0il Censervation Commission - 9 a.m., Mabry Hail, Staie Capiiol, Sanca Fe

The following cases will be heard before Elvis A, Utz, Examiner, or Oliver
E. Payne, Attorney, as alternate examiner:

CASE 1942:

CASE 1927: -

CASE 1943:.

. CASE 1944: -

=

Application of Continental 0il Company for an oil-o0il dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dusal completion of the Jicarilla Well
No. 28-1, located in the NW/4 SE/4 of Section 28, Township
25 North, Range 4 West, Rio Arriba County, New Mexico, in
such a manner as to permit the production of oil from the
Gallup formation and the production of oil from the Dakota
formation through parallel strings. of tubing.

(Continued) _
Application of J. W. Brown for the establishment of special

-rules and regulaulons governing the Browi Pool in Chaves

County, New Mexico, to provide for 2%-acre spacxng in said
pool. . :

Applibatibn of Gulf Ojil Corporation for a dual completion and
for an exception to the tubing. requlrements of Rule 107.
Applicant, in the above-styled cause, seeks an order author-

izing the dual completion of its Apache-Federal Well No. 8,

‘located in Unit D, Section 8, Township 24 North, Range 5 West,
Rio Arriba County, ‘New Mexico, in such a manner as to permit
the production of gas from the Otero-Gallup Oil Pool and the
production of gas from the Dakota Producing Interval through
the casing-tubing annulus and the tubing respectively.
Applicant further seeks an exception to certain tubing require-
ments set forth in Rule 107 of ‘the CommlsS1on s Rules and
Regulatlons

Application of Great Western Drilling Company for establishmént
of a 200-acre non-standard gas proration unit in the Eumont

. Gas Pool.  Applicant, 'in the above-styled cause, seeks an

order eéstablishing a 200-acre non-standard gas proration unit

in the Eumont Gas Pool consisting of the’ E/2 NE/4 ‘of Section
32 and the E/2 NW/4 and NW/4 NW/4 of Section 33, all in Town-
'ship 19 South, Range 37 East, Lea County, New Mexxco, said

unit to be dedicated to its Bordages Well No. 1 located 330
feet from the North line and 270 feet from the West line of
said Section 33.
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~CASE 1945: Application of Permian Oil Company for an order force-pooling
the interests in a 320-acre unit in the Dakota formation.
Applicant, in the ahove-styled cause, seeks an order force-
pooling all Dakoia formation mineral interests ‘in the 320

,/// acres comprising the E/2 of Section 5, Township 30 North,
Range 13 West, San Juan County, New Mexico, the non-consenting
mineral interest owners being Raymond H. Walker and Edith
Walker, 1250 South Figueroa Street, Los Angeles, California,
and Norman Roybark and Rose Ella Roybark, address unknown,

CASE 1946: Application of J. R. Cone for an exception to the over-produc-
tion shut-in provisions of Order R-520, as amended by Order
R-967, for two ‘wells in the Jalmat Gas Pool. Applicant, in
the above-styled cause, seeks an order allowing the following-
described wells in the Jalmat Gas Pool to compensate for their
overproduced status without being completely shui-in in order
to prevent possible waste:

Mobil-Myers Well No. 4, Unit I, Section 22
Pan American-Myers Well No. 1, Unit H, Section 22

both in Township 24 South, Range 36 East, Lea County, New .
Mexico. o - ‘

CASE 1947: Application of Phillips Petroleum Company for the establish-
ment of two 80-acre non-standard oil proration units and one
unorthodox o0il well location. Applicant, in the above-styled
cause, seeks an order establishing two 80-acre non-standard
0il proration units in the Kemnitz-Wolfcamp Pool, Lea County,
New Mexico, each consisting of a portion of the S/2 of Section
25, Township 16 South, Range 33 East. Applicant further seeks
approval of an unorthodox oil well location in said Kemnitz-
Wolfcamp Pool, the location to be in the center of the NW/4
SE/4 of said Section 25, :

CASE 1948: Application of Humble 0il & Refining Company for authority to
: commingle the production from several separate leases and for
approval of an automatic custody transfer system to handle
said commingled production. Applicant;-in the above-styled
V/f cause, seeks permission to commingle.the Empire-Abo Pool
production from certain leasées in Sections 4, 8, 9, 16 and 17,
Township 18 South, Range 27 East, Eddy County, New Mexico, all
of such leases being in the Chalk Bluff Draw Unit. Applicant
also seeks approval of an automatic custody transfer system
to handle said Empire-Abo Pool production from all wells
presently completed or hereafter drilled on said leases.
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CASE 1949:

Y

CASE_1950:

CASE 1951:

-

CASE 1952:

CASE 1953:

i D//

-

Application of Trice Production Compeny for approval of a

- "slim-hole' completion. Applicant, in the above-styled cause,

seeks an order authorizing the '"slim-hole" completion of its
Four Lakes State Well No. 1, located in the NE/4 NW/4 of
Section 11, Township 12 South, Range 34 East, Lea County,
New Mexico, to be completed in either the Pennsylvanian or
Wolicemp formation at a minimum total depth of 10,000 feet.

Application of Sinclair 0il & Gas Company for permission to

commingle the production from two separate leases. Applicant,

in the above-styled cause, seeks permission to commingle the.

West Teas Pool production from its State Lea 886 lease consist-
‘ing of the S/2 NW/4 and N/2 NE/4 of Section 16 with the West

Teas Pool production from that portion of its State Lea 6019
lease consisting of the NW/4 NW/4 and SE/4 of said Section
16, all in Township 20 South, Range 33 East, Lea County, New
Mexico.

Application of Texaco Inc. for a gas-gas dual completion.
Applicant, in the above-styled cause, seeks an order author-
izing the dual completion of the State '"CH" Well No. 1, lo-

cated in Unit H, Section 36, Township 20 South, Range 32 East,

Lea County, New Mexico, in such a manner as to permit the
production. of gas from an undesignated Atoka gas pool and the
production of gas from the South Salt Lake-Pennsylvanian Gas
Pool through parallel strings of tubing.

Application of Texaco Inc. for establishment of a 476-acre
non-standard gas proration unit in the Jalmat Gas Pool.
Applicant, in the above-styled cause, seeks the establishment
of a 476-acre non-standard gas proration unit in the Jalmat

Gas Pool consisting of the N/2 of Section 4 and the NE/4 of

Section 5, Township 24 South, Range 37 East, Lea County, New
Mexico, said unit to be dedicated to the E, D. Fanning Well
No. 6, to be located 660 feet from the North and West lines
of said Section 4.

Application of Keohéne. Saunders, Welch and Iverson for an
unorthodox oil well location, Applicant, in the above-styled
cause, seeks approval of an unorthodox o0il well location for

'its Hinkle-Federal Well No. 7-B in the .Shugart Pool at a point

330 feet from the South line and 2329 feet from the East line
of Section 35, Township 18 South, Range 31 East, Eddy County,
New Mexico.
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CASE 1954:

=

L///

CASE 1955:

e

CASE 1956:

-

CASE 1957:

ig/

12-60

Application of Shell 0il Company for approval of an automatic
custody transfer system. Applicant, in the above-styled
cause, seeks an order authorizing the installation of an
automatic custody transfer system to handle the production
from the Saunders (Permo-Pennsylvanian) Pool from all wells
presently completed or hereafter drilled on the State A lease
comprising the E/2 of Section 34, Township 14 South, Range 33
East, Lea County, New Mexico.

Application of Shell Oil Company for - approval of an automatic
custody transfer system. Applicant, in the above-styled cause,
seeks an order authorizing the -ims tallation of an automatic
custody transfer system to handle the production from the
Monument Pool from all wells presently completed or hereafter
drilled on the State B lease comprising the NW/4 of Section

36, Township 19 South, Range 36 East, Lea County, New Mexico.

‘Application of Shell Oil Company for approval of an autometic

custody transfer system. Applicant, in the above-styled cause,
seeks an order authorizing the installation of an sutomatic
custody transfer system to handle the production from the
Townsend-Wolfcamp Pool from all wells presently completed or
hereafter drilled on the State ETA lease comprising all of
Section 8, Township 16 South, Range 35 East, Lea County, New

Mexico. :

Application of Shell Oil Company for approval of an automatic
custody transfer system. Applicant, in the above-styled cause,
seeks an order authorizing the installation of an automatic
custody transfer system to handle the production from the
Denton (Devonian) Pool from all wells presently completed or
hereafter drilled on the Priest lease comprising the N/2 of
Section 1, Township 15 South, Range 37 East, Lea County, New

Mexico.
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OIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE, NEW MEXICO

May 13, 1980

Mr. Sim Christy
Bervey, Dov & Rigkle
Box 8547

Boswell, New Mexieo

Dear Mr. Christy:
On bedalf of your ¢lient, Permian on“com » WO are

eaclosing two copies of Order R-1871 No. 1948
isswed by the 011 Comservation Commission this date.

‘ Very truly yours,

A. L. PORTRR, Jr.
Secretary-Director




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALIED BY THE OYL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 1945
Oxdex Ko, R~1671

APPLICATION OF PERMIAN O1L COMPANY
FOR AN ORDER FORCE-POOLING ALL
INTERESTS IN A 320~-ACRE GAS UNIT
IN THE DAKOTA PRODUCING INTERVAL,
EAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April 27, 1960, at Santa Fe, New Mexico, before Elvis A, Utz,
Examiner duly appointed by the Oil Conservation Commission of
New Mexico, hereinafter referred to as the "Commission," in
ageordance with Rule 1214 of the Commission Rules and Regula-~
tions,

NOW, on this 13th day of May, 1960, the Coammission, a
quorum being prasent, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A, Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Permian 0il Company, is the opera-
tor of a 320-acre gas unit in the Dakota Producing Interval com-
prising the E/2 of Section 5, Township 30 North, Range 13 West,
NMPM, San Juan County, New Mexico.

(3) That a communitization agresment covering the above-
described 320-acre unit has been executed, ratified or consented
to by all persoms owning a2 mineral interest in the Dakota forma-
tion undar the said 320-acre tract except two ownsrs of a nom-
participating royalty interest inm the amount of 17% percent of
all production in the S/2 NE/4, N/2 SE/4, and SW/4 SE/4 of said
Section 8,

(4) That imaswmuch as the applicant, after diligent effort,
has been unabls to locate the above-described non-consenting
interest owners, it seeks an order force-pooling all Dakota Pro-
&using Intarval mimeral interest owners in the said 320-acre
gas unit.
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CASE No. 1945
Order No, R-1671

(5) That the applicant propeses to deciicate the said
320~acre gas unit to a well located 925 feet £rom the North
line and 920 feat from the East line of said Section 5.

(6) That this case was duly advertiged as provided by
law, and no objection was received to the application from the

non-consanting interest owners.

(?) That approval of the subject application will neither
cause waste nor impair corrslative rights, provided that the
royalty payments due to the non-consenting interest owners whose
whereabouts are apparently unknown are placed in escrow.

IT IS THEREFORE ORDERED:

(1) That the interests of all persons having the right
to drill for, prodwa, orxr share in the production of dry gas
and associated liquid hydrocarbons, or either of them, from
the Dakota Producing Interval underlying tas E/2 of Section §,
Township 30 North, Range 13 West, WMPM, San Juan County, New
Mexico, be and the same are hereby force-pooled. Said 320-acre
unit is to be dedicated to a well located 925 feet from the
North line and %20 feet from the East line of said Section 5.

(2) That all royalty payments dus the mimeral interest
owners whose whereabouts are unknown shall be placed in esayow.

DONE at Santa e, New Mexico, on the day and year herein-
above designated,

S8TATE OF NEW MEXICO _
OIL COMSERVATION COMMISSION

A T L

Y E. MCRGAN,

A. L. PORTER, Jr.

esx/

b s




COHNWITIZATION AGREEMENT
Contract No,

IS AGRECMIZT entered fnto as of the Jst dsy of Noverber, 1959, by and
betugen the parties subscribing, ratifying or consenting hereto, such parties bedng
horeinafter reforred to as “"parties hereto”,

FITHES SETN:

FHEREAS, the .ct of February 25, 1920, 41 Stat, 437, os emended by the :ct
of August 8, 1946, 60 Stat, 930, 30 U,S.C, Secs, 181 et seq,, euthorizes communitization
or drilling agreements comnunitizing or pooling a federal o1l and gas lease, or any
porties thereof, with ovther launds, whether or not owned by the United States, when
separate tracts under such fcderai lease canpot be independently developed and .
operated in conformity with an established well=spacing program for the field or
ar:a and such communitization or pooling is deteruiced to be in the public interest:
an

SMEREAS, the parties nereto own working royslty or other leasehold lnterests,
or operating rights under the oil and gas leases and lands subject to this agreewent
which camnnetl be 1-40genﬁent13 developed and operated in conformity with the well-
sp:clng program estsbiished for the field or ares in which said lands are located;

FREREAS, the parties hereto desire to commmwnitize and pool their respective
aineral interests in lands subjeet to this agreoment for the purpose of developing
and producing dry gas and associated liquid bydrecarbons in sccordance with the
terms sad conditions o7 this agreement:

NON, THEREFORE, in censideration of the premises snd the mutual advamtages
te the parties hereto, it is outually covenanted and agreed by and between the parties

herete as folloews:

I The lands covered by this agreement (hereinafter reterred to as
"communitized area”) sre described as follens:

In Sen Juan Cousty, New Hexico, being the East Ono-Half
;E{f) of Settion Ko, 5, Tonnskip 30 Nerth, Ramge 13 Hest,
[ ] Pe‘..

costatning 320,24 scres, mere or less, and this agreement shall
extend to asd fimclude only the Dakots Fermation wnderlying said lands and
L : the dry gas and asseciated liquid hydrecarbons (hereinafter referred to
* as "cemmmnilized substances”) preducible frem sack fermatiom,

2, Attached herets, and asdz a part of this agreement for gl] purpeses,
is Exhibit "A" desigmating the eperator of (he commmmitized srea and shewing the
acresge, percentage and owmership of oil and gas imterests ix all lands within the
commmnitized erea, and the amthorization, if eny, for communitizing er pesling any
patented or fee lands within the communitized srea, ‘

3, All matters of speration shal) he governed by the Operater nader and
pursssat ¢35 the torms aad previsiens of this sgreememt, . swccossor operator may -
L be desiguated by the owners of the werkiag interest in the commmmitized grea amd four
[ (4) executed copies of a dosigunation of successor operater shall be filed with
‘ ‘the 011 sad Cas Smperviser,

4. Gperater shall furaisk the Secretary of the Imterier, or his astherized
represontative, with o log aad histery of any well drilled on the communitized ares,
monthly reperts of oporations, statesents of gas sales sad reyalties sad such ether
reperts as are deemed necessary to compute meathly the reyalty due the Wnited States,
as spocified 1a the applicable oi] and gas spersting regulatisns,

' BEFCRE EXAMINIR UTZ O pk
JﬂLCCNEHwKJGACSﬁaﬁﬂON« . : K éﬂLJS
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: do In counsctdon with the perfovesest ol work wndor this agroensni ihe
oparator agysos aot to dissriadaate sgetnst eny easlnye or uplicant for aaployuset
becaase of racs, reldglon, colox, ar wollusal origde. The aforesadd provision siell
include, but not ho liaited to, the follesdng: omployasnt, wygreding, deuntion, or
transfer; reerutinent or recruitaert advertising, layoff or teraiaat?en: rates of
pay or other foras of conpensstion; and seieciion fer training, Ineluding spprentico=~
shidp, ihe operator ugrees to post bersalter in coaspleusus slaces, aveilable for
caployes aud gpplicants far cuployaent, notdces to be providad by ths cuatracting
officar setting forsh the srovisions of the nondiseriuination clause. The gpavator
agrass to issert the foregoing proviston in all subcontracts hercundoer, sxcept
subeoutracts for sfandard comuerclal aupplies oy caw uaterials,

. The eonmundtized droa sball b2 devoloped nxd oparated 3s an fatirely
ulth tho upderstending and agrecwent between the parties bareto that sl couspuitized
substaneces produced therefron shell Lo sllocated snupg the leaseholds conprising said
sres in the proportlor that the acreags interest of sczch Iousehold hears to the tntiwe
screage interest comafttad 1o this agreesent,

[ The royalties payahle¢ on comsunitized substasces alloceted to the
jndividaal lesses cosprising the comswunitized aroe asd the rentals previded for in
ssld Jeases shall be deternined ond paid on the basks proscribed in qach of the
individual lepses, Fayaont of rentals under the terms of leases sabject to this
sgreemont sbell net be affected by this agreeaent eoxcept as provided for andee the
teras acd provisioss of said leases or 25 way hercin be ethernise provided, Exeept
83 herels sedified ond changed, the o) and gas lesses sabject to tbis ojreexent
shall remain in full ferce and effect as orlgisally <2de and issued,

- 8. There shall be ne ebligatiow ep the lessees to sffzet azy dry gas
well or wells coapleted in the same formation a3 covered by this agresaent on separste
conponent trazts Inte which the commumitized area is zox or may hereafter de divided,
ror shall amy lesses b2 required to uessare separstely cemasniiized substapces by
reases of the diverse omnership theresf, but the Jessees bereto shall not be released
from thefr sbligation to protect said consmnitized ares frow drainage of commusitized
ssbstances by 3 well or xells 2hich aay be drilled offsetting seid ares,

9. The comnencensnt, conpletion, centinued eperation or production of 3
woll er wells for conusnitized ssbstanees on the cemmunitized ares shall he construed
emd coensidered as the comucncenest, conpletion sontimued vperation or preduction op
each and al] of the lands within and conprising soid comeumnitized srea, sad operstiers -
or prodsction pursmast ts this agreemeat shall Be dessed co be speretions or predectien
83 to ench lease counitisd herete. :

18, vredugtion of conmmmitized substamees sid dispesal thersef shgll) be
in confornity with allecatien, silotments and gretss ade or fixed by asy duly sutborized
persen or regulatery bedy wader applicable Federal er State statutes, This agrecaent
shal) ba subject to a))] opplicable Federal snd State laws or executive orders, rules
asd regulations, azd ae party herets aball suffer -z forfeitere or be 1iable in daseges
for fullure to comply sith any of the provisieas of thiy agresment if sreh cemplisnce
is prevested by, or 1f sueh failare resslts fron, complismee with amy sach Jaws,
srders, rules or regulations, .

11.  This agresnsat shall Do effective as of the date horeef wpon vxecution
by the secesiary parties, netsithstanding the dots of executise, md wpoz appreval
by the Secretary of the intntttr. or kis duly autdorizsd representative, sud shaill
resain is force and effect for ¢ peried of tuo (2} years and 5o loag thereafter as
comnuaitized substances are predasced from tho conmmaitized ares in jaying qumtities;
previded, that prier to preoductieos iz payiag qusstities fres the connnsitized ares
md npes faifilluest of 2]) requirements of the Secretary of the Interisr, or his
daly sutderizad represestative, vitd rcsgoct to say dry Bele or sbandensd well, tais
sgreeaeat axy be tersinated ot amy tine by mutual agreesent of the parties herete,
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12, It is agreed betwcen the parties hereto that the Socretary of the
Interior, or Lis duly authorized representative, shall have the right of superviston
over all operations within the communitized area to tho same extent and degree os
provided in the oil snd gas lesses under which the United States of Auerica is lessor
tnd in the applicable oil and ¢as reqgulations of the Departuent of the Interdor,

13. The covenents herein shall be construed to he covenants running with
the land with respect to the comcualtized faterests of the parties hereto and their
successors in imterest until this agraeuent teruinates, and any grant, transfer or
conveyance of amy such lend or interest subject hereto, whether veluntary or nog,
shall be and hereby &5 conditioned upon the essumption of all obligations hereunder
b{ the grantee, transfaree, or other successor in interest, and ss to Federal land
shall be subject to approval by the Seeretary of the Interior,

i4. This agreement shgll be binding wpon the parties hereto and shsll
extend to and be binding upon their respective heirs, exccutors, aduinistrators,

siccessors and assigns,

15, This agreement may be executed in any number of counterparts, no one
of which noeds to he exsested by all parties, er woy bLe ratified or cozsemted to by
separate instruments, in writing, specificaliy referring heroto, and shall be binding
upon all parties whe bave execuied such a counterpart, zatifica{zan or consert hereto
with the same force and effect as if all parties had signsd the s:iue docmment,

IN YITNESS NMEREOF, the parties hereto have exscuted this agreement us of
the day snd yesr first above writtea and have set opposite their respective names
the date 3f execution,

PATE L[R2 - S i
Hamcel M, NeCér ‘ -
DATE: il BT 4 oot O 2P E L] Arrrogn
| Hargarét C., WzCord | Z;Tﬁj 1
ATTEST SOUTHERN WION GAS COMPANY xp
(0037000 7.7 Lo ddd o s 7 g < i S/
i Assistant Secretary 7
DATE:
ATYEST: ¥ESTEMNOILL TIAHSPGRTATI?CG.. INC,
Bsr B Hwimod [, D\ /S
) 32§rcl|r t. B. Kleize, Vice Pr ldi’; .
BATE:, - PR RN o~ . ™\ { N
ﬂlfl: " A_Zz ~— 7"(_5_‘? \}@;&’Q(i&:_/\ ’l'- L ;\‘) AV Py ) l)‘:\ e /
Jegephine Bay Pqi \‘
DAYE; D-2-59 — Lt . <

C. ¥, Paul “\\\\

2
L
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THE STATE OF TEXAS M
COWTY OF LALLAS 1§

BE IT REREMBERED, That on this g;’/?7‘day of eceuber, 5, U,, 1959, beflore
ne, a Notsry Fublic in and for sald County and State, personally appeared HANCEL H,
HCCORD snd HARGERET €, HCCORD, to ue knouwn to be the identical persons deseribed in
and uwho executed the uithin and foregoing instrument ond sckwowliedged to me that they
executed the saue as their free and veluntary act z:d deed for tio uses and purposes
therein set ferth. :

IN CITHESS WHEREOGF, I have hersunto set my officiel signsture and affixed
sy notartal seal, the day and year first sbeve written, ,

gy coanission i}pires
. —nt‘//‘ /(;d - AR Y v
g 00 Qe b HocraZn
Notary Pubydc in and for Jallas County,
Texas
TUE SYATE OF TEXAS i
COBNTY OF DALLAS {1

BEFORE HME, the undersigned, a Netary Fublic, withio and for said County
and Stato, em this 2 2-(day of December, i, D,, 1959,'garselally appeared
&z A0 B¢ known to bo the ldemtical person who subscribed the aame of the maker
ereof 1o the witain end foregoing imstrament as its <=_.c - President andé acknowledged
to me (8it ho oxecuted the same 33 his free and veluntary act and deed, and as the free
:ﬂ‘t:!llatlf’ act and deed of such corperatien, for the uses and parpeses thereis set
orth, :

N fESTIIB!t'!HERSDI, I have heremate set ay haed and official seal the
day sand ysar last abeve mritten,

My commissior expizes
// //ﬂ‘/ . // o

» / - '
Ketary Public im amd for Dallas Couaty,
Toxas

THE STATE OF TEXAS , il
COMTY OF NIDLAND 1}

BEFORE ME, the madersigeed, 2 lotar{ Peblic, within and for said Commty and
State, on this 25;35“] of December, A, R., 1959, persomally eppesred %, D, KLEINE,
te me known to be the fdestical person .o sabscribed the wame of the zaker theveof

to the within and feregoing imstrumeat as its Vice President and ackmewledged to me
that he executed the same s his free end velumiary act amd deed, snd as the {ree
:alt:ol:utary act and deed of such corporation, fer the uses and purpeses thersin set
s2th,

IN TESTINONY WHEREOF, I have heromnto set my band and efficiel seal the
day sad yoor last shewe writtem, S

Ry comaission exyires - )
0=/ 47 L B
Retary Public 1

and for Hidleand Cemty,
Toxas
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THE STATE OF /d’/’% 3 I
COINTY OF 7,/ %)(/( i

BE IT REMEUBERED, That on this / Za day of - ZQ%’V«-/-//("'f»”c. fe D,
1959, before we, @ Notary Public in and for ssid County and State, personally
&ppeared C, K, vAUL and JOSECHINE BAY YAUL, to me known to be the identical persoms
described in and who executed the within sad foragoing instrument end acknowledyed
to we that they executed the same as their free and voeluntary act snd deed for the
uses and purpesos therein set forth,

IN HITNESS SHEREOF, I bave horeurte set ny official signature and affixed
ny notarial sesl, the dsy amd year first above written,

My comaissjon expires j

l .
J

Netary Public in and fer
Comnty,

ARTHUR TIEF
NOTARY PURLIC, State of New York
No. 41-2361123
Qualiticd in Queens County
Certs. filed in Queens Coanty
Ceamisiion Expites March 50, 196K




Extibit "4" to-Connunitization
Agroeuent

Jated November I, i, Y, 1999, esbracing Cest

Gue=talf (E/2) of Section No, 5, Township 30

forth, Range 13 test, B, i, ¥, 4,, San Juan

Connty, New Hexico

Operator of Coununitized Area: Ferulan 011 Compeny, a corporation, 611 test Texas
: Street, Hidland, Texas

DESCRIFTION OF LEASES COMMITTED

Tract Bo, 1
Fee lLand

Lessor: Clalr vatterson apd wife, Violet vatterson, Faminqton. New Hexico

Lessee of Record: ¥estern 0il Trassportation Co,, inc, , losephine Bay vaunl, C, M. Paul

Date of Lease: Aprii 17, 1987

Description of Lands Committed: In Sam Juase County, New Hexico, being ell of the
South Ose-Half of -the Northeast jusrter, oll of the
North One-lialf of the Southeast yaarter and the
. Seuthwest Quarter of the Southeast guarter of
! ge;tioz Ne. 3, Township 30 Horth, Range 13 Uest,
+ ’PO [}

Nmer of Beres: 200

Nerking Izterest and Percentage: ¥estera 0il Transgortauon Co,, Inc, == = 1/4 of 10%
Josephine Bay Pa]l = = = = = = = = = = = = 5§ of 3/4

of T0% y
Coly Faul == o =ccocemecnuaa=]58o0f 3/4 90/
' of 70%

Overriding Reyslty Iaterest and Percentage: 17-1/2% -
Frevision of Fee Lease Authoriziag Feelimg: Scctien 14,

"Lessoe is granted thc right snd pewer, exercissble fros time to time and either before
or after production is secnred from the leased premises or other premises propesed to
be pasled hervemnder (but im ne eveat after the oxpiration of twemty (20) years after
the death of the last surviver of the individuals siguing this lease ip any capacity

as or for a Lessor), i1 shis lease is them im force, but net thereafter, to peel and
somhide this lease amd Lessor's royalty heremnder, as toe all or amy part of the land
covered herchy, or any formatien thereunder or aimeral therefin, with any other lease

or leases and the royalty vhereunder, as te all or say part of the land covered thereby,
¢r the same lormation thervemader or the same ainerals therein, sr with other laad,
reyal iy or ajneral] isterests in lsnd or the same formation thercmader or the same
sineral therein, situated ir the same sectioms as the land covered hereby, regardless
8! the ownership thoreef, provided that for gas sad/er condensate no wnit created

shall exseed six hundred aad forty-seven (647) acres, and for oil ae such unit shall
oxceed fsrty-three (43) ascres, The exercise of such rigat end power shall be evidenced
td urittes lsstrensent execated by Lessee descriding the land so peeled and combined,

o entire screage so pesled and combined into » wnit and 2]l drilling and other
eperations on, ad predaction frea, such acreage shall for all purpeses of this iease,
exeept as in hu parsgrapa omnise rovided, be treated and considered as if smeh
acr2ege were covered by, and suchk drilling snd other eperations were being conductad o,
or sath productiss were had frem this lease, snd such eporations er preduction, :vex
thongh net oz or fres land covered by this lnu. shall severtheless eperate o
continme this lease im ferce as to all lamd, misorals and rights covered hershy with
like effect as though oa or frea the land coevered hereby, Rithout impairment or
change of any rights of Lesses mader pavagraph 11 hereef, Lesser shall receive as
reyalty ou preductisns frem the pesled acreage enly suek portion of the reyalty
stipnlated 1a peragraph 3 hereof as the - alsunt of Lesser's acreage pleaced in the mit,

- T




or Lessor®s royalty interest therein on an screéage basis, bears to the total acreage
$0 pooled and coubined in the particuler unit involved, and such royalty shall he in
lieu of the royalty provided in sald peragraph 3. If by reason of cessation of
operations on or production frow a pooled unit, or for any other reason, Lessee
determines to pay rontals nhich lesseo is permitted to pay under this ow otherleases
covering lond In eny unit, such rentals shall be paysble to the respoctivo Lossors in
this and such other lesses in 1ike manner as though such unit had wot been ereated,
sud posiing horeundor shall not operato to pool such rventels, lLessee shall not he
obligated to drill any offset wells on land covered hereby and not pooled, to offset
wells drillad on @ unit which includes any gart of the land covered hereby, Should
the acreage content of any wnit be roduced by failure of title, or other event
beyond the control of Lessee, Lessee shall not be lieble to Lessor by reason thereof
or be obligated to make any retroactive apportionment or adjustuent of royzlties
- theretofors paid, ond in any such case, in addition to all other rights under this
~ lease, Lessee shall slschave tho right to teroinate the unit affected thereby by
filing for record written notice of termination of such unit snd thereupon Lessee
shall be relieved of all obligations theresfter accruing hereunder with respect to
the unit so terminated,” .

Tract Ho, 2
Fee Land

Lessor: Newton N, Knight and wife, Carrie F. Knight (address not shown)

Lessee of Record: Yestern 011 Transportation Co,, Ime., Josephine Bey vasl, C, N, Paul
Date of Lease: April 18, 1951

neserlptlbl of Lands Committed: In Sam Juam Coumty, New Mexice, boimg all of the

North One=Nalf of the Northeast Qunarter of Sectiom Ne, 3;
Township 30 North, Ramge 13 West, ¥, ¥, F, i,

Kupber ;f Aeres: 30{24

Yorking Interest and Porcentage: Westers 01l Tramspertatioen Co,, Ime, ~— 1/4 of 108
Jessphine Bay Paul 855 of 3/4 of 108
C. N Panl ’ 15% af 3/4 of 108

Overriding Royalty Iatersst and Fercoatage: 17-1/%
Frevision of Fes Lesse Anthoriziag Feeling: Section 14; same 3s quoted mmder Tract No, |}

Tract No, 3
Lessor: WUnited States of Americs
Lessee of Record: Hancel N, NeCord
Serial Neo, of Lease: 078212
Bate of Lease: Jamwary 1, 1949
Beseriptien of Lands Committed: In San Jusa Coeunty, New Nexice, bolng the Seutheast
: gllrter of the Sentheast Quarter of Secties No, §,
ounship 30 Nerth, Nange 13 dest, N, N, P, KN,

Naaber of Acres: 40

Yerking Intorest and Percentage: Vesters 8i] Trauspertaties Ce,, Inc, 174 of 18,98
- ‘Jossphine Bay Pan 83% sf 3/4 of 15,8
C. X, Pan} ’ N 155 of 3/4 01 15. %

Overriding Reyalty Interest aud berceatage: 128

- =




Tract Number

RECH TTULATION

fiunber of Atres
Comaltted

200
80,24
- 40

vercentage of Interest
in Commuaitized Area
62,5%
25,03
12,5%
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RATIFICATION OF COMMINITIZATION AGREEHENT

HREREAS, heretofore undar date of Novasber 1, 1959, a cortein Cowwnnitizatien
Agreeuent was antered Into by ond Letwcen HANCEL N, ¥CCORD apd wife, MARGARRT C.
HCCORD, DUINCRN WION G486 COMaNY, SENTIAN OIL TPAMSPORTATION ©O,, INC,, JOSEVHINE
BAY ¥AUL, and C. ¥, PADL, comsunitizing the Last Yulg (£/2) of section 5, Yowmshiy
JC Morth, Range 13 Vest, K. u.p.00, in San Juan County, Moz Hexico, coptaining 320.24
acres, wore or loss, oxtesding to and including only the Daketa Formation lylsg
pnder said lands snd tho dry ygas and associnted liguid hgdrocarhuus praducible
from suweh forudtion, sald Coumunitization Agroement here refurred to und uade a
part hereel for all purposes; aed

WREREAS, Perujon 041 Cewpany, a corporation, is the operator of sald
conaanitized ares, and it is required that ssild Porofan 04} Compamry adupt, ratify '
and copfirm said Communitization Agreesent {n all of 1ts toras and previsioms, just
83 theagh sald Peralar 011 Compasy bad executed the Couwunitizatios Agrecaeat in the
first lastsace, '

NOB, THEREFORE, im cemslderatien of the prealses and the mutual edvantages
to the partiss therete amd the parvty herets, Poraian Gi} Coupsﬁy. 2 eopporatien,
by aud threugh ils suthorized offlcors, dees heoredy adept, ratily, covemsutl aud agras
te sud be beund by all the terms, previsiens and conditiens set out and & part of the
shove referred to Commmpitizatios Agresment, just & theugh said Persiasp 0i] Company
bad heen a party to and execnted soid origisal Communitization Agressent,

™ TESTINONY YHEREOF, WITNESS the hand of said Feraisn 0f) Company, this the
6th day of Jemwary, i.D., 1960,

PERKI® OIL COEPARY | ;

l!ugg;;w
. ) _ B.(d. Peveheuss, Vice Presideat
Odis K. Belimam, Assistaat Sesretary

THE STAYE OF TEXAS i

SEFORE ME, the asdersigued, o Netary Puwdlie,
COWTY OF NIBLAND | withis and far said Comsty and State, 82

this 6t of Jungary, 1.0., 1960, per-
senally appesred B, J, PEVEROUSE, (o ae kaesu {9 bs the idmtica] porsea whe subssrided
the asms o1 the asker thereof ts the withis and hnru, justranent a5 its Vice President
sad asknenledgad 1o me thai 2o exesnted the sane s Ris fres sad veluntery act mud dood,
::i lsflt:‘!;i:i:nl velustary act sad deed of such corperation, for the uses nd purposes

reia erth,

, I TESTIMNY MRERESF, I have heremste 3ot |
oy hend and eftfcial seal ths day amd year first sheve srittm, ' 4

Ny cosaission expires . %f:&,ﬁsf L PG

'

ol m/j v s).

Wetary Ewbiie i3 and for
Texas,
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APPROVAL - CERTIFICATION - DEYSENINATION Ko ,;_,@ s

Purownant to the autherity vested im the Bacretary of the Ia-

RIS terier wadsk the Act appreved February 23, 1910, 41 Stat. 437, 30 U.8.C.

Bodr YN A e 89
H

sece. 181 ot seq., «s amended Dy the Aet of Augwet 8, 1946, 50 Stnt..
930, and delegnted to the Dizector of the Geelegical Survey, purewant te
Departmestal Order Ne. 2365 of October 3, 1947, 43 CFR sec. 4.618, 12

mn 6734, 1 40 heredy:
A. Approve the attached commmuitization agreement eovering
the ) Section 8 . Tewmmehip_ A,
Resge_ KRN, - BALP.M. fan.lan Gy
‘County, _ Jomiiamiah . a0 te dry gas eand assecisted
11quid hydreocarbens preducible frem the Bebete

fermation.

3. Determize thet ths Foderal lesse or lesses ss te the

lande commitied to the sttached agreemat canmet be

{ndepondintly doveloped and opersted in conformity wich ‘ !
the well-spaciag pregram eeteblished for the f1eid or '

ares ia vhich eaid lande are lesated, and that consum-
-u-i and appreval of the agreement will be in the puwblic

€. Cortify snd determine that the drilling, preducing, restal "
siatsmn reyalty end reyslty roquiremssts of the Tederal |
1en0e or lesses committed te ssid sgreemsat are heredy J-i
establiched, slSersd, changsd or revehnd to esufers wish
the torms and conditionms of the sgreemsnt.

TR . NW Saslegiesl Susvay i
| ommm w14.08-0016722 ' |




J
|
|

-

e s b ki
QLT e ¥




. };}0 THE PURPOSE OF CONSIDERING:
i

gz w.l.uv-t_:r.;,}._rr‘v;yy- u R v aa—— Rt

™~

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
'COMMISSION OF NEW MEXICO FOR

S : CASE No.__ 1945
Jou . . A :
R order No. R-/5
777" . APPLICATION OF PERMIAN OII, COMPANY :
N FOR AN ORDER FORCE-POOLING ALL

INTERESTS IN A 320-ACRE GAS UNIT

AN JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

N Y G I € N T e S ST

This cause came on for hearing at 9 o'clock a.m. on
+ April 27 1960, at Santa Fe, New Mexico, before Elvis A. Utz
‘Examiner duly appointed by the 0il Conservation.Commission of New
‘Maxico, hereinafter referred to as the “Commission,” in accordance .
with Rule 1214 of the Commission Rules and Regulationa. 5

Now, on this =~ day of May 1960, the Commission,
‘a quorum being present, having considered the application, the ‘
ezidence adduced, and the recommendations of the Examiner, Elvis A.

s a.nd being fully advised in the pxemises, ‘ .

FINDS:

: - (1) That due publ:l.c notice having been g:l.ven as :equired
by law, the Commission has jurisdiction of this cause and the sub- 1

- ject matter thereof,

€ g e N e P 8 BV g
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~the E/2 of Section 5, Township 30 North, Range 13 West, NMPM, San

' SW/4 SE/4 of said Section 5.

% has been unable to locate the above-described non-consenting
; interest owners, it seeks an order force-pooling all Dakota Produc-

f ing - Interval mineral interest owners in the said 320-acre gas unit.

E acre gas unit to a well located 925 feet from the North line and

' 920 feet from the East line of said Section 5.

f and no objection was received to the application from the non-

s consenting interest owners.

f cause waste nor impair correlative rights, provided that the
- royalty payments due to the non-~consenting interest owners whose

5 whereaboutsa:re apparently unknown are placed in escrow.

; for, produce, or share in the production of dry das and associated
:fliquid hydrocarbon§, or either of them, from the Dakota Producing
?fInterval underlying the E/2 of Section 5, Township 30 North, Range
f 13 West, NMPM, San Juan County, New Mexico, be and the same are
fFhereby force-pooled. Said BZOAac:e unit is to be dedicéted to a

f well located 925 feet from the North line and 920 feet from the

ffEast line of said Séction 5.

D
CASE No. 1945
Order No, R~

(2) That the applicant, Permian OCil Company, is the operator{

of a 320-acre gas unit in the Dakota Producing Interval comprising

Juan County, New Mexico.
(3) That a communitization agreement covering the above-

described 320-acre unit has been executed, ratified or consented §
»;\- ' (‘ ;"_t'(! ('.* l‘;( 5 7!'4'7"( [ etien i

- to by all persons owning a mineral 1nteresg\under'the said 320~acref

tract except two owners of a non-participating royalty interest in !

LA “f

the amount of l7%¥20f all production in the S/2 NE/4, N/2 SE/4,and

(4) That inasmuch as the applicant, after diligent effort,

/

(5) ‘That the applicant proposes to dedicate the said 320-
ol
(6) That this case was dua&ig!advertised as provided by law,

(7) That approval of the subject application will neither

IT IS THEREFORE ORDERED:

(1) That the interests of all persons having the right to drill

_(2) That all royalty payments due the mineral interest

owners whose whereabouts are unknown shall be placed in escrow.




