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MOBIL OIL COMPANY
STATEMENT BEFORE THE NEW MEXICO
OIL CONSERVATION COMMISSION
AUGUST 17, 1960

It {s a pleasure to appear before this Commission to discuss the market demand for

crude oil and to present Mobil Oil Company's views and recommendations.

A brief review of national crude oil and refined products inventories reveals the
following: (The desired levels of inventory for the industry used in this state— ‘

ment are based on the average of 24 oil c¢ompany executives testimony before the

Texas Railroad Commission in March, 1960.)

1. Total U.S. crude oil and product stocks as of Augd‘ét 5, 1960, were
: 642,575,000 barrels, or 30,741,000 barrels below the same period a

u year ago and approi(imately 33,100,000 barrels above the desiz:ed level.

W

2. U.S. crude oil stocks total 241,163,000 barrels, a decrease of 20,299,000
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barrels below the same period a year ago, and are approximately 10,600,000

barrels below a desired level.

3. The four principal product stocks total 401,412,000 barrels, a decrease
of 10,442,000 barrels below the same period a year ago, and are
approximately 43,700,000 barrels above the desired level. Of the total -

product stocks above de‘sired levels, gasoline and distillate inventories

account for approximately 40,000,000 barrels.

From these statistics it is evident that the industry has gone a long way in

reducing stocks below the level a-year agoj however, we still have a long way to
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go in bringing produét inventories in line with a desired level.
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U.S. refinery runs for the wesk ending August 5, 1960, totél 8,211,000 barrels
daily, or 435,000 barrels daily above a year age. For the past 7 wesks refinery

runs have exceeded 8,200,000 barrels daily.

Mobil 011 Combany's nominations for September, 1960, of 27,100 barrels daily

represent our firm demand for New Mexico crude oil. Currentiy our estimated

purchases of New Mexico crude oil from leases will average 22,900 barrels daily.

We feel that purchasers’ nominations repreéent the true demand for crude oil
within the state; therefore, we recommend that the Commission set the allowable

for September, 1960, in line with total nominations.

D. R. WALL, JR.
‘Manager, Crude Oil
and Gas Liquids
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No. 20-60
DOCKET: REGULAR HEARING JULY 13, 1960

0il Conservation Commission - 9 a.m., Mabry Hell, State Capitol, Santa Fe

ALLOWABLE ; (1) Consideration of the oil allowable for August, 1960.

(2) Consideration of the allowable production of gas for
August, 1960, from six prorated pools in Lea County,
New Mexico, also consideration of the allowable
production of gas from seven prorated pools in San
‘Juan, Rio Arriba and Sandoval Counties, New Mexico,
for August, 1960, \

CASE 1947: (De Novo)

Applidation of the applicant, Phillips Petroleum Company,
and the protestant, Tennessee Gas and Oil Company, for a
hearing de novo in Case No. 1947, Order No. R-1683, relating
to the application of Phillips Petroleum Company for two
80-acre non-standard oil proration units and one unorthodox
0il well location in the Kemnitz-Wolfcamp Pool, Lea County,
New Mexico. e

CASE 1641. In the matter of the app11cat10n of W. R, Weaver for the
: promulgation of special rules and regulations governing the

Angels Peak-Gallup 0il Pool. Applicant, in the above- styled
cause, seeks an order promulgating special rules and regu-
lations governing the drilling, spacing and production of
oil and gas wells in the Angels Peak-Gallup Oil Pool in San
Juan County, New Mexico. Special rules and regulations
governing said pool were promulgated on a temporary basis
(one-year) by the Commission in Case N¢i. 1641, Order No.
R-1410-A, entered August 11, 1959,

CASE 2014: Application of Jal 0il Compeany and Olsen Oils, Inc., for a
revision of the Jalmat Gas Pool rules as set forth 1n Order
No, R-1670. Applicant, in the above- styled cause, seeks an

; arder. revis1ng the special rules and regulaticihs governing

gas wells in; the Jalmat Gas Pool, Lea County, New Mexico,
by creatlng a category of wells known as distress wells,
which wells would be exempt from gas proration. A ivell would
be classified as a distress well ~shen the follow1ng conditions-.

ex1st‘ ,
(1 the well is connected 0 a low pressure dry gas line;

(2) the well is produc1ng through artificial means, either
a free floating piston or pumpjack, or the well is
moking water in such amounts that after a 72-hour shut-
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(3)

(1)

in period the well becomes logged off and is unable to
be restored to producing pressure after being swabbed
for not less than 24 hours;

that all acreage belonging to the operator capable of
being assigned to said well ha: been assigned;

the operator must furnish to the Commission a report
detailing the method employed in producing the well
and such other pertinent information as the Commission
may desire from time to time,

Southeastern New Mexico nomenclature case calling for an
order creating new pools and extending existing pools in
Lea and Eddy Counties, New Mexico.

(a)

(b)

(c)

(d)

(e)

Create a new o0il pool for Grayburg production, designated
as the Dog Canyon-Grayburg Pool, and described as:

TOWNSHIP 16 SOUTHL,RANGE 27 EASTL,NMPM‘
Section 27: SWy4
Section 28: SEY

Create a new oil pool for Wolfcamp production, designated
as the South Vacuum-Wolfcamp Pool, and described as:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 21: NEY

Extend the Brushy Draw-Delaware Pool to -include therein: -

TOWNSHIP 26 SOQUTH, RANGE 29 EAoT NMPM
Section 13: NWw4%

Extend the Caudill-Wolfcamp Pool to include therein:

TOWNSHIP 15 S0UTH, RANGE 36 EAST, NMPM
Section 21: NE4

Extend the East Dayton—Graybq?ﬁ Pool to include therein:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Sec'tion 29: N/2 SFlg

Extend the North Hackberry-Yates Pool to include therein:
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(g)

(h)

(1)

D)

(k)

(L

(m)

Extend

Extend

Extend

Extend

Extend

Extend

Extend

TOWNSHIP 19 SOUTH, RANGE 31 EAST, N.JPM
Section 29: NWY4 NW4
Section 30: NE!Y4 NEY4

the Justis-Blinebry Pool to include therein:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 23: NE4

the Justis-Drinkard Pool %0 include therein:

TOWNSHID? 25 SOUTH, RANGE 37 EAST, NMPM

Section 23: NEY4
the Justis-Fusselman Pool to include therein:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM

Section 36: NE4

TOWNSHIP 25 SOUTH, RANGE 38 EAST, NMPM

Section 31: NW4
the Langlie Mattix Pool to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM

Section 29: SEY4 Nwj
the Lynch Pool to include therein:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM

Secition 22: S% SWy
Section 27: Nwy4

the'Monument—Tubb Pool to include therein:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM

Section 15: W4
the West Pearl-Queen Pool to include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM -

Section 36: SWy4
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CASE 2016: Northwestern New Mexico nomenclature case calling for an
order for the extension of existing pools in Rio Arriba and

San Juan Counties, New Mexico.

(a) Extend the Aztec-Fruitland Pool to include:

TOWNSHIP 29 NORTH, RANGE 11 WEST, NMPM
Seciion 22: S/2 :

(b) Extend the Blanco-Pictured Cliffs Pool to include:

TOWNSHIP 30 NORTII, RANGE 9 WEST, NMPM
Section 26: SEX4

(z) Extend the South Blanco-Pictured Cliffs Pool to include:

TOWNSHIP 27 NORTH, RANGE 5 WEST, NMPM
% ' Section 19: E/2

(d) Extend the Blanco-Mesaverde Pool to include:

TOWNSHIP 31 NORTH, RANGE 6 WEST, NMPM
All of partial Sections 1, 2, and 3, E/% Sec. 11
Section 12: All

TOWNSHIP 32 NORTH, RANGE 5 WEST. NMPM
Section 31 All (Par.)
Section 32 All

TOWNSHIP 32 NORTH, RANGE 6 WEST, NMPM
All of Sections 22 thru 28 inclusive
" All of Sections 33 thru 36 inclusive

(e) Extend the Devils Fork Gallup Pool to include:

TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPM
Section 11: SE4
Section 12: SW4

(f) Extend the Escrito Gallup 0il Pool to include:

 TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPM
Section 17: N/2 of SEY =

e
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(g)

(h)

(i)

(i)

Extend the Horseshoe Gallup Oil Pool to include:

TOWNSHIP 30 NORTH, RANGE 16 WES., NMPM
Section 14: SW4NWY4
Section 15: Ny NEY4 & NWY4 Ny

TOWNSHIP 31 NORTH, RANGE 16 WEST, NMPM
Section 35: NWi4 NwH4

Extend the Verde Gallup Oil Pool to include:

TOWNSHIP 31 NORTH, RANGE 14 WEST, NMPM
Section 28: NWw4 Swi -

Section 29: NEY4 SEY%4

Section 31: NWY4 NEY4

Extend the Angel Peak Dakota Pool to include:

TOWNSHIP 28 NORTH, RANGE 10 WEST, NMPM
Section 15: W/2
Section 16: E/2
Section 22: E/2
Section 23: N/2

"TOWNSHIP 28 NORTH, RANGE 11 WEST, NMPM

Section 36: E/2

Extend the South Blanco Dakota Pool to include:

TOWNSHIP 27 NORTH, RANGE 6 WEST, NMPM

Section 28: All
Section 29: E/2
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0N BlerbRA @05 0TI, CONSERVATION COMMISSION
O THX STATE OF NI&! MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
CONMMISSION O NEY MEXICO IFOR
THE PURPOSE OF CONSIDERING:
CASE NO, 1oh7
Order No. R-1683

APPLICATICN OF PHILLIPS PLETROLEUM
COMPANY O THE ESTABLISHMENT OF
TWO 80-ACRE NON-STANDARD OIL PRO-
RATION UNITS AND ONE UNORTODOX
OIL WELL LOCATION IN THE KEMNITZ-
WOLFCAMP POOL, LEA COUNTY, NEW
MEXICO,

APPLICATION FOR DE NOVO HEARING

Comes now Tennessee Gas and Oil Company, a p§rty adversely
affected by Order R-1683 dated May 50, 1960, and pursuant to
Rule 1220 of the Commission, hereby respectfully requests that
the above matter be heard de novo before the Commission.

A copy of this Application has this date been delivered,
by United States mail, to Attorney Charles Spahn, Sims Building,
Albuquérque, New Mexico, as attorney for Phillips Petroleum Coﬁ-
pany. |

Dated this 31st day of May, 1960.

TENNESSEE GAS AND OIL COMPANY

By,

. B, C , Individually,
for Hervey, Dol & Hinkle, as a
member of the firm
_Box 5U47

Roswell, New Mexico

T
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GRANTHAM, SPANN AND SANCHEZ o
ATTORNEYS AT LAW 1! \:;i! o
04 SIMMS BUILDING '@

POST OFFICE BOX 1034 =
ALBUQUERQUE, NEW MEXICE: -~y % 1) oo
4. ’ . TELEPHONE

EVERETTYT M, GRANTHAM )
CHiapeEL 3-3625

CHARLES C.SPANN
MAURJCE SANCHEZ June 18, 1960

FRED M. STANDLEY

N
[

)

Mr. A. L. Porter, Secretary
0il Conservation Commission
P, O. Box 871

Santa Fe, New Mexico

In Re: CASE NO. 1947 - Order No, R-1683
APPLICATION OF PHILLIPS PETROLEUM COMPANY
FOR THE ESTABLISHMENT OF TWO 80-ACRE NON-
STANDARD OIL PRO-RATION UNITS AND ONE UNOR-
"THODOX OIL WELL LOCATION IN THE KEMNIT Z-
WOLFCAMP POOL, LEA COUNTY, NEW MEXICO

I enclose herewith the original and two copies of Application
for De Novo Hearing which we are filing in behalf of Phillips Petrol-
eurm Company in the above entitled and numbered cause,

I am designating a copy of the application to the attorneys
for protestant, Tennessee (Gas and Oil Company, along with a copy
of this letter.

Very truly yours,
GRANTHAM, SPANN AND SANCHEZ

//é, :[ s C . \ri/ ’/L :.V,:.‘j

By:
CCS: M1

cc: Mr. 5. B. Christy, IV
Hervey, Dow & Hinkle
Attorneys at Law
P. O. Box 547
Roswell, New Mexico




BEFORE THE OIL CONSERVATION COMMISSION OF
THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BRY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 1947
Order No, R-1683

APPLICATION OF PHILLIPS PETROLEUM
COMPANY FOR THE ESTABLISHMENT OF
TWO 80- ACRE NON-STANDARD OIL PRO-
RATION UNITS AND ONE UNOR THODOX

IL WELL LOCATION IN THE KEMNITZ-
WOLFCAMP POOL, LEA COUNTY, NEW
MEXICO

APPLiCATION FOR DE NOVO HEARING

Comes now Phillips Petroleum Company, original applicant in the
above entitled and numbered cause; and not having been gr:anted ghe
entire relief prayed for in their criginal application, applies for a
De Novo Hearing on said application before the full Commission in

accordance with the statutes and rules in such cases made and pro-

vided,

Dated this 18th day of June, 1960. ,
PHILLIPS PETROLEUM COMPANY

GRANTHAM, SPANN AND SANCHEZ

Pras / .
By C/I él&(x L zd

904 Simms Bu1ld1 ig
Albuquerque, New Mexico
Attorneys for PLillips Petroleum

Company
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BEFORE THE OIL CONSERVAT(ON COMMISSION
+OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 1967
Order No. R-1641-A

APPLICATION OF REDFERN AND HERD,
VAL R. REESE AND ASSOCIATES, INC.,
AND EI. PASO NATURAL GAS COMPANY
FOR THE PROMUIGATION OF SPECIAL
RULES AND' REGUIATIONS GOVERNING
THE DEVILS FORK-GALLUP POOL,

RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSICN:

. This cause came on for hearing at 9 o'clock a.m. on
May 18, 1960, at Santa Fe, New Mexico, before the 0Oil Conserva--
tion Commission of New Mexico, hereinafter referred to as the

"Commission. "

NOW, on this_ 10th  gay of Jgune, 1960, the Commission, a
gquorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully
advised in the premises, '

FINDS:

(1) That due public notice having been givén as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2} That the Devils Fork-Gallup Pool in Rio Arriba County,
New Mexico, was established by Order No. R-1641l, entered March 30,

1960.

(3) That withdrawals of gas from the said Devils Fork-Gallup
Pool were limited by sald order No. R-1641 to 1000 MCF of‘gas per
day per l60-acre unit, since "in the 1li~ht of Gallup formation
history in Northwest New Mexico, there is a reasonable probability
that the gas underlying the above-described acreage (horizontal
limits of Devils Fork~Gallup Pool) is a gas cap for an as yet
undiscovered oil pool."

: '(4) That the applicants seek an order promulgating special
rules and regulations for the said Devils Fork-Gallup Pool, in-
c¢luding 320-acre gas proration vruits and market demand prorxation
for the Pool, with the proposed allocation formula to be based on

acreage and Geliverability.
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Ordex No. R~1641-A

(5) That the evidence presented establishes that a gas well
in the said Devils Fork~Gallup Pool will efficiently and economic-
ally drain a 320-~-acre tract.

(6) That in view of the relatively small number of wells
that have been drilled in the said Devils Foxk~Gallup Pool, the
evidence presented- is not sufficiently probative for the Commis-
sion to change its view that the gas underlying the Devils Fork-
Gallup Pool may well be a gas cap, and thus the proposal that gas
withdrawals from this Pool be limited only by the market demand
therefor is premature.

< {7) That until such time as there has been additional devel~
opment in said Pool, and thus more evidence available tending to
establish either that the subject reservoir is or is not a gas cap
for an associated oil pool, a limitation of 1000 MCF of gas per day
per 320-acre unit should be continued in the interest of preventing
a too rapid dissipation of a possible drive mechanism for an oil

pool. -

(8) That such a precautionary measure on a temporary basis
1s the only prudent course for this Commission to fcllow, and such
action will not unduly impair the correlative rights of any opera-

tor in the Pool.

{(2) That in the event a Gallup well is drilled within the
horizontal limits of the Devils Fork-Gallup Pool, or within one
mile thereof, which has a producing gas- oil ratio of less than
'100,000 to 1 and a gravity of less than 60° API, said well shall
be classified as an oil well, shall have 40 acres dedicated to it,
and its production shall be limited by the statewide rules relative
to oil allowables'and gas-oil ratio limitations.

(10) That the Commission has received information that a low
gas-oll ratio oil well has been completed in the Gallup formation
in the SE/4 SE/4 of Section 11, Township 24 North, Range 7 West,
NMPM, Rio Arriba County, New Mexico., Accordingly the Commission
deems it advisable to docket this case for hearing on August 17,
1960, at which time interested parties should appear and present

v any pertinent testimony relative to classification, spacing, drill-

ing, and production of wells in the said Devils Fork-Gallup Pool.

‘iT IS THEREFORE ORDERED:

(1) That the Devils Fork-Gallup Pool, as heretofore classi-
fied and described, be and the same is hereby extended to include
the following-describediacreage:

TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPM
Section 17: All
Section 18: All
Section 19: All
Section 20: W/2
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TOWNSHIP 24 NORTH[ RANGE 7 WEST, NMPM
Section 13: A1l
Section 24: a11

all in Rjo Arriba County, New Mexico,

(2) rThat temporary Special rules and regulations .for the
Devils Fork-Gallup Pool, Rio Arriba County, New Mexico, be and
the same are hereby_promulgated as hereinafter set forth,

(3) temporary
inafter set forth shall be in
until September 30, 1960,

hereby
» 1960,

SPECIAL RULES AND REGULATIONS FOR

THE DEVILS FORK-GALIUP POOL

Gallup Pool,
thin the bound-
shall be drilled, Spaced,
and produced in accordance with the speciaj rules andg Yegulations
hereinafter set forth,

rposes of thege
Rules, a unit surface contigquous

acres shall b

- RULE 3 (a}. Each well Completed or reécompleted in the Devils
Fork-Gallup Pool shall be located no nearer than 790 feet to the
boundary of the 320-acre unit and no Nearer than 330 feet to a
governmental Quarter-quarter Section 1ine Or subdivisjion inner

boundary line,
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located a copy of the application to the Commission, and the
applicant shall include with his application a list of names and
addresses of all such operators, tagether with a stipulation that
proper notice has been given said operators at the addresses
listed. The Secretary-Director of the Commission shall wait at
least 20 days before approving any such unortiwdox location, and
may approve the unarthodox location only in the cbsence of objec-
tion from any offset operator or any operator within the section
in which the well is located. In the event such an operator
objects to the unorthodox location, the Commission shall consider
the matter only after proper notice and hearing.

RULE 4. 3Any well subject to these special rules and regula-
tions shall be classified as a gas well if said well has a gas-
liquid ratio of 100,000 cubic feet of gas per barrel of liquid
hydrocarbons or more, or if said well produces liguid hydrocarbons
possessing a ‘gravity of 60° APT or greater. Any well subject to
these special rules and regulations shall be classified as an oil
well 1f said well has a gas-liquld ratio of less than 100,000 cubic
feet of gas per barrel of liquid hydrocarbons, and if it produces
liquid hydrocarbons possessing a gravity of less s than 60° API.

The simultaneous dedication of any acreage to both oil wells and
gas wells is hereby prohibited.

RULE 5. The montnly gas production from any well classificd
as a gas well undexr the provisicns of these Rules and having 320 -
acres dedicated thereto shall be limited to the number of days in
the month multiplied by 1000 MCF. Aay gas well having less than
320 acres dedicated co it shall have its monthly gas production
reduced to the same proportion that its assigned acreage bears to
320. No unit shall produce during any one month mora than its
prescribed rate of production plus a tolerance of not to exceed
.15 days production. Any such overproduction shall be considered
as produced against the permissible rate for the following month
and shall be compensated for during that period,

»

RUIE 6. Any well classified as an oil well under the provwis-
ions of these Rules shall be subject to the statewide rules govern-
ing acxreage dedication, allowables, and gas-oil ratio limitations.
The proportional (depth) factor for any such oil well shall be 1.33,

. RULE 7, No gas shall be flared or vented from any well
classifled s a completed gas well in accordance with the provis-
ions of Rule 4. No gas shall be flared or vented from any well
classified as amn oll well at any time after 30 days from the
effective date of this order, or 60 days after the completion of
the well, whichever date is later.

‘ ‘ Any operatcr who des‘res -to obtain an exception to
the foregoing provisions for a well classified as an oil well shall
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submit to the Secretary-Director of the Commission an application
for such exception with a statement setting forth the facts and
circumstances justifying such exception. The Secretary~Director

-1s hereby authorized to grant such an exception if he determines

that the granting of the exception is reasonably necessary. If
the Secretary-Director declines to grant administrative approval
of the requested exception, the matter shall be set for- hearing

i1f the operator so requests.

(5) That all operators having wells in said Devils Fork-
Gallup Pool shall £1ile new acreage dedication plats (Commission
Form C-128) with the Aztec District Office of the Commission
prior to July 15, 1960.

~ (6} That all operators having wells in said “Pevils Fork-
Gallup Pool who have not taken and filed gas-liquid ratio tests
within the last 30 days shall take and file new gas-liquid ratio
tests no later than July 15, 1960.

DONE at Santa PFPe, New_Mexico, on the day and yéar herein-~
above designated. :

STATE OF NEW MEXICO
- OIL OONBERVATION COMMISSION

JOHN BURROUGHS, Chairman
MURRAY E, MORGAN, Member
A. L, PORTER, Jr., Member & Stcretary

SEAL

esx/
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OEP/esr BEFORE THE OI1L CONSERVATION COMMISSION o
September 9 OF THE STATE OF NEW MEXICO
. ¢{ IN THE MATTER OF THE HEARING
L CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
61“ THE PURPOSE OF CONSIDERING: AL |
) /// e ” . 5./ CASE No. 1947
(%W“ ( i Order No. R-1683-A
q’o\ APPLICATION OF PHILLIPS PETROLEUM
COMPANY AND TENNESSEE GAS AND OI1L
COMPANY FOR A HEARING DE NOVO IN
CASE NO. 1947 REIATING TO THE
APPLICATION OF PHILLIPS PETIOLEUM
‘ COMPANY FOR THE ESTABLISHMENT OF
: TWO 80-ACRE NON-STANDARD OIL PRO-
: RATION UNITS AND ONE UNORTHODOX :
f OIL WELL LOCATION IN THE XEMNITZ- A
! WOLFCAMP POCL, LEA COUNTY, NEW
3 MEXICO.
: ORDER OF THE COMMISSION
BY THE COMMISSION:
. This cause came on for hearing at 9 o'clock a.m. on
. August 17 , 1960, at Santa Fe, New Mexico, before the Oil Conser-
5 vation Commission of New Mexico, hereinafter referred to as the
"Commission,"
i NOW, on this day of September , 1960, the Commission,
} a quorum being present, having considered the testimony presented
: and the exhibits received at -said hearing, and being fully advised
¢ in the premises,
FINDS&%
: (1) That due public notice having been given as required by
5 % law, the Commission has jurisdiction of this cause and tne subject
i mattexr thereof.
; “(2) That the applicant, Phillips Petroleum Company, is the
% owner and operator of the SW/4 and the W/2 SE/4 of Section 25,
: Township 16 South, Range 33 East, Kemnitz-Wolfcamp Pool, Lea
E . County, New Mexico.
H
: (3) That the Special Rules and Regulations governing the
§ Kemnitz-Wolfcamp Pool provide for 80-acre drilling and proration
i units, with the 80-acre unit to comprise either the E/2 or the
: - W/2 of a governmental quarter section. Said Rules also provide
> that the unit well shall be located within 150 feet of the center
§
; of either the Northeast (~2rter or the Southwest quarter of a
 \3 . governmental quarter section[_

by : (4) ‘That Phillips Petroleum’Company's New Mexico State “A*

\"n e e LTl e e R R Tt Ll e - gz« ST e e et e
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CASE No. 1947

‘Order No. R-1683-A TINITTS

Well No., 1,drilled in the Kemnitz-Wolfcamp Pool and located in the

%NE/4 SW/4 of said Section 25, is presently the unit well for an
f80~acre unit consisting of the N/2 SW/4 of sald Section 25 as
Eprovided,by Drder No. R-1693.

‘: (5) Tﬂat Phillips Petroleum Company drilled its New Mexico
fState "A" Well No. 2 in the Kenniitz-Wolfcamp Pool on an orthodox

ﬁiocation in the SW/4 SE/4 of said Section 25, but this well proved

o
4
‘to be non~commercial.

H

E (6) That for this reason, the applicant seeks approval of
% ~

an unorthodox o0il well location for its New Mexico State "“A" Well
iINo, 3 in the NW/4 SE/4 of said Section 25 at a point 1980 feet from!
the South line and 1980 feet from the East line of said Section 25.

(7) That Phililps Petroleum Company also proposes that the

said New Mexico State "A" Well No. 3 servgﬂ as the unit well for

i

an 80-acre non-standard oil proration unit consisting of the |

NW/4 SE/4, N/2 SW/4 SE/4, and the N/2 SE/4 SW/4 of said Section 25.

(8) That while oil proration units which are not suﬁstanti—

e s

ally in the shape of aﬁsﬁﬁare or a rectangle are not favored - even

though they can be described by using the U. S. Public. Lands

Survey - proration uniﬁ??ﬁot;meeting such specifications may be
B : necessary at the edgeféf a podl. i

F* : (9) Thﬁt Philli]% Petroleum Company further proposes that a
non-standard 80-acre oif\proration unit consisting of the N/2 SW/4 |
of said Section 25 be eéfablished and that said unit be dedicated
to the said New Mexico State "A" Well No. 1.

(10) That the entire acreage within the two proposed non-

standard oil proration units can reasonbaly be presumed to be

productive of oil from the Kemnitz-Wolfcamp Pool.

(11) That the establishment of 80-a¢re proration units in ‘the
|said Kemnitz-Wolfcamp Pool with a fixed spacing pattern requiring
>the drilling of wells dn diagonal 40~acre tracts was'based upon
the principie of drainage and counter-iialnay=:  But when an
‘bperator proves by a preponderance of the evidence that his acre-

[ #qye is located on the edge of ajpool, as is the case here, this
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fprinciple must give way to the basic right of a person to drill a | S
gwell on his acreage. However, when other operators have adhered j . |
%to the fixed well location requirements set forth in the special g
%pool rules, the allowable assigned to the well drilled on an ?
ﬁunorthodox location should be adjusted downward to an amount which%
ﬁwill, insofar as is practicable, protect correlafive rights. |
g (12) That refusal to permiﬁ Phillips Petroleum Company to |
gdrill a well on 1ts productive acreage -vould impair its correlativ%

i

irights, and approval of the proposed well location should tend to

1

i
result in a greater ultimate recovery of oil from the said Kemnitz-;

Wolfcamp Pool.

(13) That while the -=ntire 80-acre non-standard unit prorosed

5y Phillips Petroleum Company and described in Finding No. 7 above

can reasonably be p}esumed to. be productive of oil from the said
%Kemnitz-Wblfcamp Pool, the éilowable assigned to the well should i
be reduced in a reasonable amount due to the unorthodox location |
of the proposed unit well.

(14) That considering all of the circumstances present in
this case, including the ambunt of productive acreage, the pro-
iiposed unorthodox well location, and the practical economics of the
situation, the allowable assigned to the said New Mexico State "A"
Well No. 3 should be in the amount of 3/4 of a standard 80-acre
§allowab1e in the RKemnitz-Wolfcamp Pool.

IT IS THEREFORE ORDERED:

(1) That two non-standard 80—écre oil proration units in
the Kemnitz-Wolfcamp Pool, one comprising the N/2 SW/4, and the
other comprising the NW/4 SE/4, N/2 SW/4 SE/4 and the N/2 SE/4
SW/4, all in Section 25, Township 16 South, Range 33 East, NMPM,
lea Ccuncy, New Mexico, be and the same are hereby established.

(2) That the New Mexico State “A“ Well No. 1, located in
he NE/4 SWV; of said Section 25, is to have'dedicated to it the

2 SW/4 of said Section 25.
(3) That the applicant, Phillips Petroleum‘COmpany, be and

the same is hereby aﬁthorized to drill a well at an unorthodox
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i
|
!
;
i

;
!the East line of said Sectijon 25.

! .
joil well location 1980 feet from the South line and 1980 feet from f

H

Said well is to have dedicated !

/o 1t the NW/4 SE/4, N/2 SW/4 SE/4 and the N/2 SE/4 SW/4 of said o

%Section 25, and is to be assigned an allowable in the amount of

¥3/4 of a standard 80-acre allowable for the Kemnitz-Wolfcamp Pool.

ahove designated.

DONE at Santa Fe, New Mexico,

on the day and year herein-
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